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Attached s a copy of a report from fhé__'{jépcrfment of Administration, -
pursuant to s. 18,16 (7). Stats,, which specifies the reason for not complying with

subsections (2) to (5) of the same section for a specific issue of debt.

The report is being provided for your information only. No formal action is
required by the Committee. Please feel free to contact us If you have any

questions.
Attachment

BB.JG:dh



STATE OF WISCONSIN

DEPARTMENT OF ADMINISTRATION

101 Fast Wilson Street, Madison, Wisconsin Office of the Secretary
Post Office Box 7864

TOMMY G. THOMPSON Madison, W1 33707-7864

GOVERNOR Voice (608) 266-1741
. Fax (608) 267-3842

GEORGE LIGHTBOURN

SECRETARY TTY {608} 267-9620

July 24, 2000

The Fonorable Brian Burke, Co-Chair
The Honorable John Gard, Co-Chair
Joint Committee on Finance
Madison, WI 33702

Dear Senator Burke, Representative Gard and Members:

This report is required by subsection (7} of 18.16 of the Wisconsin Statutes and
specifies the reason for not complying with subsections {2} to (5} of the same
section for a specific issue of debt.

On June 28, 2000, the Building Commission authorized the sale of
$35,000,000 State of Wisconsin General Obligation Bonds of 2000, Series B
(Taxable) (the “Bonds”}. Pursuant to this authorization, on July 12, 2000, the
Capital Finance Director conducted a public sale for and awarded the Bonds.
This was a public sale conducted pursuant to Subchapter I of Chapter 18. The
attached Official Notice of Sale, dated July 3, 2000, set the terms and
conditions of the sale and was avmlabie to all potennal bxdders The State
receaved Szx blds for the Bonds o o

The award was based on the lowest true interest cost rate to the State. The
successful underwriters were a syndicate managed by PaineWebber
Incorporated. A list of the syndicate members is attached. There are no firms in
the syndicate that are certified by the Department of Commerce as minority
owned.

Underwriting participation by minority owned firms is encouraged. There is a
section “Minority Participation” in the Official Notice of Sale and the attached
list of the certified minority owned firms, including address, phone number, and
contact person, was included in the bidding materials made available to each
prospective bidder.

Sincerely,

Secretai‘y |

Enc.




$35,000,000
State of Wisconsin General Obligation Bonds of 2000, Series B (Taxable)

Underwriting Syndicate

Underwriters:
Book Running Manager:
PaineWebber Incorporated

Members:
Salomon Smith Barney
Hantifen, Imhoff (A Division of Stifel Financial Corp.)



MINORITY-OWNED UNDERWRITING FIRMS
CERTIFIED BY THE
WISCONSIN DEPARTMENT OF COMMERCE

March 23, 2000
Note: The following list of minority-owned underwriting firms is provided for the information of potential bidders on the Bonds and

does not constitute a part of the Official Notice of Sale. Minority participation in bids is strongly encouraged by the State but is not a
requirement for submitting a bid.

Mr Hugh Albritton 11T

A & M Securities LLC

2475 Northwinds Pkwy Ste 200
Alpharetta GA 30004
770-753-6166

Mr Michael Yap
Americal Securities Inc
290 7th Ave

San Francisco CA 94118
415-666-0633

Mr Elton Johpson Ir

Amerivet Securities Inc

9800 S Sepulveda Blvd Ste 820
Los Angeles CA 00045
310-641-6284

Ms Caridad Ingeo

AMI Risk Consultants Ine
11410 N Kendall Dr #208
Miami FL 33176-1031
305-273-1589

Ms Ceyenna Bennett
Apex Secarities Inc
333 Clay St Ste 1310
Houston TX 77002

. 72_3«65@_)4_3'122_'.'

Ms Benita Pierce

B Pierce & Co Inc
12 Greene St #3
New York NY 10013
212-219-1114

Mr Sano Shimoda

Bio Science Securities Inc
2 Theatre Sq #210

Orinda CA 94563
925-253.9520

Mr Charles W Johnson
Blaylock & Partners LP
609 5th Ave

New York NY 10017
£88-738.6633

Mr Bufus OCutlaw

Boe Securities

225 8 15th 8t Ste 928
Philadelphia PA 19102
215-546-2300

Mr Stephen R Goodwin
Cartwright & Goodwin Inc
425 E 8B6th St FI 8

New York NY 10028-6445
212-427-1602

Ms Baunita Greer

Cromwell Miller & Greer In¢
301 Cathedral Parkway #65
New York NY 10026
212-323.8273

Mr Samuel D Ewing JR
Ewing Capital Inc
6630 16th St NW
Washington DC 20012
202-829-9450

Ms Sherlin Lee

First Honolulu Securities e
900 Fort St #950

Honolulu HI 96813
808-523-9422

Ms Gail M Pankey
Gail M Pankey

8 Broad St

New York NY 10003
212:425-0382

Mr Christopher Gardner
Gardner Rich & Company
311 8 Wacker Dr #6060
Chicago 1L 60606
312-922-3333

Ms Lenda P Washington
GRW Capital Corp
1004 Sixth St NW
Washington DC 20001
202-628-7090

Ms Laura J Janus
HCM Investments Inc
35 W Wacker Dr #3260
Chicago IL 60601-1614
312-553-1600

Mr Louis A Holland
Holland Capiral Mgt LP
35 W Wacker Dr Ste 3260
Chicage 1L 60601
312-553-1040

Mr Eric H Pookrum
INNOVA Securities In¢
3703 Woodsman Court
Suitland MD 20746-1376
301-967-73568

Mr Ronald Jackson
Jackson Partners & Assoc
381 Park Ave S #6271

New York NY 10016
800-932-9863

Mr Samuel W Bacote
Jackson Securities Inc

100 Peachtree St NW Ste 2250
Atlanta GA 30303-1912
404-522.5766

Mr John Hsu

John Hsu Capital Group Inc
767 3rd Ave F1 1§

New York NY 10017-2023
212.223-7515%

Mr Albert Grace Jr

Loop Capital Markets LLC
175 W Jackson Ste A635
Chicago IL 60604 '
312-913-4905

Ms Patricia Winans
MAGNA Securities Corp
60 E 42nd St Ste 2530
New York NY 10065
212-547-3740

Ms Patricia Senese

May Davis Group

t World Trade Center Ste 8735
New York NY 10005
212-775-7400

Mr Philip Y Leung
Montrose Securities Intrntl
50 California St #3270

San Francisco CA 94111
415.399.9955

Mr Neil Lieberman
MR Beal & Company
67 Wall St

New York NY {0005
212-983-3930



MINORITY-OWNED UNDERWRITING FIRMS
CERTIFIED BY THE
WISCONSIN DEPARTMENT OF COMMERCE

March 23, 2000 Continued

Mr Hunter Reynolds

Omni Financial Group LLC
6575 W Loop South Ste 110
Bellaire TX 7740}
713-349-9600

Mr David Ormes

Ormes Capital Markets Inc
55 Broadway F1 10

New York NY 10006
212-361-1320

Mr Miguel Uria

Oro Financial Inc

4037 Tulane Ave #100

New Orleans LA 70119-6829
504-482-4116

Mr Malcalmn Pryor

Pryor Counts & Co Inc

£515 Marker St #819
Philadeliphia PA 19102
215-56%9-0274

Mr George W Graham
Ramirez & Co Inc

61 Broadway #2924
New York NY 10006
212.248-0500

Mr Dominic Antoniello
Redwood Securities Group Inc
660 California St Ste 1650

San Francisco CA 94108-2408
415-954-0678

Mr Eric L Small

SBE-Brocks Investment Corp
56 Public 3q 840 Terminal Twr
Cieveland OH 44113
216-861-6950

Ms Suzanne Shank

Siebert Brandford Shank & CO LLC
30 N Lasalle 5t Ste 2120

Chicago 1L 60602

312-755-0400

Ms Barbara M Aaron
Sturdivant & Co Inc
223 Gibbsboro Rd
Clementon NJ 08021
856-627-4500

Ms Maria Markham Thompson
The Chapman Co

401 E Pratt St F128

Baltimore MD 21202
410-625-9656

Mr Christopher J Williams
The Williams Capital Group LP
630 Fifth Ave F1 10
New York NY 10019
212-830-4500

Mr Matthew Greene

Utendahl Capital Partners LP
30 Broad St F1 31

New York NY 10004
212-797-2660

Mr Vernon A Reid Jr

V A Reid & Associates Inc
2ERead StFI5

Balumore MD 21202-2232
410-332-0893



OFFICIAL NOTICE OF SALE
$35,000,000

STATE OF WISCONSIN
GENERAL OBLIGATION BONDS OF 2000, SERIES B (TAXABLE)

SEALED AND ELECTRONIC PROPOSALS will be received by the Capital Finance Divector, acting on behalf of the
State of Wisconsin Building Commission (Comusission), at the Reception Area, Administration Building, 101 East
Wilson Street — 10th Floor, Madison, Wisconsin, until 16:00 a.m. (CDT) on July 12, 2000, when they will be publicly
opened and read, for the purchase of $35,000,000 State of Wisconsin General Obligation Bonds of 2000, Series B
{Taxable) (Bonds) on the terms and conditions stated below. Sealed proposals must be delivered to the Reception
Area - 10th Floor, Administration Building, 101 East Wilson Street, Madison, Wisconsin. Electronic proposals must
be submitted through Bloomberg Services, Dalcomp/Parity, or MuniAuction (Approved Providers). Sealed proposals
will be opened, electronic proposals retrieved, and all proposals publicly announced in the Reception Area shortly
after the deadline for proposals.

Terms of the Bonds. The Bonds will be dated July 1, 2000, and will be payable as to principal either through serial
maturities or redemption from mandatory sinking fund payments (as specified by the successful bidder) on November
1 of each year, in the years and principal amounts as follows:”

Principal ' Principal

Year Amount* Year Amount*
2001 $ 390,000 2016 $ 950,000
2002 325,600 2017 1,035,000
2003 350,000 2018 1,120,000
2004 380,000 2019 1,210,000
2005 410,000 2020 1,320,000
2006 435,000 2021 1,425,000
2007 475,000 2022 1,550,000
2008 510,000 2023 1,675,000
2009 555,000 2024 1,820,000
w201 . 595,060 C2025 e 1,975,000
L2011 640,000 2026 7 2,145,000
2012 700,000 2027 2:325,000
2013 750,000 2028 2,525,000
2014 815,000 2029 2,740,000

2015 880,000 2030 2,975,000

Each bid must specify whether the principal amount of the Bonds payable on a particular date will be a payment at
maturity of a serial bond or & mandatory sinking fund payment of a term bond. The mandatory sinking fund
payments of each term bond shall be on one or more consecutive annual payment dates immediately preceding the
maturity date of such term bond. Term bonds may be created with a final maturity either before or after November 1,
2010; however, no term bonds designated to mature on and after November 1, 2011 may contain any sinking fund
payments before November 1, 2010, The mandatory sinking fund payment (if any) so specified for any year must be
equal to the full principal amount of Bonds listed in the table above as payable in that year. The same interest rate
specified for the nominal maturity of a term bond must also be specified for all mandatory sinking fund payments of
such term bond.

The Bonds will bear interest, payable on May 1, 2001 and semiannually thereafter on the first day of May and
November, at such rate or rates per annum as designated by the successful bidder in its official bid. Interest on the
Bonds will be computed on the basis of a 360-day year of twelve 30-day months.

* Preliminary; subject to change. The final principal amount for each maturity or mandatory sinking fund payment of
the Bonds will be determined by the Capital Finance Director after verification of the bids. See “ADFISTMENT OF
PRINCIPAL AMOUNT AND PURCHASE PRICE” in this Official Notice of Sale.



Optienal Redemption. The Bonds maturing in the years 2001 to 2010, inclusive, are not subject to optional
redemption but are subject to special redemption as described later in this notive. The Bonds maturing on or after
November 1, 2011 are subject to optional redemption at the option of the Commission on November 1, 2010 or any
date thereafter, in whole or in part, in integral multipies of $5,000. In the event of partial redemption, the Commission
shall direct the maturity or maturities and the amount thereof so to be redeemed. Bonds redesmed prior to their stated
dates of maturity shail be redeemable at 100% of principal amount plus accrued interest to the date of redemption.

Mandatory Sinking Fund Redemption. The Bonds of certain maturities will be subject to mandatory redemption prior
to their respective stated maturity dates, in part, from mandatory sinking fund payments, to the extent the successful
bidder specifies, in its bid, that the principal amount of the Bonds payable on certain dates shall constitute mandatory
sinking fund payments of term bonds.

Special Redemption. All Bonds are subject to special redemption prior to maturity, at the option of the Commission,
on November 1, 2001 and any date thereafier, in whole or in part, at a redemption price equal to 100% of the principal
amount to-be redeemed, plus accrued interest to the date of redemption, from unexpended proceeds of the Bonds. In
addition, all Bonds are subject to special redemption prior to maturity, at the option of the Commission, in whele or in
part, on any date, at a redemption price equal to 100% of the principal amount to be redeemed, plus accrued interest
to the date of redemption, from prepayments of veterans primary mortgage home loans funded with proceeds of the
Bonds, or from interest or income on investments in certain accounts attributed to the Bonds. In the event of partial
redemption, the Commission shall direct the maturities of the Bonds to be redeemed. All special redemptions are
intended to'be pro: z‘ata 0:1 aIl appbcablc outstanding maturities, subgect to rounding.

Beok-Entry. The Bonds wzH be issued as fully registered bonds without coupons and, when issued, will be
registered only in the name of Cede & Co., as nominee for The Depository Trust Company, New York; New York
(DTC).- DTC will act as securities cieposzt{:ry of'the Bonds. A single bond certificate for each separate maturity will be
issued to DTC and immobilized in its custody. Individual purchases will be made in book-entry-only form pursuant to
the rules and procedures established between DTCand its participants, in the principal amount of $5,000 and integral
multiples thereof. Individual purchasers will not receive certificates evidencing their ownership of the Bonds
purchased. The bend certificates will be deposited with DT'Cas a condition of the closing. The State of Wisconsin
{State) will make payments of principal and interest on the Bonds on the dates set forth above, to DTCor its nominee
as registered owner of the Bonds in same-day funds. Transfer of said payments to participants of DTC will be the
responsibility of DTC; fransfer of said payments to beneficial bwners by DTC participants will be the responsibility of
such participants and other nominees of beneficial owners all as required by rules and procedures of DTC and the
participants. No assurance can be given by the State that DTG, its participants, and other nominees of beneficial
“owners will make prompt transfer of said payments.. The State assumes no liability. for fazluzes of. IS}TC, its part;c;pants,
Of othﬁr nemmees to' pmmptéy transfer said payments to benai’ mal owneis of ihe Bends

Netu:e te Securltles })epesm)ry N’etlces i any, gwen by tbe State to ‘the securities éepesxtory are red:stnbtzted in
the same manner as are payments. The State assumes no liability for the failure of the securities depository, its
participants, or other nominees to promptly transfer said notices to the beneficial owners of the Bonds. The State is
not responsible for supervising the activities or reviewing the records of the securities depository or its direct and
indirect participants.

Suceessor to Securities Deposit‘ory‘ In the event that the securities depository relationship with the securities
depository is terminated and the Commission does not appoint a successor securities depository, the Commission
will prepare, authenticate and deliver, at its expense, fully registered certificated bonds in the denominations of $5,000
or any integral multiple thereof in the aggregate principal amount of Bonds of the same maturities and interest rates
then outstanding to the beneficial owners of the Bonds as identified to the Commission by the securities depository
and its participants.

Furpose and Pledge. The Bonds will be issued, to make funds available for veterans primary mortgage home loans,
pursuant to Chapters 18, 20, and 45 of the Wisconsin Statutes, as amended, and an authorizing resolution adopted by
the Commission on June 28, 2000. The Bonds will be direct and general obligations of the State. The full faith, credit,
and taxing power of the State will be irrevocably pledged to the payment of the principal of and interest on the Bonds,
and there will be irrevocably appropriated, as a first charge upon all revenues of the State, a sum sufficient for the
payment of the principal of and interest on the Bonds.

Minority Participation. It is the policy of the Commission to endeavor to ensure that firms that are certified by the
State as being minority owned underwrite 6% of the Bonds. The Commission urges prospective bidders to obtain
from the Commission a list of firms so certified and to include such firms in their bidding group. The Commission
further encourages certified minority-owned firms to submit bids directly and to assemble bidding groups for the
submission of bids. Minority-owned firms that are not yet certified by the State and wish to be, may contact the
Wisconsin Department of Commerce, Bureau of Minority Business Development at 608.267 9550,



Offering of Securities. The State offers to sell these securities by competitive bid.  in the jurisdictions of Georgia,
Hinois, Louisiana, Nebraska, New York, North Dakota and Vermont, the State’s offer is limited to the following:
brokers, dealers, banks, savings institutions, {rust companies, insurance companies, investment companies, pension
or profit sharing trusts, and other financial institutions.

Neo Bond Insurance. The award of the Bends will be made with the understanding that no bond insurance will be
used in connection with the primary offering of the Bonds. The successful bidder shall certify to the Commission,
prior to the delivery of the Bonds, that no bond insurance policy has been obtained by or on behalf of it or any other
member of its underwriting group (whether or not a member of the bidding group) during the “primary offering” of the
Bonds {as such term is defined in paragraph {£)(7} of Rule 15¢2-12 under the Securities Exchange Act of 1934). This
requirement does not prohibit insuring the Bonds in secondary market transactions or with portfolio insurance.

Electronic Bidding, Bidders who intend to submit electronic proposals must submit a signed Agreement About Use
of Electronic Bidding Service Provider to the Capital Finance Director prior to the bid opening. The Commission
assumes no responsibility or liability for bids submitted through an Approved Provider. If any provisions in this
Official Notice of Sale conflict with information provided by an Approved Provider, this Official Notice of Sale shall
control. Further information about the electronic bidding service providers, including any fee charged and applicable
requirements, may be obtained from:

* Bloomberg Services ¢ Dalcomp/Parity ¢ MuniAuction
Bloomberg Business Park 395 Hudson Street, FLR 3 Allegheny Building
00 Business Park Road -~ = New York, NY 10014 429 Forbes Ave., Suite 1800
Skillman, NJ 08558-3629 Chery! Horowitz, 212.806.3898 Pittsburgh, PA 15219
New Issues Desk, 609.279.3250 David Hasenkopf, 412.391.7686

Official Bid Form and Award. Proposals must be mads using the Official Bid Form, and all electronic proposals shall
be deemed to incorporate the provisions of the Official Bid Form. The Bonds will be awarded at the lowest true
interest cost rate to the State. The true interest cost rate for each bid will be determined on the basis of present value
by doubling the semiannual interest rate, compounded semiannually, necessary to discount the debt service
payments to July 1, 2000 and to the price bid. In the event two or more bids specify the same lowest true interest cost
rate, then the award will be made to the bidder with the lowest true interest cost rate and the largest minority-owned
firm participation, or if such bidders have an equal amount of minority-owned participation, then selection for award
awill be made among such bidders by the Capital Finance Director by lot,

Each bid shall indicate an interest rate for each maturity and a purchase price for the Bonds. Each interest rate bid
musthea maitiple of 0.05%.A bid must be.for-all.of the Bonds and may be for:any purchase price not: less than 98% -
" “of the par amount of the Bonds ($34.300.600.00) nor greater. than:101% of the par amount of the Bonds -
($35,350,000.00). There shall be only one interest rate per maturity. Bonds maturing on or after November 1, 201 I may
not have an initial offering price less than 98.5% of par. No later than one-half hour after verbal notification of being
the apparent high bidder, the “when, as and if issued” offering prices of all the Bonds, which correspond to the
purchase price and gross spread on the Official Bid Form, must be communicated to the Capital Finance Office. In the
interest of price transparency in the market, the State encourages the successful bidder to promptly make public the
inttial offering prices for all the Bonds. The Capital Finance Director, acting on behalf of the Commission, may waive
any informality or irregularity in any bid or condition of this Official Notice of Sale and reject any or all bids.

Adjustment of Principal Amount and Purchase Price. After selecting the winning bid, the Capital Finance Director
will determine the final principal amount of each maturity or mandatory sinking fund payment (Final Maturity
Amounts) for the Bonds. Each of the maturities or mandatory sinking fund payments listed in the table onpage 1
may be decreased or increased by an amount not to exceed 15% of the maturity or mandatory sinking fund payment.
The aggregate par amount of the Bonds shall not change. Such adjusted principal amounts for each maturity or
mandatory sinking fund payment shall constitute the Final Maturity Amounts. The successful bidder may not
withdraw its bid or change the interest rates bid or the initial reoffering prices as a result of any changes made to the
bid amounts within these limits. The Final Maturity Amounts will be cormmunicated to the successful bidder by 3:30
p.am. (CDT}) on the day of the sale. The purchase price bid by the successful bidder will be adjusted. Any adjustment
made in the purchase price will be made to maintain the gross spread calculated for the original bid, based upon the
interest rates set forth in the Official Bid Form or electronic proposal and the assumed “when, as and if issued”
offering prices of the Bonds.

Bid Depesit. A certified, official, or cashier's check must be provided, or a financial surety bond submitted, for each
bid, payable to the order of the State of Wisconsin, in the amount of $700,000.00. Ifa check is provided, it must
accompany the bid. If a financial surety bond is submitted, it must be from an insurance company licensed to issue
stuch a borid in the State of Wisconsin and acceptable to the Capital Finance Director, and such bond must be
submitted to the Capital Finance Office prior to the opening of the bids. The financial surety bond must identify each
bidder whose deposit is guaranteed by such bond. Each bidder submitting a financial surcty bond should determine

3



for itself that the financial surety bond is submitted prior to the bidding deadline. If the bid is awarded to a bidder
that has submitted a financial surety bond, the bidder is required to provide the good-faith deposit in immediately
available funds not later than 1:30 p.m. (COT) on July 13, 2000. A claim may be made under the financial surety bond
in the event that the good-faith deposit is not timely. Bids shall be enclosed in a sealed envelope marked on the
outside, in substance, Bid for State of Wisconsin General Obligation Bonds of 2600, Series B (Taxable).

Good-Faith Deposit. The pood-faith deposit of the successful bidder will be cashed. All checks of unsuccessful
bidders will be retumed immediately upon award of the Bonds. No interest will be allowed on the amount of the
good-faith deposit. The proceeds of the good-faith deposit of the successful bidder will be applied to the putchase
price of the Bonds, or in the event of the failure of the successful bidder to take up and pay for the Bonds in
compliance with the terms of the bid, its good-faith deposit may, at the option of the Commission, be retained as
tiguidated damages or, at the further option of the Commission, be retained as partial pavment of actual damages or as
security for any other remedy available to the Commission. The amount of the good-faith deposit is to be returned to
the successful bidder on the failure of the Commission to perform in accordance with the terms of this Official Notice
of Sale and the bid. All bids shall remain firm for five hours after the time specified for the opening of bids and an
award of the Bonds, or rejection of all bids, will be made by the Capital Finance Director within said period of time.

Closing and Delivery. The closing will be at a mutually agreeable location at or about 9:30 a.m. (EDT), on or about
August 2, 2000. The Bonds will be delivered to DTCno later than the day prior to the closing. Payment for the Bonds
must be made by wire in immediately available funds for credit at Firstar Bank, National Association at said date and
time. Should delivery bedelayed beyond 45 days from date of sale for any reason beyond the control of the State
except failure of performance by the successful bidder, the State may cancel the award or the successful bidder may
demand return of its good-faith deposit and thereafter its interest in and lability for the Bonds will cease.

Bond Opinion. The legality of the Bonds will be approved by Foley & Lardner, bond counsel, whose ungualified
approving opinion will be furnished to the successful bidder without cost upon the delivery of the Bonds. There will
also be furnished upon the delivery of the Bonds the usual closing papers, including a certificate stating that there is
no litigation pending or threatened affecting the validity of or security for the Bonds and a certificate to the effect
that the Official Statement prepared in connection with the sale of the Bonds, as of the date of the Official Statement
and as of the date of delivery of the Bonds, does not contain any untrue statement of a material fact or omit to state
any material fact necessary to make the statements therein, in light of the circumstances under which they were made,
not misleading.

Taxable Bonds. Under existing law interest on the Bonds is included in the gross income for federal income tax

purposes.

"Contmumg anciesnre In ord«::r to assast i);dders in‘complying with'Section (bX(5) of Rule 15¢2-12 under the

Securities Exchange Act of 1934, the State has executed a Master Agreement on Continuing Disclosure and a
Supplemental Agreement specifically for the Bonds (Continuing Disclosure Documents). The Continuing
Disclosure Documents will be included in the transcript of proceedings.

CUSIP Numbers. CUSIP identification numbers will be specified on the Bonds, but such numbers shall not constitute
a part of the contract evidenced by the Bonds and any error or omission with respect thereto shall not constitute
cause for refusal by the purchaser to accept delivery of and pay for the Bonds in accordance with the terms of the
purchaser's bid.

Bidding Documents. The Preliminary Official Statement is available electronically at the world wide web address
shown below. Itis in a form which the Comission “deems final” as of July 3, 2000 for purposes of Section (b)(1) of
Ruie 15¢2-12 under the Securities Exchange Act of 1934 but is subject to revision, amendment and completion in a
final official statement as defined in Section (€)(3) of such rule. The Preliminary Official Statement, Official Bid Form,
Agreement About Use of Electronic Bidding Service Provider, and Continuing Disclosure Documents may be
obtained from the world wide web at:

www doa.state.wi.us/debf/capfin/pos.asp

Paper copies of these documents may be obtained from the Capital Finance Office, Department of Administration,
Administration Building, 101 East Wilson Street, 10th Floor, Madison, Wisconsin 33702, 608.266.2305, 608.267.7399,
or 608.267.0374.

Final Official Statements. The Commission will furnish to the successful bidder, without cost, up to 1,000 copies of
the final Official Statement within seven business days after the award of the Bonds.

Dated: July 3, 2000 Frank R. Hoadley
Capital Finance Director



THE STATE OF WISCONSIN

SENATE CHAIR
BRIAN BURKE

316-S Capitol

P.O. Box 7882

Madison, WI 53707-7882
Phone: (608) 266-8535

JOINT COMMITTEE ON FINANCE

MEMORANDUM

To: Members
Joint Committee on Finance

From: Senator Brian Burke
Representative John Gard

Date: July 25, 2000

Re: General Obligation Bonds of 2000, Series C

ASSEMBLY CHAIR
JOHN GARD

315-N Capitol

P.O. Box 8952

Madison, WI 53708-8952
Phone: (608) 266-2343

- Aﬁached_ is a copy of areport from the Department of Administration,
pursuant to s. 18.16 (7), Stats., which specifies the reason for not complying with

subsections (2) to (6) of the same section for a specific issue of debf.

The report is being provided for your information only. No formal action is
required by the Committee. Please feel free to contact us if you have any

questions.
Attachment
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STATE OF WISCONSIN
DEPARTMENT OF ADMINISTRATION
101 East Wilson Street, Madison, Wisconsin Office of the Secretary
Post Office Box 7864
Madison, W1 33707.7864
Voice (608) 266-1741
Fax (608) 267-3842

TTY (608) 267-9629

TOMMY G. THOMPSON
GOVERNOR

GEORGE LIGHTBOURN
SECRETARY

July 24, 2000

The Honorable Brian Burke, Co-Chair
The Honorable John Gard, Co-Chair

Joint Committee on Finance
Madison, WI 33702

Dear Senator Burke, Representative Gard and Members:

This report is required by subsection (7} of 18,16 of the Wisconsin Statutes and
specifies the reason for not complying with subsections (2} to (5) of the same
section for a specific issue of debt.

On June 28, 2000, the Building Commission authorized the sale of
$87,715,000 State of Wisconsin General Obligation Bonds of 2000, Series C
{the “Bonds”). Pursuant to this authorization, on July 19, 2000, the Capital
Finance Director conducted a public sale for and awarded the Bonds. This was
a public sale conducted pursuant to Subchapter I of Chapter 18. The attached
Official Notice of Sale, dated July 12, 2000, set the terms and conditions of the
sale and was available to all potential bidders. The State received seven bids for
the Bonds.

The award was based on the lowest true interest cost rate to the State. The
successful underwriters were a syndicate managed by US Bancorp Piper
Jaffray. A list of the syndicate members is attached. There are no firms in the
syndicate that are certified by the Department of Commerce as minority owned.

Underwriting participation by minority owned firms is encouraged. There is a
section “Minority Participation” in the Official Notice of Sale and the attached
list of the certified minority owned firms, which inchudes address, phone
number, and contact person, was included in the bidding materials made
available to each prospective bidder.

Sincerely,

Enc.




$87,715,000
State of Wisconsin General Obligation Bonds of 2000, Series C

Underwriting Syndicate

Underwriters:
Book Running Manager:
US Bancorp Piper Jaffray

Member:
Robert W. Baird & Co. Incorporated




MINORITY-OWNED UNDERWRITING FIRMS
CERTIFIED BY THE
- WISCONSIN DEPARTMENT OF COMMERCE

March 23, 2000
Note: The following list of minority-owned underwriting firms is provided for the information of potential bidders on the Bonds and

does not constitute a part of the Official Notice of Sale. Minority participation in bids is strongly encouraged by the State but is not a
requirement for submitting a bid.

Mr Hugh Albritton 1T Mr Stephen R Goodwin Mr Eric H Pookrum

A & M Secarities LLC Cartwright & Goodwin Inc INNOVA Securities Inc
2475 Northwinds Pkwy Ste 200 425 E 86th StF1 8 3703 Woodsman Court
Alpharetta GA 30004 New York NY 10028-6449 Suitland MD 20746-1376

770-753-6166

Mr Michael Yap
Americal Securities Inc
290 7th Ave

San Francisco CA 84118
415-666-0633

Mr Elton Johnson Jr

Amerivet Securities Inc

9800 S Sepulveda Blvd Ste 820
Los Angeles CA 900435
310-641-6284

- Ms Caridad Ingeo
AMI Risk Consultants Inc
11410 N Kendall Dr #208
Miami FL 33176-1031
305-273-1589

Ms Ceyenna Bennett
Apex Securities Inc
333 Clay St $te 1310
Houston TX 77002
713-650-1122"

Ms Benita Pierce

B Pierce & Co Inc
12 Greene St #3
New York NY 10013
212-219-1114

Mr Sano Shimoda

Bio Science Securities Inc
2 Theatre Sq #210

Orinda CA 94563
925-253-9520

Mr Charles W Johnson
Blaylock & Partners LP
609 5th Ave

New York NY 16017
B88-T38-6633

Mr Bufus Qutlaw

Boe Securities

22585 15th 5t 5te 9728
Philadelphia PA 19102
215-546-2300

212-427-1602

Ms Baunita Greer

Cromwell Miller & Greer Ine
301 Cathedral Parkway #65
New York NY 10026
212-323.8273

Mr Samuel D Ewing JR
Ewing Capital Inc
6630 16th StNW
Washington DC 20012
202-829-9450

Ms Sherlin Lee

First Honolulu Securities Inc
900 Fort St #9350

Honolulu HI 96813
808-523-9422

Ms Gail M Pankey
Gail M Pankey

8 Broad §t

New York NY 10005
212-423-0382°

Mr Christopher Gardner
Gardner Rich & Company
311 § Wacker Dr #6060
Chicage 1L 60606
312-922-3333

Ms Lenda P Washington
GRW Capital Corp
1004 Sixth St NW
Washington DC 20001
202-628-7090

Ms Laura J Janus
HCM Investments Ine
35 W Wacker Dr #3260
Chicago L 60601-1614
312-553-1000

Mr Louis A Holland
Holtland Capital Mgmt LP
35 W Wacker Dr Ste 3260
Chicago IL 60601
312-553-1040

301-967-7368

Mr Ronald Jackson
Jackson Partners & Assoe
381 Park Ave S #621

New York NY 10016
800-932-9863

Mr Samuel W Bacote
Jackson Securities Inc

100 Peachtree St NW Ste 2250
Atlanta GA 30303-1912
404-522-3766

Mr John Hsu

John Hsu Capital Group Inc
767 3rd Ave F1 18

New York NY 10017-2023
212.223-7515

Mr Albert Grace Jr

Loop Capital Markets LLC
175 W Jackson Ste A635
Chicago T1. 60604
312-915-4905

Ms Patricia Winans
MAGNA Securities Corp
60 E 42nd St Ste 2530
New York NY 10063
212-547-3740

Ms Patricia Senese

Muay Davis Group

1 World Trade Center Ste 8735
New York NY 10005
212-775-7400

Mr FPhilip Y Leung
Montrose Secarities Intrarl
50 California St #3270

San Francisco CA 9411}
415-399.99535

Mr Neil Lieherman
MR Beal & Company
67 Wall 5¢

New York NY 10005
212-983-3930



MINORITY-OWNED UNDERWRITING FIRMS
CERTIFIED BY THE
WISCONSIN DEPARTMENT OF COMMERCE
March 23, 2000 Continued

Mr Hunter Reynolds Mr George W Graham Ms Barbara M Aaron
Omni Financial Greup LEC Ramirez & Co Inc Sturdivant & Co Inc
6575 W Loop South Ste 110 61 Broadway #2924 223 Gibbsbora Rd
Bellaire TX 77401 New York NY 10006 Clementon NJ 08021
T13-349-9600 212-248-0500 836-627-4500
Mr David Ormes Mr Dominic Antoniello Ms Maria Markham Thompson
Ormes Capital Markets Inc Redwood Securities Group Inc The Chapman Co
35 Broadway FI 10 600 California St Ste 1650 401 E Pratt St FI1 28
New York NY 10006 San Francisco CA 94108-2408 Baltimore MD 21202

212-361-1320

Mr Miguel Uria

Ovro Financial Inc

4037 Tulane Ave #100

New Orleans LA 70119-6829
304-482-4116

Mr Malcolmn Pryor
Pryor Counts & Co Inc
1515 Market St #819
Philadelphia PA 19102
215-569-0274

415-934-0678

Mr Eric L Small

SBE-Brooks Investrtent Corp
50 Public Sq 840 Terminal Twr
Cleveland OH 44113
216-861-6950

Ms Suzanne Shank

Siebert Brandford Shank & CO LLC
30 N Lasalle 8t Ste 2120

Chicago IL 60602

312-759-0400

410-625-9636

Mr Christopher ] Williams
The Williams Capital Groap LP
650 Fifth Ave F1 10
New York NY 10019
212-830-4500

Mr Matthew Greene

Utendahl Capitai Partners LP
30 Broad St F1 31

New York NY 10004
212.797-2660

Mr Vernoa A Reid Jr

V 4 Reid & Associates Inc
2ERead StFI5

Baltimore MD 2§202-2232
410-332-0893



OFFICIAL NOTICE OF SALE

$87,715,000
STATE OF WISCONSIN
GENERAL OBLIGATION BONDS OF 2600, SERIES C

SEALED AND ELECTRONIC PROPOSALS will be received by the Capital Finance Director, acting on behalf of
the State of Wisconsin Building Commission (Commission), at the Reception Area, Administration Building, 101
East Wilson Btreet - 10th Floor, Madison, Wisconsin, until 10:00 a.m. (CDT) on July 19, 2000, when they will be
publicly opened and read, for the purchase of $87,715,000 State of Wisconsin General Obligation Bonds of 2000,
Series C (Bonds) on the terms and conditions stated below. Sealed proposals must be delivered to the Reception
Area. Electronic proposals must be submitted through Bloomberg Services, Dalcomp/Parity, or MuniAuction
(Approved Providers). Scaled proposals will be opened, electronic proposals retrieved, and all proposals publicly
announced in the Reception Area shortly after the deadline for proposals.

Terms of Bonds. The Bonds will be dated July 15, 2000, and will be payable as to principal efther through serial
maturities or redemption from mandatory sinking fund payments (as specified by the successful bidder) on May 1 of
cach year, in the years and principal amounts as follows:

Principal
Year Amount
20612 $ 6,865,000
2013 7,215,000
2014 7,595,000
2013 8,000,000
016 8,425,000
2017 8,880,000
2018 9,370,000
2019 9,890,000

2020 10,445,000
2021 11,030,000

Each bid must specify whether the principal amount of the Bonds payable on a particular date will be a payment at
maturity of a serial bond or a mandatory sinking fund payment of a tetm bond. The mandatory sinking fund
payments of each term bond shalt be on one or more consecutive annual payment dates immediately preceding the
maturity date of such term bond. The mandatory sinking fund payment (if any) so specified for any year must be
equal to the full principal amount of Bonds listed in the table above as payable in that year. The same interest rate
specified for the nominal maturity of a term bond must also be specified for all mandatory sinking fund payments of
such term bond.

The Bonds will bear interest, payable on May 1, 2001 and semiannually thereafter on the first day of May and
November, at such rate or rates per annum as are designated by the successful bidder in its bid. Interest on the Bonds
will be computed on the basis of a 360-day year of twelve 30-day months.

Optional Redemption. The Bonds are subject to redemption at the option of the Commission on May 1, 2010 or
any date thereafter, in whole or in part, in integral multiples of $5,000. In the event of partial redemption, the
Commission shall direct the maturity or maturities and the amount thereof so to be redeemed. The redemption price
for Bonds redeemed prior to their stated dates of maturity shall be equal 10 100% of the principal amount of the
Bonds so redeemed, plus accrued interest to the date of redemption.

Mandatory Sinking Fund Redemption. The Bonds of certain maturities will be subject to mandatory redemption
prior to their respective stated maturity dates, in part, from mandatory sinking fund payments, to the extent the
successful bidder so specifies in its bid. In such event, the redemption price shall be equal to 100% of the principal
amount of the Bonds so redeemed, plus accrued interest to the date of redemption.



Book-Entry. The Bonds will be issued as fully registered bonds without coupons and, when issued, will be
registered only in the name of Cede & Co., as nominee for The Depository Trust Company, New York, New York
(BTC). DTC will act as securities depository of the Bonds. A single Bond certificate for each separate maturity wili
be issued to DTC and immoebilized in its custody. Individual purchases will be made in book-entry-only form
pursuant o the rules and procedures established between DTC and its participants, in the principal amount of $5,000
and integral multiples thereof. Individual purchasers will not receive certificates evidencing their ownership of the
Bonds purchased. The Bond certificates will be deposited with DTC as a condition of the closing. The State of
Wisconsin (State) will make payments of principal and interest on the Bonds on the dates set forth above, to DTC or
its nominee as registered owner of the Bonds in same-day funds. Transfer of payments to participants of DTC will be
the responsibility of DTC; transfer of payments to beneficial owners by DTC participants will be the responsibility of
the participants and other nominees of beneficial owners, all as required by rules and procedures of DTC and the
participants. No assurance can be given by the State that DTC, its participants, and other nominees of beneficial
owners will make prompt transfer of the payments. The State asswmes no lability for failures of DTC, its participants,
or other nominees to promptly transfer payments to beneficial owners of the Bonds.

Notice to Securities Depository. Notices, if any, given by the State to the securities depository are redistributed in
the same manner as are payments. The State assumes no Hability for the failure of the securities depository, its
participants, or other nominess of beneficial owners to promptly transfer said notices to the beneficial owners of the
Bonds. The State is not responsible for supervising the activities or reviewing the records of the securities depository
or its direct and indirect participants.

Successor to Securities Depository. In the event that the refationship with the current securities depository is
terminated and the Commission does not appoint a successor securities depository, the Commission will prepare,
authenticate, and deliver, at its expense, fully registered certificated Bonds in the denominations of $5,000 or any
imtegral muitiple thereof, in the agpregate principal amount of Bonds of the same maturities and interest rates then
outstanding, to the beneficial owners of the Bonds as identified to the Commission by the securities depository and
1ts participants.

Purpose and Pledge. The Bonds will be issued to finance the cost of various public improvements and grants to
local units of government, pursuant to Chapter 18 of the Wisconsin Statutes and a resolution adopted by the
Comm;ssmn on June 28, 2000. The Bonds will be direct and general obligations of the State. The full faith, credit,
and ‘taxing power of the State will be irrevocably pledged to the payment of the principal of and interest on the
‘Bonds, and there will be irrevocably appropriated, as a first chargf: upon all revenues of the Sia%:c, a sum sufficient
for the }33}7111!311% ef the: prmc;pai of and mzerest on-the Bonds.

Mmor;ty Parﬂcxpatwn‘ It is the pohcy of the Comzmsszon to endeaver to ensure that 6% of the Bonds are
underwritten by firms that are certified by the State-as being minority owned. The Commission urges prospective
bidders to obtain from the Commission a fist of firms so certified and to include such firms in their bidding group.
The Commission further encourages certified minority-owned firms to submit bids directly and to assemble bidding
groups for the submission of bids. Minority-owned firms that are not yet certified by the State and wish to be, may
contact the Wisconsin Department of Commerce, Bureau of Minority Business Development at 608.267.9550,

Offering of Securities. The State offers to sell these securities by competitive bid. In the jurisdictions of Georgia,
Hlinois, Louisiana, Nebraska, New York, North Dakota, and Vermont, the State’s offer is limited to the following:
brokers, dealers, banks, savings institutions, trust companies, insurance companies, investment companies, pension
or profit sharing trusts, and other financial institutions.

No Bond Insurance. The award of the Bonds will be made with the understanding that no bond insurance will be
used in connection with the primary offering of the Bonds. The successfui bidder must certify, prior to the delivery
of the Bonds, that no bond insurance policy has been obtained by or on behalf of it or any other member of its
underwriting group (whether or not a member of the bidding group) during the “primary offering” of the Bonds {as
such term is defined in paragraph (f)(7) of Rule 15¢2-12 under the Securities Exchange Act of 1934), This
requirement does not prohibit insuring the Bonds in secondary market transactions or with portfolio insurance.



Electronic Bidding. Bidders who intend to submit electronic proposals must submit a signed Agreement About Use
of Electronic Bidding Service Provider to the Capital Finance Director prior to the bid opening. The Commission
assumes no responsibility or lability for bids submitted through an Approved Provider. If any provisions in this
Official Notice of Sale conflict with information provided by an Approved Provider, this Official Notice of Sale shall
control. Further information about the electronic bidding service providers, including any fee charged and applicable
requirements, may be obtained from:

* Bloomberg Services ¢ Dalcomp/Parity + MuniAuction
Bleomberg Business Park 395 Hudson Street, FLR 3 Allegheny Building
100 Business Park Road New York, NY 10014 429 Forbes Ave., Suite 1800
Skillman, NJ 08588-3629 Cheryl Horowitz, 212.806.3898 Pittsburgh, PA 15219
New Issues Desk, 609.279.3250 David Hasenkopf, 412.391.7686

Official Bid Form and Award. Sealed proposals must be made using the Official Bid Form, and ali electronic
proposals shall be deemed to incorporate the provisions of the Official Bid Form. The Bonds will be awarded at the
lowest true interest cost rate o the State. The true interest cost rate for each bid will be determined on the basis of
present value by doubling the semiannual interest rate, compounded semiannually, necessary to discount the debt
service payments to July 15, 2000 and to the price bid. In the event two or more bids specify the same lowest true
interest cost rate, then the award will be made to the bidder with the lowest true interest cost rate and the largest
minority-owned firm participation, or if such bidders have an equal amount of minority-owned participation, then
selection for award will be made among such bidders by the Capitai Finance Director by lot.

Each bid shall indicate an interest rate for each maturity and a purchase price for the Bonds. Each interest rate bid
must be a multiple of 0.05%. A bid must be for all the Bonds and may be for any purchase price not less than 98.5%
of the par amount of the Bonds ($86,399,275) nor greater than 101% of the par amount of the Boads ($88,592,150).
There shall be only one interest rate per maturity. The Bownds may not have an initial offering price less than 98.5%
of par. The Capital Finance Director, acting on behalf of the Commission, may waive any informality or irregularity
in any bid or condition of this Official Notice of Sale and reject any or all bids.

No later than one-half hour after verbal notification of being the apparent high bidder, the “when, as, and if issued”
offering prices of all Bonds must be communicated to the Capital Finance Office. In the interest of price
transparency in the market, the State encourages the successful bidder to promptly disseminate the initial offering
prices for all Bonds,

Bid Deposit. A certified, official, or cashier's check must be provided, or a financial surety bond submztted, for each
bid, payable to the order of the State of Wisconsin, in the amount of $1,755,000.00. If a check is provided, it must
accompany the bid. If a financial surety bond is submitted, it must be from an insurance company Heensed to issuc
such a bond in the State of Wisconsin and acceptable to the Capital Finance Director, and such bond must be
submitted to the Capital Finance Office prior to the opening of the bids. The financial surety bond must identify each
bidder whose depaosit is assured by such bond. Each bidder submitting a financial surety bond should determine for
itself that the financial surety bond is submitted prior to the bidding deadline. If the bid is awarded to a bidder that
has submitted a financial surety bond, the bidder is required to provide the good-faith deposit in immediately
available funds not later than 1:30 p.m. (CDT) on July 20, 2000. A claim may be made under the financial surety
bond in the event that the good-faith deposit is net timely. Bids shall be enclosed in a sealed envelope marked on the
outside, in substance, Bid for State of Wisconsin General Obligation Bonds of 2000, Series C.

Good-Faith Deposit. The good-faith deposit of the successful bidder will be cashed. All checks of unsuccessful
bidders will be returned Immediately upon award of the Bonds. No interest will be allowed on the amount of the
good-faith deposit. The proceeds of the good-faith deposit of the successful bidder will be applied to the purchase
price of the Bonds. In the event that the successful bidder should fail to take up and pay for the Bonds in compliance
with the terms of its bid, the Commission, at its option, may retain the good-faith deposit as liquidated damages or, at
its further option, may retain the good-faith deposit as partial payment of actual damages or as security for any other
remedy available to the Commission. The amount of the good-faith deposit is to be returned to the successful bidder
on the failure of the Commission to perform in accordance with the terms of this Official Notice of Sale and the bid.
All bids shall remain firm for five hours afler the time specified for the opening of bids, and an award of the Bonds,
or rejection of all bids, will be made by the Capital Finance Director within said period of time.

Certification of Price. The successful bidder shall certify, prior to delivery of the Bonds, the “issue price” of the
Bonds awarded to such bidder as defined in Section 1274 of the Internal Revenue Code of 1986, as amended.
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Closing and Delivery. The closing will be at or about 9:30 a.m. (EDT), on or about August 2, 2000, The Bonds will
be delivered to DTC no later than the day prior to the closing. Payment for the Bonds must be made by wire in
immediately available funds for credit at Firstar Bank, National Association at said date and time. Should delivery
be delayed beyond 45 days from the date of sale for any reason beyond the control of the State except failure of
performance by the successful bidder, the State may cancel the award or the successful bidder may demand return of
its good-faith deposit and thereatter its interest in and lability for the Bonds will cease.

Bend Opinion. The legality of the Bonds will be approved by Foley & Lardner, bond counsel, whose unqualified
approving opinion will be furnished to the successful bidder without cost upon the delivery of the Bonds. There will
also be furnished upon the delivery of the Bonds the usual closing papers, including a certificate stating that there ig
no Litigation pending or threatened affecting the validity of or security for the Bonds and a certificate 1o the effect
that the Official Statement prepared in connection with the sale of the Bonds, as of the date of the Official Statement
and as of the date of delivery of the Bonds, does not contain any untrue statement of a material fact or omit to state
any material fact necessary to make the statements therein, in light of the circumstances under which they were made,
not misleading. '

Tax Exemption. Under existing law interest on the Bonds is exciuded from gross income for federal income tax
purposes. Interest on the Bonds is not an item of tax preference for purposes of the federal alternative minimum tax.

Continuding Disclosure. In order to assist bidders in complying with Section (b)(5) of Rule 15¢2-12 under the
Securities Exchange Act of 1934, the State has executed a Master Agreement on Continuing Disclosure and
Addendum Describing Annual Report for General Obligations and will execute a Supplemental Agreement
specifically for the Bonds (Continuing Disclosure Documents). The Continuing Disclosure Documents are
available to prospective bidders and will be included in the closing papers.

CUSIP Numbers. The Bonds will contain CUSIP identification numbers, but such numbers shall not constitute a part
of the contract for the purchase of the Bonds, and any error or omission with respect thereto shall not constitute cause
for refusal by the purchaser to accept delivery of and pay for the Bonds in accordance with the terms of the
purchaser’s bid.

Bidding Documents. The Preliminary Official Statement, which is available electronically at the web site shown
below, 15 in a form which the Commission “deems final” as of July 12, 2000 for purposes of Section {b){(1) of Rule
15¢2-12 under the Securities Exchange Act of 1934 but is subject to revision, amendment, and completion in a final
official statement as defined in Section (2)(3) of such rule. - The Preliminary Official Statement, Official Bid Form,
Agreement About Use of Electronic Bidding Service Provider, and Continuing Disclosure Documents may be
obtained from the world wide web at

www.doa.state. wius/debf/capfin/pos.asp

Paper copies of these documents may be obtained from the Capital Finance Office, Departiment of Administration,
Administration Building, 101 East Wilson Street — 10th Floor, Madison, Wisconsin 53702, 608.266.2305,
608.267.7399, or 608.267.0374.

Final Official Statements. The Commission will furnish to the successful bidder, without cost, up to 1,000 copies
of the final Official Statement within seven business days after the award of the Bonds.

Dated: July 12, 20600 Frank R. Hoadiey
Capital Finance Director



| STATE OF WISCONSIN
DEPARTMENT OF ADMINISTRATION
101 EasCWilson Street, Madison, Wisconsin Office of the Secretary
Post Office Box 7864

Madison, WI 33707-7864

- TOMMY G. THOMPSON

GOVERNOR Voice (608) 266-1741
_ Fax (608) 267-3842

GEOQRGE LIGHTBOURN

SECRETARY TTY (608) 267-9629

July 31, 2000

The Honorable Donald J. Schneider
Senate Chief Clerk

1 East Main Street, Suite 402 4
Madison, WI 53707 U

The Honorable Charles Sanders
Assembly Chief Clerk

1 East Main Street, Suite 402
Madison, WI 53708

Dear Chief Clerk Schneider and Chief Clerk Sanders:

This report is transmitted as required by sec. 20.002(1 1){f), Wis. Stats. (for distribution to
the appropriate standing committees under sec. 13.172(3}), Wis. Stats.}, and confirms
that the Department of Administration has found it necessary to exercise the "temporary
reallocation of balances” authority provided by this section in order to meet payment
responsibilities and cover resulting negative balances during the month of June 2000.

On June 1, 2000 the Wisconsin Health Education Loan Repayment Fund balance was
-$8 thousand. This shortfall increased to -$10 thousand on June 13, 2000, to -$11
thousand on June 27, 2000, and ccmtmued un’t}} July 25, 2000 When the balanc:e
reached $9 thousand. This shortfall was due to the timing of revenues.

On June 1, 2000 the Wisconsin Lottery Fund balance was -$7.71 million. This
shortfall decreased to -$3.82 million on June 8, 2000, to ~-$1.98 million on June 15,
2000, and continued until June 16, 2000 when the balance reached $1.36 million. This
shortfall was due to a timing difference between the distribution of property tax credits
and the receipt of Lottery revenues.

On June 1, 2000 the University Trust - Income Fund balance was -$183 thousand.
This shortfall increased to -$204 thousand on June 5, 2000, to -$359 thousand on June
7, 2000, and continued until June 8, 2000 when the balance reached $581 thousand.
This shortfall was due to the timing of revenues.

The Wisconsin Health Education Loan Repayment Fund, Wisconsin Lottery Fund, and
University Trust —~ Income Fund shortfalls were not in excess of the statutory interfund
borrowing Hmitation and did not exceed the balances of the Funds available for interfund
borrowing.

The distribution of interest earnings to investment pool participants is based on the




The Honorable Donald J. Schneider
The Honorable Charles Sanders
July 31, 2000
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average daily balance in the pool and each fund's share. Therefore, the monthly
calculation by the State Controller’s Office will automatically reflect the use of these
temporary reallocations of balance authority.

Sincerely,

o N & ' o s
A A3 g
/ N

Geor ght u@
Secrefary




N STATE OF WISCOI\SiN
° DEPARTMENT OF AD’\HNiSTRA’I‘iON
101 East Wilson Street, Madison, Wisconsin

Office of the Secretary
Post Office Box 7864

TOMMY G, THOMPSON Madison, W1 33707-7864

GOVERNOR Voice (608) 266-1741
o ? Fax (608) 267-3842
ggggi&ﬁﬂmm’&" TTY (608) 267-9629

July 31, 2000

The Honorable Brian Burke, Co-Chair

The Honorable John Gard, Co-Chair
Members of the Joint Committee on Finance
113 South, State Cap1tol

Machson W1sccmsm 53702

Dear Senator Burk_e_',- Re_pre_se:_ﬁt:_—:iﬁvé Gard, and Members:

In accordanéé'witﬁ sec. 16.53 1'(3); Wis. Stats., we are subniitting this report on the
completed calendar quarter ended June 30, 2000, with an assessment of the
condition of the General Fund for the period July 1, 2000 to December 31, 2000.

The cash position of the General Fund at June 30 was $671.6 million, which is
lower than the $742.9 million projected in our report to you on June 15, 2000.
This difference is due to higher than expected General Fund disbursements. The
cash activity for the quarter was as follows:

- General Fund Cash_ Activity
“for the Quarter Ended June 30, 2000

($ in millions)

April $ 5256 $1,812.8 o $1,174.1
iMay | 1,164.3 1,580.9 1,172.5
June 1,572.7 1,910.2 2,811.3
July 671.6

At no time during the quarter was it necessary to exercise the authority under sec.
16.53(10}{a), Wis. Stats., pertaining to the delay of payments. However, at various
times during the quarter it was necessary to exercise the reallocation authority
under sec. 20.002(11}{a)}, Wis. Stats., for the Wisconsin Health Education Loan
Repayment Fund, the Wisconsin Petroleum Inspection Fund, the University Trust-
Income Fund, the Wisconsin Lottery Fund, and the Wisconsin Health Insurance
Risk Sharing Plan Fund.

The following cash forecasts are based on the General Fund condition statement as
estimated by the Legislative Fiscal Bureau in its January 24, 2000 letter adjusted
for legislation subsequently enacted into law.
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General Fund Cash Forecast
July 2000 - December 2000

{$ in Millions)

July 671.6 $1,403.9 $1,674.8
- August 400.7 1,260.7 972.6
September 688.8 1,732.4 1,493.1
October 928.1 1,442.7 1,004.8
‘November | . 1,366.0 1,405.5 1,961.0
| December - 810.5 . 1,429.6 2:001.3
January - 238.8 i T

The General Fund will show a positive balance throughout the six month period,
with the possible exception of the period between December 4th and December
26th. During this period, it may become necessary to exercise the authority
granted under sec. 20.002({11){a}, Wis. Stats., pertaining to the reallocation of
certain eligible surplus moneys. It is not anticipated that the authority to delay
payments granted under sec. 16.53(10}{a}, Wis. Stats. will be utilized.

Sincerely,

Secretary




STATE OF WISCONSIN
DEPARTMENT OF ADMINISTRATION

10} East Wilson Street, Madison, Wisconsin Office of the Secretary
Post Office Box 7864
TOMMY G, THOMPSON Madison, W1 33707-7864
GOVERNOR Voice (608) 266-1741
Fax (608) 267-3842

GEORGE LIGHTBOURN
SECRETARY TTY (508) 267-9629

August 7, 2000

The Honorable Brian Burke, Co-Chair
The Honorable John Gard, Co-Chair
Joint Committee on Finance

Madison, WI 53702

Dear Senator Burke, Representative Gard and Members:

This report is required by subsection (7} of 18.16 of the Wisconsin Statutes and
specifies the reason for not complying with subsections {2) to (5} of the same
section for a specific issue of debt.

On June 28, 2000 the Building Commission authorized the issuance of
$125,000,000 State of Wisconsin General Obligation Extendible Municipal
Commercial Paper of 2000, Series A and $93,430,000 State of Wisconsin
General Obligation Extendible Municipal Commercial Paper of 2000, Series B
{collectively, the “Notes”). Extendible municipal commercial paper is not sold to
underwriters through a public sale, it is placed by a remarketing agent or
agents on a best efforts basis. Goldman, Sachs & Co. and Merrill Lynch & Co.
are the firms selected to mitially remarket the Notes. The Department of
Commerce does not certify Geoldman, Sachs & Co. nor Merrill Lynch & Co. as
minority-owned firms.

Sincerely,

George A
Secretary




STATE OF WISCONSIN
"DEPARTMENT OF ADMINISTRATION
101 East Wilson Street, Madison, Wisconsin Office of the Secretary
Post Office Box 7864
Madison, Wi 53707-7864
Voice (608) 266-1741
Fax (608) 267-3842
TTY (608) 267-9629

TOMMY G. THOMPSON
" GOVERNOR

CGEORGE LIGHTBOURN
SECRETARY

August 11, 2000

The Honorable Donald J. Schneider
Senate Chief Clerk

1 East Main Street, Suite 402
Madison, WI 53707

The Honorable Charles Sanders
Assembly Chief Clerk =
1 East Main Street, Suite. 402

_ Madison, WI 53708 o

Dear Chxe:f Clerk Schnezder and Chlef Clerk Sanders

’I‘hls report is transmitted as reqmred by sec. 20. 002(1 1}f), Wis. Stats. {for distribution to
the appropriate standing committees under sec. 13.172(3), Wis. Stats.), and confirms
that the Department of Administration has found it necessary to exercise the "temporary
reallocation of balances" authority provided by this section in order to meet payment
responsxbﬂltzes a.nd cover resulting negatwe balances during the month of July 2000.

On:July 1 2000 the W:sconsm Health Educat:on Loan Repayment Fund balance was
-$11. thousand “This shortfall increased to . $12 thousand on:-July 7, 2000, to -$13
thousand on July 12, 2000, and continued. untﬂ July.25, 2000 When the balance :
reached $9 thousand. This shortfall was due to the timing of revenues.

The Wisconsin Health Education Loan Repayment Fund shortfall was not in excess of the
statutory interfund borrowing limitation and did not exceed the balances of the Funds
ava;tiabie for 1nterﬁ1nd borrowmg '

The mstnbutlon of interest earnings 1:0 investment pool participants is based on the
average daily balance in the pool and each fund's share. Therefore, the monthly
calculation by the State Controller’s Office will automatically reflect the use of these
temporary reallocations of balance authority,

Sincerely,




STATE OF WISCONSIN
DEPARTMENT OF ADMINISTRATION
10f East Wilson Street, Madison, Wisconsin Office of the Secretary
Past Office Box 7864
Madison, WI 33707-7864
Voice (608} 266-1741
Fax (408} 267-3842
TTY (608) 267-9629

TOMMY G. THOMPSON
GOVERNOR

GEORGE LIGHTBOURN
SECRETARY

September 6, 2000

Senator Brian Burke

Joint Finance Committee, Co-Chair
316 South, State Capitol

Madison, WI 533707-7882

Representative John Gard

Joint Finance Committee, Co-Chair
315 North, State Capitol

Madison W1 53798-8952

Dear Senator Burke and Representative Gard:

As required under s. 16.54(12), I am notifying the Joint Committee on Finance that
$551,000 of excess federal funds lapsed from the Department of Health and Family
Services (DHFS) to the general fund at the end of FY00. This was the full amount of
excess federal funds that DHFS received during FY0O. [ am also notifying you of the -
fact that the Depaﬂment of Workforce Deveiopment d1d not receive any additional ...
excess federal revenue during FY00.

Sincerely,

!"/.
oy
George Li tbourn/f D

Secretary

CC: Members, Joint Committee on Finance
Joe Leean, DHFS Secretary
Linda Stewart, DWD Secretary




W3 STATE OF WISCONSIN

21 September 2000

Sen. Brian Burke, Co-Chair Rep. John Gard, Co-Chair
Joint Finance Committee Joint Finance Committee
Room 316 South, State Capitol Room 315 North, State Capitol
P.O. Box 7882 P.O. Box 8952

Madison, Wl 53708 Madison, W1 53708

-

Dear Senator "Burke and Repres‘entati

The Department of Natural Resources and the Depaftment of Commerce are pleased to
transmit to you the Semi-Annual Status Report on Petroleum Storage Remedial Action;
Financial Assistance and Petroleum Storage Tank Discharges (PECFA program) for the
period of January 1, 2000 through June 30, 2000.

As directed in section 101.143 (11) Stats., the report summarizes the activities
completed for the PECFA program during the first half of CY2000. The report provides
the results of implementation of the statutory requirements, including 2 summary of the
pertmeﬂt demograph ¢ znformatzon such as the number of s:tes within the program the
.'-each of the s;tes a breakdown of PECFA casts for cla;ms subm;tted pregress made in
evaluating fraud and other complaints, and additional important information.

We hope that the attached report fulfills your needs. if you, or your staff, have any
questions regarding this report, please contact us so that we can provide any needed
clarifications. You can reach Jay Hochmuth, DNR Division Administrator for Air and
Waste Management at 608-267-9521 and John Alberts, Commerce Division
Administrator for Environmental and Regulatory Services at 608-266-9403.

Sincerely,

Brenda J. Blanchard, Secretéry George E. Jeyer, Secretary
Department of Commerce Department of Natural Resources

Cc:  Secretary George F. Lightbourn, Department of Administration



REPORT ON
PETROLEUM STORAGE REMEDIAL ACTION; FINANCIAL ASSISTANGE
AND PETROLEUM STORAGE TANK DISCHARGES
(JANUARY 1, 2000 THROUGH JUNE 30, 2000)

This report fulfills the requirement that the Departments of Commerce and Natural Resources
semi-annually submit a report on the status of activities related to petroleum storage remedial
action; financial assistance and petroleum storage tank discharges (hereinafter referred to as
the Program). As directed in section 101.143(11), Stats., the report summarizes activities
completed within the Program during the period of January 1, 2000 through June 30, 2000.
Both agencies respectfully submit this report to the Governor, the Joint Legislative Audit
Committee, and the Joint Committee on Finance, and to other appropriate standing committees
of the legislature as directed by the statute.

SUMMARY OF RECENT ACTIVITY

Significant changes within the program during the first'six months. of CY2000 include: the

- promulgation of the most recent version of emergency rule COMM 46 and NR 746 which
incorporates additional risk-based criteria for closure of petroleum cleanup sites, and the
continued implementation of the shift of approximately 1,800 additional petroleum sites to the
Department of Commerce based on statutory changes contained in the provisions of the 1999-
2001 biennial budget bill.

¢+ Emergency Rule COMM46 / NR746 [promulgated May 17, 2000]
The agencies were ditect_ed by the Joint Committee on Review of Administrative Rules to

incorporate additional risk-based decision. making into the remediation process for petroleum
contaminated sites, and were directed to implement an emergency rule in January 1999. The

purpose of the rule was to codify the memorandum of understanding between the departments, - ..
losure criteria for clay sites based on risk-factors.. The most recent version

-as well 'as allow for ¢l aforc _
of the emergency rule COMM46 and NR746 was promulgated on'May 17, 2000. Public
hearings were held on June 15, July 10, and July 12 in Madison, Milwaukee and Wausau,
respectively. - The final rule is expected to be finalized this Fall.

Key :fa_ctb:rs' of th__é'currentamergency rule inciude;"cfeﬁﬁition of high, medium and_:l_ow risk sites;
a description of risk assessment criteria; the determination of when sites are allowed fo close

directly after completion of the site investigation in addition to after remediation: determination -

of when remediation by natural attenuation may be approved as the final remedial strategy fora
contamination site; qualitative table values for concentrations of contaminants in soil indicating
free product, qualitative groundwater values; provisions for remediation decision-making
between the departments; closure processes, and; the administrative relationship between the
two agencies.

lssues that are the focus of current discussions between the agencies include: tracking the
achievement of remediation progress and success, and joint agency reporting of program
activities.

+ Remedial Bid Process
Competitive bidding of remediation programs has resulted in substantial cost savings to the

program, with the projected costs to closure over 75% iess than the initial proposed remedial
plans.



There were 65 sites included in the first six bid rounds. The initial remedial action plans
proposed for the sites totaled $12,896,598. After competitive bidding, the winning bids totaled
$3,914,800 for completion of the remedial programs. This demonstrates savings of over
$8,981,798.

As part of the public bidding, the agencies have agreed upon a joint decision-making process
for the selection of remedial bids and the setting of remediation targets.

¢+ Revenue Bonding

The biennial budget bill resulted in several significant process changes within PECFA, including.
the authorization of $270 million in revenue bonding to reduce the backlog. Two stages of
bonding occurred in March and.April 2000. A total of $221,319,548 in bonding was paid out to
over 3770 claims. The claim review backlog is currently Jess than 3 months.

+ Tranfer of Files '.fifcn_if.'i?}epartmgﬁt_bf_Naftara-i.Res_é_urces_ to Department of Commerce

The revised statutes defined the high-risk sites as well as the assignment of work _
responsibilities between the DNR and Commerce. The statutes provide that sites defined as
high risk will remain-under the jurisdiction of the Department of Natural Resources. The’
medium and low Tisk sites will remain under the jurisdiction of the Department of Commerce,
except those that are also contaminated with.a hazardous substance other than a petroleum
product or additive. The statutes also limited high risk classification to no more than 35% of the
petroleum sites (excluding co-contamination sites) as of December 1, 1999. Jurisdiction of the
sites was determined by December 1, 1999, and files have been transferred to Commerce as
closure requests were submitted. The complete transfer of all medium and low-risk sites was
initiated on June 1, 2000, and completed by July 31, 2000. 'Over 1800 files were transferred to
Commerce during this period. '

The Dépa:ftm'e.nt _bf. Coﬂrhmel.'ce' :s :n the prcceés.af de\féioping rules for site priority
categorization, deductibles, the bidding process, cost caps, service fees, and performance and
cost reporting.  The department is directed to: o

* Affirm that reimbursement for sites was limited to the least costly method of completing
the remedial action activities while complying with the groundwater enforcement '
standards. - Co '

* Require increased use of the competitive bidding process to assist in determining the
least costly method of remedial action.

* Increase the deductibles for many site owners.

Reduce the reimbursement for interest costs as applicants’ gross revenues increase,
and;

» Establish a role for a schedule of usual and customary costs.



SUMMARY OF ACTIVITIES RELATED TO
PETROLEUM STORAGE REMEDIAL ACTION; FINANCIAL ASSISTANCE
AND PETROLEUM STORAGE TANK DISCHARGES
January 1 through June 30, 2000

The foiiowmg information summarizes the activities conducted within the Program during the
first six months of CY2000 (January 1 through June 30, 2000) as directed in 101.143 (11).

1. STATUS OF REMEDIATION OF PETROLEUM SITES

The following is provided for each petroleum product storage tank system and home oil tank
system from which a discharge has occurred and for which remedial activities began during the
period from 1/1/00 through 6/30/00:

(a) the date of receipt of the SIR
{2)] a list of the environmental risk factors identified at the site
(c)-- the year in whzch tha c!nsure apprcvai is expected to be ;ssued

Alist of sa’ces by. the date cf rec:ezpt of the site ;nvastzgatton report (SIR) is prepared and provided
as Attachment A. “The list of environmental risk factors is provided by the Department of Natural
Resources, and is also provided in Attachment A.

For the third requirement under this section, the departments are not able to provide the year in
which closure approval is expected at this time. This information will be submitted in the annual
reporting required from the consultants {on behalf of the responsible parties) as directed under
101.143(2)(1)2, Stats. The joint rules specifying the content and timing of these reports were
promuigated in emergency rule COMM47/NR746 on May 17, 2000. These rules specify that the
first report must be submitted no-later than January 1, 2001, and subsequent reports must be

~ submitted annually thereafter. ' This mformation wzkl be ava:lable for reportmg in the January

- 2001 semiannuai repcrt s o Hii .

2, NOTICES RECEIVED AND CLOSURE APPROVALS

The number of nctlces received under s, 101.143(3)(c)4, Stats by the Department of Commerce is
provided beiow
PECFA-Eligibility Notices Received

Notices Recd - January 1, 2000 - June 30, 2000 Total

s. 101.143(3){c)4, Stats.
PECFA Qccurrenceas 187 12,852
Reported

The number of closure requests approved by the Departments is provided below:

Petroleum Site Closures under the Program

Closure January - June 2000 Total Program through July
- Activities ) 2000
Commerce DNR Total Commerce DNR Total
Closure
Requests 246 216 462 2,581 9,423 12,004
Approved




3. HIGH RISK SITES

"High-risk site” is defined in the statute to mean the site of a discharge of a petroleum product
from a petroleum product storage tank if at least one of the following applies:

(a) Repeated tests show that the discharge has resulted in a concentration of contaminants in a
well used to provide water for human consumption that exceeds a preventative action limit,
as defined in s. 160.01(6).

(b} Petroleum product that is not in a dissolved.phase is present with a thickness of 0.01 feet or
more, as shown by repeated measurements.

(¢} An enforcement standard is-exceeded in groundwater within 1000 feet of a well operated by
a public utility, as defined in s. 196.01 (5), or within 100 feet of any other well used to
provide water for human consumption.

{d)y An enforcement standard is axceeded in bedrock.

The foliowmg tabies summartze the numbers of Sites classified as h;gh medtum and low risk as
'-cfAugus‘H 20&0 o _

~Petroleum Tank Sites By Risk Rank As OF §/01/2000

Counts By Risk Rank

High Medium Low Unknown | Total

Sites In Both Commerce and DNR Databases '

DNR Open Sites ' Y ) 37 12491 2,79
N DNR Closed Sites LT T 2,590 L1754 14200 . - 360 535140
RN ] _. Commerce Gpen Sltes . ke j:.". : O — 2,142 593 - R 0 ._2 735 :

Commerce Closed Sxtes 0 975 1,606 0 2,581

Subtotal Sites in- Both Databases 4,090 | 4,332 3,632 1,609 13,663.'

Sites Only in: DNR LI}S’I* Datahase

DNR Open Sites .~~~ ] 304 1 51 5t 963 1,277 |

DNR Closed.Sites 677 675 2,114 406 3.872 |

Subtotal Sites Only in DNR Database 981 680 2,119 1,369 5,149

Total Sites 5,071 5,012 5,751 2,978 18,812




Open Petroleum Tank Sites, By Risk Rank 8/01/2600

ALl Open | % of Tof | Number of Ranked % of Ranked Sites,
Sites Open Open Sites, Excluding Sites Excluding Sites With
Sites | Ranked | With Non-Petroleum Non-Petroleum Related
Sites Related Hazardous Hazardous Substances
Substances
High Risk 1,798 26.4% 39.1% 1,351 33.1%
Medium 2,187 32.1% 47.6% 2,142 52.4%
Risk:
Low Risk 611 9.0% 13.3% 593 14.5%
Unknown 2'?2 12 32.5% NA NA NA
[Total 6,808 | 4,086 | :

As of August 1, 2000, 33% of the sites classified under the new definition, excluding those that
arealso contaminated with a hazardous substance other than a petroleum product or additive,
were classified as “high risk” under the new definition. This is consistent with the statutory
requirement that no-more that 35% of the sites classified, excluding those with co-
contamination, be classified as high risk. Considering alf sites, including those with co-

contamination, and those with unknown classification; DNR has jurisdiction for 60% of the sites
and Commerce jurisdiction for 40% of the sites. There were 2,561 unclassified sites as of
December 31,1998; - this number has dropped to 2,212 as of July 31, 2000. The remaining
unclassified sites will be classified when sufficient information to make a decision is submitted to
either of the agencies. '

4 ENGINEERING CONSULTING FIRMS PROVIDING SERVICES TO CLAIMANTS

The name of each firm providing engineering consulting services under the Program is included
in the list of PECFA-eligible consultants, which is provided as Attachment B. In several cases
where the consulting firm has offices that are independently registered, the firm name will be
listed more than once to account for all the registered locations. This list currently includes 254
engineering consulting firms. S i

A list of the number of claimants to whom the engineering firms are providing services is
provided in Attachment C. Similar to the list of PECFA-eligible consultants, there are several
firms that are listed more than once. The list of companies currently providing services to
claimants within the Program includes 179 firms.

5. CHARGES FOR ENGINEERING CONSULTING SERVICES

The charges for engineering consulting services for site activities within the Program (including
closure requests as well as sites in status other than closure) were $27,181,942. Itis important
to note that these were not costs paid out during the first six months of CY2000, but rather, are
a total of the engineering consulting costs included in claims which were submitted and
reviewed during calendar year 1999. A breakdown of the current charges to the program for
the reporting period is included in Attachment D.

5



The total charges for engineering consulting services for petroleum sites claimed for the ten-
year period from January 1989 through June 30, 2000 were $319,116,402. A breakdown of the
total charges for Program costs (claimed to date) is included in Attachment D.

6. CHARGES BY PROVIDERS OTHER THAN ENGINEERING CONSULTING FIRMS

The charges by service providers other than engineering consultants for services for which
reimbursement is provided under the Program (including excavating, hauling, laboratory testing,
and landfill disposal) are provided below, and a breakdown of the total charges for program
claims is provided in Attachment D.

The chart summarizes the costs that were submitted to the Department during the first six
months of CY2000 (not those costs paid out), as well as the total costs submitted to date.
These costs are further explained below:

Program Costs for . Total Program Costs
no _ 172000 —-'6/2000 . 1989-6/2000
Backfill Costs: 1,430,913 21,236,810
Excavation Costs ' 1,661,858 29,863,115-
Labeoratory Analysis 2,853,119 56,750,631
Interest 22,873,576 125,951,421
Remedial Equipment 5,673,805 102,643,625
Shipping/Trucking 1,626,888 26,273,797
Soil Boring/Well Drilling 3,011,470 46,805,933 .
Thermal/ Landfill/ Disposal 5,300,570 113,501,072
Costs - L | '
Cther Costs ' 526 471~ 6,583,262
Non-Eligible Amounts 4955644 . 47,111,792
1TOTAL - $ 49,914,414 ) $576,721,458

7. DISPUTE RESOLUTION |

There were no dispute resofution issues between the departments during this reporting period
related to the annual review reporting, as the annual review information has not yet been
provided. These annual reviews will begin after the initial annual reports are submitted by the
consultants (January 1, 2001).

8. MONITORING OF QUESTIONABLE CLAIMS & COMPLAINTS, INCLUDING FRAUD

The PECFA Bureau continues with the following on-going strategies for identifying possible
fraud in the program:

During claim review, staff actively watch for evidence of fraud within the program, including
compliance with bid procedures as well as appropriateness of information provided in
documents submitted. A follow-up audit is conducted if there is enough information available to
pursue an investigation,



The Department of Commerce has finalized a contract with the Department of Justice to fund
two additional staff within the Department of Justice - Division of Criminal Investigation to
provide assistance in the identification and evaluation of potential fraud cases, compilation of
proof to enable prosecutors to take appropriate legal action, documentation of fraud
investigations, and testimony in court.

When complaints are received from claimants regarding engineering consulting firms (non-fraud
issues), the complaints are entered and tracked in "consuitant complaint folders". These
complaint folders are maintained on a consulting-firm basis. In addition, the Department of
Commerce regularly refers claimant to the Department of Regulation and Licensing, where the
complainant has additional recourse.




Attachment A

Status of Remediation of Petroleum Sites
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