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" Kahler, Pam

From: Forster, Helen

Sent: Thursday, April 01, 1999 11:05 AM
To: Kahler, Pam

Subject: small business draft

Pam,

Attached is a page describing the BEST program. Again, as I told you on the phone, it probably needs
some fleshing out, which I will work on. If you have any immediate questions that I should be aware of,

please let me know.\
Thanks for the help.

Helen Forster, Office of Representative Shirley Krug
The BEST Program for

Small Businesses
Business Employees’ Skills Training Program

Many small businesses in Wisconsin face significant challenges in locating and recruiting skilled workets, and in
providing advanced training to current employees. By some accounts, the problem is so severe that it may be
having a negative impact on the state’s economic growth.

The Department of Wotkforce development has identified several specific industries in which shottages of skilled
labor ate especially severe. Meanwhile, there are many Wisconsinites with the potential, but not the skills, to meet
these needs.

The BEST Progtam for Small Businesses is an attempt to address both of these problems. The program, a
pattnership between small businesses and the state, would do the following:

e Provide grants of up to $10,000 for small businesses to train either new or cutrent employees.
Preference would be given to small businesses in industries with especially severe labor shortages, as
identified by the Department of Workforce Development.

e Requite a contract in which the employee receiving the training would agree to wotk for the small
business for at least one year after that training was completed. Likewise, the small business would
agree to retain the employee for at least one year.

The BEST Program would begin on a pilot basis with a biennial budget of $2,000,000. The program would be
open to small businesses with 25 or fewer employees and/or $2.5 million ot less in annual revenue. The type of
education ot training would vary according to the needs of the small business and the abilities of the potential
employee. It could range from a single, specialized course to a more involved academic program.
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PRELIMINARY DRAFT - NOT READY FOR INTRODUCTION

: relating to: providing grants to small businesses for training

“?

1 AN Act )

2 employes and making an appropriation.

Analysis by the Legislative Reference Bureau
This is a preliminary draft. An analysis will be provided with a later version.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

3 SECTION 1. 20.005 (3) (schedule) of the statutes: atthe appropriate place,insert

X 4 the following amounts for the purposes indicated:

TNE: 1999-00  2000-01
[T
- 6 20.143 Commerce, department of
2 7 (D ECONOMIC AND COMMUNITY DEVELOPMENT v
{ 8 SECTION 2. 20.143 (1) (d)\é' the statutes is created to read:

A 9 20.143 (1) (d) Business employes’ skills training grants. Biennially, the

10 amounts in the schedule for grants under s. 560.155.‘/
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13
14
15
16
17
18
19
20
21
22

24

25

- related to the needs of the business to proyit
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SECTION 3

SECTION 3. 560.155 of the statutes is created to read:

560.155 Business employes’ skills training grant program. (1) From the
appropriation unders.20.143 (1) (d), the department may make a grant to a business
if all of the following apply:

(a) The business is located in this state and satisfies any of the following
criteria:

1. The business has no more than 25 employes.

2. The business had no more than $2,500,000 in gross annual income in the
year preceding the year in which the business receives the grant.

(b) The business uses the grant proceeds to provideftraining or other education

or prospective employes of the business.
(¢) The business submits a plan to the department detailing the proposed use

v

of the grant and the secretary approves the plan.

(d) The business enters into a written agreement with the department that
specifies the conditions for the use of the grant proceeds, including reporting and
auditing requirements.

(e) The business agrees in writing that, before providing training or other
education to a current or prospective employe with the grant proceeds, it will enter
into a contract with the employe under which the business agrees to retain the
employe, and the employe agrees to work for the business, for at least one year after
the employe’s training or education is completed.

() The business agrees in writing to submit to the department the report

required under sub. (3) by the time required under sub. (3).

(2) (a) A grant under this section may not exceed $10,000.
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- SECTION 3

(b) In awarding grants under this section, the department shall give preference
to businesses in industries with especially severe labor shortages. The department
shall consult with the department of workforce development to determine which
industries are experiencing severe labor shortages.

(3) A business that receives a grant under this section shall submit to the
department, Within‘é months after spending the full amount of the grant, a report
detailing how the grant proceeds were used.

(END)
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1. Do you want to specify that the 25 or fewer employ\égs are full-time?
2. Should the annual income be gross annual income, as drafted?

3. I made the appropriation biennial so that any portion of the $1,000,000 shown in
the schedule for the first fiscal year that is not spent or encumbered may be used in the
2nd fiscal year.

4. 1did not specify that the program is a pilot program. Is this necessary? Ifso, how
do you want to distinguish it as a pilot program? Do you want it repealed by a certain
date or to prohibit the department of commerce from making grants after a certain date
so that it will take an affirmative act of the legislature to keep it in existence? Do you
want the department to review the program and to make a report as to its effectiveness
and recommendations as to its continued existence by a certain date? Do you just want
it called a pilot program? If the program is not designated as a pilot program but no
money is appropriated for it in the future, the program will in effect be a pilot, as
opposed to an ongoing, program anyway.

5. The language requiring the plan, the written agreement with the department and _ —
the report after the grant proceeds are spent is boilerplate language fo;{g/ré’rﬁs—m i
loans. Let me know if you do not want it.

VW@Q—M/.\—n Cowrm/ Ll

Pamela J. Kahler

Senior Legislative Attorney

Phone: (608) 266—-2682

E-mail: Pam.Kahler@legis.state.wi.us
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1. The definition of “domestic abuse crime” in proposed s. 989.621 (1) covers more
crimes than are currently covered under s. 939.621, stats. The definition is based on
8. 973.055 (1) (a), stats. Please review the crimes listed in the definition carefully to
make sure-that it covers what you want to cover. Do you want to add anything to (or
delete anythingfram) the list? v

9. Does the definitionof “dating relationship” in proposed s. 813.12 ag) cover
what your intend to cover? -~
3. The penalty enhancer underprgposed s. 939.621 (8)requires that a minor child
be “present” during the commission of 'tk e domestie-fbuse crime. This requirement
ay be ambiguous in some cases, resulting’in<p actical and due process difficulties in
applying the enhancer. Thus, the draft reqfiires that the fact finder determine whether
the child was present in the place-Where the crimeyas committed. Compare ss.
039.625 (2), 939.632 (4), 939,645 (3) and 939.648 (4), stats

4. The penalty enhancér under proposed s. 939.621 (4) counts convictions under
federal law and thetaw of other states. Okay? :
5. Please review proposed s. 972.16 carefully. It refers very generally to treatment
programs for persons who engage in domestic abuse. If you have more specific
infofmation as to the kind of program you want to refer to, we can include that in a
redraft.
L&Mbe initial applicability provisions effec
(0 1_/‘} _ Ifthis draft is introduced as a bill before the budget bill passes, note two things: ‘
) Section 16.47 (2), stats., provides that before passage of the budget bill neither
~“ house may pass a bill that increases the cost of state government by more than $10,000
annually unless the governor, the joint committee on finance or, in some cases, the
committee on organization of either house recommends passage of the bill as an
emergency appropriation bill. (Because s. 16.47 (2), stats., establishes a rule of
legislative procedure, the legislature determines the extent to which the rule is ﬁ)
enforced.)

o k?) The budget act will repeal and recreate the appropriation schedule ux?pij
20.

R ——

005 (3), stats. Thus, if this proposal is enacted before the budget,; any changesfmade
nless the changes are’either
shis-propbsslase delayed to

74

by this proposal will be superseded by the budget bill u
incorporated into the budget bill or tseelraniedutuitps
take effect after the enactment of the budget bill.
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April 15, 1999

1. Do you want to specify that the 25 or fewer employes are full-time?
2. Should the annual income be gross annual income, as drafted?

3. I made the appropriation biennial so that any portion of the $1,000,000 shown in
the schedule for the first fiscal year that is not spent or encumbered may be used in the
2nd fiscal year.

4. 1did not specify that the program is a pilot program. Is this necessary? If so, how
do you want to distinguish it as a pilot program? Do you want it repealed by a certain
date or to prohibit the department of commerce from making grants after a certain date
so that it will take an affirmative act of the legislature to keep it in existence? Do you
want the department to review the program and to make a report as to its effectiveness
and recommendations as to its continued existence by a certain date? Do you just want
it called a pilot program? If the program is not designated as a pilot program but no
money is appropriated for it in the future, the program will in effect be a pilot, as
opposed to an ongoing, program anyway. ‘

5. The language requiring the plan, the written agreement with the department and
the report after the grant proceeds are spent is more or less boilerplate language for
commerce grants and loans. Let me know if you do not want it.

6. If this draft is introduced as a bill before the budget bill passes, note two things:

(a) Section 16.47 (2), stats., provides that before passage of the budget bill neither
house may pass a bill that increases the cost of state government by more than $10,000
annually unless the governor, the joint committee on finance or, in some cases, the
committee on organization of either house recommends passage of the bill as an
emergency appropriation bill. (Because s. 16.47 (2), stats., establishes a rule of
legislative procedure, the legislature determines the extent to which the rule is
enforced.)

(b) The budget act will repeal and recreate the appropriation schedule under s.
20.005 (3), stats. Thus, if this proposal is enacted before the budget, any changes to
the schedule made by this proposal will be superseded by the budget bill unless the
changes are either incorporated into the budget bill or delayed to take effect after the
enactment of the budget bill.

Pamela J. Kahler

Senior Legislative Attorney

Phone: (608) 266—2682

E-mail: Pam.Kahler@legis.state.wi.us
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1. Do you want to specify that the 25 or fewer employes are full-time?

9. Should the annual income be gross annual income, as drafted? S

3. Imade the appropriation biennial so that any portion of the $1,000,000 shown in
the schedule for the first fiscal year that is not spent or encumbered may be used in the
2nd fiscal year. A0

4. 1did not specify that the program isa pilot program. Is this necessary? If so, how
do you want to distinguish it asa pilot program? Do you want it repealed by a certain
date orto prohibit the department of commerce from making grants after a certain date
so that it will take an affirmative act of the legislature to keep it in existence? Do you
want the department to review the program and to make a report as to its effectiveness
and recommendations as to its continued existence by a certain date? Do you just want
it called a pilot program? If the program is not designated as a pilot program but no
money is appropriated for it in the future, the program will in effect be a pilot, as
opposed to an ongoing, program anyway.

5. The language requiring the plan, the written agreement with the department and
the report after the grant proceeds are spent is more or less boilerplate language for
commerce grants and loans. Let me know if you do not want it.

6. If this draft is introduced as a bill before the budget bill passes, note two things:

(a) Section 16.47 (2), stats., provides that before passage of the budget bill neither
house may pass a bill that increases the cost of state government by more than $10,000
annually unless the governor, the joint committee on finance or, in some cases, the
committee on organization of either house recommends passage of the bill as an
emergency appropriation bill. (Because s. 16.47 (2), stats., establishes a rule of
legislative procedure, the legislature determines the extent to which the rule is
enforced.)

(b) The budget act will repeal and recreate the appropriation schedule under s.
20.005 (3), stats. Thus, if this proposal is enacted before the budget, any changes to
the schedule made by this proposal will be superseded by the budget bill unless the
changes are either incorporated into the budget bill or delayed to take effect after the
enactment of the budget bill.

Pamela J. Kahler

Senior Legislative Attorney

Phone: (608) 266—2682

E—mail: Pam.Kahler@legis.state.wi.us
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1 AN ACT to creafe 20.143 (1) (d) and 560.155 of the statutes; relating to:

@ providing

3 appropriation.

to small businesses for training employes and making an

Analyszs by the Legtslatwe Reference Bureau

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows: ‘

4 SECTION 1. 20.005 (3)(schedule) of the statutes: at the appropriate place, insert
5 the following amounts for the purposes indicated:
6 1999-00 2000-01
7 .20.143 Commerce, department of
8 (1) ECONOMIC AND COMMUNITY DEVELOPMENT
9 (d) Busmess employes skills train-
W&
(10 ing mnia GPR B 1000000 1,000,000

(LM\ Bentianne a2 «w\jx d:% ke 2 PR C -~ -0~
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SECTION 2. 20.143 (1) (d) of the statutes is created to read:

[\

|

I

20.143 (1) (d) _‘l;usiness employes’ skills training Biennially, the
- . 2 M.ﬁi .5 ,‘cg

amounts in the schedule for W&tﬂ under s. 560.155.
SECTION 3. 560.155 of the statutes is created to read:

- m,«mm\m

™

560.155 Business employes’ skills training grg

5 ' =
appropriatioﬂ\xnder.,,s. 20.143 (1) (d), the department may

—

if all of the following apply:

© oo‘-q @@)

(a) The business is located in this state and satisfies any of the following §
criteria:
35 Ny E @

1. The business has no more than f employes —~
s

2. The business had no more than $2,500,000 in gross annual income in the ?:5
N

<

2 year preceding the year in which the business receives the

(b) The business uses the Wm provide skills training or othe

education related to the needs of the business to current or prospective employes of -

the business.

(¢) The business submits a plan to the department detailing the proposed use J
?

[

>

of the @%ﬂdj the secretary approves the plan.

(d) The business enters into a written agreement with the department that

specifies the conditions for the use of the g prlfaeie, including reporting 9%

) - citbdy I Wy
20 /guditing requiremm;r—;tt,;.\\'b o T IQPﬁLE'Wt

QQ&@&& z@@):g

5
§
j

21 (e) The business agrees in writing that, before providing training or other
. ~
- 7
@ education to a current or prospective employe with the grgfayQefediy, it will enter i\
Ki’
23 into a contract with the employe under which the business agrees to retain the ~—

24 employe, and the employe agrees to work for the business, for at least one year after

25 the employe’s training or education is completed.
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SECTION 3

(f) The business agrees in writing to submit to the department the report

v,

required under sub. (3) by the time required under sub. (3).

N =

4 (b) Inawarding under this section, the department shall give preference
5 to businesses in industries with especially severe labor shortages. The department
6 shall consult with the department of workforce development to determine which
7

industries are experiencing severe labor shortages.

™
1
>% (3) A business that mceivesm shall submit to the

department, within 6 months after spending the full amount of the %@a report

detailing how the g##g# proceeds were used.

11 (END)

BN AA . ot By BTN\
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INSERT A

The department of commerce‘édministers anumber of grant and loan programs
under current law. Usually the programs provide incentives and assistance to
businesses and other persons related to technology, employment, environmental
remediation and business and other economic development. This bill creates a new
financial assistance program called the business employes’ skills training financial
assistance program. 0

Under the program, the department of compnerce’ may awdrd financial
assistance, not exceeding $10,000 and consisting of fhalf grant andfhalf loan, to a
business that has no more than 35 full-time employes or that has no more than
$2,500, 000%n gross annual income. A business that receives financial assistance
must use it to provide skills training or other education related to its business needs
to current or prospective employes. Before providing the skills training or other
education to a current or prospective employe, the business and employe must enter
into an agreement under which the business agrees to retain the employe, and the
employe agrees to work for the business, for at least one year after the training or
other education is completed. The business is required to submit a plan to the
departmen that details the business’s proposed use for the financial assistance and,
within six months after the proceeds are spent, to submit a report to the department
on the actual use of the proceeds.

n awarding the financial assistance, the departmenfymust give preference to
businesses in industries with especially severe labor shortages and must consult
with the department of workforce development to determine which industries those
are. In addition, the departmenf)must award at least 30% of the financial assistance
awarded in a fiscal biennium to businesses that are located in counties with
populations of less than 100,000, unless the department receives too few applications
from qualified businesses to do so.

For further information see the stafe fiscal estimate, which will be printed as
an appendix to this bill.

(END OF INSERT A)
INSERT 2-3

v’
SECTION 1. 20.143 (1) (Lm) of the statutes is created to read:
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. . .. .
20.143 (1) (Lm) Business employes’ skills training financial assistance;
repayments. All moneys received in repayment ofloans unders. 560.155 for financial
v

assistance under s. 560,155.

(END OF INSERT 2-3)
INSERT 3-3

)
The department may not avgfx;% a business more than $10,000 in financial
assistance under this section. {Half of the amount awarded to a business shall be a

grant and #ire_etheg]half shall be a loan.

(END OF INSERT 3-3)
INSERT 3-7

(c) 1. Except as provided in subd. 2?,/the department‘éhall award not less than
30% of the financial assistance awarded under this section in a fiscal biennium to
businesses that are located in counties with populations of less than‘/IO0,000.

2. Subdivision 1\./does not apply in any fiscal biennium in which the department
receives applications from an insufficient number of qualified businesses to comply
with subd. 1‘./

(END OF INSERT 3-7)
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1. I used under 100,000 for the population of the counties in which businesses
receiving 30% of the financial assistance must be located. This number just barely
includes Fond du Lac County,’/for now, and excludes such counties as Marathon, La
Crosse, Washington and Sheboygan, as well as larger counties.

Do you have or have access to a 1997-98 Wisconsin Blue Book? If so, look on page
708 for the populations of the counties. Let me know if you want to raise the population
limit used in this draft.

2. 1 specified that 30% of the financial assistance provided in a fiscal biennium
should go to businesses in counties with low populations. Ithought that this would be
better than using a fiscal year in case applications from those businesses come in more
heavily in one fiscal year than in another. Do you want to make any changes?

3. Ifthis draft is introduced as a bill before the budget bill passes, note two things:

(a) Section 16.47 {2), stats., provides that before passage of the budget bill neither
house may pass a bill that increases the cost of state government by more than $10,000
annually unless the governor, the joint committee on finance or, in some cases, the
committee on organization of either house recommends passage of the bill as an
emergency appropriation bill. (Because s. 16.47 (2), stats., establishes a rule of
legislative procedure, the legislature determines the extent to which the rule is

enforced.)

(b) The budget act will repeal and recreate the appropriation schedule under s.
20.005 (3), stats. Thus, if this proposal is enacted before the budget, any changes to
the schedule made by this proposal will be superseded by the budget bill unless the
changes are either incorporated into the budget bill or delayed to take effect after the
enactment of the budget bill.

Pamela J. Kahler

Senior Legislative Attorney

Phone: (608) 266—2682

E-mail: Pam.Kahler@legis.state.wi.us
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1. I used under 100,000 for the population of the counties in which businesses
receiving 30% of the financial assistance must be located. This number just barely
includes Fond du Lac County, for now, and excludes such counties as Marathon, La
Crosse, Washington and Sheboygan, as well as larger counties.

Do you have or have access to a 1997-98 Wisconsin Blue Book? If so, look on page
708 for the populations of the counties. Let me know if you want to raise the population
limit used in this draft.

2. I specified that 30% of the financial assistance provided in a fiscal biennium
should go to businesses in counties with low populations. Ithought that this would be
better than using a fiscal year in case applications from those businesses come in more
heavily in one fiscal year than in another. Do you want to make any changes?

3. If this draft is introduced as a bill before the budget bill passes, note two things:

(a) Section 16.47 (2), stats., provides that before passage of the budget bill neither
house may pass a bill that increases the cost of state government by more than $10,000
annually unless the governor, the joint committee on finance or, in some cases, the
committee on organization of either house recommends passage of the bill as an
emergency appropriation bill. (Because s. 16.47 (2), stats., establishes a rule of
legislative procedure, the legislature determines the extent to which the rule is
enforced.)

(b) The budget act will repeal and recreate the appropriation schedule under s.
20.005 (3), stats. Thus, if this proposal is enacted before the budget, any changes to
the schedule made by this proposal will be superseded by the budget bill unless the
changes are either incorporated into the budget bill or delayed to take effect after the
enactment of the budget bill.

Pamela J. Kahler

Senior Legislative Attorney

Phone: (608) 266—2682

E-mail: Pam.Kahler@legis.state.wi.us
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2. REDRAFT. See the changes indicated or attached
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AN ACT to create 20.143 (1) (d), 20.143 (1) (Lm) and 560.155 of the statutes;

relating to: providing financial assistance to small businesses for training

employes and making an appropriation.

Analysis by the Legislative Reference Bureau

The department of commerce administersa number of grant and loan programs
under current law. Usually the programs provide incentives and assistance to
businesses and other persons related to technology, employment, environmental
remediation and business and other economic development. This bill creates a new
financial assistance program called the business employes’ skills training financial
assistance program.

~ Under the program, the department of commerce may award financial
assistance, not exceeding $10,000 and consisting of one-half grant and one—half
loan, to a business that has no more than 35 full-time employes or that has no more
than $2,500,000 in gross annual income. A business that receives financial
assistance must use it to provide skills training or other education related to its
business needs to current or prospective employes. Before providing the skills
training or other education to a current or prospective employe, the business and
employe must enter into an agreement under which the business agrees toretain the
employe, and the employe agrees to work for the business, for at least one year after
the training or other education is completed. The business is required to submit a
plan to the department of commerce that details the business’s proposed use for the
financial assistance and, within six months after the proceeds are spent, to submit

a report to the department on the actual use of the proceeds./> Av J 'l‘
Vv
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BILL SECTION 3

20.143 (1) (Lm) Business employes’ skills training financial assistance;
repayments. Allmoneys received in repayment of loans under s. 560.155 for financial
assistance under s. 560.155.

SECTION 4. 560.155 of the statutes is created to read:

560.155 Business employes’ skill§ training financial assistance
program. (1) From the appropriations under s. 20.143 (1) (d) and (Lm), the
department may award financial assistance as provided in sub. (2) (a) to a business
if all of the following apply:

(a) The business is located in this state and satisfies any of the following
criteria:

1. The business has no more than 35 full-time employes.

9 The business had no more than $2,500,000 in gross annual income in the
year preceding the year in which the business receives the financial assistance.

(b) The business uses the financial assistance to provide skills training or other
education related to the needs of the business to current or prospective employes of
the business.

" (¢) The business submits a plan to the department detailing the proposed use
of the financial assistance and thé secretary approves the plan.

(d) The business enters into a written agreement with the department that
specifies the conditions for the use of the financial assistance, including reporting,
auditing and repayment requirements.

(e) The business agrees in writing that, before providing training or other
education to a current or prospective employe with the financial assistance, it will

enter into a contract with the employe under which the business agrees to retain the
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Section #. 20.143 (1) (c) of the statutes is amended to read:

20.143 (1) (c) Wisconsin development fund, grants, loans, reimbursements and assistance. As
a continuing appropriation, the amounts in the schedule for grants under s. 560.6135; for grants and
loans under ss. 560.62, 560.63 and 560.66; for grants under s. 560.145; for loans under s. 560.147;
for grants under s. 560.16; for reimbursements under s. 560.167; for providing assistance under s.
560.06; for the loans under 1997 Wisconsin Act 27, section 9110 (7f), and 1997 Wisconsin Act 310,
section 2 (2d); and for the grants under 1995 Wisconsin Act 27, section 9116 (7gg), 1995 Wisconsin
Act 119, sect_ion 2 (1), 1997 Wisconsin Act 27, section 9110 (6g), and 1997 Wisconsin Act 237, sec-
tion 9110 (1) and (2f). Of the amounts in the schedule, $50,000 shall be allocated in each of fiscal
years 1997-98, 1998-99 and 1999-2000 for providing the assistance under s. 560.06. Notwith-
standing s. 560.62 (4), of the amounts in the schedule, $125,000 shall be allocated in each of 4 con-
secutive fiscal years, beginning with fiscal year 1998-99, for grants and loans under s. 560.62 (1)
(a).

NOTE: Par. (c) is shown as affected by 1997 Wis. Acts 237 and 310 eff. 7-15-98 and as merged by the revisor
under s. 13.93 (2) (¢). Par. (c) is repealed and recreated eff. 6-30-99 by 1997 Wis. Act 237 to read as follows.
The bracketed language was inserted by 1997 Wis. Act 310 and was not taken into account by 1997 Wis. Act 237.
Corrective legislation is pending.

(¢) Wisconsin development fund; grants, loans, reimbursements and assistance. Biennially, the amounts in the
e — v L—
schedule fof grants under s. 560.615; for grants and loans under ss. 560.62, 560.63 and 560.66; for grants under
N4 " - v —
s. 560.145; for loans under s. 560.147; for grants under s. 560.16; for reimbursements under s. 560.167; for pro-

viding assistance under s.kgd.06; for the loan [loans] under 1997 Wisconsin Act 27, section 9110 (7f) [, and 1997
Wisconsin Act 310, section 2 (2d)]; and for theegrants under 1995 Wisconsin Act 27, section 9116 (7gg), 1995
Wisconsin Act 119, section 2 (1), and 1997 Wisconsin Act 27, section 9110 (6g). Of the amounts in the schedule,
$50,000 shall be allocated in each of fiscal years 1997-98, 1998-99 and 1999-2000 for providing the assistance
under s. 560.06. Notwithstanding s. 560.62 (4), of the amounts in the schedule, $125,000 shall be allocated in

each of 4 consecutive fiscal years, beginning with fiscal year 1998-99, for grants and loans under s. 560.62 (1)

(a).

kahlepj(Irbunx11) ‘ Mon-Jul-12-1999  4:56 pm



NOTE: Par. (c) is repealed and recreated eff. 7-1-99 by 1997 Wis, Act 310 to read as follows. The bracketed
language was inserted by 1997 Wis. Act 237 and was not taken into account by 1997 Wis. Act 310. Corrective
legislation is pending.

(c) Wisconsin development fund; grants, loans, reimbursements and assistance. Biennially, the amounts in the
schedule for grants under s. 560.615; for grants and loans under ss. 560;62, 560.63 and 560.66; [for grants under
s. 566.145 ; for loans under s. 560.147;] for grants under s. 560.16; for reimbursements under s. 560.167; for pro-
viding assistance under s. 560.06; for the loan under 1997 Wisconsin Act 27, section 9110 (7f); and for the grants
under 1995 Wisconsin Act 27, section 9116 (7gg), 1995 Wisconsin Act 119, section 2 (1), and 1997 Wisconsin Act
27, section 9110 (6g). Of the amounts in the schedule, $50,000 shall be allocated in each of fiscal years 1997-98,
1998-99 and 1999-2000 for providing the assistance under s. 560.06. Notwithstanding s. 560.62 (4), of the
amounts in the schedule, $125,000 shall be allocated in each of 4 consecutive fiscal years, beginning with fiscal
year 1998-99, for grants and loans under s. 560.62 (1) (a).

History: 1979 c. 361; 1981 c. 20, 21, 349; 1983 a. 27, 83, 192, 381; 1985 a. 29 ss. 169 to 204, 3202 (14); 1985 a. 120,
332, 334; 1987 a. é7, 109, 317, 318, 399, 403; 1989 a. 31, 185, 237, 317, 325, 335, 336, 342, 359; 1991 a. 39, 259,
261, 269, 315; 1993 a. 5, 16, 75, 110, 232, 437; 1995 a. 27 ss. 483, 505 to 517, 608s, 609g, 609j, 964, 965, 977, 987,
988, 990 to 993, 1080b, 1085b, 1086b, 9116 (5); 1995 a. 116, 119, 216, 227; 1997 a. 9, 27, 35, 215, 237, 252, 310;

s. 13.93 (2) (¢).

kahlepj(Irbunx11) Mon-Jul-12-1999  4:56 pm
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1 AN ACT to create 20.143 (1) (d), 20.143 (1) (Lm) and 560.155 of the statutes;

2 relating to: providing financial assistance to small businesses for training

3 employes and making an appropriation.

Analysis by the Legislative Reference Bureau

mmerce administers a numbep0f griant and loan programs

N etk 2l (bl Ancentiyes and assistance to

businesses and other persons related to technology, employment, environmental
remediation and business and other economic development. /This bill creates a new
financial assistance program called the business employes’ skills training financial

assistance progragg\} 3 ) hq,gpw&o,@ q'ww\m W Lacoroiv &O,\JW
" Under the pfogram, the department of commerce may award financial

assistance, not exceeding $10,000 and consisting of one-half grant and one-half
loan, to a business that has no more than 35 full-time employes or that has no more
than $2,500,000 in gross annual income. A business that receives financial
assistance must use it to provide skills training or other education related to its
business needs to current or prospective employes. Before providing the skills
training or other education to a current or prospective employe, the business and
employe must enter into an agreement under which the business agrees to retain the
employe, and the employe agrees to work for the business, for at least one year after
the training or other education is completed. The business is required to submit a
plan to the department of commerce that details the business’s proposed use for the
financial assistance and, within six months after the proceeds are spent, to submit

%W?ﬁwi (
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a report to the department on the actual use of the proceeds. In awarding the
financial assistance, the department of commerce must give preference to businesses
in industries with especially severe labor shortages and must consult with the
department of workforce development to determine which industries those are.

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

1 SEcTION 1. 20.005 (3) (schedule) of the statutes: at the appropriate place, insert
2 the following amounts for the purposes indicated:

3 1999-00 2000-01
4 20.143 Commerce, department of

5 (1) ECONOMIC AND COMMUNITY DEVELOPMENT 9/

(Lm) Business employes’ skills train-

ing financial assistance; repay-

8
9
& ments PR C —0- —0-

ijf &
/20143 (U (&

13>

sﬂmilON 2. 20.143 (1) (d) of the statutes is created to read:

=i

5

.

SECTION 8. 20.143 (1) (Lm) of the statutes is created to read:

P

1

Pt

20.143 (1) (Lm) Business employes’ skills training financial assistance;

c=
[
a9

16 repayments. All moneys received in repayment ofloans unders. 560.155 for financial

i’? assistance under s. 560.155.

18 SECTION 4. 560.155 of the statutes is created to read:
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560.155 Business employes’ skills training financial assistance
program. (1) From the appropriations under s. 20.143 (1) () ang(Lm), the
department may award financial assistance as provided in sub. (2) M to a business
if all of the following apply:

(a) The business is located in this state and satisﬁes any of the following
criteria:

1. The business has no more than 35 full-time employes.

2. The business had no more than $2,500,000 in gross annual income in the
year preceding the year in which the businéss receives the financial assistance.

(b) The business uses the financial assistance to provide skills training or other
education related to the needs of the business to current or prospective employes of
the business.

(c) The business submits a plan to the department detailing the proposed use
of the financial assistance and the secrétary approves the plan.

(d) The business enters into a written agreement with the department that
specifies the conditions for the use of the financial assistance, including reporting,
auditing and repayment requirements.

(e) The business agrees in writing that, before providing training or other
education to a current or prospective employe with the financial assistance, it will
enter into a contract with the employe under which the business agrees to retain the
employe, and the employe agrees to work for the business, for at least one year after
the employe’s training or education is completed.

(f) The business agrees in writing to submit to the department the report

required under sub. (3) by the time required under sub. (3).
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(2) (a) The department may not award .a business more than $10,000 in
financial assistance under this section. One-half of the amount awarded to a
business shall be a grant and one-half shall be a loan.

(b) In awarding financial assistance under this séction, the department shall
give preference to businesses in industries with especially severe labor shortages.
The department shall consult with the department of workforce development to
determine which industries are experiencing severe labor shortages.

(3) Abusiness that receives financial assistance under this section shall submit
to the department, within 6 months after spending the full amount of the proceeds,
a report detailing how the proceeds were used.

(END)



1999-2000 DRAFTING INSERT LRB-2660/3ins
FROM THE PJK:jlg:km
LEGISLATIVE REFERENCE BUREAU

INSERT A-1

1o Gt Many of these programs are funded from a general purpose revenue appropriation
known as the Wisconsin development fund.
(END OF INSERT A-1)
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‘ SEcTION 196

SECTION 1%/ 20.143 (1) (c) of the statutes, as affected by 1997 Wisconsin Act

237, section 24, and 1997 Wisconsin Act 310, section 1c, is repealed and recreated to

read:
20.143 (1) (¢) Wisconsin developﬁent fund; grants, loans, reimbursements and
assistance. Biennially, the amounts in the schedule for grants under ss. 560.145,

560.6
560.16 and ; for grants and loans under ss. 560.62, 560.63 and 560.66'E for

loans under s. 560.147; for reimbursements under s. 560.167; (for providing

BB » « © -

| Of the amounts in the schedule, $50,000 shall be allocated in each of ﬁscal

years 1997-98 and 1998- 996 foa Izovxdmg the assistance under s. 560. Oﬁm
(A PN
Notwithstanding s. ﬂﬂ@ of the amounts in the schedule, $125,000 shall be

15 allocated in each of 4 consecutive fiscal years, beginning with fiscal year 1998-99,
16 for grants and loans under s. 560.62 (1) (a).

SECTION 197. 20.143 (1) (dD) of the statutes is renumbered 20.143 (], an«(ﬁg

Fl:, ani nded to read: - | E

19 “ 0.143 (1) k) erican, Indian econdmic de lopment technigal asszstjznce
20 unts in the s¢hedule foxégrants unds er s. 560. 8%75 (1). All mon s trans - red
21 appropriatibn account under s. fl 505 8 h 6f. shall be ! credited this
22 ht. | "
23 . 20.143 (1) (dg) of the gtatutes is re mbered 0.143 (1) (Rg) and
24 amended to read | ‘- ,
2 20.143 (1) tkg){ American Indi‘ | ecpnomic develop  ; t;laison. The ax.k)ounts
2 in the schedule for the American Indiair'economic liaison program under s. 560.87, )
~ ' o

(Mfﬁg)w 1-13)
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e development fund, instead
nd appropriation is a biennial

This redraft provides funding for the program fro
of with new GPR. Because the development
appropriation, I provided that not more than $Z,000,000 may be spent under the
program in a fiscal biennium. If you prefer, I provide instead that not more than
$1,000,000 may be spent under the program in a fiscal year.

The development fund appropriation is heavily affected by the budget. Because the
budget has not yet passed, the development fund appropriation in this draft does not
take into account the changes made by the budget. If the budget passes before this
draft does, it might be possible to draft a technical amendment that substitutes the
final budget version of the appropriation in this draft. If such an amendment is not
possible for one reason or another, or is not passed, the revisor will have to merge the
two versions in a revisor’s bill.

Pamela J. Kahler

Senior Legislative Attorney

Phone: (608) 266—2682

E-mail: Pam.Kahler@legis.state.wi.us
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July 13, 1999

This redraft provides funding for the program from the development fund, instead
of with new GPR. Because the development fund appropriation is a biennial
appropriation, I provided that not more than $2,000,000 may be spent under the
program in a fiscal biennium. If you prefer, I can provide instead that not more than
$1,000,000 may be spent under the program in a fiscal year.

The development fund appropriation is heavily affected by the budget. Because the
budget has not yet passed, the development fund appropriation in this draft does not
take into account the changes made by the budget. If the budget passes before this
draft does, it might be possible to draft a technical amendment that substitutes the
final budget version of the appropriation in this draft. If such an amendment is not
possible for one reason or another, or is not passed, the revisor will have to merge the
two versions in a revisor’s bill.

Pamela J. Kahler

Senior Legislative Attorney

Phone: (608) 266—2682

E-mail: Pam.Kahler@legis.state.wi.us
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