1

GENERAL PROVISIONS; HOUSING AND ECONOMIC DEVELOPMENT

234.01
234.02

234.03
234.034
234.04

234.05
234.06

234.07
234.08
234.09
234.10
234.11
234.12
234.13
234.14
234.15
234.16
234.165
234.17
234.18
234.19
234.20
234.21
234.22
234.23
234.24
234.25
234.26
234.265
234.28
234.29
234.30
234.31
234.32
234.35
234.40
234.41
234.42

Updated 99-00Wis. Stats. Database

HOUSING AND ECONOMIC DEVELOPMENT

234.01
AUTHORITY

CHAPTER 234

WISCONSIN HOUSING AND ECONOMIC DEVELOPMENT AUTHORITY

SUBCHAPTERI 234.43
234.44
234.49
Definitions. 234.50
Wisconsinhousing and economic development authority: creation;-men234.51
bership;appointment and tenure; meetingsioefrs.
Powers of authority
Consistency with state housing strategy plan.
Loansto eligible sponsors of housing projects and to or for persons a284.53
families of low and moderate income. 234.54
Housing development fund; establishment; payments into fund. 234.55
Use of moneys held in housing development fund; temporary loang34.59
grants. 234.60
Limited—profitentity; distributions. 234.61

PROGRAMS

234.52

Notes and bonds; issuance; status. 234.621
Same; authorization; terms. 234.622
Same; resolution authorizing issuance, contents. 234.623
Same; validity and &ct of pledge. 234.624

Same; personal liability of members of authority
Same; purchase for cancellation.

Same; liability of state.

Capital reserve funds.

General reserve fund.

Authority surplus fund.

Repayment to general fund.

Limit on amount of outstanding bonds and notes.
Notes and bonds; pledge and agreement of state.
Default; trustee.

Trustee; additional powers.

Venue.

234.625
234.626
234.65
234.66

234.67
234.83
234.84
234.86
234.90

Notice before declaration that notes or bonds are due and payable. ggggg?
System of funds and accounts. 234'91
Annual report. 234.92

Notes and bonds as legal investments.
Records of the authority

Notes and bonds; exemption from taxation.
Equality of occupancy and employment.
Cooperation.

Construction of chapter

Laws not applicable to authority 234.94
Minority financial interests. 234.95
Bondsfor veterans housing loans and other veterans assistance progra2iig..96
Veteranshousing loan fund; establishment and use. 234.97
Veterans capital reserve fund. 234.98

234.93
234.932
234.933

Veterans housing bond redemption fund.
Validation of certain obligations and proceedings.
Housing rehabilitation.
Bonds for housing rehabilitation loans; issuance; status.
Housingrehabilitation loan program administration fund; establishment

anduse.
Housing rehabilitation loan program loan-loss reserve fund; establish

mentand use.
Housing rehabilitation loan fund.
Housing rehabilitation loan program capital reserve fund.
Housing rehabilitation loan program bond redemption fund.
Homeownership mortgage loan program.
Bonds for homeownership mortgage loans.
Bonds for residential facilities for the elderly or chronically disabled.
Property tax deferral loans; purpose.
Definitions.
Eligibility.
Transfer of interest.
Program operation.
Loan funding.
Economic development.
Beginning farmer program.

SUBCHAPTER I
LOAN GUARANTEE PROGRAMS
Recycling loan guarantees.
Small business development loan guarantee program.
Job training loan guarantee program.
Drinking water loan guarantee program.
Agricultural production loan guarantees.
Agricultural production drought assistance loan guarantees.
Agricultural development loan guarantee program.
Farm assets reinvestment management loan guarantee program.
Financial assistance; fees.
Wisconsin development reserve fund.
Wisconsin job training reserve fund.
Wisconsin drinking water reserve fund.
SUBCHAPTER Il

COMMUNITY DEVELOPMENT FINANCE COMRANY
Definitions.
Community development finance company
Community development project participation.
Sale or purchase of stock or interest.
Transferred assets.

GENERAL PROVISIONS; HOUSING AND ECONOMIC

234.01 Definitions.

SUBCHAPTERI

(3m) “Collateral” means a 3rd—partgote, mortgage, guar

anty, insurance policybond, letter of credit, security agreement

DEVELOPMENT PROGRAMS

or other instrument securing the repayment of an econdevie!
opmentloan or a mortgage loan.

(4) “Developmentcosts” mean the costs which have been

In this chapter:

approvedby the authority as appropriate expenditures including

(1) “Authority” means the Wéconsin housing and economicbut not limited to:

development authority

(a) Payments for options to purchase properties on the pro

(2) “Authority cost” means any costs incurred by the authorityosedhousing projecsite, deposits on contracts of purchase, or

in carrying out and administering any of its powers, duties amgth the prior approval of thauthority payments for the purchase
functionsincluding, but not limited to, costs of financing the  of such properties;

authority, servicechages, insurance premiums and administra
tive and operating costs of the autharity

“Businessincubator” means a facility designed to eneou
agethe growth of new businesses, iflaast 2 of the following

3
apply:

(a) Space in the facility is rented a rate lower than the marke
ratein the community

(b) Shared business services are provided in the facility

I

(©)

(b) Legal, oganizational and marketing expenses, including
Ipaymentof attorneys’ fees, project manager and clerical sidé
ies, office rent and other incidental expenses;

Payment of fees and preliminary feasibility studies and

tadvanceior planning, engineering and architectural work;
(d) Expenses for surveys as to need and market analyses;
(e) Necessary application and other fees to federal and other

(c) Management antéchnicalassistance are available at th@overnmentgencies; and

(f) Such other expenses incurred by the eligible sponsor as the
(d) Businesses using the facility may obtain financial capitatithority deems appropriate tofeftuate the purposes of this

througha direct relationship with at leamte financial institution. chapter.

facility.
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AUTHORITY
(4m) “Economic development loan” mearen advance of heor she determines that any such loan or advarnogeopardy
moneys supported by a written promise r@payment, to finance of not being repaid, that the proposed development for which such

an economic development project. loanor advance was made is in jeopardy of not being constructed
(4n) “Economic development project” means any of the fobr that the corporation is not carryiegt the intent and purposes

lowing: of this chapterappoint to the board of directors of such corpora
(@) Land, plant or equipment for any of the following: tion a number ohew directors, which number shall befsiént

to constitute a majority of such board, notwithstanding any other

1. Facilities for manufacturing activities specified under-divi L ; . . )
sionD, standard industrial classifgi]cation manﬁal fedefid@bf P OV'S'foln of such articles of incorporation or of any other provi
! ! sion of law

managemenrdnd budget, as published the federal government ) . . .
(7) “Housing project” means specific work or improvement

prlngngNoafliligiél or regional headquarters facilities within this state undertaken primarily to provide dwelling accom

' . o ’ odationsjncluding land development and the acquisition-con

3. Facilities forthe storage or distribution of products Oggructionor rehabilitation of buildings and improvements thereto,
manufacturingactivities under subd., materials, components Of ¢, yesidential housing, and such other nonhousing facilities as

equipment. _ ) may be determined by the authority to be either necessatiefor
3m. Facilities for the r_etall sal_e of goods or services te COBconomicviability thereof, required by law or by a maspéan,
sumersif any of the following applies: or incidental or appurtenant thereto.

a. The faC|||ty iS in a tax inCremental diStriCt or iS the SUbjeCt (7m) “Housing rehabilitation |0an” means a |0W interest
of an urban development action grant and will result in a net eggysingrehabilitation loan as defined in234.49 (1) (f)
nomic benefit to the state. . ) (8) “Limited—profit entity” means any person or trust which,
b. The facility is located in and constitutes not more @ in, its articles of incorporation or comparable documentsgd-or

of a business |_chbator_ N nization,or by written agreement with the authqrjtyovides that:
c. The facility constitutes not more than 10% of &awjlity (a) As a condition of acceptance of a loan or advance under this
described in subdd. to 3. or4.t0 6. chapter,the limited—profit entity shall enter into an agreement
d. The facility is more than 50% owned or controlleg with the authority providing for limitations of rents, profits, divi
womenor minorities. dendsand disposition of property or franchises; and

e. The facility is located in a tgeted area, as determined by (b) If the limited—profit entity receivea loan or advance under
the authority after considering the factors set out irb80.605 this chapterthe chairperson of the authorisicting with the prior
(2m) (@)to (h). approvalof the majority of members of the authorityay if he

4. Facilities for research and development activities relatirog she determines that any such loan or advance is in jeopardy of
to production of tangible products. not being repaid, that the proposed development for which such

5. Recreational and tourism facilities serving to attract visioanor advance was made is in jeopardy of not being constructed
torsto this state. or that the limited—profit entity is otherwise not carrying out the

6. Facilities for the production, packagimgocessing or dis Intentand purposes of thhapterappoint to the board of direc

tribution of raw agricultural commodities torsor other comparable controlling body of such limited—profit
Py L N ; . entity a number of new directors or persons, which number shall

7. Facilities for engaging in the businesopérating a rail be suficient to constitute a voting majority of such board or-con

road. : h . -
. . ) . trolling body, notwithstanding anyother provisions of the
8. Facilities for recycling as defined in287.13 (1) (h) limited—profit entity’s articles of incorporatiomr other docu
(b) Activities of a long-term nature, such as research apgentsof omganization, or of any other provisions of law
developmentperformed by any of the following: (9) “Nonprofit corporation” means:

1. Firms engaged in manufacturing activities under(ppd. (a) A nonprofit corporatiotincorporated under ch81whose

2. Firms engaged in research and development of manufagicles of incorporation, in addition tsherrequirements of law
tured products. providethat:

(c) Equipment, materials or labor used to make anggrer 1. The corporation has as its major purpose the providing of
conservingmprovement to a commercial or industrial facility houysingfacilities for persons and families tfw and moderate

(5) “Eligible sponsor” means any housingorporation, income;
limited—profit entity or nonprofittorporation or any other entity 2 Al income and earnings of the corporatigmall be used
meetingcriteria established by the authority and which gaer excjusivelyfor corporation purposes and no part of the net income
nizedto provide housing for persons and families of low and-mogy net earnings of the corporation shall inure to the benefit or profit
erateincome. _ of any private person;
_ (8k) “Financialinstitution” means a bank, savings bank-sav 3. The corporation is in no manner controlled or under the
ings and loan association, credit union, insurance compaRijrection or acting in the substantial interesftprivate persons
finance company mortgage banker registered unde24.72  seekingto derive profit or gain therefrom or seekingetiminate
communitydevelopment corporation, small business investmegt minimize losses in any dealing or transactions therewith;
corporation,pension fund oother lender which provides cem 4 ¢ 1o corporation receives any loan or advance from the
mercialloans in this state. i _authority, it shall enter into an agreement with the authpfitg-

(Sm) “Homeownership mortgage loan” has the meaning,iging for limitations on rentsyrofits, dividends and disposition

givenunder s234.59 (1) () _ _ of property or franchises; and

(6) “Housing corporation” means corporation ganized 5. That if the corporation receivesaan or advance under this
unders. 182.004and whose articles of incorporation, in additioRnapter,the chairperson of the authoritgcting with the prior
to other requirements of layrovide that: approvalof the majority of the membeds the authoritymay on

(a) If the corporation receives amyan or advance from the determinatiorthat any such loaar advance is in jeopardy of not
authorityunder this chapteit may enter into an agreement withbeing repaid, that the proposed development for which such loan
the authority providing for regulation with respect to rents, profitgr advance was made is in jeopardy of not being constructed, that
dividendsand disposition of property or franchises; and somepart of the net income or net earnings of the corporation is

(b) If the corporation receives a loan or advance under tligiring to the benefit of any private person, that the corporation
chapter,the chairperson of the authoritgcting with the prior isin some mannegontrolled or under the direction of or acting in
approvalof the majority of the members of the authgnihay if  the substantial interestf any private person seeking to derive
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AUTHORITY

benefit or gain therefrom oseeking to eliminate or minimize nentand temporaryas it mayrequire, and shall determine their
lossesn any dealings or transactions therewith or that the eorpgualifications, duties and compensation, all notwithstanding
rationis notcarrying out the intent and purposes of this chaptesubch.Il of ch. 230 except that £230.40shall applyand except
appointto the board oflirectors of such corporation a number ofhat the compensatiasf any employee of the authority shall not
new directors, whichnumber shall be sfifient to constitute a exceedthe maximunof the executive salary group range estab
majority of such board, notwithstanding any other provisions ¢ished under s.20.923 (1)for positions assigned to executive
sucharticles of incorporation or of any other provisions of.law salarygroup6. The authority may delegate any of its powers or

(b) Any authority established pursuant to66.1201 or dutiesto its employees with the consent of the executivector
66.1213 or to its agents.

(10) “Personsand families of low and moderate income” (3m) (&) The authorityshall adhere to specifications prepared
meanspersons and families who canndbad to pay the amounts unders.16.72 (2) if applicable to the producr service to be pur
at which private enterprise, without federally-aideortgagesr ~ chased.
loans from the authority can provide a substantial suppdy (b) Members and employees of the authority are subjertto
decentsafe and sanitary housing and who fall within incéime  form travel schedule amounts approved und@0<16 (8)
tations set by the authority in its rules. In determining summe (c) Theauthority shall, with the advice of the ethics board,
limitations the authority shall consider the amounts ofttal  agoptand enforce ethics guidelines applicablégqaid consul
incomeof such persons available for housimegds, the size of the ;5ntswhich are similar to subchll of ch. 19 except that the

family, the cost and condition of available housing facilities,-stag inoritymav not requiréts paid consultants to file financial dis
dardsestablished for various federal programs ang other fac closuregtate)rlnents. q P

tors determinecby the authority to be appropriate in arriving at
suchlimitations. Among low— or moderate—income persons al . :
families, preference shall be given to those displaced by gevelt I!a\;\liigrl:;;&;gﬁr&ilr?w shall takefedt while the authorithas
mentalaction. 9 9: . .

History: 1971 c. 2871975 c. 221421 1977 c. 418447. 1979 . 366s.112,113 (D) No cause of action of any nature may arise against and no
%ggéc. ggg %gg; a. g%ss.é, %3;8 179834?1).3 8?5365’1%(&%9198;8%1 ggg.ﬂég 53%%2 1(91511 civil liability may be imposed upon a member of the authpoity

a. a. a. .256 a. a. .89; 3 : ;

a.37 221 1005 a. 27227 1997 &, 271909 & 156672 otherofficer or employee of the authority appointed bydeer

“Limited—profit entity” has meaning only with reference to WHEBMan to the 10T, for .any actor om|SS|on in the performance ofdmbey power§
entity. The entity terminates when the loasagisfied and nothing remains to be doneandduties under this chapfemless the person asserting liability
exceptto dispose of what remains in the hands of the enfititfEDA v. Bay Shore provesthat the act or omission constitutes wilful misconduct.

Apartments200 Ws. 2d 129546 N.W2d 480(Ct. App. 1996). History: 1971 c. 2871973 ¢. 121975 c. 221224 1977 c. 1965.13% 1977 c.
i . . ) 325,418 1979 ¢. 36%.112 1981 c. 349355 1983 a. 8%.11; 1983 a. 83s.6, 20;
234.02 Wisconsin housing and economic develop - 1987a. 3991991 a. 39315 1995 a. 2%.9116 (5)

ment authority: creation; membership; appointment The Housing Authority Act, excegdor 234.15 (4), Stats. 1971, is constitutional.
and tenure; meetings; officers. (1) There is created gublic Stateex rel. arren v Nusbaum59 Wis. 2d 391208 N.w2d 780

body corporate and politito be known as the “istonsin housing
and economic development authority”. Thmeembers of the
authorityshall be the secretary of commerce or his odbsignee ! - ; L >
andthe secretary of administration or his or her designee, an{l'g the following powers in connectiawith its projects or pro
public members nominated by the goverramdwith the advice grams,in addition to all other powers granted by this chapter:
andconsent of the senate appointed, for staggered 4-year termél) To sue and be sued; to have a sealtaralter the same at
commencingon the dates their predecessors’ terms expire. [gasurefo haveperpetual existence; to make and execute con
addition,one senator of each party and one representative to ti@gtsand other instruments necessary or convergetite exer
assemblyof each party appointed as are the membessaofling Ciseof the powers of the authority; and to make, amend and repeal
committeesin their respective houses shall serve as memttierddylawsand rules.

the authority A member of the authority shall receive no eom (2) To accept gifts, loans or other aid.

pensationfor services but shall besimbursed for necessary (2m) Toissue notes and bonds in accordance with308
expensesincluding travel expenses, incurred in the disgbanf 234.4Q 234.5Q 234.6Q 234.61 234.626 234.65and234.66

duties. Subject to the bylaws of the authority respecting resigna @) T . L
. . ; 0 agree an@omply with any conditions attached to fed
tions, each member shall holdfioe until a successor hdxeen eralfinancial assistance.

appointedand has qualified. A certificate of appointment or yeap . .
pointmentof any member shall be filed with the authority and the (4) To employ such agents, employees and special advisers as
certificate shall be conclusive evidence of the due and propéfinds necessary and to fix their compensation.
appointment. (5) To study and analyze housing needs within the state and

(2) Thepowers of the authority shdie vested in the membersWaysof meeting sucimeeds, including data with respect to popu
thereofin office. A majority of the members of the authority@tion and family groups and the distribution thereof accortting
constitutesa quorumfor the purpose of conducting its busines#icomegroups, the amount and quality of available housing and
andexercising itpowers and for all other purposes, notwithstandfS distribution according to rentals and sales prices, employment,
ing the existence of any vacancies. Action may be taken by @gdesand other factors ffcting housing needs and the meeting
authorityupon a vote of a majority of the members present, unidggreof;to make the resulits of such studies and analyses available
the bylaws of the authority require adg@r number Meetings of t0 the public and the housing and supply industries; and to engage
the members of the authority may be held anywhere within 8} research and disseminate information on housing.
without the state. (6) To survey and investigate theousing conditions and

(3) Thegovernor shall appoint a public member as the ehaffeedshoth rural and urban, throughout the state make recom
personof the authority for a one-year term beginning on the-exgnendationgto the governor anthe legislature as to legislation
ration of the term of the chairpersarpredecessoiTheauthority ~andother measures necessary or advisabédi¢viate any exist
shallelect a vice chairperson. The governor shall nominate, dRél housing shortage in the state.
with the advice and consent of the senate appoint, the executivé7) To encourage research in, and demonstration prajects
director of the authorityto serve a 2-year term. The authoritydevelop,new and better techniques and methods for increasing
shallemploy the executive director so appointed, legal and techtfie supply of housing for families and persons of low and moder
cal experts and such othefioérs, agents and employees, permateincome.

d (4) Theauthority shall continue in existence until terminated

234.03 Powers of authority . The authority shall have all the
powersnecessary or convenient to implement this chaipeud-
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AUTHORITY
(8) To cooperate with and encourage cooperation anading facilities, if the costs are not reimbursable from other private or
federal,stateand municipal agencies, sponsors and local authgpublic loan, grant or mortgage sources.
ties in the planning for and financing and construction of housing (16) To lease reabr personal property and to accept federal
for persons and families of low and moderate income. fundsfor and participate in sudederal housing programs as are
(9) To encourage community gainizations to assist in initiat enactedon May 4, 1976 or at any future time, except that the
ing housing projects for persons and families of low @mderate authoritymay not accept without the consent of the governer fed
incomeas provided in this chapter eralfunds under federal housing programs enacted after May 8,
(10) To provide technical assistance in the development d®82if issuance of the authoritybondsor notes is not required
housingprojects forpersons and families of low and moderatéo participate in the programs.
income, and for programs to improve the quality of rural and (17) To procure insurance against any loss in connection with
urbanlife for all the people of the state. its property and other assets angbtocure insurance on its debt
(11) To collect fees and chges on mortgag®ans and eco obligations.
nomic development loarfer the purpose of paying all or a portion  (18) Exceptas provided in sul{18m), to invest any funds
of authority costs as the authority determiags reasonable and held in reserve or sinking funds or any moneys not required for
as approved by the authority immediateuse or disbursement at the discretion ofahhority
(12) To set standards for housing projects which redei@es in such investments as may be lawful for fiduciaries in the state,
underthis chapter and to provide for inspections to determiifeat least 50% of any funds held in any resernvarddng fund be
compliancewith such standards. investedin obligations of the state or of the United States or-agen
(13) To purchase and ent&@to commitments for the purchaseCieS c_)r instrumentalitieSJf t_he United States or obligatic_)ns, the
of mortgages and securities if the authority shall first determifgincipaland interest of which are guaranteed by the United States
thatthe proceeds of the sale of such mortgages and securitiegrtagencies or instrumentalities of the United States.
the authority will be utilized for the purpose of residential housing (18m) (a) From the funds described under di8), to invest
for occupancy by persons or families of low and moderate incomfieectly or through a financial intermediary a total of moore
andto enter into agreements with sponsafreesidential facilities, than$1,000,000 of its general funds in business entities having
asdefined in s46.28 (1) (djand(e), andwith eligible sponsors, their principal places of businesstiis state, including theirfilf-
mortgagorsor issuers of securities for tipairpose of regulating ates,which are independentlgpwned and operated and which
the planning, development and management of housing projegtfployfewer than 25 full-timemployees or have gross annual
financedin whole or in part by the proceeds of the mortgages #lesof less than $2,500,000, to enable those business ettities
securities purchased by the authority do any of the following:
(13m) To purchase and enter into commitmefaisthe pur 1. Market research.
chaseof veterans housing loans made pursuant46 5.9 2. Develop, construct a prototype of or test a product.
(13s) To purchase and enter into commitments for the pur g Develop a business plan.

chaseof housing rehabilitation loans. - .
14) To sell collateral t d ity interests at 4. Any other activityrelating to research or development or
(14) To sell collateral, mortgages and security interests & pg?oth,to help the business entity develop new products.

lic or private saleto modify or alter collateral, mortgages an - . . . .
securityinterests, to foreclose on any such collateral, mortgage or(P) To enter into an agreement with a business in which funds

securityinterest or commence any action to protect or enfamge 2r€ invested under pga). Under that agreement, if the business
right conferred upon it by any lamortgage, security agreement&a/nsa profit as a result of the investment it shall repay the author
contractor other agreement, and to bid for and purchase propef¥y in the form of a royalty or otherwise, all or part of the amount
which was the subject of such collateral, mortgage or securljyestedplus interest.
interest,at any foreclosure or at any other sale, to acquire and to(c) To give a preference, when investing in a business entity
takepossession of any such property; and in such event the-authigderpat (a), to a business entity engaging in the sale of a product
ity may complete, administgpay the principal and interest on anyith a demonstrated potential to be marketed outside this state.
obligationsincurred in connection with such properand dis (19) To consent, wheneverdieems it necessary or desirable
poseof and otherwise deal with such property in such manneriaghe fulfillment of its corporate purpose, to the modification of
may be necessary or desirable to protketinterests of the author anyloan, contract or agreement of any kind to which the authority
ity therein. is a party

(15) To acquire or contract to acquire from any person by (20) To adopt such rules and set such standards as are neces
grant,purchase or otherwise, leaseholds, real or personal propetyyto efectuate its corporate purpose with respect to financing
or any interest therein, only when the authority fittt low—or - economicdevelopment lendingnortgage lending, construction
moderate-incombousing cannot be developed privatsithout  |endingand temporary lending.
an acquisition by the authorityor when the authority acquires 59y 14 purchase and enter into commitments to purchiise
propertyby reason of default by a sponsoratsidential facility - na1t of economic development loans and to lend funds to-finan
asdefined in s46.28 (1) (djand(e), or by an eligible sponsor; to cial institutions agreeing to use the furidemediately to make

own, hold, clearimprove and rehabilitate and to sell, assign,qomic development loans, if the authodstermines that a
exchangetransfey convey lease, mortgage or otherwise dlspos‘i

of or encumber the samélothing in this chapter shall be deeme ?]gvgg;';gilnzan is unavailable on reasonably equivaterns
to impedethe operation and fefct of local zoning, building and )

housingordinances or ordinances relating to subdivisiontrol, (22) Torequireand hold collateral to secure economic devel
land development, fire prevention or other ordinances haiging opmentloans and to require participating financial institutions to
do with housing or housing development. attestto the best of their ability to the value of the collateral.

(15m) To establish and administer programs of grants to (23) To establish other terms and conditions of economic
countiesmunicipalities and eligible sponsors of housing projecfi€velopmentoans, including providinpr prepayment penalties
for persons of low and moderate income, to paaoizational and providing for full repayment of principal and interest upon
expensesadministrative costs, social services, techrseavices, Movementout of state of that part of the business operation
training expenses or costs incurred or expected to be incurredfipgncedby the economic development programs of the authority
countiesmunicipalities or sponsors for land and building aceuisi (25) To require certification from the local unit gbvernment
tion, construction, improvements, renewal, rehabilitation, relochavingjurisdiction over the location of an econordievelopment
tion or conservation under a plam provide housing or related project that the economic development project serves a public
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AUTHORITY
purposeand conventional financing is unavailable on reasonabgay be made only upon the determination by the authority that they a not
equivalentterms and conditions. otherwiseavailable from private lenders upon easonably equivalent termsnd

. . . L . conditions. The authority may not make a loan to a person if iteceives a certifi
(26) To establish and maintaaprogram within the authorjty cation under s. 49.855 (7) thathe person is delinquent in child support or main

or to establish and maintain a corporatiagamized under cii.80 tenancepayments or owespast support, medi(_:al expenses or birth expenses.
or 181, to insure or guarantee economic development |0aﬂ'$eauthor|ty.me.1y emploxlfor such compensation as itletermines, the services
collateralor bonds or notes issued unde234.65 of &ny financial institution in connection with any loan.
: = . (3) Theauthority may make or participate in the making and
_ (28) To cooperate and enter into agreements with state aggferinto commitments for the making of loans to any banking
cies, partnerships and corporationganized under ch4d.78 to

181 or limited liability companies aranized under cH.8310 pro institution, savings bank, savings and loan association or credit
/labiiity comp @anized unae P unionorganized undethe laws of this or any other state or of the
moteeconomic development activity within this state.

; United States having an fide in this state, if the authority first
trasli?)rgr)ta-{ig r?cr))rppklméopr) lirg)%gzcgfl\éeug:grr}i gg;g?odgiggggnm determineghat the proceeds of such loans will be utilized for the
c oS€ O t Wvall - purposeof making long—term mortgage loanspgersons or fami
tagedbusinesses as specified in the disadvantaged busioéss  |ies of low and moderate income, or for the purpose of providing
lization assistance program undess. 25 residentialhousing for occupancy hyersons or families of low
(30) To provide administrative services for anse and pay andmoderate income, or for the purposeratking housing reha
for the use of théacilities and services of any corporation estalpilitation loans.

lishedand maintained by the authority (4) A loan shall be secured in sugtanner and be repaid in
(31) To purchasesell or contribute voting stock or partrer sucha period, not exceeding 50 years, as may be deterrjned
shipinterests from the community development finance compage authority; and shall bear interest at a rate determined by the
unders.234.95 authority_
(32) To accept gifts, contributions and grants made to theHistory: 1971 c. 2871975 c. 2211977 c. 4181979 c. 361.113 1981 ¢.349
authorityin connection with the community development financk?85a. 291987 a. 27359 1991 a. 2211995 a. 4041999 a. 9

companyas defined in £234.94 (3) . ) . .
History: 1971 c. 2871973 c. 208333 1975 c. 2211977 c. 4181981 c. 34%s.  234.05 Housing development fund; establishment;
12,32, 1983 a. 2&s.1622et0 1622m 2202 (20)1983 a. 811983 a. 83s.7,8,22,  payments into fund. (1) There is established under the juris

1983a. 1921985 a. 2852242 3200 (28) 1985 a. 3341987 a. 273991993 2. 16 diction and control of the authority a revolving fulacbe known
112 437 1997 a. 27 andc ,,
asthe “housing development fund”.

234.034 Consistency with state housing strategy plan. (2) There shall be paid into the housing development fund:
Subjectto agreements with bondholders or noteholders, the (a) Any moneys which the authority receives as interest on or
authority shall exercise its powers and perform its duties relat@drepayment of temporary loans made fribvia housing develep

to housing consistent with the state housing strategy plan andenentfund;

16:31 (b) Any moneys transferred by the authority to the housing
History: 1981 c. 3491983 a. 8183; 1985 a. 2%.3202 (14) 1991 a. 39189 developmentund from other funds or sources; and

234.04 Loans to eligible sponsors of housing projects (¢) Any other moneys which may be made available to the
and to or for persons and families of low and moderate authorityfor the purpose of the housing development fund from
income. (1) The authority may make or participatethe mak ~a@ny other source.

ing of construction loans to eligible sponsofousing projects ~ History: 1971 c. 287

for the construction or rehabilitatiasf housing for persons and . .

families of low and moderatcome. Such loans shall be made€34:06 Use of moneys held in housing development

only upon the determination by the authority teanstruction 1und; temporary loans; grants. (1) Theauthority mayas

loansare not otherwise available from privdéaders upon rea authorizedn the state housing strategy plan unde6s31, use the
sonablyequivalent terms and conditions. moneysheld in the housindevelopment fund to make temporary

; o ; . loansto eligible sponsors, with or without interest, and with such
(2) Theauthority may make or participate in the making ang ; g . e
enterinto commitments for the making of long—term mortgag ecurityfor repayment, if anyas the authority determines reason

loansto eligible sponsors of housing projects for occupancy Y Necessary and practicable, solely from the housing develop
personsand families of low and moderate income, or forrtiege ~ Mentfund, to defray development costs for the construction of
ing of homeownership mortgage loamshousing rehabilitation ProPosediousing projects for occupancy by persons and families
loansto persons and families of low amsbderate income, an of low and moderate income. No temporary loan manade
applicantunder s234.590r other eligible beneficiaries asfined uniessthe authoritymay reasonably anticipate that satisfactory

in 5.234.49 The loans may be made only upon the determinatifj2ncingmay be obtained by ti@igible sponsor for the perma
by the authority thathey are not otherwise available from privat@€ntfinancing of the housing project.
lendersupon reasonably equivalent terms and conditiofise (2) Theproceeds of the temporary loan may be used only to
authoritymay not make a loan to a person whose name appear§lefiaythe development costs of the housing project. Each tempo
the statewide support lien docket unde#8.854 (2) (b)unless rary loan shall be repaid in full by the eligible sponsor to the
the persorprovides to the authority a payment agreement that Hgthorityconcurrent with the receipt by the eligible sponsor of the
beenapprovedy the county child support agency undés®53 proceedf the permanent financing.
(5) and that is consistent with rules promulgated undé®.858 (3) Theauthority mayas authorized in the state housing strat
(2) (a). The authority may employor such compensation as itegy plan under s16.31, use the moneys held in the housileyet
determinesthe services of any financial institution in connectionpmentfund to establish and administer programs of grants to
with any loan. countiesmunicipalities and eligible sponsors of housing projects
NOTE: Sub. (2) is shown as amended eff. the date stated in the notice pub for persons of low and moderate income, to paawnizational
lished b&/ the tDeparément g \é\ggcig )cg ?g\glglwgifgt ig tgiﬁgﬂﬂzlz aAtggigtiesd expensesadministrative costs, social services, techreeabices,
itgailr\llg no?i%lz ?)L%ﬂsﬁgg. by the Depar%/ment of Wirkfor ce Development inthe ”a'”'”_g expenses or costs incurred or expected tO_ b(_% mcurre_d_by
Wisconsin Administrative Register under s. 49.854 (2) (e) itaads: countiesmunicipalities or sponsors for land and building aceuisi
(2) The authority may make or participate in the making and enter into  tion, construction, improvements, renewal, rehabilitation, reloca
commitmentsfor the making of long-term mortgage loans to eligible sponsors tion or conservation under a plam provide housing or related

of housing projects for occupancy by persons and families ééw and moderate i f . .
income, or for the making of homeownership mortgage loans or housinghabi- facilities, if the costs are not reimbursable from other private or

litation loans to personsand families of low and moderate income, an applicant Public loan, grant or mortgage sources.
under s. 234.59 or other eligible beneficiaries as defined in s. 234.49. The loans History: 1971 c. 2871981 c. 3491985 a. 2%s.2118 3202 (14) 1991 a. 39
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AUTHORITY
234.07 Limited—profit entity; distributions. (1) Except refundedhave or have not matured, and issue bonds partly
as provided insub. (2), a limited—profit entity which receives refundbonds then outstanding and partly for any ofhepose.
loansfrom the authority may not make distributions, other thanhe refunding bondshall be sold and the proceeds applied to the
from funds contributed to the limited-profit entity by stockholdpurchaseredemption or payment of the bonds to be refunded.
ers,partners, members or holders of beneficial intenetsie limit (3) Exceptas may otherwise be expresgijovided by the
ed-profitentity, in any oneyear with respect to a project financed,thority, every issue of its notes or bonds shall be general ebliga
by the authority in excess of 6% of its equity in such project O%ansof the authority payable out of any revenues or moneys of the

cumulative basis. The equity in a project shall consist of the uthority, subject only to any agreementith the holders of par
ferencebetween the amount of the mortgage laad the total c - notes orbonds pledging any particular receipts or reve
projectcost. Btal project cost shall includmnstruction or reha || \ag

bilitation costs including job overhead and a buildemnd spon . . .
sor’s profit and risk fee architectural engineering legd and (4) All notes or bonds shall be negotiable investment securi
accounting costs, ganizational expensetand value, interest ti€sunder ch408
andfinancing chages paid during construction, the cost of land  (5) This section does not supersede or impair the power of the
scapingand of-site improvements, whether or not such cos@epartment of commerce to carry out its program responsibilities
havebeenpaid in cash or in a form other than cashithwespect relatingto economialevelopment which are funded by bonds or
to everyproject the authority shall, pursuant to rules adopted bptesissued under this section.

it, establish the entity’equity at the timef making of the final  (6) Theauthority mayreimburse the department of commerce
mortgageadvance and, for purposes of this section, that figuitg operating costs to carry out its program responsibilities relating

shallremain constant during the life of the authostigan with o economic development which are funded by bonds or notes
respecto such project. Upon the dissolution of the limited—profiksyedunder this section.

entity any surplus in excess of the distributions allowed by this (7) Theauthority mayby resolutiorbefore issuance, declare
sectionshall be paid to the authorit§For this purpose surplus shaIIEnyissue of its bonds or notes to be subject to federal income taxa

notbe deemed to include any increase in net worth of any limite
profit entity by reason of a reduction of mortgage indebtedne Jistory: 1971 c. 2871981 c. 3491983 a. 8183; 1985 a, 291993 a, 161995
by amortization or similar payments or by reason of the sale-or disy7s 9116 (5) ' ' ' ' '
positionof any assets of a limited—profit entity to the extanth
surpluscan be attributed to any increase in market value of apg4.09 Same; authorization; terms.  Thenotes and bonds
realor tangible personal properagcruing during the period the shallbe authorized by resolution of the members of the authority;
assets were owned and held by the limited—profit entity shall bear such date or dates, and shall mature at such time or
(2) If a limited—profit entity agrees to provide housing fotimes,in the cas®f any note, or any renewal thereof, not exeeed
low—incomeand moderate—income persons until the end of tivgy 5 years, fronthe date of issue of such original note, and in the
maximumterm of a mortgage that the limited—profit entity givegase of any bond not exceeding 50 years from the date of issue, as
the authoritya limited—profitentity that receives a loan from thethe resolution provides. The notes and bonds shall bear interest
authoritymay not make distributions, other than from funds comt such rate or rates, be in such denominations of $1,000 or more,
tributed to the limited—profit entity by stockholderpartners, bein such form, either coupon or registered, carry such registra
membersor holders of a beneficial interest in the limited—profition privileges, be executed in such manmerpayable in such
entity, in any one year with respect to a project financed by th@ediumof payment, at such place and be subjestith terms of
authorityin excess of 12%f its equity in the project on a cumula redemptioras the resolution provides. The bonds may be issued
tive basis. as serial bonds payable in annual instalmentss term bonds or

History: 1971 c. 2871989 a. 346 ) . asa combination thereof. The notasd bonds of the authority
Limited—profit entity” has meaning only with reference to WHE®an to it.

The entity terminates when the loan is satiséed nothing remains to be done excepfMay be_50|d by the aUthO_”tW public orprivate sale, at the price
to dispose of what remains in the hands of the etitieysurplus in excess alowed ~ determinedby the authority

distributionsunder sub. (1), whicmust be returned to WHEDA. WHEDA Bay History: 1971 c. 287

ShoreApartments200 Ws. 2d 129546 N.W2d 480(Ct. App. 1996). ' '

The determination of the mortgagsrequityunder sub. (1) is set at closing and may, . .. .
notbe changed subsequently if additional costs to the owner are discovkedie ~ 234.10 Same; resolution authorizing issuance, con -
itation of distributionsbeyond 6% of equity prevents distribution of interest ontents. Any resolution authorizing any notes or bonds or any issue
escrowedunds where the limit would be exceeded. Mesdf@nor Associates.v : o B
WHEDA, 204 Ws. 2d 492555 N.W2d 156(Ct. App. 1996). thereofmay contairprovisions, which shall be a part of the eon

tractwith the holders thereof, as to:

234.08 Notes and bonds; issuance; status. (1) The (1) Pledgingall or any part of the fees and opas mader
authoritymay issue its negotiable notes and bonds in such prin@ceivedby the authorityand all or any part of the moneys
pal amountas, in the opinion of the authoritg necessary to pro receivedin payment of mortgage loans and interest thereon, and
vide suficient funds for achieving its corporate purposes, includthermoneys received or to be received, to secure the payment of
ing the purchase of certain mortgages and securities and thenotes or bonds or afny issue thereof, and subject to such
makingof secured loans for low- and moderate—income housinggreementsvith bondholders or noteholders as may then exist.
for the rehabilitation of existing structures and for the construction 7 pledgingall or any part of the assets of the authority

of facilities appurtenant thereto as provided in this chapter; for §a2|,,ging mortgages and obligations securing the sameedare
makingof secured loans to assist eligible elderly homeowinersy, . payment of the notes or bonds or of @sye of notes or bonds

payingproperty taxes and special assessments; for the pagimenyiectio such agreements with noteholders or bondholders as
intereston notes and bonds the authority during constructlon;anaythen exist
S, '

for the establishment @éserves to secure such notes and bon ) _—
for the provision ofnoneys for the housing development fund in_(3) Pledgingof any loan, grant or contributidrom the fed
orderto make temporary loans to sponsors of housing projectseralor state government, any political subdivision of the state or
providedin this chapter; and for all other expenditures of thePurcein aid of suctdevelopment as provided for in this chapter
authorityincident to and necessary or convenient to carry out its (4) The use and disposition of the gross income from mort
corporate purposes and powers. gagesowned by the authority and payment of principal of mort

(2) Theauthority may issue renewal notes, issue bongayo 9agesowned by the authority
notesand whenever it deems refunding expedient, refund any (5) Thesetting aside afeserves or sinking funds and the regu
bondsby the issuance afew bonds, whether the bonds to béation and disposition thereof.
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(6) Limitationson the purpose to which the proceeds of sabppropriatecand made available by the state for the purposes of
of notes or bonds may be applied and pledging such proceedsuchfund, any proceedsf sale of notes or bonds, to the extent
securethe payment of the notes or bonds or of any issue thergmvidedin the resolution of the authority authorizing the issuance
(7) Limitations on the issuance of additional notes or bond#hereofand any other moneys which are made available to the
theterms upon which additional noteshmnds may be issued andauthorityfor the purpose of such fund from any other source.
securedthe refunding of outstanding or other notes or bonds. (2) All moneys held in any capital reserve fund, except as
(8) The procedure, if anyby which the terms of any contractotherwisespecifically provided, shall be used, as required, solely
with noteholders or bondholders maydraended or abrogated,for the payment of the principal of bonds of the authority secured
the amount of notes or bonds the holders of which must conséhvhole or in part by such fund or of the sinking fund payments
thereto,and the manner in which such consent may be given. mentionedn this section with respect to such bonds, the purchase
(9) Vesting in a trustee such propertyights, powers and ©F redemption of such bonds, the payment of interest on such
dutiesin trust as the authority determines, which may include aRndsor the payment of any redemption premium required to be
or all of the rights, powers and duties of the trustee appointed RjdWhen such bonds are redeemed prior to maturity; but, if mon
the noteholders or bondholders pursutans.234.20and limiting  €YSin such fund at any timere less than the capital reserve fund
or abrogating the right of the noteholders or bondholders dquiremenestablished for such fund as provided in this section,
appointa trustee under 834.200r limiting the rights, powers and theauthority shall not use such moneys for any optional purchase
dutiesof such trustee, in which event284.20shall not apply ~ ©F OPtional redemption of such bonds. Any income or interest
(10) Any other matters, of like or dérentcharactewhich in earned byor increment to, any capital reserve fund due to the

anyway afect the security or protection of the notes or bondsinvestmentthereof may be transferrdty the authority to other
Hxstoryy 1971 c. 287 yorp fundsor accounts of the authority to the extent such transfer does

not reduce the amount of such capital reserve fund below the capi

234.11 Same; validity and effect of pledge.  Any pledge t@l reserve fund requirement for such fund..

madeby the authority shall be valid and binding from the time (3) (a) Theauthority shall not at any time issue bonds, secured
whenthe pledgés made; the moneys or property so pledged afftiwhole or in part by a capital reserfund if upon the issuance
thereafterreceived by the authority shall immediately be subjeef the bonds, the amount in the capital reserve fund will be less
to the lien of such pledge without any physical delivery thereof Branthe capital reserve fungquirement of the capital reserve
furtheract; and the lien of any such pledgmll be valid and bind fund, unless the authorityat the time of issuance of thends,

ing as against all parti¢gvingclaims of any kind in tort, contract depositsin the capital reserve fund from the proceeitie bonds

or otherwise against the authorityrespective of whether suchto be issued, or from other sources, an amount which, together
partieshave notice thereof. Neithtite resolution nor any other With the amount then in theapital reserve fund, will not be less
instrument by which a pledge is created need be recorded. thanthe capital reserve fund requirement tioe capital reserve

History: 1971 c. 287 fund. The annual debt service for any fiscal year is the amajunt
o moneyequal to the aggregate of all of the following:
234.12 Same; personal liability of members of  author - 1. All interest payablaluring the fiscal year on all bonds

ity. Neitherthe members of the authority nor any person execdlecuredn whole or in part by the capital reserve fund outstanding
ing the notes or bonds shall be liable personally on the notessffthe date of computation.

bondsor be subject to any personal liability or accountability by 5 The principal amount of all bonds described in stibdut

reason of the issuance thereof. standingon the date of computation which mature duringfiie
History: 1971 c. 287 cal year plus

234.13 Same; purchase for cancellation.  Theauthority 3. All amounts specified in any resolutiar the authority
subjectto such agreements with noteholders or bondholdersashorizingany of the bondgescribed in subd.. as payable dur
maythen exist, shall have power out of any funds available-thetad the fiscal year as a sinking fund payment with respect to any
for to purchase notes or bonds of the authanitjch shall there  Of the bonds which mature after the fiscal year
uponbe canceled, at a price not exceeding: (b) The annual debt service calculation made under(ggar

(1) If the notes or bonds are thexteemable, the redemptionshallbe calculated on the assumption that the bonds will after the

price then applicable plus accrued interest to the next interest pgigteof computation cease to be outstanding by reason, but only
mentdate thereon; or by reason, of the payment of bonds when due, and the payment

(2) If the notes or bonds are not then redeemable, the redelf} enctirl]Je angl ap(ajplica}tiﬂln i? tﬁCCQrdké_lnC? Wiéh the rtesollaiut:}e .
tion price applicable otthe first date after such purchase upoH~'Ng tNoSe bonas, of all o thé Sinking Tupelyments payab'e a

which the notes or bonds become subject to redemption pRls@fter the date of computation. However computing the
accruednterest to such date. annualdebtservice for any fiscal yegbonds considered to have

History: 1971 c. 287 beenpaid in accordance with the defeasance provisibte res
olution of the authority authorizing the issuance thereof stull
234.14 Same; liability of state.  The state shall not be liablebeincluded in bonds outstanding on the date of computation.
on notes or bonds of the authority and such notes and bonds sha(4) To assure the continued operation and solvency of the
notbe a debt of the state. All notes and bonds of the authority shalthorityfor the carrying out of thpublic purposes of this chap
containon the face thereof a statement to suécef ter, the authority shall accumulate in each capital reserve fund an
History: 1971 c. 287 amountequal to the capital reserve fund requirement for such
] ) ] ~fund. If at any time the capital reserve fund requirement for any
234.15 Capital reserve funds. (1g) In this section, “capital capitalreserve fundexceeds the amount of such capital reserve
reservefund requirement” means, as of any particular adte fund, the chairperson of the authority shall certify to the secretary
computationan amount of monews providedn the resolutions of administration, thgovernor and the joint committee on finance
of the authority authorizing the bonds with respect to whithipd  the amount necessary to restore such capital reserve fuaml to
tal reserve fund is established, which amount statlexceed the amountequal to the capitakserve fund requirement in respect
maximumannual debt service on the bonds of the authority feHereto. If such certification is received by teecretary of admin
thatfiscal year or any future fiscal year of the authority seciredistrationin an even—-numbered year prior to the completion of the
wholeor in part by the capital reserve fund. budget compilation under $6.43 the secretary shall include the
(1r) Theauthority shalkstablish one or more special funds taertified amount in the budget compilation. In any case, the joint
secureits bonds, referred to in this chapter as capital re$ends, committeeon finance shalhtroduce in either house, in bill form,
and shall pay into each such capital reserve fund any monegsappropriation of the amount so certified to the appropriate capi
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tal reserve fund athe authority Recognizing its moral obligation hasbeenloaned or expended or that has been returned to the sur

to do so, the legislature hereby expresses its expectation and gips since the éctive date of the plan submitted under this-sub

rationthat, if ever called upon o so, it shall make such appro sectionin the previous year

priation. c. The amount reserved to be usedioans and other expen

(5) In computing the amount of any capital reserve fund falituresunder any plan approved undkis subsection in any prior
the purposes of this section, securities in which all or a portion yéar that is not legally obligated to be paid to a party other than the
suchcapital reserve fund is invested shall be valued atopaf  authority,the planned use of each such amount, and the projected
purchasedt less than paat their cost to the authority dateby which any such amount that is not used in accordance with

(6) Notwithstandingsubs(1r) to (5), the authoritysubject to the plan approved for its use will become a part of the authsrity’
such agreements with noteholdess bondholders as may thensurplus.
exist,may elect not to secure any particular issue of its bonds with cm. The amount reserved to be used for loans ahdr
acapital reserve fund. Such election shall be made in the reselupendituresunder any plan approved under this subsection in
tion authorizing such issue. In this event, sipsand(3) shall any prior year that haveeen approved by the authority but for
not apply to the bonds of such issue in that they shall not be entit@tich the authority has ngfet signed a contract, the planned use
to payment out of or be eligible for purchase by any such fund rsireach suctamount, and the projected date by which any such
shallthey be taken into account in computing or applying any ca@mountthat is not used in accordance with the plan approved for
ital reserve fund requirement. its use will become a part of the authostgurplus.

History: 1971 ¢. 2871973 c. 2081975 c. 2211995 a. 2251997 a. 35 d. The actual surplus theecame available on the preceding
June30, together with the projected surplus for that date as con

aspecial fundreferred to in this chapter as general reserve fu tainedin the authoritys report under this subdivision in the pre

and shall pay into such fund all fees and gharcollected by the ousyear ) )
authorityand any moneys which the authotitgnsfers from the 2. Annually before August 31 the authority shall submit to the
capitalreserve fund. Such moneys and any other moneys paid @yernora planfor expending or encumbering the actual surplus
the general reserve fund, in the discretion of the authority but stigPortedunder subdl. The part of the plan related to housing
jectto agreements with bondholders and noteholders, may be 3@l be consistent with the state housing strategy plan under s.
by the authority: 16.31 The plan submitted under this subdivision magteched

(1) Forthe repayment of advances from the state in aecmt8 and Sme'ttEd as a part of th.e.report filed under slibd.
ancewith the repayment agreements between the authority and 3. Within 30 days after receiving the plan under sibdhe
the secretary of administration; governormay modify the plan and shall submit the plan as modi

(2) To pay all costs, expenses and dear of financing, fied to the presiding éiter of each house of the legislature, who

; ; ; . shallrefer the plan to appropriate standing committees within
includingfees and expenses OT trustees and pz.aylng agents; days,exclusive of Saturdays, Sundays and legal holidays.
(3) For transfers to the capital reserve fund;

L . 4. The standing committee review period extends for 30 days
(4) Forthe payment of the prinCipal of and interest on notes Qo the plaris referred to it. If within the 30-day period a stand
b?ndst 'S."i’UEd by thnlftfhorlty dwhent.the sa(;nfe btehcome due ‘{Vhfthﬁ'rg committee requests the authotitymeet with it to review the
atmaturity or on call for reaemption and for the payment of anya, the standing committee review period is continued until 30
redemptionpremium required to be paid where such bonds

; : . ys after the request. If a standing committee and the governor
Egigzﬁiebge:&e,%?d prior to their stated maturities, to purchase agreeto modifications in the plan, the review period for all stand
' ) ing committees igontinued until 10 days after receipt by the eom
(5) Forsuch other corporate purposes of the authority as thfiteesof the modified plan.
authorityin its discretion determines.
History: 1971 c. 287

234.16 General reserve fund. The authority shall establish

5. The planor modified plan is approved if no standing eom
mittee objects to the plan or modified plan within its review
234.165 Authority surplus fund. (1) The authorityshall Period. If a standing committee objects to the planmardified
continuethe authority surplus fund establisheutler its resolu P/an.it shall refer the parts to which objection was made to the
tions authorizing the issuance of its boramotes before May 8, 10iNt committee on finance.

1982. 6. The joint committee on finance shall meet in executive ses

(2) () In this subsection, “surplus” means assets of tfiPn within 30 days after referral by a standing committee, but
authority which are not required to pay the cost of issuance P2y take action any time after referral.  Joint committee on
bondsor notes of the authorityo make financially feasible eco financeaction shall consist of concurrence in standing committee
nomic development loans and housing projects receiving ICn%bjectlons,modlflcanons to the parts referred to it which are
ceedsfrom authority bond or note issues or to honor agreemeAfProvedy the governor aapproval of the plan or modified plan
with bondholders and noteholders. notwithstandingstanding committee objections.

(b) 1. Annuallybefore August 31 the chairperson of the . /- The planis not &fctive until approved or modified under
authorityshall certify and file with the secretary of administratioHiS Paragraph.
areport of the actual surplus available on the preceding June 3dc) Surplus may be expended or encumbered only in accord
andthe surplus projected by the authotitybe available on the ancewith the plan approved under p@m), except that the author
succeedinglune 30. @gether with this report, the chairperson ofty may transfer from one plan category to another:

the authority shall report, as of the preceding June 30: 1. Not more than 5% of the funds allocated to the plan cate
a. The amount or value and an explanation of all short-teigery from which the transfer is made.
deferred receivables and property of the authority asly 2. More than 5% of the funds allocatedtie plan category

amountgeserved to cover argeficiency in operating revenue orfrom which the transfer is made, if the authority obtains the
to fund the replacement or maintenance of assfetee authority approvalof the secretary of administration and notifiesjtiet
b. The amount reserved to be used for loans and other-expgrmmitteeon finance of the proposed transfer
dituresunder each plan approved under this subsection in eachd) The authority shall allocate a portion of its surplus in a plan
prior year preparedunder par(b) to match federal funds available to this
bm. The amount reserved to be used for loans and otis¢éateunder the Stewart B. McKinney homeless assistancéact,
expendituresinder any plan approved under this subsedtiah  USC11361t011402 and to match federal funds available to this
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stateunder the home investment partnership progrénlJSC (e) Declare all such notes or bonds due and payable, and if all
12741to 12756 defaultsshall be made good, then, with the consent of the holders

(dm) The authority shall allocate a portion of its surplus in @ 25% of the principal amount of such notesonds then out
plan prepared under p4db) to the property tax deferral loan pro standing, to annul such declaration and its consequences.

gramunder ss234.621t0 234.626 History: 1971 c. 2871991 a. 3161993 a. 301
History: 1981 c. 3491983 a. 831985 a. 2%.3202 (14) 1989 a.346 1991 a. ., . .
39, ngya_ 16 ¢ 349 a.83 a a4 a:34a & 23421 Trustee; additional powers. The trustee, in addi
NOTE: Chapter 349, laws of 1981which created this section, has a lengthy tion to the powers granted in234.20shall have albf the powers
“Legislative declaration” in section 1. necessaryr appropriate for the exercise of any functispscifi

cally set forth in this chapter or incident to the general representa

234.17 Repayment to general fund. The authority shall tion of noteholders or bondholders in #eforcement and protec
repay the amountsappropriated under £0.143 (1) (8) 1971 tjon of their rights.

stats. to the general fund from that portion of the authasigur History: 1971 c. 287

plus, if any as is determined by agreement between the authorit%/ ] )
andthe secretary of administration. 234.22 \Venue. The venue of any action or proceeding by the
History: 1971 c. 2871975 c. 391977 c. 418 trusteeunder ss234.19 234.20and 234.21 shall be in Dane
County.
234.18 Limit on amount of outstanding bonds and History: 1971 c. 287

notes. (1) The authority shall not have outstanding at any one . .

time notes and bonds for any of its corporate purposes in ar agge#-23 Notice before declaration that notes or bonds
gateprincipalamount exceeding $325,000,000, excluding bondé€ due and payable. Before declaring the principal of notes
andnotes issued to refund outstanding notes and bonds. or bonds due and payable, the trustee shall first give 30 days

(3) Theauthority shall employ the building commission as itEoticein writing to the governorthe authority and the attorney
financial consultant to assist and coordinate the issuanicerafs g‘ﬂ?ﬁg?'_' 1071 ¢, 287
andnotes of the authority v '

History: 1971 c. 2871975 c. 2001977 c. 108317:1979 ¢. 181981 c. 3491983 23424 System of funds and accounts. Subject to agree
a.365.96 (4) 1985a. 291987 a. 691991 a. 391995 a. 28.9116 (5} 1997 2. 27y o yeqvith noteholders and bondholders, the authority shall pre

234.19 Notes and bonds; pledge and agreement of scribea system of funds and accounts.
state. The state pledges and agrees Withholders of any notes  History: 1971 ¢. 2871975 ¢. 2211983 a. 81

or bonds issued under this chapthat thestate will not limit or 234 25  Annual report. (1) The authority shall submit to the
alterthe rights vested in the authority to fulfill the terms of anysyernor,the cochairpersons of the joint committee on finance,
agregmentmade W|th théholders thereof,.or in any way impairthe senate committee on housing and urban developrttent,
the rights and remedies dhe holders until the notes or bondsgssemblycommittee on municipalities, such other committees as
togetherwith the interest thereon, with interest on any unpajfie |egisiature by joint resolution may determine, and the secre
instalmentsof interest, and all costs and expenses in connectigfiy of administration within 6 months after the end offisal

with any action or proceeding by or b_ahalf of suc_h holde_rs, aréyeara complete and detailed report setting forth:

fully met and dischged. The authority is authorized to includ (%a) Its operations, accomplishments, goals and objectives;

this pledge and agreement of the state in any agreement with th b) A statement of income and expenses for such fiscal year in

holders of such notes or bonds. - . o2 ,
History: 1971 c. 287 accordancevith the categories or classifications established by

the authority for its operating and capital outlay purposes;
234.20 Default; trustee. (1) If the authority defaults inthe  (c) Its assets and liabilities at the efdks fiscal yearincluding
paymentof principal of or interest on any issue of notebamds a schedule of its leases and mortgages and the status of reserve,
after they become duewhether at maturity or upon call for specialor other funds;
redemptionand the default continues for a period of 30 days or (d) A schedule of its bonds and notes outstanding at the end of
if the authority fails or refuses to comply with this chapter @ fiscal yeartogether with atatement of the amounts redeemed
defaultsin any agreement made with the holders of any issuedidincurred during such fiscal year; and
notesor bonds, théolders of 25% in aggregate principal amount (g) An evaluation of its progress in implementing within its
of the notes or bond the issue then outstanding, by instrumenjyn housing programs the goals, policies and objectives of the
recordedn the ofice of the register of deeds of Dane County andatehousing strategy plan underl$.31, and recommendations
approvedor acknowledged in the same manner as a deed t0tgejegisiation to improve its ability to carry out its programs-con
recordedmay appoint a trustee to represent hlotders of the gigtentwith the state housing strategy plan.
notesor bonds for the purposes otherwise specifically prowdea. (2) The authority annually on January 15, shall file with the

(2) Thetrustee mayand upon written request of thelders  gepartmenif administration andhe joint legislative council a
of 25% in principal amount of such notes or bonds then OUESta'égmpleteand current listing of all forms, reports apdpers
ing shall, in the trustes’name: _ requiredby the authority to be completed by any person, other
(a) By action or proceeding, enforce all rights of the noteholghana governmental bogdgs a condition afbtaining the approval
ersor bondholders, including the right to require the authority tf theauthority or for any other reason. The authority shall attach
collectfees and chges and interest and amortization paymentsblank copy of each such form, report or paper to the listing.
on mortgage loans made by it adequate to carry oudgreement  History: 1971 c. 2871979 c.221, 1981 c. 3491983 a. 361985 a. 2%.3202 (14)
asto, or pledge of, suctees and chges and interest and amerti 1991a. 391993 a. 52184

zationpayments on such mortgages, and other properties an 926 N ;
; . : . otes and bonds as legal investments. The
requirethe authority tacarry out any other agreements with th tate the investment board, all publ?diobrs, municipakorpora

holdersof such notes or bonds andperform its duties under this tions, political subdivisions and public bodies, all banks baok

chapter; . . ers,savings and loan associations, credit unions, trust companies,
(b) Bring suit upon such notes or bonds; - savings banks, investment companies, insurammempanies,
(c) By action, require the authority to account as if it were thgsuranceassociations and other perseasrying on a banking or
trusteeof an express trust for the holders of such noté®nds; insurancebusiness, and all executors, administratgmsrdians,
(d) By action, enjoin any acts or things whidlay be unlawful trusteesand other fiduciariesmay legally invest any sinking
or in violation of the rights ofhe holders of such notes or bondsfunds, moneys or other funds belongitg them or within their
and controlin any notes or bonds issued by the authoSych notes
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andbonds shall be authorized secufity all public deposits and businessesthe total amount of bonds and notes issued by the
shall be fully negotiable in this state. authority with the underwriting services of minority investment
History: 1971 c. 2871991 a. 221 firms and the total amount of moneys expended by the authority

for the services of minority financial advisers during pineced
234.265 Records of the authority . All records of the ing state fiscal year y 9

authorityor any corporation established by tnehority shall be  Pistory: 1987 a 271995 a. 27.9116 (5) 1997 a. 2%.3374 Stats. 1997 s.
opento the public, except: 234.35.
(1) Thoserecords relating to pending grants, economic devel .
opmentloans or housing projects which, in the opinion of thé34.40 Bonds for veterans housing  loans and other
authority, must remain confidential to protect the competitivi¥€terans assistance programs. (1) The authority shall
natureof the grant, loan or project. Issueits negotiable bonds in sughincipal amount and length of
(2) Recordsor portions of records consistir personal or maturity as to provide sfitient funds for veterans housing loans

financialinformation provided by a person seekingrant or loan to be made p_ursuant t045.79 ) . .
unders.234.08 234.49 234.59 234.61, 234.65 234.67 234.83 (2) Bondsissued under the authority of this section are pay
234.84234.90 234.905234.9070r 234.91, seeking a loan under able out of revenues or moneys received from the repayment of
ss. 234.621t0 234.626 seeking financial assistance under /€téranshousing loans and related funds made availabkesin
234.66 seeking investment of funds unde234.03 (18mpr in 234.42and234.43 All assetsand liabilities created through the
which the authority has invested funds unde234.03 (18m) issuanceof bonds to purchase mortgage loans representing veter
unlessthe person consents to disclosure of the information. @nshousingloans are to be separate from all other assets and lia
History: 1971 c. 2871983 a. 8183, 192, 1985 a.29, 334 1987 a. 4211989 a.  bilities of the authority No funds of the veterans housing Ipao
31,335 336,359 1991 a. 39309, 1993 a. 16437, 1995 a. 16,150, 1997 a. 2735, grammay be commingled with any other funds of the authority
199929 (3) It is the intent of the legislature that thethority be used
234.28 Notes and bonds; exemption from taxation. to finance the veterans housing program. Nothing in this chapter
The state covenants with the purchasersahsubsequent hold shallbe construed to supersede the powers vested by suibth.
ersand transfereesf notes and bonds issued by the authairity €h-45in the department of veterandaafs for carrying out pro
consideratiorof the acceptance of ampayment for the notes and9ram responsibilities for which debt has been incurred by the
bonds,that its fees, chges, gifts, grants, revenues, receipts arfithority.
othermoneys received or to be received, pledged to pay or securé4) The limitations established in s234.18 (1) 234.5Q
the payment of such notes or bonds shall at all times be free &3¥4.6Q 234.61 234.65and234.66are not applicable tbonds
exemptfrom all state, citycounty or other taxation provided byissuedunder the authority of this section. The authority may not
thelaws of the state. haveoutstanding at any one time bonds for veterans holsang
History: 1971 c. 287 in an aggregate principal amount exceeding $61,945,000, exclud
) ing bonds being issued to refund outstanding bonds.
234.29 Equality of occupancy and employment. The History: 1973 c. 208333 1975 c. 261977 c. 4181979 c. 1021981 c. 34%.
authorityshall require that occupancy of housing projestsisted 32 1983 a. 27.2202 (20) 1983 a. 815.13, 1983 a. 83%.22, 1983 a. 1921985 a.
underthis chapter be open to aigardless of sex, race, religion,29s-3202 (28) 1985 a. 3341993 a. 4371997 a. 27
sexualorientation or creed, and thatntractors and subcontrac

tors engaged in the construction of economic development - X O
: : : ; nd use. (1) There is established under the jurisdiction of the
housingprojects, shall provide an equal opportunity for emplofluthoritya veterans housing loan fund. Albneys resulting from

ment, without discrimination as to sex, race, religion, sexual Oﬁmesale of bonds for the purpose of veterans housing pursuant to

entationor creed. ) .
History: 1971 c. 2871975 c. 941981 . 12 1983 a. 83 5.45.79 unless credited to the veterans capital reserve fund, shall
be credited to the fund.

234.30 Cooperation. The heads of all departments, boards, (2) Theauthority shall use moneys in the fund for the purpose
councils, committees and commissions in thaeministrative of purchasing loans representing veterans housing loans pursuant
branch,and the heads of the various divisions, sections atwis.45.79 All disbursements of funds under this section for pur
departmentsthereunder shall extend their full and unlimited chasingmortgage loans shall be made payablauthorized lend
cooperationjncluding but not limited to the providing of person ersas defined in $15.71 (2)and eligible persons as defined in s.
nel and facilities, to the authority 45.71(6).

History: 1971 c. 287 (3) Moneysof the veterans housing loan fund may be invested

. : . asprovided in s234.03 (18) All such investments shall be the
234.31 Construction of chapter . This chapter is necessary clusive property of the fund. All earnings on or income from

for the welfare of this state and its inhabitants; therefore, it sh chinvestments shall be credited to the fund, msier to the

bﬂgg;‘?"%?ﬁ ?Szty ed to &ct its purpose. departmentf veterans dirs and deposited in the veterans trust

fund after payment or repayment of any deficits arising in the vet
234.32 Laws not applicable to authority . (1) Chapter eranscapital reserve fund and after payment of expenses con
138shall not apply to the authority tainedin sub.(4).

(2) Theauthority may adopt by resolution @#, or any sec (4) Theauthority may use moneys in the fund to cover actual
tion, subsection, paragraph or subdivisadith.34. If adopted by and necessary expenses incurred in the sale and investment of
resolutionof the authoritych.34, or anysection, subsection, para bondsand bond revenues.
graphor subdivision of ch34 shall apply to the authority (5) Any moneys remaining in the veterans housing loan fund

History: 1975 c. 2211977 c. 320 andnot needed for purposes of the vetereesital reserve fund

S o ) . shallbe transferred to the veterans housing bond redemption fund.
234.35 Minority financial interests. (1) In this section,  pistory: 1973 c. 208333 336 1991 a. 39

“minority business”, “minority financial adviser” and “minority
investmentfirm” mean a business, financial adviser and invest34.42 Veterans capital reserve fund. (1g) In this sec
mentfirm, respectivelycertified by the department cbmmerce tion “veterans capital reserfiend requirement” means an amount
unders.560.036 (2) equalto the maximunamount, in any succeeding yeaf princk

(2) The authority shall annually report to the department gfal and interest, other than principal and intefesthich sinking
administratiorthe total amount purchased from and contracted fomd payments are specified in any resolution of the authority
subcontractedinder contracts made by the authority to minoritguthorizing veteranshousing bonds of the authority then -out

23441 Veterans housing loan fund; establishment
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standingmaturing and becoming due in that succeeding year case,the joint committee on finance shall introduce in either

all veteranshousing bonds of the authority then outstandindpouse,n bill form, an appropriation of the amount so certified to

exceptveterans housinigonds due in that succeeding year issugte veterans capitakserve fund of the authoritiRecognizing its

to provide funds for mortgage loans through the purchas®df moral obligation to do so, the legislature hereby expresses its

gagesor mortgage—backed securities guaranteed by the Unigxpectatiorand aspiration that, if evealled upon to do so, it shall

Statesor an agencyr instrumentality of the United States, plusnakesuch appropriation.

all amounts specifieth any resolution of the authority autho  (5) In computing the amount of theeterans capital reserve

rizing veterans housing bonds of the authatign outstanding as fund for the purposesf this section, securities in which all or a

payableas a sinking fund payment in such year portion of the veterans capital reserve flisihvested shall be val
(1s) Theauthority shall establish theeterans capital reserveued at par or if purchased at less than pat their cost to the

fund to secure the veterans housingnds sold pursuant to s.authority.

234.4Q and shall pay into the veterans capital reserve fund anyfistory: 1973 c. 2081977 c. 418.924 (22) 1999 a. 85

moneysappropriated and made available by the dtatéhe pur . .

posesof such fund, any proceeds of sale of bonds, to the extég-43 Veterans housing bond redemption fund.

providedin the resolution of the authority authorizing the issuanéé) The authority shall establish the veterans housing bond

thereofand any other moneys which are made available to tfgglemptiorfund. All mortgages purchased with moneys from the

authorityfor the purpose of such fund from any other source. veteranshousing loan fund shall be the exclusive property of the
(2) (@) All moneys held in theeteranscapital reserve fund, bondredemption fund. All money®ceived by the authority from

: o : e repayment ofeterans housing loans shall be deposited into
exceptas otherwise specifically provided, shall be used solely f X
any of the following purposes: uchfund to be usetbr the repayment of veterans housing bonds

1. The payment of the principal of veterans housing bondsig?uedpursuant to £234.40
the authority as the same mature. (2) Subjectto agreements with bondholdedisbursements

. o ) shallbe made:
2. Themaking of sinking fund payments with respect to veter (a) For the payment of thwincipalof and interest on bonds

anshousing bonds of the authority . issuedby the authority when the same become due whether at
3. The purchase of veterans housing bonds of the author{yaturity or on call for redemption and for the payment of any
4. The payment of interest on veterans housing bonttsof redemptionpremium required to be paid where such bonds are

authority. redeemedrior to their stated maturities, and to purchase bonds;
5. The payment of any redemption premium required to be (b) To pay administrative costs, expenses andgesaio ser

paidwhen veterans housing bonds are redeemed prior to matusiye outstanding bonds including fees and expenses of trustees
(b) Exceptfor the purpose of paying principal of and interesandpaying agents;

on veterans housingonds of the authority maturing and beeom (c) For repayment of advances from the state made through s.

ing due and for the payment of which other moneys of the auth0.485(3) (b),

ity are not available, and except for makamking fund payments  (d) For transfer to the veterans capital reserve fund; and

with respect to veterans housibgnds of the authority and for the (e) Any surplus remaining after satisfaction of all obligations

payment of which other moneys of thethorityare not available, ;
moneysin the veterans capital reserve fund shall not be withdra gf pars.(a)to (d) shall be paid over to the department of veterans

atany time in an amount that would reduce the fund to less tr\%%?;{jﬁ”fﬁf E ‘;%g‘f;’g”c_t';‘go}’f}ge gf"‘;‘fl;g‘f; f;_)nd'
the veterans capital reserve fund requirement. Any income or
interestearned byor increment to, theeterans capital reserve234.44 Validation of certain obligations and  proceed -
fund due to thénvestment of the fund may be transferred by thegs. Notwithstanding any provision dfis chapter or any other
authority to the veterans housing bond redemption fund to thgw, in the absencef fraud, all obligations issued prior to May 4,
extentit does not reduce the amount of the veterans capital reser9e6 purportedly pursuant to this chaptand all proceedings
fund below the veterans capital reserve fund requirement.  prior to such time taken purportedly pursuanttis chapter for
(3) Theauthority shall not issue bonds at any time, other théme authorization andssuance of such obligations or of obliga
bondsissued to provide funds fanortgage loans through the pur tions not yet issued, anithe sale, execution and delivery of such
chaseof mortgage®r mortgage—backed securities guaranteed Iopligationsissuedprior to May 4, 1976, are hereby validated-rati
the United States or an agency or instrumentality of the Unitéied, approved and confirmed, notwithstanding &k of power
Statesjf the veterans capital reserve fund requirement, after suabweverpatentother than constitutional, of the issuing authority
issuancewill exceed the amount of the veterans capital reseroethe governing body or fafer thereof, to authorize such obliga
fund at the time of issuance unless the authostythe time of tions, or to sell, executejeliver the same, and notwithstanding
issuanceof such bonds, shall deposit in the capital reserve fuady defects or irregularities, however patent, other than constitu
from the proceeds of the bonds so to be issaettpm another tional, in such proceeding or in such sale, execution or delivery of
availablesource, an amount which, together with the amthent  suchobligations. All such obligations issued prior to May 4, 1976
in the veterans capital reserve fund, will be notlleas the veter arebinding, legal obligations in accordance with their terms.
anscapital reserve fund requirement after such issuance. History: 1975 c. 221

(4) To assure the continued operation and solvency of t : P
authority for the carrying out of the veterans housing lpan Egjigto ggggg rehabilitation. (1) DERNITIONS.  In ss.
gramof this chapterthe authority shall accumulate in the veteran% T -~ i .
capital reserve fund an amount equal to the veterans capital(P) “Authorized lender” means any lender authorized under
reservefund requirement. If aany time the veterans capitalSUb-(2) (@)4.to make or service housing rehabilitation loans but
reservefund requirement exceeds the amount of the veteapis d0€snot include a person licensed undet38.09 _
tal reserve fund, the chairperson of the authatiglicertify to the ~ (c) “Eligible beneficiary” means any of the following:
secretaryof administration, the governor and the joint committee 1. A person whose name does not appear on the statawgde
on finance, the amount necessary to restore the veterans capited lien docket under ¢.9.854 (2) (b)except thah person whose
reservefund to an amount equal to theterans capital reservenameappears on the statewide support lien doiskah “eligible
fund requirement. If such certification is receiu®dthe secretary beneficiary” if the person provides to the authority a payment
of administration in an even—numbered year pioathe comple agreementhat has been approved by the county child support
tion of the budget compilation underl$.43 the secretary shall agencyunder s59.53 (5)and that is consistent with rules promul
include the certified amount in the budget compilation. In angatedunder s49.858 (2) (a)
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2. A family who or which falls within the income limits speci poratedmunicipality if the governing body of the municipality
fied in par (f). adoptsa resolution authorizing it to be a sponsor

NOTE: Par. (c) is shown as amended eff. the date stated in the notice pub ~ (2) POWERSOFAUTHORITY. (@) The authority has the following

lished by the Department of Workfor ce Development in the Wsconsin Adminis i i i i i it
trative Register under s. 49.854 (2) (e) #0999 Wis. Act 9. Prior to the date stated powersfor the purpose of implementing this section, in addition

in the notice published by the Department of Wrkfor ce Development inthe to all other poyver§ granted by this chapter: .
Wi(SC)O()EilnAlﬂmEistr?_tive Register under s. 49;-854 h(2) (??1 iteadtf]: o h . 3. To maintain a current list of authorized lenders. The

C Igidle beneficiary” means a person tor wnom tne authority has no o i
receiveda certification from the department of workforce development under aUthor!tySha” eSta.b“Sh S.tandards go_\/(_ernthg performanc_e Of.
s.49.855 (7) or a family who or which falls within the income limits specified in authorizedenders n maklng and_ servicing housing rehabilitation
par. (f). o - N ) loansand shall periodically monitor such performance.

(d) “Eligible rehabilitation” means additions, alterations or 4. To designate as an authorized lender the authority or any
repairsof housing to maintain it in a decent, safe and sanitary cqgcal government agencihousing authority under §9.53 (22)
dition or to restore it to that condition, to reduce the cost of owniigd .73 66.12010r 66.1213 bank, savings bank, savings and loan
or occupying dwelling units, to conserve egyeand to extend the institution, mortgage banker registered unde224.72or credit
economicor physical lifeof structures, but does not include anyinion, if the designee has a demonstrated history or potential of

of the following: ability to adequately make and service housing rehabilitation
2. Construction of fireplaces, except for necessary repairsloans.

the addition ofpermanently attached eggreficient equipment 5. To enter into contracts with authorized lenders authorizing

to an existing fireplace. themto process applications and service housing rehabilitation
4. Decks, patios, fencing or landscaping. loans. The contracts may includiee responsibilities of the autho
6. Home appliances. rizedlenderswith respect to credit evaluations, financial eligibil

(€) “Housing” means a residential structure having not mo'ttg( determinations, valuation of the housing for which the loan is

: e : e : be made, collection procedures in the event of delinquent loan
than4 dwelling units in which deast one unit is occupied by the : : : . .
owneras a principal residence and: repaymentsnd other functions which the authority may require.

. . . Suchcontracts may provide for the payment of a fee for originat
1. The structure was firsiccupied as a residence at least 1_@9 such loans or for servicing such loans.
yearsbefore a housing rehabilitation loan for the property iS™ g g, enter into contracts or agreements with authorized lend

grantedor . _ ers and sponsors providing for the maximum améhimum
2. The structure is not subject to rules adopted underggceptableaates of interest to be clyad for various classifiea
101.63 101.730r 101.973 if a housing rehabilitation loan is tions of housing rehabilitation loans. In no event may the stated
granted for the property to implement emgr conservation rateof interest on any housing rehabilitation loan under this sec
Improvements. tion exceed the greater of 8% per year or 3% fhlagate neces
(f) “Housing rehabilitation loan” meamsloan to finance eligi saryto fully repay interest and principal on housing rehabilitation
ble rehabilitation or a property tax deferral loafihe maximum loan program bonds issued pursuant t834.50
amountof a housing rehabilitation loan, except a propéaty 7. To enter into contracts or agreements with authorized lend
deferralloan, is $17,500. The term of any housing rehabilitatiasrsand sponsors providing for the maximum acceptable amount,
loan, except a property tax deferi@én, the repayment of which durationand other terms of housing rehabilitation loans in aecord
is made in monthly or other periodic instalmemtsy not exceed ancewith sub.(1) (f).
15years Housing rehabilitation loans, except property tax defer g 1o adopt procedures and forms necessaryféatefite the
ral loans, include: rehabilitation program or to facilitate the marketing of bonds
2. “Low interest loans” which areans that meet or exceedissuedunder s234.50
therate of interest required to pay the costs incurred by the author g, To specify a rate of interest fohausing rehabilitation loan
ity for making and servicing such loans, but domateed the rate \hich is lower than the ordinary current rate for housing rehabi

of interestspecified in sub(2) (a) 6. No low interest or other loan |itation loans, ifa substantial portion of the loan proceeds will be
may be made to a person or family whose income exceeds 12Q8adfor any of the following:

of the median income for a family ofid the persors or family’s a. Enegy conservation improvements.
county of residence, except that in a designated reinvestment b Th . | f 2 heati lectrical
neighborhoodbr area as defined in&6.1107nolow interest loan - The repair or replacement of a heating system, electrica
atthe highest rate of interest authorized by this subdivision mﬁ){ptem,plumblng system, foundation or roof.
bemade to a person or family whose income exceeds 140% of theC: Other necessary structural repairs.
medianincome for a family o} in the persos’or family’s county d. The authentic renovation of a listed propesydefined in
of residence, andxcept that the authority may increase o8.44.31 (4)if the building is located on its original site.
decrease¢he income limit for low interest loans by no more than 10. To enter into contracts or agreements with the department
10% of the limit for each person more or less than 4. of revenue or the department of administratmpurchase prep

(9) “Median income” means median family income as dete@rty tax deferral loans under the houshegabilitation loan pro
mined annually by the U.S. department of housing and urb&fam.
developmenfor each county in the state. (c) In addition to the powers specified in daj, the authority

(h) “Owner” means the holder of the title or the vendee off#@sall those powers necessary to implement this subsection.

land contract of housing which is otherwise eligible for a housir&%‘igg’_?gsllyglg-lilfg%%e € 105,60 (13) 1979 c. 361s.59 Stats, dlg;j’ >

o) e T R D e PR ST,

“ " iqi ) a. . a. a. a. 43; a.
unc(jgrr]:r)]e ';:gggg :g;( gee]fgrrrrgll F')?ggrarpneir:]sd:rlgﬁgg&?ﬁf'g?a@geaoa 9126 (19) 1995 a. 201404 1997 a. 31999 a. 91999 a. 156.672
1989stats., or under subcK.of ch. 16 1991 stats. 23450 Bonds for housing rehabilitation loans;

(i) “Sponsor” means any town, cityillage or county in this issuance; status. (1) The authority may issue its negotiable
state,or any community action agency or housing authority undeondsin such principal amount and of such length of maturity as,
s.59.53 (22) 61.73 66.12010r 66.1213 A community action in the opinion of the authoritys necessary to provide fiafent
agencyor housing authority may be a sponsor for the unincorpfundsfor purchasing housing rehabilitation loans or for funding
ratedarea of a county if the board of supervisors of that countpmmitmentsor loans to lenders for housing rehabilitation loans;
adoptsa resolution authorizing it to be a spongoicommunity  for purchasing property tax deferral loans und@34.49 (2) (a)
actionagency or housing authority may be a sponsor famn@¥ 10, for the establishment of reserves to secure banHs; and for
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all other expenditures of the authority incident to or necessaty  (2) Subjectto agreements with bondholders, the authority
convenientin connection therewith. The authority mayherr  shall use moneys in the fund solely for transfer to the housing
ever it deems refunding expedient, refund any bonds by thehabilitationloan program bond redemption fund in amounts
issuanceof new bonds whether the bonds to be refunded haveegualto losses on housing rehabilitatioans owned by that fund
havenot matured, and isst®nds partly to refund bonds then-outwhich are not made good by federal insurance or guarantee pay
standingand partly for the purpose authorized by this section.ments, and solely for the purposes described284.55 (2) (a)

(2) Bondsissued under the authority of this section shall bdny balance remainingfter payment or due provision for pay
specialobligations of the authority payable solely out of revenugient of all outstanding bonds issued under the authority of s.
moneysor other property received in connectigith the housing 234505ha"be tr'ansferred to the hOUSIng rehabilitation loan pro
rehabilitationloan program, includingyithout limitation, repay 9ramadministration fund.
mentsof housing rehabilitation loans, federal insurancguar (3) Moneysof the fund may be invested as provided in s.
anteepayments, the proceeds of bonds issued under the authd¢.03(18). All such investments shall be the exclusive property
of this section, and the amoumisde available under £34.54 of the fund. All earnings on or income from such investments
and234.55 All assets and liabilities created through the issuansiall be credited to the fund.
of bonds to purchase housing rehabilitation loans shakparate  History: 1977 c. 4181985 a. 2%.3200 (28) 1999 a. 9
from all other assets and liabilities of the authorijo funds of ) o
the housing rehabilitation loan program may be commingled wi#B4.53 Housing rehabilitation loan fund. (1) The
any other funds of the authority authorityshall establistthe housing rehabilitation loan fund. All

(4) The limitations established in s€34.18 (1) 234.4Q moneysresulting from the sale of bonds issued under the authority

234.6Q 234.61, 234.65and234.66are not applicable tbonds of s.234.5Q not includlingbonds issue.d to refunq qutstanding
issuedunder the authority of this section. The authority may nBPnds.and unless credited to the housing rehabilitation loan pro
haveoutstanding at any one time boridshousing rehabilitation gramcapital reserve or bond redemption funds, shall be credited
loansin an aggregate principal amount exceeding $100,000,08®such fund. .

excludingbonds being issued to refund outstanding boridee (2) Theauthority shall use moneys in the fund for the purpose
authorityshall consult with and coordinate tissuance of bonds Of purchasing housing rehabilitation loans or for funding commit

with the building commission prior to the issuance of bonds. mentsfor loans to lenders for housing rehabilitatioans. All
History: 1977 c. 4181979 c. 365s.112, 113 1981 c. 211981 c. 34%.32 1983  disbursement®f funds under this section for purchasing such

a.27s.2202 (20)1983 a. 36:.96 (4) 1983 a. 85.13, 1983 a. 83.22,1983 a. 192 |pansshall be made payable to an authorized leadeatefined in

}122’5]?99279232%25 2125m 3200 (28)3202 (28) 1985 a. 3341991 a. 2691993 a. s.234.49 (1) (bor a dU|y authorized agent thereof.

(3) Moneys of the fund may be invested as provided in s.

234.51 Housing rehabilitation loan program  adminis - 234.03(18). All such investments shall be the exclusive property
tration fund; establishment and use. (1) There isestab of the fund. All earnings on or income from such investments
lishedunder the jurisdiction of the authority a housing rehabilitsshall be credited to the fund.
tion loan program administration fund. There shall be paid into (4) The authority may use moneys in the fund to cover actual
suchfund the amountappropriated under 80.490 (2) (a)the andnecessary expenses incurred in the sbl®using rehabilita
amountsprovided in $s234.55 any amountsransferred by the tion bonds and investment of the proceeds thereof.
authorltytolsuch fund fl’0m. other funds or sources and any Other(s) Any moneys not needed for the purposes of the fund shall
moneyswhich may be available to the authority the purpose pe transferred to the housing rehabilitatiman program bond
of such fund from any other source. redemptionfund.

(2) Subjectto agreements with bondholders, the authority History: 1977 c. 4181979 c. 3615.113 1985 a. 2%s.3200 (28) 3202 (14)
shalluse moneys in the fund solely for the following purposes:

(a) To pay all administrative costs, expenses andgefsar 234.54 Housing rehabilitation loan program capital
including origination fees and servicing fees, incurred in condud€serve fund.  (1g) In this section, “capital reserviind

ing the housing rehabilitation loan program other than thodgduirement'means, as of any particular dafecomputation, an
describedn ss.234.53 (4)and234.55 (2) (b) amountof money as provided in the resolution$ the authority

S uthorizingthe bonds with respetd which the housing rehabi
tha(r? )O'g?otézrrwslferz?)rér&uﬂlﬁon’ggi egfg ?rqatlhfgnﬁégs-rgﬂgggﬁltggolgteﬁtation loan program capital reserve fund is established, which
loan program administration fund that areloager required for gmoduntfmr?y nothex_ce$d tT]e maiqmdtannual debt sefrwce onlth%
the housing rehabilitation loan program. ondsof the authority for that calendar year or any future calendar

, . . earsecured in whole or in part by the housing rehabilitation loan
(c) To make the transfer und&®99 Wsconsin Act 9section grogramcapital reserve fun?j. y 9

9125 (1), to the Wsconsin development reserve fund under

234.93 " (1r) The authority shall establish the housing rehabilitation

NOTE: Par. (¢)is repealed eff. the date stated in the notice published e loan program capital reserve fund to secure the bonds issued under
Departmént of Workfor ce Develobment in the Wsconsin Administrative Regis the aUth.Omy of 234.5Q and. shall pay into such fund any moneys
ter under s. 49.854 (2) (e) bg999 Wis. Act 9. appropriatecand made available by the state for the purposes of
(3) Moneys of the fund may be invested as provided in $suchfund, any proceeds of sale of housiebabilitation bonds to

234.03(18). All such investments shall be the exclusive properf€ extent provided in the resolution tfe authority authorizing
of the fund. All earnings on or income from such investmenia€issuance thereof and any other moneys which are made avail

shallbe credited to the fund. ableto the authorityfor the purpose of such fund from any other
History: 1977 c. 4181981 c. 3491985 a. 291999 a. 9 source.
(2) All moneys held in the housing rehabilitation loan- pro
234.52 Housing rehabilitation loan program loan—loss gram capital reserve fundexcept as otherwise specifically pro

reserve fund; establishment and use. (1) There is estab vided, shall be used, as required, solely for the payment of the
lishedunder the jurisdiction of the authority a housing rehabilitgrincipal of bonds of the authority secured in whole or in part by
tion loan program loan-loss reserve fund. There shall be paid istachfund or of sinking fund payments with respect to such bonds,
suchfund the amounts appropriated unde20.490 (2) (g)the the purchase or redemption of such bonds, the paysharéerest
amountsprovided under £34.55 any amounts transferred by theon such bonds or the payment of any redemptoemium
authorityto such fund from other funds or sources and any othequiredto be paid when such bonds are redeemed prior tc matu
moneyswhich may beavailable to the authority for the purposesity; but, if moneys in such fund at any time are less than the capital
of such fund from any other source. reservefund requirement established for such fasdorovided in
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this section, the authority shall not use such moneys for any(6) Notwithstandingsubs(1r) to (5), the authoritysubject to
optional purchase or optional redemption of sumnds. Any suchagreements with bondholders as may then exist, may elect
incomeor interest earned byr increment to, the capital reservenot to secure any particular issue or series of its bondstigth
fund due to the investment thereof may be transferred by tbapitalreserve fund. Such election shall be made in the resolution
authority to other housing rehabilitation loan program funds atuthorizingsuch issue or seriesn this event, subg2) and(3)
accountsof the authority to the extent such transfer does nehallnot apply tathe bonds of such issue or series in that they shall
reducethe amount of the capital reserve fund below the capit@bt be entitied to payment out of or be eligible for purchase by
reservefund requirement for the fund. suchfund nor may theye taken into account in computing or
(3) (@) The authority may not issue bonds, secureghole applyingany capital reserve fund requirement.
orin part by the capital reserve fund if upon the issuance of sucHistory: 1977 c. 4181981 c. 211995 a. 2251997 a. 35
bonds,the amount in the capital reserve fund will be less than the
capital reserve fund requirement of the capital reserve fungi34.55 Housing rehabilitation loan program bond
unlessthe authority forthwith upon the issuance of the bondsiedemption fund. (1) The authority shall establish the housing
depositsn the capital reserve fund from the proceefdhie bonds rehabilitationloan program bond redemption fund. All housing
to be issued, or from other sources, an amount which, togethemabilitation loans purchasedith moneys from the housing
with the amount then in theapital reserve fund, will not be lessrehabilitationloan fund or notes evidencing loans to lendien
thanthe capital reserve fund requirement for the fund. The anngakthfund for housing rehabilitatiolnans shall be the exclusive
debtservice for any calendar year is the amount of money eqpabpertyof such redemptiofund. All moneys received from the
to the aggregate of all of the following: repaymenbf such loans, any amounts transferred by the authority
1. All interest payable during the calendar yearall bonds to such fund pursuant to 334.52or from other funds asources,
securedn whole or in part by the capital reserve fund outstandiry federal insurance or guarantee payments with respect to such
on the date of computation. loans, all moneys resulting from the sale of bonds for the purpose
2. The principal amount of all bonds described in stibdut ~ Of refunding outstanding housing rehabilitation bonds unless
standingon the date of computation which mature during the calreditedto the housing rehabilitation loan program capital reserve
endaryear fund, and any other moneys which may be available tatitieor
3. All amounts specified in any resolutiam the authority ity for the purpose of such fund, shall be deposited into such fund
authorizingany of the bonddescribed in subd.. as payable dur t0 be used for the repayment of housing rehabilitation bonds
ing the calendar year as a sinking fund payment with respect to i§pedunder the authority of 234.50
of the bonds which mature after the calendar.year (2) Subjectto agreements with bondholders and except as pro
(b) The annual debt service calculation made under(@gr Videdin sub.(3), the authority may use moneys in the fund solely:
shallbe calculated on the assumption that the bonds will after the(a) For the payment of the principal of and intereshousing
dateof computation cease to be outstanding by reason, but ordyabilitationbonds of the authoritwhen the same become due
by reason, of the payment of bonds when due, and the paymghétherat maturity or on call for redemption and for the payment
whendue and application in accordance with the resolatidhe  of any redemption premium required to be paid when bookls
rizing those bonds, of all of the sinking fupdyments payable at areredeemed prior to their stated maturities, and to purchase such
or after the date of computation. Howevar computing the honds;
annualdebt service for any calendar yebonds considered to ) 14 pay actual andecessary expenses incurred to service
havebeen paid in accordance with the defeasance provisions,gh  yminister outstanding housinehabilitation bonds, includ

the resolution of the authority authorizing the issuatiwreof .
may not be included in bonds outstanding on the date of comp%{é’uﬁﬁzraew;gm?:t?ss _T,ocz)afr]tggsteesmﬂng agents, and to collect

tion.
. : (c) For transfer to thhousing rehabilitation loan program loan
(4) (a) To assure the continuegberation and solvency of thelossreserve fund: or

authorityfor the carrying out of thpublic purposes of this chap ) N

ter, the authority shall accumulate in the capital reserve amd ~ (d) For transfer to the housing rehabilitation loan fund.

amountequal to the capital reserve fund requirement for such (3) Any balance remaining after satisfaction of all obligations

fund. undersub.(2) shall be transferred to the housing rehabilitation
(b) If at any time the capital reserve fund requirement for thean program administration fund.

capitalreserve fundexceeds the amount of such capital reserve (4) Moneys of the fund may be invested as provided in s.

fund, the chairperson of the authority shall certify to the secretszg4.03(18). All such investments shall be the exclusive property

of administration, thgovernor and the joint committee on financef the fund. All earnings on or income from such investments

the amount necessary to restore such capital reserve fueml tashallbe credited to the fund.

amountequal to the capitakserve fund requirement in respect History: 1977 c. 4181985 a. 2%.3200 (28) 1999 a. 9

thereto. If such certification is received by teecretary of admin

istrationin an even—-numbered year prior to the completion of t/#34.59 Homeownership  mortgage loan program.

budget compilation under $6.43 the secretary shall include the(1) DeriniTions. In this section:

certified amount in the budget compilation. In any case, the joint ) “Authorized lender” means a bank, savings bank, savings

committeeon finance shalhtroduce in either house, in bill form, 5nq10an association, credit union or mortgage banker

an appropriation of the amount so certified to the capital reserve d) “Eligibl ' t” f the following:

fund. Recognizing its moral obligation to do so, the legislature @ Igible property” means any of the following.

herebyexpresses its expectation and aspiration that, if ever called 1. A residential structure having a single dwelling unit, if the

uponto do so, it shall make such appropriation. structureis or will be the principal residence of an applicant.
(c) Paragraplb) applies only to bonds issued before Decem 2. A residential structure having no more than 4 dwelling
ber31, 1983. units, if one of the units is or will be the principal residence of an

(5) In computing the amouratf the capital reserve fund for the@pplicantand the structure is an existing dwelling fiostupied
purposes of this section, securities in which all or a portion of su@Heast Syears before execution of a homeownership mortgage
capitalreserve fund is invested shall be valued at gaif pur  0ansecured by the dwelling.
chased at less than pat their cost to the authorjtgdjusted to 3. A dwelling unit in a condominium or cooperative, together
reflect the amortization of discount or premium paid upon theirith an interest in common areas, if the unit is or bélthe princi
purchase. pal residence of an applicant.
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4. Aresidential structure having 2 dwellingits, if one of the in the notice published by the Department of Wrkfor ce Development inthe
units will be the principalresidence of an applicant and if the/VisconsinAdministrative Register under s. 49.854 (2) (e) iteads:

. - . (c) The authority shall notify an eligible lender if it receives a certification
structureis a new dwe”mg and a gﬂtEd area residence. under s. 49.855 (7) that a person is delinquent in child support or maintenance

(e) “Existing dwelling” means a previously occupied dwellpaymentsor owes past support, medical expenses or birth expenses. @ligible
ing lender may not make a loan to an applicant if it eceives notification under this
| aragraph concerning the applicant.

p . . . p
(f) “Homeownership mortgage loan” means a loan to finance (e) A homeownership mortgage loan may bet made to

the construction, long-term financing or qualified rehabilitatiog, 1 yce the acquisition oreplacement of an existing mortgage

of an eligible property by an applicant. o givenby an applicant. This paragraph does not apply to any of the
(9) “Median income” means median family income as detefollowing:

minedby the U.S. department of housing and urban development. 1 A construction loan.
(h) “Mortgage banker” means a mortgage t_)anker registered o Temporary initial financing.
unders.224.72 but does not include a person licensed under s. 5 A |02 made to finance a rehabilitation.

138.09 History: 1981 c. 3491983 a. 82192 1985 a. 2%s.2127, 2261t0 2269 3200

(i) “New dwelling” means a dwelling which has never bee(i4), 1985 a. 332Stats. 1985 s. 234.59987 a. 27359, 1987 a. 403.256, 1989
OCCUpiEd. a.31, 346, 1991 a. 2211993 a. 286287, 1995 a. 27404, 1999 a. 9

() “Principal residence” means an eligible property in thi334.60 Bonds for homeownership mortgage loans.
statewhich an applicant maintains as a full-time residence, bty The authoritymay issue its bonds or notes to fund homeown
doesnot use as a vacation homeartrade or business purposesershipmortgage loans.

(k) “Targeted area residence” has theaning given i26 CFR (2) Thelimitations in $5234.18 (1)234.4Q 234.5Q 234.61,
6a.103A-2(b) (3). 234.65and234.66do not apply to bonds or notes issued under this

(2) POWERSAND DUTIESOFTHEAUTHORITY. The authority shall section.
establishand administer a homeownership mortgage loan pro (3) (a) The authority may not have outstanding at any time in
gramto encourage and to facilitate the acquisitiomedrabilita  aggregateprincipal amount of bonds or notes issued under this
tion of eligible property by applicants.oTmplement the program, sectionbefore January 1, 1983 more tH50,000,000 less not

the authority: morethan $50,000,000 in aggregate principal amount of revenue
(a) May enter into contracts permitting an authorized lender @pligationsissued subject to 45.79 (6) (c)on or after May 8,
makeor service homeownership mortgage loans or both. 1982and before November 1, 1982.
(c) Shall maintain a current list of authorized lenders. (b) The authority may not have outstanding at any time in

(e) May enter into agreements to insure or provide additior9regateprincipal amount of bonds or notes issued under this
security for homeownership mortgage loans or bondsiates Sectionfrom January 1, 1983, December 31, 1983, more than
issuedunder s234.60 $185,000,000ess not more than $50,000,000 in aggregate princi

. pal amount of revenue obligations issued subject46.89 (6) (c)
(3) Loan conbiTions. (a) The amount of a homeownershlqorom January 1, 1983, to October 31, 1983

mortgageloan may not exceed the lesser of 973 of the purchase(bs) The aut’horit ; ay not issue ir’1 1987. bonds or notes the

price or 97% of the appraised value of the eligible property ymay

(b) 1. a. Except as provided in subiti.c, a homeownership aggregateprincipal amounbf which exceeds the greater of the

mortgageoan maynot be made to an applicant if the app”mm,following:
income combined, except as provided subd.1. b, with the 1. An amount equal to 8.55% of the average annual aggregate

incomefrom all sources of all persons who intend to occupy “{glg_clpalhamount O?T!Oftgages ?xecyteld during the 3 yea(sdpre

samedwelling unit as that applicant, exceed§% of the median ge Ilrl]'g the yﬁar of Issuance for single-uniyvner—occupie

incomeof the county wheréhe eligible property is located if the 9We!llNgsin this state.

eligible property is not a tgeted area residence exceeds 140% 2. An amount equal to $205,000,000.

of the mediarincome of the county where the eligible property is (¢) The limitations in parga) and(b) do not include bonds or

locatedif the eligible property is a tgeted area residence. notesissued to refund outstanding bonds or notes issued under this
b. For the purpose of subiti, no earned income of any minorSection. “Principal amount” as used in pafa) and(b) means the

ho will th dwelli it as th licant pelSsueprice, as defined irk6 USC 1232(b) (2) as amended to
\évor?s\i/(\glerz(cfupy e saméwelling unit as the applicant may eNovemberl?, 1083

c. If the authority sets aside at least 20% of the proceeds of 44) Before issuing bonds or notes under this sectitrg
bond or note issuance under284.60to fund homeownership authorityshall consult and coordinate the bond or note issue with
mortgageloans for eligible properties that aregered area resi (1€ building commission. o .
dencesthe authority may apply up to 33% of the proceeds that are(5) (&) The secretarpf administration shall determine the
setaside for that purpose without regard to the income of the apgiteafter which no bond or note issued may be treatedjaala
cant. fied mortgage bond und@6 USC 143a) (1).

2. If the number of persons intending to occupy an eligible (B) No bonds or notesiay be issued under this section after
propertyconsists of more or less than 4 persons, the authority n{f§ date determined undear (a), except bonds or notes issued
increasethe percentage given under subda.by not more than 0 refund outstanding bonds or notes issued under this section.
5% for each person more than 4, or decrease that percentage by n(®) The executivedirector of the authority shall make every
morethan 5% for each person less than 4. effort to encourage participation in the homeownership mortgage

(c) The authority shall notify an eligible lender if a person’l0@n program by women and minorities.

- ; History: 1981 c. 3491983 a. 27%.2202 (20) 1983 a. 36:.96 (4} 1983a. 81s.
nameappears on the statewide support lien doekder s49.854  ;37953%, 521983 a. 83,22 1083 4. 1921985 a. 2%s.212810 2131, 3202 (28)

(2) (b). An eligible lender mapot make a loan to an applicanti9gsa. 78 334 1987 a. 2769; 1989 a. 311993 a. 4371997 a. 27

if it receives notification under thigaragraph concerning the NOTE: Chapter 349, laws of 1981which created this section, has a lengthy
applicant,unless the applicant provides to the lender a paymékggislative declaration” in section 1.

agreementhat has been approved by the county child supp

; ; : %%4.61 Bonds for residential facilities for the elderly or
gg;eendclﬁgg;a;zg?é%%((52))a(nacli)that Is consistent with rules promuIchronically disabled. (1) Upon the authorization ofhe

i . . departmenbf health and family services, the authority may issue

NOTE: Par. (c) is shown as amended eff. the date stated in the notice pub ! . . :

lished by the Department of Workfor ce Development in the WWsconsin Adminis bondso,r notes and make Ioarj.s.for the flngancmg of housing proj
trative Register under s. 49.854 (2) (e) 4999 Wis. Act 9. Prior to the date stated  €Ctswhich are residential facilities as defined i6.28 (1) (d)
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andthe development costs of those housing projects, if the depaf4.626shall not be considered outstanding liens or judgments in

mentof health and familyservices has approved the residentimlomputingthe amount of permitted obligations.

facilities for financing under $46.28 (2) Thelimitations in ss. (6) “Program” means theprogram under ss234.621 to

234.18(1), 234.4Q 234.5Q 234.6Q 234.65and234.66do not 234.626

applyto bonds or notes issued untlds section. The definitio_n 7) “Qualifying dwelling unit’ means a dwelling unit, not

of “nonprofit corporation” in s234.01 (9)does not apply to this inciut)jinga mfgbilge home agdefined in $66.0435 Iocatged in this

section. state,habitable as a permanent residence and to which property

(2) (a) The aggregate amount of outstanding bonds or notasesor specialassessments are, or may conveniently be; allo
issuedunder this subsection may not exceed $99,400,000.  catedand up to one acre of land appertaining to it held in the same

(b) Of the amount specified in p&a), $30,000,000 may only ownershipas the dwelling unit. For purposes of 334.621to
be usedto finance residential facilities serving 15 or fewer perso284.626 “qualifying dwelling unit” includes a unit in a coneo
who are chronically disabled, as defined i46.28 (1) (b) minium or in a cooperative or in a multi-unit dwelling with 4 or

(c) 1. Of the amount specified in péa), $48,580,000 may fewerunits, but in all of these 3 cases otilg portion of taxes or
only be used tdinance residential facilities with 100 or fewerSPecialassessments allocable to the unit lived in by the participant
unitsfor elderly persons, as defined int6.28 (1) (clor to finance May qualify for loans under s834.621to 234.626
additionalresidential facilities serving 15 or fewer persons whg,(i3op/ 1956, 20 5% 1980 2, 2. 9202 (11525(.?)3%8:73855313%%5?'12599:54,5'5.
arechronically disabled. 234.622;1997 a. 271999 a. 156.672

2. The remainder of the amount specified in @may only o . )
beused to finance residenticilities with 50 or fewer units for 234.623  Eligibility. Theauthority shall make loans to a pattic
elderly persons, as defined in46.28 (1) (c) or to finance addi iPantwho meets all of the following requirements:
tional residential facilities serving 15 or fewer persons \ah® (1) Theparticipant applies on forms prescribed byadhéhor
chronicallydisabled. ity for a loan to pay property taxes or special assessments by June

3. Atleast 20% ofhe units in any residential facility serving30 of the year in which the taxes or special assessments are pay
elderly persons for which bonds or notes are issued under tAf#€0n a qualifying dwelling unit andgxcept as provided in s.
paragraprshall be reserved for low-income elderly persons. 234.625(5), specifies the names of all coowners. _

(3) Theauthority is not required to issue bonds or nateter ~_ (2) The participant residesn the qualifying dwelling unit
this section to finance residential facilities for persons and-fanfiorethan 6 months of the year preceding each year of participa
lies of low and moderate income. tion, but temporaryesidency in a health care facility may be-sub

History: 1983 a. 271983 a. 85.13; 1983 a. 83.22; 1983 a. 1921985 a. 29 Stitutedfor any portion of this 6-month residency

3341993 a. 4371995 a. 2%.9126 (19)1997 a. 25.3355¢ Stats. 1997 s. 234.61. (3) The participant keeps Continuously infedt duringthe
periodthat a loan is outstanding undex.234.621to 234.626a

234.621 Property tax deferral loans; purpose. ~ Theleg  fire and extended casualtgsurance policy on the qualifying

islature finds thatolder individuals who have resided in theiigwelling unit satisfactory to the authority and permits the author

home_sf_or a $ubstant|al period of time he}ve found |f|d_|ﬂ_t to ity to be named on the policy as a lienhalder

remainin their own homes because their incomes arefio@ift 4y The participant eitheindividually or with other coowners

to cover property taxes, which have risen as the value of thgjind the qualifying dwelling unit free and cle#fthe qualifying

homeshas increased. The legislature finds that it is in the pubig e|ling unit is owned with coowners, each of these persons must
interestand that it serves a statewide public purpose to creatg .o ethe application under suft).

program whereby lien-creating loans are made to low- an (5) The participant earned no more than $20,000 in income,

g??ﬁeragﬁrgggg%?lgﬁggliggr?ned?\\;\{gﬁgfsf?g gj,g/ i)(gjcrglo Z‘Z’rggionlé{sdeﬁned under 1.52 (5) in the year prior to the year in which.
erty taxes and special assessments on their homes so that momg1 égﬁfgﬁgaxes ospecial assessments for which the loan is

theseindividuals can remain in their homes. )
: ; . History: 1981 c. 201983 a. 18%.329 (10) 1983 a. 544.47 (1) 1985a. 29s.
H'Stor%’- 198%53 20?2%7' ég‘-’l a. 26%.510s Stats. 1991 s. 16.998993 a. 16 3202 (46) ()1987 a. 2729; 1987 a. 312.17; 1991 a. 26%.510uf Stats. 1991 s.
s.130h Stats. 1993 s. 234.621. 16.995;1093 a. 165.130h Stats. 1993 s. 234.628999 a. 85

234.622 Definitions. In ss.234.621t0 234.626 234.624 Transfer of interest. If a participant ceases to
(1) “Coowner” means a natural person who, at the time of thiesidein a qualifying dwelling unit, or if the participasttotal
initial application has an ownership interest in the qualifyingwnershipinterest in the qualifying dwelling unit is transferred to
dwelling unit of a participant in the prograamd fulfills one of the one or more coowners that unit, or if both of these events ogcur

following requirements: a coowner mayassume the participastaccount by applying to-
(a) Is the participans'spouse and a physician certifies that thi1e authority if the coowner resides in the qualified dwelling unit.
participantor the coowner is permanently disabled. Uponapproval of the application, and if the coowner is 65 years

f age or olderthe coowneshall become a participant in the pro

(b) Is atleast 60 years of age. 0ramand shall qualify for program loans. A coowner who has not
(2m) “Executivedirector” means the executive director of th@ainecthe ageqoﬁsf)gt thg tir%e of application under this section

authority. may assume the account of a participant but shall not become a
(3) “Freeand clear” means theghts to transfer full title to the participantor qualify for program loans until the coowner attains

qualifying dwelling unit after satisfaction of permitted obligationghe age of 65.

arevested in the participant and coowners. History: 1981 c. 20317 1991 a. 26%.510ug Stats. 1991 s. 16.9955993 a.

(3m) “Ownership interest” includes being a spouse of a par® s 130 Stats. 1993 s. 234.624.

ticipant. 234.625 Program operation. (1) The authority shakenter

(4) “Participant” means a natural person 65 years of age pito agreements with participants and their coowners to loan funds
olderwho has been accepted into the program. to pay property taxes and special assessnmentseir qualifying

(5) “Permitted obligations” means the total amount of -outdwelling units. The maximum loan under 884.621t0234.626
standingliens and judgments ahe qualifying dwelling unit if in any one year ifimited to the lesser of $2,500 or the amount
thatamount does not exceed 33% of the value of the unit as detditainedby adding the property taxes levied on the qualifying
mined by the most recent assessment for property tax purposiselling unit for the year for which thiean is sought, the special
For purposes of s234.621t0234.626 housing and rehabilitation assessmentsvied on the dwelling unignd the interest and pen
loans under s.234.49 and liens arising undess. 234.621to altiesfor delinquency attributable to the property taxes or special
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AUTHORITY
assessmentd.oans shalbear interest at a rate equal to the primghall remain subject to the statutory lien until reyment in full
lendingrate at the time the raie set, as reported by the federabf all loans and chges. Ifthe authority funds such loans from the
reserveboard in federal reserve statistical release H. 15,18fus proceed=f notes or bonds under234.626 its right under the
The executive director shall set the rate no later than Octtberlien shall automatically accrue to the benefit of the holders of
of each yearand that rate shall apply to loans made in the fellowhosenotes or bondswithout any action or assignment by the
ing year authority. When a loan becomes due and payable, the statutory
(2) Theauthority shall have all powessder s234.03that are lien hereby conferred may be enforced by the authoritther
necessaryor convenientto the operation of a loan program,h0|dersc_)f the notes or bonds or their representatlve, as the case
including, without limitation because of enumeration, fireaver Maybe, in thesame manner as a construction lien undéz&09
to enter into contracts, to pay or be paid for the performance-of 46r779.12 except that neither the participant nor any coowners or
vices, to exercise all rights of a lienholder under subshch. 779 their personatepresentatives, successors or assigns shall be per
andto perform other administrative actions that are necegsarysonallyliable for any deficiency which may arise from the sale.
the conduct of its duties under 884.621to 234.626 At the time of disbursinghe initial loan to a participant, the
(3) The authority shalladopt rules and establish procedure@uthorityshall record with the register of deeds of the county in
underwhich applications for loans may be submitted, reviewetfich the qualifying dwelling unit is located, on a foprescribed
andapproved:; under which repaymentadns are to be obtained:2Y the authority which shall contain a legal description of the qual

; : ; . .ifying dwelling unit, a noticef the loan made under £34.621
E:Cdoergnglrtéhtg|f)réurt§§i§tna?ncelgl.nme to be settled; and under Whlcqo 234.626and the existence of the statutory lien arising there

4) The authority shall entento | ts with partici from. The register of deeds shall record the notice in the land
(t) deau ority s ﬁ entan (t) oellln ?g[;]eefmltlen S WIth pariCl yacordsand index it in the indexes maintained by the register of
pantsand coowners who agree to ail of the following: deeds. The statutory lien created by this section shall have priority

(b) That the loan shall be daed payable upon the occurrenceyer any lien that originates subsequent to beording of the
of any of thefollowing events: transfer of the qualifying dwellingngtice.

unit by any means except upon transfer to a coowner who reside
in the unit and who is permitted to assume the partic't;;;anb’s
accountas provided in 2234.624 or the death of the participant
if the participant is the sole owner the death of the last surviving

coownerwho owns the qualifying dwelling unit, or upon diseov LA .
ery by the authority that a participant or coowner imasle a false itrr:glﬁégggﬁﬂqﬁgnnocl;néh(gégans made under this program may

statemenbn the application or otherwise in respect to the pro i, 1981 ¢. 20317 1985 a. 291987 a. 271991 a. 26%.510uh Stats 1991
gram, or upon condemnation or involuntary conversion of the16.996;1993 a. 16:s.130kto 130y, Stats. 1993 s, 234.625993 a. 305. 1; 1993
qualifying dwelling unit, or if a participant ceases to meet the el 491s.11

gibility requirements of 234.623except as provided in sufh) ) .

or fails to comply with the provisions of péd) or, at the partici 234.626 Loan funding. (1) Loans made or authorized to be
pant'sor coownels election, at any time before any of the eventgadeunder ss234.621to 234.626may be funded from the pro

?10) If the property taxes or special assessmentpairk
inga loan made under $34.621t0234.626 after the taxes or
assessmentre due, the participant shall be liable for interest and
penalty chages for delinquency under ch. Subjectto sub(1),

enumeratedn this paragraph occurs. ceedf notes and bonds issued subject to and in accordatice
(c) To pay upon repayment of the loan, interest specified in thes-234:08t0 234.14and from the fund under 834.165
loan agreement. (2) Theauthority may create a systemfohds and accounts,

(d) To limit the outstanding liens and judgments on the qualiffeﬁ?raieand dlistt_inct ffromall other fqne%s and ?ccour&t?) ofdthe
ing dwelling unit to no more than the permitted obligations. ~UtNOrty,CONSISting of moneys receiverom notes and bonas,

. . - all revenues received in the repayment of loans made under ss.
(5) If a participant in the program ceases to meegligility pay

requirement®f this sectionthe authorityrather than demanding 234.62110234.626 except as provided in syffim), and any other

repaymenunder sub(4) (b), may allow the participant to con revenuesdedicated to it by thauthority The authority may

i in th low th ticinant t i in th pledgemoneys and revenues received®be received by this
inuein the program, magliow the participant to continue In tegy stemof funds and accounts to secure bonds or notes issued for

programbut be ineligible for additional loans, or may require patpe nrogram. The authority shalave all other powers necessary
tial settlement. The authority may also allow coowners to B yqnvenient to distribute the proceeds of the bonds, notes and

addedto the loan agreement if, the judgment of the executive |, renayments in accordance with its powers under this chapter
director,the addition of coowners does not significantly increase (2m) Revenuesreceived inthe repayment of loans made

the authority’s exposure to risk under the loan agreement. unders, 234.165shall be paid into the fund under284.165

(6) At anytime after an application is filed, the authority may . . .
verify the correctness of the application and any other information(3) The authority may enter into agreements with the federal
overnmentjts agencies, agencies or politisabdivisions of this

regardingthe eligibility of the participantIf the authority finds 9 - oo= e - ;
thgtat thg[ time agparti)éipant re?:eivedpa loangthricipant vzas not Stateor private individuals or entities to insure or in otfremner
eligible under the program, the authority shall notify the particprowdeaddltlonal security fothe loans or bonds or notes issued

pantand may require repayment of the loamletermined by the Underthis section. S
authority. (4) The authority may adopt rules thestrict eligibility in
(7) The authority its agents or representatives may examirgditionto the requirementsf s.234.623or require the provision
the books and records of an applicant under this subchaptePpdditional security if, in the executive directoudgment, the
othersources of information bearing on tagplication to verify "11€S0r security are required for the satisfactory issuance of bonds
theinformation provided by an applicant, may require the produ@" Notes. . . _
tion of books, records and memoranda and may require testimonyt5) Bondsor notes issued for loans under this section shall not
andproof relevant to its investigation. dfperson fails to furnish €xceed$10,000,000 in principal amount, excluding obligations
informationrequested by the authority to verify the correctness gsuedto refund outstanding bonds or notes.
the application, the authority may reject the application. ~ (6) Unlessotherwiseexpressly provided in resolutions auwtho
(9) Uponthe making of the initial loan, a nonconsensual statljzing the issuance of bonds or notes or in other agreements with
tory lien in favorof the authority to secure payment of the princithe holders of bondsr notes, each bond or note issued shall be
pal, interest,fees and chges due on all loans, including loansPna parity with every other bond or note issued for the funding of
made after the lien is filed, to the participant made unsier loansunder ss234.621to 234.626
234.621to 234.626shall attach to the qualifyindwelling unit in (7) Recognizingits moral obligatiorto do so, the legislature
respecto which the loan is made. The qualifying dwellungit expressedts expectation and aspiration that, if ever called to do
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AUTHORITY
s0, it shall make an appropriation to make the authority whole for (¢) The authority shall give priority to an application for an
defaultson loans issued under 284.621to 234.626 economicdevelopment loan if thieusiness applying for the loan

History: 1981 c. 201983 a. 365.96 (3) 1985 a. 291991 a. 26%s.510uito  certifies that it will use techniques or processes that reduce or
510up Stats. 1991 5. 16.997993 a. 16551302 3051p Stats. 1993 5. 234.62993  gliminatethe use of 0zone-depleting substances that are éisted
a.490

classl substances undd2 USC 7671a

234.65 Economic development. (1) (a) With the consent  (3) Exceptas provided in sul§3g), the authority may finance

of the departmerdf commerce and subject to @), the author aneconomic development loan only if all of the following cendi

ity may issue its negotiable bonds and notes to finance its e¢@nsare met. _ _ _ _
nomic development activities authorized or required under this (&) The business that will receive the loan, at least 30 days prior
chapter,including financing economic development loans. to signing of the loan contract, has given notice of intent to sign

(b) The limits in ss234.18 (1)234.40 234.50 234.60 234.61 the contract, on a form prescribed unde660.034 (1) to the

and234.66do not apply to bonds or notes issued under this sé€partmentf commerce and to any collective gainingagent
tion. PPy ?n@this state withwhom the person has a collective daning

(c) The authority may not issue more than $200,000,0006|1|9reemem'

aggregateorincipal amount of bonds and notes under this section, (M) The authority has received an estimate issued under s.

excludingbonds and notes issued to refund outstanding bonds5$|p-034(5) (b) and the department of commerce has estimated
notesissued under this section. whetherthe project that the authority would finance under the loan

is expected to eliminate, create or maintain jobs on the project site

(d) Section234.15does not apply to bonds or notes issue§ndelsewhere in this state and the net number of jobs expected to

underthis section, and any bond or note issued under this SeCyliminated, created or maintained as a result of the project.
shall contain on its face a statement to théaf

. I ... (b) Conventional financing is unavailable for teeonomic
(dm) The authority has no moral or legal obligation or liabilitye\ elopmenproject on reasonably equivalent terms aodd:
to any borrowewnder this section except as expressly prowdqu

) ns.
by written contract. . — . .
. - o . ¢) The economic development project is or Wwéllocated in
(e) The authorityshall employ the building commission as 'tﬁhis( s)tate. P pro)

financial consultant to assist and coordinate the issuanicerafs

andnotes under this section. togetherwith all of its afiliates and subsidiaries and its parent

(f) The authoritymay not issue bonds or notes under @r companyhas current gross annual sales of $35,000,000 or less.
unlessit has contracted to reimburse the department of commerce(dg) The authority shall not assume primary risk for any eco

asum certain for the departmentperating costs in carrying out :

its responsibilities to éctuate and promote the economic deve['0MIC developmentnloan. . i

opmentprograms created with the bonding authority in thiap (e) The economic developmeloan will not be used to refi

terand its responsibilities under560.03 (17) nanceexisting debt, unless it is in conjunction with an expansion
(9) In granting loans under théection the authority shall give of the business or job creation. Tharagraph does not apply to

. h aneconomic development loan to finaraxe economic develep
0,
preference to busmess_whl_ch are more_than 50% owned or eonmentproject described under234.01 (4n) (c)
trolled by women or minorities, to businesses that, together with

all of their afiliates, subsidiaries and parent companies, have cur () The name of the person receiving the loan does not appear
rentgross annual sales of $5,000,000 or less or that employ zgg;he_statevc\jnde ﬁ_upport lien %o_cket ur}d%854 @) (t:w) The
fewer persons and to new businesses that have less than 504Pgglitionun _e;r ;‘ IS paragrap 'c;S met ﬁr a pirsqn whose name
their ownership heldr controlled by another business and ha/&°€Sappear It theperson provides to the authority a payment

their principal business operations in this state. agreementhat has been approved by the county child support

(gm) The authority may not grant a loan in an amount real encyunder s59.53 (5)and that is consistent with rules promul
9 y may not g 9 tedunder s49.858 (2) (a)

than4% of the amount of bonds and noteshorized under par ) is sh ded eff. th dinth )

for the benefit of a business that. together with all Gifits- ) NOTE: Par. (f) is shown as amended eff. the da_te stated in the notlc_e_pub
(C) or et v ] » 109 lished by the Department of Workfor ce Development in the Wsconsin Adminis
atesand subsidiaries and its parent compdras current gross trative Register under s. 49.85) (e) by1999 Ws. Act 9. Prior to the date stated

annualsales in excess of $5,000,000. in the notice published by the Department of Wrkfor ce Development inthe
$ Wisconsin Administrative Register under s. 49.854 (2) (e) iteads:

(gp) The aUt_hQrity may not ITEﬁnance a Io_an to _a bu_sin(_ess that(f) The authority has not received a certification under s. 49.85() that the
hasbeen a participant in a tax incremental financing district. personreceiving the loan is delinquent in child support or maintenance pay
(1m) Thedepartment of commerce shafl consultation with mentsor owes past support, medical expenses or birth expenses.
the authority promulgate rules and adopt procedures, in aecord (9) The business that will receive tloan certifies that it will
ancewith the procedures under @27, to implement suk(3). not begin or expand operations that will increasgssions of any

(2) () The authority may finance an economic devempmeﬂf_one—depleting;ubstance that is listed as a class | substance

loanonly after considering all of the following: under42 USC 7671a

L. e extentourichan econamic development prjet il (9) (9, MU 26 Chorem ey be onsitored e
maintainor increase employment in this state. q gning

ndersub.(3) (am
2. The extento which an economic development project wnf‘ (b) Par(a)rfal m;) and sub(3) (a)and(am) do not apply to a
make a significant contribution to this stateeconomic growth 9 0?1 the busi f ti iiroad ppty
andthe well-being of its residents. personengage e business of operating a railroad or to an eco

) - nomic development loan to finance an economic development

3. Whether an economic development projeititbe located projectdescribed under 834.01 (4n) (c)

in an area of high unernploymgnt Qr I(_)W a"erag? mgom_e. (3m) An economic development loan may not be made unless
4. The number ofinancial institutions participating in the the gepartment of commerce compligith sub.(1m) and certifies

(d) The business receiving the benefitsha loan proceeds,

economicdevelopment loan program. thateach loan complies with sui®).
5. The extent to which the activities constituting the economic (3r) Any economic development loawhich a business
developmenproject otherwise would not occur receivesfrom the authority under this section to finance a project

(b) Paragraplfa) does not apply to an economic developmersthall require the business to submit to the department of com
loanto finance an economic developmenbject described under mercewithin 12 months after the project is completed or 2 years
s.234.01 (4n) (c) aftera loan is issued to finance the project, whichever is sponer
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AUTHORITY
on a form prescribed under%60.034 (1)the net number of jobs  (5) The authority may chae fees for assistance provided
eliminated, created or maintained on the project site and elsgénderthis section to cover the administrative costs of the begin
wherein this state as a result of the project. This subsection dowsg farmer program, including legal fees.
not apply to an economic development loan to finance an ecoHistory: 1993 a. 4371997 a. 27
nomic development project described unde234.01 (4n) (c)

_ (4) In respect to the loans |ssueq L_mder thls_ section, Fhe author SUBCHAPTERII
ity shall submit tahe governagrthe joint committee on finance
andthe chief clerk of each houséthe legislature, for distribution

to theappropriatestanding committees underl8.172 (3) within

6 months after the close of its fiscal year an annual report includ

LOAN GUARANTEE PROGRAMS

ing all of the following for the fiscal year: 234.67 Recycling loan guarantees. (1) DEFINITIONS. In
(@) A statement of thauthoritys operations, accomplish this SeCt'O”_: _ _ _
ments,goals and objectives. (am) “Diaper service” means a business thgiplies and laun

(b) A financial statement showing income and expenses, asgagclo“th diapers. ) _ _
andliabilities and a schedule its bonds and notes outstanding (€) “Guaranteed loan” means a loan on which the authority
andthe amounts redeemed and issued. guaranteesollection under sul{3).

(5) Onor beforeluly 1, 1985, and every July 1 thereaftee (e) “Participating lender” means a bank, credit union, savings

departmenbf commerce shall submit to the chief clerk of eaCE)ank,fsavinglj and Io_anl asso]f_:iation oLot_herl plerson, who makes
houseof the legislature, for distribution to the appropriate stang®@nsfor working capital or to finance physical plant neetgiip

; : : tor machinery and who hantered into an agreement with
ing committees under 43.172 (3) a report which shall addressMe"N :
the efects of lending under this section in the following areas:the authority under $234.93 (2) ()

(a) Maintaining or increasing employment in this state. Iish(2 p; b;;er:gegjﬁhgoerit?/ggr?éz?tgfts)nzg?ns the percentage estab
_(b) C_ontribqting to this state’economic growth and the well- (g) “Postconsumer waste” has the meaning given28%.01
beingof its residents. 7).
(c) Locating economic development projects in areas of high ) «security interestmeans an interest in property or other
unemploymenbr low average income. assetghat secures payment or other performasfce guaranteed
(d) Obtaining the participation of a gg number of financial loan.
institutionsin the lending. (2) ELiGIBLE LOANS. A loan made by a participating lender

(e) The geographical distribution of lending in this state. beforeDecember 3, 1993, wligible for guarantee of collection
History: 1983 a. 83192 1985 a. 2%.3202 (28) 1985 a. 299334 1987 a(27) from the Wisconsin development reserve fund unde&x34.93if
186, 1989 a. 3178, 281; 1991a. 37 1993 a. 12, 243 437 1995 a. 2%.9116 (5 i .
1995 a. 56404 1997 a. 271999 a. 985. all of the following apply:

NOTE: This section was ceated by1983 Wisconsin Act 83 Section 1 of that (a) The loan I'S made to do one of t_he foIIowmg:
actis entitled “Legislative Declaration.” 1. Expand oiimprove an existing diaper service or to start a
new diaper service.
234.66 Beginning farmer program. (1) In this section, 2. To provide working capital or to finance any of fbow-

“beginning farmer” means a person who engages in farming pig items, if the working capital or item is necessary to, or used to,
wishesto engage in farming and who qualifies as a first-timgroducein this state a product from products recovered from post

farmerunder26 USC 147c) (2). consumemvaste:

(2) The authority may establish and administebeginning a. Physical plant.
farmer program to assist beginning farméospurchase agricul b. Machinery or equipment.
tural land, agricultural improvemenéd depreciable agricultural

; ’ (b) The rate of interest on the loan, including any origination
property,as defined ir26 USC 144a) (11) (B). fees or other chges, is fixedat a rate determined by the patrtici
(3) (a) The authority may issue its bonds and notes to finangatinglender and approved by the authority
the beginning farmer program, including funding loans to begin (c) The total principal amount of all loanstte borrower that
ning farmers. areguaranteed under this section will not exceed $750,000.
(b) The limits in ss234.18 (1)234.40234.50 234.60 234.61 (e) The participating lender obtains a security interephirsi
and234.65do not apply to bonds or notes issued under this se@l plant, equipment, machinery or other assets.
tion. (f) The loan term does not extend beyond 15 years after the
(c) The authority may not issue more than $17,500,000 diatethat the participating lender disburses the loan unless the loan
aggregaterincipal amount of bonds and notes under this sectidsextended by the authority
excludingbonds anehotes issued to refund outstanding bonds and (g) The proceeds of the loan are not appiethe outstanding

notesissued under this section. balanceof any other loan.
(d) Section234.15does not apply to bonds or notes issued (i) The borrower does not meet the participating lésdami
underthis section. mum standards of creditworthiness to receive a loan for the pur

(4) Bonds or notes issued under this section are special, lii@sesdescribed in pafa) in the normal course of thparticipating
ited obligations of the authority payable solely out of the reveni@nder'sbusiness.
derivedfrom the loan agreement, debt obligation or sales contract,(j) The participating lender considelge borrowe's assets,
collateralor other property received in connection with the begigashflow and managerial ability siidient to preclude voluntary
ning farmer program. All assets and liabilitereated through the Or involuntary liquidation for the loaterm granted by the partici
issuanceof bonds or notes under this section shall be separggdinglender
from all other assets and liabilities thie authority The authority (k) The participating lender agrees to the percentagaarfn
hasno moral or legabbligation or liability to any person underteeestablished for the loan by the authority
this section, except asxpressly provided by written contract. No (3) GUARANTEE OF COLLECTION. (&) Subject to path), the
fundsof the beginning farmer program mig commingled with authorityshall guarantee collection of a percentage, not exceeding
any other funds of the authority 90%, of the principal ofany loan eligible for a guarantee under
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sub.(2). The authority shall establish the percentage of the unpaid(f) The lender obtains a security interest in the physical plant,
principal of an eligible loan that will be guaranteed, using the prequipmentmachinery or other assets.
ceduregdescribed irthe guarantee agreement under3zt.93 (2) (9) The lender believes that it is reasonably likely that the bor
(a). The authority may establish a single percentage for alt gueswerwill be able to repay the loan in full with interest.
anteedoans or establish dérent percentages for eligible loans () The lender agrees to the percentage of guarantee estab
onan individual basis. lishedfor the loan by the authority
(b) Except as provided in £34.93 (3) the total principal ~ (j) The authority believes that the loan will have a positive
?T%U;;Sr?;?gi%ﬁ% Véqlg%ghoe &uéhorlty may guarantee under pghpactin terms of job creation or retention.
a)! ' y : 4) GUARANTEE OF REPAYMENT. (a) Subject to pa(b), the
History: 1989 a. 3351991 a. 39221, 1993 a. 751995 a. 227 aut(hc))rity may guarantee repayme(nt)a)bortijon of thpe E)r%ncipal
: of any loan eligibl€for a guarantee under sytt). That portion
234.83 Small business development loan guarantee may r)llot exceegd 80% o?the principaf the LI(o:?m or $2%0,000,
program. (1) GUARANTEE REQUIREMENTS. The authority may picheyeris less. The authority shabtablish the portion of the
usemoney fromthe Wsconsin development reserve fund to gual, i ina| of an eligible loan that will be guaranteed, using the pro
anteea loan under this section if all of the following apply: ceduresdescribed in the agreemamtder $234.93 (2) (a) The
(a) The borrowenualifies as an eligible borrower under subaythoritymay establish a single portion fall guaranteed loans
(2). thatdo not exceed $250,000 and a single poftomll guaranteed
(b) The loan qualifies as an eligible loan under $8p. loansthat exceed $250,000 or establish on an individual basis dif
(C) The lender enters into an agreement undz83493 (2) (a) fe_rentportion_sfor eligib!e_loans that do not exceed $250,000 and
(2) ELIGIBLE BORROWER. Any of the following qualifies aan different portions for eligible loans that exceed $250,000.

eligible borrower if unable to obtaiadequate business financing (b) Except as provided in 834.93 (3) the total outstanding
on reasonable terms: guaranteegrincipal amount of alloans that the authority may

: . : ; guaranteainder par(a) may not exceed $9,900,000.
fOll(Oa\llzlirégb:s;)rll;'SS, as defined in%60.60 (2)to whichall of the =\ 107" 1901 o 391093 a. 3941997 a. 271999 a. 9

1. The owneof the business is actively engaged in the-bust34.84 Job training loan guarantee program. (1) DEerr-

ness. NITION. In this section, “department” means the department of
2. The business employ or fewer employees on a full-commerce.
time basis. (2) GUARANTEEREQUIREMENTS. The authority may use money

3. The name of the owner of thesiness does not appear ofifom the Wsconsin job training reserve fund to guarantee a loan
the statewide support lien docket undet9.854 (2) (b) The con under this secti_on if, at the time application is made for the loan,
dition under this subdivision is met for an owner whose name dadkof the following apply:
appeaiif the owner of the business provides to the authority a pay (a) The borrower is an employer in this state, regardless of the
mentagreement that has been approved by the county child sapmberof employees.
portagency under §9.53 (5)and that is consistent with rules pro  (b) The loan qualifies as an eligible loan under 8.
mulgatedunder s49.858 (2) (a) (c) The lender is a financial institutidnat enters into an agree

NOTE: Subd. 3. is shown as amended eff. the date stated in the notice pub mentunder s234.932 3) (a)
lished by the Department of Workfor ce Development in the \Wsconsin Adminis

trative Register under s. 49.854 (2) () B899 Ws. Act 9. Prior to the date stated _ (3) ELIGIBLE LOANS. A loan is eligible for guarantee of coliec
in the notice published by the Department of Wrkfor ce Development inthe  tion from the Wsconsin job training reserve fund unde234.932
Wisconsin Administrative Register under s. 49.854 (2) (e) iteads: if all of the following apply:

3. The authority has not received a certification under s. 49.855 (7) that the e [P
owner of the business is delinquent in making child supporr maintenance pay (2) The borrower certifies that it will use the loan proceeds for

ments. expenseselated to employee training or retraining or for purehas

(b) The elected governingody of a federally recognizediNg equipmentor upgrading facilities for purposes related to
Americanindian tribe or band in this state. employeetraining or retraining. _

(3) ELIGIBLE LoaNs. A loan is eligible for guarantee of cotec __ (P) The borrower certifies that loan proceeds will not be used
tion from the Wsconsin development reserve fund under forefinance existing debt or for operating or entertainment expen
234.93if all of the following apply: Ses . . . S

(a) The borrower uses the loan proceeds for a business deyel€) Theinterest rate on the loan, including any origination fees
opmentproject. Loan proceeds may be used for directlated orother chag;gs., is approved by the department. .
expensesssociated with any of the following: (d) The original loan term does not extend beyond 3 yiears

1. The expansion arcquisitionof a business, including thethe loan proceeds are used exclusively for expenses related to

; ey h ? instructionor training, or beyond 5 years if the loan proceeds are
rpnuerﬁ{];sie;}ovrelmgrr;vement of land, buildings, machineeguip ,sefor purchasing equipment or upgrading facilities that will be

) o usedfor instructing or training employees.

2. The start-up, expansion or acquisition of a day care busi (o) e total outstanding principal amount of all loanth
ness,including the purchase or improvement of land, buildingg, o\ verthat areguaranteed under this section does not exceed
machinery,equipment or inventory $250.000.

(b) Loan proceeds are not used to refinance existing debt or forpy e |ender obtains a security interest in the physical plant,
entertainmenexpenses, expenses related to the production of @il ;iomentor other assets if the loan proceeds are to be used for
agriculturalcommodity asdefined in s94.67 (2) or expenses rchasingequipment or upgrading facilities that will be used for

relatedto a community—based resid.ential. facility o instructingor training employees.
(c) Theinterest rate on the loan, including any origination fees () The lender confirms that the borrower satisfies all applica
or other chages, is approved by the authority ble loan underwriting criteria.

(d) The loan term does not extend beyond 15 years after thg4) GuaranTEE OF coLLECTION. (a) Subject to patb), the
dateon which the Ie_nder disburses the loan unless the authorglythoritysha” guarantee collection of a percentage Obthu:i_
agreedo an extension of the loan term. pal of, and all interest and any other amounts outstanding on, any

(e) The total principal amount of all loansttee borrower that loaneligible for a guarantee under s(®). The department shall
areguaranteed under this section does not exceed $750,000.establishthe percentage of the principal of an eligible loan that
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will be guaranteed, using the procedures described in the age84.90 Agricultural  production loan guarantees.
mentunder s234.932 (3) (a) The department may establish 1) DeriniTIONS. In this section:
single percentage for all guaranteed loamsestablish dferent (a) “Agricultural commodity” has the meanimgven under s.
percentage$or eligible loans on an individual basis. 94.67(2).

(b) Except as provided in 834.932 (4)the total outstanding  (ad) “Agricultural production loan” means a loan téeamer
guaranteegprincipal amount of alloans that the authority may to finance the purchase of fertilizeeed, fuel, pesticides, tillage
guaranteainder par(a) may not exceed $8,000,000. servicesgcrop insurance, animal feed or any other servia®or

(5) AbmiNISTRATION. (&) The program under this section shaumablegood necessary to produce an agricultural commodity
be ﬁdministehreddbyhe departrg]eilnt with the cooperation é)f thef (ag) “Dairy plant” has the meaning given ir83.20 (1) (a)
authority. The department shall enter into a memorandum o p ” : .
understandingwith the authority setting forth the respective (b) “Farmer has the meaning g'Ve.” undet@?.04 (3.)
responsibilitiesof the department and the authority with regard to (€) “Guaranteed loanfheans an agricultural production loan
the administration of the program, including the functions an§hich is guaranteed by the autharity
responsibilitiesspecified in s234.932 The memorandum of  (cp) “Milk” has the meaning given in 87.22 (1) (e)
understandinghall provide for reimbursement to the department (d) “Participating lender” means a bank, production credit
by the authority for costs incurred by the department in the admitssociationgredit union, savings bank, saviraysd loan associa
istrationof the program. tion or other person who makes agricultural production loans and

(b) Thedepartment may chge a premium, fee or other char who has entered into an agreemevith the authority under s.
to a borrower of a guaranteed loander this section for the 234.93(2) (a)

administrationof the loan guarantee. (2) ELiGIBLE LOANS. Except as provided in sufgj), an agr
History: 1995 a. 27.9116 (5) 1995 a. 16. cultural production loan made by a participating lender is eligible
o for guarantee of collection from the i$¥onsin development
234.86 Drinking water loan guarantee program. reservefund under s234.93if all of the following apply:

(1) DEFINITIONS. .|n this section: ) (&) The loan igo finance production of an agricultural com
(a) “Community water system” means a public water systefodity.

thatserves at least 15 service connections used by year-mmind (b) The total outstanding principal amount of all loans to the

identsor thai regularly serves at least 25 year-round reS‘idem%orrowerthat are guaranteed undérs section will not exceed
(b) “Department” means the department of nateeaburces. ¢30 000,

(c) “Local governmental unit” has the meaning given in s. (pm) | the loan is one for which the borrower is eligible under

281.61(1) (a) sub.(3g), the amount of that loan does not exceed the amount of
(d) “Noncommunity water system” means a public water syghe payment, excluding interest or penalties if amyed to the

temthat is not a community water system. borrowerby the insolvent or bankrupt dairy plant, subject to par
(e) “Public water system” has the meaning given 284..61 (b).

(1) (c). (c) The rate of interest on the loangluding any origination

(2) GUARANTEEREQUIREMENTS. The authority may use moneyfeesor other chages relating tahe loan, does not exceed a rate
from the Wisconsin drinking water reserve fund unde231.933 determinedy the authority after considering the conditions of the
to guarantee a loan under this section if all of the follovaipgly: financial market.

(a) The borrower is not a locgbvernmental unit and is one  (d) If the loan is one to which sufs) applies, the rate of inter

of the following: eston the loan for which the borrower is obligated, including
1. The owner of a community water system. origination fees or other chges relating to théoan, does not
2. The owner of a noncommunityater system and is not 8xceedhe rate determined under p@), minus 2%.

operatedor profit. (e) The participating lender shall pay directly any supplier of
(b) The loan qualifies as an eligible loan under 8. fertilizer, seed, fuel, pesticides, tillagervices, crop insurance,

. ) L . animalfeed or other service or consumable good necessary-to pro
me(r?t)u-rl;ggrlirgzr 553% fég?r(]ecl;al institutiohat enters into an agree ducean agricultural commodityf the borrower obtains the loan

3) E Al . lidible loaif all of the fok to pay that supplier
(3) ELGIBLE LoANs. Aloan is an eligible loaii all of the fo () The participating lender obtains a security interest for

lowing apply: ; : ) :
. . . repaymentof the loan in the agricultural commodity resultin
(@) The department determines that the loan will facmtaq«'aopmyuse of the loan proceeds.g y 9

compliancewith national primary drinking water regulations

- AT (9) Unless waived by the authorityie borrower procures an
;?(g[ggizoggtﬁei?g/gesbéfﬂtr?:r\g;g Slggrmﬂfr?;gx;ru 22?2{[2 %g?lthinsurancq;olicy which protectshe agricultural commodity to be
300f to 300j-26 ’ financedwith the proceeds of the loan against risk of loss, and the

f which I h icipating len
(b) The department determines that the loan satisfies t@}@ceedsn which are payable to the participating lender
requirementsinder s281.625 (2) (h) The term of the loan does not extend after M&tcbf the

. I following th | in which th ici
4 GUARANTEE OF COLLECTION. (a) Subject to patb), the {:naaﬁggz:e?l(;?;n?egvtvﬁgglct)a?\.Ca endar year in which the participat
authoritymay guarantee collection of a percentage, not exceedin i) The proceeds of the loan may not be applied to the outstand

80%, of the principabf any loan eligible for a guarantee under this bal f her | hat th d b
section. The authority shall establish the percentage of the unpHi§ 2alance of any other loan, except that the proceeds may be
principal of an eligible loan that will be guarantessing the pro ~ US€dto refinance a loan under this section, subject to(Su.
ceduregdescribed in the guarantagreement under234.933 (3) (i) If the loanis one for which the borrower is eligible under
(a). The authority may establish a single percentage for al gug#b.(39), the terms of the loan require the borrower to pay to the
anteedoans or establish dérent percentages for eligible loangauthorizedendey in repayment of the loan, money received from
on an individual basis. or on behalf of the bankrupt or insolvent dairy plamimediately
(b) Except as provided in 834.933 (4)the total outstanding UPOnreceipt of the money _
principal amount of all guaranteed loans under. (@rmay not  (3) ELIGIBLE FARMERS. Except as provided under suli3g)
exceed$3,000,000. and(3)), a farmer is eligibldéor a guaranteed loan if all of the fol
History: 1997 a. 27 lowing apply:
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AUTHORITY
(@) The farmer does not meet the participating lésdamt (3n) RerINANCING. (@) Except as provided in pdb), pro-
mum standard®f creditworthiness to receive an agricultural-proceedsof a guaranteed loan may be used to refinance a guaranteed
duction loan in the normal course of the participatiegdets loanno more than one time.
business. (b) The proceeds of a guaranteed loan may be used to refinance
(b) The amount of the farmisrdebts totals at least 40% of thea guaranteed loan that has been refinanced one time if at least 60%
amountof the farme’s assets. of the principal amount of the refinanced guaranteed loan has been

(c) Inthe judgment of the participating lengiéiis reasonably repaid.
likely that if the farmer receives a guarantéesh the farmes (3p) INSTALMENT PAYMENT OF CERTAIN LOANS. An authorized
assetscash flow and managerial ability arefgiént topreclude lendermay require a borrower to repay a loan describesin
voluntaryor involuntary liquidation before April 1 of the calendaf3g) in instalments.
yearfollowing the calendar year in which the participating lender (4) GuARANTEE. (a) Except as provided in pén), the author
grantedthe loan. ity shall guarantee repayment of 90% of the prinaypahy agr

(d) The farmeis namedoes not appear on the statewide-sugultural productionloan eligible for guarantee under su#)
portlien docket under $19.854 (2) (h) The condition under this madeto a farmer eligible for a guarantelean under su(3) or
paragraphis met for a farmer whoseame does appear if the(39)-
farmer provides tothe authority a payment agreement that has (b) 1. Except as provided in suldd. the total outstanding prin
beenapproveddy the county child support agency undés%53  cipal amount of all loans which the authority may guarantee under
(5) and that is consistent with rules promulgated undé®.858 par.(a) may not exceed $30,000,000 minus the total outstanding

2) (a guaranteegrincipal amount that is guaranteed unde23z.97
NOTE: Par. (d) is shown as amended eff. the date stated in the notice pub Subjectto s.234.91 (5) (c)
lished by the Department of Workfor ce Development in the Wsconsin Adminis 2. The authority mayequest permission from the secretary

trative Register under s. 49.854 (2) (e) 999 Wis. Act 9. Prior to the date stated - . . A
in the notice published by the Department of Wrkfor ce Development inthe of administration to increase the total OUtStandmmupal

Wisconsin Administrative Register under s. 49.854 (2) (e) itaads: amountof all loans it may guarantee. Téecretary of administra

(d) The authority has not received a certification under s. 49.855 (7) théhe ~ tion may authorize the increase if $ecretarydetermines that the
farmer is delinquent in making child support or maintenance payments or owes agricultural production loanfund contains stitient funds to
pastsupport, medical expenses or birth expenses. guaranteeloans in the requested total outstandimdncipal

(39) ELIGIBLE DAIRY FARMER. Except as provided in sut®j), amount. If the secretary authorizes the increase, the secretary
afarmer is eligible for a guaranteed loan under this subsectiorjifall notify the joint committee on finande writing. The auther
all of the following apply: ity may proceed with the proposietrease if within 14 working

(a) The farmer has not been paid for milk provided to a daiflaysafter notification the committee does not schedule a meeting
plant because of the bankruptcy or insolvency of the dairy plattt.review the proposed increase. If the committee schedules a

(b) In the judgment of thparticipating lendeit is reasonably Meeting to review the proposed increase, the increase may not
likely that if the farmer receives a guarantéeah the farmes ~ takeeffect unless the committee approves it.
assetsgash flow anananagerial ability are didient to preclude (5) INTERESTREDUCTION. If at thetime of origination or exten
voluntaryor involuntary liquidation before April 1 of the calendasion the interestate on a guaranteed loan and the prime lending
yearfollowing the calendar year in which the participating lendégteas reportedy the federal reserve board in federal reserve sta
grantedthe loan. tistical release H. 15 each equals or exceeds 10%, the authority

(c) The farmeis name does not appear on the statewide s,’fﬁallpay from the moneys in the ¥¢onsin development reserve
portlien docket under 9.854 (2) (b) The condition under this n%, to the participating lender makinige loan, an amount equal
paragraphis met for a farmer whoseame does appear if the!® 2% Of the principal amount of the loan. =

farmer provides tothe authority a payment agreement that hagh see) a ga0, 351 1965 & 11996 & £150 a0k 1990 org o0 & HO3L
beenapprovedy the county child support agency undes%53

(5) and that is consistent with rules promulgated undé9.858 234,905 Agricultural production drought assistance

(2) (a) loan guarantees. (1) DerINITIONS. In this section:

NOTE: Par. (c) is shown as amended eff. the date stated in the notice pub a) “Agricultural commodity” has the meanimiven under s
lished by the Department of Workfor ce Development in the Wsconsin Adminis 94 (6;(2) 9 y o '

trative Register under s. 49.85@) (e) by1999 Wis. Act 9. Prior to the date stated
in the notice published by the Department of Wrkfor ce Development inthe (b) “Agricultural production drought assistance loan” means

WisconsinAdministrative Register under s. 49.854 (2) (¢) itaads: aloan to a farmer to finance extraordinary drought-related costs,
(c) The authority has not received a certification under s. 49.85&7) that the including the cost of any of the foIIowing'

farmer is delinquent in making child support or maintenance payments or owes " L N . i

past support, medical expenses or birth expenses. 1. Fertilizer seed, fuel, pesticides, tillage services, crop insur

(3j) EMERGENCY ELIGIBILITY CRITERIA. The authoritymay ance,orany other service or consumable good necessary o pro
guarantee loan to a farmer using eligibility criteria determineducean agricultural commodity to replace or supplemeragih
by the authority that diér from the criteria under sukg) to(3g) ~ culturalcommodity adversely tfcted by drought conditions.
if all of the following apply: 2. Water delivery in connection with agricultural commodi

(a) Thegovernor has determined that an eyeecy situation ties adversely &cted by drought conditions.
existsand that the criteria under sul§g) to (3g) prevent the 3. Feed and associated expenses for animals to supplement
authorityfrom making an adequate response to thegeney sit  feedsupplies adversely fatcted by drought conditions.
uation. (d) “Farmer” has the meaning given undet32.04 (3)

(b) The authority has submitted to the joint committee on (e) “Guaranteedloan” means an agricultural production
financefor review under s13.10the emegency eligibility criteria  droughtassistance loan on which the authority guarantees <ollec
that it proposes to use, and the joint committee on findracse tion.
approvedthe use of the criteria for the ergency situation. (f) “Participating lendermeans a bank, production credit

(3m) ExtensIoN. A participating lender may extend the termassociationgredit union, savings bank, savireg loan associa
of a loan until no later than June 30 of the calendar year followitign or other persomvho makes agricultural production drought
the calendar yeam which the participating lender granted thessistancéoans and who has entered into an agreement with the
loan. authority under 234.93 (2) (a)
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AUTHORITY
(2) ELiciBLE LOANS. An agricultural productiondrought (b) Except as provided in 234.93 (3) the total principal
assistancéoan made by a participatitender is eligible for guar amountsof all agricultural production drought assistance loans
anteeof collection from the \léconsin development reserve fundvhich the authority may guarantee under. f@rmay not exceed
unders.234.93if all of the following apply: $30,000,000.

(a) The total of the principal amounts of all guaranteed loans (5) INTERESTREDUCTION. The authority shall payrom the
extendedto the borrower under this section will not exceethoneysin the Wsconsin development reserve fund, to eaah
$15,000. ticipating lender an amount equal to 3.5% of the principal amount

(b) The rate of interest on the agricultural production droughf anyguaranteed loan to reduce interest payments on the guaran
assistancdoan, including any origination fees or other gear teedloan paid by a farmeexcept that the authority shall make
relating to the agricultural production drought assistance loaifiterestreduction payments for no more than 3 years of the repay

doesnot exceed a rate determined by the authority after consid@entterm of any guaranteed loan.
ing the conditions of the financial market. History: 1987 a. 4211989 a. 210, 31, 336 1991 a. 439, 221; 1995 a. 4041999

.. . . . a,9.
(c) The participating lender shall pay directly any supplier of
fertilizer, seed, fuel, pesticides, tillagervices, crop insurance, >34 gg7 Agricultural development loan guarantee pro -
animalfeed, water or other service or consumable good Necess@lym. (1) DerNimions. In this section:
to produce aragricultural commodityif the borrower obtains the
agriculturalproduction drought assistance loan to pay that su Jaranteesollection under sul{3)

plier. e . T .
(d) The participating lender obtains security for repayment of (€) “Participating lender” means a bank, credit union, savings
v@ank, savings and loan association or other person, who makes

the agricultural production drought assistance loan or follo ; i ital or 1o fi hvsical plant -
otherprocedures required by the authoritysézure repayment of 10ansfor working capital or to finance physical plant neetgiip
mentor machinery and who hasntered into an agreement with

the agricultural productlon-drought asssta_nce loan. _ the authority under £34.93 (2) (a)
(e) The term of the agricultural production drought assistance « ”
(f) “Percentage ofjuarantee” means the percentage estab

loanis not longer than 3 years. . .
. . Jlishedby the authority under suf8) (a)
(f) The proceeds of the agricultural production drought assist (@ “Raw agricultural commodity” means amgricultural,

anceloan may not be applied to the outstandiadance of an . .
otherloan y pp y aquacultural,horticultural, viticultural, vegetable, poulirand
) livestockproducts produced in this state, including milk and milk

(9) The proceeds of the agricultural production drought assi ¥oducts bees and honey products, timber and wood products, or
anceloan may not be used tefinance a loan made under this-se . X '

tion ny class, variety or utilization of the products, in thedtural

L state.
(3) EuiciBLE FARMERS. A farmer is eligible for a guaranteed (h) “Security interestmeans an interest in property or other

loanif all of the following apply: o .. assetawhich secures payment other performance of a guaran
(a) The farmer does not meet the participating le'sd®ink  teed loan.

mum standard®f creditworthiness to receive an agricultural-pro

ductiondrought assistance loan in the normal course of the part'@i- (-2) ELIGIBLE LOANS. A loan made by a pg\rticipa_ting lender is
patinglendefs business. igible for guarantee of collection from theid¥onsin develop

b) Th icipating lend ) h  the f ment reserve fund under234.93if all of the following apply:
(b) The participating lender projects the amount of the-farm (&) The loan is made for working capital or to finance any of

, : o
?s{riwierpstzggett)se approximately 40% or mofdhe amount of the thefollowing items, if the working capital or item is necessary to,
: or used to, process or market a product from a raw agricultural

_ (¢) Inthe judgment of the participating lendeis reasonably ¢ommodity produced in this state or to commercially harvest
likely that if the farmer receives a guarantéwah the farmes \hitefish from Lake Superior:

assetscash flow and managerial ability arefsiént to preclude

voluntary or involuntary liquidation before the end of the loan  +° Physical plant.
term. 2. Machinery or equipment.

(d) “Guaranteed loan” means a loan on which the authority

(d) The farmeis namedoes not appear on the statewide-sup 3- Marketing expenses.
portlien docket under $19.854 (2) (b) The condition under this  (b) The rate of interest on the loan, including any origination
paragraphis met for a farmer whoseame does appear if thefees or other chges, is fixedat a rate determined by the pattici
farmer provides tothe authority a payment agreement that hastinglender and approved by the authority

beenapprovedby the county child support agency undes%53 (c) Subject to patcm), the total principal amount of all loans
(5) and that is consistent with rules promulgated undé8.858 +to the borrower that are guaranteed under this section will not
2 (a) exceed$750,000.

i hNgJ E:h PS“ dis Sho";'”mgskfme“%e" elﬁ - the date ;ta\tfsd in the A"\‘g“‘?? Pub  (cm) The total principal amount extended to the borrower for
Ishe: yt e epartmento rKTor ce Devel opment in the consin minis . .

trative Register under s. 49.854 (2) (e) 999 Wis. Act 9. Prior to the date stated Ioans_that ar_e guarant_eed under this section and that arefmade
in the notice published by the Department of Wrkfor ce Development inthe ~ Working capital or an item necessary to, or used to, commercially

Wisconsin Administrative Register under s. 49.854 (2) (e) iteads: harvestwhitefish from Lake Superior will not exceed $100,000_

(d) The authority has not received a certification under s. 49.855 (7) théte . ; :
farmer is delinquent in making child support or maintenance payments or owes (d) The borrowes pr|n0|pal place of operations fprocessmg

past support, medical expenses or birth expenses. or marketing aproduct from a raw agricultural commodity is

(e) The participating lender projects that the farmer will los@catedin atown, village or city in this state with a population of
approximately40% or more of the farmiercrops because of lessthan 50,000. This paragraph does not apply to a borrower that
droughtconditions. harvestavhitefish from Lake Superior

(3m) ExTENSION. A participating lender may extend the term  (€) The participating lender obtains a security interephirst
of a loan until no later thany@ars after the lender granted the loar¢al plant, equipment, machinery or other assets.

(4) GUARANTEE OFCOLLECTION. (@) Except as provided in par () The loan term does not extend beyond 15 years after the
(b), on or beforeJune 30, 1989, the authority shall guarantedatethat the participating lender disburses the loan unless the loan
collectionof 90% of the principal of any agricultunatoduction is extended by the authority
droughtassistance loan eligible for guarantee under(Q)imade (g) The proceeds of the loan are not appitethe outstanding
to a farmer eligible for a guaranteed loan under &jb. balanceof any other loan.
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(h) The loan results in new or more viable methods for the pro (b) Theamount of the farmé&s debts, including the loan, does
cessingor marketing of a product from a raw agricultural eomnot exceed 85% of the farmisrassets, including the value of the
modity or enables the borrower to comply with the rules premukgricultural assets to be acquired, or the improvementbeto
gatedby the department of natural resourt@sthe commercial made,with the proceeds of the loan.
fishing of whitefish in Lake Superior (c) The participating lender considers the farmeassets, cash

(i) The borrower does not meet the participating lésdrini  flow and managerial ability sfidient to preclude voluntary or
mum standards of creditworthiness to receive a loan for the pinvoluntary liquidation during the term of the loan.
posesdescribed in pafa) in the normal course of thEarticipating  (4) OriGINATION FEES. The authority shall chge a guarantee
lender’sbusiness. originationfee on every loan guaranteed under this secfidre

() The participating lender considetse borrowets assets, amountof the fee shall be 1% of a loamyuaranteed principal.
cashflow and managerial ability sfigient to preclude voluntary The participating lendeshall collect the fee and remit it to the
or involuntary liquidation for the loaterm granted by the partici authority. The authorityshall deposit all fees received under this

patinglender subsectiorin the Wsconsin development reserve fund to be used
(k) The participating lender agrees to the percentageasgn [0 guarantee loans under this section. _
teeestablished for the loan by the authority (5) GUARANTEE OF COLLECTION. (a) Subject to pafc), the

horityshall guarantee collection of a percentage optirei
of a loan eligible for a guarantee under £@p. Theprincipal
ountof an eligible loan that the authority may guarantee may

(3) GUARANTEE OF COLLECTION. (a) Subject to patb), the aut
authorityshall guarantee collection of a percentage, not exceedﬁ
90%, of the principal ofany loan eligible for a guarantee unde
sub.(2). The authority shall establish the percentage of the unpdRf €xceed the borrower net worth or 25% of the totéan
principal of an eligible loan that will be guaranteed, using the prgTountwhichever is less, calculated at the timelda® is made.
ceduregdescribed irthe guarantee agreement undé&3.93 (2) (b) The term of a loan guarantee for a loan made to finance the
(a). The authority may establish a single percentage for alt gug€duisitionof machineryequipment or livestock, dhe cost of
anteedoans or establish dérent percentages for eligible loangmprovementdo facilities or land, may not exceed/&ars. The
on an individual basis. termof a loan guarantee for a loan made to finance the acquisition

(b) Except as provided in 834.93 (3) the total outstanding of facilities or land may not. exceed 10 years. .
guaranteegrincipal amount of alloans that the authority may (C) Except as provided in 834.93 (3) the totaloutstanding

guaranteainder par(a) may not exceed $5,000,000. guaranteecprincipal amount of alloans that the authority may
History: 1989 a. 31336 1991 a. 39221 1993 a. 394 guaranteainder par(a) may not exceed any of the following:
1. Before July 1, 1996, the lesser of $3,000,000 or tlerdif
234.91 Farm assets reinvestment management loan ence between $30,000,000 and ttetal outstanding principal
guarantee program. (1) DeriNiTiONS. In this section: amountof all loans guaranteed unde284.90
(a) “Agricultural assets” means machineeguipment, faciti 2. On and after July 1, 1996, and before July 1, 1997,
ties, land or livestock. lesserof $5,000,000 or the dérence between $30,000,000 and

(b) “Farmcredit service” includes a production credit associdhe total outstanding principal amount of all loans guaranteed
tion, federal land credit association and agricultural credit assognders.234.90
ation. 3. On and after July 1, 1997, the lesser of $10,000,0@¢eor
(c) “Farmer” has the meaning given inl€2.04 (3) differencebetween $30,000,000 and the total outstangiimgi-

“ " : : . al amount of all loans guaranteed unde23:1.90

(d) “Farm premises” has the meaning given ih02.04 (3) P History: 1995 a. 1501999 ag.9

(e) “Participating lender” means a bank, farm credit service,
creditunion, savingdank, savings and loan association or oth@34.92 Financial assistance; fees. The authority may
personwho makedoans for the acquisition or improvement okstablishpremiums, fees or other chas for providindinancial
agriculturalassets and who has entered into an agreement withaBsistanceinder programs guaranteed by thisatnsin develop
authority under s234.93 (2) (a) The term does not include amentreserve fund.
sellerunder a land contract. History: 1989 a. 31359 1993 a. 3941997 a. 2%.336Q Stats. 1997 s. 234.92.

(2) EuiciBLE LOANS. A loan made by a participating lender is . .
eligible for guarantee of collection from theistlonsin develop 234.93 Wisconsin developmen t reserve fund.
ment reserve fund under234.93if all of the following apply: (1) EsTABLISHMENTOFFUND. There is established under the juris

The b i o f ho is elidible f t diction and control of the authoritjor thepurpose of providing
un((j?e)rsube(3)orrowe“s atarmer who IS eligible 1or a guaranteg, s for guaranteeing loans, aistfonsin development reserve

) . L ) fund, consisting of all of the following:
(b) The loan is made to finance the acquisition of agricultural () Moneys appropriated to the authority unde2@490 (5)

assets or the cost of improvements to facilities or land. The a (@), (1) and(s) or received by the authority for theisbonsin
cultural assets must be acquired, and the improvements mus%%@elo'pmenteserve fund from any other source

made for agricultural purposes. (b) Any income frominvestmenif money in the iéconsin

(c) The total outstanding guaranteed principal amount of "E’i'évelopmenteserve fund by the authority unde@84.03 (18)
loansmade to the borrower that are guaranteed under this sectio - .
¢) Any moneys transferred from the recycling loan fund; agri

will not exceed$200,000, or $100,000 if any of the loans i . 4
affectedby any other state or federal credit assistance progra%#elt#trlgg)ﬁgﬁgt'on loan fund or droughssistance and develop

(d) The rate of interest and the loan terms, including any asso( ; :
: : cm) Any moneys transferred und&®99 Wsconsin Act 9
ciatedfees or c.heg. €s, are approvgd by the a%“h_o”ty . section9125 (1) from the housing rehabilitation loan program
(e) The participatingender obtains a security interest in assefgyministrationfund.

of the borrower stitient to secure repayment of the loan. (d) To be used for guaranteeing loans undags.91 fees col
(f) The proceeds of the loan are not applied to the outstandiggtedunder s234.91 (4)
balanceof any other loan or forbeqrangg. (2) PROGRAM ADMINISTRATION. (a) The authority may enter
(3) EriciBLE FARMERS. A farmer is eligible for a guarantee ofinto a guarantee agreement with any bank, production credit asso
aloan under this section if adif the following apply at the time cijation, credit union, savings bank, savirggsd loan association
theloan is made: or other persomvho wishes to participate in a loan program guar
(&) The farmer is currently operating farm premises. anteedby the Wsconsin development reserve fund. The authority
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may determine all ofhe following, consistent with the terms ofstandingguaranteed principal that the authority nguarantee
the specific loan guarantee program: underall of those programs.
1. The form of the agreement. 3. To fund guarantees undtre program under 834.935
2. Any conditions upon which the authority may refuse t4997stats., at a ratio &1 of reserve funding to $4 of total princi
enterinto such an agreement. pal and outstanding guaranteed principal that the authordty

3. Any procedures required to carry out the agreemeﬁtlf""r"’mte‘:'under that program.

including default procedures and procedures for determining the () _Annually onAugust 31, the executive director of the
guaranteegbercentage of each loan. authorityshallprovide to the secretary of administration and to the

(b) A guarantee agreement between the authority and a bé{ﬁgt committee on finance a signed statement that includes all of

productioncredit association, credit union, savings and kss® following: . . .

ciationor other person under234.67 (5) 1989 stats., £34.82 1. The amounts required to pay outstanding claims and to
(5), 1989 stats., 234.90 (7) 1989 stats., £34.905 (7) 1989 fund guarantees under each of the programs guaranteed by funds
stats. or 5.234.907 (5)1989 stats., in &fct immediately before from the Wsconsin development reserve fund on that date.
August 15, 1991, shall continue in full force andeet, as if 2. An explanation of how each amount under sibdias cal
enterednto under para). culatedor otherwise determined.

(bm) A guarantee agreement between the authority and a bank,3: The amount of the balance, if attyat remains in the I&
productioncredit association, credit union, savings and sse  consin development reservieind after deducting the amounts
ciation or other person under p@) with respect to a loan guaran undersubd.1. and that will be transferred to the general fund
teed under £34.68 1995 stats., £34.69 1995 stats., £34.765 underpar (a).

1995 stats., $234.82 1995 stats., 234.83 1995 stats., or s. 4. A projection of what the amounts under sutidand3. will
234.87 1995 stats., that is infett immediately before October be on June 30 in each of the next 2 years.

14,1997, shall continue in full force andedt until the termina (4m) LIMITATION ON LOAN GUARANTEES. The authorityshall
tion or expiration of the agreement according to its terms. regularlymonitor the cash balance in thésébnsin development

(c) The authority may not use any moneys other than thosegéservefund. The authority shall ensure that the cash balance in
theWisconsin development reserve fund for programs guarantége fund is suficient for thepurposes specified in sul) (a) 1.
by the Wisconsin development reserve fund. and2.

(d) Theauthority may establish an eligibility criteria review (5) ANNUAL REPORT. On or before November 1 annuallye
panel,consisting of experts in finance and in the subject area@fthorityshall submit to the chief clerk of each house of thedegis
theloan guarantee program, to advise the authority about lendiatyrefor distribution under s13.172 (2)and to the joint commit
requirementsnd issues related to a loan guarantee program. tee on finance an annual report on the number and total dollar

(3) INCREASES OR DECREASESIN LOAN GUARANTEES. The amountof gu_arante_ed loans under each of the programs guaran
authority may request the joint committee on finance to takgedby the Wsconsin development reserve fund, the default rate
action under s.13.10 to permit the authority to increase oron the loans and any other information on a program guaranteed

decreasdhe total principal amount or total outstanding guarafy the Wsconsin development reserve fund that the authority
teedprincipal amount of loans thatritay guarantee under a pro d€t€rminess significant. o o

gram guaranteed by the Mtonsin development reserve fund. (6) MORALOBLIGATION. Recognizing its moral obligation, the
Includedwith its request, the authority shall provide a projectiotdislatureexpresses its expectation that, if called upon to do so,
for the next June 30, that compares the amounts required on all makean appropriation to meet all demands for funds-guar
dateto pay outstanding claims and to fund guarantees under alppteedy the Wsconsin development reserve fund.

the programs guaranteed by funds from thisabnsin develop History: 1991 a. 39221; 1993 a. 16394 1995 a. 5150, 1997 a. 271999 a. 9
mentreserve fund, and the balance remairim¢ghe Wsconsin ) A -
developmentreserve fund on that date after deducting su@ps-932 Wisconsin job training reserve fund. (1) Derr-
amounts, if the increase or decrease is approved, with su {TION. In this section, “department” means the department of

amountsand the balance remaining, if the increase or decreas qgmerce. . .
not approved. (2) EstaBLISHMENT OF FUND. There is established undie

jurisdictionand control othe authorityfor the purpose of prowid

(3m) EXTENSION OF LOAN GUARANTEE PROGRAM. When the : -
authority prepares a fiscal estimate unde1&093.(2) (awith '?%rf#r?g fefsoerrggi[;néeﬁglrgsligﬁgs g? gﬁz(? tt?é %\mgg;m job
respect to any bill that extends a program that is guaranteedt Vi ' ’

fundsfrom the Wsconsin development reserfzand, the authority , (&) Moneys appropriated to the authority unde2490 (6)
shallinclude in its fiscal estimate a projection, foe next June (&) and(k) or received by the authority for theisbonsin job train
30, that compares the amounts requiredtut date to pay out " reserve fund from any other source. .
standingclaims and to fund guaranteasder all of the programs  (b) Any income frominvestmenbf money in the Wconsin
guaranteecby funds from thewisconsin development reservelob training reserve fund by the authority unde234.03 (18)
fund, and the balance remaining in thes@nsin development (3) PROGRAM ADMINISTRATION. (&) The authority or depart
reservefund on that datafter deducting such amounts, if the-promentshall enter into a guarantee agreement with any bank, pro
gramis extended, with such amounts and the balance remainghgtioncredit association, credit union, savings bank, savings and
if the program is not extended. loan association or other person who wishes to participate in the
(4) BALANCE TRANSFER. (@) Annually on June 30ntil no bat ~ 10an program guaranteed by theidgbnsin job trainingeserve
anceremains, the authority shall transfer to the general fmyd fund. The authority or department may determine all offthe
balanceremaining in the léconsin development reserve fuoml lowing, consistent with the terms of the loan guarantee program:

thatdate, after deducting an amountfigignt for all of the follow 1. The form of the agreement.

ing: 2. Any conditions upon which the authority or department
1. To pay all outstanding claims undée programs guaran mayrefuse to enter into such an agreement.

teedby funds from the \igconsin development reserve fund. 3. Any procedures required to carry out the agreement,

2. To fund guarantees under all thie programs guaranteedincluding default procedures and procedures for determining the
by funds from the Wéconsin development reserve fund, exceftuaranteegercentage of each loan.
for the program under 834.935 1997 stats., at a ratio of $1 of (b) The authority may not use any moneys other than those in
reservefunding to $4.50 of total outstanding principal and-outhe Wisconsin job training reserve furfdr the job training loan
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guaranteg@rogram, and may not usgneys in the \lgconsin job 3. Any procedures required to carry out the agreement,
training reserve fund for any programs other than the job trainimgcluding default procedures and procedures for determining the
loan guarantee program. guaranteegbercentage of each loan.

(c) The department may establishadigibility criteria review (b) The authority may not use any moneys other than those in
panel,consisting of experts in finance and in the subject areatb& Wsconsin drinking water reserve fund for the drinking water
the job training loan guarantee program, to provide advice abdo&n guarantee program, and may not use moneys iniguoiy
lending requirements and issues relatedhe job training loan sin drinking water reserv&und for any programs other than the
guarantegrogram. drinking water loan guarantee program.

(d) The authority shall ensure that the cash balance initve W (c) Theauthority may establish an eligibility criteria review
consinjob training reserve fund is digfent to pay all outstanding panel,consisting of experts in finance and in the subject area of
claimsunder the job training loan guarantee progrdime author the drinking water loan guarantee program, to prowdkice
ity shall regularly monitor the cash balance in thieddhsin job aboutlending requirements and issues relaiedhe drinking
training reserve fund to ensure that the cash balancdiiisientf waterloan guarantee program.
for the purposes specified in this paragraph. (d) The authority shall ensure that the cash balance inige W

(4) INCREASES OR DECREASESIN LOAN GUARANTEES. The consindrinking water reserve fund is §iafent to fund guarantees
authority or department may request the joint committee amnderthe drinking water loan guarantee prograina ratio of $1
financeto take action under 43.10to permit the authority to of reserve funding to $4.50 of total outstanding guaranteed-princi
increaseor decrease the total outstanding guaranteed principal that the authority may guarantee under the program and to pay
amountof loans that it may guarantaader the job training loan all outstanding claims under the prograihe authority shall reg
guarantegprogram. Included with its request, the authority orularly monitor thecash balance in thei¥¢onsin drinking water
departmenshall provide a projection, for the next June 30, thagservefund toensure that the cash balance idisieit for the
compareghe amounts required on that date to pay outstandipgrposesspecified in this paragraph.
claimsand to fund guarantees under the job training loan guaran (4) INCREASES OR DECREASESIN LOAN GUARANTEES. The
teeprogram, and thealance remaining in thei¥¢onsin job train  authority may request the joint committee on finance to take
ing reserve fund on that date after deducting such amounts, if #fation under s.13.10 to permit the authority to increase or
increase or decrease is approved, with such amounthebal decreasehe total outstanding guarantepdncipal amount of
anceremaining, if the increase or decrease is not approved. loansthat it may guarantee under the drinking water loan guaran

(4m) BALANCE TRANSFER. On October 141997, and annually teeprogram. Included with its request, the authority gpralvide
thereafteron August 31, untiho balance remains, the authorityd projection, for the next June 30, thmmpares the amounts
shall transfer to the general fund any balance remaining in tfRuiredon that date to pay outstandicigims and to fund guaran
Wisconsinjob training reserve fund on that date, after deductirgesunder the drinkingvater loan guarantee program, and the bal
anamount stffcient to pay all outstanding claims under the jolghceremaining in the Wéconsin drinking water reserve fund on
trainingloan guarantee program. thatdate after deducting such amounts, if the increase or decrease

(5) ANNUAL REPORT. Annually the authority or department IS @PProved, with such amounts and the balaeo®ining, if the
shallreporton the number and total dollar amount of guarantelfifréaseor decrease is not approved.
loansunder the job training loan guarantee program, the default(5) ANNUAL REPORT. Annually, the authority shall report on
rateon the loansind any other information on the program that tHée number and total dollar amount of guaranteed loans under the
authority or department determines is significant. drinking water loan guarantee program, the default rate on the

(6) MORAL OBLIGATION. Recognizing its moral obligation, theloansand any other information on the program that the authority

legislatureexpresses its expectation that, if called upon to do éi&terminesis significant. . -
it shall makean appropriation to meet all demands for funds-guar (6) MORAL OBLIGATION. Recognizing its moral obligation, the

anteedby the Wsconsin job training reserve fund. legislatureexpresses its expectation that, if called upon to do so,
History: 1995 a. 2%.9116 (5) 1995 a. 16; 1997 a. 27 it shall makean appropriation to meet all demands for funds-guar
anteedby the Wsconsin drinking water reserve fund.
234.933 Wisconsin  drinking water reserve  fund. History: 1997 a. 27

(1) DeriNiTION. In this section, “drinking water loan guarantee
program”means the program under284.86
(2) ESTABLISHMENT OF FUND. There is established undie
jurisdictionand control othe authorityfor the purpose of prowid
ing funds for guaranteeing loans unde284.86 a Wisconsin ~ COMMUNITY DEVELOPMENT FINANCE COMRNY
drinking water reserve fund, consisting of all of the following:
(@) Moneystransferred to the authority from the appropriatiod34.94 Definitions. In this subchapter:
accountunder s20.320 (2) (spnd(x) or received by the author (1) “Capital participation instrument” means:
ity for the Wsconsin drinking water reserve fund from any other (5) Any of the following or an option or other right to acquire
source. any of the following:
(b) Any income from investment of money in thés@bnsin 1. Common or preferred capital stock.
drinking water reserve fund by tlaithority under £34.03 (18) Convertible securities
(3) PROGRAM ADMINISTRATION. (a) The authority shall enter . _ _ .
into a guarantee agreement with any bank, production credit asso 3. Evidences of long-term or short-term indebtedness.
ciation, credit union, savings bank, savirgsd loan association 4 \\arrants..
or other person who wishes to participate in the drinking water 5. Subscriptions.

SUBCHAPTERIII

loanguarantee program. The authority may deterralhef the (b) Royalties or other lawful derivations of a capital participa
following, consistent with the terms of the loan guarantee prtion instrument listed under pda).
gram: (2) “Community development corporation” meaasy of the

1. The form of the agreement. following:

2. Any conditions upon which the authority may refuse to (a) Any Native American tribal governing body or any busi
enterinto such an agreement. nesscreated by the governing body
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AUTHORITY
(b) A corporation gganized under ci.81thatsatisfies all of financecompany shall invest funds it receives from the séle
the following requirements: stockor partnership interests by purchasing capital participation
1. The corporation is ganizedto operate within specific geo instrumentsunder s234.96
graphicboundaries. History: 1981 c. 3711983 a. 1061987 a. 39%.430, Stats. 1987 s. 234.95.
2. The corporation permitall adults residing in the area of

. X N 234, mmuni lopment proj icipation.
operationto become members of the corporation and limits voti 34.96  Community development project participatio

. e 9) The community development finance company may- pur
meombershlpnf persons not residing in the area to not more thafygeq capital par:%::ipation iFr)lstrument of a proje(F:)t. ')I'/he cgmpmu
10%of the total membership. _ _ ~nity development finance company may reqtirat the project
2m. The corporation is a nonprofit corporation, as defined ieetany of the following conditions:
$.181.0103 (17) ) ) o (a) The project shall be located in agietrarea and beeason
3. The corporation has a board of directors, a majority gbly expected to contributi the redevelopment and economic
whomreside in a tget area or are members of ay&rgroup.  weil-beingof a taget area or taet group, other than by increas
4. The corporation makes a demonstrablerefo hire low— ing or maintaining employment thati®t primary employment,
incomeor underemployed residents of the operating area.  or be reasonably expected to increasmaintain threatened pri
5. Thecorporations purpose is to promote the employmenmnary employment.
of members of a tget group through projects that meet the condi (b) The project plans conform to all applicable environmental,
tions specified in s234.96 (1) (ajo (d). zoning, building, planning or sanitation laws.

6. The corporation demonstrates@nmitment to involving (c) Theproject will be of public benefit and for a public pur
residentf talget area®r members of tget groups in projects. poseand, if the purpose is other than to maintain primary employ
7. The corporation petitiorthe authority for designation asment, the benefit of the project, including increasipgmary

a community development corporation. employmeniand theprovision of capital, will primarily accrue to

(3) “Community development finance company” means 4 {a/get area or tget group. _ _ _
corporationor a limited partnershiprganized for profit unders.  (d) Thereis a reasonable expectation that the project will be
234.95 successful.

(4) “Costof a project” means costs associated with the design,(€) Private industry has not providedfitiént capital required
planningand implementation of a project that, in accordance witlr the project or stitient employment opportunities in the proj
soundbusiness and financial practices, are appropriatgetan ect'sarea.
the project. The costs may include, but are not limited tocdisées (f) The purchase is necessary to the successful completion of
of planning and design, options to buy land, feasibility or othére proposed project because funding for the projastés/ailable
studies seed moneyconstruction, working capital and any othein the traditional capital markets, or because credit been
costsdetermined by the company to be necestatige purposes offeredon terms that would preclude the success of the project.
of this chapter (g) Provision has been mabig contract for adequate reporting

(5) “Primary employment” means work whighays at least of financial databy the project to the community development
the minimum wage as established underid or under federal financecompany Those provisions may include a requirement
law, whicheveris greateroffers adequate fringe benefits, includ for an annual or other periodic audit thfe projecs financial
ing health insurance, and is not seasonal or part time. records.

(6) “Project” means a commercial, industriat real estate (h) The community development finance company wit
businesr other economic activity thatliscated in a tajet area own more than 49% of the voting stock in any enterprise as a result
or directed toward a tget group and that has the purpose to creadéthe purchase.
or preserve jobs for low-income people. (i) The proceeds of theurchase will be used solely in connec

(7) “Target area” means a contiguougeographic area in tion with the costs of the project.
which 50% or more of the households have income that is less tharj) The community development corporation will maintain
80% of the statewide median household income. sufficientcontrol over the project to ensure that public benefit and

(8) “Targetgroup” means a population group for which th@ublic purposes are maintained. Control over the projectfis suf
unemploymentevel is at leasR5% higher than the statewidecientif:
unemploymentevel, or a population group for which the average 1. The project is conducted by a subsidiary whichasr
wagereceived is less than 1.2 times the minimum wage as-estgletely owned by the community development corporation;
lished under ch104 or under federal lawwhichever is greater = 5 " The community development corporation owns a majority
No populationgroup is required to be located within a contiguousy the voting stock of the corporation conducting the project; or

geographiarea to be considered ager group. - . .
History: 1981 c. 3711983 a. 106538 1987 a. 39%s 416, 420g 421, 422, 441, 3. Binding commitments have been made for reporting to the

441m Stats. 1987 's. 234.92997 a. 2779; 1999 a. 85 community development corporation sthat the community
developmentorporation retains sfigient control to ensure that

23495 Community development finance company . benefits under pa¢c) will accrue to the intended beneficiaries.

(1) Thecommunity development finance company is¢bepo (k) Provision has been made by contract to provide that if the

ration organized for profit under cii80, or limited partnership community development financeompany desires to dispose of
organizedunder ch179, which was created under233.05 (1) the capital participation instrumenother than through a public
1985stats. The chairperson of the authontyhisor her designee, offering made in compliance with applicable fedesakurities
is a director of the community development finance companiw, the community development corporation or its nomineg may
The shareholders of the community development finance- cofithin 90 days after receiving notice of the proposed disposition,
panyshall elect 4 other people to the compariyvard ofdirec  purchasethe capital participation instrument at gce and on
tors. To the extent practicable, 3 people elected to the boardiigé terms specifiedh the notice. The contract shall provide that
directorsshall have substantial business and financial experienge Community deve|0pment finance company mﬁpose of the
andone person shalepresent a community development cerpaapitalparticipation instrument only for terms not more favorable
ration. If the community development finance company gaer thanspecified in the notice and only after the community develop
nizedas a limited partnership its general partner shall, to the extgféntcorporation notifies the authority that it will not purchase
practicable have substantial business and financial experienceyr after the expiration of the 90-day period. The community
(2) Thecommunity development finance company shall issukevelopmenfinance company may include a provision permit
stock or partnership interests. The community developmeting it to extend the period during which the community develop
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AUTHORITY
ment corporation may exercise its option by not more than %i@n shall record th@ames and addresses of all persons appearing
days. for or against the project.
(L) The community development corporation is able to-man History: 1981 c. 3711983 a. 1061987 a. 39%.431; Stats. 1987 s. 234.96.

ageits project responsibilities. 234.97 Sale or purchase of stock or interest.  Subject to
~ (m) The total investment by the community developmer{ 234.96 (1) (h)the authority shall do all of the following:
financecompany in any one community development corporation (1) yseany funds received from the sale of community devel
will not exceed 20% of the total amount of its investable fundsdgment finance company stock or partnership interestrichase
communitydevelopment corporations. additionalstock or partnership interests.

(p) The project will not result in a substantial increase in unem (2) Use funds received from contributions, gifts or grants
ploymentin the area of original locatiosf any business or estab unders.234.03 (32)o purchase community development finance

lishmentrelocated as part of the project. companystock or partnership interests or make grants or loans to
(2) The findings made by the community development communitydevelopment corporations.
financecompany under this section are conclusive. History: 1987 a. 399

(3) If 25% of the membership of the commurigvelopment 534 98 Transferred assets. The assets and liabilitiesans
corporationor an equal number of adult members of thgefar ferredfrom the community development finance authouitgler
groupor adults residing in the get area of the project, if arsign 1987 wisconsin Act 399section3011 (2) (a)shall be separate
a petition requesting a public hearing and file the petition with thgym all other assets and liabilities of thésabnsin housing and
community development corporation, the community developsconomicdevelopment authorityThe outstanding obligations or
mentfinance company may only purchase capital participatigipilities of the community development finance authority shall
instrumentsthrough the community development corporatioBe paid only from the assets transferred to thisdghsinhousing
after the communitydevelopment corporation holds a publiGandeconomic development authority frate community devel
hearingon the desirability of the project. The public hearing shadhmentfinance authority undeir987 Wsconsin Act 399section
be held as closas practical to the proposed project site, prior 8011 (2) (a)
commencinghe project. The community development corpora History: 1987 a. 399
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