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LFB.......Olin — Transfer of lottery appropriations and transfer to lottery fund

FoRr 1999-01 BUDGET — NoT READY FOR INTRODUCTION
ASSEMBLY AMENDMENT,

TO ASSEMBLY SUBSTITUTE AMENDMENT 1,
TO 1999 ASSEMBLY BILL 133

At the locations indicated, amend the substitute amendment as follows:
1. Page 219, line 13: after that line insert:

“fm) Gaming law enforcement GPR A 226,000 226,700”.

2. Page 221, line 5: decrease the dollar amount for fiscal year 1999—60 by
$226,000 and decrease the dollar amount for fiscal year 2000-01 by $226,700 to
decrease the number of authorized FTE positions by 2.75 SEG positions and for the
purpose of reducing funding for gaming enforcement.

3. Page 253, line 13: after that line insert:

“(am) Lottery and gaming credit
administration GPR A 173,900 186,400".
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4, Page 254, line 7: decrease the dollar amount for fiscal year 1999-00 by
$43,300 and decrease the dollar amount for fiscal year 2000-01 by $33,500 for the

purpose of reducing funding for lottery credit administration.

D. Page 255, line 8: after that line insert:

“(a) General program operations GPR A 21,095,800 21,095,800
(b)  Retailer compensation GPR S -0- -0
(c)  Vendor fees GPR S —0- -0-".

6. Page 255, line 9: decrease the dollar amount for fiscal year 1999-00 by
$21,095,800 and decrease the dollar amount for fiscal year 2000-01 by $21,095,800
to decrease the authorized FTE positions by 110.5 SEG positions and for the purpose

of decreasing the funding for general program operations for the lottery.
7. Page 265, line 3: after that line insert:
“dn) Farmland tax relief credit GPR S -0- -0-".

8. Page 366, line 3: after that line insert:

“SrcTION 481d. 20.455 (2) (fm) of the statutes is created to read:

20.455 (2) (fm) Gaming law enforcement. The amounts in the schedule for the
performance of the department’s gaming law enforcement responsibilities as
specified in s. 165.70 (3m). No moneys may be encumbered or expended from this
appropriation account after the day of publication of the 2001-03 biennial budget
act.”.

9. Page 367, line 25: after that line insert:

“SECTION 490g. 20.455 (2) (r) of the statutes is amended to read:
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20.455 (2) (r) Gaming law enforcement; lottery revenues. From the lottery fund,
the amounts in the schedule for the performance of the department’s gaming law
enforcement responsibilities as specified in s. 165.70 (3m). No moneys may be
encumbered or expended from this appropriation account during the 1999-2001
fiscal biennium.”.

10. Page 391, line 20: after that line insert:

“SECTION 595g. 20.566 (2) (am) of the statutes is created to read:

20.566 (2) (am) Lottery and gaming credit administration. The amounts in the
schedule for the administration of the lottery and gaming credit. No moneys may be
encumbered or expended from this appropriation account after the day of publication
of the 2001-03 biennial budget act.

SECTION 595m. 20.566 (2) (r) of the statutes, as affected by 1999 Wisconsin Act
5, is amended to read:

20.566 (2) (r) Lottery and gaming credit administration. From the lottery fund,
the amounts in the schedule for the administration of the lottery and gaming credit.
No moneys may be encumbered or expended from this appropriation account during
the 1999-2001 fiscal year biennium,”.

11. Page 391, line 25: after that line insert:

“SECTION 596q. 20.566 (8) (a) of the statutes is created to read:

20.566 (8) (a) General program operations. The amounts in the schedule for
general program operations under ch. 565. No moneys may be encumbered or
expended from this appropriation account after the day of publication of the 2001-03

biennial budget act.

SECTION 596r. 20.566 (8) (b) of the statutes is created to read:
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20.566 (8) (b) Retailer compensation. A sum sufficient to pay compensation to
retailers under s. 565.10 (14) (b). No moneys may be encumbered or expended from
this appropriation account after the day of publication of the 2001-03 biennial
budget act.

SECTION 596s. 20.566 (8) (c) of the statutes is created to read:

20.566 (8) (c) Vendor fees. A sum sufficient to pay vendors for on-line and
instant ticket services and supplies provided by the vendors under contract under
s.565.25 (2) (a). No moneys may be encumbered or expended from this appropriation

account after the day of publication of the 2001-03 biennial budget act.”.

12. Page 392, line 1: delete lines 1 to 6 and substitute:

“SECTION 597g. 20.566 (8) (q) of the statutes, as affected by 1999 Wisconsin Act
5, is amended to read:

20.566 (8) (q) General program operations. From the lbttery fund, the amounts

in the schedule for general program operations under ch. 565. No moneys may be
encumbcered or expended fr his appropriation account duri 1 2001
SECTION 597¢. 20.566 (8) (r) of the statutes is amended to read:

20.566 (8) (r) Retailer compensation. From the lottery fund, a sum sufficient,
to pay compensation to retailers under s. 565.10 (14) (b). No moneys may be
encumbered or expended from this appropriation account during the 1999-2001

fiscal biennium.
SEcTION 597f. 20.566 (8) (v) of the statutes is amended to read:
20.566 (8) (v) Vendor fees. From the lottery fund, a sum sufficient to pay

vendors for on-line and instant ticket services and supplies provided by the vendors
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under contract under s. 565.25 (2) (a). No moneys may be encumbered or expended
from this appropriation account during the 1999-2001 fiscal biennium.”.

13. Page 395, line 4: after that line insert:

“SECTION 606t. 20.835 (2) (dn) of the statutes is created to read:

20.835 (2) (dn) Farmland tax relief credit. A sum sufficient to pay the aggregate
claims approved underss. 71.07 (3m) (c), 71.28 (2m) (c) and 71.47 (2m) (c). Nomoneys
may be encumbered or expended from this appropriation after the day of publication
of the 2001-03 biennial budget act.”.

14. Page 395, line 19: after that line insert:

“SECTION 612p. 20.835 (2) (q) of the statutes is amended to read:

20.835 (2) (q) Farmland tax relief credit. From the lottery fund, a sum
sufficient to pay the aggregate claims approved under ss. 71.07 (3m) (c), 71.28 (2m)
(c) and 71.47 (2m) (c). No moneys may be encumbered or expended from this
appropriation account during the 1999-2001 ﬁscél biennium.”.

15. Page 470, line 14: after that line insert:

“SECTION 717xa. 25.75 (1) (b) of the statutes is amended to read:

925.75 (1) (b) “Gross lottery revenues” means gross revenues from the sale of

lottery tickets and lottery shares under ch. 565 and revenues from the imposition of

fees, if any, under s. 565.10 (8) andincludescompensation inecluding bonusesyifany;

SECTION 717xb. 25.75 (1) (b) of the statutes, as affected by 1999 Wisconsin Act

... (this act), is repealed and recreated to read:
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25.75 (1) (b) “Gross lottery revenues” means gross revenues from the sale of
lottery tickets and lottery shares under ch. 565 and revenues from the imposition of
fees, if any, under s. 565.10 (8) and includes compensation, including bonuses, if any,
paid to retailers under s. 565.10 (14), regardless of whether the compensation is
deducted by the retailer prior to transmitting lottery ticket and lottery share
revenues to the commission.

SECTION 717xf. 25.75 (1) (¢) 8. of the statutes is repealed.

SECTION 7 17xg. 25.75 (1) (c) 8. of the statutes is created to read:

25.75 (1) (c) 3. Amounts for other expenses including compensation paid to
retailers under s. 565.10 (14) and amounts paid to vendors for on-line services and
supplies provided by the vendors under contract under s. 565.25 (2) (a).

SEcTION 717xh. 25.75 (2) of the statutes, as affected by 1999 Wisconsin Act 5,
is amended to read:

25.75 (2) CREATION. There is created é separate nonlapsible trust fund known
as the lottery fund, to consist of gross lottery revenues received by the department
of revenue and moneys transferred to the lottery fund under ss. 20.455 (2) (g) and
20.505 (8) (am), (g) and (jm) and 1999 Wisconsin Act .... (this act), section 9243 (2c).

SECTION 717xi. 25.75 (3) (b) of the statutes is repealed.

SECTION 717xj. 25.75 (8) (b) of the statutes is created to read:

925.75 (3) (b) Expenses. No more than an amount equal to 10% of gross lottery
revenues for each year may be expended to pay the expenses for the operation and
administration of the lottery, except that expenses for the operation and
administration of the lottery may exceed 10% of gross lottery revenues if so approved
by the joint committee on finance under s. 13.10. In computing expenses subject to

the 10% limitation under this paragraph:
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1. Compensation paid to retailers under s. 565.10 (14) shall not be included.

2. Capital expenditures may be amortized.

3. Payments to vendors for on-line services and supplies provided by the
vendors under contract under s. 565.25 (2) (a) shall be included.

4. Moneys appropriated from the lottery fund under s. 20.455 (2) (r) shall not
be included. |

SECTION 717yn. 25.75 (8) (e) of the statutes is created to read:

95.75 (3) (e) From the appropriation under s. 20.566 (2) (r), lottery proceeds
shall be used to offset department of revenue expenses iﬁ administering the lottery
credit.

SECTION 717ym. 25.75 (3) (e) of the statutes, as affected by 1999 Wisconsin Act
5, is repealed.”.

16. Page 849, line 7: after that line insert:

“SEcTION 1710db. 71.07 (3m) (b) 1. a. of the statutes is amended to read:

71.07 (3m) (b) 1. a. Subject to the limitations provided in this subsection and
s. 71.80 (3) and (3m), a claimant may claim as a credit against Wisconsin income
taxes otherwise due, the amount derived under par.. (c). If the allowable amount of
claim exceeds the income taxes otherwise due on the claimant’s income or ifthereare
no Wisconsin income taxes due on the claimant’s income, the amount of the claim not
used as an offset against income taxes shall be certified to the department of -
administration for payment to the claimant by check, share draft or other draft paid
from the appropriation under s. 20.835 (2) () (dn).

SEcCTION 1710de. 71.07 (3m) (b) 1. a. of the statutes, as affected by 1999

Wisconsin Act .... (this act), is repealed and recreated to read:



= W

(9]

© 00 =1 &

10
11
12
13
14
15
16
17
18
19
20
21
22
23

24

1999 — 2000 Legislature ~8- ISRETR

71.07 (3m) (b) 1. a. Subject to the limitations provided in this subsection and
s. 71.80 (3) and (3m), a claimant may claim as a credit against Wisconsin income
taxes otherwise due, the amount derived under par. (¢c). If the allowable amount of
claim exceeds the income taxes otherwise due on the claimant’s income or if there are
no Wisconsin income taxes due on the claimant’s income, the amount of the claim not
used as an offset against income taxes shall be certified to the department of
administration for payment to the claimant by check, share draft or other draft paid
from the appropriation under s. 20.835 (2) ().

SecTION 1710dd. 71.07 (3m) (c) 3. of the statutes, as created by 1999 Wisconsin
Act 5, is amended to read:

71.07 (3m) (c) 8. The department shall annually adjust the percentage that is
used to determine the amount of a claim under subd. 1. based on the estimated
number of claims and the amount estimated to be expended from the appropriation
under s. 20.835 (2) (& (dn), as determined under s. 79.13. The department shall
incorporate the annually adjusted percentage into the income tax forms and
instructions.

SEcTION 1710de. 71.07 (3m)(c) 8. of the statutes, as affected by 1999 Wisconsin
Act .... (this act), is repealed and recreated to read:

71.07 (3m) (¢) 3. The department shall annually adjust the percentage that is
used to determine the amount of a claim under subd. 1. based on the estimated
number of claims and the amount cstimated to be expended from the appropriation
under s. 20.835 (2) (q), as determined under s. 79.13. The department shall

incorporate the annually adjusted percentage into the income tax forms and

instructions.”.
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17. Page 913, line 7: after that line insert:

“SECTION 1744bd. 71.28 (2m) (b) 1. a. of the statutes is amended to read:

71.28 (2m) (b) 1. a. Subject to the limitations provided in this subsection and
s. 71.80 (8) and (8m), a claimant may claim as a credit against Wisconsin income or
franchise taxes otherwise due, the amount derived under par. (¢). If the allowable
amount of claim exceeds the income or franchise taxes otherwise due on or measured
by the claimant’s income or if there are no Wisconsin income or franchise taxes due
on or measured by the claimant’s income, the amount of the claim not used as an
offset against income or franchise taxes shall be certified to the department of
administration for payment to the claimant by check, share draft or other draft paid
from the appropriation under s. 20.835 (2) (g (dn).

SECTION 1744be. 71.28 (2m) (b) 1. a. of the statutes, as affected by 1999
Wisconsin Act .... (this act), is repealed and recreated to read:

71.28 (2m) (b) 1. a. Subject to the limitations provided in this subsection and
s. 71.80 (3) and (3m), a claimant may claim as a credit against Wisconsin income
taxes otherwise due, the amount derived under par. (c). If the allowable amount of
claim exceeds the income taxes otherwise due on the claimant’s income or if there are
no Wisconsin income taxes due on the claimant’s income, the amount of the claim not
used as an offset against income taxes shall be certified to the department of
administration for payment to the claimant by check, share draft or other draft paid
from the appropriation under s. 20.835 (2) (q).

SECTION 1744bf. 71.28 (2m) (c) 3. of the statutes, as created by 1999 Wisconsin

Act 5, is amended to read:
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71.28 (2m) (c) 8. The department shall annually adjust the percentage that is
used to determine the amount of a claim under subd. 1. based on the estimated
number of claims and the amount estimated to be expended from the appropriation
under s. 20.835 (2) (& (dn), as determined under s. 79.13. The department shall
incorporate the annually adjusted percentage into the income tax forms and
instructions.

SECTION 1744bg. 71.28 (2m) (c) 3. of the statutes, as affected by 1999 Wisconsin
Act .... (this act), is repealed and recreated to read:

71.28 (2m) (c) 3. The department shall annually adjust thé percentage thaf is
used to determine the amount of a claim under subd. 1. based on the estimated
number of claims and the amount estimated to be expended from the appropriation
under s. 20.835 (2) (q), as determined under s. 79.13. The department shall
incorporate the annually adjusted percentage into the income tax forms and

instructions.”.

18. Page 943, line 22: after that line insert:

“SECTION 1757bd. 71.47 (2m) (b) 1. a. of the statules is amended to read:

71.47 (2m) (b) 1. a. Subject to the limitations provided in this subsection and
s. 71.80 (3) and (8m), a claimant may claim as a credit against Wisconsin income or
franchise taxes otherwise due, the amount derived under par. (c). If the allowable
amount of claim exceeds the income or franchise taxes otherwise due on or measured
by the claimant’s income or if there are no Wisconsin income or franchise taxes due
on or measured by the claimant’s income, the amount of the claim not used as an

offset against income or franchise taxes shall be certified to the department of
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administration for payment to the claimant by check, share draft or other draft paid
from the appropriation under s. 20.835 (2) {g) (dn).

SEcTION 1757be. 71.47 (2m) (b) 1. a. of the statutes, as affected by 1999
Wisconsin Act .... (this act), is repealed and recreated to read:

71.47 (2m) (b) 1. a. Subject to the limitations provided in this subsection and
s. 71.80 (8) and (3m), a claimant may claim as a credit against Wisconsin income
taxes otherwise due, the amount derived under par. (¢). If the allowable amount of
claim exceeds the income taxes otherwise due on the claimant’s income or if there are
no Wisconsin income taxes due on the claimant’s income, the amount of the claim not
used as an offset against income taxes shall be certified to the department of
administration for payment to the claimant by check, share draft or other draft paid
from the appropriation under s. 20.835 (2) (q).

SECTION 1744bf. 71.47 (2m) (c) 3. of the statutes, as created by Wisconsin Act
5, is amended to read:

71.47 (2m) (c) 3. The department shball annually adjust the percentage that is
used to determine the amount of a claim under subd. 1. based on the estimated
number of claims and the amount estimated to be expended from the appropriation
under s. 20.835 (2) () (dn), as determined under s. 79.13. The department shall
incorporate the annually adjusted percentage into the income tax forms and
instructions.

SECTION 1744bg. 71.47 (2m) (c) 3. of the statutes, as affected by 1999 Wisconsin
Act .... (this act), is repealed and recreated to read:

71.47 (2m) (c) 8. The department shall annually adjust the percentage that is
used to determine the amount of a claim under subd. 1. based on the estimated

number of claims and the amount estimated to be expended from the appropriation
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under s. 20.835 (2) (q), as determined under s. 79.13. The department shall
incorporate the annually adjusted percenluge into the income tax forms and
instructions.”.

19. Page 958, line 14: after that line insert:

“SrcTIoN 1818Lb. 79.10 (11) (b) of the statutes, as affected by 1999 Wisconsin
Act 5, is amended to read:

79.10 (11) (b) Before October 16, the department of administration shall
determine the total funds available for distribution under the lottery and gaming
credit in the following year and shall inform the joint committee on finance of that
total. Total funds available for distribution shall be all moneys projected to be
transferred to the lottery fund under ss. 20.455 (2) (g) and 20.505 (8) (am), (g) and
(jm) and all existiﬁg and projected lottery proceeds and interest for the fiscal year of
the distribution, less the amount estimated to be expended under-s6-20:455-42)r);
20.566-(2)-(x)and s. 20.835 (2){g)-and (3) (r) and less the required reserve under s.
20.003 (5). The joint committee on finance may revise the total amount to be
distributed if it does so at a meeting that takes place before November 1. If the joint
committee on finance does not schedule a meeting to take place before November 1,
the total determined by the department of administration shall be the total amount
estimated to be distributed under the lottery and gaming credit in the following year.

SECTION 1818Lec. 79.10 (11) (b) of the statutes, as affected by 1999 Wisconsin
Act .... (this act), is repealed and recreated to read:

79.10 (11) (b) Before October 16, the department of administration shall
determine the total funds available for distribution under the lottery and gaming

credit in the following year and shall inform the joint committee on finance of that -
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total. Total funds available for distribution shall be all moneys projected to be
transferred to the lottery fund under ss. 20.455 (2) (g) and 20.505 (8) (am), (g) and
(jm) and all existing and projected lottery proceeds and interest for the fiscal year of
the distribution, less the amount estimated to be expended under ss. 20.455 (2) (r),
20.566 (2) (r) and 20.835 (2) (q) and (8) (r) and less the required reserve under s.
20.003 (5). The joint committee on finance may revise the total amount to be
distributed if it does so at a meeting that takes place before November 1. If the joint
committee on finance does not schedule a meeting to take place before November 1,
the total determined by the department of administration shall be the total amount
estimated to be distributed under the lottery and gaming credit in the following year.
SecTioN 1818Ld. 79.13 (1) of the statutes, as created by 1999 Wisconsin Act
5, is amended to read:
79.13 (1) In the 1999-2000 fiscal year, the amount that is estimated to be
expended from the appropriation under s. 20.835 (2) éeﬂ (dn) is $15,000,000.
CTIO}CI/{SI /,Le. A9, 13 (ofl) of' the statutes, as affected by 1999 Wlsi‘:onsm Act

o
A

repealed and f-ecreated to read e
- f’*’

l)f"In the 1999—2000 ﬁscal year/the amount that 1s estlmated Jao be

,,4‘ o

}«pended frO» the appropflatlen under $,20. 835 (2) (q) is $1§/’600 OOO
SECTION 1818Lf. 79.13 (2) of the statutes, as created by 1999 Wisconsin Act 5,

1 {_‘ rertimdpnnd 79 130 27 m> a(\c\

amended to read:
79.13 (2)[I<n the 2000-01 fiscal year, .a.ndq.n-eaeh-ﬁsea-l—yea-r-t-hereaﬁef'the
amount that is estimated to be expended from the appropriation under s. 20.835 (2)
(g) (dn) is $15,000,000, plus the amount that is estimated to be expended from the -

appropriation under s. 20.835 (2) {¢} (dn) in the previous fiscal year and less the
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actual amount that is expended from the appropriation under s. 20.835 (2) {g) (dn)
in the previous fiscal year. ( Q,W

SECTION 1818Lg. 79.13 (2)/of the statutes, af/affecfe

SiF Ay is i m@m@W

” J001~-02

79.13 (2)T1n the Wil/ﬁscal year, and-inleCh s
(%)

amount that is estimated to be expended from the appropriation under s. 20.835 (2)

(q) is $15,000,000, plus the amount that is estimated to be expended from the
Cdm)
appropriation under s. 20.835 (2) # in the previous fiscal year and less the actual
Cdw
amount that is expended from the appropriation under s. 20.835 (2) % in the

previous fiscal yeal‘%.

~—

20. Page 1402, line 19: afte

“SECTION 3025w. 565.45 of the statutes is amended to read:

565.45 Report on expense limitation. Before January 1, 1992 2002, and
every 2 years thereafter, the department shall submit a report to the chief clefk of
each house of the legislature, for distribution to the legislature under s 13.172 (2),
on the effects on the operation of the lottery of the 10% expense limitation under s.
25.75 (3) (b).”.

21. Page 1527, line 15: after that line insert:

“(92e) GAMING LAW ENFORCEMENT POSITION AUTHORIZATION. The authorized FTE
positions for the department of justice are increased by 2.75 GPR positions to be
funded from the approﬁriation under section 20.455 (2) (fm) of the statutes, as

created by this act, for the purpose of gaming law enforcement.”.

22. Page 1545, line 18: after that line insert:
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“(8e) LOTTERY GENERAL PROGRAM OPERATIONS POSITION AUTHORIZATION. The
authorized FTE positions for the department of revenue are increased by 110.5 GPR
positions to be funded from the appropriation under section 20.566 (8) (a) of the
statutes; as created by this act, for the purpose of conducting general program
operations for the lottery.

(8f) LOTTERY AND GAMING CREDIT POSITION AUTHORIZATION. The authorized FTE
positions for the department of revenue are increased by 8.0 GPR positions to be
funded from the appropriation under section 20.566 (2) (am) of the statutes, as
created by this act, for the purpose of administering the lottery and gaming credit.

(82) TRANSFER TO LOTTERY FUND. The legislature intends that the amounts
transferred from the general fund to the lottery fund under SEcTION 9243 (2c) of this
act, be used to reimburse the lottery fund for expenditures made from October 1,
1995, to June 30, 1999, from the appropriations under section 20.455 (2) (r), 1995
stats., section 20.566 (2) (r), 1995 stals., section 20.566 (8) (q), (x) and (v), 1995 stats.,
section 20.835 (2) (q), 1995 stats., section 20.455 (2) (r), 1997 stats., section 20.566
(2) (r), 1997 stats., section 20.566 (8) (q), (r) and (v), 1997 stats., and section 20.835

(2) (@), 1997 stats.”.
23. Page 1580, line 2: after that line insert:

“(2¢) TRANSFERS TO THE LOTTERY FUND.

(a) On March 27, 2000, there is transferred from the general fund to the lottery

fund $37,207,000.
(b) On March 26, 2001, there is transferred from the general fund to the lottery

fund $216,689,300.”.

24. Page 1600, line 20: after that line insert:
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“(24e) LoTTERY FUND. The i'epeal and recreation of sections 25.75 (1) (b), 71.07
(8m) (b) 1. a. and (e) 3., 71.28 (2m) (b) 1. a. and (¢) 3., 71.47 (2m) (b) 1. a. and (c) 3.4 OMJ
v
79.10 (11) (b) #@W}Iﬁm of the statutes and the creation of section 25.75 (1) (¢) 8. and
(3) (b) and (e) of the statutes take effect on the effective date of the 2001-03 biennial
budget act.”.

(END)



:k_\) Section / 79.13 (Z%fthc statutes is f%ﬁdcﬁl/o read:

QOOL Q?

79.13 (2) Inthe fiscal year, and in each fiscal year thereafter, the amount that is estimated
to be expended from the appropriation under s. 20.835 (2) (q) is $15,000,000, plus the amount that
is estimated to be expended from the appropriation under s. 20.835 (2) (q) in the previous fiscal year
and less the actual amount that is expended from the appropriation under s. 20.835 (2) (q) in the pre-
vious fiscal ycar. |

History: 1999 a. 5.
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LFB.......Olin — Transfer of lottery appropriations and transfer to lottery fund

FOR 1999-01 BUDGET — NOT READY FOR INTRODUCTION
ASSEMBLY AMENDMENT,

TO ASSEMBLY SUBSTITUTE AMENDMENT 1,
TO 1999 ASSEMBLY BILL 133

DOW ,
M N

/O”

At the locations indicated, amend the substitute amendment as follows:

1. Page 219, line 13: after that line insert:

“(fm) Gaming law enforcement GPR A 226,000 226,700”.

2. Page 221, line 5: decrease the dollar amount for fiscal year 1999-00 by

$226,000 and decrease the dollar amount for fiscal year 2000-01 by $226,700 to

decreasc the number of authorized FTE positions by 2.75 SEG positions and for the

L N > B | B

o

10

purpose of reducing funding for gaming enforcement.
3. Page 253, line 13: after that line insert:

“(am) Loltery and gaming credit

administration GPR A 173,900 186,400”.
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4. Page 254, line 7: decrease the dollar amount for fiscal year 1999-00 by
$43,300 and decrease the dollar amount for fiscal year 2000-01 by $83,500 for the

purpose of reducing funding for lottery credit administration.

S. Page 255, line 8: after that line insert:

“(a) General program operations GPR A 21,095,800 21,095,800
(b)  Retailer compensation GPR S -0- -0-
(c) Vendor’ fees GPR S -0 -0-".

6. Page 255, line 9: decrease the dollar amount for fiscal year 1999-00 by
$21,095,800 and decrease the dollar amount for fiscal year 2000-01 by $21,095,800
to decrease the authorized FTE positions by 110.5 SEG positions and for the purpose
of decreasing the funding for general program operations for the lottery.

7. Page 265, line 3: after that line insert:

“(dn) Farmland tax relief credit GPR S —-0- -0-".

8. Page 366, line 3: after that line insert:

“SECTION 481d. 20.455 (2) (fm) of the statutes is created to read:

20.455 (2) (fm) Gaming law enforcement. The amounts in the schgdule for the
performance of the department’s gaming law enforcement responsibilities as
specified in s. 165.70 (3m). No moneys may be encumbered or expended from this
appropriation account after the day of publication of the 2001-08 biennial budget
act.”.

9. Page 367, line 25: after that line insert:

“SECTION 490g. 20.455 (2) (r) of the statutes is amended to read:
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20.455 (2) (r) Gaming law enforcement; lottery revenues. From the lottery fund,
the amounts in the schedule for the performance of the department’s gaming law
enforcement responsibilities as specified in s. 165.70 (3m). No moneys may be
encumbered or expended from this appropriation account during the 1999-2001
fiscal biennium.”.

10. Page 391, line 20: after that line insert:

“SECTION 595g. 20.566 (2) (am) of the statutes is created to read:

20.566 (2) (am) Lottery and gaming credit administration. The amounts in the
schedule for the administration of the lottery and gaming credit. No moneys may be
encumbered or expended from this appropriation account after the day of publication
of the 2001-03 biennial budget act.

SECTION 595m. 20.566 (2) (r) of the statutes, as affected by 1999 Wisconsin Act
5, is amended to read:

20.566 (2) (r) Lottery and gaming credit administration. From the lottery fund,
the amounts in the schedule for the administration of the lottery and gaming credit.

No monevs may be encumbered or expended from this appropriation accou in

the 1999-2001 fiscal year biennium.”.

11. Page 391, line 25: after that line insert:

“SECTION 596q. 20.566 (8) (a) of the statutes is created to read:

20.566 (8) (a) General program operations. The amounts in the schedule for
general program operations under ch. 565. No moneys may be encumbered or
expended from this appropriation account after the day of publication of the 2001-03
biennial budget act. | |

SECTION 596r. 20.566 (8) (b) of the statutes is created to read:
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20.566 (8) (b) Retailer compensation. A sum sufficient to pay compensation to
retailers under s. 565.10 (14) (b). No moneys may be encumbered or expended from
this appropriation account after the day of publication of the 2001-03 biennial
budget act.

SECTION 596s. 20.566 (8) (c) of the statutes is created to read:

20.566 (8) (c) Vendor fees. A sum sufficient to pay vendors for on-line and
instant ticket services and supplies provided by the vendors under contract under
s.565.25(2) (a). Nomoneys may be encumbered or expended from this appropriation

account after the day of publication of the 2001-08 biennial budget act.”.

12. Page 392, line 1: delete lines 1 to 6 and substitute:
“SECTION 597g. 20.566 (8) (q) of the statutes, as affected by 1999 Wisconsin Act
5, is amended to read:
'20.566 (8) (q) General program operations. From the lottery fund, the amounts
in the schedule for general program operations under ch. 565. No moneys may be

encumbered or expended from this appropriation account during the 1999-2001

fiscal biennium.

SECTION 597¢c. 20.566 (8) (r) of the statutes is amended to read:

20.566 (8) (r) Retailer compensation. From the lottery fund, a sum sufficient
to pay compensation to retailers under s. 565.10 (14) (b). No moneys may be
encumbered or expended from this appropriation account during the 1999-2001
fiscal biennium.

SEcTION 597f. 20.566 (8) (v) of the statutes is amended to read:

20.566 (8) (v) Vendor fees. From the lottery fund, a sum sufficient to pay

vendors for on—line and instant ticket services and supplies provided by the vendors
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under contract under s. 565.25 (2) (a). No moneys may be encumbered or expended
from this appropbriation account during the 1999-2001 fiscal biennium.”.

13. Page 395, line 4: after that line insert:

“SECTION 606t. 20.835 (2) (dn) of the statutes is created to read:

20.835 (2) (dn) Farmland tax relief credit. A sum sufficient to pay the aggregate
claims approved underss. 71.07 (3m) (c), 71.28 (2m) (¢) and 71.47 (2m) (c). Nomoneys
may be encumbered or expended from this appropriation after the day of publication
of the 2001-03 biennial budget act.”.

14. Pagc 395, linc 19: after that line insert:

“SECTION 612p. 20.835 (2) (q) of the statutes is amended to read:

20.835 (2) (q) Farmland tax relief credit. From the lottery fund, a sum
sufficient to pay the aggregate claims approved under ss. 71.07 (3m) (c), 71.28 (2m)
(c) and 71.47 (2m) (c). No moneys may be encumbered or expended from this
appropriation account during the 1999-2001 fiscal biennium.”.

15. Page 470, line 14: after that line insert:

“SECTION 717xa. 25.75 (1) (b) of the statutes is amended to read:

95.75 (1) (b) “Gross lottery revenues” means gross revenues from the sale of

lottery tickets and lottery shares under ch. 565 and revenues from the imposition of

fees, if any, under s. 565.10 (8) aﬂdqnelade&eemapensatw%meh&én-g—be&&sesr}f—aﬂ%

a ) a Q Q avala & 0 /] aYe: al¥a A hathe the ompbensation Q

SECTION 717xb. 25.75 (1) (b) of the statutes, as affected by 1999 Wisconsin Act

.... (this act), is repealed and recreated to read:
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25.75 (1) (b) “Gross lottery revenues” means gross revenues from the sale of
lottery tickets and lottery shares under ch. 565 and revenues from the imposition of
fees, if any, under s. 565.10 (8) and includes compensation, including bonuses, if any,
paid to retailers under s. 565.10 (14), regardless of whether the compensation is
deducted by the retailer prior to transmitting lottery ticket and lottery share
revenues to the commission.

SecTtioN 717xf, 25.75 (1) (c) 8. of the statutes is repealed.

SECTION 717xg. 25.75 (1) (c) 8. of the statutes is created to read:

25.75 (1) (c) 3. Amounts for other expenses including compensation paid to
retailers under s. 565.10 (14) and amounts paid to vendors for on-line services and
supplies provided by the vendors under contract under s. 565.25 (2) (a).

SEcTION 717xh. 25.75(2) of the‘ statutes, as affected by 1999 Wisconsin Act 5,
is amended to read:

95.75 (2) CREATION. There is created a separate nonlapsible trust fund known

as the lottery fund, to consist of gross lottery revenues received by the department

v‘ of revenue and moneys transferred to the Iottery fund under ss. 20.455 (2) (g) and

20.505 (8) (am), (g) and (jm) and 1999 Wisconsin Aect .... (this act), section 9243 (2¢).

SECTION 717xi. 25.75 (3) (b) of the statutes is repealed.

SECTION 717xj. 25.75 (3) (b) of the statutes is created to read:

25.75 (3) (b) Expenses. No more than an amount equal to 10% of gross lottery
revenues for each year may be expended to pay the expenses for the operation and
administration of the lottery, except that expenses for the operation and
administration of the lottery may exceed 10%of gross lottery revenues if so approved
by the joint committee on finance under s. 13.10. In computing expenses subject to

the 10% limitation under this paragraph:
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1. Compensation paid to retailers under s. 565.10 (14) shall not be included.

2. Capital expenditures may be amortized. '

3. Payments to vendors for on-line services and supplies provided by the
vendors under contract under s. 565.25 (2) (a) shall be included.

4. Moneys appropriated from the lottery fund under s. 20.455 (2) (r) shall not
be included.

SECTION 717yn. 25.75 (3) (e) of the statutes is created to read:

25.75 (3) (e) From the appropriation under s. 20.566 (2) (r), lottery proceeds
shall be used to offset department of revenue expenses in administering the lottery
credit.

SEcTION 717ym. 25.75 (3) (e) of the statutes, as affected by 1999 Wisconsin Act

5, is repealed.”.

16. Page 849, line 7: after that line insert:

“SgcTioN 1710db. 71.07 (3m) (b) 1. a. of the statutes is amended to read:

71.07 (3m) (b) 1. a. Subject to the limitations provided in this subsection and
s. 71.80 (3) and (3m), a claimant may claim as a credit against Wisconsin income
taxes otherwise due, the amount derived under par. (c). If the allowable amount of
claim exceeds the income taxes otherwise due on the claimant’s income or if there are
no Wisconsin income taxes due on the claimant’s income, the amount of the claim not
used as an offset against income taxes shall be certified to the department of
administration for payment to the claimant by check, share draft or other draft paid
from the appropriation under s. 20.835 (2) {g (dn).

SectioN 1710dc. 71.07 (3m) (b) 1. a. of the statutes, as affected by 1999

Wisconsin Act .... (this act), is repealed and recreated to read:
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71.07 (3m) (b) 1. a. Subject to the limitations p?ovided in this subsection and
S. 71.80 (8) and (8m), a claimant may claim as a credit against Wisconsin income
taxes otherwise due, the amount derived under par. (c). If the allowable amount of
claim exceeds the income taxes otherwise due on the claimant’s income or if there are
no Wisconsin income taxes due on the claimant’s income, the amount of the claim not
used as an offset against income taxes shall be certified to the department of
administration for payment to the claimant by check, share draft or other draft paid
from the appropriation under s. 20.835 (2) (q).

SectioN 1710dd. 71.07 (3m) (c) 3. of the statutes, as created by 1999 Wisconsin
Act 5, is amended to read:

71.07 (3m) (c) 3. The department shall annually adjust the percentage that is
used to determine the amount of a claim under subd. 1. based on the estimated
number of claims and the amount estimated to be expended from the appropriation
under s. 20.835 (2) (&) (dn), as determined under s. 79.13. The department shall
incorporate the annually adjusted percentage into the income tax forms and
instructions.

SecTION 1710de. 71.07 (3m)(c) 3. of the statutes, as affected by 1999 Wisconsin
Act .... (this act), is repealed and recreated to read:

71.07 (3m) (c) 3. The department shall annually adjust the percentage that is
used to determine the amount of a claim under subd. 1. based on the estimated
number of claims and the amount estimated to be expended from the appropriation
under s. 20.835 (2) (q), as determined under s. 79.18. The department shall

incorporate the annually adjusted percentage into the income tax forms and

instructions.”.
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17. Page 913, line 7: after that line insert:

“SECTION 1744bd. 71.28 (2m) (b) 1. a. of the statutes is amended to read:

71.28 (2m) (b) 1. a. Subject to the limitations provided in this subsection and
s. 71.80 (8) and (8m), a claimant may claim as a credit against Wisconsin income or
franchise taxes otherwise due, the amount derived under par. (c). If the allowable
amount of claim exceeds the income or franchise taxes otherwise due on or measured
by the claimant’s income or if there are no Wisconsin income or franchise taxes due
on or measured by the claimant’s income, the amount of the claim not used as an
offset against income or franchise taxes shall be certified to the department of
administration for payment to the claimant by check, share draft or other draft paid
from the appropriation under s. 20.835 (2) ¢ (dn).

SECTION 1744be. 71.28 (2m) (b) 1. a. of the statutes, as affected by 1999
Wisconsin Act .... (this act), is repealed and recreated to read:

71.28 (2m) (b) 1. a. Subject to the limitations provided in this subsection and
s. 71.80 (3) and (3m), a claimant may claim as a credit against Wisconsin income
taxes otherwise due, the amount derived under par. (¢). If the allowable amount of
claim exceeds the income Laxes otherwise due on the claimant’s income or if there are
no Wisconsin income taxes due on the claimant’s income, the amount of the claim not
used as an offset against income taxes shall be certified to the department of
administration for payment to the claimant by check, share draft or other draft paid
from the appropriation under s. 20.835 (2) (q).

SECTION 1744bf. 71.28 (2m)(c) 3. of the statutes, as created by 1999 Wisconsin

Act 5, is amended to read:
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71.28 (2m) (¢) 3. The department shall annually adjust the percentage that is
used to determine the amount of a claim under subd. 1. based on the estimated
number of claims and the amount estimated to be expended from the appropriation
under s. 20.835 (2) & (dn), as determined under s. 79.18. The department shall
incorporate the annually adjusted percentage into the income tax forms and
instructions.

SECTION 1744bg. 71.28 (2m)(c) 3. of the statutes, as affected by 1999 Wisconsin
Act .... (this act), is repealed and recreated to read:

71.28 (2m) (c) 3. The department shall annually adjust the percentage that is
used to determine the amount of a claim under subd. 1. based on the estimated
number of claims and the amount estimated to be expended from the appropriation
under s. 20.835 (2) (q), as determined under s. 79.13. The department >shall
incorporate the annually adjusted percentage into the income tax forms and
instructions.”.

18. Page 943, line 22: after that line insert:

“SgcTION 1757bd. 71.47 (2m) (b) 1. a. of the statutes is amended to read:

71.47 (2m) (b) 1. a. Subject to the limitations provided in this subsection and
s. 71.80 (3) and (8m), a claimant may claim as a credit against Wisconsin income or
franchise taxes otherwise due, the amount derived under par. (c). If the allowable
amount of claim exceeds the income or franchise taxes otherwise due on or measured
by the claimant’s income or if there are no Wisconsin income or franchise taxes due
on or measured by the claimant’s income, the amount of the claim not used as an

offset against income or franchise taxes shall be certified to the department of
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administration for payment to the claimant by check, share draft or other draft paid
from the appropriation under s. 20.835 (2) &g (dn).

SEcTION 1757be. 71.47 (2m) (b) 1. a. of the statutes, as affected by 1999
Wisconsin Act .... (this act), is repealed and recreated to read:

71.47 (2m) (b) 1. a. Subject to the limitations provided in this subsection and
s. 71.80 (3). and (3m), a claimant may claim as a credit against Wisconsin income
taxes otherwise due, the amount derived under par. (¢). If the allowable amount of
claim exceeds the income taxes otherwise due on the claimant’s income or if there are
no Wisconsin income taxes due on the claimant’s income, the amount of the claim not
used as an offset against income taxes shall be certified to the department of
administration for payment to the claimant by check, share draft or other draft paid
from the appropriation under s. 20.835 (2) (q).

SECTION 1744bf. 71.47 (2m) (c) 3. of the statutes, as created by Wisconsink Act
5, is amended to read:

71.47 (2m) (c) 8. The department shall annually adjust the percentage that is
used to determine the amount of a claim under subd. 1. based on the estimated
number of claims and the amount estimated to be expended from the appropriation
under s. 20.835 (2) {g) (dn), as determined under s. 79.13. The department shall
incorporate the annually adjusted percentage into the income tax forms and
instructions.

SECTION 1744bg. 71.47 (2m) (c) 3. of the statutes, as affected by 1999 Wisconsin
Act .... (this act), is repealed and recreated to read:

71.47 (2m) (c¢) 8. The department shall annually adjust the percentage that is
used to determine the amount of a claim under subd. 1. based on the estimated

number of claims and the amount estimated to be expended from the appropriation
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under s. 20.835 (2) (q), as determined under s. 79.13. The department shall
incorporate the annually adjusted percentage into the income tax forms and

instructions.”.

19. Page 958, line 14: after that line insert:

“SEcTION 1818Lb. 79.10 (11) (b) of the statutes, as affected by 1999 Wisconsin
Act 5, is amended to read:

79.10 (11) (b) Before October 16, the department of administration shall
determine the total funds available for distribution under the lottery and gaming
credit in the following year and shall inform the joint committee on finance of that
total. Total funds available for distribution shall be all moneys projected to be
transferred to the lottery fund under ss. 20.455 (2) (g) and 20.505 (8) (am), (g) and
(jm) and all existing and projected lottery proceeds and intcrest for the fiscal year of
the distribution, less the amount estimated to be expended underss-20-455(2)1(r);
20.566-(2)(r)and s. 20.835 2){g)-and (3) (r) and less the required reserve under s.
20.008 (5). The joint committee on finance may revise the total amount to be
distributed if it does so at a meeting that takes place before November 1. If the joint
committee on finance does not schedule a meeting to take place before November 1,
the total determined by the department of administration shall be the total amount
estimated to be distributed under the lottery and gaming credit in the following year.

SEcTION 1818Le. 79.10 (11) (b) of the statutes, as affected by 1999 Wisconsin
Act .... (this act), is repealed and recreated to read.:

79.10 (11) (b) Before October 16, the department of administration shall
determine the total funds available for distribution under the lottery and gaming

credit in the following year and shall inform the joint committee on finance of that
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total. Total funds available for distribution shall be all moneys projected to be
transferred to the lottery fund under ss. 20.455 (2) (g) and 20.505 (8) (am), (g) and
(jm) and all existing and projected lottery proceeds and interest for the fiscal year of
the distribution, less the amount estimated to be expended under ss. 20.455 (2) (1),
20.566 (2) (r) and 20.835 (2) (q) and (3) (r) and less the required reserve under s.
20.003 (5). The joint committee on finance may revise the total amount to be
distributed if it does so at a meeting that takes place before November 1. If the joint
committee on finance does not schedule a meeting to take place before November 1,
the total determined by the department of administration shall be the total amount
estimated to be distributed under the lottery and gaming credit in the following year.

SecTioN 1818Ld. 79.13 (1) of the statutes, as crcated by 1999 Wisconsin Act
5, is amended to read:

79.13 (1) In the 1999-2000 fiscal year, the amount that is estimated to be
expended from the appropriation under s. 20.835 (2) ( (dn) is $15,000,000.

SEcTION 1818Lf, 79.13 (2) of the statutes, as created by 1999 Wisconsin Act 5,
is renumbered 79.13 (2) (a) and amended to read:

79.13 (2) (a) In the 2000-01 fiscal year,-and-ineach-fiscal-yearthereafter-the
amount that is estimated to be expended from the app;'opriation under s. 20.835 (2)
(¢) (dn) is $15,000,000, plus the amount that is estimated to be expended from the
appropriation under s. 20.835 (2) {g (dn) in the previous fiscal year and less the
actual amount that is expended from the appropriation under s. 20.835 (2) (¢ (dn)
in the previous fiscal year.

SEcTION 1818Lg. 79.13 (2) (b) of the statutes is created to read:

79.13 (2) (b) In the 2001-02 fiscal year, the amount that is estimated to be

expended from the appropriation under s. 20.835 (2) (q) is $15,000,000, plus the
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amount that is estimated to be expended from the appropriation under s. 20.835 (2)
(dn) in the previous fiscal year and less the actual amount that is expended from the
appropriation under s. 20.835 (2) (dn) in the previous fiscal year.

SEcTION 1818Lh. 79.13 (2) (c) of the statutes is created to read:

79.13 (2) (¢) In the 2002-03 fiscal year, and in each fiscal year thereafter, the
amount that. is estimated to be expended from the appropriation under s. 20.835 (2)
(q) is $15,000,000, plus the amount that is estimated to be expended from the
appropriation under s. 20.835 (2) (q) in the previous fiscal year and less the actual
amount that is expended from the appropriation under s. 20.835 (2) (q) in the
previous fiscal year.”.

20. Page 1402, line 19: after that line insert:

“SECTION 3025w. 565.45 of the statutes is amended to read:

565.45 Report on expense limitation. Before January 1, 1882 2002, and
every 2 yéars thereafter, the department shall submit a report to the chief clerk of
each house of the legislature, for distribution to the legislature under s. 13.172 (2),
on the effects on the operation of the lottery of the 10% expense limitation under s.
25.75 (3) (b).”.

21. Page 1527, line 15: after that line insert:

“(9e) GAMING LAW ENFORCEMENT POSITION AUTHORIZATION. The authorized FTE
positions for the department of justice are increased by 2.75 GPR positions to be
funded from the appropriation under section 20.455 (2) (fm) of the statutes, as

created by this act, for the purpose of gaming law enforcement.”.

22. Page 1545, line 18: after that line insert:
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“(3e) LOTTERY GENERAL PROGRAM OPERATIONS POSITION AUTHORIZATION. The
authorized FTE positions for the department of revenue are increased by 110.5 GPR
positions to be funded from the appropriation under section 20.566 (8) (a) of the
statutes, as created by this act, for the purpose of conducting general program
operations for the lottery.

(3f) LOTTERY AND GAMING CREDIT POSITION AUTHORIZATION. The authorized FTE
positions for the department of revenue are increased by 3.0 GPR positions to be
funded from the appropriation under section 20.566 (2) (am) of the statutes, as
created by this act, for the purpose of administering the lottery and gaming credit.

(3g) TRANSFER TO LOTTERY FUND. The legislature intends that the amounts
transferred from the general fund to the lottery fund under SECTION 9243 (2c¢) of this
act, be used to reimburse the lottery fund for expenditures made from October 1,
1995, to June 30, '1999, from the appropriations under section 20.455 (2) (r), 1995
stats., section 20.566 (2) (r), 1995 stats., section 20.566 (8) (q), (r) and (v), 1995 stats.,
section 20.835 (2) (q), 1995 stats., section 20.455 (2) (r), 1997 stats., section 20.566
(2) (r), 1997 stats., section 20.566 (8) (q), (r) and (v), 1997 stats., and section 20.835
(2) (@), 1997 stats.”.

23. Page 1580, line 2: after that line inscrt:

“2c) TRANSFERS TO THE LOTTERY FUND.

(a) On March 27, 2000, there is transferred from the general fund to the lottery
fund $37,207,000.

(b) On March 26, 2001, there is transferred from the general fund to the lottery

fund $216,689,300.”.

24, Page 1600, line 20: after that line insert:
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“(24e) LOTTERY FUND. The repeal and recreation of sections 25.75 (1) (b), 71.07
(8m) (b) 1. a. and (c) 8., 71.28 (2m) (b) 1. a. and (c) 3., 71.47 (2m) (b) 1. a. and (c) 3.
and 79.10 (11) (b) of the statutes and the creation of section 25.75 (1) (c) 8. and (3) (b)
and (e) of the statutes take effect on the effective date of the 2001-03 biennial budget
act.”.

(END)



DRAFTER'S NOTE
FROM THE
LEGISLATIVE REFERENCE BUREAU

October 4, 1999

Please note that I have included a statement of legislative intent that may help to
sustain this amendment if it faces a constitutional challenge. Also note that this
amendment raises two constitutional issues. The first issue is whether the
constitution prohibits the use of general program revenue to pay for general program
operations and other related costs of the lottery. Article IV, section 24 (6) (a), of the
constitution requires that the net proceeds of the lottery be used for property tax relief.
It is unclear what the term “net proceeds” means. A court may find that the term “net
proceeds” means gross lottery revenues less lottery prizes and other costs associated
with the lottery such as general program operations and vendor fees and thus the use

of general program revenues is unconstitutional.

The second issue is whether the moneys transferred from the general fund to the
lottery fund may be used toward payment of the lottery and gaming credit as it is
currently distributed. Under current law, the lottery and gaming credit is paid from
the net proceeds of the lottery. Under article IV, section 24 (6) (a), of the constitution,
these net lottery proceeds are not subject to the Uniformity Clause of article VIII,
section 1, of the constitution. All other state funds distributed for property tax relief
are subject to the uniformity requirement.

It is unclear whether general program revenue transferred to the lottery fund may
be considered net proceeds of the lottery. A court may find that the general program
revenue transferred under this amendment does not qualify as net proceeds of the
lottery and thus is subject to the Uniformity Clause. As the lottery and gaming credit
isnot distributed uniformly under current law, if a court held that the general program
revenue is subject to the Uniformity Clause, using the $200 million of general program
revenue toward payment of the lottery and gaming credit would be unconstitutional.

Please review this amendment carefully to make sure it achieves your intent. If you'
have any questions, please feel free to contact me. :

Ivy G. Sager—Rosenthal

Legislative Attorney

Phone: (608) 2614455

E-mail: Ivy.Sager-Rosenthal@legis.state.wi.us

Joseph T. Kreye

Legislative Attorney

Phone: (608) 266-2263

E-mail: Joseph.Kreye@legis.state.wi.us
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lottery fund may be used toward payment of the lottery and gaming credit as it is
currently distributed. Under current law, the lottery and gaming credit is paid from
the net proceeds of the lottery. Under article IV, section 24 (6) (a), of the constitution,
these net lottery proceeds are not subject to the Uniformity Clause of article VIII,
section 1, of the constitution. All other state funds distributed for property tax relief
are subject to the uniformity requirement.

It is unclear whether general program revenue transferred to the lottery fund may
be considered net proceeds of the lottery. A court may find that the general program
revenue transferred under this amendment does not qualify as net proceeds of the
lottery and thus is subject to the Uniformity Clause. As the lottery and gaming credit
is not distributed uniformly under current law, if a court held that the general program
revenue is subject to the Uniformity Clause, using the $200 million of general program
revenue toward payment of the lottery and gaming credit would be unconstitutional.

Please review this amendment carefully to make sure it achieves your intent. If you
have any questions, please feel free to contact me.

Ivy G. Sager-Rosenthal

Legislative Attorney

Phone: (608) 261-4455

E-mail: Ivy.Sager—Rosenthal@legis.state.wi.us

Joseph T. Kreye

Legislative Attorney

Phone: (608) 266—-2263

E-mail: Joseph.Kreye@legis.state.wi.us
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LFB.......Olin — Transfer of lottery appropriations and transfer to lottery fund

FoOR 1999-01 BUDGET — NoT READY FOR INTRODUCTION
ASSEMBLY AMENDMENT,

TO ASSEMBLY SUBSTITUTE AMENDMENT 1,
TO 1999 ASSEMBLY BILL 133

At the locations indicated, amend the substitute amendment as follows:

1. Page 219, line 13: after that line insert:

“(fm) Gaming law enforcement GPR A 226,000 226,700”.

2. Page 221, line 5: decrease the dollar amount for fiscal year 1999-00 by

$226,000 and decrease the dollar amount for fiscal year 2000-01 by $226,700 to

decrease the number of authorized FTE positions by 2.75 SEG positions and for the
purpose of reducing funding for gaming enforcement.
3. Page 253, line 13: after that line insert:

“(am) Lottery and gaming credit
administration GPR A 173,900 186,400”.
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4. Page 254, line 7: decrease the dollar amount for fiscal year 1999-00 by
$43,300 and decrease the dollar amount for fiscal year 2000-01 by $33,500 for the

purpose of reducing funding for lottery credit administration.

5. Page 255, line 8: after that line insert:

“a) General program operations GPR A 21,095,800 21,095,800
(b)  Retailer compensation GPR S -0 —0-
(¢)  Vendor fees GPR S -0- -0-".

6. Page 255, line 9: decrease the dollar amount for fiscal year 1999-00 by
$21,095,800 and decrease the dollar amount for fiscal year 2000-01 by $21,095,800
to decrease the authorized FTE positions by 110.5 SEG positions and for the purpose

of decreasing the funding for general program opcrations for the lottery.

7. Page 265, line 3: after that line insert:

“(dn) Farmland tax relief credit GPR S —-0- -0-",

8. Page 366, line 3: after that line insert:

“SECTION 481d. 20.455 (2) (fm) of the statutes is crealed to read:

20.455 (2) (fm) Gaming law enforcement. The amounts in the schedule for the
performance of the department’s gaming law enforcement responsibilities as
specified in s. 165.70 (3m). No moneys may be encumbered or expended from this
appropriation account after the day of publication of the 2001-03 biennial budget
act.”.

9. Page 367, line 25: after that line insert:

“SECTION 490g. 20.455 (2) (r) of the statutes is amended to read:
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20.455 (2) (r) Gaming law enforcement, lottery revenues. From the lottery fund,
the amounts in the schedule for the performance of the department’s gaming law
enforcement responsibilities as specified in s. 165.70 (3m). No moneys may be
encumbered or expended from this appropriation account during the 1999-2001
fiscal biennium.”.

10. Page 391, line 20: after that line insert:

“SECTION 595g. 20.566 (2) (am) of the statutes is created to read:

20.566 (2) (am) Lottery and gaming credit administration. The amountsin the
schedule for the administration of the lottery and gaming credit. No moneys may be
encumbered or expended from fhis appropriation account after the day of publication
of the 2001-03 biennial budget act.

SECTION 595m. 20.566 (2) (r) of the statutcs, as affected by 1999 Wisconsin Act
5, is amended to réad:

20.566 (2) (r) Lottery and gaming credit administration. From the lottery fund,
the amounts in the schedule for the administration of the lottery and gaming credit.
No moneys may be encumbered or expended from this appropriation account during
the 1999-2001 fiscal year biennium.”.

11. Page 391, line 25: after that line insert:

“SECTION 596q. 20.566 (8) (a) of the statutes is created to read:

20.566 (8) (a) General program operations. The amounts in the schedule for
general program operations under ch. 565. No moneys may be encumbered or
expended from this appropriation account after the day of publication of the 2001-03
biennial budget act.

SECTION 596r. 20.566 (8) (b) of the statutes is created to read:
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20.566 (8) (b) Retailer compensation. A sum sufficient to pay compensation to
retailers under s. 565.10 (14) (b). No moneys may be encumbered or expended from
this appropriation account after the day of publication of the 2001-03 biennial
budget act.

SECTION 596s. 20.566 (8) (c) of the statutes is created to read:

20.566 (8) (¢) Vendor fees. A sum sufficient to pay vendors for on-line and
instant ticket services and supplies provided by the vendors under contract under
s. 565.25 (2) (a). No moneys may be encumbered or expended from this appropriation
account after the day of publication of the 2001-03 biennial budget act.”.

12. Page 392, line 1 delete lines 1 to 6 and substitute:

“SECTION 597g. 20.566 (8) (q) of the statutes, as affected by 1999 Wisconsin Act
5, is amended to read:

20.566 (8) (q) General program operations. From the lottery fund, the amounts
in the schedule for general program operations under ch. 565. No moneys may be
encumbered or expended from this appropriation account during the 1999-2001

fiscal biennium.

SECTION 597¢. 20.566 (8) (r) of the statutes is amended to read:

20.566 (8) (r) Retailer compensation. From the lottery fund, a sum sufficient
to pay compensation to retailers under s. 565.10 (14) (b). No moneys may be
encumbered or expended from this appropriation account during the 1999-2001

fiscal biennium. : \
SECTION 597f. 20.566 (8) (v) of the statutes is amended to read:
20.566 (8) (v) Vendor fees. From the lottery fund, a sum sufficient to pay

vendors for on-line and instant ticket services and supplies provided by the vendors
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under contract under s. 565.25 (2) (a). No moneys may be encumbered or expended
from this appropriation account during the 1999-2001 fiscal biennium.”.

13. Page 395, line 4: after that line insert:

“SECTION 606t. 20.835 (2) (dn) of the statutes is created to read:

20.835 (2) (dn) Farmland tax reliefcredit. A sum sufficient to pay the aggregate
claims approved underss. 71.07 (3m) (c), 71.28 (2m) (¢) and 71.47 (2m)(c). Nomoneys
may be encumbered or expended from this appropriation after the day of publication
of the 2001-03 biennial budget act.”.

14. Pagc 395, line 19: after that line insert:

“SECTION 612p. 20.835 (2) (q) of the statutes is amended to read:

20.835 (2) (q) Farmland tax relief credit. From the lottery fund, a sum
sufficient to pay the aggregate claims approved under ss. 71.07 (3m) (c), 71.28 (2m)
(¢) and 71.47 (2m) (c). No moneys may be encumbered or expended from this
appropriation account during the 1999-2001 fiscal biennium.”.

15. Page 470, line 14: after that line insert:

“SECTION 717xa. 25.75 (1) (b) of the statutes is amended to read:

95.75 (1) (b) “Gross lottery revenues” means gross revenues from the sale of

lottery tickets and lottery shares under ch. 565 and revenues from the imposition of

fees, if any, under s. 565.10 (8) andineludescompensationrineluding bonuses;ifany;

a a 0) - a aVala a () /] aYe allVa a a¥aSdlla¥a a¥a om-pan On Q
o Fie - - + O = o o O 2 - leariae -

SECTION 717xb. 25.75 (1) (b) of the statutes, as affected by 1999 Wisconsin Act

... (this act), is repealed and recreated to read:
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25.75 (1) (b) “Gross lottery revenues” means gross revenues from the sale of
lottery tickets and lottery shares under ch. 565 and revenues from the imposition of
fees, if any, under s. 565.10 (8) and includes compensation, including bonuses, if any,
paid to retailers under s. 565.10 (14), regardless of whether the compensation is
deducted by the retailer prior to transmitting lottery ticket and lottery share
revenues to the commission.

SecTION 717xf. 25.75 (1) (¢) 3. of the statutes is repealed.

SECTION 717xg. 25.75 (1) (c) 3. of the statutes is created to read:

95.75 (1) (c) 8. Amounts for other expenses including compensation paid to
retailers under's. 565.10 (14) and amounts paid to vendors for on-line services and
supplies provided by the vendors under contract under s. 565.25 (2) (a).

SECTION 717xh. 25.75 (2) of the statutes, as affected by 1999 Wisconsin Act 5,
is amended to read:

95.75 (2) CrEATION. There is created a separate nonlapsible trust fund known
as the lottery fund, to consist of gross lottery revenues received by the department
of revenue and moneys transferred to the lottery fund under ss. 20.455 (2) (g) and
20.505 (8) (am), (g) and (jm) and 1999 Wisconsin Act .... (this act), section 9 3 (2¢).

SECTION 717xi. 25.75 (3) (b) of the statutes is repealed.

SECTION 717xj. 25.75 (8) (b) of the statutes is created to read:

25.75 (3) (b) Expenses. No more than an amount equal to 10% of gross lottery
revenues for each year may be expended to pay the expenses for the operation and
administration of the lottery, except that expenses for the operation and
administration of the lottery may exceed 10% of gross lottery revenues if so approved
by the joint committee on finance under s. 13.10. In computing expenses subject to

the 10% limitation under this paragraph:
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1. Compensation paid to retailers under s. 565.10 (14) shall not be included.

2. Capital expenditures may be amortized.
| 3. Payments to vendors for on-line services and supplies provided by the
vendors under contract under s. 565.25 (2) (a) shall be included.

4. Moneys appropriated from the lottery fund under s. 20.455 (2) (r) shall not
be included.

SECTION 717yn. 25.75 (3) (e) of the statutes is created to read:

25.75 (3) () From the appropriation under s. 20.566 (2) (r), lottery proceeds
shall be used to offset department of revenue expenses in administering the lottery
credit.

SECTION 717ym. 25.75 (3) (e) of the statutes, as affected by 1999 Wisconsin Act

5, is repealed.”.

16. Page 849, line 7: after that line insert:

“SgcTIoN 1710db. 71.07 (3m) (b) 1. a. of the statutes is amended to read:

71.07 (3m) (b) 1. a. Subject to the limitations provided in this subsection and
s. 71.80 (3) and (8m), a claimant may claim as a credit against Wisconsin income
taxes otherwise due, the amount derived under par. (c). If the allowable amount of
claim exceeds the income taxes otherwise due on the claimant’s income ér ifthereare
no Wisconsin income taxes due on the claimant’s income, the amount of the claim not
used as an offset against income taxes shall be certified to the department of
administration for payment to the claimant by check, share draft or other draft paid
from the appropriation under s. 20.835 (2) {gp (dn).

SecTioN 1710de. 71.07 (3m) (b) 1. a. of the statutes, as affected by 1999

Wisconsin Act .... (this act), is repealed and recreated to read:
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71.07 (3m) (b) 1. a. Subject to the limitations provided in this subsection and
s. 71.80 (8) and (3m), a claimant may claim as a credit against Wisconsin income
taxes otherwise due, the amount derived under par. (c). If the allowable amount of
claim exceeds the income taxes otherwise due on the claimant’s income or if there are
no Wisconsin income taxes due on the claimant’s income, the amount of the claim not
used as an offset against income taxes shall be certified to the department of
administration for payment to the claimant by check, share draft or other draft paid
from the appropriation under s. 20.835 (2) (q).

SecTIoN 1710dd. 71.07 (3m)(e) 8. of the statutes, as created by 1999 Wisconsin
Act 5, is amended to read:

71.07 (83m) (c) 3. The department shall annually adjust the percentage that is
used to determine the amount of a claim under subd. 1. based on the estimated
number of claims and the amount estimated to be expended from the appropriation
under s. 20.835 (2) {g) (dn), as determined under s. 79.13. The department shall
incorporate the annually adjusted percentage into the income tax forms and
instructions.

SECTION 1710de. 71.07 (3m) (c) 3. of the statutes, as affected by 1999 Wisconsin
Act .... (this act), is repealed and recreated to read:

71.07 (3m) (¢) 3. The department shall annually adjust the percentage that is
used to determine the amount of a claim under subd. 1. based on the estimated
number of claims and the amount estimated to be expended from the appropriation
under s. 20.835 (2) (q), as determined under s. 79.13. The department shall

incorporate the annually adjusted percentage into the income tax forms and

instructions.”.
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1'7. Page 9183, line 7: after that line insert:

“SECTION 1744bd. 71.28 (2m) (b) 1. a. of the statutes is amended to read:

71.28 (2m) (b) 1. a. Subject to the limitations provided in this subsection and
s. 71.80 (3) and (8m), a claimant may claim as a credit against Wisconsin income or
franchise taxes otherwise due, the amount derived under par. (c). If the allowable
amount of claim exceeds the income or franchise taxes otherwise due on or measured
by the claimant’s income or if there are no Wisconsin income or franchise taxes due
on or measured by the claimant’s income, the amount of the claim not used as an
offset against income or franchise taxes shall be certified to the department of
administration for payment to the claimant by check, share draft or other draft paid
from the appropriation under s. 20.835 (2) ¢ (dn).

SECTION 1744be. 71.28 (2m) (b) 1. a. of the statutes, as affected by 1999
Wisconsin Act .... (this act), is repealed and recreated to read:

71.28 (2m) (b) 1. a. Subject to the limitations provided in this subsection and
s. 71.80 (8) and (3m), a claimant may claim as a credit against Wisconsin income
taxes otherwise due, the amount derived under par. (c). If the allowable amount of
claim exceeds the income taxes otherwisc due on the claimant’s income or if there are
no Wisconsin income taxes due oﬁ the claimant’s income, the amount of the claim not
used as an offset against income taxes shall be certified to the department of
administration for payment to the claimant by check, share draft or other draft paid
from the appropriation under s. 20.835 (2) (q).

SECTION 1744bf. 71.28 (2m) (c) 8. of the statutes, as created by 1999 Wisconsin

Act 5, is amended to read:
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71.28 (2m) (c) 3. The department shall annually adjust fhe percentage that is
used to determine the amount of a claim under subd. 1. based on the estimated
number of claims and the amount estimated to be expended from the appropriation
under s. 20.835 (2) (& (dn), as determined under s. 79.13. The department shall
incorporate the annually adjusted percentage into. the income tax forms and
instructions.

SECTION 1744bg. 71.28(2m) (c) 3. of the statutes, as affected by 1999 Wisconsin
Act .... (this act), is repealed and recreated to read:

71.28 (2m) (c) 3. The department shall annually adjust the percentage that is
used to determine the amount of a claim under subd. 1. based on the estimated
number of claims and the amount estimated to be expended from the appropriation
under s. 20.835 (2) (q), as determined under s. 79.13. The department shall
incomorate the annually adjusted percentage into the income tax forms and
instructions.”.

18. Page 943, line 22: after that line insert:

“SECTION 1757bd. 71.47 (2m) (b) 1. a. of the statutes is amended to read:

71.47 (2m) (b) 1. a. Subject to the limitations provided in this subsection and
s. 71.80 (3) and (8m), a claimant may claim as a credit against Wisconsin income or
franchise taxes otherwise due, the amount derived under par. (¢). If the allowable
amount of claim exceeds the income or franchise taxes otherwise due on or measured
by the claimant’s income or if there are no Wisconsin income or franchise taxes due
on or measured by the claimant’s income, the amount of the claim not used as an

offset against income or franchise taxes shall be certified to the department of
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administration for payment to the claimant by check, share draft or other draft paid
from the appropriation under s. 20.835 (2) (&g} (dn).

SEcTION 1757be. 71.47 (2m) (b) 1. a. of the statutes, as affected by 1999
Wisconsin Act .... (this act), is repealed and recreated to read:

71.47 (2m) (b) 1. a. Subject to the limitations provided in this subsection and
s. 71.80 (3) and (83m), a claimant may claim as a credit against Wisconsin income
taxes otherwise due, the amount derived under par. (¢). If the allowable amount of
claim exceeds the income taxes otherwise due on the claimant’s income or if there are
no Wisconsin income taxes due on the claimant’s income, the amount of the claim not
used as an offset against income taxes shall be certified to the department of
administration for payment to the claimant by check, share draft or other draft paid
from the appropriation under s. 20.835 (2) (q).

SECTION 1744bf. 71.47 (2m) (c) 3. of the statutes, as created by Wisconsin Act
5, is amended to read:

71.47 (2m) (c) 8. The department shall annually adjust the percentage that is
used to determine the amount of a claim under subd. 1. based on the estimated
number of claims and the amount estimated to be expended from the appropriation
under s. 20.835 (2) {g) (dn), as determined under s. 79.13. The department shall
incorporate the annually adjusted percentage into the income tax forms and
instructions.

SECTION 1744bg. 71.47 (2m) (c) 3. of the statutes, as affected by 1999 Wisconsin
Act .... (this act), is repealed and recreated to read:

71.47 (2m) (c) 3. The department shall annually adjust the percentage that is
used to determine the amount of a claim under subd. 1. based on the estimated

number of claims and the amount estimated to be expended from the appropriation
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under s. 20.835 (2) (q), as determined under s. 79.13. The department shall
incorporate the annually adjusted percentage into the income tax forms and

instructions.”.

19. Page 958, line 14: after that line insert:

“SECTION 1818Lb. 79.10 (11) (b) of the statutes, as affected by 1999 Wisconsin
Act 5, is amended to read:

79.10 (11) (b) Before October 16, the department of administration shall
determine the total funds available for distribution under the lottery and gaming
credit in the following year and shall inform the joint committee on finance of that
total. Total funds available for distribution shall be all moneys projected to be
transferred to the lottery fund under ss. 20.455 (2) (g) and 20.505 (8) (am), (g) and
(jm) and all existing and projected lottery proceeds and interest for the fiscal year of
the distribution, less the amount estimatbed to be expended under 85.-20.45542) (),
20.566(2) (r) and 5. 20.835 2){e)-and (3) (r) and less the required reserve under s.
20.003 (5). The joint committee én finance may revise the total amount to be
distributed if it does so at a meeting that takes place before November 1. If the joint
committee on finance does not schedule a meeting to take place before November 1,
the total determined by the department of administration shall be the total amount
estimated to be distributed under the lottery and gaming credit in the following year.

SECTION 1818Le. 79.10 (11) (b) of the statutes, as affected by 1999 Wisconsin
Act .... (this act), is repealed and recreated to read:

79.10 (11) (b) Before October 16, the department of administration shall
determine the total funds available for distribution under the lottery and gaming

credit in the following year and shall inform the joint committee on finance of that
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total. Total funds available for distribution shall be all moneys projected to be
transferred to the lottery fund under ss. 20.455 (2) (g) and 20.505 (8) (am), (g) and
(im) and all existing and projected lottery proceeds and interest for the fiscal year of
the distribution, less the amount estimated to be expended under ss. 20.455 (2) (1),
20.566 (2) (r) and 20.835 (2) (q) and (3) (r) and less the required reserve under s.
20.003 (5). The joint committee on finance may revise the total amount to be
distributed if it does so at a meeting that takes place before November 1. If the joint
committée on finance does not schedule a meeting to take place before November 1,
the total determined by the department of administration shall be the total amount
estimated to be distributed under the lottery and gaming credit in the following year.

SEcTION 1818Ld. 79.13 (1) of the statutes, as created by 1999 Wisconsin Act
5, is amended to read:

79.13 (1) In the 1999-2000 fiscal year, the amount that is estimated to be
expended from the appropriation under s. 20.835 (2) (g} (dn) is $15,000,000.

SEcTION 1818Lf. 79.13 (2) of the statutes, as created by 1999 Wisconsin Act 5,
is renumbered 79.13 (2) (a) and amended to read:

79.13 (2) (a) In the 2000-01 fiscal year, and-in-each fiseal yearthereafter; the
amount that is estimated to be expended from the appropriation under s. 20.835 (2)
(¢ (dn) is $15,000,000, plus the amount that is estimated to be expended from the
appropriation under s. 20.835 (2) (g (dn) in the previous fiscal year and less the
actual amount that is expended from the appropriation under s. 20.835 (2) (@ (dn)
in the previous fiscal year.

SecTioN 1818Lg. 79.13 (2) (b) of the statutes is created to read:

79.13 (2) (b) In the 2001-02 fiscal year, the amount that is estimated to be

expended from the appropriation under s. 20.835 (2) (q) is $15,000,000, plus the
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amount that is estimated to be expended from the appropriation under s. 20.835 (2)
(dn) in the previous fiscal year and less the actual amount that is expended from the
appropriation under s. 20.835 (2) (dn) in the previous fiscal year.

SEcTION 1818Lh. 79.13 (2) (¢) of the statutes is created to read:

79.13 (2) (c) In the 200203 fiscal year, and in each fiscal year thereafter, the
amount that is cstimated to be expended from the appropriation under s. 20.835 (2)
(q) is $15,000,000, plus the amount that is estimated to be expended from the
appropriation under s. 20.835 (2) (q) fn the previous fiscal year and less the actual
amount that is expended from the appropriation uhder s. 20.835 (2) (q) in the

previous fiscal year.”.

20. Page 1402, line 19: after that line insert:

“SECTION 3025w. 565.45 of the statutes is amended to read:

565.45 Report on expense limitation. Before January 1, 3892 2002, and
every 2 years thereafter, the department shall submit a report to the chief clerk of
each house of the legislature, for distribution to the legislature under s. 13.172 (2),
on the effects on the operation of the lottery of the 10% cxpense limitation under s.
25.75 (3) (b).”.

21. Page 1527, line 15: after that line insert:

“(2¢) GAMING LAW ENFORCEMENT POSITION AUTHORIZATION. The authorized FTE
positions for the department of justice are increased by 2.75 GPR positions to be
funded from the appropriation under section 20.455 (2) (fm) of the statutes, as

created by this act, for the purpose of gaming law enforcement.”.

22. Page 1545, line 18: after that line insert:
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“(3e) LOTTERY GENERAL PROGRAM OPERATIONS POSITION AUTHORIZATION. The
authorized FTE positions for the department of revenue are increased by 110.5 GPR
positions to be funded from the appropriation under section 20.566 (8) (a) of the
statufes, as created by this act, for the purpose of conducting general program
operations for the lottery.

(8f) LOTTERY AND GAMING CREDIT POSITION AUTHORIZATION. The authorized FTE
positions for the department of revenue are increased by 8.0 GPR positions to be
funded from the appropriation under section 20.566 (2) (am) of the statutes, as
created by this act, for the purpose of administering the lottery and gaming credit.

(3g) TRANSFER TO LOTTERY FUND. The legislature intends that the amounts
transferred from the general fund to the lottery fund under SECTION 9243 (2¢) of this
act. be used to reimburse the lottery fund for expenditures made from October 1,
1995, to June 30, 1999, from the appropriations under section 20.455 (2) (r), 1995
stats., section 20.566 (2) (r), 1995 stats., section 20.566 (8)(q), (r) and (v), 1995 stats.,
section 20.835 (2) (q), 1995 stats., section 20.455 (2) (r), 1997 stats., section 20.566
(2) (r), 1997 stats., section 20.566 (8) (q), (r) and (v), 1997 stats., and section 20.835

(2) (q), 1997 stats.”.

23. Page 1580, line 2: after that line insert:

“(2¢) TRANSFERS TO THE LOTTERY FUND.

(a) On March 27, 2000, there is transferred from the general fund to the lottery
fund $37,207,000.

(b) On March 26, 2001, there is transferred from the general fund to the lottery

fund $216,689,300.”.

24. Page 1600, line 20: after that line insert:
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“(24e) LOTTERY FUND. The repeal and recreation of sections 25.75 (1) (b), 71.07
(3m) (b) 1. a. and (c) 3., 71.28 (2m) (b) 1. a. and (c) 3., 71.47 (2m) (b) 1. a. and (c) 3.
and 79.10 (11) (b) of the statutes and the creation of section 25.75 (1) (c) 8. and (3) (b)
and (e) of the statutes take effect on the effective date of the 200 1-08 biennial budget
act.”.

(END)



