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Assumptions Used in Arriving at Fiscal Estimate

The bill creates an individual income tax exemption for interest earned on deposits in a bank, savings
bank, savings and loan association, trust company or credit union. The exemption is limited to $500 per
year for married couples filing jointly, $250 per year for single filers and $350 for head of household filers.

Based on the 1997 Wisconsin Individual Income Tax Model adjusted for flow of funds information
provided by the Board of Governors of the Federal Reserve System, the revenue loss due to this
exemption is $16.2 million.

Administrative costs associated with this bill have not yet been estimated. However, given that the bill
will affect 1.2 million tax filers and generate nearly 12,000 new refunds, it is anticipated that
administrative costs will be substantial. This fiscal note will be updated as soon as the administrative costs
are determined.

Long-Range Fiscal Implications
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