STATE OF WISCONSIN
Assembly Journal

Ninety-FourthRegular Session

THURSDAY, December 28, 2000

The Chief Clerk makeshe following entries under the
abovedate:

REFERRAL OF AGENCY REPORTS

Stateof Wisconsin
Department of Administration
Madison

December 13, 2000
To the Honorable, the Legislature:
This report is transmitted as required by sec. 20.002{)1

Wis. Stats. (fordistribution to the appropriate standing
committeesunder sec. 13.172(3),i8V Stats.), and confirms

thatthe Department of Administration has found it necessary

The distribution of interest earnings to investment pool
participantds based on the averadaily balance in the pool
andeach fund share. Therefore, the monthly calculation by
the StateControllefs Ofice will automatically reflect the use
of these temporary reallocations of balance authority

Sincerely,
GEORGE LIGHTBOURN
Secretary

Referred to committee dWays and Means

State of Wisconsin
Public Service Commission
Madison

December 14, 2000

To the Honorable, the Legislature:

to exercise the “temporary reallocation of balances” authority | am pleased to provide the report of the Public Service

provided by this section in order to meet payment
responsibilitiesand cover resultingegative balances during
themonth of November 2000.

On November 1,2000 theWisconsin Health Education
Loan Repayment Fundbalance was -$2 thousand. This
shortfallincreased to -$8 thousand on November 9, 200,
-$9 thousand on November 15, 2000, and continued into th
monthof December As of the date of this lettét is expected

to be resolved soon. This shortfall is due to the timing of
revenues.

On Novemberl, 2000 theUtility Public Benefits Fund
balancewas -$1.38 million. This shortfall increased to -$2.40
million on November 14, 2000, to -$3.63 million on
November 30, 2000, and continued into the month of
November. As of the date of this letteit is expected to be
resolvedsoon. This shortfall is due to the timing of revenues.

On November 1, 2000 theniversity Trust-lIncome Fund
balancewas -$40 thousand. This shortfialtreased to -$131
thousand on November 3, 2000, and continued until
November6, 2000 wherhe balance reached $1.56 million.
This shortfall was due to the timing of revenues.

The Wisconsin Health Education Loan Repayment Fund,
Utility Public Benefits Fund, and UniversityuBt-Income
Fundshortfalls were not in excess of the statutory interfund
borrowing limitation and dichot exceed the balances of the
Fundsavailable for interfund borrowing.
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Commission concerning the development of distributed
electricgeneratiorin the state of \igconsin. This report is
transmittedas required by W&. Stat. §196.025(4)(b)for
distribution to the appropriate standing committees under
Wis. Stat. §13.172(3)

The small-scale, high-étiency distributed generation
technologiesstudied for this report include photovoltaics
(solar), wind power fuel cells, microturbines, internal
combustionpowered generators, armbmbined heat and
power (CHP). The report and its findings and
recommendationsre basedn a survey of stakeholders,
commentsfrom other states, extensive literature research,
seminars, and input from the State of i¥¢onsin’s
Departmentf Administration (DOA), Natural Resources
(DNR), and Revenue (DOR).

The renewable engy technologies of wind and
photovoltaicsare considered high &€tiency by definition.
The study finds, for fossil fuel technologies, that it is
reasonabléo define “high dfciency” as a combined heat and
power efficiency greater than 50 percent and that
“small-scalerefers toa generator that has an average annual
capacityof 1 megawatt (MW) or less.

Disincentivegmayexist for the growth of DG in consin in

the form of complex rules and practices imposed on small,
non-utility owned DG. Establishment of a stakeholder
collaborativegroup to develop a set sfreamlined rules and
contractprovisions would provide an incentive for properly
sited,small-scale DG.The report further recommends that a


https://docs.legis.wisconsin.gov/document/statutes/196.025(4)(b)
https://docs.legis.wisconsin.gov/document/statutes/13.172(3)

JOURNAL OF THE ASSEMBLY [Decembel8, 2000]

statewideanterconnection standard be created consistent withplanto submit this yeas report in early Februargis we did

nationalstandards developed by the Institute of Electacal
Electronics Engineers (IEEE), Underwriters Laboratories
(UL), and the National Fire Protection Association (NEP

Financialincentives examined in the report incluedgansion
of the netenegy-billing tariffs and buy-back rates that are
basedon the environmental benefits.

lastyear Although this will be after the December 31 due
date, it will enable us to provide a more completad
informativereport to you.

Additional review of the investment strategy for the
WisconsinRetirement System trust funds will take place at
the meeting of our Board ofrlistees on Januaryl.l We
believethat it will be helpful to reflect the outcome of that

If you have questions concerning this report, please contac§iscussiorin our report to you.

me.

Sincerely,
AVE M. BIE
Chairperson

Referred to committee dditilities.

State of Visconsin
University of Wisconsin System
Madison

December 15, 2000
To the Honorable, the Legislature:

The 1999-2001 Statef Wisconsin Biennial Budget, 999
Wisconsin Act 9, included a provision to change the
University of Wisconsin Systers’ appropriation for tuition

andfee revenues (Academic Student Fees, Fund 131) from an

annual, sum certain appropriation
appropriation.

to a continuing

WisconsinAct 9 required the Board of Regents to report
annually,beginningon December 15, 2000, the amount by

which actual expenditures in the previous fiscal yeathis
casel999-2000, exceeded the amourthe schedule for that
appropriationin the previous fiscal year That report,

includingthe purposes for which the additional revenues were
spentand the amount spefatr each purpose, is attached. The

Boardof Regents approved thigport for submission at its
Decembe®, 2000 meeting.

Pleasecontact Freda Harris at (608) 263-5679, if you have any

guestiongelated to this report.

Sincerely,
DEBORAH A. DURCAN
Vice President for Finance

Referred to committee dbolleges and Universities

State of WWsconsin
Investment Board
Madison

December 20, 2000
To the Honorable, the Legislature:

Annually under $25.17(14g)f the Statutes, the Investment

Our report will also include the performance assessment
requiredunder s25.17(14m) As we did last yeawe plan to
combinethe two reports to make it easier to understand the
relationship between our strategies and our investment
results.

Pleasédfeel free to contact me if you have any questions or
concerns.

Sincerely,
PATRICIA LIPTON
Executive Director

Referred to committee dBovernment Operations

State of Wisconsin
Public Service Commission
Madison

December 22, 2000
To the Honorable, the Legislature:

We are pleased to provide the report of the Public Service
Commission concerning “Horizontal Market Power in
WisconsinElectricity Markets.” This report is transmitted as
requiredby Wis. Stat. §196.025(5p for distribution tothe
appropriate standing committees under 8V Stat. §
13.172(3)

Thereport provides results of an independent econstaity
which examined potential horizontal market poyesblems

in Wisconsin electricity markets, comments from numerous
industry participants on the commissioned report, and the
Commission’snitial commentary on the subjed®ursuant to
Wis. Stat. §196.025(5)(ar)the Commission contracted with
an expert consultarin economics to study the potential for
horizontal market powerincluding the horizontal market
power of electricgenerators, to frustrate the creation of an
effectively competitive retail electricity market in this state
andto make recommendations on meastoesiminate such
marketpower on a sustainable basis.

If you have questions concerning this report pleasgact
Mr. Randel Pilo ofthe Commissios’ Electric Division at
(608)267-1474.

Sincerely,
AVE M. BIE
Chairperson

Referred to committee ddtilities.

Boardsubmits a report to the Legislature on investment goals
andlong-term strategies. | am writing to let you know of our
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State of Visconsin AGENCY REPORTS
Department of Justice
Madison Stateof Wisconsin
Legislative Audit Bureau
December 2000 Madison

December 13, 2000

To the Honorable, the Legislature: To the Honorable, the Legislature:

. . . As requested by the Public Servicemmission (PSC), we
It is with great pleasure and pride that | present this report for, 56 completed a financial audit of the Universal Service

the Wisconsin Crime \¢tim Compensation Program. The £nq which was established to ensure that all state residents
Wisconsin Crime Mctim Compensation Program Was yacejve essential telecommunications services and have
establishedby the legislature in 1976. It has been yccesqo advanced telecommunications capabilities. Our

administeredy the Ofice of Crime \ictim Services in the  5§itreport contains our unqualified opinion on the Fand’

Departmenof Justice sincduly 1, 1980. This report COVers  financia| statements and related notes for the fiscal years
activities of the program for the biennia beginning Jaly endingJune 30, 2000 and 1999.

1995,and ending June 30, 1999he report chronicles the
continuedsuccess the program has had in assisting victims ofThe Universal Service Fund is funded through assessments of
crime with the financial expenses associated with their telecommunicationproviders, which totale#i14.1 million in
physicaland emotional recovery fiscal year 1999-2000. The st progranfunded by the
Universal Service  Fund is the  Educational
o ) ) _ ) Telecommunicationéccess Program, which éministered
We know that victims okiolent crime sufer physical pain,  py the Technology for Educational Achievement (TEACH)
injury, emotional trauma and grief. Howeyvere sometimes  Board. Duringfiscal year 1999-2000, $8.8 million, which is
overlookthe fact that victims can face another burden while g7 percent of total fund expendituresas expended on
theytry to recover from crimes - financial loss. subsidiesand grants for data lines and video links for schools,
libraries,and others under this program.

Crime victims often find themselves with hospital biflsat ~ As noted in our prior audits, expenditures for the Universal
needto be paid, but with nmsurance to help them. They also ServiceFund programs operated the PSC continued to be
mustfind a way to pay for rent and groceries when unable to significantly less thanbudgeted levels. Howevethe
work as the result of aassault. When a child has been [egislatureand the PSC recently added a numbenaif
sexually assaulted and the family is unable tdoaf a  programsto be funded from the Universal Service Fund,

counselorpsychological wounds can plague the child for the which are likely to aflect its funding needs in the future.
rest of his or her life. Insome cases, families of murder

victims cannot find the money far simple memorial stone for ~ \We appreciate theourtesy and cooperation extended to us by
their loved ones grave, making it even more fitifilt to the staf at the PSC; TEACH; anthe Funds admlnlstratqr

recoverfrom a very traumatic experience. Williams Young, LLC, during the audit.

Respectfully submitted,
While the wounds caused by violent crime never completely JANICE MUELLER
heal,the Crime \ttim Compensation Program has helped to State Auditor

easesome concernfor victims and their families and to
restoresome financial stability to victims’ livesMore than
1,400victims of violentcrimes receive assistance through the

programeach year State of Visconsin

Legislative Audit Bureau

Madison
I commend the dedicated dtadf the program, victim December 15, 2000
advocatesind law enforcement personnel, who through their
constant efforts have made \¥consins Crime \fctim To the Honorable, the Legislature:

CompensatiofProgram one of the best in the country At the request of the departments of Commeasel

Administration,and to meet ouaudit responsibilities under

Sincerely, s.13.94 Wis. Stats., we have completed a financial audit of
JAMES E. DOYLE the State of Visconsin Petroleum Inspection Fee Revenue
Attorney General of \iéconsin ObligationsProgram for the period March 2, 200@ough

June 30, 2000. W were able to express our unqualified
opinionon the Progrars’ Statement of Changes in Program
Referredto committee oldudiciary and Personal Privacy Assetsand related notes.

ThePetroleum Inspection Fee Revenue Obligat®mgram
provides financing for payment of claims under the
WisconsinPetroleum Environmental Cleanup Funaakd
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(PECFA) program. In a previous evaluation of the PELF
program(report 98-14), we noted a dgr backlog of approved
but unpaid PECK claims and identified options fahe
Legislature’sconsideration. d address the backloghe
Legislatureauthorized the State issue up to $270 million of
revenueobligationsto be repaid by a $0.03 per gallon fee
chargedsuppliers for petroleum productsld in Wsconsin.
These revenue obligations, which may includeonds,
commercial paper or other obligations, are naeneral
obligationsof the State.

5 stations. The radio networ&ceived $6.5 million in support
and revenue during fiscal yedr999-2000, including state
supportmember contributions, funding from the Corporation
for Public Broadcasting, and various other grants.

Our audit report contains the financial statements and related
notesfor the period July 1, 1999 through June 3W0. V¢
wereable to issue an unqualified independent auditeport
onthese statements.

We appreciate theourtesy and cooperation extended to us by

BetweenMarch 2, 2000, when the Petroleum Inspection Fee EducationalCommunications Board sfafuring the audit.

RevenudDbligations Program started, and June 30, 2000, the

State issued $230 million of revenue obligations. An
additional $20 million was issued in December 2000.
Proceeddrom the sale of this debt, along with petroleum
inspectionfees collected fronsuppliers in excess of debt

Respectfully submitted,
JANICE MUELLER
State Auditor

servicerequirements, have allowed the State to reduce the

December3l, 1999 backlog from almost $196 milliam
approvedout unpaid PECK claims to less than $16 million
as of June 30, 2000. Howeveas of June 30, 2000, the
Department ofCommerce had yet to review for approval
approximately$25million in claimed costs, and it continues
to receive new claims every month.

State of VWisconsin
Legislative Audit Bureau
Madison

December 21, 2000

To the Honorable, the Legislature:

We appreciatehe courtesy and cooperation extended to Us e have completed a financial audit of the State isicahsin

during the audit by stéfof the departments ad€ommerce,
Administration,and Revenue.

Respectfully submitted,
JANICE MUELLER
State Auditor

State of WWsconsin
Legislative Audit Bureau
Madison

December 21, 2000
To the Honorable, the Legislature:

We have completed a financial audit of the State Hoghsin
EducationalCommunication8oard Radio Network to meet
our audit requirements under $3.94 Wis. Stats., and as
requestedby the EducationalCommunications Board to
fulfill the audit requirements of the Corporation for Public
Broadcasting. The Corporation requires audited financial
statementsf public broadcasting entities to determine future
fundinglevels.

The Educational Communicatioroard, which is an agency
of the State of \lgconsin, operates a radio network ofF2
stationsand 1 AM station, as wedls a television network of
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EducationalCommunications Boardelevision Network to
meetour audit requirements underl8.94 Wis. Stats., and
asrequested by the Educational Communications Board to
fulfill the audit requirements of the Corporation for Public
Broadcasting. The Corporation requires audited financial
statementsf public broadcasting entities to determine future
fundinglevels.

The Educational Communicatiof®oard, which is an agency
of the State of \Iiconsin, operates television network of 5
stations,as well as a radio network of 12 FM stations and 1
AM station. The television network receivi&tR.2 million in
supportand revenue during fiscal year 1999-2000, including
state support, member contributions, funding from the
Corporation for Public Broadcasting, and various other
grants.

Our audit report contains the financial statements and related
notesfor the period July 1, 1999 through June 3W)0. V¢
wereable to issue an unqualified independent auditaport
onthese statements.

We appreciate theourtesy and cooperation extended to us by
EducationalCommunications Board sfafuring the audit.

Respectfully submitted,
JANICE MUELLER
State Auditor
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