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To: Joe

From: Becky
Subject: Recycling surcharge
Date: September 28, 1999

By the time you see this, it may already be obsolete but here goes: Late today, Kendra Bonderud
(LFB) outlined for me what she thinks the recycling deal will be. She thinks that the recycling deal
will include a surcharge similar to the one that formerly funded recycling programs. It is likely to
be something like the description in the attached memo, except that there is likely to be just one (as
yet unknown) rate rather than phasing it in. I thought that I should let you know so that you can start
thinking about it or even drafting it if you have time.
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| Sepamber23/ 1999

TO: ' Representative Scott Jensen
Room 211 West. State Capitol

FROM: Kandra Bonderud and Ron Shaiovich

. SUBJECT: Recycling Changes to Joint Finance Provisions in 1999-01 Bg,dgc:t, - Funding ‘From
Recycling Surcharge and Tipping Fee - B -

!
i

At your request, this memorandum summarizes a proposal:to mgke cbanges to.the recycling
funding and expenditures provided in the 1999-01 biennial budget;..as amended: by ‘the Joint
Committee on Finance (ASA 1 ggAB 133). : o o o

Based on preliminary data, the scgregated recycling fund is expected to have a July 1, 1999.
unencumbered balance of approximately $45.3 million. Under ASA [ to AB 133, appropriations
e be $25.910,600 in 1999-00 with 26.25 positions and $19,910.600 in 2000-01 with 18.50
positions. : v o S :

" Under the proposal, ongoing annual revenues and expenditures (after the phasing in of
revenues described below) would equal approximately $3 .1 millibn. See Table 1 for an estimated
recycling fund condition statement under the proposal. Table 2! shows the. authoriged tecycling
fund positions under the proposal. ' e S ,

_}( I Revenues from a Recycling Surcharge. Impose ‘a recycling surciaarge on most
businesses. The surcharge would be calculated the same as under prior law with, certain
modifications. Prior law, undl April, 1999, imposed a surcharge in tax year 1998 equal to 2.75% of
gross tax liability for corporations (3.5% in tax years prior:to 1998) and 0,2173% of net business

income for nonfarm sole proprietorships, partnerships. liited: liability companies taxable as
. partnerships and S corporations (0.4345% in 1ax years puior t0:1998). Businesses with under
$4.000 in gross income, farms with less than $1.000 of net income and inembers of the clergy were
- excluded from paying the prior surcharge. Under the proposal, blsinesses (including farms) with
$1.million or less in gross receipts would be excluded from paying; the ‘surcharge. However.
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businesses with gross regéipts;in‘éxcess of:$1 million would be subject 1o the surcharge bascd on
the business’ total net income: origross (ax. lisbility. The maximiih payment would be increased
from $9,800 tndet: priot’law to 520,000 - ‘The minimum payment would remain at $25. The
recycling; stircharge; rate; would be: phasedsin| over three years, beginning with tax year 2000 as
follows:: (a) tax yeak 2000, 0.35% of’ gross tax liability for corporations or 0.02765% of net
business incomie for, nonfarm:sole; proprietorships, partnerships. limited liability companies taxable
as partnershipg ‘and. S corporations: (b) tax year 2001, 0.6% / 0.0474%: and (c) tax year 2002,
2.49%/0.1896%; When fully phased in..the:re¢ycling surcharge would generate an estimated $24.0
‘million 4 an annual basis, bq;g‘iﬁg {n 2002-03. The surcharge would generate an estimated $2.7
million int 1999.00, 510 f million 2000-01 and $16.9 million in 2001-02.
cofes T—=2.. Revenue froma Recycling Tipping Fee. Impose a state recycling tipping fee of: (a)
$1.00.per ton on all solid waste except highlvolume industrial waste disposed of in landfills in
Wisconsin: and:(b)’50.25 per ton on:high-volume industrial waste. The recycling tupping fees
would be effective for waste disposed:of in lapdfills on or afier January 1, 2000. The fees would
first be assessed in the spring. of 2001 for calendar year 2000 solid waste tons. The recycling -
tipping fee would be expected to generate myenUﬁs of approximately $6.7 milli?u anpually,
bcginnigii; 2000-01, for the recyeling fund,  WAight be ‘Quar «'Lcot ecton Q-
¢3¢

o i allaa méma it Sen. Pec ks v exdlwion pof Senaft

3. DNR:Municipal and County 'Recycling Grant Amount. Increase funding for
municipel and ¢ounty.recycling grants to $26.100.000 annually. beginning in 1999-00 for calendar
year 2000 grants. This wauld provide an ingrease above Joint Finance funding levels of $6.200,000
(from $20,000.000 upder Joint Finance) in 1999-00 and $11,200,000 (from $15.000,000) in 2000-
0l. A $2.2 million increase would be pmvidec¥ over calendar year 1999 grant levels to account for
increased tipping fees paid by municipalities.

. A L . L t
4. DNR Municipal and CounryRecycling Grant Formula. To be determined.

5.~ DNR Waste Reduction and’Recycling Demonstration Grants. Include the Senate

7( provision, 1o direct DNR to lapse. any unencumbered grant appropriation balance exceeding
$500.000.0n June 30, 1999, to the recycling| fund (estimated lapse of $500,000). Delete the
$1.000,000 provided by Joint Finance for the. grant program in 1999-00, and maintain the $500.000
appropriated by Joint Finance in 2000-01. This'would provide $1,000,000 for demonstration grants

in the biennium. In addition, direct.DNR fo provide grants from the appropriation totaling

$175.000in 1 and $150,000 30 2000-0] to the Wheelchair Recycling Project-R See AsSembl
325 2 cOm fEon Ewgm-?— o?g)u Lk o Yng T I

6. . DNR Administrative Expenditures. Include the Senate provision to provide DNR
with approximately $2.1 million in 1999-00 and $1.9 million in 2000-01 for administration and
19.0 positions. (67,300 3},_’] e ‘
: 7. DOR ’,._S'ay{);arke, h;dmini:twiom ﬁrovi& the Department of Revenue with
,7K approximately SO.2-mitioh is;1999-00 agd $6-3-miltfon in 200001 to retain 2.5 positions to
administer the récycling surcharge. . .
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Ji T T September 29, 1999

TO: Senator Russéll Decker
Room 323 Soith, State Capitol:

FROM:  Kendra Bonderud and Roi Shanovich 5.

PAGE 2

SUBJECT: Recycling Mé@;ﬂcanf)ns tol999-0 lBudget- l,funding From Recycling Surcharge and

Tipping Fee

S
At your request, this:memdfandiin summarize§ a proposal to make changes to the recycling

funding and expenditures. provided in’ the '1999-01 bicnnial budget, as amended by the Joint

Committee on Finance (AS_’& 1 to,j;-:i_{&:B 133) [ -

atcly $45:3 iillion. ‘Under ASA 1 to AB 133. appropriations

Based on preliminaq?&ata.“ ;;tf': e segregmed recychngmnd is expected to have a uly 1, 1999,
unencumbered balance of app

would be $25,910,600 in {999-C

positions. : R

0: withi: 26:25 positions; and; $19,910,600 in 2000-01 with 18.50

Under the proposal. ‘.:.(:'@"ngqi"nfg annualrcvehuesand expenditures (after the phasing in of
revenues described below) would equal:approxirmately. $43.0 million. Sce Table. | for an estimated

recycling fund condition statemest: under the: proposdl. Table 2 shows the authorized recycling

fund positions under the proposal. -

1 Revenues from a Re¢ycling Surcharge:; Impose a recycling surcharge on businesses.
The surcharge would be caléilatedithe ‘same as under priog law with certain modifications. Prior
law, until April, 1999, imposed a surcharge iftax year.1998 equal to 2.75% of gross tax liability for
corporations (5.5% in tax years priér to?1998) and 0.2173% ‘of net business income for nonfarm
sole proprietorships, partnerships, limited:; hiability; companies taxable as partnerships and S
corporations (0.4345% in waxyears- priot.to 1998)." Businesses with under $4.000 in gross income,
farms with less than $1,000 of net'income and members; of the clergy were excluded from paying

,

the prior surcharge. Under:the proposal, busmssses (including farms) with $1 million or less in
gross receipts would be excluded’ from: paying. the. surcharge. However. businesses with gross
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In addition, direct DNR to provide grants -from. the; demonstration grant appropriation
totaling up to $175,000 in 1999-00 and $150:000:in 2000-01 10;the; Wheelchair Recycling Project, a
part of the Madison Chapter of the National Spinal: Cord: Injuty: Association, for the purpose of
refurbishing used wheelchairs and othier mobility devices apd refurniing;them to use by persons who
otherwise would not have access 1o or.needed or appropriate equipmicnt. The grants would include:
(a) $75.000 on the first day of the ﬁrstfgnomﬁ;{afte;f;;he;{é;ffe@iycj-gi_ati:’."qﬁ'khc bill and $50,000 on July
1. 2000; and (b) $100,000 on June 15,:2000 coritingent oni the:project raising $100.000 from any
source by June 15, 2000 and $100,000 onJune15;2001, contingent on the project raising an
additional $100,000 by June 15, 2001, forithe purpose of openitig & Milwaukee facility. (The
Conference Committee tentatively agreed ,t‘q'- the,;'?j'fun_d,ing,j ountfor the Wheelchair Recycling

Project but did not decide on whether to fund/other demionsiration grants.)

6.  DNR Administration. Include: the- Senate provision. (tentatively agreed to by the
Conference Commitiee) to provide DNR with: (a):one-timg; funding;of$325,000 in each of 1999-
00 and 2000-01 for recycling computer. system upgrades; () $15.000:in 1999-00 to restore 0.25
position and $480,000 in 2000-01 to:festore:8.0; DNR: Waste; Mahagement program staff in the
regional offices for administration, of recycling law provisions; and (¢) $60,000 in each of 1999-00
and 2000-01 to restore 1.0 MR grant administration position in; the Burcau of Community

Financial Assistance. This would provxdc atotal DNRrecychngstaffinglevel of 19.0 in each year.

In addition, provide $199,800 annually fof ‘limited-term: ¢émployes and supplics costs in the
Bureau of Administrative and Field Sepvices,: Thig wauld restone fonds deleted in the Governor's
budget bill, as adopted by the Joint Finance; Committce. (0 support operations in DNR service
centers and administrative facilities throughout the state,, including; utilitics, janitorial services,
building and grounds maintenancs, telqphong;‘tostgfﬁ.‘a.nd}:pthan;opé'gat'i_@ns} costs. It should be noted
that the fund condition in Table 1 in¢ludes; the:‘Conference Commirtee agreement to include

Y

$200,000 in 1999-00 in one-time fundsfor a stisdy of.the:landfill cleanup jssue in the state. worede
. N s ST RS - f 2 P
0S4 G )%

N/ DOR Surcharge Administration. . Provide! ;thé ‘Department of Revenue withz
' $123,000 in 1999-00 and $245,900 in 2000-01 to’retain:1.5; positions’ to administer the recycling
/ surcharge. (This would be a reduction of;1.0 staff fiom the 2.5/ positions in 1998-99.)

l 8 Recycling Market Develqpmenl'_t_,.ﬂB,oar:d.G’rgms;-.}' Prov1de$ 1,000,000 SEG in 2000-01 %é
(instead of $2,000,000 annually under the: Senate and tengative Conference Committee agreement). ) ( )
Reestimate the program revenue loan:icpayiticnts: ‘appropriation for, financial assistance to be 1
$2.300,000 PR annually ($800,000 highier than estimated ugder;AB;133). The proposal would

provide a total of $5.6 million for financial assistance;in the biennium.. (The Board made awards of

approximately $2.3 million in each of the ast two years.)». =x %«

N

Include the Senate provisions (té;;tati&gly a"'g;rged;,.’i;p bythe Conference Committee) to make
the following changes related to Commgrce staff: (a) delete $166,100 SEG and 2.0 SEG positions
annually; (b) provide that the remaining 2.0 SEG positions would-be: Commerce recycling market

development staff instead of RMDB staff, and'would inéluc}ta‘:a.:lﬁ'ag:alpbggolio manager to manage
‘ . E ERY g R . kL o : .'v:l ::' "-‘
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. Kreye, Joseph

From: Shanovich, Ron

Sent: Friday, October 01, 1999 1:25 PM
To: 'Joseph.Kreye @legis.state.wi.us’
Subject: FW: Recycling Surcharge
Importance: High

-----Original Message-----

From: Gates-Hendrix, Sherrie

Sent: Friday, October 01, 1999 12:09 PM
To: Shanovich, Ron

Subject: FW: Recycling Surcharge
Importance: High

FY!in case this is still on the table.

-----Original Message-----

From: Held, CarolL

Sent: Friday, October 01, 1999 9:45 AM
To: Gates-Hendrix, Sherrie

Subject:  Recycling Surcharge
Importance: High

If a recycling surcharge is imposed on businesses with at least $1 million of gross receipts, it will be necessary to provide a
statutory definition of the term "gross receipts.” Since businesses are organized in different ways and they have different
income tax reporting requirements, it would be very difficult to provide a comprehensive definition of “gross receipts” in the
statutes. For this reason, the statutes should provide that "gross receipts" has the meaning prescribed by the DOR in an
emergency rule. In a rule, we can provide examples for the various types of business entities.

One of the problems that we have with the current surcharge language relates to the treatment of partnerships and their

partners. The partnership is subject to surcharge on part of the income while the partners are subject to the surcharge on

their guaranteed payments. To treat partnerships in the same manner as other business entities, the surcharge should be

imposed only on the partnership. In addition, there are some other problems with the partnership definition of "net busingss

income." These problems could be resolved by amending sec. 77.92(4) as follows: , / @l
P y ’ “ Aancnl Aol

77.92(4) "Net business income", with respect to a partnership, means$ taxable income-as calculated
under section 703 of the internal revenue code as:defingdiupiderss-7F:GH6Y; plus thie items of income
and gain under sectlon 702 of the internal revente Code, including|state and munj€ipal bond interest
_exegbtinterestwhich is by law-exemp} fronvstate-ipcome taxatlen, and excluding/interest or dividend
income from obligations of the federal govéfiment whigh jsbfedleral lawexemptifom faxation; minus
the items of loss and deduction under section 702 of the internal revenue code, except items that are
nondeductible under s. 71.21; plus guaranteed payments made to partners under section 707(c) of the
internal revenue code 5 o-parine action70 irteraa Ate
code; plus the credits claimed computed under s. 71.07(2dd), (2de), (2di), (2dj), (2dL), (2dr), (2ds).
(2dx) and (3s); plus or minus, as appropriate, transitional adjustments. depreciation differences, and
basis differences under s. 71.05(13), (15), (16). (17) and (19); but excluding income, gain, loss and

deductions from farming.
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LFB.......Shanovich — impose recycling surcharge to businesses, including
farms, with more than $1,000,000 in gross receipts

FoR 1999-01 BUDGET — NoT READY FOR INTRODUCTION
ASSEMBLY AMENDMENT,
TO ASSEMBLY SUBSTITUTE AMENDMENT 1,
TO 1999 ASSEMBLY BILL 133

. P /m ILI
M ,
1 At the locations indicated, amend the substitute amendment as follows:
2
3 the folldwing amunts for the purpdgesi

+F page, 253, 0w s aftec o 9. (g6
e vsect s
4 20,666 “Revenue, a t
1) ~ COLLECTION OF
&60(! } a(q) Recycling surcharge administra-
7 tion" SEG A  Wi23,000m m245 9oom”,

8 1. Page 391, line 20: delete that line.
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2. Page 953, line 14: after that line insert:

“SECTION 181 Om%hapter 77 (title) of the statutes is amended to read:

‘L s
CHAPTER 77_WYoc® hard
. .v refusn
TAXATION OF FOREST CROPLANDS;{REAL ESTATE TRANSFER FEES;/
hacd cetuea >
SALES AND USE TAXES; COUNTY AND(SPECIAL DISTRICT SALES(38)

hosd celu”

AND USE)TAXES; fard
.
MANAGED FOREST LAND; RECYCLING SURCHARGE; rghurn
hasd cerurn

LOCAL FOOD AND BEVERAGE TAX;[LOCAL RENTAL CAR TAX;
hatd rendd A
PREMIElXﬁ}SORT AREA TAXES;
STATE RENTAL,VEHICLE FEE; DRY CLEANING FEES”.
f‘a—t?\w
, a :

" (3 [Hhb _ X
“SgcTION nlﬂlk Subchapter VII (title) of chapter 77 [precedes 77.92] of the
statutes is amended to read:

CHAPTER 77
TEMPORARY RECYCLING SURCHARGE@V

3. Page 956, line 3: after that line inse@

@gECTION 1817be. 77.92 (4)‘)(5f the statutes is amended to read:
77.92 (4) “Net business income”, with respect to a partnership, means taxable

v
income as calculated under section 703 of the internal revenue-code Internal

Revenue Code; plus the items of income and gain under section 702 of the internal

yeven&e—eede‘/lnternal Revenue Code, including taxable state and municipal bond

interest and excluding‘{mntaxable interest income or dividend income from federal

government obligations; minus the items of loss and deduction under section 702 of

the mternaL%wenue—eede‘/I‘nternal Revenue Code, except items that are not



[y
ocoooqm@@oow

11
12
13
14
15
17
18
19
20
21

22
23

25

........

1999 — 2000 Legislature -3- LRB311<86§/?

. A
deductible unders. 71.21; plus guaranteed payments treated-asnet-made to partners
under scetion 707 (a) (e) of the intemal—revenu&eede‘{ntcrnal Reovenue Code; plus

the credits claimed under s. 71.07 (2dd), (2de), (2di), (2dj), (2dL), (2dr), (2ds), (2dx)
o
and (3s);(plus or minus, as appropriate, transitional adjustments, depreciation

differences and basis differences under s. 71.05 (13), (15), (16), (17) and 19"/but
excluding income, gain, loss and deductions from farming. “Net business income”,
with respect to a natural person, estate or trust, means profit from a trade or
business for federal income tax purposes and includes net income derived as an
employe as defined in section 3121 (d) (3) of the internal revenuecode Internal
Emnye_(lmt/ |

SECTION 1817bd. 77.93 (intro.) of the statutes is amended to rea&:

77.93 Applicability. (intro.) For the privilege of doing business in this state,
there is imposed a tem-pepaﬁt‘{ecycling surcharge on the following entities:

SECTION 1817be. 77.93 (l)ocff the statutes is amended to read:

77.93 (1) All corporations required to file a return ungdér subch. IV or V of ch.
71 that have atleast-$4;000 more than $1,000,000{n totalfreceipts from all activities
for the taxable year except corporations that are exempt from taxation unders. 71.26
(1) and that have no unrelated business income reportable uhder 8.71.24 (1m). The
surcharge is imposed on the tax—option corporation, not on its shareholders, except
that if a tax—option corporation’s surcharge is delinquent, its shareholders are jointly
and severally liable for it. |

SECTION 1817bf. 77.93 (4)‘10(f the statutes is amended to read:

77.93 (4) All insurers that are required to file a return under subch. VII of ch.

1V

v e
71 and that have at-least-$4,000 more than $1.000.000 in tota%ceipts from all

activities for the taxable year.

&
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SEcTION 1817bg. 77.94 (1) (intro.) of the statutes is amended to read:

77.94 (1) (intro.) Exccpt as provided in subs. sub. (2){nd (8), for taxable years

v
ending beginning after April-1,-1991 December 31, 1999, the surcharge imposed

under s. 77.93 is calculatéd as follows:

SECTION 1817bh. 77.94 (1) (a)')(gf the statutes is amended to read:

77.94 (1) (a) On a corporation under s. 77.93 (1) ‘and (4), an amount equal to
the amount calculated by multiplying gross tax liability for the taxable year of the
corporation by 5-6% m:/or in the case of a tax—option corporation an amount equal
to the amount calculated by multiplying net income under s. 71.34 by 0-4345%
0.2607%, up to a maximum of $9,800 3;29,@_9‘,/& $25, whichever is greater.

SECTION 1817bi. 77.94 (1) (b)')gf the statutes is amended to read:

77.94 (1) (b) On an entity under s. 77.93 (2) or (3), except an entity that hasless
than-$4,000 no more than $1.000,000 of gross receipts, an amount equal to the
amount calculated by multiplying net business income as aliocated or apportioned
to this state by means of the methods under s. 71.04, for the taxable year of the entity
by 0-4345% 0.2607%, up to a maximum of $9;800 MYGI‘ $25, whichever is
greater.

SEcTION 1817bj. 77.94 (1) (c)\c))g' the statutes is amendéd to read:

77.94 (1) (¢) On an entity under s. 77.93 (5), except an entity that has a net farm
profit of less no more than $1,000 &mgo_o}/a surcharge of $25, regardless of
whether the entity is subject to a surcharge determined under par. (b).

SECTION 1817bk. 77.94 (3)\)<‘)f the statutes is repealed.

SEcTION 1817bL. 77.94 (4)‘):>f the statutes is repealed.

SECTION 1817bm. 7 7.945‘§f the statutes is repealed.

SECTION 1817bn. 77.96 (6)\’gf the statutes is amended to read:
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| 77.96 (6) The department of revenue shall refer to the surcharge under this
subchapter as the temperaﬁt‘{ecycling surcharge.”.
3 4. Page 1600, line 6: after that line insert:
intial £ . v
4 app (2340 RECYCLING SURCHARGE. The treatment of sections 20.566 (1) (q), 77.92

(4),77.93 (intro.)‘,/(l) and (4)‘,/7 7.94 (1) (intro.), (a), (b) and (c)\,/(3) and (4), 77.945 and

5

6 77.96 (6)‘/W%AMW, chapter 77 (title) pﬂﬂhA\Wand subchapter VII (title)
7 of chapter 77 of the statutes first applies to taxable years beginning after December
8 31, 2000.”.\/

9 (END)
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State of Wisconsin <
1999 - 2000 LEGISLATURE LRBb1868/1/
JK;jlg:mre

LFB.......Shanovich — impose recycling surcharge to businesses, including
farms, with more than $1,000,000 in gross receipts

For 1999-01 BUDGET — NOT READY FOR INTRODUCTION

ASSEMBLY AMENDMENT,
TO ASSEMBLY SUBSTITUTE AMENDMENT 1,
TO 1999 ASSEMBLY BILL 133

/Lw \D/O\}ﬁ

At the locations indicated, amend the substitute amendment as follows:
1. Page 253, line 7: after that line insert:
“@q) Recycling surcharge administra-

tion SEG A 123,000 245,900

2. Page 391, line 20: delete that line.

3. Page 953, line 14: after that line insert:
“SEcTION 1810m. Chapter 77 (title) of the statutes is amended to read:
CHAPTER 77
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TAXATION OF FOREST CROPLANDS;
REAL ESTATE TRANSFER FEES;
SALES AND USE TAXES; COUNTY AND
SPECIAL DISTRICT SALES AND USE
TAXES; MANAGED FOREST LAND;
TEMPORARY RECYCLING SURCHARGE;
LOCAL FOOD AND BEVERAGE TAX;
LOCAL RENTAL CAR TAX; PREMIER
RESORT AREA TAXES; STATE RENTAL
VEHICLE FEE; DRY CLEANING FEES”.

4. Page 956, line 3: after that line insert:
“SrcTIoN 1817bb. Subchapter VII (title) of chapter 77 [precedes 77.92] of the

statutes is amended to read:

CHAPTER 77
TEMPORARY RECYCLING SURCHARGE

SECTION 1817bc. 77.92 (4) of the statutes is amended to read:

77.92 (4) “Net business income”, with respect to a partnership, means taxable
income as calculated under section 703 of the internal revenue—eode Internal
Revenue Code; plus the items of income and gain under section 702 of the internal
revenue-code Internal Revenue Code, including taxable state and municipal bond

interest and excluding nontaxable interest income or dividend income from federal

government obligations; minus the items of loss and deduction under section 702 of

the internal revenue—code Internal Revenue Code, except items that are not
deductible unders. 71.21; plus guaranteed payments treated as-net-made to partners
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1 under section 707 (&) (c) of the internal revenue-code Internal Revenue Code; plus
the credits claimed under s. 71.07 (2dd), (2de), (2di), (2dj), (2dL), (2dr), (2ds), (2dx)
and (8s); and plus or minus, as appropriate, transitional adjustments depreciation

differences and basis differences under s. 71.05 (13), (15), (16), (17) and (19); but

with respect to a natural person, estate or trust, means profit from a trade or

2
3
4
5 excluding income, gain, loss and deductions from farming. “Net business income”,
6
7 business for federal income tax purposes and includes net income derived as an
8

employe as defined in section 8121 (d) (3) of the internal revenue-code Internal
@‘_‘_// Revenue Code S0 7292 (4r) e wodhior. i nogopalled!,

> 10 SEcTION 1817bd. 77.93 (intrd.yof the statutes is amended to read:
11 77.93 Applicability. (intro.) For the privilege of doing business in this state,

12 there is imposed a temperary recycling surcharge on the following entities:

13 SECTION 1817be. 77.93 (1) of the statutes is amended to read:

14 77.93 (1) All corporations required to file a return under subch. IVor V of ch.
@ 71 that have at-least-$4,000 more than $1.000,000 in $etet gross receipts from all

16 activities for the taxable year except corporations that are exempt from taxation

i7 under s. 71.26 (1) and that have no unrelated business income reportable under s.

18 71.24 (1m). The surcharge is imposed on the tax—option corporation, not on its

19 shareholders, except that if a tax—option corporation’s surcharge is delinquent, its

20 shareholders are jointly and severally liable for it.

21 SECTION 1817bf. 77.93 (4) of the statutes is amended to read:

22 77.93 (4) All insurers that are required to file a return under subch. VII of ch.
@ 71 and that have at-least-$4,000 more than $1,000,000 in-tetal gross receipts from

24 all activities for the taxable year.

25 SEcTION 1817bg. 77.94 (1) (intro.) of the statutes is amended to read:
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77.94 (1) (intro.) Except as provided in subs: sub. (2) and-3), for taxable years

ending beginning after April 1,1991 December 31, 1999, the surcharge imposed

under s. 77.93 is calculated as follows:

SEcTION 1817bh. 77.94 (1) (a) of the statutes is amended to read:

77.94 (1) (a) On a corporation under s. 77.93 (1) and (4), an amount equal to
the amount calculated by multiplying gross tax liability for the taxable year of the

corporation by 5:-56% 3.8%, or in the case of a tax—option corporation an amount equal

to the amount calculated by multiplying net income under s. 71.34 by 0:4345%
0.2607%, up to a maximum of $9;800 $20,000, or $25, whichever is greater.

SEcTION 1817bi. 77.94 (1) (b) of the statutes is amended to read:

77.94 (1) (b) On an entity unders. 77.93 (2) or (3), except an entity that has less
than-$4.000 no more than $1.000.000 of gross receipts, an amount equal to the
amount calculated by multiplying net business income as allocated or apportioned
to this state by means of the methods unders. 71.04, for the taxable year of the entity
by 0.4345% 0.2607%, up to a maximum of $;,800 $20,000, or $25, whichever is
W W{Zoﬁfﬂo’m /@WW/’/L(%

7bj. 77.94 (1) (c) of the statutes is amended to read:

greater.

SECTION

77.94 (1) (¢) On an entity unders. 77.93 (5), except an entity that hasanetfarm-

@ __profit jof less no more than $1,000 $1,000,000, a surcharge of $25, regardless of

20
21
22
23

24

whether the entity is subject to a surcharge determined under par. (b).
SEcTION 1817bk. 77.94 (8) of the statutes is repealed.
SECTION 1817bL. 77.94 (4) of the statutes is repealed.
SECTION 1817bm. 77.945 of the statutes is repealed.

SecTION 1817bn. 77.96 (8) of the statutes is amended to read:
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1 77.96 (6) The department of revenue shall refer to the surcharge under this
2 subchapter as the temperary recycling suyrcharge.”.

. Page 1545, line 18: after that line insert:

“8d) RECYCLING SURCHARGE; RULES. |

(a) The department of revenue shall submit in proposed form rules to define
“gross receipts” under subchapter VII of chapter 77 of the statutes, as affected by this
act, to the legislative council staff under section 227.15 (1) of the statutes no later

than the first day of the 4th month beginning after the effective date of this

W 00 =3 & Ot s W

paragraph.

10 (b) Using the procedure under section 227.24 of the statutes, the department
11 of revenue may promulgate rules to define “gross receipts” under subchapter VII of
12 chapter 77 of the statutes, as affected by this act, for the period before the effective
13 date of the rules submitted under paragraph (a), but not to exceed the period
14 authorized under section 227.24 (1) (c) and (2) of the statutes. Notwithstanding

15 section 227.24 (1) (a), (2) (b) and (3) of the statutes, the department is not required

16 to provide evidence that promulgating a rule under this paragraph as an emergency

17 rule is necessary for the preservation of the public peace, health, safety or welfare

18 and is not required to provide a finding of emergency for a rule promulgated under
this para;g)rﬁ’.

2 6 ge 1600, line 6: after that line insert:

/h‘;%m) RECYCLING SURCHARGE. The treatment of sections 20.566 (1) (q), 77.92

21
/ @ (4), 77.93 (intro.), (1) and (4), 77.94 (1) (intro.), (a), (b) and (c), (3) and (4), 77.945 and

and_(40)”
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77.96 (6), chapter 77 (title) and subchapter VII (title) of chapter 77 of the statutes
first applies to taxable years beginning after December 31, @.”.

991

(END)



| L 1 n
STATE OF WISCONSIN - LEGISLATIVE REFERENCE BUREAU - LEGAL SECTION ,Q /\g (98 ,
oy, 5 (608-266-3561) Jic

<l
@‘ﬁh"ﬂ/ /5 }) Rgcvcumcp SUR(HA%E“ Al /\//mej/fb The (omﬂbmw@ F Tb

W/O’?Af%ﬂ// /ﬁ//ﬁl& WWU%HMW R ncrean.ol
/614/ L5 SECG p/o*uﬁm/vz %T%W%MW

.—-v-‘

MW}WMM winilin 0t 20, S@é"/ ) /@)Wm&k
\%\WW Jo Mo gungre of a ogwwwv&wc?
Wm/m% - dm/fa 77V Lhe aAn e, oo
@%//Mi& by A ot )

L 2l 6’/ Y.




W N

State of Wisconsin 7
1999 - 2000 LEGISLATURE LRBb 1868//
JK:jlg:hmh

LFB-:......Shanovich — Impose recycling surcharge to businesses, including
farms, with more than $1,000,000 in gross receipts

FOR 1999-01 BUDGET — NOT READY FOR INTRODUCTION

ASSEMBLY AMENDMENT,
TO ASSEMBLY SUBSTITUTE AMENDMENT 1,
TO 1999 ASSEMBLY BILL 133

r,@/w/7ﬂ

W

At the locations indicated, amend the substitute amendment as follows:
1. Page 253, line 7: after that line insert:
“q) Recycling surcharge administra-
tion SEG A 123,000 245,900”.
2. Page 391, line 20: delete that line.

3. Page 953, line 14: after that line insert:
«SEcTION 1810m. Chapter 77 (title) of the statutes is amended to read:
CHAPTER 77
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TAXATION OF FOREST CROPLANDS;
REAL ESTATE TRANSFER FEES;
SALES AND USE TAXES; COUNTY AND
SPECIAL DISTRICT SALES AND USE
TAXES; MANAGED FOREST LAND;
TEMPORARY RECYCLING SURCHARGE;
LOCAL FOOD AND BEVERAGE TAX;
LOCAL RENTAL CAR TAX; PREMIER
RESORT AREA TAXES; STATE RENTAL
VEHICLE FEE; DRY CLEANING FEES”.

4, Page 956, line 8: after that line insert:

“SrcTioN 1817bb. Subchapter VII (title) of chapter 77 [precedes 77.92] of the
statutes is amended to read:

CHAPTER 77
TEMPORARY RECYCLING SURCHARGE

SECTION 1817be. 77.92 (4) of the statutes is amended to read:

77.92 (4) “Net business income”, with respect to a partnership, means taxable
income as calculated under section 703 of the internal revenue—code Internal
Revenue Code; plus the items of income and gain under section 702 of the internal
rovenue-code Internal Revenue Code, including taxable state and municipal bond

interest and excluding nontaxable interest income or dividend income from federal
government obligations; minus the items of loss and deduction under section 702 of

the internal revenue-code Internal Revenue Code, except items that are not
deductible unders. 71.21; plus guaranteed payments treated as-not-made to partners
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under section 707 (&) (c) of the internal revenue—code Internal Revenue Code; plus
the credits claimed under s. 71.07 (2dd), (2de), (2di), (2dj), (2dL), (2dr), (2ds), (2dx)
and (3s); and plus or minus, as appropriate, transitional adjustments, depreciation
differences and basis differences under s. 71.05 (13), (15), (16), (17) and (19); but

excluding income, gain, loss and deductions from farming. “Net business income”,
with respect to a natural person, estate or trust, means profit from a trade or
business for federal income tax purposes and includes net income derived as an
employe as defined in section 3121 (d) (3) of the internal revenue-cede Internal
Revenue Code.

SECTION 1817bem. 77.92 (4r) of the statutes is repealed.

SecTION 1817bd. 77.93 (intro.) of the statutes is amended to read:

77.93 Applicability. (intro.) For the privilege of doing business in this state,
there is imposed a temporary recycling surcharge on the following entities:

SECTION 1817be. 77.93 (1) of the statutes is amended to read:

77.93 (1) All corporations required to file a return under subch. IV or V of ch.
71 that have atleast-$4,000 more than $1,000,000 in tetal gross receipts from all
activities for the taxable year except corporations that are exempt from taxation
under s. 71.26 (1) and that have no unrelated business income reportable under s.
71.24 (1m). The surcharge is imposed on the tax—option corporation, not on its
shareholders, except that if a tax—option corporation’s surcharge is delinquent, its
shareholders are jointly and severally liable for it.

SEcCTION 1817bf. 77.93 (4) of the statutes is amended to read:

77 93 (4) All insurers that are required to file a return under subch. VII of ch.
71 and that have at-least-$4;000 more than $1,000.000 in total gross receipts from

all activities for the taxable year.
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SEcTION 1817bg. 77.94 (1) (intro.) of the statutes is amended to read:

77.94 (1) (intro.) Except as provided in subs: sub. (2) and<(3), for taxable years
ending beginning after April 11991 December 31, 1999, the surcharge imposed
under s. 77.98 is calculated as follows:

SecTION 1817bh. 77.94 (1) (a) of the statutes is amended to read:

77.94 (1) (a) On a corporation under s. 77.93 (1) and (4), an amount equal to
the amount calculated by multiplying gross tax liability for the taxable year of the

corporation by 5:5% 3.3%, or in the case of a tax—option corporation an amount equal

to the amount calculated by multiplying net income under s. 71.34 by 0:4345%
0.2607%, up to a maximum of $9;800 $20,000, or $25, whichever is greater.

SECTION 1817bi. 77.94 (1) (b) of the statutes is amended to read:

77.94 (1) (b) On an entity unders. 77.93 (2) or (3), except an entity that has less
than-$4,000 no more than $1,000,000 of gross receipts, an amount equal to the
amount célculated by multiplying net business income as allocated or apportioned
to this state by means of the methods under s. 71.04, for the taxable year of the entity
by 0.4345% 0.2607%, up to a maximum of $9.800 $20,000, or $25, whichever is
greater.

SECTION 1817bj. 77.94 (1) (c) of the statutes is amended to read:

77.94 (1) (¢) On an entity under s. 77.93 (5), except an entity that has anetfarm
profit gross receipts from farming of less no more than $1,000 $1.000,000, a
surcharge of $25, regardless of whether the entity is subject to a surcharge
determined under par. (b).

SEcTION 1817bk. 77.94 (3) of the statutes is repealed.

SECTION 1817bL. 77.94 (4) of the statutes is repealed.

SECTION 1817bm. 77.945 of the statutes is repealed.
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SECTION 1817bn. 77.96 (B) of the statutes is amended to read:
77.96 (8) The department of revenue shall refer to the surcharge under this

subchapter as the tempeorary recycling surcharge.”.

D. Page 1545, line 18: after that line insert:

“(3d) RECYCLING SURCHARGE; RULES.

(a) The department of revenue shall submit in proposed form rules to define
“gross receipts” under subchapter VII of chapter 77 of the statutes, as affected by this
act, to the legislative council staff under section 227.15 (1) of the statutes no later
than the first day of the 4th month beginning after the effective date of this
paragraph.

(b) Using the procedure under section 227.24 of the statutes, fhe department
of revenue may promulgate rules to define “gross receipts” under subchapter VII of
chapter 77 of the statutes, as affected by this act, for the period before the effective
date of the rules submitted under paragraph (a), but not to exceed the period
authorized under section 227.24 (1) (c) and (2) of the statutes. Notwithstanding
section 227.24 (1) (a), (2) (b) and (8) of the statutes, the department is not required
to provide evidence that promulgating a rule under this paragraph as an emergency
rule is necessary for the preservation of the public peace, health, safety or welfare
and is not required to provide a finding of emergency for a rule promulgated under
this paragraph.

(3dm) RECYCLING SURCHARGE; ADMINISTRATION. The authorized FTE positions
for the department of revenue are increased by 1.5 SEG positions, to be funded from
the appropriation under section 20.566 (1) (q) for the purpose of administering

subchapter VII of chapter 77 of the statutes, as affected by this act.”.
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6. Page 1600, line 6: after that line insert:

“(28em) RECYCLING SURCHARGE. The treatment of sections 24568
(4) and (4r), 77.93 (intro.), (1) and (4), 77.94 (1) (intro.), (a), (b) and (c), (3) and (4),
77.945 and 77.96 (), chapter 77 (title) and subchapter VII (title) of chapter 77 of the
statutes first applies to taxable years beginning after December 31, 1999.”.

(END)
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State of Wisconsin
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‘......Shanovich — impose recycling surcharge to businesses, including
farms, with more than $1,000,000 in gross receipts

For 1999-01 BUDGET — NoT READY FOR INTRODUCTION

ASSEMBLY AMENDMENT,
TO ASSEMBLY SUBSTITUTE AMENDMENT 1,
TO 1999 ASSEMBLY BILL 133

At the locations indicated, amend the substitute amendment as follows:
1. Page 253, line 7: after that line insert:
“(q) Recycling surcharge administra-
tion SEG A 123,000 245,900”.
2. Page 391, line 20: delete that line. J

3. Page 953, line 14: after that line insert:
“SpcTIoN 1810m. Chapter 77 (title) of the statutes is amended to read:
CHAPTER 77
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TAXATION OF FOREST CROPLANDS;
REAL ESTATE TRANSFER FEES;
SALES AND USE TAXES; COUNTY AND
SPECIAL DISTRICT SALES AND USE
TAXES; MANAGED FOREST LAND;
TEMPORARY RECYCLING SURCHARGE;
LOCAL FOOD AND BEVERAGE TAX;
LOCAL RENTAL CAR TAX; PREMIER
RESORT AREA TAXES; STATE RENTAL
VEHICLE FEE; DRY CLEANING FEES”.

4. Page 956, line 3: after that line insert:
“SECcTION 1817bb. Subchapter VII (title) of chapter 77 [precedes 77.92] of the

statutes is amended to read:

CHAPTER 77
TEMPORARY RECYCLING SURCHARGE

SECTION 1817be. 77.92 (4) of the statutes is amended to read:

77.92 (4) “Net business income”, with respect to a partnership, means taxable
income as calculated under section 703 of the mtemal—rexfemie—eede Internal
Revenue Code; plus the items of income and gain under section 702 of the internal
revenuecode Internal Revenue Code, including taxable state and municipal bond

interest and excluding nontaxable interest income or dividend income from federal

government obligations; minus the items of loss and deduction under section 702 of

the internal revenue—code Internal Revenue Code, except items that are not
deductible unders. 71.21; plus guaranteed payments treated-as-net-made to partners
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under section 707 (&) (c) of the internal revenue-code Internal Revenue Code; plus
the credits claimed under s. 71.07 (2d4d), (2de), (2di), (2dj), (2dL), (2dr), (2ds), (2dx)

and (8s); and plus or minus, as appropriate, transitional adjustments, depreciation
differences and basis differences under s. 71.05 (13), (15), (16), (17) and (19); but

excluding income, gain, loss and deductions from farming. “Net business income”,
with respect to a natural person, estate or trust, means profit from a trade or
business for federal income tax purposes and includes net income derived as an
employe as defined in section 8121 (d) (3) of the internal revenue-cede Internal
Revenue Code.

SEcTION 1817bcm. 77.92 (4r) of the statutes is repealed.

SECTION 1817bd. 77.93 (intro.) of the statutes is amended to read:

77.93 Applicability. (intro.) For the privilege of doing business in this state,
there is imposed a temperary recycling surcharge on the following entities:

SECTION 1817be. 77.93 (1) of the statutes is amended to read:

77.93 (1) All corporations required to file a return under subch. IV or V of ch.
71 that have atleast-$4,000 more than $1,000,000 in tetal gr_dsg receipts from all
activities for the taxable year except corporations that are exempt from taxation
under s. 71.26 (1) and that have no unrelated business income reportable under s.
71.24 (1m). The surcharge is imposed on the tax—option corporation, not on its
shareholders, except that if a tax—option corporation’s surcharge is delinquent, its
shareholders are jointly and severally liable for it.

SECTION 1817bf. 77.98 (4) of the statutes is amended to rcad:

77.93 (4) All insurers that are required to file a return under subch. VII of ch.
71 and that have at-least-$4,000 more than $1,000,000 in $etal gross receipts from

all activities for the taxable year.
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SEcTION 1817bg. 77.94 (1) (intro.) of the statutes is amended to read:

77.94 (1) (intro.) Except as provided in subs: sub. (2) and (3), for taxable years
ending beginning after April 11991 December 31, 1999, the surcharge imposed
under s. 77.93 is calculated as follows:

SECTION 1817bh. 77.94 (1) (a) of the statutes is amended to read:

77.94 (1) (a) On a corporation under s. 77.93 (1) and (4), an amount equal to
the amount calculated by multiplying gross tax liability for the taxable year of the

corporation by 5:5% 8.8%, or in the case of a tax—option corporation an amount equal

to the amount calculated by multiplying net income under s. 71.34 by 0.4345%
0.2607%, up to a maximum of $9,800 $20,000, or $25, whichever is greater.

SECTION 1817bi. 77.94 (1) (b) of the statutes is amended to read:

77.94 (1) (b) On an entity unders. 77.93 (2) or (8), except an entity that has less
than $4.000 no more than $1,000,000 of gross receipts, an amount equal to the
amount calculated by multiplying net business income as allocated or apportioned
to this state by means of the methods under s. 71.04, for the taxable year of the entity '
by 0.4345% 0.2607%, up to a maximum of $9,800 $20,000, or $25, whichever is
greater.

SEcTION 1817bj. 77.94 (1) (c) of the statutes is amended to read:

77.94 (1) (c) On an entity unders. 77.93 (5), except an entity that has anetfarm
profit gross receipts from farming of less no more than $1.000 $1.000.000, a
surcharge of $25, regardless of whether the entity is subject to a surcharge
determined under par. (b).

SECTION 1817bk. 77.94 (3) of the statutes is repealed.

SECTION 1817bL. 77.94 (4) of the statutes is repealed.

SECTION 1817bm. 77.945 of the statutes is repealed.
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SECTION 1817bn. 77.96 (6) of the statutes is amended to read:

77.96 (8) The department of revenue shall refer to the surcharge under this
subchapter as the temperasy recycling surcharge.”.

5. Page 1545, line 18: after that line insert:

“(3d) RECYCLING SURCHARGE; RULES.

(a) The department of revenue shall submit in proposed form rules to define
“gross receipts” under subchaptér VII of chapter 77 of the statutes, as affected by this
act, to the legislative council staff Vunder section 227.15 (1) of the statutes no later
than the first day of the 4th month beginning after the effective date of this
paragraph.

(b) Using the procedure under section 227.24 of the statutes, the department
of revenue may promulgate rules to define “gross receipts” under subchapter VII of
chapter 77 of the statutes, as affected by this act, for the period before the effective
date of the rules submitted under paragraph (a), but not to exceed the period
authorized under section 227.24 (1) (c) and (2) of the statutes. Notwithstanding
section 227.24 (1) (), (2) (b) and (8) of the statutes, the department is not required
to provide evidence that promulgating a rule under this paragraph as an emergency
rule is necessary for the preservation of the public peace, health, safety or welfare
and is not required to provide a finding of emergency for a rule promulgated under
this paragraph.

(3dm) RECYCLING SURCHARGE; ADMINISTRATION. The authorized FTE positions
for the department of revenue are inéreased by 1.5 SEG positions, to be funded from
the appropriation under section 20.566 (1) (q) for the purpose of administering

subchapter VII of chapter 77 of the statutes, as affected by this act.”.
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6. Page 1600, line 6: after that iine insert:

“(23em) RECYCLING SURCHARGE. The treatment of sections 77.92 (4) and (4r),
77.93 (intro.), (1) and (4), 77.94 (1) (intro.), (a), (b) and (c), (3) anbd (4),77.945 and 77.96
(6), chapter 77 (title) and subchapter VII (title) of chapter 77 of the statutes first
applies to taxable years beginning after December 31, 1999.”.

(END)



