THE STATE OF WISCONSIN

SENATE CHAIR ASSEMBLY CHAIR
__ BRIAN BURKE JOHN GARD
" 316-8 Capitol 315-N Capitol
P.O. Box 7882 P.O. Box 8952

Madison, WI 53707-7882
Phone: (608) 266-8535

Madison, WI 53708-8952
Phone: (608) 266-2343

JOINT COMMITTEE ON FINANCE

December 2, 1999

Secretary George Lightbourn
Department of Admamsfrchon '
101 East Wilson: Street
Modison W:sc:onsm 53703

D@or Secrefory Lrgh?boum
We are wrifing to inform you that the Joint Committee on Finance has

reviewed your request, dated November 10, 1999, pertaining to the 1999
Payments for Municipal Services Program Report.

o No Qb;ecﬂora fo ?hzs reques’r has. been rc:z;sed Accordmgiy ‘rhe reques? g
dppmved . : :

Sincerely,

H. FKend

BRIAN BURKE HN GARD

Senate Chair Assembly Chair
BB/JG/js

Cc:  Members, Joint Committee on Finance
Bob Lang, Legislative Fiscal Bureaus
Vicki LaBelle, Department of Administration



Legislative Fiscal Bureau
COne East Main, Suite 301 « Madison, W1 53703 « (608) 266-3847 » Fax: (608) 267-6873

November 23, 1999

TO: Members
Joint Committee on Finance

FROM: Bob Lang, Director

SUBJECT: Request for Approval of Recommended 1999 Payments for Municipal Services

Under s. 70.119 of the statutes, the distribution of payments for municipal services (PMS),
and any modifications to the PMS program’s guidelines, must be approved annually by the Joint
Committee on Finance. The Department of Administration (DOA) is required to submit its

recommended payments for. the: PMS program to the co- chalrparsans of the Committee nolater = -

~ than November 15 of edch year, The Comimittee must notify the Department within 14 working
days after the date the Department’s report is received if it intends to schedule a meeting for the
purpose of reviewing the recommended payments. If the Committee does not notify the
Department about a scheduled meeting within these 14 days, the recommendation is considered to
be approved. '

The Department submitted a report of recommended payments, which was dated November
10, 1999, and received on November 15, 1999. If the Committee intends to hold a meeting on the
payment schedule, the Depariment must be notified by December 6, 1999,

The primary purpose of the PMS program is to make equitable, annual payments to
municipalities for local fire and police protection and solid waste handling services provided to
property tax exempt state facilities. The intent of the program is to aid in the reduction of local
property taxes by making a state confribution toward the cost of these municipally-provided
services. The annual entitlement for each eligible municipality is determined largely by formula
and, in a few instances, through additional negotiation with DOA. County governments may
receive payments under the PMS program in response to claims for certain services provided by the
county.




The PMS formula approximates the local costs for police, fire and solid waste disposal
services provided 1o state facilities and financed out of local property tax revenue. Under this
formula, entitlements are calculated as a percent of municipal police, fire and solid waste costs.
The percent is calculated as the result of the value of state facilities as a percent of the combined
value of taxable buildings and state facilities multiplied by property tax revenues as a percent of
shared revenue and property taxes combined. Entitlements are calculated on the basis of previous
calendar year fiscal information. For example, entitlements calculated for services provided in
1999 are based on 1998 costs, revenues and property values. The actual payments will be made to
municipalities in 2000.

If the sum of the formula entitlements exceeds the appropriation for PMS, the payments are
prorated. In the past, payments have varied from 67.2% of entitlements to 100% of entitlements.
In 1998, the appropriation for PMS was $18,065,300 GPR and payments were 84.7% of
entitlements. For 1999, the appropriation will remain at $18,065,300 GPR and payments will be
equal to 82.5% of the $21,904,339 in entitlements. |

. We have reviewed records provided by DOA and found that the recommended payment
schedule for 1999 conforms with the programi’s guidelines and the payments have been properly
calculated. If the Committee does not schedule a meeting to review the proposed payments, the
Department's recommendation will be considered approved. As noted above, the Commitiee must
notify the Department of a meeting by December 6, 1999.

BL/AR/lah

Puge 2




SENATE CHAIR ASSEMBLY CHAIR
BRIAN BURKE JOHN GARD
316-8 Capitol 315-N Capitol
P.O. Box 7882 P.O. Box 8952

Madison, WI 53708-8952
Phone: {608) 266-2343

Madison, WI 53707-7882
Phone: (608) 266-8535

JOINT COMMITTEE ON FINANCE

MEMORANDUM

To: Members 5
Joint Committee on Fincznce

From: Senafor Brian Burke
Representative John Gard
Co-Chairs, Joint Committee on Finance
Date:; November 15, 199¢
Re: 14-Day Passive Review
Attached is a copy of arequest from the Department of Administration,

received on November 15, 1999, pertaining to the 1999 Payments for Municipal
Services Program Report. ; T

Pursuant fo s, 70.119(6), Stats., the Department must submit the enclosed
report to the Joint Committee on Finance for review. If the Committee does not
schedule a meeting within 14 working days after the date the report is received,
the Department may make payments to eligible fowns, villages and cifies. If the
Committee netifies the Departrnent that a meeting has been scheduled fo
review the fotal payments, the Department may not make the payments
without the approval of the Committee.,

Please review the material and notify semtor Burke or Representative
Gard, no lafer than Wednesday, December 1, 1999, if you have any concerns
about the request or if you would like to meet formally to consider it.

Also, please contact us if you need further information.

Attachment

BB/JG/js




STATE OF WISCONSIN
DEPARTMENT OF ADMINISTRATION
101 East Wilson ‘Street, Madison, Wisconsin

Mailing Address: -

Post Office Box 7864
Madison, W 33707-7864
TOMMY G. 'I‘ﬂ{)w*sov
GOVERNOR

GEORGE LIGHT]}OURN

+ ACTING SECRETARY

November 10, 1999 &E {Z@E%f?@

- i NOV 15 18495
The Honorable Brian Burke, Co-Chair
Joint Committee on Finance By
316 South, State Capitol =
Madison, WI 53702

s
§

The Hanorabie John Gard, Co-Chair
Joint Commzttee on Fmance _

_315 North, State Capxtoi

Madlson, WI 537 02

D_ear _Senatoz_“:}_aurke and Representative Gard:

A summary report for the calendar year 1999 Payments for Municipal Services
Program (PMS) is enclosed for your review and approval under s. 70.119 {6) as
amended by Act 399, Laws of 1987. The report shows the entitlements as derived
by applying the PMS formula and the actual payments recommended by the
Department of Admm1stratwn, as required by 5.70.119, Wisconsin Statutes.

The number of towns villages and cities eligible for payment is 269. The

o recammended payments are 82.47 percent of the total entitlements. - The reduction . o
© ““is necessary to contain the program within the $18,065,300 PMS. appropna’taon L

‘The reduction of payments on a pro-rata basis is a standard action required by s.

70.119 whenever the appropriation-is insufficient.

_ Approval of the 1999 report (FY 00}in conformance with the statutory fourteen
: werkmg day pmv;smn is respectfuliy requ@sted

Smcerely,

Acting Secretary '

cc:  Members, Joint Committee on Finance
Brian A. Schimming
Richard Chandler
Robert Lang
Donald Harrier
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