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Assumptions Used In Arriving at Fiscal Estimate

The Department of Corrections (DOC) may lease space within state prisons and juvenile correctional institutions

for not more than six private businesses to employ inmates to man

ufacture products or components or to provide

services for sale on the open market. Current law also requires that the earnings of an inmate employed under this
program be set aside for several purposes including: victim restitution, supporting the inmate’s dependents and paying |
for the inmate’s room and board. This bill would eliminate DOC'’s authorization for the private business prison

program.

Currently, DOC has contracts with two private businesses (Fa

bry Glove and Jorgensen Conveyor). A third

private business has also been selected (Helgesen Industries), and DOC is in the process of obtaining contract
approval from the Joint Committee on Finance. In preparing this fiscal estimate, DOC assumed that Fabry would
continue operating at its current level, that Jorgensen would resume operation, and that the contract with Helgesen
would be approved and the business in operation. ‘DOC also assumed that no addltlonal private busmesses would be

approved and in operation.

Using these assumptions, DOC would employ approximately 48 inmates by June 30, 2001. If DOC were

required to eliminate operation of these three businesses, FY02 ex

penditures would be reduced by $693,000 through

the elimination of staff salary and fringe, supplies and services, and inmate wages. Projected FY02 revenues would

decrease by $762,300. The loss of inmate wages would also resul

tin a loss of $147,100 in room and board being

paid to DOC, and in $74,800 being paid out for restitution, taxes, and child support. GPR costs would increase by
$8,000 annually to cover the costs of inmates wages for those who are involuntarily unassigned.

Long-Range Fiscal Implications

Prepared by: “ Telephone No. Agency

Dawn Woeshnick 266-0569 Department of
Corrections

Authorized Signature: Telgphone No. Date

Robert Margolies 266-2931 11/29/99




ROBERT oo
URNER Madison, ’WI 5-3708
608-266-0731

FAX: 608-266-7038

STATE REPRESENTATIVE TOLLFREE: 1-888-529-0061
EMAIL: Rep.Turner@legis:state.wi.us

December 1, 1999

Chairperson Scott Walker
Assembly Corrections and the Courts Committee

308 North, State Capitol
Madison, WI 53702
Dear Chairperson Walker:

I respectfully request a hearing for an Assembly Bill which I am sponsoring,
AB 595, relating to private business prison employment program.

Please inform me when a hearing is scheduled.
Sincerely,

o Ji.

Robert L. Turner
STATE REPRESENTATIVE

RLT:pq

Member: Assembly Committees on Financial Institutions, Labor and Employment, Transportation,
Ways and Means, State Building Commission



