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MES..........
.

ASSEMBLY AMENDMENT,
TO 1999 ASSEMBLY BILL (LRB-4017/4)

At the locations indicated, amend the bill as follows:

v v
1. Page 1, line 6: before “granting” insert “creating a tax deduction for certain

amounts contributed to the college tuition prep‘gyment program and exempting from
taxation certain gains derived from such contributions,”.

2. Page 10, line 9: after that line insert:

“SECTION 13\{1. 71.05 (6) (‘b/) 28. h. of the statutes is created to read:

71.05 (6) (b) 28. h. No modification may be claimed under this subdi?ision for
an amount paid for tuition ex‘genses, as described under this subdiv‘i/sion, if the
source of‘ the payment is an amount withdrawn from a college savings account, as
described in s. 14.&.

v v
SECTION 13j. 71.05 (6) (b) 31. of the statutes is created to read:
71.05 (6) (b) 31. Any increase in value of a college savi\rfgs account, as described

in s. 14.64.
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SECTION 13m. 71.05 (6) (b) 32. of the statutes is created to read:
71.05 (6) (b) 32. An amount paid into a college savings account, as described
v o ibhey [t
in s. 14.64, if the beneficiary of the accounﬁt-he claimant orfthe claimant’s child and
the claimant’s dependent who is claimed under section 151 (c) of the Internal
Revenue Code, calculated as follows:
a. An amount equal to not more than $3,000 per beneficiary for each year to

which the claim relates.

108 7R 71 b) 287 eNaf the'sta s amsnde reads
b ) WMAFW an individual who is a nonresident or part—year resident
22 s G

of this state, multiply the amount calculated under subd{28qaly3ond, by a fraction
the numerator of which is the individual’s wages, salary, tips, unearned income and
net earnings from a trade or business that are taxable by this state and the
denominator of which is the individual’s total wages, salary, tips, unearned income
and net earnings from a trade or business. In this subd. #84eé4yfor married persons
filing separately “wages, salary, tips, unearned income and net earnihgs from a tra:de
or business” means the separate wages, salary, tips, unearned income and net
earnings from a trade or business of each spouse, and for married persons filing
jointly “wages, salary, tips, unearned income and net earnings from a trade or
business” means the total wages, salary, tips, unearned income and net earnings

v
from a trade or business of both spouses.

i ’c,,' Reduce the amount calculated under subd. 32. a. or b. to the individual’s
aggregate wages, salary, tips, unearned income and net earnings from a trade or

v
business that are taxable by this state.”.

v
3. Page 11, line 10: after that line insert:

19874 31987 adTT s342,4 45,47 10 19551653, 19890, 31, 46,1002, 37,39 m%mwmm
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“SECTION 15m. Initial applicability.

(1) The treatment of section 71.05 (6) (b) 28. h., 31. and 32. of the statutes first
applies to taxable years beginning on January 1 of the year in which this subschtion
takes effect, except that if this subse{tion takes effect after July 31 the treatment of
section 71.05 (6) (b) 28. h., 31. and 32. of the statutes first applies to taxable years
beginning on January 1 of the year following the year in which this subsection takes
effect. //

'
v

(END)




DRAFTER’S NOTE LRBal138/1dn
FROM THE MES......0...
LEGISLATIVE REFERENCE BUREAU

Created s. 71.05 (6) (b) 28. h. prohibits an individual from using a withdrawal from
a college savings account that is used to pay for tuition to also be the basis of a subtract
modification under that s. 71.05 (6) (b) 28. Could an individual attempt a similar
“double dip” when a tuition unit under Edvest is redeemed? If so, s. 71.05 (6) (b) 28.

h. should also cross—reference tuition units.

Mare E Shovers
Senior Legislative Attorney
Phone: (608) 266-0129

E-—mail: Marc.Shovers@legis.state.wi.us
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January 7, 2000

Created s. 71.05 (6) (b) 28. h. prohibits an individual from using a withdrawal from
a college savings account that is used to pay for tuition to also be the basis of a subtract
modification under that s. 71.05 (6) (b) 28. Could an individual attempt a similar
“double dip” when a tuition unit under Edvest is redeemed? If so, s. 71.05 (6) (b) 28.
h. should also cross—reference tuition units.

Marc E. Shovers

Senior Legislative Attorney

Phone: (608) 266-0129

E-mail: Marc.Shovers@legis.state.wi.us
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Created s. 71. 05 (6) (b) 28 h prohlblts an 1nd1v1dual from usmg a w1thdrawal from
- a college savings account that is used to pay for tuition to also be the basis of a subtract -

modification under that s. 71.05 (6) (b) 28. Could an individual attempt a similar - )

“double dip” when a tuition unit under Edvest is redeemed? If 80, 8. 71.05 (6) (b) 28
h. should also cross—reference tuition units.

~ Marc E. Shovers ' ’

- Senior Legislative Attorney
Phone: (608) 266-0129 A
E—mail: Marc. Shovers@legls state wi.us
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AS SEMBLY AMENDMENT

TO 1999 ASSEMBLY BILL (LRB—4017/4)

' At the locatlons md1cated amend the bxll as follows

‘ 1. Pagel, hne 6 before grantmg’ insert creatmg a tax deductlon for certam
amounts contnbuted tothe college tultlon prepayment program and exemptmg from
taxation certam gam_,s derived from such contrlbutlons, .

2. Page 10, line 9: after that line insert:

“SEcTiON 18h. 71. 05 (6) (b) 28 h. of the statutes is created t.o read:

71.05 (6) (b) 28. h. No modification may be claimed under tlus eubdnnsmn for
an amount paid for tuition expenses, as described under this subdivision, if the
source of the payment is an amount w1thclrawn from a college savmgs account, as
described in s. 14.64. U‘ b k

SECTION 13j. 71.05 (6) (b) 31. of the statutes is created to read:

71.05 (6) (b) 31. Any increase in valueofa college savings account, as deecribed
in s. 14.64.



€W 00 I O G W N

[ N . S R R T = R .
R S S~ < - N - I S R I =N~

22

23

1999 - 2000 Legislature -2

-ms 1464'

LRBallSB/ 1
MES cmh ch -

SecTION 13m. 71 .05 (6) (b) 32. of the statutes is created to read

: 71.05 (6) (b) 32 An amount paid rnlto a college savmgs account as descnbed
fthe beneﬁclary of the account elther isthe clmmant oris the clmmant’
ch1ld and the clalmant dependent who is clalmed under sectlon 151 (c) of the -

Internal Revenue Code, calculated as follows '

a. An amount equal to not more than $3 000 per beneﬁcxary for each year to .

» whrch the clann relates ’

b For an mdmdual who isa nonre31dent or part-—year resldent of this state o

'multlply the amount calculated under subd 32 a. by a fractlon the numerator of

which is the md1v1dual s wages, salary, tlps, unearned incomo and net earnmgs from .

a trade or busmess that are taxable by tl:us state and the denommator of whxch is the :

) md1v1dua1’s total wages, salary, tlps, unearned income and net earnmgs from a trade '

or busmess Inthis subd. 32 b for mamed persons ﬁhng separately “wages salary, e
t1ps, unearned income and net earnmgs sfrom a trade or busmess means the separate &
wages, salary, tips, unearned i mcome a.nd net earnmgs from a trade or business of
each spouse, and for married'vnersons filing jointly “wages, salargr; tips, unearned
income and net earnings from a trade or business” means the total vuages, salary, :
tips, b'unearned income and net eamings from a trade or‘ business of both spouses.
c. Reduce the amount calculated under subd. 32. a. or b. to the individual’s
aggregate wages, salary, tips, unearned income and net earnings from a trade ‘or

business that are taxable by this state.”.
3. Page 11, line 10: after that line insert:

“SECTION 15m. Initial applicability;‘
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' (1) 4The treatment of section 7 1 05 (6) (b) 28. h,, 31 and 32. of the statutes ﬁr'st

o apphes to taxable years begmnmg ond anuary 1ofthe year in which thls subsection

takes effect except that if this Subsectlon takes effect after July 31 the treatment of

sectlon 1. 05 (6) (b) 28. h., 31. and 32. of the statutes first apphes to taxable years

begmmng ond anuary 1of the year followmg the year in wh1ch this subsectlon takes
: effect ?

(END) -
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taxation certain gains derived from g contributions,”. @W
¢ ) to tha
2. Page 10, line 9: after that linc insert: W W

v v ~
“SEcTioN 13h. 71.05 (6) (b) 28. h. of the statutes is created to read:

71.05 (6) (b) 28. h. No modification may be claimed under this subdi\‘r{sion for

v,
an amount paid for tuition expenses, as described under this subdivision, if the
tu"‘t Jon
source of the payment is an amount withdrawn from a college savings account, as
tosctibed in 5. 14.6 0r from w cotlega] prefayment Vernion i o9 m,
escribed in s. 14. 4( s decvibed in 9.1v. 62

SecTION 13j. 71.05 (8) (b) 31. of the statutes is created to read:
71.05 (6) (b) 81. Any increase in value of a college savings account, as deécribed

v
in s. 14.64,
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SECTION 18m. 71.05 (6) (b) 32. of the statutes is created to read:

71.05 (6) (b) 32. An amount paid into a college savings account, as described
ins. 14.64, if the beneficiary of the account either is the claimant or is the claimant’s
child and the ciaimant’s dependent who is claimed under section 151 (c) of the
Internal Revenue Code, calculated as follows:

a. An amount equal to not more than $3,000 per beneficiary for each year to
which the claim relates. |

b. For an individual who is a nonresident or part—year resident of this state,
multiply the amount calculated under subd. 82. a. by a fraction the numerator of
which is the individual’s wages, salary, tips, unearned income and net earnings from
atrade or business that are taxable by this state and the denominator of which is the
individual’s total wages, Asalary, tif;s, unearned income and net earnings from a trade
or businessk. In this subd. 32. b., for married persons filing separately “wages, salary,
tips, unearned income and net earnings from a trade or business” means the separate
wages, salary, tips, unearned income and net earnings from a trade or business of
each spouse, and for married persons filing jointly “wages, salary, tips, unearned
income and net earnings from a trade or business” means the total wages, salary,
tips, unearned income and net earnings from a trade or business of both spouses.

¢. Reduce the amount calculated under subd. 32. a. or b. to the individual’s

aggregate wages, salary, tips, unearned income and net earnings from a trade or

business that are taxable by this state%‘/q/'

3. Page 11, line 10: after that line insert:

“SECTION 15m. Initial applicability.
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and 3%

(1) The treatment of section 71.05 (6) (b) 28. h., 31./pfisk 32@ the statutes first
applies to taxable years beginning on January 1 of the year in which this subsection
takes effect, except that if this subsection takes effect after July 31 the treatment of

~ section 71.05 (6) (b) 28. h., 81. and 32. of the statutes first applies to taxable years

beginning on January 1 of the year following the year in which this subsection takes

J
effect.”.

1
2
3
4
5
6
7

(END)
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SECTION 13% gl 05 (6) (b) }mef the statutes i li ir'eﬁtgg t;)@ ﬁe%d Jiyom el I”'o wam

71.05 (6) (b)%k&n amount pald into a collegew as described

(4,6%
in S]W if the beneﬁmary of the account elther is the claimant or is the clalmant’

child and the clalmant’s dependent who is clalmed under sectlon 151 (c) of the
Internal Revenue Code, calculated as follows:

a. An amount equal to not more than $3,000 per beneficiary for each year to
which the claim relates. | | |

b. For an individual who is a nonresident or part—year resident of this state,
multiply the amount calculai;ed under subd. a.g‘sy a fraction the numeratjor of
which is the individual’s wages, salary, tips, unearned income and net earnings from

a trade or business that are taxable by this state and the denominator of which is the

individual’s total wages, salary, tips, unearned income and net earnings from a trade

or business. In this subd. Bﬁo t%r marrled persons filing separately “wages salary,
tips, unearned income and net earnmgs i from a trade or busmess means the separate
wages, salary, tips, unearned i income and net earnings from a trade or business of
each spouse, and for married persons filing jointly “wages, salary, tips, unearned
income and net earnings from a trade or business” means the total wages, salary,
tips, unearned income and net earnings from a trade or busmess of both spouses.
c. Reduce the amount calculated under subd. ﬂﬂ{ a. or b to the 1nd1v1dual’

aggregate wages, salary, tips, unearned income and net earnings from a trade or

v

business that are taxable by this state.”. 9]
(o o€ et

ge/M4, lingNQ: that lipe insert:
TIoN5m. Jhigial applifelilify.



'DRAFTER’S NOTE LRBall138/2dn
FROM THE MES:cmh:km
LEGISLATIVE REFERENCE BUREAU

January 11, 2000

The subtract modification in created s. 71.05 (8) (b) 33. is based on created s. 71.05
(6) (b) 82. and is available to a claimant only if the beneficiary of the claimant’s
contribution is the claimant or the claimant’s dependent child even though, under Ed
Vest, the range of possible beneficiaries is much broader than just the claimant and the
claimant’s dependent child. Is this OK?

Also, Pve discussed with Andy of your staff, it is possible that someone could raise
a germaneness challenge to this amendment. It could be argued that the subtract
modifications contained in this amendment violate Assembly Rule 54 (3) (f) because
they “substantially expand the scope of the proposal”.

Marc E. Shovers

Senior Legislative Attorney

Phone: (608) 266—-0129

E—-mail: Marc.Shovers@legis.state.wi.us
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1 At the locatlons 1nd1cated amend the b111 as follows v

1. Page 1, hne 6: before grantmg” insert creatmg a tax deduction for certam :

_ amo_unts 'contnbu_ted to the college» tuition prepayment program, creatlng a tax

2
3
.4 deduction ;'Of certain amounts contributed to the college savings program,
5 exempfing from taxation certain gains derived from contributions to the college
] .

savmgs program, .

PSECTION 18h. 71.05 (6) (b) 28. h. of the statutes is created to read:
9 -71.05 (6) (b) 28. h. No modification may be claimed under this subdivision for

10 an amount paid for tuition expenses, as described under this subdivision, if the
‘ 11 source of the payment is an amount withdrawn from a college savings account, as
12 described in s. 14.64 or from a college tuition prepayment program, as described in

13 s. 14.63.
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SECTION 13m. 71.05 (GYI(b) 32 of the statutes is created to read
-7 1.05 (6) (b) 32, An amount_ paid mto a college savings account, as described
in s. 14.64, if the beneficiary of the account either is the claimant or is the claimant’s

child iand the clajmant’s _dependent Who is claimed under section 151 (c) of the

. Internal Revenue Code, calculated as follows: -

a. An amount equal to not more than $3 000 per beneficlary for each year to
which the claim relates |

‘b. For an 1nd1v1dual whoisa nonres1dent or part—year res1dent of tlus state, .

v multiply the a'mount calculated under subd. 32. a. by a fraction the numerator of

which is the 1nd1v1dual s wages, salary, tlps, unearned income and net earmngs from
a trade or busmess thatare taxable by this state andthe denommator of whichis the
individual’s total wages, 'salary, tlps, unearned income and net earmngs from a trade
or busmess In this subd. 2. b., for mamed persons filing separately wages, salary,
tips, unearned 1ncome and net earnings from atrade or business” means the separate
wages, salary, tips, unearned income and net earnings from a trade or busmess of
each spouse; and for married persons filing jointly “wages, salary, tips, unearned
income and net earnings from a trade or business” means the total wages, salary,
tips, unearned income and net earnings from a trade or business of both spouses.

c. Reduce the amount calculated under subd. 32. a. or b. to the individual’s
aggregate wages, salary, tips, unearned income and net earnings from a trade or
business that are taxable by this state.

SEcTION 13p. 71.05 (6) (b) 33. of the statutes is created to read:
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71.05 (6) (b) 33. An amount paidinto a eolle'ge tuition prepayment pi'ogram
as descnbed ins. 14, 63 if the beneﬁc1ary of the account e1ther is the clalmant oris

the claimant’s chlld and the claimant’s dependent who is clalmed under sectmn 151

| (c) of the Interna.l Revenue Code, calculated as follows

a. An amount equal to not more than $3 000 per beneﬁcxary for each year to

wh1ch the,clalm relates. -

b. For an individual who is a nonresident or part-year resident of this s‘tate, ,

‘multiply the amount calculated under subd. 33. a. by a fractlon the numerator of

' whlch isthe 1nd1v1dua1 ] wages, salary, tlps, unearned income and net eammgs from

a trade or business that are taxable by this state and the denominator of whlch isthe
1nd1v1dua1’s total wages, salary, tips, unearned mcome and net earnmgs from atrade
or busmess In this subd. 83. b., for marricd persons ﬁlmg separately wages, salary,
tips, unearned income and net earnings from atrade or‘busmess means the separate
weges, salary, tips, uneerned income and net eamings bfbrom a trade or business of
each spouse, and for married persons filing jointly' “\lvages, se_llaly, tips, unearned
income and net earnings from a l:rade or business” means l.he total wages, salary,
tips, unearned income and net earnings from a trade or business of both spouses.

c. Reduce the .amount calculated under subd. 33. a. or b. to the individual’s
aggregate wages, salary, tips, unearned income and net earnings from a trade or
business that are taxable by this state.”.

/ v

3. Page 11, line 10: after that line insert: ) X y 3. an ﬁ/

“SecTION 15m. Initial applicability ca) =

(1) The treatment of section 71.05 (6)(6 8 Qh} 31., 32. and 33. of the statutes

first applies to taxable years beginning on January 1 of the year in which this
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subsecti@n takes effect, except t’ﬂat if this subsection takes effect ‘.aﬂ;er July 31 the |
treatment of jsec'tio.n' 71.05 /(6) (b) 28. h‘.,»"31. and 32. of the s,taf'utés first iapplies to
taxable yeafé beginhing ond anuéry 1 of the year following the year in _Which ‘ﬂﬁs -
subbseqt'ion‘ték.es effect.”. H | - | B

- (END)
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INS 1-6 ,
4
“SECTION 13d. 71.05 (6) (a) 21. of the statutes is created to read:
@ . 71.05(6) (a) 21. Any amount for which a subtraction was claimed under sx#f3w@6+ <j
(67

(b) 32. if a withdrawal from the account to which the subtraction relates is a
nonqualified withd{awal, as described in s. 14.64 (2) (e). The addition under this
subdivision shall apply to the individual who made the nonquali\éed withdrawal.

SECTION 18e. 71.05 (6) (a) 22. of the statutes is created to read:
71.05 (6) (a) 22. Any amount for which a subtraction was claimed under yﬁﬁ é)

J&)\(b) 33. if a purchaser or beneficiary of a college tuition prepayment I'J/rogram, as
v

2otk COMma.

~— described in s. 14.53)rece1ves a refund under s. 14.63 (7) (a) 2., 3. or 4. The addition

under this subdivision shall apply to the individual who receives the refund. | q
1 da aflockrtl by 12aq wiocsne A
( ~7 SEcCTION 13g. 71.05 (6) (b) 23. of the statutesfis amended to read:
71.05 (6) (b) 23. Any increase in value of a tuition unit that is purchased under
v
a tuition contract under s. 14.63, except that the subtraction under this subdivision
1%
may not be claimed by any individual who received a refund unders. 14.63 (7) (a) 2.,

3.or4.

!

History: 1987 a. 312; 1987 a. 411 ss. 42, 43, 45, 47 t0 49, 51 to 53; 1989 a. 31, 46; 1991 a. 2, 37, 39, 269; 1993 a. 16, 112, 204, 263, 437; 1995 a. 27, 56, 209, 227, 261, 371,
403, 453; 1997 a. 27, 35, 39, 237, 1999 a. 9.

(env oF nvient’)
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fwtat/s some Sighificon t
J pahC-/ Aecisiens

Please review this amendment carefully) I believe that the amendment addresses
the department of revenue’s concerns, but I'm not sure what events you bglieve should
trigger the add modifications in created s. 71.05 (6) (a) 22. and 23., and whether the
amendment to s. 71.05 (6) (b) 23. and the addition to s. 71.05 (6) (b) 3 reﬂecwr (/
intent. Let me know if any of these subdivisions do not reflect your infent

Also, it seems to me that enforcerdent of the add modifications may be a problem.
If, for example, a parent sets up a&fﬂege savings account for his or her child when
the child is born and contributes for 5 years, and then 15 years later the now 20-year~ <\)
old beneficiary makes an improper withdrawal, who should be liable for the subtract "
modifications that had been claimed by the account owner? Who, or which agency, will
keep track of all of these accounts, monitor the withdraws and then notify DOR if an
improper withdrawal is made? 3—‘ O By
Mey ba {;y. éuwe@/ [0 or XU /@wff aftey the subtvact podit) Cats
wWhas Cladmed, %
Marc E. Shovers
Senior Legislative Attorney
Phone: (608) 266-0129

E-mail: Marc.Shovers@legis.state.wi.us



DRAFTER’'S NOTE LRBa1138/3dn
FROM THE MES:cmh:hmh
LEGISLATIVE REFERENCE BUREAU

January 31, 2000

Please review this amendment carefully; it entails some significant policy decisions.
I believe that the amendment addresses the department of revenue’s concerns, but 'm
not sure what events you believe should trigger the add modifications in created s.
71.05 (6) (a) 22. and 23., and whether the amendment to s. 71.05 (6) (b) 23. and the
addition to s. 71.05 (8) (b) 31. reflect your intent. Let me know if any of these
subdivisions do not reflect your intent.

Also, it seems to me that enforcement of the add modifications may be a problem.
If, for example, a parent sets up a college savings account for his or her child when the
child is born and contributes for 5 years, and then 15 years later the now 20—year - old
beneficiary makes an improper withdrawal, who should be liable for the subtract
modifications that had been claimed by the account owner? Who, or which agency, will
keep track of all of these accounts, monitor the withdraws and then notify DOR if an
improper withdrawal is made? For example, the add modification may be triggered 10
or 20 years after the subtract modification was claimed.

Marc E. Shovers

Senior Legislative Attorney

Phone: (608) 266—-0129

E-mail: Marc.Shovers@legis.state.wi.us



Shovers, Marc

From: Matthias, Mary

Sent: Monday, January 31, 2000 5:20 PM
To: Shovers, Marc
Cc: Cook, Andrew

Subject: amendment .

ment which does NOT include the material beginning with page 1, line7, and ending
"refund” on p. 2, line 4.

Also, on p. 2, line 8-10 and 19-21, consider the hypothetical in which a person uses tuition
units (or savings acct proceeds) in a calendar year to pay for one semester of college and
then drops out, getting a refund of the amounts left in the account. Would the language
allow them to deduct the increase in value on the amounts in the account that were used for
tuition that year? The language suggests to me that if they get a refund thay can't claim any

deduction at all. T/‘L loﬂﬂ’\ evets LM/?/M\ nthd Same

thanks!

Yo vabls year
Mary Matthias
Senior Staff Attorney
Wisconsin Legislative Council Staff
ph.: (608)266-0932; fax: (608)266-3830
mary.matthias@legis.state.wi.us
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ASSEMBLY AMENDMENT , |
TO 1999 ASSEMBLY BILL 654

At the locations indicated, amend the bill as follows:

1. Page 1, line 6: before “granting” insert “creating a tax deduction for certain

amounts contributed to the college tuition prepayment program, creating a tax
deduction for certain amounts contributed to the college savings program,

exempting from taxation certain gains derived from contributions to the college

savings Pg/ﬁ__/,-—\(@% S

ount for which a subtraction was clai fider par.
i subtraction relates is a

2) (e). The addition under this
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71.05 (6) (2) 22. Any amount for which a subtraction was claimed Under par.

.
e,
.

~ (b) 33. i??ﬁurghaswr beneﬁciai'y of a colge tuition-pre ayment‘ program, as

described in s. 14.63, receivesd refl dunder s. 14.63 (7) () 2., 8. or 4. The addition

der this subdivi ion shall apply to the individué,l who recatves the refund

—?  “Sucrion 13g. 71.05 (6) (b) 23. of the statutes, as affected by 1999 Wisconsin Act

6
7
8
9
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‘11

12
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14
15
16
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20
21
22

- 28

24

9, is amended to read:
71.05 (6) (b) 23. Any increase in value of a tuition unit that is purchased under

a tuition contract under s. 14.63, except that the subtraction unglv er this subdivision

may not be claimed by any individual who received a refund under s. 14.63 (7 )(a) 2.,
S.ord.

SEcTION 13h. 71.05 (6) (b) 28. h. of the statutes is created to read: A

71.05 (6) (b) 28. h. No modification may be claimed under this subdivision for
an amount paid for tuitiop expenses, as described under this subdivision, if the
source of the payment is an amount withdrawn from a college savings account, as
described in s. 14.64 or from a college tuition prepayment program, as described in
s. 14.63.

Sﬁcnbm 13j. 71.05 (6) (b) 31. of the statutes is created to.read:

71.05 (8) (b) 31. Any increase in value of a college savings account, as described
in s. 14.64, except that the subtraction under this subdivision may not be claimed by
any individual who has made an unqualified withdrawal, as described in s. 14.64 (2)
(e). -

SECTION 183m. 71.05 (6) (b) 32. of the statutes is created to read:

71.05 (6) (b) 32. An amount paid into a college savings account, as described

in s. 14.64, if the beneficiary of the account either is the claimant or is the claimant’s
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child and the claimant’s dependent who is claimed under section 151 (c) of the
Internal Revenue Code, calculated as follows: |

a. An amount equal to not more than $3,000 per beneﬁciéry for each year to
which the claim relates.

b. For an individual who is a nonresident or part—year resident 6f this state,
multiply the amount calculated under subd. 32. a. by a fraction the numerator‘ of
which is the individual’s wages, salary, tips, unearned income and net earnings from
a trade or business that are taxable by this state and the denominator of which is the
individual’s total wages, salary, tips, unearned income and net earnings from a tré.de
orbusiness. In thissubd. 32. b., for married persons filing separately “wages, salary,
tips, unearned income and net earningsfrom a trade orbusiness” means the separate
wages, salary, tips, unearned income and net earnings from a trade or business of
each spéuse, and for married persons filing jointly “wa_ges, salary, tips, unearned
income and net eamihgs from a trade or business” means the total wages, salary,
tips, unearned income and net earnings from a trade or business of both spoﬁses.

c. Reduce the amount calculated under subd. 32. a. or b. to the individual’s
aggregate wages, salary, tips, unearned income and net earnings from a trade or .
business that are taxable by this state. |

SECTION 13p. 71.05 (6) (b) 33. of the statutes is created to read:

71.05 (6) (b) 33. An amount paid into a college tuition prepayment program,
as described in s. 14.63, if the beneficiary of the account either is the claimant or is
the claimant’s child and the claimant’s dependent who is claimed under section 151
(¢) of the Internal Revenue Code, calculated as follows:

a. An amount equal to not more than $3,000 per beneficiary for each year to

which the claim relates.
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b. For an individual who is a honresident or part—year resident of this state,
multiply the amount calculated under subd. 33. a. by a fraction the numerator of
which is the individu al’s wages, salary, tips, unearned incof;)e and net earnings from
a tréde or business that are taxaple by this state and the denominator of which isthe
individual’s total wages, sélary, tips, unearned income and net éarnings froma tra&e .
or business. In this subd. 33. b., for married persons ﬁling separately “wages, salary,
tips, unearned income and net earnings from a trade or business” means the separate
wages, salary, tips, unearned income and net éarpings from é trade or business of
each spouse, and for married persons filing jointly “wages, salary, tips, unearned
income and net earnings from a trade or business” means the total wages, salary,
tips, unearned income and net earnings from a trade or business of both spouses.

c. Reduce the amount calculated under subd. 33. a. or b. to the individual’s
aggregate wages, salary, tips, unearned income and net earnings from a trade or

business that are taxable by this state.”.

3. Page 11, line 10: after that line insert:

“SECTION 15m. Initial applicability.
(1) The treatment of section 71.05 (6){ arrd)(b) 23.,_23. h., 31., 32.
and 33. of the statutes first applies to taxable years beginning on January 1 of the
year in which this subsection takes effect, except that if this subsection takes effect
after July 31 the treatment of section 71.05 (6) (b) 28. h., 31. and 32. of the statutes
first applies to taxable years beginning on January 1 of the year following the year

in which this subsection takes effect.”.

(END)



