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September 17, 1999

Honorable Brian B. Burke

Co-Chair, Joint Committee on Finance
Room 316 South

State Capitol

Madison, Wisconsin 53707

Honorable John Gard

Co-Chair, Joint Commitiee on Finance
Room 315 North

State Capitol

Madison, Wisconsin 53708

Re: Wisconsin Development Reserve Fund

Dear Chairmen Burke and Gard:

G0 [0 2

Pursuant to Wisconsin Statute 234.93(4), enclosed please find the following

reports relating to the Wisconsin Development Reserve Fund:

. WDRF Balance Transfer on June 30, 1999

1

2. Attachment 1: Calculation of June 30, 1999 WDRF Balance
3. Projected WDRF Balance Transfer on June 30, 2000

4. Projected WDRF Balance Transfer on June 30, 2001

Please note that the June 30, 2000 projection is based in part upon provisions

contained in the pending state budget.

Should you have any questions or comments on the reports, please feel free to

call me or Jim Langdon at 266-3529.

Sincerely,

"

Executive Director

ce: Secretary George Lightbourn, DOA
Mr. Robert Lang, Legislative Fiscal Bureau

Enclosures




Wisconsin Housing and Economic Development Authority (WHEDA)

Balance Transfer: Wisconsin Development Reserve Fund (WDRF)
June 30, 1999

Calcuiation
i WDRF Balance (1) $16,154,527
Cutstanding Claims {2}
2 Agribusiness 6
3 Brownfields G
4 CROP/FARM 0
5 Drought 0
6 Recycling 0
7 Small Business Guarantee 0
8 Target Area 387,700
9 Tourism Q
10 Total 387,700 Sum lines 2-9
Principal and Qutstanding Guarantees (3)
11 Agribusiness 4,000,000 5,000,000 times 80% gaarantee
12 Brownfields 18,000,000 22,500,000 times 80% guaranies
13 CROP/FARM 27,000,000 30,000,000 tmes 80% guarantee
14 Drought Y No authority avaiiable
15 Recycling 117,263 Actuzl axposire
16 Smaall Business (Guarantee 7,920,000 9,800,000 Uimes 80% guarantee
17 Target Area 5,159,648 Actual Exposure
i8 Tourism 213_4:..6_1_1 Actual Exposure
19 Total 64,931,522 Sum lines 11-18
20 4.5:1 reserve calculation (3) 14,429,227 Line 1% divided by 4.5
Principal and Outstanding Guarantees {(4)
21 ‘Taliesin 7,200,000 8,000,000 times 90% guaranies
22 4.0:1 reserve calculation (4) 1,800,000 Line 21 divided by 4
23 Teotal Deductions from WDRF Balance 16,616,927 Sum linas 10, 20 and 22
24 Calculation of Amount Available for Transfer (462,400) Line 1 fess line 23
25 Transfer to General Fund 0 Line 24 or zero if line 24 tess than zere

{1} Please see Attachment 1 for calculation of fiscal 1892 WDRF balance

(2} 234.93(4)a) 1, Wis. Stats.; Amounts sufficient "to pay all outstanding claims under the programs guaranteed by funds from the
Wisconsin devetopment reserve fund.” Includes pending claims against the WDRF and totaf guarantee ameunt of ail nonperforming ioans.

(3) 234.93(4){a)2, Wis. Stats.: Amounts sufficient "to fund guarantees under afl of the programs guaranteed by ‘unds from the Wisconsin development reserve fund,
except for the program under s. 234,935, at a ratio of $1 of reserve funding to $4.50 of total outstanding principal and cutstanding guaranteed principal that the authority
may guarantee under ail of those programs.” Each Ene {except Recyciing, Target Area and Tourism) includes 80% or 80% of all performing loans and remaining
outstanding guaranteed principal the Authority may guarantee on June 30, 1999, fess amount of ciaims under {1) above. Racycling, Target Area and Tourism

represent actual remaining guaraniee exposure,

{4} 234.63(4){)3, Wis. Stats.: Amounis sufficient "to fund guarantees under the program under s. 234.935 at & ratio of $1 of reserve funding o $4 of total principal

and outstanding guaranteed principal that the authority may guarantee under that program.”




Balance Transfer: Wisconsin Development Reserve Fund (WDRF)

June 30, 2000 Projection
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Actual WDRF Balance 6/30/99

Fiscal 2000 Projections

Appropriations to WDRF {1)

investment Income

Fee Income

Guarantee Payment Recoveries

Required Lapses to State General Fund (1)
Guarantee Payments {Claims)

interest Subsidy Payments {CROP & Tourism)

Admin. Expense Reimbursement to WHEDA General Fund

Total
Projected WDRF Balance 6/30/2000

Principal and Outstanding Guarantees
Agribusiness

Brownfields (1)

CROP/FARM

Drought

Recycling

Small Business Guarantee

Target Area

Tourism

Total

4.5:1 reserve calculation

Principal and Outstanding Guarantees
Taliesin {1}

4.0:1 reserve calculation
Aggregate reserve calculation
Calculation of Amount Available for Transfer

Transfer to General Fund

{1} Inciudes transfers proposed in the pending state budget.

16,154,527

5,845,215
693,971
241,000
0
(4,000,000)
(6,410,215)
(40,000)
(802,298)
{4,472,325)

11,682,202

4,000,000
0
27,000,000
0

117,263
7,920,000
5,159,648
2,734,611
48,931,522

10,429,227

1,088,887
272,222
10,701,448
980,753

980,753

Calculation

Sum lines 2-9

Sum lines 1 and 10

5,000,000 times B0% guaraniee
N authority available
30,006,000 times 90% guarantes
No authority available

Actual exposure

9,900,000 times 80% guaraniee
Actual Exposure

Actual Exposure

Sum fines 12-19

Line 26 divided by 4.5

Actual Exposure

Line 22 divided by 4.0

Sumtines 21 8 23

Line 11 less line 24

Line 25 or zero if line 25 less than zero




a

Balance Transfer: Wisconsin Development Reserve Fund (WDRF)

June 30, 2001 Projection
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Projected WDRF Balance 6/30/2000

Fiscal 2001 Projections

Appropriations to WDRF

Investment Income

Fee Income

Guarantee Payment Recoveries

Required Lapses to State General Fund (1)

Guarantee Payments (Claims)

interest Subsidy Payments (CROP & Tourism)

Admin. Expense Reimbursement to WHEDA General Fund
Total

Projected WDRF Balance 6/30/2001

Principal and Outstanding Guarantees
Agribusiness

Brownfields

CROP/FARM

Drought

Recycling

Small Business Guarantee

Target Area

Tourism

Total

4.5:1 reserve calculation

Principal and Outstanding Guarantees
Taliesin

4.0:1 reserve calculation
Aggregate reserve calculation
Calculation of Amount Available for Transfer

Transfer to General Fund

0
804,446
241,000

0
(980,753)
(565,000

(40,000)
(818,342}

4,000,000
o
27,000,000
0

117,263
7,820,000
5,159,648
2,734,611
46,931,622

1,088,887

(1) Includes projected transfer to State General Fund under 234.93(4)(a) on June 30, 2000.

11,682,202

(1,358,649)

10,323,553

10,429,227

272,222
10,701,449
(377,896)

0

Calculation

Sum lines 2-9

Sum lines 1 and 10

5,000,000 times 80% guaranies
No authority available
30,000,000 times 90% guaraniee
No authority available

Actual exposure

8,800,000 times 80% guaranise
Actual Exposure

Actual Exposurs

Sum lines 12-18

Line 20 divided by 4.5

Actual Exposura

Line 22 divided by 4.0

Sum fines 21 & 23

Line 11 less line 24

Line 25 or zero if line 25 less than zero




THE STATE OF WISCONSIN

SENATE CHAIR L ASSEMBLY CHAIR
BRIAN BURKE D JOHN GARD

315-N Capitol

P.O. Box 8952

Madison, WI 53708-8952
Fhone: (608) 266-2343

316-S Capitol

P.O. Box 7882

Madison, WI 53707-7882
Phone: (608) 266-8535

JOINT COMMITTEE ON FINANCE

MEMORANDUM

To: Members
Joint Committee on Finance

From: Senator Brion Burke
Representative John Gard

Date: October 7, 1999

Attached is a copy of a report from the Wisconsin Housing and Economic
Development Authority, pursuant to s. 234.93(4), Stats. The report provides
information on the Wisconsin Development Reserve Fund,

This report replaces one received previously from WHEDA.

The report is being provided for your information only. No formal action is
required by the Committee. Please feel free fo contact us if you have any
questions. :

Attachment

BB:JG:dh



September 27, 1999

Honorabte Brian B. Burke

Co-Chair, Joint Committee on Finance
Room 316 South

State Capitol

Madison, Wisconsin 53707

WISCONSIN

HOUSING AND Honorable John Gard
ECONOMIC Co-Chair, Joint Committee on Finance
Room 315 North
DEVELOFMENT State Capitol
AUTHORITY Madison, Wisconsin 53708

Re: Wisconsin Development Reserve Fund
Tommy G. Thompson
Governor

Dear Chairmen Burke and Gard:

Edwin J. Zagzebsk:

Chairman The enclosed reports, made pursuant to Wisconsin Statute 234.93(4), replace
] those submitted by this office on September 17, 1999 and reflect
Fritz Ruf recommendations made by the Legislative Fiscal Bureau.

Executive Director

Should you have any questions or comments on the reports, please feel free to
call me or Jim Langdon at 266-3529.

201 West Washington Avenue
Suite 700

PO Box 1728

Madison, WI 53701-1728

tel 6O8/260-T884

fax 608/207-10699

Sincerely/

101 West Pleasant Stree
Suite 100

Mitwankee, W1 53212-3962 . )
tel 41477274039 cc: Secretary George Lightbourn, DOA

fax 414/227-4704 Mr. Robert Lang, Legislative Fiscal Bureau

Enclosures

www. wheda.state. wi.us
wheda@ mail.state. wius

WHEDA supports equal
housing epportunities for
all persons

=




Wisconsin Housing and Economic Development Authority (WHEDA)

Balance Transfer: Wisconsin Development Reserve Fund (WDRF)
June 30, 1999

Calculation
1 WDRF Balance (1) $16,154,527
Outstanding Claims (2)
2 Agribusiness 0
3 Brownfields 0
4 CROP/FARM 0
& Drought 0
& Recycling 0
7 Small Business Guarantee 0
8 Target Area 387,700
g Tourism ¢}
10 Total 387,700 Sum iines 29
Principal and Outstanding Guarantees (3)
1 Agribusiness 5,000,000 Guarantes limit under 234.907(3)(b)
12 Brownfields 18,000,000 Guarantee limit undsr 234,98(3)(0)
13 CROP/FARM 27,000,000 : Guarantee limi under 234.90(4)
14 Drought o No authority avallable
15 Recycling 117,263 Actual exposure
16 Small Business Guarantee 9,900,000 Guaraatee limil knder 234.63(4)(b)
17 Target Area 5,159,648 Actual Exposure
18 Tourism 2,734,611 Actual Exposure
19 Total 67.91 1 ,522 Sum lines 11-18
20 4.5:1 reserve calculation (3) 15,091,449 Line 19 divided by 4.5
Principal and Outstanding Guarantees (4)
21 Taliesin 7,200,000 8,000,000 times 90% guaraniee
22 4.0:1 reserve calculation {(4) 1,800,000 Line 21 divided by 4
23 Total Deductions from WDRF Balance 17,278,149 Sum lines 12, 20 and 22
24 Caleulation of Amount Available for Transfer {1,124,622) Line 1 fess fine 23
25 Transfer to General Fund 0 Line 24 or zero £ line 24 less than zero

(1) Please ses Attachment t for caloulation of fiscal 1999 WDRF balance

(2) 234.93{4){a)1, Wis. Stats.. Amounts sufficient "to pay all cutstanding claims under the programs guaranteed by funds from the
Wisconsin development resesve fund.” Includes pending claims against the WDRF and total guarantee amount of alt nonperforming loans.

(3) 234.93{4)(a)2, Wis. Stats.. Amounts sufficient "to fund guarantees under all of the pregrams guaranteed by funds from the Wisconsin development reserve fund,
except for the program under s. 234.935, at a ratio of $1 of reserve funding to $4.50 of total outstanding principal and outstanding guaranteed principal that the authority
may guarantee under all of those programs.” Each line {except Recycling, Target Area and Tourism) includes 80% or 80% of all performing foans and remaining
outstanding guaranteed principal the Authority may guarantee on June 30, 1899, less ameunt of claims under (1) above. Recycling, Target Area and Tourism

represent actual remaining guarantee exposure.

(4} 234.83(4)(a)3, Wis. Stats.: Amounts sufficient "o fund guarantees under the program under s. 234.935 at a ratio of $1 of reservs funding to $4 of total principat

and outstanding guaranteed principal that the authority may guarantee under that program.” 09/27/1999




Wisconsin Housing and Economic Development Authority (WHEDA)

Attachment 1
Calculation of June 30, 1999 Wisconsin Development Reserve Fund (WDRF) Balance

1 WDRF Balance 6/30/98 16,492,575

2 Appropriations to WDRF 0

3 Investment Income 778,946

4 Fee Income 182,606

5 Guarantes Payment Recoveries 63,270

] Required L.apses to State General Fund 0

7 Guarantee Payments {Claims}) (410,294)

8 Interest Subsidy Payments (CROP & Tourism) (82,993}

9 Admin. Expense Reimbursement to WHEDA General Fund (869,583}

10 Total (338,048} Sum lines 2-9
1 WDRF Balance 6/30/99 16,154,527 Sum tines 1 and 10

08/27/1999




Balance Transfer: Wisconsin Development Reserve Fund (WDRF)
June 30, 2000 Projection

Caiculation
1 Actual WDRF Balance 6/30/99 16,154,527
Fiscal 2000 Projections
2 Appropriations to WDRF (1) 5,845,215
3 Investment Income 693,971
4 Fee Income 241,000
5 Guarantee Payment Recoveries 0
6 Required Lapses to State General Fund (1) (4,000,000)
7 Guarantee Payments {Claims) (6,410,215)
8 Interest Subsidy Payments (CROP & Tourism) {40,000)
9 Admin. Expense Reimbursement to WHEDA General Fund {802 206)
10 Total A M&aﬁl Sum lines 2-9
11 Projected WDRF Balance 6/30/2000 11,682,202 Sum linss 1 and 10
Principal and Outstanding Guarantees
12 Agribusiness 5,000,000 Guarantes fimit under 234.907{3)6}
13 Brownfields (1)} 0 Guarantee limif under 234.88(3)(b)
14 CROP/FARM 27,000,000 Guarantee limit under 234.90(4)
15 Drought 0 No authority available
16 Recycling 117,263 Actual exposure
17 Small Business Guarantee : 9,900,000 Guarantee fmit under 234.83(4)(b}
18 Target Area 5,159,648 Actual Exposurg
19 Tourism 2,734,811 Actual Exposure
20 Total 49,911,522 Sum lines 12-18
21 4.5:1 reserve calculation 11,091,448 Line 20 divided by 4.5
Principal and Outstanding Guarantees
22 Taliesin {1} 1,088,887 Actual Exposure
23 4.0:1 reserve calculation 212,222 Line 22 divided by 4.0
za  Aggregate reserve calculation 11,363,671 Sum fines 21 & 23
25 Calculation of Amount Available for Transfer 318,531 Line 11 less line 24
26 Transfer to General Fund 318,531 Line 25 or zero it Hine 25 loss than zero

(1} Includes transfers proposed in the pending state budget.

09/27/1999




Balance Transfer: Wisconsin Development Reserve Fund (WDRF)
June 30, 2001 Projection

1 Projected WDRF Balance 6/30/2000

Fiscal 2001 Projections

Appropriations to WDRF

investment income

Fee income

Guarantee Payment Recoveries

Required Lapses to State General Fund (1)

Guarantee Payments (Claims)

Interest Subsidy Payments (CROP & Tourism)

Admin. Expense Reimbursement to WHEDA General Fund
Total

wowe N M kW

_
<

11 Projected WDRF Balance 6/30/2001

Principal and Outstanding Guarantees
12 Agribusiness
13 Brownfields
14 CROP/FARM
15 Drought
1% Recycling
17 Small Business Guarantee
18 Target Area
19 Tourism
20 Total

21 4.5:1 reserve calculation

Principal and Outstanding Guaraniees
22 Taliesin

23 4.0:1 reserve calculation
24 Aggregate reserve calculation
25 Calculation of Amount Available for Transfer

26 Transfer to General Fund

0
804,446
241,000

0
(318,531)
(565,000)

(40,000)
(818,342)

5,000,000
0
27,000,000
0

117,263
9,900,000
5,159,648
2,734,611
49,911,522

1,088,887

(1) Includes projected transter to State General Fund under 234.93(4)(a) on June 30, 2000.

11,682,202

(696,427}

10,985,775

11,091,449

202,222

11,363,671
(377,896)

0

Calcutation

Sum fines 2-9

Sum lines {1 and 10

Guarantee limit under 234.907(3){b}
Guarantee limit under 234.88(3}{b)
Guarantee limii under 234.90(4)

No authority available

Actual exposure

Guarantee m# under 234.83(4}h)
Actual Exposure

Actual Exposure

Sum lines 12-19

Line 20 divided by 4.5

Actual Exposure

Line 22 divided by 4.0

Sum lines 21 & 23

Line 11 tess fine 24

Line 25 or zero if line 25 less than zero

09/27/1999




THE STATE OF WISCONSIN

SENATE CHAIR ASSEMBLY CHAIR
BRIAN BURKE y T & JOHN GARD

315-N Capitol

P.O. Box 8952

Madison, WI 53708-8952
Phone: (608) 266-2343

316-5 Capitol

P.O. Box 7882

Madison, WI 53707-7882
Phone: (608) 266-8535

JOINT COMMITTEE ON FINANCE

MEMORANDUM
To: Members, Joint Committee on Finance
From: Senator Brian Burke

Representative John Gard
Co-Chairs, Joint Committee on Finance

Date: December 7, 1999

Re: Attached WHEDA Report

Attached please find o copy of a report prepared by the Wisconsin
Housing and Economic Development Authority (WHEDA). Pursuant to
s, 234.93(5), the Authority must report to the Committee regarding the number of
guarantees, total dollar amount of guarantees and default rates for each of the
programs supported by the Wisconsin Development Reserve Fund.

This report is provided for your information only. No formal action by the
Committee is necessary. Please contact us if you have any guestions or
concerms.

BB:JG:js
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Tomury G. Thompson
Governor

Edwin 1. Zagzehski
Chairman
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Executive Director

201 West Washington Avenue
Suite 700

PO Box 1728

Madison, W1 53701-1728

te! 6O8/266-7884
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November 30, 1999

Honorable Brian B. Burke
316 South, State Capitol
Madison, Wisconsin 53707

Honorable John Gard
315 North, State Capitol
Madison, Wisconsin 53708

Mr. Bonald J. Schneider, Senate Chief Clerk
1 kast Main Street
Madison, Wisconsin 53707

Mr. Charles R. Sanders, Assembly Chief Clerk
1 East Main Street
Madison, Wisconsin 53707

Gentlemen:

Pursuant to Wisconsin Statute 234.93(5), please find enclosed a report on the
number of guarantees, total dollar amount of guarantees and default rates for
each of the programs supported by the Wisconsin Development Reserve Fund.
The report also includes Wisconsin Development Reserve Fund program activity
in fiscal 1999.

Finally, the report provides information relating o jobs created/retained through
the Agribusiness and Small Business Guarantee Funds during fiscal 1999, by
county.

Please feel free to contact me or Jim Langdon at 266-3529 with any questions.

xecutive Director

ce: legislative Fiscal Bureau
Department of Administration, State Budget Office




Wisconsin Development Reserve Fund

Active Loans, Outstanding Guarantee Amounts and Default Rates as of June 30, 1999

Program Active Loans
Agribusiness Fund 6
CROP Fund * 747
FARM Fund 51
Nonpoint Source Polution Fund 2
Recycling Fund 1
Small Business Guarantee 49
Taliesin 1
Target Area Fund 64
Tourism Fund 64
Total 985

* CROP data is compiled from January 1, 1993 {6 present

** CROP default rate goes through CROP year ending 12/31/28

Wisconsin Development Reserve Fund

Applications Closed from July 1, 1998 to June 30, 1999

Program Total Closed
Agribusiness Fund 2
CROP 873
FARM 13
Small Business Guarantee 25
Total 913

Wisconsin Development Reserve Fund

Qutstanding Guarantees

$2,197,740
$12,400,334
$1,768,117
$20,082
$117.263
$4,424,035
$6,825,206
$5,503,637
$2.678.195

$35,934,609

Guarantee Amount

$1,200,000
$13,000,864
$563,530
$2,448,841

$17,213,235

Default Rates

5.20%
1.81% ™
1.30%
0.00%
23.30%
0.00%
0.00%
4.70%
70%

Jobs Created/Retained through the Agribusiness and Smali Business Guarantee Funds Closed from

July 1, 1998 to June 30, 1999, by County

County Jobs Cedified
Barron 1
Columbia 5
Crawford 10
Dane 2
Dodge 53
Fond Du Lac 60
Grant 9
lowa 1
Iron 12
L.a Crosse 38

County

Lincoln
Milwaukee
Outagamie
Polk

Sauk
Sheboygan
Vernon
Washbum
Waupaca

Total

Jobs Cerifiad

13
13
2
3
10
9
97
2
2

341




THE STATE OF WISCONSIN

ASSEMBLY CHAIR
JOHN GARD

SENATE CHAIR
BRIAN BURKE

315-N Capitol

P.O. Box 8952

Madison, WI 53708-8952
Phone: (608) 266-2343

316-S Capitol

P.O. Box 7882

Madison, WI 53707-7882
Phone: (608) 266-8535

JOINT COMMITTEE ON FINANCE

MEMORANDUM
To: Members, Joint Commiftfee on Finance
From: Senator Brian Burke

- Representative John Gard
Co-Chairs, Joint Commitfee on Finance

Date: December /7, 1999

Re: Attached WHEDA Report

~ Aftached please find a copy of a report prepared by the Wisconsin
Housing and Economic Development Authority (WHEDA). Pursuant to
5. 234.93(5), the Authority must report to the Committee regarding the number of
guarantees, total dollar amount of guarantees and default rates for each of the
programs supported by the Wisconsin Development Reserve Fund.

This report is provided for your information only. No formal action by the
Committee is necessary. Please contact us if you have any questions or
concerns.

BB:.JG:js




November 30, 1999

Honorable Brian B. Burke
316 South, State Capitol
Madiscn, Wisconsin 53707

Honecrable John Gard
WISCONSIN 315 North, State Capitol
HOUSING AND Madison, Wisconsin 53708

ECONOMIC _ ,
DEVELOPMENT Mr. Donalq J. 8chneider, Senate Chief Clerk
1 East Main Street
AUTHORITY Madison, Wisconsin 53707

Mr. Charles R. Sanders, Assembly Chief Clerk
1 East Main Street

Tommy Gi. Thompson Madison, Wisconsin 53707
Governor
Edwin 1. Zagzebski Gentlemen:

Chairman

Pursuant to Wisconsin Statute 234.93(5), please find enclosed a report on the
number of guarantees, total dollar amount of guarantees and default rates for
each of the programs supported by the Wisconsin Development Reserve Fund.
The report also includes Wisconsin Development Reserve Fund program activity

Fritz Ruf
Executive Director

in fiscal 1999.
2031 West Washington Avenue . - . e . . .
Suite 700 Finally, the report provides information relating to jobs created/retained through
PO Box 1728 the Agribusiness and Small Business Guarantee Funds during fiscal 1999, by
Madison, Wi $3701-1728 county.

tel 608/266-7884

fax 608/267-1099 Please feel free to contact me or Jim Langdon at 266-3529 with any questions.

101 West Pleasant Street
Suite 100

Milwaukee, WI 53212-3962
tel 414/227-4039

fax 414/227-4704

xecutive Director

www.wheda.state. wi.us cCl LegiSlatiVe Fiscal Bureau
wheda@mail.state. wi.us Department of Administration, State Budget Office

WHEDA supporis equal
housing opportunities for
all persons

&




Wisconsin Development Reserve Fund
Active Loans, Outstanding Guarantee Amounts and Default Rates as of June 30, 1999

Program Active Loans Quistanding Guarantees Default Rates
Agribusiness Fund 6 $2,197,740 5.20%
CROP Fund * 747 $12,400,334 1.81% **
FARM Fund 51 $1,768,117 1.30%
Nonpoint Source Pollution Fund 2 $20,082 0.00%
Recycling Fund 1 $117,263 23.30%
8mall Business Guarantee 43 $4,424,035 0.00%
Taliesin 1 $6,825,206 0.00%
Target Area Fund 64 $5,503,637 4.70%
Tourism Fund 64 $2.678.195 .70%
Total 985 $35,934,609

* CROP data is compiled from January 1, 1993 to present
~ CROP default rate goes through CROP year ending 12/31/38

Wisconsin Development Reserve Fund
Applications Closed from July 1, 1998 1o June 30, 1999

Program Total Closed Guarantee Amount
Agribusiness Fund 2 $1,200,000
CROP 873 $13,000,864
FARM 13 $563,530
Small Business Guarantee 25 $2.448.841
Total 913 $17,213,235

Wisconsin Development Reserve Fund
Jobs Created/Retained through the Agribusiness and Small Business Guarantee Funds Closed from
July 1, 1998 1o June 30, 1999, by County

County Jobs Certified County . Jobs Certified
Barron 1 Lincoin 13
Columbia 5 Milwaukee 13
Crawford 10 Qutagamie 2
Dane 2 Polk 3
Dodge 53 Sauk 10
Fond Du Lac &0 Sheboygan 9
Grant 9 Vernon a7
lowa 1 Washburn 2
Iron 12 Waupaca 2
La Crosse 38

Total 341
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Governor

Edwin J. Zagzebski
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Fritz Ruf
Fxecusive Director

201 West Washington Avenue
Suite 700
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Madison, WI 53701-1728

wl 608/266-7884
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January 14, 2000

Honorable Tommy G. Thompson, Governor

Honorable Brian Burke, Co-Chair, Joint Committee on Finance

Honorable John Gard, Co-Chair, Joint Committee on Finance

Honorable Robert Wirch, Chair, Senate Committee on Economic Development, Housing and
Government Operations

Honorable Tom Sykora, Chair, Assembly Committee on Housing

State Capitol

Madison, Wisconsin 53708

Mr. George Lightbourn, Secretary
Wisconsin Department of Administration
101 East Wilson Sireet

Madison, Wisconsin 53702

Dear Governor Thompson, Legislators and Secretary Lightbourn:

Pursuant to section 234.25, Wisconsin Statutes, the following is the Fiscal 1999 annual
report of the Wisconsin Housing and Economic Davelopment Authority (WHEDA). Please
note that each of the housing programs described in the following pages are consistent with
the goals, policies and objectives of the state housing plan. In addition, the report reflects
Calendar 1999 data for those programs operating on a calendar year basis. The report
contains the following information:

Fiscal 1999 Program Activity

Job Creation Report

Fiscal 2000 Strategic Plan
Calendar 1998 Annual Report
June 30, 1999 Financial Statement

Should you have any questions or comments on this report, please call me or Jim Langdon
at 266-3529. Thank you for your interest in WHEDA.

Fritz Buf
Execttive Director

ce: Legislative WHEDA Board Members
Senate Chief Clerk
Assembly Chief Clerk
Legislative Fiscal Bureau
| egislative Reference Bureau
Legislative Audit Bureau




Fiscal 1999 Program Activity .

Single Family Housing

The HOME Loan is a low interest, fixed rate, long term mortgage for the purchase of homes by
low and moderate income individuals and families. HOME Loans are limited to first time home
buyers and those purchasing in areas of the state that have been specially “targeted” as in need
of revitalization or economic stimulation. Income and purchase price limits apply. in Fiscal 1999,
WHEDA produced the following statewide HOME Loan activity:

Number of HOME Loans: 3,978
Amount of HOME Loans: $258,583,727

The Home improvement Loan enables low and moderate income home owners to make non-
luxury or energy conserving improvements to their homes. To qualify, borrowers must meet
income eligibility criteria , and must use the funds for eligible improvements. In Fiscal 1999,
WHEDA produced the following statewide Home Improvement Program activity:

Number of Home improvement Program Loans: 120
Amount of Home Improvement Program Loans: $1,148,537

The Property Tax Deferral Loan (PTDL) Program was created by the Legislature to help elderly
Wisconsin resident home owners pay their property tax bills. The PTDL Program operates on a
calendar year basis. In Calendar 1999, WHEDA produced the following statewide PTDL activity:

Number of Property Tax Deferral Loans: 242
Amount of Property Tax Deferral Loans: $473,079

Multifamily Housing

The Affordable Housing Tax Credit provides a credit against federal tax liability as an incentive
for the development, acquisition, and rehabilitation of affordable rental housing. In general, the
program serves households with income not exceeding 60 percent of county median income.
WHEDA has been designated by the Governor as the Wisconsin administrator of the program.

The Affordable Housing Tax Credit Program operates on a calendar year basis. In Calendar
1999, WHEDA produced the following statewide Affordable Housing Tax Credit Program activity:

Number of Tax Credit Projects: 32
Number of Units:
Total: 1,530
Low-Income Units Only: 1,364
Amount of Tax Credits Allocated: $6,992,234




Fiscal 1999 Program Activity

The Multifamily Mortgage Program provides construction and permanent financing for the
development of multifamily rentat housing through the sale of (1} federally tax exempt mortgage
revenue bonds under WHEDA’s general bonding authority or (2) taxable bonds or alternate
methods of financing. Financing is subject to federal requirements including limitations on the
availability of tax exempt bonding, project eligibility, and rent and occupancy restrictions.

In Fiscal 1999, WHEDA closed the following statewide Multifamily Mortgage Program loans:

Number of Multifamily Projects: 29
Number of Units: 675 units, 15 beds
Amount of Firm Financing Commitments: $ 39,375,034

The WHEDA Foundation Housing Grant Program helps nonprofit organizations, local units of
government and Indian tribes meet the housing needs of homeless persons, alcohol or drug
dependent persons, domestic abuse victims, developmentally disabled persons, low income or
frail elderly persons, chronically mentally ill persons, physically impaired or disabled persons,
and/or persons who lack access to traditional permanent housing. Provided through WHEDA
reserves, grants are awarded annually on a statewide competitive basis. Single awards are made
in amounts up to $25,000. In Fiscal 1999, WHEDA produced the following statewide WHEDA
Foundation Housing Grant Program activity:

Number of WHEDA Foundation Grants: 24
Amount of WHEDA Foundation Grants: $500,000

Agricultural Development

Beginning Farmer Bonds provide federally tax-exempt financing for first-time farmers. Loans of
up to $250,000 are available for the purchase of land, equipment, buildings and livestock. Local
lenders back Beginning Farmer Bonds with a letter of credit. In Fiscal 1999, WHEDA produced
the following Beginning Farmer Bond activity:

Number of Beginning Farmer Bonds: 4
Amount of Beginning Farmer Bonds: $821,099

The Credit Relief Outreach Program (CROP) is a loan guarantee and interest rate reduction
program for Wisconsin farmers. The program helps farmers obtain agricultural production loans of
up to $20,000 through local lenders. In Fiscal 1899, WHEDA produced the following statewide
CROP activity:

Number of CROP Guarantees: 873
Amount of CROP Guarantees: $13,000,864

The FARM Fund is a loan guarantee program for the expansion and medermnization of Wisconsin
farms. The program provides loan guarantees for land, equipment, buildings and livestock. In
Fiscal 1999, WHEDA produced the following statewide FARM Fund activity:

Number of FARM Fund Guarantees: 13
Amount of FARM Fund Guarantees: $563,530




Fiscal 1999 Program Activity

Small Business Development

The WHEDA Small Business Guarantee assists in the creation and retention of jobs in small
businesses. The WHEDA Small Business Guarantee has been available since December 1997.
In Fiscal 1999, WHEDA produced the following statewide WHEDA Small Business Guarantee
activity:

Number of WHEDA Small Business Guarantees: 25
Amount Guaranteed: $2,448,841

The Linked Deposit Loan (LiDL) Subsidy reduces the cost of borrowing for small businesses
that are more than 50 percent owned and controlled by women or minority group members.
Loans may be used for the purchase or rehabilitation of land, buildings, and business equipment.
The project undertaken must result in the creation or retention of jobs. In Fiscal 1999, WHEDA
produced the following statewide Linked Deposit Loan Program activity:

Number of Linked Deposit Loans Closed: 34
Amount Committed: $1,688,811

The Agribusiness Fund provides loan guarantees of up to $675,000 for projects that result in
the development of new or more viable methods for processing or marketing a Wisconsin grown
commuodity. In Fiscal 1999, WHEDA produced the following statewide Agribusiness Fund activity:

Number of Agribusiness Fund Guarantees: 2
Amount Guaranteed: $1,200,000

Job Creation Report

Wisconsin Development Reserve Fund
Jobs Created/Retained through the Agribusiness and Small Business Guarantee Funds Closed during

Fiscal 1999, by County

County Jobs Certified County Jobs Certified
Barron 1 Lincoln 13
Columbia 5 Milwaukee 13
Crawford 10 Outagamie 2
Dane 2 Polk 3
Dodge 53 Sauk 10
Fond Du Lac 60 Sheboygan 9
Grant 9 Vernon 97
lowa 1 Washburn 2
Iron 12 Waupaca 2
La Crosse 38

Total 341




Strategic Plan

WHEDA developed a plan outlining its strategic focus for the 18-month period beginning July 1, 1998.
The plan achieved results in the following areas:

Saving Housing for Wisconsin The plan encouraged advances in preserving existing
affordable multifamily housing, and in fostering ideas and relationships to increase rental housing.
The performance of WHEDA's multitamily housing business was improved by strengthening
customer relations, streamlining internal processes, increasing productivity, and making faster
loan decisions. In addition, WHEDA was awarded special status by the U.S. Department of
Housing and Urban Development (HUD) to develop solutions for preserving Section 8 rental
housing. Finally, WHEDA became the first HFA in the country 1o become a special delegated
lender for Fannie Mae.

Organizational and Industry Leadership The plan encouraged the development of a highly
skilled, efficient and motivated workforce. Management dedicated substantive energy 1o the
learning and growth of staff. WHEDA reaffirmed its commitment to being an industry leader by
developing innovative and unique solutions to affordable housing, economic development and
agricultural issues.

Y2K Compliance The plan called for WHEDA to address Y2K concerns by providing fully
functional business tools, ensuring a safe and fully functional workplace, paying employees and
maintaining full benefits coverage, developing contingency plans, managing risk and liability, and
communicating WHEDA's plan to the public. WHEDA experienced no Y2K problems.

WHEDA is developing a new strategic plan that will be effective for the balance of Fiscal 2000 and
through Fiscal 2001. Subject to revision, the main objectives of the new plan are expected to be the

following:

eWHEDA The plan will encourage WHEDA to extend its programs more widely by implementing
new ways to do business using the Net. In addition, WHEDA will ensure the alignment of its
information Technology strategy to the strategic plan.

Build the Organization for the Future The plan will encourage creating effective customer
strategies, developing successful teams, forming new partnerships, and becoming a more
responsive, adaptable organization.




WISCONSIN HOUSING AND ECONOMIC DEVELOPMENT AUTHORITY




mission statement

The Wisconsin Housing and Economic
Development Authority serves Wisconsin
residents and communities by working with
others to provide creative financial and
technical resources to stimulate and
preserve affordable housing, small businesses;

and agriculture.




Wisconsin continues to lead the nation through the strength of our communities and the
quality of life of our people. The Wisconsia Housing and Economic Development Authority’s
{WHEDA) contributions help make Wisconsin second to none.

WHEDA’s programs for homebuyers are restoring vitality to old neighborhoods. WHEDA implemented
initiatives to create new homes on vacant lots in central communities. Families are purchasing new homes

close to jobs, and underutilized iots are going back on the tax rolls. This is truly a win-win for communities

and the state.

WHEDA continues to be # leader in multifamnily development. Recently, WHEDA became the first housing
finance agency in the nation to be granted special lending status by Fannie Mae. It is expected this will create
up to $100 million of multifamily lending to benefit low income seniors, families and persons with disabilities,

WHEDA’s small business programs arc creating jobs in every corner of Wisconsin. I am especially pleased that
recent process improvements have streamlined programs and cut administrative costs by as much as one-third.

The savings will secure the benefits of these programs for many years to come.

Wisconsin farmers continue to turn to WHEDA for affordably priced financing. The CROP Fund, FARM
Fund and Beginning Farmer Bond Program leverage vitally needed capital for our agriculture industry. I ask
WHEDA to find ways to do even more for Wisconsin farmers in the months ahead.

Sometimes the greatest help comes from the smallest programs. In 1998, WHEDA provided urgently needed
funds to two communities hit by natural disasters. Grants with no red tape were used to house disaster victims

in their hour of highest need. Wisconsin is grateful to WHEDA for its responsiveness to those who lost homes

in floods 2nd tornadoes in 1998,

While much has been accomplished, more work fies ahead. I look to WHEDA to provide leadership in creating

safe, decent housing and jobs for all Wisconsin citizens.

A,

Tommy G. Thompson

Governor




1998 resuLts: 4L 57500 HOME Loans totaling $287,845,35 g_;;.

homeownership

713 . For many first-time buyers, finding a suitable home is a
daunting challenge. It must be in a good location, well constructed, and above all, affordable. WHEDA is
assisting these buyers through an initiative to construct homes in old, established neighborhoods.
Manufactured homes are used because they combine good quality with affordable prices, and use designs
that are architecturally similar to other properties in the neighborhood. WHEDA has promoted this type
of development through pilot programs in Green Bay, Superior and Milwaukee. Similar initiatives are now
ander way in much smaller communities throughout the state where manufactured homes are breathing

Fix-Up Granis. Chipped paint here. A broken

new life into old neighborhoods. a1t
porch railing there. Neighborhoods don’t decay overnight. They instead fall victim to years of neglect.
WHEDA is turning around declining neighborhoods with an innovative grant program to spruce up the
exteriors of residential properties. Paint and Fix-Up is providing property owners grants of as much as $600
to put on a new coat of paint or replace windows. The program is stimulating private investment to expand

work started with the grant. And neighborhoods are being restored to their former glory. One coat of paint

atatime. " riva 45 . Anincrease in the private activity bond program would
extend the benefits of homeownership to thousands of Wisconsin families. Up to 1,000 more families
per vear could purchase first homes if the federal cap on bonds is increased to §75 per capita. Please join us in

calling on Congress to support an increase in the private activity bond program.

Geof and Andra Sledsma with their son, Noah, In front of their new home in Green Bay. WHEDA designated
very low interest mortgage money for in-fill construction of manufactured homes on vacant lots identified by
the city of Green Bay.
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Rental Housing Loan commitments totaling §z§.5,533,§§1

multifamily housing

. A housing credit advisory committee was formed

in 1998 to make the allocation process more efficient and enhance the overall performance of this important
program. Developers, local officials, accountants, and equity syndicators weigh in on issues great and small.
Great progress was made on scoring policies, market analyses, and quality issues. The committee will continue

to meet in 1999 and beyond to ensure the housing credit is maximized for the benefit of Wisconsin

renters and communities. 38/ 30/ 30 3, WHEDA' low cost financing attracts multifamily developers.

But exceptional customer service keeps them coming back. In 1998, the 30/30/30 goals initiative was
established to provide service that is second to none. WHEDA will attract 30% more multifamily business,

cut operational costs by 30%, and close loans within 30 days of receiving a complete application. By meeting

these aggrcsswe objecnves, WHEDA will continue to be the lender of choice for multifamily developers.

. WHEDA sponsored its first-ever Developer’s Conference
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at Monona Terrace Conference Center in Madison. More than 125 real estate professionals engaged in a

candid dialogue on the rental housing business. As 2 result, developers now participate regularly in process

improvements for all WHEDA multifamily programs.

Federal tax credits are Wisconsin’s premier resource for creating affordable rental housing. Usnfortunatel
P g g ¥

the federal cap on the program has not been increased in more than a decade, and the purchasing power of

the credit has eroded by 50%. Bills in Congress seek to increase the housing tax credit cap and enable

Wisconsin to produce the affordable rental housing needed by our seniors and families. Please ask Congress

to increase the housing credit program.

Delores Johnson enjoys the lifestyle at Ridgeview Highlands V in Grand Chute. Developed by United Financial
Group, Inc., this phase of the senior community received tax-exempt permanent financing and tax credits. United
Financial’s president, Jon Mc Murtrie, says his company’s relationship with WHEDA has enabled it to address
the need for high-quality, affordable rental housing in Wisconsin.




1998 RESULTS: {27} Linked Deposit Loans totaling $1?§35??§7'_-:_

small business & agriculture

siness huarantes. In1997, WHEDA improved its small business

guarantee programs by focusing on the customer: programs were streamlined and eligibility was expanded.
Improvements made in 1998 may be invisible to the consumer, but they are no less important. The cost of
operating the WHEDA Small Business Guarantee was cut by one-third through internal process improvements
and more targeted marketing. The results bode well for the program. Volume was maintained at strong levels,
and the financial health of the program was improved. These accomplishments will ensure the program
remains robust for years to come. L 1riked Deposit Loan Subs idy . Women- and minority-
owned businesses are a growing segment of Wisconsin’s economy. The Linked Deposit Loan helps these
firms by lowering the cost of borrowing on new bank loans for a period of two years. In 1998, 40 businesses
used Linked Deposit to expand their operations. Linked Deposit is working for Wisconsin.
Agriculture. WHEDA served Wisconsin farmers with a suite of programs that focus resources on
production, modernization and startups. The long-standing CROP Fund guaranteed loans to 1,158 farmers
for planting and harvesting agricultural products. Bank loans of more than $300 million have been secured
by CROP since 1985. The FARM Fund leveraged $1,578,000 of private investment to ensure Wisconsin
farmers can compete in the 21st century global market. And Beginning Farmer Bonds were used by eight
young agriculturists to start their own farming operations. From dairy farmers to aquaculturists, WHEDA

salutes Wisconsin farmers for producing the highest quality agricultural products in the world.

Beth Shapiro takes a break from activities at her Storybook Child Care Center in Wyocena. Built with help from
WHEDA's Smalf Business Guarantee and Linked Deposit Loan, Ms. Shapiro credits WHEDA small business
financing with taking her business to the next level.
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5 WHEDA Foundation Grants totating $500 500

1998 REsuLTs:
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special grants

inig Grants. Affordable financing §

is often the right resource for homebuyers and renters. But in special situations,
only a grant will do. And for the 16th consecutive year, the WHEDA Foundation 1
Grant program helped persons-in-crisis lead better lives. WHEDA Foundation
grants are given to nonprofit and public organizations to create and improve

special needs housing. In 1998, the program awarded $500,000 to help 25

phattgraphor Joffray Machtg, Th Snetyan Press

organizations provide safe, secure housing for homeless families, domestic abuse

g

victims, persons with disabilities, and others with special housing needs. Because sometimes only a grant

]

o Raidor
i 2o i

willdo. Gisastar |

111t 5 . One minute, the skies are blue. The next, a home is swept

away in 2 torrent of water or a blast of wind. Is assistance available to help families find temporary
shelter? Yes. WHEDA inaugurated a special program to help disaster victims get the emergency shelter they
need. Grants are awarded to local governments or disaster relief agencies to provide temporary housing for
persons displaced by natural and other disasters. In 1998, awards were made to house flood victims in
Sheboygan and tornado victims in Door County. WHEDA is uniquely positioned to meet this need
because it can make funds available with virtually no red tape. And that is especially welcome when all you

have is the shirt on your back.

Left photo: Jeff and Judy London milk 63 cows at their dairy farm in Clinton. They also grow hay and corn
to feed their herd. After years of farming with Judy’s dad, the Londons finally got a farm of their own through
WHEDA's Beginning Farmer Bond.




1999 and beyond

rz 1. In 1999, Fannie Mae approved WHEDA to originate up to $100

million of its multifamily housing products, WHEDA is the first housing finance agency in the nation to

be granted this special status. This financing will help WHEDA and Fannie Mae expand affordable

rental housing for lower income families, seniors, and persons with disabilities.

v 2. Wisconsin pork producers began 1999 faced with the lowest commodity
prices since Reconstruction. WHEDA was called upon by the Governor and Legislature to develop a
financing program to help hog farmers through this period of economic crisis. CROP-HOG was created
as an emergency loan guarantee program and has already leveraged more than $1 million for struggling

producers. 521t Gr HOUSTAYd. An echo of the baby boom will soon increase Wisconsin's senior

population to historically high levels. WHEDA is developing financing models that will create special
multifamily housing for this market. Low-cost mortgages, housing credits, subsidies and operational
moneys will be packaged to finance assisted living housing as an alternative to nursing care. <0 a
Geve somen’ . WHEDA has made impressive progress in creating housing opportunities in central

city neighborhoods. However, rural Wisconsin continues to have housing needs that are as acute as any

found in urban areas. In 1999, WHEDA will examine and adapt its products to ensure they are well suited

to rural areas. From Abbotsford to Yuba, and Elroy to Leland, all Wisconsin families deserve a safe,

75700, WHEDA's presence on the World Wide

comfortable place to call home. W20
Web ~ wheda.com— will receive a major makeover in 1999. A growing library of information and interactive

features help customers more easily access programs. In addition, an internal intranet links WHEDAs

workforce with important news and resources.
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1908 iNnvESTMENTS

COUNTY LOANS AMOUNT FDUNTY LOANS AMOUNT COUNTY LOANS AMOUNT
Adams 12 551,625  lows 8 376,713 Polk 6 372,785
Ashland 23 1,159,478 Iron 4 175,100 Portage 89 4,981,975
Barron 85 4,395,801 Jackson 14 642,135 Price 3 137,000
Bayfield i8 848,415 Jefferson 53 3,984,665 Racire bt 8,705,937
Brown 169 11,494,730 Juneau 50 2,462,211 Ricnland 12 480,157
Buffaic 1 50,825  Kenosha £5 4,869,190  Rack 90 5,114,649
Burnett Z 62,590 Kewaunee 6 206,067 Rusk 18 723,458
Catumet 24 1,472,790 La Crosse 189 10,821,237 St. Croix 21 1,582,300
Chippewa 54 2,508,346 Lafayette 9 420,184 Sauk 12 782,578
Clark 22 941,256 langlade & 239,013 Sawyer 15 768,941
Columbia 29 2,073,879 Lincoin 3 144,500 Shawano 8 900,603
Crawford 16 823,087 Manitowoc 67 3,508,502 Sheboygan 127 8,093,943
Dane 364 31,659,135 Marathon 96 5,771,528 Téy]or 0 0
Dodge 32 2,045,985  Marinette 59 2,632,184 Tremgealeau 38 1,525,987
Door 12 731,987 Marquette i 512,295 vernon 8 293,790
Dougtas a4 1,982,588  Menomines il 0 VWiles 1 61,450
Dunn 12 545,425 Milwaukee 1,310 85,588,888 Walworth 41 3,221,776
Eau Claire 116 6,323,657 Monroe 4 185,765 Washburn 8 312,575
Florence 1 46,47¢  Gconto 31 1,485,422 Washington 56 5;241.51?
Fond Du Lac 81 4,901,994 Oneida 10 577,677 MWaukesha 149 12,335,354
Forest 0 0 Dutagamie 124 7,967,467 Waupaca 16 833,217
Grant 31 1,342,343 Dzaukee 0 2,665,843 Weushara 8 356,568
Green 4 §40,986 Papin 5 207,845 Winnebago 167 10,320,856
Green Lake 12 705,957 Fierce 18 1,293,085 ¥ood 99 4,630,787

TOTAL 4,508 $287,845,350

gty




1898 invESTMENTS

rental nousing
financing commitments

PROJECT COMMUNITY AMOUNT  UNITS PROJECT COMMUNITY AMBUNT  UNITS
¥iliage Apartments Bowler 141,006 6 Fairmont Madison 70,000 Z
Nicotet Highlands Senicr Apartments De Pere 7,632,000 144 Scrhogl Street Apartments, Phase i Harshall 675,000 24
Denevey Apartments Ford du lac 2.330,1M B0 Meaux Park Apariments Hiiwaukee 4,443,048 83
Mutual Housing Association of Brown County  Gresn Bay 467,006 15 Main Street Gardens Milwaukee 424 625 25
Rural Housing Preservation Association Holmen 898,770 58 Barkwest Townhcuses, Phase Il Milwaukes 722,000 34
First Senior Apartments anesyille 2,147,500 3 Schaol House Apartments Mineral Point 560,000 il
Peda Transitional Housing Johnson Creek 33,000 Z Birchrock LLC Agariments Mukworags 2,447,000 48
Heltmark Place Kimberiy 3,527,533 1 Gateway Village Apartments New London 973,000 24
Fast Point La Crosse 3,475,000 b8 Tne Carnerstone of Oak Creek dek Creek 2,280,000 36
iakeshore Village La Crosse 1,450,066 24 Prairie Ridge Seniocr Campus Pieasant Prairie 4,756,850 120
8th Street Apartmenis 1z Crosse 362,200 it Sunset Terrace Razine 2,042,539 120
Teillium Homes Madison 2,726,000 51 Turtle Lake ¥illas Turtle Lake 430,008 24
Brandie Road Homes Madison 50,000 ? woodland Lake Estates Woodruft 50,000 22
Cleveland Terrace Apariments Madison 383,422 23 TOTAL $45,533,391 1,171

wheda foundation
housing grant awards

SPONSOR COMMUNITY AWARD SPONSCR COMMUNITY AWARD
Violence Intervention Project, Inc. Algoma 25,000 North Central Community Action Program, Inc. Marshfield 28,000
Korthwest Homes of Wisconsin, Inc. Apery 75,000 Housing Authority of the City of Milwaukee Mitwaukee 25,000
Impact Seven, Inc. Ashtang 25,000 National Association for Black Veterans, Inc. Milwaukee 17,244
fommunity Action of Rock & Walworth Belait 25,000 Socia) Hevelopment Commission Milwaukes 21,305
Housing Authority of the County of Bayfield Cable 25,000 Sauth Community Organization, Inc. Milwaukee 17,896
{ad Lake, Ino. Dogsman 25,000 Southsice Milwaukee Emergency Shelter, Inc, Wi lwaukee 25,000
2plten Refuge Houwse, Inc. fau Claire 24,340 Walker's Point Yosth and Family Center Milwaskee 25,000
Mew Community Shaiter, Inc. Green Bay 521,993 Family Advocates, Inc. Platieville 6,775
Gregter Fox (itiaes Ares Habitat for Humanity Harrison 4,500 Tri-Caunty Council on Domestic Violence Rrirelancer 12,7240
New Horizons Snelter & Womens Center La Crosse 14,310 Sinsinawe Dominicens, Inc. Sinsinawa 17,897
Hebitat for Humanity of Dane County, Inc. Hacisan 17,707 Northwest Wis, Commurity Servicas Agency Supericr 25,500
Society of St. Yincent de Peul Madison 515,008 s Minisiries, Inc. Walwaiossa 16.793
Lakeshore AP, inc. Manitowse 15,900 $500,000

13
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PROJECT NAME COMMUNITY  ALLOCATION  UNITS PROJECT NAME COMMUNITY  ALLOCATION  UNITS
Roberi Hplmes Vilia Ashland §87,844 17 Carmen Court Apartments Milwaukee 427,846 95
School House Apartments, Phase If Bear Creek 14,080 4 Project Restare Milwalkes $307.,472 43
Clympian K1 Senior Apariments Beloit 38,329 46 Meaux Park Milwaukee 345,065 83
Lincolnwood Glen Seniar Apartments Brockway 114,106 21 Schonl House Apartments Mineral Point 12,921 11
Brooktane Apartments Brown Deer 472,610 27t Woods Road Senior Apartments Muskego 147,815 24
Cedarburg Seniors Apariments, Phase 1T Cedarburg 266,078 4 Gateway Village Apartments Mew London 41,916 23
Willowbrook Family Apartments Cuba City 46,103 8 Rosewood Glen Senior Community Mew London 181,678 36
Maplewood Glen Sr Living Comourity Cuda City 113,267 21 Deer Path Townhomes | Kew Richmand 170,061 22
fdgewood Glen Sr Living Community Edgerton 124,001 21 Cherry Creek ¥iew Apartments Jak Creek 185,117 104
Houstng Horizon Chapel Valley 1I Fitchburg 716,932 56 Oregen Senfor Housing Lic. Oregon 44,715 24
Deneveu Apartments Ford By Lac 147,277 80 Irving Place Apartments Oshkash 76,437 23
Southlake Senior Cottages Ford Du Lac 128,100 24 Prairie Ridge Senior Campus Dleasant Prairie 681,298 119
Blackhawk Ridge Senior Community Fert Atzinson 166,785 36 Berkshirs Apariments Plymouth 38,086 40
Parkside Commons Glendale 587,020 99 Courtyard Apariments Racine 62,889 95
Ridgeview Highlands Apartments V Grand Chuts 17,555 80 Whitetail Ridge Rice Lake 128,234 24
BHS OF Green Bay LEC Graen Bay 30,697 21 waterview Apartments, Phase [ Sheboygan 148,821 23
NHS OF Green Bay gresn Bay 139,818 2 Riverwslk Apariments Homes. Phase Il  Sheboygan 183,004 28
Aspen Square Apartments Hudson 223,29 44 Somerset Villas Somerset 8,515 24
Middle Yillage Keshena 173,080 19 The Pines Apartments Spooner 43,384 19
Pleasant Valley Apartments Lodt 148,833 24 Clark Way Place Thars 14,313
Mosgna Shores Redevelopment Madison 512,297 104 Turtle Lake ¥ilias Turtle Lake 153,082
Single Family Rent To Dwn Hadison 24,593 4 The Silver Hail Waukesha 483,862
Jolty-Alre hpartments Menomenes Falls 27,408 83 River Bend Senior Apariments best Bend 322,084
James Arderson Senior Housing Mitwaukes 179,603 24 TOTAL $8,262,125

By
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rental housing
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Financing COmm AR
PROJECT COMMUNITY AMOUNT  UNITS PROJEET COMMURITY AMOUNT  UNITS
Vilizge Apartments Bowier 141,000 5 Fairmont Madison 76,900 2
Nicolet Highiands Senior &partmenis De Pere 7,832,000 144 Scnosl Street Apartments, Phase 1l Marshali 675,400 24
Denevey Apariments fond du tac 2,330,104 80 Mealix Park Apartments Milwaukee 4,443,048 83
Mutuat Housing Association of Brown County  Green Bay 487,000 15 Main Street Gardens Mi Twaukee 424,625 25
#ural Housing Preservation Associaticn Holmen 848,770 58 Parkwest Townhouses, Phase [T MiTwaukee 722,000 34
First Serjor Apartments Janesyilie 2,147,500 36 Schaol House Apartments Minersl Poini 566,900 11
Pada Transitioral Housing Johnson Creek 33,000 7 Birchrock LLC Apariments Mukwonago 2,447,000 48
Hallmark Place Kimberly 3,527,533 71 Cateway Village Apartments Hew London 970,000 24
Last Point La Lrosse 3,475,000 68 The Cornerstone of Qak Creek Oak Creek 2,280,000 36
takeshore Vitlage La {rosse 1,499,400 24 Prairie Ridge Senicr Cempus Plagsant Prairie 4,756,850 126
8th Street Apartments La {rosse 362,200 8 Sunset Terrace facine 2,042,539 120
Teiitium Homes Hadisosn 2,725,000 51 Turtle lake ¥illes Turtle Lake 435,000 24
Brandie Read Homes Hadison 50,500 2 Waodland Lake Estates Hoodruff 56,300 2
Cieveland Terrace Apartments Yadizon 383,422 23 TOTAL $45,533,391 1,171

wheda foundation
housing grant awards

SPONSOR COMMUNITY AWARD SPONSCR COMMUNITY AWARD
ficlence Intervention Project, [ac. Aigome 25,000 North Ceniral Cemmmity Actisn Program, Isc. Marshfield 25,000
Northwesi Homes of Wisconsin, Inc, Amgry 25,060 Housing Authority of the City of Milwaukes Witwaukes 25,000
Impact Seven, Inc. Ashiend 25,000 National Association for Black Veterans, Inc, ¥ Twaikee 17,244
Community Action of Rock & Walworth Batoit 25,000 Social Development Commission Wi twaikee 21,305
Housing uthority of the County of Bayfield Cable 25,000 South Commurity Orcanization, Inc. Miiwgukee 17,8%
Lad Lake, Inc. dousman 75,000 Southside Milwaukee Emergency Shelter, Ing, Milwauker 75,000
Bolton Refuue House, Inc. Fau Clafre 24340 Walker's Point Youth and Family Center Wi twaskes 25,000
Hew Community Shelter, Inc. Green Bay $71,993 Family Advorates, Inc. Platteyille 6,775
Greater Fox Cities Areg Habital for Humenity Harrison £,500 Tri-County Council on Somesiic Vintence Rhinelznder 17,240
flew Horizons Shelter & Womens Center ig Crosse 14,310 Sinsirawa Dominicans, [nz, SinsTnawa 17,857
Habitat for Humanity af Dane County, Imc. adisnn G Horthwest Wis. Community Seryices Agency Supericr 75,000
Socisty of S, Vincent de Paul Magisen $15,000 St Cemillus Winistries, Inc, Hauwatosa 16,793
Lakeshore (AP, Inc. Fanitowac 15,008 TOTAL $500,000
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COUNTY LOANS AMOUNT
Adams 3 48,000
ashland 1 7,000
Rarron 22 320,780
Bayfield ! 9,600
Brown 16 249,060
3uffalo 16 238,958
gurnett 7 32,000
{alumet 18 300,300
Chippewa 29 450,044
Clark 78 1,018,705
Columbia 17 268,200
{rawford 42 5(6,352
Dane 33 548,636
Dodge 31 503,665
Door 4 49,500
Douglas i 20,000
Bunn 30 408,600
Eau Llaire 21 322,847
Florence 1 20,000
Fond Du Lac 3 547,863
Forest 1 10,320
Grant 00 1,502,875
Green 20 328,431
Grean Lake i6 292,400

$TUE vESTMENTS

COUNTY LODANS AMOUNT
Towa 35 565,011
iron 0 0
Jackson 18 236,945
Jefferson 12 188,400
Juneau i 171,930
Kenosha 0 it
Kewgunee 17 264,060
La Lrosse 12 177,947
Lafayette 57 993,475
Langlade 10 162,081
Lincaly 3 28,500
Manitowoc 16 249,396
Marathon 33 401,506
Marinette 3 55,045
Marquette g 118,400
Menominee a 0
Milwaukee ] J
Manroe 2 251,316
Gconto 16 200,325
Oneida ¢ 22,245
Dutagamie iz 176,158
Ozaukee 3 54,173
Papin 21 316,950
Fierce 25 404,831

COUNTY LOANS AMOUNT
Potk 12 183,561
Portage 7 135,000
Price it 0
Racine 0 ]
Richland i1 168,726
Rock 13 227,970
Rusk 17 247,020
St. Croix 35 545,509
Sauk 18 - 275,100
Sawyer 1 5,035
Shawano 14 178,237
Sheboygan 17 299,511
Taylor 28 402,104
Trempealeay 22 344,478
Yernon 45 544,887
¥ilas 0 ]
Walworth 4 67,469
Washbtrn 2 21,808
Yashington 2 35,000
Waukesha 0 0
Waupaca 12 188,187
Waushara Z 40,0400
Winnebago 8 125,110
Wood 18 272,178
TOTAL 1,158 17,353,94¢




#

45X T INVESTMENTS

BUSINESS COMMUNITY  LOANTOTAL  PRAODUCT  BUSINESS COMMUNITY  LOAN TOGTAL  PRODUCT
Almond Viitage Market, Inc. Almond 100,000 WSHG Hiller's True Value Hardware Inc. Marshfield 250,000 Y5B4
Kutshell Antigo 106,450 WSBG Pet [lips And Hore Menomonie 47,600 WSER
The Lunch Truck Appleton 50,000 LibL Buffala Spirit ¥iliage, LLC Merrill 233,000 WSBG
Car;;y Enterprises, inc. Appleton 45,300 LibL Heidi’s House Caild Devel Center Merrimac 23,100 WSB&
Cafe Molly's Appleton 20,000 LipL Heidi's House Child Cevel Center Herrimac 22,550 LibL
[ce Cream Unlimited, Inc, kppleton 59,000 LibL MiTwaukee School OF Massage Hilwaukes 55,000 LikL
i Millan tamber Co. Inc. Armstrong Creek 46,000 1SBG Beauty, Inc. i twaukes 90,000  WSBG
8lair Prass Blair 59,000 WSBG fmerica’s Black Holocaust Museum Miiwaukee 25,000 WSBG
Michael Benedict Hardware Store Blair 170,000 WSBG Li*1 Pee Wee Day Care Certer Wi twaukes 35,000 LipL
Brions Fairway Foods Cameron 56,435 WSBG Brewery Creek Srewing Company Hineral Poini 98,000 LiBL
Slespers To Sneakers Child Care Chippewa Falls 85,000 Lkl Brewery Creek Brewing Company Mineral Point 100,000  WSBG
Pinia Creek fallet Dodge A2, 200 WSRG Polnt Of Eatry Wild Rivers Oscecla 75,000 L10L
Amandas TLC, Iac. fau Claire 26,107 LibL River VYalley Farms, Inc. Nscenla 50,009 LigL
J & 8 Superior Landsceping Elkhart Lake 141,500 WSBG Julie’s Touch OF Sitver, Ltd, Dshkosh 50,000 Lol
Fikhart lLake Carrizge Club Gifts Elkhart Lake 16,000 Lk Great River Roasters, Inc. Pepin 72,008 WSRG
Bow wow, ELC fond Du Lac 25,000 WBG Great River Roasters, Inc. Pepin 72,000 LidL
Bow Wow, ELC fond Du lac 10,060 Libh SCC Of Plymouth Plymouth 230,000 WSEG
Park Chease Company, Inc. Fond Du Lac 750,000 Agribus Meking Waves Prairie Du Sac 27,000 LIl
Sanopelo Fond Ou Lac 45,000 LidL feconcitiation Ministries Church, Inc. Racine 120,000 WSBG
Bage]l Meister Fond Du tac 86,000  WSSG faconcitiation Ministries Church, Inc. Racine 75,008 LigL
Rose Garden Fioral & Greenhouse Fraderic 90,600 LidL Treasures In The Bakery Richiand Center 30,009 LiBL
Rose Garden Floral & Greeahouss Fraderic 90,600 WSSG Ricky's Bar & Bow! Rudelph 25,009 Lt
Brightside Pet Clinic Ft Atkinson 80,804 LidL Alure Innovation in Beauty, Inc. Sauk Lity 95,400 LDl
l.ittle Tikes Day Care Gays Mills 25,000 LidL City Streets Antiquas, Iec. Sheboyaan 20,000 Lol
Buchholz (17 Gillett 250,000 WSBG Becky's Food & Spirits Sheit Lake 40,000 WS36
Kids World Lay Care Greenyille 50,000 LioL East End Bakery Superior 75,008 HS8G
Huong's Littie Wok Fayward 123,600 HSEG Wizards Three Lakes 27,400 LiaL
Hugng’s Little Wok Haywerd 64,600 Likt Plegsant Knoll Motel, Inc. Trempealeay

Bark Pgint inn B&B Harbster 42,600 LiGL Pairick’s New Frontfer Turtie Lake

Hurtey foffee Company Huriey 47,008 LEat fising Sun Animal Wellness Center Yirngua

(1de Towne Antique Matl Kewaunea 132,080 1SRG Rising Sun Animal Wellness {enter Virocua

(1de Towne Astique Mail {ewaunee 40,000 LioL Rustic Hoods Campgrosnd Haupaca

Jur Town, IS4 la {rosse 364,500 WSBG Paper Trat} Walsas

Logan Bear Embroidery Loganviiie 24,750 LIk Card “87 A%, Inc, Hest Bend

Specialty Cheese Company, [, Lowel] 56,000 WSEG igile ¥ip, 4l Wind Lake

Gsorie lnvestments, LLC Hadison 250,000 USBG danire Ing, Inc. wootrutt

Bietz Service, Inc Hanitowish Wasers 250,000 WSBG Starybook Chil

Dietz Service, Inc Manitowish Waters 100,000 WSEG Starybook Chitd Care {entar

Meatow Langs West Man i towos 70,006 H[R TOTAL $7,759,092
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EXHIBIT B

FINANCIAL STATEMENTS OF THE AUTHORITY - ALL PROGRAMS

WISCONSIN HOUSING AND ECONOMIC
DEVELOPMENT AUTHORITY

Combined Financial Statements - All
Programs for the Year Ended June 30,
1999 and Independent Auditors’Report
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INDEPENDENT AUDITORS’ REPORT

To the Members of the
Wisconsin Housing and

Economic Development Authority
Madison, Wisconsin

We have audited the accompanying corbined balance sheet - all programs of the Wisconsin Housing and
Economic Development Authority (the “Authority”) as of June 30, 1999 and the related combined statements
of income and expenses and changes in fund balance - all programs and cash flows - all programs for the year
then ended. These financial statements are the responsibility of the Authority’s management. Qur
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards and the standards
applicable to financial audits contained in Government Auditing Standards issued by the Comptroller
General of the United States. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
staterments. An audit also includes assessing the accounting principles used and significant estimates made
by management, as well as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

The year 2000 supplementary information on page 14 is not a required part of the basic financial statements,
but is supplementary information required by the Governmental Accounting Standards Board, and we did not
audit and do not express an opinion on such information. Further, we were unable to apply to the
information certain procedures prescribed by professional standards because of the unprecedented nature of
the year 2000 issue and its effects, and the fact that authoritative measurement criteria regarding the status of
remediation efforts have not been established. In addition, we do not provide assurance that the Authority is
or will become year 2000 compliant, that the Authority’s year 2000 remediation efforts will be successful in
whole or in part, or that parties with which the Authority does business are or will become year 2000
compliant. .

In our opinion, such combined financial statements - all programs referred to above present fairly, in all
material respects, the financial position of the Wisconsin Housing and Economic Development Authority as
of June 30, 1999, and the results of its operations and its cash flows for the year then ended in conformity
with generally accepted accounting principles.

In accordance with Government Auditing Standards, we have also issued a report dated September 10, 1999
on our consideration of the Authority’s internal control over financial reporting and our tests of its
compliance with certain provisions of laws, regulations, contracts and grants.

DELOITTE & TOUCHE LLP
Milwaukee, Wisconsin
September 10, 1999



WISCONSIN HOUSING AND ECONOMIC DEVELOPMENT AUTHORITY

Combined Balance Sheet -- All Programs

June 30, 1999

with comparative totals for June 30, 1998

(Thousands of Dollars)

assets
HOME OWNERSHIP REVENUE BOND Housing State of Combined Authority
RESOLUTIONS Revenue Wisconsin General {Memorandum Only}
1987 1988 All Other Bonds Programs Fund 6/30/99 6/30/98
Cash & cash equivalents (Notes 284) 24,523 61,342 47,318 156,851 16,083 73,108 379,226 271,955
investments (Notes 284) 51,803 94,225 86,825 74228 13,792 8,005 325,978 381,485
Morigage loans receivable (Notes 245} 371,118 675,487 231,498 392,770 7.569 85,766 1,764,208 1,784,553
Accrued interest receivable 2972 5,562 2,147 1,652 1073 1,028 14,432 18,082
Deferred debt financing costs 3,396 6413 2,156 3,792 80 - 15,837 16,176
Ofher assels 1,896 71,012 {3,029 {4678} {173} 38,760 103,788 102,983
Total Assets 455,808 914,041 _ 386916 621,615 38 474 206,665 2603468 2573.184
liabilities and fund balance
Bonds & notes payable (Note 6) 429817 860,020 329,024 436,978 6,125 73,229 2,134,993 2,124,531
Accrued interest payable (Note 6) 8,618 19,608 18,978 4,324 75 660 52,261 57,133
Escrow deposils (Notes 284) 2,067 3,500 1637 108,557 8 7.928 124,671 124,482
Other liabilities 94 418 894 378 13,173 12,297 27,254 28711
Total Liabilities 440,386 883,546 350,531 551237 18,365 84,114 2,339 179 2335 867
Fund Balance (Note 7} 16,422 30,495 16,385 10,378 18,059 112,551 264,290 237,317
Total Liabitities and Fund Balance 455,808 914.041 366,916 621615 _38.424 206 665 2,603,469 2573184

The accompanying footnotes are an integral part of the combined financial statements.
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WISCONSIN HOUSING AND ECONOMIC DEVELOPMENT AUTHORITY

Combined Statement of Income and Expenses
And Changes in Fund Balance -- All Programs

For the year ended June 30, 1999
with comparative totals for June 30, 1998

{Thousands of Dollars}
HOME OWNERSHIP REVENUE BOND Housing State of Combined Authority
RESOLUTIONS Revenue Wisconsin General (Memarandum Only}
1987 1988 All Other Bonds Programs  Fund 6/30/99 6/30/98

Martgage income 28,121 50,411 15,836 33,575 726 5,968 134,637 139,554
investment interest (Notes 284} 4,391 8,968 7,103 12,955 1,726 3440 38,582 35,552
Net {decrease) increase in fair value

of investments (Note 2) (358) {158} (95) {76} (293} (156) {1,137} 11,690
Less: Interest expense and debt

financing costs (Notes 2&4) 28416 51,577 20,873 33,048 499 3,161 137,574 143,086

Net Investment Income 3,738 7,643 1874 13,406 1.659 6,091 34,508 43710
Mortgage service fees - - - 1,687 - 1,770 3487 3.468
Pass-through grant revenue - - - 50,815 23 4,822 55,660 57,201
Other income {loss)-net (31 8 (27) 53 184 11,363 11,578 1.808
Net investment and other income 3,735 7.851 1944 65,961 1,866 24 048 105,203 106,187
Direci joan program expense 1407 2498 957 1,288 83 831 7,064 9,351
Pass-through gtan{ expense - - - 50,815 23 4,822 55,660 57,201
Grants and services - - - - - 1,049 1,048 1,033
General and administrative expense 845 1,580 1,660 2923 1,028 6,342 14,378 14,117
Total Expenses 2.252 4078 2817 55026 1,134 13,044 78,151 81,702
income {loss} before

exiraordinary losses 1,483 3573 (673 10,936 732 11,002 27,052 24 485
Extraordinary losses (Note 8) - - - (66} {13} = {79 (126)
Net Income {Loss) 1,483 3,573 (673} 16,869 719 11,002 26,973 24,358
Fund Balance, beginning of year 13,939 26,929 16,221 68,819 18,341 93,068 2377 212,958
Transfers betwesn programs (Nota 7} - N 837 {9.210) (1] 8481 - -
Fund Balance, end of year 16.422 30,435 16,385 70378 19,059 142,551 264,290 2371317

The accompanying footnotes are an integral part of the combined financial statements.
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WISCONSIN HOUSING AND ECONOMIC DEVELOPMENT AUTHORITY

Combined Statement of Cash Flows -- All Programs

For the year ended June 30, 1999
with comparative totals for the year ended June 30, 1998

{Theusands of Dollars}
Home Ownership Revenue Bond Housing State of Combined Authority
Resolutions Revenue  Wisconsin Gereral (Memarandum Only}
1987 1988 Al Other Bonds Programs Fund 06/30/99 06/30/98

Cash flows from operating aciivities:
Nel Income {L.oss} 1,483 3573 (673) 10,869 719 11,002 26,973 24,359

Adjustments to raconcile net income {o nat cash
provided by (used in) cperaling activities:

Extracrdinary losses (Note 9) - - - 68 3 - 79 126
Net increase {decrease) in fair value of
investments (Note 2} 358 159 95 76 293 156 1,137 {11,690)

interest expense 27,665 49,947 20,404 32,698 484 3,162 134,360 139,879
Income on invesimenis (4,391) {8,968) (7,103} {12,955} {1,725} (3,440) (38,582) {35,552)
Depreciation and amortization 671 1,568 404 351 15 1,135 4,144 4,111
Loan origination fee amortization 699 1,058 436 - - (568) 1,626 1,007
{Increase) decrease in mortgage loans .

raceivable and real estate held (38,179) 69,868 {36,336} (5,737} 2,542 28,709 20,871 {39,338)
Other (1,623) {2,150} 1,924 {7,548} (252) 3,054 {6,595) 4,102

Net cash provided by (used in) _

operating activities {13,317} 115,053 {20,849) 17,820 2,098 43,210 144,013 87,004

Cash flows from non-capital financing activities:

Proceeds from issuancs of bonds and noles 115,000 90,000 260,839 - - 144,016 609,655 568,110

Repayments on bonds and notes (66,300)  {179,785)  (150,270) (18,448) {(1,465) (183,068} {599,336)  {453,739)

interest paid on bonds, notes and escrows {27,075} {51,556) {23,956) {31,336) {501} (3,082} {137,508y {134,359}

Cost of bond issuance and redemption {1,086) {875) {1,006) {1} - - (2,968) {3,328)
Net cash {used in) provided by non-capital

financing activities 20,539 (142,216) 85,407 {49,785) {1,966} (42,134) (130,155) {23,316)

Cash flows from investing aclivities:

Proceads from sales
and maturities of investments 139,846 308,899 247,605 158,192 8,615 9,868 843,025 474,382
Investment interest received 4,215 9,533 6,461 12,475 1,736 2,284 38,704 35,862
Purchases of invesiments (144,875)  (282,294)  (251,862) {94,344) {10,282 {1,780} (785,437}  {456,706)
Net cash provided by (usad in) investing activities (814} 36,138 {27,796} 76,323 69 10,372 94,202 50,538
Cash flows used in capital financing activities:

Purchases of fixed assets -- - u= = s (879) (879) (6,915}
Increase in cash and cash equivalents 6,408 8,975 36,762 44,358 199 10,569 107,271 107,311
Cash and cash squivalents, beginning of year 18,115 52,367 10,557 112,493 15,884 62,539 271,955 164,644
Gash and cash equivalents, end of year 24,523 61,342 47,319 166,851 16,083 73,108 379,226 271,955

The accompanying footnotes are an integral part of the combined financial statements.
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WISCONSIN HOUSING AND ECONOMIC DEVELOPMENT AUTHORITY

Notes to Combined Financial Statements — All Programs

For the year ended June 30, 1999
with comparative information for the year ended June 30, 1998

1. authorizing legislation and funds

The Wisconsin Housing and Econamic Development Authority {the ‘Authority) was created in 1972 by an act {"the Act") of the Wisconsin Legislature to
facilitate the purchase, construction and rehabilitation of housing for famifies of low and moderate income by providing or participating in the providing of
construction and mortgage loans. The Authority is authorized fo issue bonds to fulfil its corporate purposes up to an aggregate amount of $625 million,
excluding those being used to refund outstanding obligations and those issued under the programs described below. The Authority has no taxing power.
Bonds issued by the Authority do not constitute a debt of the State of Wisconsin or any political subdivision thereof,

The Authority's mission has been expanded since 1972 through legislation authorizing the following:

A Home Ownership Loan Program, funded by revenue bonds of $3.8 bilion and $3.5 billion through June 30, 1999 and 1998, respectively, of which
approximately $1.5 billion and $1.6 billion are outstanding at June 30, 1998 and 1998, respectively;

A Community Housing Alternalives Program ("CHAP"), funded by bonds of up to $39.4 million, to finance loans for residentiat facilities for the elderly or
chronically disabled. Housing Revenue Bonds totaling $4.7 million have been issued, of which approximately $1.7 million and $2.8 million are outstanding at

June 30, 1999 and 1998, respectively;

A Housing Rehabflitation Program and Home improvement Loan Program, funded by revenue ponds outstanding at any time of up to $100 million, to finance
helow-market-rate loans for home rehabilitation. Revenue bonds totaling approximately $97.6 million have been issued, of which approximately $6.1 million
and $7.6 million are outstanding at June 30, 1989 and 1998, respeciively,

The Wisconsin Development Reserve Fund represents State of Wisconsin'funds appropriated to subsidize interest and provide guarantees of prAncipal
balances of qualifying loans. At June 30, 1999 and 1998, outstanding loan guarantees totaled $40.7 million and $38.7 million, respectively;

A Business Development Bond Program, funded by revenue bonds of up to $200 million, fo enhance economic growth and the well being of Wisconsin
residents. As of June 30, 1999 and 1998, outstanding bonds carrying the Authority's general obligation totaled $37 miflion and $46.1 million, respectively. In
addition, under the Business Development Bond Program, other revenue bonds are issued which do not constitute indebtedness of the Authority within the
meaning of any provision or iimitation of the Constitution or Statutes of the State of Wisconsin. They do not constitute or give rise to a pecuniary liability of

the Authority or a charge against its general credit. They are payable solely out of the revenues derived pursuant to the loan agreement or, in the event of
default of the loan agreement, out of any revenues derived from the sale, releasing or other disposition of the mortgaged properly. Based on the above, the
honds are not reflected in the financial statements of the Authority. As of June 30, 1999 and 1998, the Authority had issued 80 series, of such Business

Development Bonds in an aggregate principal amount of $67 million, for economic development projects in Wisconsin; and

A Beginning Farmer Program, funded by revenue bonds of up to $10 million, to assist beginning farmers to purchase agricuftural land, agricultural
improvements and depreciable agricultural property. These revenue bonds do not constitute indebtedness of the Authority within the meaning of any
provision or limitation of the Constitution or Statutes of the State of Wisconsin. They do not constitute or give rise to a pecuniary liability of the Authority or a
charge against its general credit. They are payable solely out of the revenues derived pursuant to the loan agreement or, in the event of default of the loan
agreement, out of any revenues derived from the sale, releasing or other disposition of the mortgaged property. Based on the above, the bonds are not
reflected in the financial statements of the Authority. As of June 30, 1999 and 1338, the Authority had issued 45 and 41 series, respectively, of Beginning
Farmer Revenue Bonds in an aggregate principal amount of §6.5 million and $5.7 miilion, respectively.

The Authority has, by Resolution, established other programs to promote the fulfiliment of its objectives and has financed these efforts through
appropriations of its General Fund balance.
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2. summary of significant accounting policies

Accounting Principles: The financial statements of the Authority have been prepared in conformity with generally accepted accounting principles (GAAP).
The Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for establishing governmental accounting and financial
reporting principles. With respect to proprietary activities, the Authority has adopted GASB Statement No. 20, Accounting and Financial Reporting for
Proprietary Funds and Other Governmental Entiies that use Proprietary Fund Accounting? The Authority has elected to apply all applicable GASB
pronouncements as well as Financial Accounting Standards Board (FASB) pronouncements and Accounting Principles Board {APB) Opinions, issued on or
before November 30, 1989, unless those pronouncements conflict with or contradict GASB pronouncements. The Authority has a June 30 fiscal year end.

Authority Programs: The Authority accounts for each bond resolution as a separate accounting entity, each with its own assets, fiabilities, fund balance,
income and expense. The entities are then grouped according to type as they relate to single family (Home Cwnership Revenue Bond Resolutions),
muttifamily (Housing Revenue Bonds), State of Wisconsin and General Fund programs for presentation in the financial statements (Note 3).

Cash and Cash Equivalents: Cash and cash equivalents include short-ferm, highly liquid investments which are readily convertible to cash and typically
have original maturities to the Authority of three months or less {Note 4).

Investments: Investments are carried at fair value based on quoted market prices. The coliateralized and uncollateralized investment agreements are not
transferable and are considered nonparticipating contracts. As such, both types of invesiment agreements are carried at contract value. The net increase in
the fair value of invesiments includes both realized and unrealized gains and losses (Note 4).

Mortgage Loans and Real Estate Heid: Morigage loans are caried at their unpaid principal balance less an aliowance for possible loan losses. Loan
origination fees and associated direct costs are deferred and recognized as income or expense over the life of the loan using the effective interest method.
Real estate held is carried at the lower of cost or estimated net realizable value and is generally subject to mortgage pool insurance coverage.

Allowance for Possible Loan Losses: Provisions for possible loan losses are made through charges to expenses based on a periodic evaluation of the loan
portfolios. Actual losses that may ocour will be charged against such valuation allowances (Note 5).

Deferred Debt Financing Costs: Debt issuance costs, premiums and discounts are amortized ratably over the estimated life of the obligations to which they
relate. Amortization of $23,000 of bond discounts and $10,000 of bond premiums for the year ended June 30, 1999 and $35,000 of bond discounts and
$11,000 of bond premiums for the year ended June 30, 1998 are included in interest expense in the Combined Statement of Income and Expenses and

Changes in Fund Balance - All Programs.

Other Assets: interfund activity between programs is reported in other assets. Negative amounts represent payables between programs and net to zero. In
addition, other assets include bond proceeds receivable ($68.2 million) and an office building ($20.5 million) as of June 30, 1999. As of June 30, 1998, other

assets included bond proceeds receivable ($68.2 miliion) and an office building {$21.4 million),

Interest Expense and Debt Financing Costs: Investment income eamed on escrow deposits is aliocated to the mortgages based upon investment resulls.
Interest expense and debt financing costs include $5,313,000 and $10,103,000 of investment income allocated to morigage escrow deposits for the year

ended June 30, 1999 and 1998, respectively.

Pass-through Grant Revenue and Expense: In accordance with Government Accounting Standards Board Statement No. 24, Accounting and Financial

Reporting for Certain Grants and Other Financial Assistance’ pass-through grants are reported in the financial statements as both revenue and expense.
During the year ended June 30, 1999 and 1998, the Authority received grants on behalf of secondary recipients for various purposes including Section 8 rent
subsidies (550.6 million and $52.6 million), voucher assistance (34 million and $3.2 million), Section 236 rent subsidies (30.9 million and $0.9 million} and

other miscellaneous grant programs ($0.1 million and $0.4 million), respectively.

Combined Authority Totals: The total columns reflect the totals of the similar accounts of all programs. Since the assets and revenues of certain programs
are restricted by the related bond resolutions, the memorandum totals are for ilustrative purposes only and do not indicate that the combined assets are
available for other than the provisions set forth in the separate bond resolutions of the individual programs.

Estimates: The preparation of financial statements in conformity with generally accepted accounting principles requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and fiabilities at the date of the financial statements
and the reported amounts of revenues and expenses during the reporting period. Actual results could differ from those estimates.

-
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3. description of programs

Home Ownership Revenue Bond Resolutions include all bonds secured by single famity mortgage loans. The funds are used to purchase mortgage loans
on single family residential housing units for persons and families of low and moderate income in Wisconsin. The bond issues are grouped by bond
resolution and each may have different covenants and requirements {Note 6). Home Ownership Revenue Bond resolutions dated 1987 and 1988 are
reported separately while resolutions dated 1985, 1986, 1989, 1991, 1992, and 1998 are combined.

Housing Revenue Bonds include the 1974 and 1993 Housing Revenue Bond Resolutions. These funds are used to finance the construction, rehabilitation
and permanent financing for multifamily rental housing developments generally designed for persons and families of low and moderate income, the eiderly,
disabled or special needs persons.

State of Wisconsin programs include the Home Improvement Loan Program and the Wisconsin Development Reserve Fund administered by the Authority.
The Home Improvement Loan Program provides joans for efigible borrowers fo make improvements to cwnar-occupied properties. Although no bonds have
been issued since 1992, loans continue to be originated from excess funds in the program. After repayment of the bonds, any remaining fund balances
must be paid to the State of Wisconsin General Fund. The Wisconsin Development Reserve Fund administered for the State of Wisconsin includes the
Credit Relief Outreach Program (CROP), the Agribusiness Fund, the WHEDA Small Business Guarantee Program (which replaces the Tourism Fund, the
Confract Fund, the Target Area Fund, the Nonpoaint Source Pollution Abatement Program, the Clean Air Fund, the Ozone Fund, the Agricultural Chemical
Spill Loan Guarantee Program), and the Farm Assets Reinvestment Management Program, all of which provide loan guarantees and interest rate subsidies

on loans.

The General Fund includes the Business Development Bond Program as well as all income and operating expenses, which are not allocated to other
programs or funds. The Business Development Bonds (Note 6) carry the general obligation of the Authority and are issued to enhance the economic growth

in Wisconsin.

4. cash, cash equivalents and investments

The Authority is required by statute to invest at least 50% of the General Fund funds in oblfigations of the state, of the U.S,, or of agencies or
instrumentalities of the U.S., or obligations, the principal and interest of which are guaranteed by the U.S. or agencies or msirumentalities of the U.S. Each
bond resolution specifies what constitutes a permited investment and such investments may include obligations of the U.S. Treasury, agencies and
instrumentaliies: commercial paper; bankers' acceptances; and repurchase agreéments and investment agreements.

The Authority also enters into collateralized investment contracts with various financial insfitutions. These investment contracts are generally collateralized
by obligations of the United States government.

The Authority is also authorized to invest its funds in the State Investment Fund. The Authority has established a Master Repurchase Agreement with its
banking institutions to govern the purchase of repurchase agreements. This agreement requires the institution to take possession of collateral having a
market value of at least 103% of the cost of the repurchase agreement. The underlying collateral must be maintained at this level at all times.

Categorized in accordance with GASB Statement No. 3, the Authority's investments in uncoliateralized investment contracts are a Category 3 level of risk
which include uninsured or unregistered investments and uncollateralized securities held by the Authority's agent or trustee in the Authority's name. All other
investments and cash equivalents are a Category 1level of fisk, representing investments that are insured or registered, or collateralized with securities that
are held by the Authority's agent o trustee in the Authority's name.

Cash and Cash Equivalents: At June 30, 1999 and 1998, the Authority had cash balances totaling $3,639,000 and $5,327,000, respectively. Of the
halances at June 30, 1999 and 1998, $500,000 was covered by federal or state deposifory insurance.

The carrying amounts of cash and cash equivaients, which approximate fair value, at June 30, 1899 and 1998 are as follows {in thousands of doflars):

£/30/99 6/30/98
BN oo oooeeetssees seettebesSbamseseeeeee PR ERRAES G545 AR TSRS SRRt 3,538 5327
Money Market FURGS .....mwremmiesissinnse soonee 350,925 240,731
SHOT-LETM INVESTTIENE AGIEBMIBNS w.ccvvrvvrervvsssimssssesaeees ssesssessessesssosssroesesebes Sisssessesmmsas bR 022 sk 24.762 25,837
Total Cash and Cash EQUIVEIENTS ..c..uuwummeummmmsrssssins ssosemsesscesis s sssressess casasss s ssssrsssss yassrssssss aserses _3719.276 271,955




4. cash, cash equivalents and investments (continued)

investments: The investments at June 30, 1999 and 1998 are as foliows (in thousands of dollars):

6/30/99 6/30/38
Fair Fair
{Carrying) (Carrying)

Value Cost Value Cost

Certificates Of DEPOSI ... msmssers srersirarmrmsssessssssssssssnes crossssssssssss 4,660 4,662 5,374 5375
UL.S. Government Securities 13,869 13,681 14,660 13,698
U.S. AQENGCY SBOUMIES wovvrereessecrserressimrssss smossssssimsssssssssississ sssssrsssns 14,973 14,822 51,899 51,239
VRINIGIDE] BONES werasenrresrsssserssmemsrss sissirssssssisssssbsssesses sssisssssssssarssoss 11,506 11,508 11,803 11,904
COrporate NOES...ummmmmrccermmsssirrsreses sessees . - 9,531 9,594 8,178 6,181
Uncollateralized Investment Agreements . . cwivonner 99,021 99,021 64,133 64,133
Collateratized Investment CONtractS ... s s 172,418 172418 194,300 194,300
Mortgage-Backed SECUMHES.......mmwmmssssins wrsssmmmstisssmsssmssnasrens v - - 33,008 36,514
Tota! INVESHITIENES cuvvveeeeccorsriarenssrrrsnins srrssssssmssstssssstmsssssiniess sissssssee _ 326978 _ 325704 381,455 383,344

In accordance with provisions of certain escrow agreements related to mortgages outstanding under the Housing Revenue Bonds Program and the General
Fund, escrow deposits ars fo be invested in accordance with the agreements and investment income is to be allocated to the escrow deposits based upon
investment results. Investment income of $5,313,000 and $10,103,000 was alocated to the mortgage escrow deposits for the years ended June 30, 1999
and 1998, respectively, and is included in interest expense and debt financing costs in the Combined Statement of Income and Expenses and Changes in

Fund Balance - All Programs.

Portions of cash, cash equivalents and investments are restricted and pledged to the payment of the principal, interest and sinking fund instaliments in
accordance with the terms of the bond resolutions and note agresments,

The asset restrictions at June 30, 1999 and 1998 are as follows (in thousands of dollars):

6/30/29 6/30/38

Home Ownership Revenue Bond Resalutions:

1987 . . e et et SGrseeEREL STt e - 8,300 8,698

19BB....cooremransscrsnsmsntsisns sos © reerssebasise AR enend SEESsEARRRA SRR s SERE s anAReRs " . 18,235 17,324

P Y N 011 eeeseesetoemeeeres seeeesistsser TSRS LSS AVeSRERSRSS R ERSTORA bR RIS faSTOT S iRER RS 91,359 17,737
O L LR T ————————— R 40,457 41,385
SHALE OF WiSCONSIN PTOGTAMS .1 vrreasessorsrsssssseses sessessssimsesisecessssssasses misssass s AL arLs 1A TSR 0200 260 329

Total Cash and Cash Equivalents ..o  eevversenea—esere iR trna e Satsunt st st sttt LA SnEaTEASAbIAEA LS 158,611 85483

Cash, cash equivalents and investments of the funds af June 30, 1999 and 1998 met or exceeded the liquidity requirements of the bond resolutions and note
agreements.
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5. mortgage loans receivable

Relevant mortgage information at June 30, 1999 and 1998 is as follows (in thousands of doliars):

Allowance Unamortized
for Possible Loan Origination
Loan Losses Costsi(Income) Real Esiate Held
6/30/99 6/30/98 6/30/99 6/30/98 6/30/33  6/30/98
Home Ownership Revenue Bond Resolutions:
1987 e 227 227 3.241 3029 194 111
A8 o sseesereessanebaine scessmerras s s 1hv2n - - 5,261 5,348 295 226
AL OHEL .1 1eeeererssneamsssresssass sassasssiessssisssssssaresess - - 1,818 1,242 187 186
Hausing Revenue Bonds ... - 6,801 6,602 - - 2,028 98
State of Wisconsin Programs ... e e 41 40 - - - -
GENEral FUND voovors s sessarersensssiins ensmssissssarisssnsmsssassses 1,148 1,147 {1,039} {8613 168 170
8015 8,016 9,282 8,768 2,838 791

Home Ownership Revenue Bonds and Housing Revenue Bonds are collateralized by first mortgage fiens. State of VWisconsin Programs are collateralized by
second mortgage liens and the General Fund Is collateralized primarily by first or second morigage liens on multifamily developments and single family
homes. Also, the General Fund loans include Business Development loans which are collateralized by security interests and Letters of Credit on the

projects.

Home Ownership Revenue Bonds are insured by Mortgage Pool Insurance with one exception; the 1987 Series A and 1987 Series D&E bonds are self-
insured. State of Wisconsin Programs are insured by FHA insurance.

Provision for possible loan losses were $83,950 and $0 and actual loan charge offs were $84,587 and $294,000 for the years ended June 30, 1999 and
1908, respectively. '

6. bonds and notes payable

Bonds and notes payable at June 30, 1999 and 1998 of the Authority consist of the following (in thousands of doflars):

£/30/93 6/30/98
T L e I L L Ll - ————————— R 1,829,622 1,849,958
Special and subordinated obligation bonds 306,412 175,757
Less’ Deferred AmOUNT ON FEFUNGING v mmmireosirsessers oreersbississismsssss sy Svissests s s sierress s {1,041} {1,184
Total Bonds ang NOIES PayADIE oo vccciicirareeirisesess sassesicismassasissimsssss sasbssssssssssssisssesissttts ssspmsssssssissttasess 2,134,963 2,124,531

Interest on outstanding general and special obligation bonds is payable efther monthly, every 35 days, quarterly or semiannually except for interest on
accrual bonds which is payable at maturity. At June 30, 1999 and 1998, inferest on accrual bonds was $16,111,000 and $20,490,000, respectively.

The Authority's general obligation bonds and notes are collateralized by the revenues and assets of the Authority, subject to the provisions of bond
resolutions and note agreements which pledge particular revenues of assets o specific bonds or notes. Any parlicular series may contam both term bonds,
subject to mandatory sinking fund requirements, and serial bonds which mature at various dates. The bonds may be redeemed at the Authoritys option at
various dates at prices ranging from 100% to 103% of par value. The notes can be prepaid in part or in full at any time and the inferest rate, which is reset
periodically, is variable based upon an index. o
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6. bonds and notes payable (continued)

General Obligation Bonds and Notes Payable (in thousands of dollars):

Program/Bond Resolution
Housing Revenue Bonds:

1974 1986 Series Aand B

1988 Series Aand B ..........
1089 Series A, Band C.....

1002 SariBS A.ovvorieinrereresessriainns servessnsne
1892 Series B, Cand Do

1993 Series Aand B ...
1993 Series G

1095 Series A and B .o rvimsinincine o
1998 Series ABand Co.veecrveeeas

Homsa Qwnership Revenue Bonds:

1885 1085 USBUE v msscmniririns snsinserissanns
1085 158U I ..cvoceerrsisssasrinremeniier sensvsnees

1687 1987 SeriesBand C
1092 Series Aand B
1994 Series Aand B
1995 Series C, Dand E
1995 Series F, Gand H
1997 Series G, H and
1998 Series D and E

1988 1088 Series Aand B ...

1988 Series C....ccoceerverns
1988 Serles D..vevvercrnrens
1989 Series A.oueeiinns
4089 Series Band C........
1990 Series Aand B ......venes
1690 Series D and E.....ccoooeees
1991 Series Aand B .ovveerennne
1992 Series 1 and 2......ccmiee
1995 Series Aand B ...
1996 Series Aand B...

1096 Series C and Do

1996 Series E andF ..o o

1897 Series A, Band G

1997 Series D and E........
1997 Series F ..ccovverns
1998 Series A, Band C...
1999 Series Aand B........

1999 Series C,D and Eovcvvieeeenne

1989 1989 Series A {Taxable)

1991 1994 Series 1, 2and 3

Inferest Rates*

7625% - 8.500%
7.250% - 8.250%
7.100% - 7.860%
5.800% - 6.850%
6.400% - 7.200%
4.500% - 5.650%
4.650%- 5.875%
4700%- 6.500%
4.400% - 6.880%

9.700% - 10.375%

7.375% - 7.850%
6.100%- 7.100%
5.000%- 6.750%
4.950% - 6.300%
4.750%- 7.875%
4.200%- 7.390%
3.850% - 6.040%

4.750% - 6.300%
5.300% - 5.800%
3.400% - 7.280%

3.800%

6.600%- 7.200%
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Dated™*

09/01/86
02/03/88
09/01/89
01/01/92
04101192
10/01/93
12/01/93
07/01/95
02/01/98

06/01/85
12/01/86

osi01/87
03/01/92
04/15/34
05/15/85
09/01/95
1101197
(6/15/98

06/01/88
08/16/88
10/01/88
05/01/89
10/15/89
05/01/90
09/01/90
12/01/90
06/01/92
01/01/95
(13115/98
07/01/96
11/15/96
04/01/97
g6/01/97
07/29/97
04/15/38
08/03/99
04/01/99

07/01/89
07/01/91

Maturifies*

1989-2017
1998-2018
1999-2020
19998-2012
1899-2022
1999-2023
1989-2019
1999-2026
1899-2032

1998-2016

1999-2016
1999-2023
1999-2025
1999-2026
1999-2026
1999-2028
1969-2028

1999-2006
1998-2017
1898-2021

1999-2021
1999-2024
1999-2024
1999-2026
1969-2027
1999-2027
1998-2027
1998-2028
1999-2028
1999-2007
1999-2028
2000-2021
2000-2023

1999-2019
1899-2022

6/30/98 6/30/08
2,440 2,495
5,100 9 870

13,270 13,510

58,665 61,270

69,135 70,120

5,130 67,915

126,010 130,790
47 550 49,060
39,5585 39,895

426,855 444 925

4,430 6,725

- 664
4430 7,388
3180 11,645

53,495 68,170

64,745 71,080

73,130 80,260

47,630 65,010

73,140 75,000

114,575 -
429,895 381,195
- 2,050

- 1,085

945 15,120
16,355 18,775
51,688 56,073
- 24,115

495 23,400
2,105 56,010

60,525 70,345

98,670 102,860

66,705 72,230

67,315 73,510

53,720 59,545

71,025 85,000

83,975 85,000
6,645 10,000

122,050 126,785
68,215 68,215
90,000 --

860,433 950,218

1.070 1,860
33,710 52,080




6. bonds and notes payable (continued)

General Obligation Bonds and Notes Payable {in thousands of dollars):

ProgramyBond Resolution Interest Rates*
Rusiness Development Revenue Bonds:
1988 Serigs 45 i cerisireirerseninsias sesinies

1989 Series 3, 6, 8, 11-12, 17,18, 28........ 7.250% - 7.750%
1990 Series 4, 6. s 7.200% - 7.500%
1991 Series 4, 6..... 6.100% - 7.050%
1994 Series 1-4......... Variable

1895 Serigs 1-2, 4-0.oeriremmieimscnnins o Variable
Notes Payable:
Commereial Paper - Other.....cconiinnn Various
Commercial Paper - Office Building ........... Various
Line of Credit - Temporary
Mortgage Financing... . «.ccmermseescieins « Variable

Total General Obligation Bonds and Notes™............

Both commercial paper obligations are issued for ferms of one to 270 days. These obligations bear interest
355% and 3.48-3.85% at June 30, 1999 and 1998, respectively. Each obligation is backed by a line of credit
bears interest at variable rates, based on indices defined in the agreements. The line of credit agreemen

renewable annually and bears interest at the 30 day LIBOR rate plus 45 basis points, wh

Dated™

Various
Various
Various
Various
Various
Various

Various
Various

04/25/95

Maturities®

1999-2014
1889-2010
1989-2006
1999-2014
1999-2015

1999
1899

1998

6/30/99 6/30/98
- 640
7,010 9,995
2,250 2610
3,545 6,665
7,985 8,775
16,240 17.385
37,040 46 070
7,583 7,805
23,608 23,606
5,000 35,000
36,189 66,211
1.829.822 1,940,958

at various rates, which ranged from 3.25%-
agreement which is renewable annually and
t used for temporary mortgage financing is
ich was 5.66% and 6.11% at June 30, 1999 and 1998, respectively.

Special and Subordinated Obligation Bonds are special limited obligations of the Authority and are coliateralized by the assets of each bond resolution.

They are payable solely from the assets and revenues pledged.

Special and Subordinate Obligation Bonds {in thousands of dollars):

Program/Bond Resolution interest Rates™
Special Housing Revenue Bonds:
1993 1004 SeMieS .. veseessrerererss st 8.319%- 9.250%
Home Improvement Revenue Bonds:
1988 1988 SEMEE A oevveerrvrremcsisinrsrneens sesmsinns 7.300% - 7.750%
1990 Series Aand B ..... -
1992 Series Aand B ...cvevrcnimescrscns 6.100% - 7.000%
Home Ownership Revenue Bonds:
1997 1993 Series A. e s 5.00%- 6.500%
1993 Series B.vrivreorenns 7.400%

1994 Series Cand D..... 5.200% - 6.650%
1994 Series EandF ..... vt sresrerares 6.100% - 7.550%
1098 Series F and G....ovvvvsvnsiirirsenonnes o 3.700% - 6.700%

Single Family Drawdown Revenue Bonds;™™*
4088 1098 Series 1. iy s Varigble

Total Special and Subordinated Obligation Bonds .....

*  tinterest rates and maturities are as of June 30, 1999

Dated™

01/01/94

11/01/88
04131190
05/01/92

06/01/92
04701193
08/04/94
12i01/94
10/15/98

08/31/98

Maturities*

2017

1999-2006

1999

1999-2025
2015-2017
1999-2025
1999-2026
2000-2029

1999-2001

6/30/99 6/30/98
10,473 10.851
3,775 4,080

- 1,005

2,350 2495
8,125 7,590
79,225 80,825
- 10,721
37,000 42,345
4,040 23425
95,000 -
215,265 157,318
74,549 -
306412 175,757

*  Accrual Bonds, Select Auction Variable Rate Securities (SAVRS), Residual Interest Bonds (RIBS) and Taxable Fioating Rate Bonds are dated the date of delivery. ‘The Authority

commitied to the issue of the 1899 Series A and B Bonds as of June 30, 19948 for delivery on August 3, 1939,

w1 1990 the Authority defeased $48,390,000 of Insured Morigage Revenus Bonds and as of June 30, 1999, the remaining outstanding defeased debt was $36,780,00C.

b The Single Family Drawdown Revenue Bonds are issued for the purpose of the replacement refunding of existing bond

family loans. These bonds are subject to periodic conversion to leng-term bends.
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6. bonds and notes payable (concluded)

Scheduled debt maturities in the five fiscal years subsequent to June 30, 1999 are as foilows (in thousands of dollars):

2000 2001 2002 2003 2004 Thereafter
Home Ownership Revenue Bond Resolutions: o
FOB7.osvsmressermrecriosssrssess savsssaninss 5,735 7.715 8,170 8,655 9,200 390,420
1988...cocrrrrrrsarnesis 13,830 15,195 17430 17,830 17,805 778,343
All Cthers 9,365 5,745 6,080 6,435 6,795 220,055
Single Family Drawdown Revenue Bonds 52,636 21,913
Housing Revenus Bonds ... 15,028 15,853 16,788 17,742 20,538 351,381
State of Wisconsin Programs..... e 480 530 605 660 720 3,120
GENeral FUNG v reesserrsnrmesens senrecirares 39439 3026 3,125 3.315 3,060 21,264

__ 13651 ..6og76 __ 5298  _S46%  __S8419  _LIOA.S83

7. fund balance restrictions

Programs that are financed by the issuance of bonds are accounted for separately in accordance with each of the bond resolutions. Program assets and
revenues are pledged to bondholders. Revenues in excess of required amounts are available to be transferred to the General Fund.

Amounts transferred to the General Fund from the bond resolutions are free and clear of any lien or pledge created by the bond resoiuﬁons and may be
used for any tawful purpose. As of June 30, 1999, approximately $100.9 million of the General Fund fund balance was restricted for various purposes
including credit enhancements, loan programs, operating expenses, collateral for note agreements, and property replacement.

The Authorify is required to make payments to the United States Department of Housing and Urban Development aggregating $1.2 million per year through
June 2012, from the Housing Revenue Bonds Programs for savings associated with the refinancing of certain revenue bonds in 1992,

8. retirement benefits

Al cligible Autharity emplayees participate in the Wisconsin Refirement System (System), a cost-sharing multiple-employer defined benefit public
employee retirement system (PERS). All permanent employees expected to work over 600 hours a year are eligible to participate in the System. Covered
employees are required by statute to contribute 6.2% of their salary to the plan. Employers may make these contributions to the plan on behalf of
employees. Employers are required to contribute an actuarially determined amount necessary to fund the remaining projected cost of future benefits.

The payroll for Authority employees covered by the System for the year ended June 30, 1999 was $7,665,000; the Authoritys fotal payrolt for year ended

June 30, 1999 was $7,725,000. The total required contribution for the year ended June 30, 1999 was $1,127,000, or 15.2% of covered payroll from July 1,
1998 through December 31, 1998 and 14.2% from January 1, 1999 through June 30, 1998, all of which was contributed by the Authority, Total confributions
for the years ended June 30, 1998 and 1997, were $1.166,000 and $1,006,000, respectively, equal to the required contributions for each year.

Employees who refire at or after age 65 are entitied to receive a retirement benefit. Employees may retire at age 55 and receive actuarially reduced
benefits. Retirement benefits are calculated as 1.6% of final average earnings for each year of creditable service. Final average eamings is the average of
the employees'three highest years earnings. Employees terminating covered employment before becoming eligible for a retirement benefit may withdraw
their contributions and, by doing so, forfeit all rights to any subsequent benefit. For employees beginning participation after January 1, 1990 and no longer
actively employed on or after Aprit 24, 1988, creditable service in each of five years is required for eligibility for a retirement annuity. Parficipants employed
prior to 1990 and on or after April 24, 1998 are immediately vested.

The System also provides death and disability benefits for employees. Eligibifity for and the amount of all benefits is determined under Chapter 40 of the
State Statutes. The System issues an annual financial report which may be obtained by writing to the Department of Employe Trust Funds, P.0. Box 7931,
Madison, Wisconsin 53707-7931.

No amounts have been recorded on the financial statements of the Authority for pension-related debt because the information was not available from the
System. The System does not segregate the pension-related debt of the Authority from the other State of Wisconsin agencies because such debt would
hecome a liability of the remaining agencies or Authority upon the dissolution of any one agency or Authority. The State of Wisconsins pension-related debt

for all agencies was $661.5 million as of December 31, 1998,
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9. extraordinary losses

During the year ended June 30, 1999 and 1998, respectively, the Authority redeemed various outstanding bonds early according fo the redemption
provisions in the bond resolutions. Certain of these redemptions resulted in extraordinary losses due to the write-off of remaining unamortized deferred debt
financing costs. A summary of all early redemptions follows (in thousands of dollars):

Redemptions Extraordinary Losses

1899 1998 1999 1998

Home Ownership Revenue Bond Resolutions:
AG87 e ooosevrreerreseemissssnsesss sesmsansnsayestss s esaen sesnias 61,015 19,240 - -
163,465 40,735 - 196
54,970 45,762 - -
Single Family Drawdown Revenue Bonds. 91,000 - - -
Housing ReVENUE BONMS ......vvwcsemsussmimsiseess essemmennmssssisamsssses oy 4,640 - 66 -
State of WISCONSIN PrOQramS . .ocvmvmmmmisims mmsisersssisesssiness 875 -- 13 -
General FUnds . mecsserreens premsstsaaessareaens sebsesr st 4,605 3,705 -- -
TOUAl oo esessessearinsssassts sessreceiinsbssapm e R SRR e 380,660 109432 79 128
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WISCONSIN HOUSING AND ECONOMIC DEVELOPMENT AUTHORITY

Year 2000 Compliance Status (Unaudited)

The Year 2000 (2K} issue is the result of shoricomings in many electronic data processing systems and other electronic equipment
that may adversely affect the Authoritys operations.

The Authority has completed an inventory of computer systems and other electronic equipment that may be affected by the Year 2000
issue and has identified the following systems as mission-crifical:

Payroll--including the systems and services used to process payroll and all employee benefits

Financial Systems--including the general ledger and accounts payable applications and the related SQL server

Fund Transfer Systems--inciuding systems used to send and receive wire transfers for payments and loan fundings

Loan Origination Systems--inciuding systems used to underwrite loans, fund loans, and lock mortgage rates

Loan Servicing Systems-including systems used to monitor activity for both single family and multifamily loans

Housing and Urban Development (HUD} Reporting Systems—including systems that receive information from HUD Section 8
owners and agents, send information to HUD, and determine funds owned fo projects

n Building Systems~—including the fire protection, security, and heating/cooling systems

pos Jibees B S s Jen J

As of August 31, 1999, the Authority has completed implementation of its Y2K compliance plan. The Authority has completed a four-
stage process for each group of systems that included an awareness, assessment, remediation and validation/testing stage. After
inventorying all systems and individual companents, the mission criical systems listed above were identified. Those systems were
modified or replaced and then tested to ensure Year 2000 compliance. During testing, all transactions were processed free of Y2K
errors and contingency plans are in place to respond fo possible Y2K incidents.

Because of the unprecedented nature of the Year 2000 issue, its effects and the success of related remediation efforts will not be fully

determinable unti the Year 2000 and thereafter. Management cannot assure that the Authority is or will be Year 2000 ready, that the
remediation efforts will be successful in whole or in part, or that parties with whom the Authority does business will be Year 2000 ready.
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THE STATE OF WISCONSIN

ASSEMBLY CHAIR
JOHN GARD

SENATE CHAIR
BRIAN BURKE

315-N Capitol

P.O. Box 8952

Madison, W1 53708-8952
Phone: (608) 266-2343

316-5 Capitol

P.0. Box 7882

Madison, WI 53707-7882
Phone: (608) 266-8535

JOINT COMMITTEE ON FINANCE

To: Members
Joint Committee on Finance

From: Senator Brian Burke
Representative John Gard
Co-Chdirs, Joint Commitfee on Finance

Date: September 11, 2000

Re: Wisconsin Development Reserve Fund Annual Report

Attached please find a copy of a statement from the Executive Director
of the Wisconsin Housing and Economic Development Authority (WHEDA)
regarding the Wisconsin Development Reserve Fund. In accordance with
5. 234.93(4)(b), Stats., this report is submitted annually to the members of the
Joint Committee on Finance on August 31.

This report is being submitted for your information only. No formal action is
required by the Committee.

Please call us if you have any questions.
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WISCONSIN
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Tommy G. Thoempson
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Hdwin 1. Zagzebski
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Fritz Ruf
Executive Director

201 West Washington Avenue
Suite 760

PO, Box 1728

Madisen, W1 33701-1728

el 638/266-7884

fax GOB/267-1099

101 West Pleasant Street
Suite 10

Milwaukee, W1 53212-3962
10l 414/227-4039

fax 414/227-4704

www.wheda.com
mfo@®wheda.com

WHEDA supports aqual
housing opporunities for
all persons

August 31, 2000

Honorable Brian B. Burke

Co-Chair, Joint Committee on Finance
Room 316 South

State Capitol

Madison, Wisconsin 53707

Honorable John Gard

Co-Chair, Joint Committee on Finance
Room 315 North

State Capitol

Madison, Wisconsin 53708

Re: Wisconsin Development Reserve Fund

Dear Chairmen Burke and Gard:

SREQE?VF@f
o osEP11 a0
- N

Direct Telephone: (608) 266-2893
Electronic Mail: Fritz.Ruf @wheda.com

Pursuant to Wisconsin Statute 234.93(4), enclosed please find the following reports
relating to the Wisconsin Development Reserve Fund:

L=

WDRF Balance Transfer on June 30, 2000

Attachment 1: Calculation of June 30, 2000 WDRF Balance
Projected WDRF Balance Transfer on June 30, 2001
Projected WDRF Balance Transfer on June 30, 2002

Should you have any guestions or comments on the reports, please feel free to call me

or Jim Langdon at 266-3529.

Executive Director

cC: Secretary George Lightbourn, DOA
Mr. Robert Lang, Legislative Fiscal Bureau

Enclosures




Wisconsin Housing and Economic Development Authority (WHEDA)

Balance Transfer: Wisconsin Development Reserve Fund (WDRF)

June 30, 2000
Caiculation
1 WDRF Balance (1) $12,067,618
Outstanding Claims (2}
2 Agribusiness 0
3 CROP/FARM 0
4 Drought 0
5 Recycling 0
8 Small Business Guarantee 0
7 Target Area 100,000
8 Touristn 0
9 Total . 100,000 Sum lines 2-8
Principal and Outstanding Guarantees (3)
10 Agribusiness 5,000,000 Guarantee fimit under 234.507(3)(b}
11 CROP/FARM ‘ 27,000,000 Guarantes Bmit under 234.90(4)
12 Drought 0 No authority avaitable
13 Recycling 106,586 Actusl exposure
14 Small Business Guarantee 14,270,000 Guarantee limit under 234.83(4)(b)
15 Target Area 4,611,380 Actual Exposure
6 Tourism 2,231,903 Actual Exposure
17 Total 53,219,869 Sum tines 11-16
18 4.5:1 reserve calculation (3) 11,826,638 Line 17 divided by 4.5
Principal and Outstanding Guarantees (4)
18 Taliesin i 954,900 1,061,000 times 90% guarantee
20 4,0:1 reserve calculation (4) | 238,725 Line 1@ divided by 4
2t Total Deductions from WDRF Balance 12,165,363 Sum lines 8, 18 and 20
22 Calculation of Amount Available for Transfer {97,745) Line 1 fess line 21
23 Transfer to General Fund 0 Line 22 or 270 if line 22 less than zero

(1) Plzase see Attachment 1 for calculation of fiscal 2000 WODRF balance

(2) 234.93(4){a)1, Wis. Stats.. Amounts sufficient *to pay ail outstanding claims under the programs guaranteed by funds from the
Wisconsin development reserve fund.”  Includes pending claims against the WDRF and total guarantee amount of all nonperforming loans.

{3) 234.93(4){a)2, Wis. Stats.: Amounts sufficient "o fund guarantees under all of the programs guararteed by funds from the Wisconsin development reserve fund,
except for the program under s, 234.935, at a ratio of $1 of reserve funding to $4.50 of total cutstanding principal and outstanding guaranteed principal that the authority
rray guaraniee under all of those programs.” Each line {except Recycling, Target Area and Tourism) includes 80% or 80% of all performing loans and remaining
outstanding guaranieed principal the Authority may guarantee on June 30, 2000, less amount of claims under (1) above. F{ecycléng. Target Area and Tourism

represent actual remaining guarantee exposure.

{4) 234,93(4){a)3, Wis. Stats.. Amounts sufficient "to fund guarantees under the program under s. 234.935 at a ratio of $1 of reserve funding to $4 of fotal principal

and outstanding guaranteed pringipal that the authority may guarantee under that program.”




wisconsin Housing and Economic Development Authority (WHEDA)

Attachment 1
Calculation of June 30, 2000 Wisconsin Development Reserve Fund (WDRF) Balance
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WDHF Balance 6/30/99

Appropriations to WDRF

Investment Income

Fee Income

Guarantee Payment Recoveries

Required Lapses to State General Fund

Guarantee Payments {Claims}

Interest Subsidy Payments {Tourism)

Admin. Expense Reimbursement to WHEDA General Fund
Total

WDRF Balance 6/30/00

0
663,936
223,865

83,339

(4,000,000

(226,748)
(73,147)

(758,154)

16,154,627
(4,086,909} Sum lines 2-9
12,067,61 8 Sum lines 1 and 10




Balance Transfer: Wisconsin Development Reserve Fund (WDRF)

June 30, 2001 Projection

W om o~ ;o koW N

—_
(=)

1

21

22

23

24

25

Actual WDRF Balance 6/36/2000

Fiscal 2001 Projections
Appropriations to WDRF

Investment Income

Fee Income

Guarantee Payment Recoveries
Required Lapses to State General Fund
Guarantee Payments (Claims)

Interest Subsidy Payments (Tourism)

Admin. Expense Reimbursement to WHEDA General Fund

Total
Projected WDRF Balance 6/30/2001

Principal and Cutstanding Guaraniees
Agribusiness

CROP/FARM

Drought

Recycling

Small Business Guarantee

Target Area

Tourism

Total

4.5:1 reserve calculation

Principal and Outstanding Guarantees
Taliesin

4.0:1 reserve calculation
Aggregate reserve calculation

Calculation of Amount Available for Transfer

Transfer to General Fund

0
719,496
273,500

0

0
(425,000)
(45,000)

(781,149)
(258,153)

5,000,000
27,000,000
0

0
14,270,000
4,250,000
1,800,000

52,320,000

929,899

12,067,618

11,809,465

11,626,667

232,475
11,859,141
{49,676)

O

Calculation

Sum lings 2-5

Sum lines 1 and 10

Guarantae limit under 234.307(3){b}
Guarantee fimit under 234.90{(4)

No authority available

Astual exposure

Guarantee #mit under 234.83(4)(b}
Actuai Exposure

Actual Exposure

Sum lines 12-18

Line 19 divided by 4.5

Actual Exposure

Line 21 divided by 4.0

Sumines 20 & 22

Lina 11 less ling 23

Ling 24 or zero if ling 24 less than zero




Balance Transfer: Wisconsin Development Reserve Fund (WDRF)

June 30, 2002 Projection
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Projected WDRF Balance 6/30/2001

Fiscal 2001 Projections
Appropriations to WDRF

Investment Income

Fee Income

Guarantee Payment Recoveries
Required Lapses to State General Fund
Guarantee Payments {Claims)

Interest Subsidy Payments (Tourism)

Admin. Expense Reimbursement to WHEDA General Fund

Total
projected WDRF Balance 6/30/2002

Principal and Outstanding Guarantees
Agribusiness

CROP/FARM

Drought

Recycling

Small Business Guarantee

Target Area

Tourism

Total

4.5:1 reserve calculation

Principal and Outstanding Guarantees
Taliesin

4.0:1 reserve calculation
Aggregate reserve calculation
Calculation of Amount Available for Transfer

Transfer to General Fund

0
709,583
273,500

0

0
{425,000)
(35,000)

(804,583)
(281,500)

5,000,000
27,000,000
o

0
14,270,000
3,800,000

1,400,000

51,470,000

894,000

11,809,465

11,527,965

11,437,778

223,725
11,661,503
(133,538}

0

Caleulation

Sum lines 2-9

Sum tines 1 and 10

Guarantee mit under 234,907 (3)(b}
Guarantee limit under 234.90{4)

No zuthority avaiiable

Actual exposure

Guarantee limit under 234.83(4)(b)
Actual Exposure

Actual Exposure

’ Sum lines 12-18

Line 19 divided by 4.5

Actual Exposure

Line 22 divided by 4.0

Sum lines 26 & 21

Line 11 less line 23

Line 24 or zero if ine 24 less than zerc




