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Rep. Kreibich:

At the request of Brian Elliott, this redraft deletes the requirement that the college
savings program board report on the EdVest program.  As I discussed with both Brian
and Andy, I do not think it is necessary to delete the language that permits a trust to
be an account owner.  Under the EdVest program, a trust may purchase tuition units.
Since prepaid tuition plans, like EdVest, are governed by 26 USC 529, and since the
IRS has not challenged the EdVest provision, it is unlikely that the “trust” provision
will prove problematic.  Moreover, the board is charged with ensuring that the college
savings program comply with the requirements of 26 USC 529, so if the IRS objects to
the trust provision, the board could simply prohibit trusts from opening accounts.
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