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SUBCHAPTERI

TAXATION OF INDIVIDUALS AND FIDUCIARIES

71.01 Definitions. In this chapter in regard to natupgrsons

(1) “Adjustedgross income”, when not preceded by the word
“federal”, means Wéconsin adjusted gross income, unless ether
wise defined or the context plainly requires otherwise.

(Am) “Department” means the department of revenue.
(2) “Entertainer’'means a nonresident natural person who, for

and fiduciaries, except fiduciaries of nuclear decommissionirgpnsideration,furnishes amusemengntertainment or public

trustor reserve funds:

speakingservices, or performs in oe more sporting events in
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this state and includes both employees and independent eontt#203of PL. 103-66 PL. 104-188 excluding section 131of
tors. P.L.104-188 PL. 105-34 PL. 105-206and A.. 105-277 The
(3) “Federalnet operating loss” of persons other than corportiternal RevenueCode applies for Wconsin purposes at the
tions means net operating loss as determined by the taxpag@metime as for federal purposes. Amendments to the federal
underthe internal revenueode, or if redetermined by the departinternalRevenue Code enacted after December 31, 1992, do not
ment,as determined by the department ursimh code or as may apply to this paragraph with respect to taxable years beginning
be determined on final appeal therefrom. afterDecember 31, 1992nd before January 1, 1994, except that
(4) “Federal taxable income” and “federal adjusted gros§hangedo the Internal Revenue Code made ly F03-66 PL.
income” of natural persons and fiduciaries mean taxable incorh83-465 PL. 104-188 excluding section 131of PL. 104-188
or adjusted gross income as determined under the intenreadue P-L. 105-34 PL. 105-206and AL.. 105-277and changes that
codeor, if redetermined by the department, as determined by fiRglirectly afect the provisions applicable to this subchapter made
departmentnder the internal revenue code or as may be-det@y PL. 103-66 PL. 103-465 PL. 104-188 excluding section
minedon final appeal therefrom. 1311 of PL. 104—188 F?L._ 105-34 PL. 105—206an_d FL.
(5) “Fiduciary”, “income” and “person” and all other terms199-277 apply for Wisconsin purposes at the same time as for
not otherwise defined, have the same meaning as in the interfg&iéralpurposes.
revenuecode unless otherwise defined or the context requires(i) For taxable years that begin after December 31, 1993, and
otherwise. before January 1, 1995for natural persons and fiduciaries,
(5g) “File” means mail or delivex document that the depart €xceptfiduciaries ofnuclear decommissioning trust or reserve
mentprescribes to the departmentibthe department prescribesfunds,“Internal Revenue Code” means the federal InteiReale

anothermethod of submitting or another destination, use thRt€Code as amended Becember 31, 1993, excluding sections
othermethod or submit to that other destination. 103,104 andl10 of PL. 102-227and sections 138, 13150 (d),

(5m) “Head of household” has the meaning giversection 13171(d), 13174, 13203 (d) and 13215 of PLO3-66and as

2 (b) and (c) of the internal revenue code, except that “headdjfiendedby PL. 103-296 PL. 103-337 PL. 103465 PL.

household’includes surviving spouse, as defined in secigm 104~ % excluding section 1 of. P 104-7 PL. 104-188 exclud

D the intertal revante ode, ing section 131 of PL. 104-188 PL. 104-191 PL. 104-193
(6) (g) For taxable years that begin afBcember 31, 1991 P.L. 105-34 PL. 105-206and FL. 105-277 and as indirectly

and before January 1, 1993, for natural personsfandiaries, agigt%i;)a/ 1%"1_326 gtl}lg}—117%OF:L2(1%1F1I§3338_§3317—5§0
exceptfiduciaries ofnuclear decommissioning trust or reserv g Py ol by

funds,“Internal Revenue Code” means the federal InteReale '()L‘i;%_igSOFf?LlsLlolzazg_osz?' égzlégzﬁgg?ngosffgggsﬁtog'
nueCode as amended Becember 31, 1991, excluding section il ! oy o -
103, 104 and 10 of PL. 102-227 and as amended byLP 03-66 excluding sections 138, 13150 (d), 13171 (d), 13174,
102-318 PL. 102-486 PL. 103-66 excluding sections 13101 13203(d) and 13215 of.E. 103-66 PL. 103-296 PL. 103-337
(a) and (c) 1, 13171 and 13174 of P103-66 PL. 104-188 P.L.103-465 F?L_. 104—7_, excluding section 1 ofP. 104-7 PL.
excluding section 131 of PL. 104-188 PL. 105-34 PL. 104-188 excludingsection 131 of PL. 104-188 PL. 104-191
105-206and AL. 105-277 and as indirectly &cted by R.. PL. 104-193PL. 105-34 PL. 105-206andFL. 105-277 The
99-514 PL. 100-203 PL. 100-647 PL. 101-73 PL. 101-140 Internal RevenueCode applies for Wconsin purposes at the
P.L.101-179 PL. 101-239 PL. 101-280 PL. 101-508 PL. sametime as for federal purposes. Amendments to the federal
102-90 PL. 102-227 excluding sections 103, 104 antiOlof InternalRevenue Code enacted after December 31, 1993, do not
P.L.102-227 PL. 102-318 PL. 102-486 PL. 103-66 exclud  apPPly to this paragraph with respect to taxable years beginning
ing sections 13101 (a) and (c) 1, 134t 13174 of B. 103-66 afterDecember 31, 1998nd before January 1, 1995, except that
P.L. 104-188 excluding sectionl31l of PL. 104-188 pL. changes fo the Internal Reverbedemade by . 103-296PL.
105-34 PL. 105-206and FL. 105-277 The Internal Revenue 103-337 PL. 103-465 FL. 104-7 excluding section 1 of P
Codeapplies for Visconsin purposeat the same time as for fed 1047 PL. 104-188 excluding section 131of PL. 104-188
eralpurposes. Amendments to the federal Internal Revenue Cde 104-193 PL. 104-193 PL. 105-34 PL. 105-206and FL.
enactecafter December 31, 1991, do not apply to prasagraph 109—277and changes that indirectlyfett the provisions appliea
with respect to taxable yedseginning after December 31, 1991 bl€ to this subchapter made by PL03-296 PL. 103-337 PL.
andbefore January 1, 1993, except that changes to the InterH&$—465 PL. 104-7 excluding section 1 oPL. 104-7 PL.
RevenueCode made by.P. 102-318PL. 102-486 PL. 103-66 104-188excludingsection 131 of PL. 104-188PL. 104-19]
P.L. 104-188 excluding sectionl311 of PL. 104-188 PL. P.L.104-193PL.105-34PL. 105-206and A.. 105-277 apply
105-34 PL. 105-206and FL. 105-277andchanges that indi for Wisconsin purposes at the satimse as for federal purposes.
rectly affect the provisions applicable to this subchapter made by (j) For taxable years that begin after December 31, 1994, and
P.L.102-318 PL. 102-486 PL. 103-66 PL. 104-188 exclud before January 1, 1996for natural persons and fiduciaries,
ing section 131 of PL. 104-188 PL. 105-34 PL. 105-206and exceptfiduciaries ofnuclear decommissioning trust or reserve
P.L.105-277 apply for Wsconsin purposes at the same time dsinds,“Internal Revenue Code” means the federal InteReale
for federal purposes. nueCode as amended Brecember 31, 1994, excluding sections
(h) For taxable years that begin after December 31, 1992, &8, 104 andl10 of PL. 102-227and sections 13B, 13150 (d),
before January 1, 1994for natural persons and fiduciaries,13171(d), 13174 and 13203 (d) BLL. 103-66 and as amended
exceptfiduciaries ofnuclear decommissioning trust or reserv@y PL. 104-7 PL. 104-117 PL. 104-188 excluding sections

funds,“Internal Revenue Code” means the federal InteResle

1202,1204, 131 and 1605 of .. 104-188 PL. 104-191 PL.

nueCode as amended Becember 31, 1992, excluding sectiond04-193 PL. 105-34 PL. 105-206and FL. 105-277 and as

103, 104 and 10 of PL. 102-227 and as amended byLP
103-66 excluding sections 13101 (ahd (c) 1, 1313, 13150,
13171,13174 and 13203 of.IP 103-66 PL. 103-465 PL.
104-188 excludingsection 131 of PL. 104-188 PL. 105-34
P.L.105-206and A.. 105-277 and as indirectly &cted by R..
99-514 PL. 100-203PL. 100-647PL. 101-73 PL. 101-140
P.L.101-179 PL. 101-239 PL. 101-280Q PL. 101-508 PL.
102-90 PL. 102-227 excluding sections 103, 104 anti0lof
P.L.102-227PL. 102-318 PL. 102-486 PL. 103-66 exclud

indirectly affectedby PL. 99-514 PL. 100-203 PL. 100-647
P.L. 101-73 PL. 101-140 PL. 101-179 PL. 101-239 PL.
101-280 PL. 101-508 PL. 102-9Q PL. 102-227 excluding
sections103, 104 and10 of PL. 102-227 PL. 102-318 PL.
102-486 PL. 103-66 excluding sections 1338, 13150 (d),
13171(d), 13174 and 13203 (d) ot P103-66 PL. 103—-296 PL.
103-337PL. 103-465PL. 104-7 PL. 104-117 PL. 104-188
excludingsections 1202, 1204, 1Band 1605 of . 104-188
P.L.104-19]1 PL. 104-193 PL. 105-34 PL. 105-206and HL.

ing sections 13101 (a) and (c) 1, 13113150, 13171, 13174 and105-277 The Internal Revenue Code applies fas&nsin pur
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(o) For taxable years that begin after December 31, 1999, for(10) “Small business stock” means an equity security that the
natural persons and fiduciaries, except fiduciariesnotlear taxpayerhas held foat least 5 years and that is issued by a eorpo
decommissioningrust or reserve funds, “Internal Reverede” rationthat, on the December 31 before acquisition by the taxpayer
meanghe federal Internal Revenue Codeaggnded to Decem or, for a corporation which was incorporated duringdhkendar
ber 31, 1999, excluding sections 103, 104 antOlof PL. year in which the stock is issued, aghe date of the acquisition
102-227 sections 1313, 13150 (d), 13171 (d},3174 and 13203 of the stock, fulfills all of the following requirements and so eerti
(d) of PL. 103-66and sections1P3 (b), 1202 (c), 1204 (f), 181 fiesto the taxpayer upon acquisitions:

and1605 (d) of R.. 104-188 and as indirectly &cted by R.. (a) Has at least 50% of its property and at least 60i6 pay
99-514 PL. 100-203 PL. 100-647PL. 101-73 PL. 101-140 roll, both as computed under/..25 in this state.
P.L.101-179 PL. 101-239 PL. 101-28Q PL. 101-508 PL. (b) Has no more than 500 employees covered Bcdvisin

102-9Q PL. 102-227 excluding sections 103, 104 antl0lof nemploymeninsurance, including employees any corpora

P.L.102-227 PL. 102-318 PL. 102-486 PL. 103-66 exclud i that owns more than 50% of the stockfa issuing corpora
ing sections 1313, 13150 (d), 13171 (d), 13174 and 13203 (d) gfops " ° Issuing corp

P.L. 103-66 PL. 103-296 PL. 103-337 PL. 103-465 PL.
104-7 PL. 104-117 PL. 104-188 excluding sections1P3 (b),
1202 (c), 1204 (f), 1311 and 1605 (d) of.P. 104-188 PL.
104-191PL. 104-193PL. 105-33 PL. 105-34 PL. 105-178

(c) Derives no more tha?b% of its gross receipts from rents,
interest,dividends and sales of intangible investment assets com
bined unless the corporation derivésss than $3,000 of that

P.L.105-206 PL. 105-277 PL. 106-36and AL. 106-170 The incomeand has not been incorporated for more than 2 calendar
Internal RevenueCode applies for W§consin purposes at theY€as: . -

sametime as for federal purposes. Amendments to the federal(d) Has not issued stock that is listed on the Nerktock
InternalRevenue Code enacted after December 31, 1999, do g¥thangethe American stock exchange or the Natidkgsocia

apply to this paragraph with respect to taxable years beginniign of Securities Dealers automated quotation system.
after December 31, 1999. (e) Has not liquidated its assets in whole or in part for tax pur

(7) Notwithstandingsub.(6), for natural persons, fiduciaries,Posesonly in order to fulfill the requirements under this subsec
trusts and estates, at the taxpageoption, “internal revenue 10N and“then fe@?amzed;, )
code”, for taxable year 1986 and subsequent taxable years(11l) “Taxableincome” when not preceded kye word “fed
includes any revisions to the federal internal revercmde €ral” means Msconsin taxable incomenless otherwise defined
adoptedafter January 1, 1986, that relate tottbetion of income Or the context plainly requires otherwise.
derivedfrom any source a& direct consequence of participation (12) “Taxable year” means the taxable period upon the basis
in the milk production termination program created by section 101 which the taxable income of th@xpayer is computed for fed
of PL. 99-198 eralincome tax purposes. The taxable year of a taxpayer who

(7m) Notwithstandingsub.(6), for natural persons, fiduciar keepshis or her accounting records on the basis of a 52-53 week
ies, trusts and estates, at the taxpayeption, “internal revenue Periodends on the last day of the month closeshe end of the
code” for taxable years beginning after December 31, 198F2-53week period.
includesany revisions tsection67 (c) of the internal revenue  (13) “Wisconsin adjusted gross income” means federal
code adopted after January 1, 1988, that relate to the indirecjustedgross income, with the modifications prescribed in s.
expense®f regulated investment companies. 71.05(6) to (12), (19) and(20).

(7r) Notwithstandingsub. (6), for purposes of computing (14) “Wisconsinnet operating loss” of persons other than cor
amortizationor depreciation, “Internal Revenue Cod®eans porationsmeans “federal net operating loss” adjusted as pre
eitherthe federal Internal Revenue Codeaasended to Decem scribedin s.71.05 (6) (a)and(b), (7) to (12) and(19) to (21),
ber 31,1999, or the federal Internal Revenue Codefecefor the excepts.71.05 (6) (b) 9.except that no deductions allowable on
taxableyear for which the return is filed, except that property thaagheduleA for federal income tax purposes are allowable.
under s71.02 (2) (d) 12.1985 stats., is required to be depreciated (16) “Wisconsin taxable income” ohatural persons means
for taxable year 1986 under the Internal Revenue Casle Wisconsinadjusted gross income less théswgnsin standard
amendedo December 31, 1980, shall continue to be depreciatgeduction less the personal exemption describeder s71.05
under the Internal Revenue Code as amended to Dece(@3), with losses, depreciation, recapture of benefitfsets,
ber 31, 1980. depletion, deductions, penalties, expenses and olbgative

(7u) “Last day prescribed by law” has the meaning given ithicomeitems determined according to the manner that indeme
s.71.738 except that in s71.03 (2) (e) 1and2. “last day pre or would be allocated, except that the negative income items on
scribedby law” includes extensions. individual or separate returns for net rents and other net returns

(8) “Married person” or “spouse” means a person determin ich are marital property attributable tioe investment, rental,
under sectio7703(a) of the internal revenue code to be marriedce€nsingor other use of nonmarital property shall be allocated to
unlessthle colntext requires otherwise.hA decree of di\écarl]mw |-t @eiggg-elrgg ;h;%?agir% 56108, 26,27, 31; 1989 a, 31100, 336 1991
mentor legal separation terminates the marriage and the applicg>>¥: ; 6115 437 1995 5. 37580, 498 1997 o 5737 2571
tion of ch. 766 to property of the spouses after the date of tr&'a134 691993 a. 16112 437, 1995 a. 27380, 428 1997 2. 2737, 237, 1999 a.
decreeunless the decree provides otherwise.

(8g) “Member” does not include a memberafimited liabit  71.02 Imposition oftax. (1) For the purpose of raisimgve
ity company treated as a corporation und@i22 (1) nuefor the state and the counties, cities, villages and towns, there

(8m) “Partner”does notnclude a partner of a publicly tradegShall be assessed, levied, collected and paid a tax on all net
partnershigtreated as a corporation under .22 (1) incomes of individuals and fiduciariesexcept fiduciaries of

81 “Pav’ i dt bmissi ¢ 'f the d ; rﬁucleardecommissioning trust or reserve funds subject tdethe

(8) .?y ,dlnl.rega%r do i’u t;nlijlon?t 0 O{'b?i: de ertJar mte nders.71.23 (2) by every natural person residing within the state
meansgmall or deliver 1unds 1o the departmentibine aepartment .,y wis or her personal representative in case of death, and trusts
prescribesanother method of submittimgyr another destination

; b ' residentwithin the state; by every nonresident natural pessah
usethat other method or submit to that other destination. trustof this state, uposuch income as is derived from property

(9) “Person”includes natural persons and fiduciaries, unleg§catedor business transacted within the state including, but not
the context requires otherwise. limited by enumeration, income derived from a limited partner

(9c) “Sign” means write oneg’signature oiif the department distributive share of partnership income, income derived from a
prescribesanother method of authenticating, use that othé&émited liability company membes distributiveshare of limited
method. liability company income, the state lottery under 565, any
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multijurisdictional lottery under ch565 if the winning lottery revenue. The threshold amounts shall be determined for catego
ticket or lottery share was purchased from a retedledefined in riesof individuals based on filing status and age, and shall include
s.565.01 (6) located in this stater from the department, win categoriedor single individuals; individuals whide as a head of
ningsfrom a casino or bingo hall that is located in this stai@ householdmarriedcouples who file jointly; and married persons
that is operated by a Native Americaribe or band and pari— who file separately The department of revenue shall establish a
mutuelwager winnings or purses under 862, and also by every thresholdamount for each category iodividual at an amount at
nonresidennatural persomipon such income as is derived fromyhich no individual in that category whose grassome is below

the performance of personal services within the state, excepttiagtamount has a state income tax liability

exemptedunder s71.05 (1)to (3). Every natural person domi 5 gyery nonresident person aeeryperson who changes
ciled in the state shall be deemtecbe residing within the state for 4o micile into or out of thisstate during the taxable year shall file
the purposes of determining liabiliior income taxes and sur %rreturn if theperson is unmarried and has gross income of $2,000

taxtt_ats. A dsingle—tpv';r;%rfn;itt)rl] thlaE[ is dlisFr{egarded gs da _seg_ara more,or if the person is married and the combined gross income
entity under sectio orthe Intérnal Revenue Lode IS tSI€ ¢ 1ne nerson and his or her spouse is $2,000 or more.

ardedas a separate entity under this ch its owner is sub S
j%ct to the tax cpm the entitté’income. aptad 3. For taxable years beginnibgfore January 1, 1993, every

naturalperson for whom a deduction from tax undet1.07 (8)
) is allowable to another taxpayer the taxable year shall file
return if that natural person has any amount of unearned income
__— . o o andthat person has gross income of $550 or more.
(a) Contributiongnade to charitable ganizations in this state. -
. L - T 4. For taxable years beginning after Decen8ier1992, and
(b) Directorships in corporations operating in this state.  peforejanuary 1, 1994, every natural person for whatedue
~ (c) Accounts, as defined in810.05 (1) (a)held in financial tjon from tax undess. 71.07 (8) (b)is allowable to another tax
institutions,as defined in s710.05 (1) (c)located in this state. payerfor the taxable year shall file a return if that natural person
(d) Corpuses of trusts, in which the individual is a trustee hasany amount of unearned income and that person has gross
a beneficiary located in this state. incomeof $600 or more.
(e) Retention oprofessional services of brokers, as defined in 5. For taxable years beginning on or after Januaty024,
5.408.102 (1) (g)and of attorneys and accountants located in théserynatural person for whom a deduction from tax undét €7
state. (8) (b) is allowable to another taxpayer for the taxable year shall
(3) This section shall not be construed to prevent facathe file a return if that natural person has any amount of unearned
correctionof errors or omissions ithe assessments of income foincomeand that person has gross income of at least $500 adjusted

(2) In determining whether or not an individual residéthin
this state for purposes of this section, the following are not re
vant:

formeryears under ¥1.74 (1)and(2). for inflation in the manner prescribed by secti@r(§) (3) to (6)
History: 1987 a. 3121989 a. 311991 a. 39269, 1993 a. 12; 1995 a. 271997  and63 (c) (4) of the internal revenue code. The department of rev
a.21,237,297, 1999 a. 9 _enueshall incorporate the changes in the income tax forms and

No act of Congress, treatstate statute or agreement with any Indian tribe impairs .
the states right to impose an income tax enrolled members of one tribe who lives INStructions.

andworks on a reservation of a féifent tribe. LaRock.\DOR, 2000 WI App. 24, ini
932 We. 20 494606 N W2d 580 (b) Deceaseq personThe executoradmlnlstrator or other
personchaged with the propertgf a decedent shall file a return

71.03 Filing returns; certain claims. (1) Derimion. In  ©f such individual required under this section. _

this section, “gross income” means all income, from whatever (¢) Person to makeeturn for individual unable to file.The

sourcederived and in whatever form realized, whethenoney ~guardian custodian or otheperson chayed with the care of the

propertyor services, which is not exempt fromisabnsin income personor property of an individual who is unable to make a return

taxes. “Gross income” includes, but it limited to, the follow requiredunder this section shall file a return for such individual.

ing items: compensation for services, including salaviegjes (d) Husband and wife joint filing.1. Except as provided

andfees, commissions and similar itengsoss income derived subds2. and3. and par(e), a hushand and a wife may file a joint

from business; interest; rents; royalties; dividends; alimony apgturnfor income tax purposes even though onthefspouses has

separatemaintenancepayments; annuities; income from lifeno gross income or no deductions.

|nhsurancfe_anéi Endc?wmem qgnt(acts;rlpen5|ops; mcomgfrom dis 2 No joint return may be filed if eithéne husband or wife

e A s ot con ey BB} me durng e wcbleyear s 3 nonfsidrtalen, s
artnershi stﬁeated as corporations unde7$.22 (1? distri)l/)u electionis in efect for the taxable year under sectii.3(g)

p p p : or (h) of the internal revenue code.

ve sh ¢ limited labili ‘ . e ode. .
tive shares of limited liability company gross income except dis 3. No joint return may be filed if the husband and wife have

tributive shares of the income of limited liability companies, e ;
treatedas corporations underL.22 (1) income in respect af differenttaxable years, except thatlieir taxable years begin on

decedentand income fronan interest in an estate or trust. “Gros§!€ Same day anénd on diferent days because of the death of
income” from a business or farm consists of the total gross receip§eror both the joint return may be filed with respect to the tax
without reduction for cosbf goods sold, expenses or any oth bleyearof each unless the surviving spouse remarries before the
amounts. The gross rental amounts received from rental prop&toseof his or her taxable year or unless the taxable year of either
ties are included in gross income without reduction for expengd®uses a fractional part of a yeander sectiod43(a) (1) of the
or any othemmounts. “Gross income” from the sale of securitie)ternalrevenue code.
propertyor other assets consists of the gross selling price without(e) Death of a spouse; joineturns. For the taxable year in
reductionfor the cost of the assets, expenses of sale or any otivlich the death of one spouse or both spouses occurs:
amounts. “Gross income” froman annuity retirement plan or 1. A joint return may be filed and shall be signed by both the
profit sharing plan consists of the gross amount receimut gecedent'spersonal representative and the surviving spouse, if
reductionfor the employe&’ contribution to the annuity or plan.any’ if a personal representative is appointed before the last day
(2) PERSONSREQUIREDTOFILE; OTHERREQUIREMENTS. Thefol-  prescribedby law including extensions, for filing the return of the
lowing shall report in accordance with this section: surviving spouse.

(a) Natural persons.Except as provided in suig) (b). 2. A joint return may be filed by the surviving spouse with

1. Every individual domiciled in this statluring the entire respecto both that spouse and the decedent if no return for the tax
taxableyear who has a gross income atatmove a threshold ableyear has been filed by the decedent and no personal represen
amountwhich shall be determined annually tme department of tativeis appointed at the time the joint return is fi@efore the
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last day prescribed by lgwncluding extensions, for filing the ratereturn, but not earlier than the last day prescribed by law for
returnof the surviving spouse. thefiling of that separate return.

3. If a personal representative of the decedent is appointed 3. Only one spouse filed separate return before filing the
afterthe filing of the joint return byhe surviving spouse, the per joint return and the other spouse #8420 or more of gross
sonal representative may didmm the joint return by filing, incomefor that taxable yeaon the date the joint return was filed.

within one year after the last day prescribed byfiamfiling the (k) Filing date assumedFor purposes of 1.75 a joint return
return of the surviving spouse, a separate return for the taxallgd under thissection is deemed to be filed on the last day pre
yearof the decedent with respect to which the joint return wagribedby law for filing the return for that taxable yealeter
filed. Ifthe jointreturn is disdirmed, the return filed by the survi minedwithout regard tany extension of time granted to either
vor is the survivos separate return and the tax on the return shglioyse.

be determined by excluding alems properly includable in the | y | imits extended!f a joint return is filed under this section,

returnof the decedent spouse. _ the periods of limitations under s&1.74to 71.77and subchXV
(f) Election by a spouseThe election under pad) may be  on the making of assessments and the beginning of levy ar of
madeby a spouse if the requirements of secti@3(f) of the  proceedingn court forcollection shall, with respect to the return,
internalrevenue code are met. be extended to the extent necessary to include one year immedi
(9) Joint return following separateeturn. Except as provided ately after the date of thiling of the joint return, computed with
in par (i), if an individual has filed a separate return for a taxabifit regard to par(j).
yearfor which a joint return could haweeen filed by the individ (1) Separate eturn following jointreturn. 1. Except as pro
ual andthe individuals spouse under pdd) or (€) and the time yigeqin subds3. ands., for a taxable year for which a joint return
prescribecby lawfor timely filing the return for that taxable yearpasheen filed, separate returns may be filed by the spouses on or

hasexpired, the individual and the individuabpouse may file a peforethe last day prescribed by law for timely filing the return
joint return for that taxable yeaA joint return filed by the hus ?f either has elapsed.
e

bandand wife under this paragraph is their return for that taxab 2. If a husband and wifehange from a ioint return to separate
year,and all payments, credits, refunds or other repayments made*" 9 J P

or allowed with respect to the separate return of each spouse.r%wnsw'th'n the time prescribed in subtl, the tax paid on the

that taxable year shall be taken into account in determining tg&'t rétumn shall be allocated between them in proportion to the
/X liability shown on each separate return.

extentto which the tax based upon the joint return has been pafd: . X

If a joint return is filed under this paragraph, any election, other 3. In the taxable year in which the death of one or both spouses

than the election to fila separate return, made by either spou6Curs,a separate return may be filed under this paragétpin

in thatspouses separate return for that taxable year with respdfgtime prescribed in subd., or as provided for a personal repre

to the treatment of any income, deduct@rcredit of that spouse Sentativeunder par(e) if a joint return has been filed under par

may not be changed in the filing of the joint return if that electid§) by the surviving spouse or by the decedeprsonal represen

would have been irrevocable if the joint return had not been fild@tiveand the surviving spouse. If a separate return is filed by the
(h) Deathof a spouse after separateturn. In the taxable year surviving spouse or by the decedenpersonal representative

in which the death of one or both spouses occurs, a joint retdffflerthis paragraph, the joint return previously filed shall be the
may be filed by the decedestpersonal representative and the Sufeparate return of the surviving spouse or the decedent for whom
viving spouse, if anyunder this paragraph if ol both spouses he separate return was not filed, unless both the surviving spouse

filed a separate return for a taxable year for which a joint ret#Rd the deceders’personal representative file a separate return

could havebeen filed. If any condition under péy occurs before Underthis paragraph. The t@n the separate return of the surviv
spouse shabe determined by excluding all items properly

a personal representative is appointed, a joint return may not; -
filgd under thﬁc, paragraph. PP J y includablein the separate return of the decedent, and the tdzeon

i) Election luded. The election under r(h m separateeturn of the decedeshall be determined by excluding
not(kge mee(l:dg if gﬁ; l:)f?h é foﬁo%v?r?gc:: orl:ditigng?p)pcl)ie(s) &Y allitems properly includable in the return of the surviving spouse.
- ; .. 4. The time allowed the personal representative tofdisaf
1. Theamount shown as tax upon that joint return is not pajd . - .
in full at or before the time the joint return is filed. afﬁlejomt return by the filingof a separate return does not establish

. anew due date for the return of the deceased spouse, arfl)sub.
2. Four or more years from the last day prescribed bydaw argjss.7l.9land7l.92apply to that return.

filing the return for that taxable year have elapsed, determine )
without regard to any extension of time granted to either spouse. 2-/* SEParate return may not be filed unless the amount shown
ponthat separate return is paid in full on or before the htn

3. There has been mailédleither spouse, with respect to th P
taxableyear a notice of adjustment under 84.74to 71.77and aﬁ]e separate retum is filed.
the spouseas to that notice, files a petition for redeterminatiopI
undersubch.XIV, except that, if both spouses request tred e
departmentonsents, the election under.fdg) may be made.

(3) FRACTIONAL PARTOFYEAR. If a natural person or fiduciary
s a federal income tax retufor a fractional part of the year
the person shall file a W¥consin income tax return for that frac
tionalyear That person shall compute and report income on the

4. Either spouse has commenced a suit in any couthéor . cicof the period for which that return is filed, and that fractional
recoveryof any part of the tax for that taxable year earshall constitute a taxable year

. . . Y
5. Either spouse has entered into a closing agreement Wlth(4) ELECTION TO HAVE DEPARTMENTCOMPUTETAX. (&) Natural

respecto that taxable year or if any civil or criminal casésing : - :
" . - ersonswhose total income is not in excess of $10,000 and con
againsteither spouse with respect to that taxable year has bgﬂsentirely of wages subjetd withholding for Wsconsin tax

compromised. purposesand not more¢han $200 total of dividends, interest and

_(§) Joint return assumedFor purposes of subchsll andXill, otherwages not subject to i¢onsin withholding, and who have
ajoint returnis deemed to have been filed under this section if agysctedthe Wisconsin standard deduction and have not claimed
of the following conditions applies: either the credit for homestead property tebef or deductions

1. Both spouses filed separate returns before filing the joifgh expenses incurred in earning such income, shall, at their elec
return,onthe day when the last separate return was filed, but i@, not be required to record on their income tax rettines
earlierthan the lastlay prescribed by law for filing the return ofamountof the tax imposed on theiVisconsin taxable income.
either spouse. Married persons shall be permitted this election only if the joint

2. Only one spouse filed separate return before filing theincomeof the husband and wife does not excg&d,000, if both
joint return and the other spouse had less than $3,486086 reporttheir income®n the same joint income tax return form, and
incomefor that taxable yeaon the day of the filingf that sepa if both make this election.
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(b) The tax on income reported by persons making the electi®osniaandHerzegovina, Serbia, Macedonia, Montenegro,-Hun
underpar (a) shall be computed by the department@fenue. gary, Austria, Slovakia, Czech Republic or Slovenia, or for per
After applying all known applicable credits, the department shalbnswho qualify for a federaéxtension of time to file und@6
notify the taxpayer bynail of the amount of taxes due or thdJSC 7508 who served outside thénited States because of their
amountof taxes to be refunded. participationin Operation BalkafEndeavor or an operation that

(5) CoPYOF FEDERALRETURN. To the extent necessary for théS @ successor to Operation Balkan Endeavor in the Balkan
administratiorof the tax imposed by this chaptahen required Endeavortheater of operations.
underrules prescribed or orders issued by the department or upor{8) PaymENT oF TAX. (a) Allincome and franchise taxes shall
the written request of the department, natural persons and-fiduse paid to the department of revenue, at ificefat Madison or
ariessubject to this chapter shall file with the departmetnti@ at such other place the department designates.
andcomplete copy of their federal income tax return and any other(p) The final payment of taxes on incomes of persons other
return or statement filed with, or made to, or any documegiancorporations who file on a calendar year basis shall be made
receivedfrom, the internal revenue service. on or before April 15 following the close dhe calendar year

(6) TiIME RETURNREQUIRED. (a) Reports required under thisexceptfor persons electing to have ttiepartment compute their
sectionshall be made on or before April 15 following the close @éx under sub(4). If the return of a person other than a corporation
ayear referred tin sub.(2) (a) or if such persos’fiscal year is is made on the bas@f a fiscal yearsuch final payment shall be
otherthan the calendar year then on or before the 15th day of thadeon or before the 15th day of the 4th month followihg
4th month following the close of such fiscal year if the return closeof such fiscal yearexcept for persons electing to have the
is for less than &ll taxable year on the date applicable for federaepartmentompute their tax under suid.).
incometaxes under the internal revenue code, to the departmentc) |f the taxpayer elects under si) (a)to have the depart
of revenue, in the manner and form prescribed by the departmg@ht compute thexon his or her income and the taxpayer files
of revenue, whether notifiet do so or not. Such persons shalis or her return on or before the date on which such return is
be subject to the same penalties for failure to repsthose who requiredto be filed, the amount of taxes due thereon, as stated in
receivenotice. If the taxpayer is unable to makedtifier own  the noticefrom the department under su8) (b), shall become
return,the return shall be madg a duly authorized agent or bydelinquentif not paid on or before the due date stateithe notice
the guardian oother person chged with the care of the persontg the taxpayer Such amounts of taxes due shall not be sutgiect
or property of such taxpayer any interest, other than extension intergsipr to the date of

(b) Nothing in this section precludes the departmeréwénue delinquency. Taxes due on returns filed after the date on which
from requiring any person other than a corporation to file aeturnsare required to be filed shall be deemed delinquent as of
incometax return when in the judgment of the department a retuhe due date of the return.
shouldbe filed. (d) The department of revenue shall accept in advance income

(6m) TIME TOFILE CLAIMS; NO RETURNREQUIRED. A claim for taxesand surtaxefrom taxpayers desirous of making such-pay
acredit under s71.07 (3m)or subchVIIl orIX thatis filed by a mentsbefore the same shall become due and payAblance
naturalperson who is not required to fi¢eereport under sulf2) paymentof taxes under this provision shall not relieve tive
(a) shall be filed on a calendar ydzasis in conformity with the payerfrom additional taxesvhich may result from subsequent
filing requirements in sub&) and(7). legislationor from additional taxable income disclosed or discov

(7) EXTENSIONOFTIME TOFILE. Returns of natural persons anceredsubsequent to such payment.
fiduciariesthat require a statement of amounts or information con (e) No person is required to pay a balance due of less than $1.
tainedor entered on a correspondiregurn under the internal rev  History: 1987 a. 312411; 1989 a. 311991a. 3 39, 269, 301, 305, 315, 1993 a.
enuecode shall be filed within the time fixed under that code @6, 112 204 213 491, 1995 a. 255428 1999a.9 ) )
filing of the corresponding federal return. Any extension of tirqg;sg%bjgg”l is. Act 301, which affected this section, contains extensive leg
grantedby law or by the internal revenue service for the filing o '
thatcorresponding federal return extends the time for filing unde§ 54 situs of income: allocation and apportionment.
this chapter if a copy of thtaxpayefs application to the internal (1) g5 (a) All income or loss of resident individuals and-resi
revenueservice requesting the extension is fileith the return yent estates and trusts shall follow the residence of the individual,
underthis chapter or if a copy of any request for an extensiQidiatenr trust. Income or loss of nonresident individuals and non
requiredby the internal revenue service is filed with the retugjjengstates and trusts from business, not requiring apportion
underthis chapter or at an earlier date that the department Bigsntunder sub(4), (10) or (11), shall follow the situs of the busi
scribesby rule and if the taxpayer pays thes@énsin tax in the hagefrom which derived, except that all income that is realized
mannerapplicable to federal income taxes under the internal reyg, n, the sale of or purchase and subsequent sale or redemption of
nue code. Taxes payable upon the filing of the return do nQgyery prizes if the winning tickets were originally bought in this
becomedelinquent during the period of an extensionare SUb  gtateghall beallocated to this state. All items of income, loss and
ject to interest at the rate of 12fer year during such period yeqyctionsof nonresident individuals and nonresident estatess
exceptas follows: o trustsderived from @ax—option corporation not requiring appor

(a) For taxable years beginniafter December 31, 1989, andiionmentunder sub(9) shall follow the situs of the business of the
before January 1, 1991for persons who served in support otorporationfrom which derived, except that all income that is
OperationDesertShield, Operation Desert Storm or an operatiofalized from the sale of or purchase and subsequent sale or
thatis a successor to Operation Desert Shield or Opefagsart redemptionof lottery prizes if the winning tickets were originally
Stormin the United States, or for persons vewsved in Egypt, boughtin this state shall be allocated to this state. Income or loss
Israel, Diego Garcia or Germanyr for persons who qualify for of nonresident individuals and nonresident estates and trusts
afederal extension of time to file und& USC 7508who served derivedfrom rentals and royalties from real estate or tangibte
qutS|dethe Unllted States pecause of their participation in Gpekbnalproperty or from the operation of any farm, mine or quarry
tion Desert Shield, Operation Desert Storm or an operation thagigrom thesale of real property or tangible personal property shall
asuccessor to Operation Desert Shield or Operation Desert St@sibw the situs of the property from which derived. Income from
in the Desert Shield or Desert Storm theater of operations.  personalservices of nonresident individuals, including income

(b) For taxableyears beginning after December 31, 1994, arftbm professions, shall follow the situs of the services. A nonresi
beforeJanuary 1, 1997or persons who served in support ofientlimited partnets distributive sharef partnership income
OperationBalkan Endeavor or an operation thaa isuccessor to shallfollow the situs of the business, except that all income that
OperationBalkan Endeavoor forpersons who served in Croatiajs realized from the salef or purchase and subsequent sale or
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redemptionof lottery prizes if the winning tickets were originallyor who arenonresidents shall compute taxes for that year on their
boughtin this state shall be allocated to this state. A nonresidatiareof partnership or limited liability company incomeloss
limited liability company membes distributiveshare of limited underthis chapter for theart of the taxable year during which
liability company income shall follow the situs of the businestheyare nonresidents by recognizing th@ioportionate share of
exceptthat all income that is realized from the sale of or purchask items of income, lossr deduction attributable to a business in,
and subsequesale or redemption of lottery prizes if the winningservicesperformed in, or rental of property in, this state.

ticketswere Orlglnallybought In thi_s_state shall be allocated to this (C) Disregaﬂing ageements_]n Computing taxes under this
state. Income of nonreSIden_‘[ |nd|V|dUa|S, es.tates and tfusts Chaptera partner omember shall disregard’ for purposes of deter
the state lottery under c665is taxable by this state. Income ofmining the situs of partnership income of partners, all provisions

nonresidentndividuals, estates and trusts from any multijurisdiGn partnership or limited liability company agreements that do any
tional lottery under ch565is taxable by this state, but only if theof the following:

winning lottery ticket or lottery share was purchased from a : : :

retailer,as defined in $£65.01 (6) located in this state or from theOr mléng:bhearrzgtggf\%gse g:})?ﬁédﬁ;tlgfncfgéi{);ymm%m partner
department. Income of nonresident individuals, nonresident . .
trusts and nonresident estates from pari-mutuel winnings pr 2+ Allocate tothe partner or membeas income from or gain
pursesunder ch562is taxable by this state. Income of nonresiTOM sources outside this state, a greater proportion of the part
dentindividuals, estates and trusts from winnings from a casif§' S O membeis distributiveshare of partnership or limited

or bingo hall thais located in this state and that is operated by!4Pility company income or gain than the ratio of partnership or
Native American tribeor band shall follow the situs of the casin¢?®MPanyincome or gain from sources outside this state to partner
or bingo hall. All other income or loss of nonresident individuafhiP O company income or gain from all sources. _

and nonresidentestates and trusts, including income or loss 3. Allocate to a partner or member a greater proportion of a
derivedfrom land contracts, mortgages, stocks, bonds and sec@rtnershipor limited liability company item of loss or deduction
tiesor from thesale of similar intangible personal propegfgall from sources in this state than the partser membes propor
follow the residence of such persons, except as provided {b)partionateshare of total partnership or company loss or deduction.
andsub.(9), except that all income that is realized from the sale 4. Determine a partnear or membeés distributive share of an

of or purchase ansubsequent sale or redemption of lottery prizétem of partnership or limited liability company income, gain, loss
if the winning tickets were originally bought in this state shall e deduction for federal income tax purposes if the pringpal

allocatedto this state. poseof that determination is to avoid or evade the tax under this
(b) For purposes of determining the situs of income under tigRapter.
section: (4) NONRESIDENTALLOCATION AND APPORTIONMENTFORMULA.

1. The situs of income derived by any taxpayer as the ben&ipnresident individuals and nonresident estates and trusts
ciary of the estate of a decedent or of a trust estate shall be de2sgagedn business within and without the state shall be taxed
minedasif such income had been received without the interveanly on such income as is derived from business transacted and
tion of a fiduciary propertylocated within the state. The amount of such income

2. The situs of income received by a trustee, which inconfitributableto Wisconsin may beetermined by an allocation and
underthe internal revenue code, is taxable to the grantor of tg%oa_rat_eaccountlng thereof, when the business of such nenresi
trustor to any person other than the trust, shaltietermined as dentindividual or nonresident estate or trusthin the state is not
if such income had been actually received directly by gtanftor ~@nintegral part of a unitary business, but the department of reve
or such other person, without the intervention of the trust, ~ nuemay permit an allocation and separate accounting in any case

: ; in which it is satisfied that the use of such method will properly
und?e».rs'l'?hlelrltle&dence of an estate or trust shalias provided reflect the income taxable by this state. In all cases in which

- allocationand separate accounting is not permissible, the-deter
(2) PART-YEAR RESIDENTLIABILITY DETERMINATION. Liability — minationshall be made in the following manner: for all businesses
to taxationfor income which follows the residence of the recipiexceptfinancial oganizations, public utilities, railroads, sleeping
ent,in the case of persons other than corporations, who move i companies and car line companies there shall firdetacted
or out of the statevithin the yearshall be determined for such yeak,om the total net income of the taxpayer {art thereof (less
on thebasis of the income received (or accrued, if on the accry atedexpenses, if any) that follows the situs of the property
basis)during the portion of the year that any such person was a kg3 residence of the recipient. The remaining net income shall be
identof Wisconsin. The net income of such person assignabl ortionedto Wisconsin byuse of an apportionment fraction
the state for such year shall be used in determining the incorme posedof a sales factor representing 50% of the fraction,
jectto assessment under this chapter propertyfactor representing 25% of the fraction and a pajaoll
(3) PARTNERSAND LIMITED LIABILITY COMPANY MEMBERS. (&) tor representing 25% of the fraction.
Part-yearresidents, time ofsidence.Partners or members who (5) PROPERTYFACTOR. For purposes of sutd):

areresidents of this state for less than a full taxable year shall com . ; .
pute taxes for that year on their share of partnership or limite (@) The property factor is a fraction, the numerator of which is

liability company income or loss under this chapter on the part f average value of theaxpayefs real and tangible personal

the taxableyear during which they are residents in the foIIowinQro.p('myOWned or rented andsed in this state during the tax
manner: eriodand the denominator of which is the average value of all the

. . . . taxpayer’sreal and tangibl@ersonal property owned or rented
1. Assign an equal portion of each item of income, loss bay gioiP property

! h £ th it limited liabili 8hdused during the tax period. Cash on hand or in the bank, shares
deductionto each day of the partnerslsipr limited liability com ot stock, notes, bonds, accounts receivable, or other evidence of
pany’'staxable year

! ] ) ) ) indebtednessspecial privileges, franchisegyodwill, or property
2. Multiply each daily portion of those items of income, losgheincome of which isiot taxable or is separately allocated, shall
or deduction by a fraction that represents the padr@mem  notbe considered tangible property nor includtethe apportion
ber’sportion, on that dayf the total partnership or limitdidbil- ment.
ity company interest. _ (b) Property used in the production of nonapportionable
3. Net theitems of income, loss or deduction, after the calncome or losses shall be excluded from the numerator and
culationunder subdz., for all of the days during which tigartner - denominatonf the property factorProperty used in the produc
or member was a resident of this state. tion of both apportionable and nonapportionable incomesses
(b) Part-year residents, nomsidents. All partners or mem shallbe partially excluded from the numerator and denominator
berswho are residents of this state for It a full taxable year of the property factor so as to exclude, as near as possible,the por
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tion of such property producing the nonapportionable income or 2. The property is shipped from arfiog, store, warehouse,
loss. factory or other place of storage in thiste and delivered to the

(c) Property owned by the taxpayisrvalued at its original federalgovernment within this state regardless of the f.o.b. point
cost. Property rented by the taxpayer is valued at 8 times the Agpther conditions of sale. _
annualrental. Net annual rental is the annual rental paid by the 2m. The propertys shipped frc_)m an fi€e, store,.warehouse,
taxpayeress any annual rental received by the taxpayer from sulaetory or other place of storage in thitate and delivered to the
rentals. federal government outside this state and the taxpayer is not

(d) The average value of property shall be determined by av@thin the jurisdiction, for income or franchisex purposes, of
agingthe values ahe beginning and ending of the tax period bdf'€ destination state.
the secretary of revenue may require the averaging of monthly 3. The property is shipped from arfiog, store, warehouse,
valuesduring the tax period if reasonably requitedeflect prop ~ factory or other place of storage in tsiste to a purchaser other
erly the average value of the taxpdgegproperty thanthe federal government and the taxpayer is not within the
(6) PAYROLL FACTOR. For purposes of subd): jurisdiction, for income or franchise tax purposes, of destina
tion state.
(c) Sales of tangible personal property by ditefin this state
| purchaser in another state and not shipped or delivered from
Is state are in this statetife taxpayer is not within the juriseic
S o o tion for income tax purposes of either the state from which the
(b) Compensation is paid in this state if: _ propertyis delivered or shipped or of the destination state.
1: The individuals service is performed entirely withihis (d) Sales, other than sales of tangible personal propeetyn
state; o o . ~ this state if the income—producing activity performed in this
~ 2. The individuab service is performed within and withoutstate. If the income—-producing activity is performed both in and
this state, but the service performedhout this state is incidental outsidethis state the sales shht divided between those states

(a) The payroll factor is a fraction, the numeratbuvhich is
thetotal amount paid in this state during the tax period by the t
payerfor compensation, and the denominator of which is the toTﬁ<
compensatiomaid everywhere during the tax period.

to the individuals service within this state; havingjurisdictionto tax such business in proportion to the direct
3. A portion of the service is performed within this state anebstsof performance incurred in each such state in rendering this
the base of operations of the individual is in this state; service. Services performed in statd¢sch do not have jurisdic

4. A portion of the service is performed within this state antion to tax the business shall be deemed to have been performed

if there is ndoase of operations, the place from which the individdD the state to which compensation is allocated by &b.
al’s service is directed or controlled is in this state; (e) In this subsection, “sales” includes, but is not limited to, the

5. A portion of the service is performed within this state ari@lowing items related to the production of business income:
neitherthe base of operations of timglividual nor the place from 1. Gross receipts from the sale of inventory
which the service is directed or controlled is in any statehith 2. Gross receipts from the operation of farms, mines and quar
somepart of the service is performed, libe individuals resi  ries.
denceis in this state; or 3. Gross receipts from the sale of scrap or by—products.

6. The individual is neither a resident of nor performs services 4. Gross commissions.
in this state but is directed oontrolled from an dice in this state 5. Gross receipts from personal and other services.

andreturns to thistate periodically for business purposes and the .
statein which the individual resides does not have jurisdidiion 6. Gross rents from real property or tangible perspra

imposeincome or franchise taxes on the employer .
(¢) Compensation related to the operatiomaintenance 7. Interest on trade accounts and trade notes receivable.
protectionor supervision of property used in the production of 8- A partners or membes share of the partnerstsr lim

both apportionable and nonapportionable income or losses st liability companys gross receipts.
be partially excluded from the numerator asehominator of the 9. Gross management fees.
payroll factor so as to exclude, as near as possible, the portion of 10. Gross royalties from income—-producing activities.
payrelated to the operation, maintenance, protection and supervi 11. Gross franchise fees from income—producing activities.
sion of property used in the production of nonapportionable (fy The following itemsare among those that are not included
Income. in “sales” in this subsection:
(d) Payments made to an independent contractor or any persony. Gross receipts and gain or loss from the sale of tangible
not properly classified aan employee are excluded from the-paypysinessassets, except those under. & 1, 2. and3.
roll factor 2. Gross receipts and gain or loss from the sale of nonbusiness
(e) If the taxpayer has no employees or the departdetet realor tangible personal property
minesthat employees are nosabstantial income-producing fac 3 Gross rents and rental income or loss from real property or
tor, the departmerrhay order or permit the elimination of the P& tangible personal property if thaeal property or tangible per
roll factor sonalproperty is not used in the production of business income.
(7) SaLEs FACTOR. For purposes of sufs): 4. Royalties from nonbusiness real property or nonbusiness
(a) The sales factor is a fraction, themerator of which is the tangiblepersonal property

total sales of the taxpayer in this state during the tax period, and 5. proceeds and gain or loss from the redemption of securities.
the denominator of which is the total saledtod taxpayer every 6. Interest, except interest under.ggaj 7, and dividends.

where during the tax period. For sales of tangible personal prop 7 G it d qai | p th le of intanaibl
erty, the numerator of the sales factor is the sales of the taxpayer ; TOSStr;i;]CGIp S a(? gain Cil’ oss from the sale of intangible
duringthe tax period under pdb) 1.and2. plus 50%of the sales SSEtSExcept those under pie) 1.

erty.

of the taxpayer during the tax period under g@is2m.and3. and . 8. Dividends deductible by corporations in determining net
(©). income.
(b) Sales of tangible persorloperty are in this state if any ~ 9- Gross receipts and gain or loss fromshte of securities.
of the following occur: 10. Proceeds and gain or loss from the sale of receivables.
1. The property is delivered or shipped to a purchaseer 11. Refunds, rebates and recoveries of amounts previously
thanthe federal government, within this state regardless of tBgpendecbr deducted.
f.0.b. point or other conditions of the sale. 12. Other items not includable in apportionable income.
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13. Foreign exchange gain or loss. 71.05 Income computation. (1) EXEMPT AND EXCLUDABLE

14. Royalties and income from passive investments in tHécOME. There shall be exempt from taxatiander this sub
propertyunder s71.25 (5) (a) 21. chapterthe following:

16. Pari-mutuel wager winnings or purses undeB6A. (a) Retirement systemsAll payments received from the U.S.

civil service retirement system, the U.S. military employee fetire
poent system, the employseetirement system of the city of Mil
RNaukee,Minaukee County employees’ retirement systsher
if’'s annuity and benefit fund of Milwaukee Counfyolice
officer’s annuity and benefit fund of Milwaukee, fifgghters
annuity and benefit fund of Milwaukee, or the public employee
trustfund as successor to the Milwaukee public sciemthers’
annuity and retirement fund and to theidtbnsin state teachers
CR&tirement system, which are paid on the account of any person
Yvho was a member of the paying or predecessor system or fund
asof December 31, 1963, or was retired from any of the systems

the production, transmisiion, sathe]!ivery ?r furnisdhing of elec o funds as of December 31, 1963, but such exemption shall not
tricity, water or steam, the rates of ajes for goods Gservices oy clydefrom gross income tax sheltered annuity benefits.

of which have been established or approved by a federal, state 0 b) State legislate allowance for expensesAll amounts

local government or governmental agencfPublic utility” also ceivedin accordance with 43.123 (1) (awhich are spent for

meansany business entity providing service to the public a e
engagedn the transportation of goods and persons for hire, B Purposes specified in £3.123 (1) (a)f the person does not
,Claim a deduction for travel expensasay from home on legisla

definedin s.194.01 (4) regardless of whether or not the ensity ive days. In this chaptethe place of residence of a membér

ratesor chages for services have been established or apptyve ys. N ptethe place of I o -

afederal, state or local government or governmental agency he state legislature within the legislative district which the mem
’ . . . . berrepresents shall be considered the membieme.

(¢) The net business income of railroads, sleeping car Compa(c) Certain inteest income. Interest received on bonds or
nies,car line companies, financialgamizations and public utili notesissued by anv of the followina:
ties requiring apportionmenshall be apportioned pursuant to y any . ) 9- )
rulesof thedepartment of revenue, but the income taxed is limited 1. The Wisconsin housing and economic development

to the income derived from business transacted and propedtjhorityunder s234.65 if the bonds are used to fund an eco
locatedwithin the state. nomic development loamo finance construction, renovation or

developmentof property that would be exempt under76.11

(8) RAILROADS, FINANCIAL ORGANIZATIONS AND PUBLIC UTILI-
TIES. () “Financial oganization”, as used in this section, mea
any bank, trust compangavings bank, industrial bank, land ban
safedeposit companyprivate bankersavings and loan associa
tion, credit union, cooperative bank, small loan compaajes
financecompanyinvestment companyrokerage house, under
writer or any type of insurance company

(b) “Public utility”, as used in this section, means any busin
entity which owns oroperates any plant, equipment, proper
franchise,or license for the transmissiaf communications or

(9) NONRESIDENTINCOME FROM MULTISTATE TAX-OPTION COR-
PORATION. Nonresident individuals and nonresident estates afw?tp)' i i )
trustsderiving income from a tax-option corporation which is 2. The Wisconsin housing and economic development
engagedn business withirand without this state shall be taxeduthority,if the bonds are to fund a loan unde£34.935 1997
only on the income of the corporation derived from business trafiats-
actedand property located in this state and losses and other items3. A local exposition district creatashder subchll of ch.
of the corporation deductible by such shareholders shall be limi2P.
to their proportionate share of theiddbnsin loss or othétem, 4. A local professional baseball park district created under
exceptthat all income that is realized from the sale of or purchasebch.lll of ch. 229
and subsequestle or redemption of lottery prizes if the winning 5. A |ocal professional football stadium district created under
ticketswere originallybought in this state shall be allocated to thigypch.Iv of ch. 229
state. F.or purposes of this subsection, all intangible Income of 6. A local cultural artglistrict created under subcdt.of ch.
tax—optioncorporations passed through to shareholders is b
nessincome that follows the situs tfie business, except that all . .
incomethat is realized from the sale offmrchase and subsequent (d) Onetime sales taxebate. Any amount received astax
saleor redemption of lottery prizes if the winning tickets wer@2Yer rebate from a claim approved undef7s64
originally bought in this state shall be allocated to this state.  (f) Income fom thesales of certain insurance policiemcome

(10) DEPARTMENTMAY WAIVE FACTOR. Where, in the case of receivedby the onglna_ll pollcyholder_ or orlgl_nal certificate holder
anynonresident individual or nonresident estatérust engaged oM the sale of a life insurance policy ertificate, or the sale of
in business within and without the state dwénsin andequired 1€ déath benefit under a life insurance policy or certificate, under
to apportion its income asrovided in this section, it shall beViatical settlement contract, as defined i632.68 (1) (d)

shownto the satisfaction of the departmehtevenue that the use  (2) NONRESIDENTRECIPROCITY. All payments received by nat

of any one of the 3 factoovided under sul§4) gives an unrea ural persons domiciled outside i¥¢onsinwho derive income
sonableor inequitable finahverage ratio because of the fact thdtom the performancef personal services in¥¢onsin shall be
suchnonresident individual or nonresident estate or trust cotes €xcludedfrom Wsconsin gross income to the extent that it is sub
employ,to any appreciable extent in its trade or business in pigctedto an income tax imposed by the state of domicile; provided
ducingthe income taxed, the factors marbe of in obtaining such thatthelaw of the state of domicile allows a similar exclusion of
ratio, this factor maywith the approvadf the department of reve incomefrom personal services earned in such state by naeral

nue,be omitted in obtaining thignal average ratio which is to be Sonsdomiciled in Wsconsin,or a credit against the tax imposed
appliedto the remaining net income. by such state osuch income equal to thei$&fonsin tax on such

(11) DEPARTMENTMAY APPORTIONBY RULE. If the incomeof income.
any such nonresident individual or nonresidestate or trust _ (3) MENOMINEE INDIAN TRIBE; DISTRIBUTION OF ASSETS. NO
properly assignable to the state ofidonsin cannot be aseer distributionof assets from the United States to the members of the
tainedwith reasonable certainty tize methods under this sec Menomineeindian tribe as defined in49.385or their lawful dis
tion, then the same shall be apportioned and allocated under siig/tees,or to any corporation, or ganization, created by the
rulesas the department of revenue may prescribe. tribe or at its dlrec_tlon pursuant to section 8..RB3-399 as
History: 1987 a. 3121987 a, 41 55341040, 61; 1989 a. 311989 a. 56259 amended,and no issuance of stocks, bonds, certificates of
1991 a. 39189, 269 1993 a. 12, 204, 491 1995 a. 271997 a. 27237. 1999 a. 9  indebtednessyoting trust certificates or otheecurities by any

Wisconsin Statutes Archive.


https://docs.legis.wisconsin.gov/document/statutes/1999/71.25(5)(a)21.
https://docs.legis.wisconsin.gov/document/statutes/1999/ch.%20562
https://docs.legis.wisconsin.gov/document/statutes/1999/194.01(4)
https://docs.legis.wisconsin.gov/document/statutes/1999/71.04(4)
https://docs.legis.wisconsin.gov/document/acts/1987/312
https://docs.legis.wisconsin.gov/document/acts/1987/411
https://docs.legis.wisconsin.gov/document/acts/1987/411,%20s.%2034
https://docs.legis.wisconsin.gov/document/acts/1987/411,%20s.%2040
https://docs.legis.wisconsin.gov/document/acts/1987/411,%20s.%2061
https://docs.legis.wisconsin.gov/document/acts/1989/31
https://docs.legis.wisconsin.gov/document/acts/1989/56
https://docs.legis.wisconsin.gov/document/acts/1989/56,%20s.%20259
https://docs.legis.wisconsin.gov/document/acts/1991/39
https://docs.legis.wisconsin.gov/document/acts/1991/189
https://docs.legis.wisconsin.gov/document/acts/1991/269
https://docs.legis.wisconsin.gov/document/acts/1993/112
https://docs.legis.wisconsin.gov/document/acts/1993/204
https://docs.legis.wisconsin.gov/document/acts/1993/491
https://docs.legis.wisconsin.gov/document/acts/1995/27
https://docs.legis.wisconsin.gov/document/acts/1997/27
https://docs.legis.wisconsin.gov/document/acts/1997/237
https://docs.legis.wisconsin.gov/document/acts/1999/9
https://docs.legis.wisconsin.gov/document/statutes/1999/13.123(1)(a)
https://docs.legis.wisconsin.gov/document/statutes/1999/13.123(1)(a)
https://docs.legis.wisconsin.gov/document/statutes/1999/234.65
https://docs.legis.wisconsin.gov/document/statutes/1999/70.11(36)
https://docs.legis.wisconsin.gov/document/statutes/1999/70.11(36)
https://docs.legis.wisconsin.gov/document/statutes/1997/234.935
https://docs.legis.wisconsin.gov/document/statutes/1999/subch.%20II%20of%20ch.%20229
https://docs.legis.wisconsin.gov/document/statutes/1999/subch.%20II%20of%20ch.%20229
https://docs.legis.wisconsin.gov/document/statutes/1999/subch.%20II%20of%20ch.%20229
https://docs.legis.wisconsin.gov/document/statutes/1999/subch.%20III%20of%20ch.%20229
https://docs.legis.wisconsin.gov/document/statutes/1999/subch.%20III%20of%20ch.%20229
https://docs.legis.wisconsin.gov/document/statutes/1999/subch.%20IV%20of%20ch.%20229
https://docs.legis.wisconsin.gov/document/statutes/1999/subch.%20IV%20of%20ch.%20229
https://docs.legis.wisconsin.gov/document/statutes/1999/subch.%20V%20of%20ch.%20229
https://docs.legis.wisconsin.gov/document/statutes/1999/subch.%20V%20of%20ch.%20229
https://docs.legis.wisconsin.gov/document/statutes/1999/subch.%20V%20of%20ch.%20229
https://docs.legis.wisconsin.gov/document/statutes/1999/77.64
https://docs.legis.wisconsin.gov/document/statutes/1999/632.68(1)(d)
https://docs.legis.wisconsin.gov/document/statutes/1999/49.385
https://docs.legis.wisconsin.gov/document/publiclaw/83-399

11 Updated 99-00Wis. Stats. Database INCOME AND FRANCHISE TAXES 71.05

suchcorporation or @anization, or voting trust, to such member$15,000if nonfarm Wsconsin adjusted gross income exceeds
of the tribe or theitawful distributees shall be subject to income&100,000but does not exceed $150,000, exceed $12,500 if non
taxesunder this chapter; provided, that so much of any cash digrm Wisconsin adjusted grogscome exceeds $150,000 but does
tribution made under saidl? 83—-399s consists of a share of anyhot exceed $200,000, exceed $10,000 if nonfarfisc@hsin
interestearned on funds deposited in the treasury of the Unitgdjustedgross income exceed?200,000 but does not exceed
Statespursuanto the supplemental appropriation act, 1952, (6250,000,exceed $7,500 if nonfarm i¥¢onsin adjusted gross
Stat. 736, 754) shall not by virtue of this subsection be exempcomeexceeds $250,000 but does arteed $300,000, exceed
from the individual incomdax of this state in the hands of thegs 000 if nonfarm Wsconsin adjustedyross income exceeds
recipientsfor the yeain which paid. For the purpose of asceraing3o,000but does not exceed $600,000 and exceed $0 if nonfarm

ing the gain olloss resulting from the sale or other disposition ofgjysted gross income exceeds $600,000, extapthe amounts
suchassets and stocks, bonds, certificaibsdebtedness and 55 jicableto married persons filingeparately are 50% of the

othersecurities under this chapténe fair market value of such amountsspecified in this subdivision.

property,on termination date as defined in7€.057 (1) 1967 12. All penalties forearly withdrawals from time savings

stats.,shall be the basis for determining the amafrguch gain ; h
or Iosé. 9 9 accountsand deposits deducted for federal income tax purposes

ndpaid while the individual chged with the penalty was a ron
esidentof this state; all reforestation expenses related to property
Q]\,[ﬁ%n this state, deducted for federal income tax purposes and paid

Ife the individual paying the expense was not a resident of this
state;all contributions to individual retirement accoursisnpli-

(6) MODIFICATIONSAND TRANSITIONAL ADJUSTMENTS. Some of fi(lad emzlo;l/lede é) er:%;)n plalns and steI_L—et_mplo;émgnttr((ejtifrer?eg t
il ) i plansand all deductible employee contributions, deducted fer fe
the mod|f|c§t|ons referred to |n_ $1.01 (13)aqd(14) are. eralincome tax purposes and in excess of that amuutitplied

(@) Additions. To federal adjusted gross income add: by a fractionthe numerator of which is the individusaivages and

1. The amount of anynterest,except interest under p@b)  netearnings from a trade or business taxable by this state and the
1., less related expenses, which is not included in federal adjusgeominatoiof which is the individuas total wages and neirn
grossincome, and except the amount of amtgrest or original jngsfrom a trade or business; the contributions teogh plan
issuediscount derived from bonds issued under subthf ch.  geductedfor federal incomeax purposes and in excess of that
18. amountmultiplied by a fraction the numerator of whistthe indi

2. Losses not allocable or apportionable to this state undevigiual’s net earnings from a trade or business, taxable by this state,
71.04 andthe denominator of which is the individusatbtal net earnings

3. Any amount deducted as a capital lcagy—over from any from a trade or business; the amount of health insurance costs of
taxableyear prior to the 1965 taxable year self-employedndividuals deducted under sectib®2 (L) of the

4. The amount of any lump sum distribution taxable undéiternal revenue code for federal income tax purposes and in
section402 (d) (1) of the internal revenue code (relating to digxcessof that amount multiplied by a fraction the numerator of
tributionsfrom employee benefit plans). which is the individuak net earnings from a trade or business, tax

5. Any amount deducted as a capital lcagy—over from any ableby this St.ate, and the denominat(.)r of which is the indivislual’
taxableyear prior to the 1975 taxable year if the capital asgétal net earnings from a trade or business; and the amount of self-
which generated the loss had a situs outside istiisin. employmenttaxes deducted under sectits¥ (f) of the internal

6. Any amount received in taxable year 1979 or thereafter fj¥e€nuecode for federal income tax purposes and in excebsibf
aWisconsin resident shareholder as a proportionate share of@ftountmultiplied by a fraction the numerator of whistthe indi
earningsand profits of a tax—option corporatierich was accu vidual's net earnings from a trgde or_bu_smess, taxable by t_hls state,
mulatedprior to the beginning of its 1979 taxable year and néhdthe denominator c_Jf which is the individugatbtal net earnings
consideredh dividend when received under secti@y5(d) (1) from a trade or a business.
of the internal revenue code as amended to December 31, 1978.13. The amount claimed byfaluciary as an itemized deduc

7. Any amount deducted under sectiofO (i) of theinternal  tion under sectiori64 or 216 (a) (1) of the internal revenue code
revenuecode (relating to the deductioficharitable contributions on the federal fiduciary return.
by individuals who do not itemize deductions). 14. Any amount receiveds a proportionate share of the earn

8. Wages paid to an entertainer or entertainment corporatiogs and profits of a corporation thatds S corporation for federal
unlessthe taxpayer complies with s&1.63 (3) (b)71.64 (4)and incometax purposes ithose earnings and profits accumulated
(5) and71.80 (15) (b) during a year for which the shareholders helexted under s.

9. Any amount excluded from adjusted gross income undét.365(4) not to be a tax—option corporation, to the extent not
section641 (c) (1) of the internal revenue code (relatiogyain on includedin federal adjusted gross income for the current year
the sale of any property by a trust within 2 years of acquisition). 15. The amount of the credits computed und@i.07 (2dd)

10. For the taxable yeafor a person who is not “actively (2de) (2di), (2dj), (2dL), (2dr), (2ds) (2dx) and (3s) and not
engagedn farming”, as that term is useddrCFR 1497.201com  passedhrough by a partnership, limited liability company or tax-
binednet losses, exclusive nét gains from the sale or exchangeption corporation that has added that amount to the partnexship’
of capital or business assets andlusive of net profits, from company’sor tax—option corporatiog’income under §1.21 (4)
businessedrom rents, from partnerships, from limited liabilityor 71.34 (1) (g)
companiesfrom S corporations, frorastates or from trusts, under 16. Any amount recognizeas a loss under sectia801(c)

section165 of the internal revenue code, except losses allowahleia internal revenue code if a surviving spaarse a distributee
undersectionsl211and1231of the internal revenue code, Otherexchangetheir interests in marital property unde8§7.03 (2)

wise includable in calculating Wconsin incoméf those losses .
areincurred inthe operation of a farming business, as defined jn 17 The amount received undef74.07 (3m) (cpr71.6Q or
section464 (e) 1. of the internal revenue code to the extbat oth,that is not included in federal adjusted gross income.
thosecombined net losses exceed $20,000 if nonfAfstonsin 18. Any amount deducted as moving expenses under section
adjustedgross income exceeds55,000 but does not exceed?17 of the internatevenue code if the expense relates to a move
$75,000,exceed $17,500 if nonfarm i¥¢onsin adjusted gross madeby an individual who changes his or her domicile fitbia
incomeexceeds $75,000 but does eateed $100,000, exceedstateas a result of the move or if the expense relates to a move

(5) FRACTIONAL YEAR. When an income tax return is require
to be filed for a fractional part of a year undef1.03 (3) the Wis-
consin taxable income shall be placed on an annual basis usin
methodapplicable for federal income taxes unsectiord43 (b)
(2) of the internal revenue code.
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madeby an individual who is not domiciled in this state as a restitisinesgo which the limits on deductible farm losses under par
of the move. (a) 10. applied in the loss year

20. The amount of any excess distribution, as that tetrsad 11. The amount of recapture under $.07 (2di) (e)
in section1291(b) of the Internal Revenue Code, fromassive 12. Any amount recognized as a gain under sedifi (c)
foreigninvestment company of the internal revenue code if a surviving spcarse a distributee

(b) Subtractions.From federal adjusted gross income subtraeichangeheir interests in marital property undeB57.03 (2)
to the extent included in federal taxable or adjusted gross income 13. Any amount of basic, special and incentive pay income
unlessthe modification is an item, other than a capital gain dedusr compensation, as those terms are uséd@ IdSC chapters &nd
tion under s71.360r interest on U.S. obligationthat is passed 5, received from the federal government by a person who is a
throughto an individual from a tax—optiororporation and would memberof a reserve component of the U&med forces, as
beincluded inthat corporatiors income if it were not a tax—option definedin 26 USC 770Xa) (15), and is below the grade of com
corporation: missionedofficer, for services performed for Operati@esert

1. The amount of any interest or dividend income whidlyis Shieldor Operation Desert Storm. In this subdivision, “services
federallaw exempt from taxation by this state less the relatggrformed for Operation Desert Shieldr Operation Desert
expensen regard to both the distributable and nondistributabftorm” means service in a unit of the U.S. armed forces if:

interestand dividend income on a fiduciary return. a. The person is activated for Operatibesert Shield or
2. Net income not allocated or apportionedhis state under OperationDesert Storm; and
s.71.04 b. The service occurs duririge period that there is infe€t

3. Any other amount not subject to taxatiomder this chapter adesignation by the president of the United States that the service
lessany amount allocable thereto which has been deducted inighgart of Operation Desert Shield or Operation Desert Storm.
computationof federal taxable or adjusted gross incaereept 14. Up to$500 per month of basic, special and incentive pay
amountsused to calculate the credit under$.07 (5) incomeor compensation, as those terms are us&d IdSC chap

4. Disability payments, if the individual either is singldésr ters3 and5, received from the federal government by a person
marriedand files a joint return, to the extent those paymargs Whois a member of a reserve comporgfithe U.S. armed forces,
excludable under sectidi05 (d) of the internal revenue cods s defined i26 USC 770%a) (15), and is a commissionedicdr,
it existedimmediately prior to its repeal in 1983 by section 122 (#pr servicesperformed for Operation Desert Shield or Operation
of PL. 98-21, except that if an individual is divorced during thd2€sertStorm. In this subdivision, “services performed for Opera
taxableyear that individual may subtragh amount only if that tlon _Desert Shield or Operatlon_ Desert Storm” means service in
personis disabled and the amount that may be subtractedshed unit of the U.S. armed forces if:
$100for each week thgtayments are received or the amount of a. The person is activated for OperatiDesert Shield or
disability pay reported as income, whichever is ldéthe exclu  OperationDesert Storm; and
sionunder this subdivision is claimed on a joint return and only b, The service occurs duririge period that there is infet
oneof the spouses is disabled, the maximum exclusion is $100 afesignation by the president of the United States that the service
eachweek that payments are received or the amoudisability  is part of Operation Desert Shield or Operation Desert Storm.
payreported as income, whichever is less. 17. For taxable years beginning after Decen@ier1992, and

5. Any amounts that are recoveries of federal itemilgmtile  beforeJanuary 1, 1994, an amount paid by a self-employed per
tions for which no tax benefitvas received for V§¥consin pur  son,or an amount paitly a person who is the employee of another
poses. personif the persors employer pays no amount of money toward

6. For the originapurchaser of small business stock that ige persons medical care insurance, for medical care insurance
purchasedht the timethat the business is incorporated, the amouifitr the person, his or her spows® the persos’dependents, cal
of net capital gains on small business stock otherwise subjec€tdatedas follows:
thetax under s71.02if the taxpayer has not acquired the stock by a. Twenty—five percent of the amount paid by the person for
gift, has not acquired the stock in a stock—for—stock exchange medicalcare insurance. In this subdivision, “medical ¢aseir
submitswith the taxpayés return a copy dhe certification under ance”means a medicalre insurance policy that covers the-per
s.71.01 (10) son, his or her spouse and the persaépendents and provides

8. The diference betweethe amount included in federalsurgical,medical, hospital, major medical or other heaktfvice
adjustedgross income for the curreygar and the amount calcu coverageand includes payments made for medical care benefits
lated under sectior85 of the internal revenue code (relating td/nder a self-insured plan, but “medical care insuradoe’not
unemploymentompensation) as that section existed on Decefficlude hospital indemnity policies or policies with ancillary
ber31, 1985. benefitssuch as accidetienefits or benefits for loss of income

9. On assets held more than one year and on all assets acqﬁ %Jtlngfrom a total or partial inability to work because of illness,

from a decedent0% of the capital gain as computed under tHACKNESSOr INjury.

internal revenue code, not including capital gains for which the 0. From the amount calculated under suiiti.a, subtract the
federal tax treatmenis determined under section 406 of.p amountsdeducted from gross income for medical daseirance
99-514 not including amounts treated as ordinary incoméefibr In the calculation of federal adjusted gross income.

eralincome tax purposes because ofréreapture of depreciation ~ ¢. For a person who is a nonresident or a part-year resident
or anyother reason; and not including amounts treated as capiththis state, modify thamount calculated under suldd.. b.by
gainfor federal income tax purposes from the salexchange of multiplying the amount by a fraction the numerator of which is the
alottery prize. For purposes of this subdivision, the capital gaipgrson’snet earningérom a trade or business taxable by this state
andcapital losses faall assets shall be netted before applicatiomndthe denominator of which is the persortotal net earnings

of the percentage. from a trade or business.

10. Farmlosses added to income under. &y 10.in any of d. Reduce the amount calculated under stibdb.orc. to the
the 15 preceding years, to the extent that they are fesitafgainst person’saggregate net earnings from a trade or business that are
farmincome of any year between the loss year and the taxable jaxable by this state.
for which the modification under this subdivision is clainaed 18. For taxable years beginning after Decengier1993, and
to the extent that they do not exceed the net profits ogaies beforeJanuary 1, 1995, an amount paid by a self-employed per
from the sale or exchange of capitalomsiness assets in the -curson,or an amount paibly a person who is the employee of another
renttaxable yeafrom the same farming business or portion of thatersonif the persors employer pays no amount of money toward
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the persons medical care insurance, for medical care insuranegotal or partial inability to work because ibhess, sickness or
for the person, his or her spous® the persos'dependents, cal injury.

culatedas follows: b. From the amount calculated under siitfi.a, subtract the

a. Fifty percent of the amount paid by the person for medicaountsdeducted from gross income for medical dasgirance
careinsurance. Irthis subdivision, “medical care insurance’in the calculation of federal adjusted gross income.
meansamedical care insurance policy that covers the person, his ¢, For a person who is a nonresident or a part-year resident
or her spouse and the persbdependents and providesgital,  of this state, modify thamount calculated under sutad. b.by
medical,hospital major medical or other health service coveraggayltiplying the amount by a fraction the numerator of which is the
andincludes payments made for medical care benefits undepeson’snet earningérom a trade or business taxable by this state

self-insurecplan, but “medical care insurance” does not includgndthe denominator of which is the persomotal net earnings
hospitalindemnity policies or policies with ancillary beneBtsch  from a trade or business.

asaccident benefits drenefits for loss of income resulting from d. Reduce the amount calculated under sRbdb.orc. to the

atotal or partial inability to work because iihess, sickness or person’saggregate net earnings from a trade or business that are

|nJuLy. . o culated under sus b h taxable by this state.
- From the amount calculated under sulil.a, subtract the 21. The diference betweethe amount of social security

%rr:ﬁgnég?fucf;ggend J;Ofg:jgrrgfzénfggde f?(; srgz?gé%e::]gawrance benefitsincluded in federal adjusted gross income forctineent
4 9 ’ yearand the amount calculated under sec86rof the internal

c. For a person who is a nonresident or a part-year residgfifanyecode as that section existed on December 31, 1992.
of this state, modify thamount calculated under suldi@®. b.by 22. For taxable years beginning after December 31, 1995, an

multiplying the amount by a fraction the numerator of which is the . ; |
4 : : : ountup to $5,000 that is expended during the perioddibiat
person'snet earning&om a trade or business taxable by this sta ists of the year to which the claim relates and the prior 2 taxable

andthe denominator of which is the persototal net earnings . X )
from a trade or business years, by a full-year resident thiis state who is an adoptive par
) ent, for adoption fees, court costs or legal fees relating to the adop

d. Reduce the amount calculated under sidb.orc. to the o of 4 child, for whom a final order of adoption has been entered
person’saggregate net earnings from a trade or business that 3t8ars 48 91 (3)during the taxable year

taxable by this state. 23. Any increase in value of a tuition unit that is purchased

19. For ta_éaé)le yeallfriseginring don or after Qanluary 1, 1995 hdera tuition contract under $4.63 excepthat the subtraction
anamount paid by a self-employed persomfiedical care insur ., qerthis subdivision may not be claimed by any individual who
ance for the person, his or her spousethagersors dependents, o aiveda refund under 44.63 (7) (a) 2.3. or 4.

calculatedas follows: . NOTE: Subd. 23. is shown as amended eff. 2-1-011899 Ws. Act 44 Prior
a. One hundred percent of the amount paid by the person f0z-1-01 it rads:

medical care insurance. In this subdivision, “medical care-insur 23. Any increase in value of a tuitiorunit that is purchased under a tuition
ance”means a medicaare insurance policy that covers the pegontract under s. 14.63.
son, his or her spouse and the persofépendents and provides 25. All gains that are nagxcluded from taxation under subd.
surgical,medical, hospital, major medical or other healthvice 9., on business assets on assets used in farming, including
coverageand includes payments made for medical care benefifsaresn a corporation or trust that meets the standards under s.
under a self-insured plan, but “medical care insuradoe’snot 182.001(1), or both, held more than oryear that are sold or
include hospital indemnity policies or policies with ancillaryotherwisedisposed of to persons who are related to the seller or
benefitssuch as accidetttenefits or benefits for loss of incometransferorby blood, marriage or adoption within the 3rd degree of
resultingfrom a total or partial inability to work because of illnesinship as determined under®90.001 (16)as computednder
sicknessor injury. the Internal Revenue Code, not including amounts treated as ordi

b. From the amount calculated under sul®d.a, subtract the nharyincome for federal income tax purposes because of the recap
amountsdeducted from gross income for medical daseirance ture of depreciation or any other reason.
in the calculation of federal adjusted gross income. 26. For taxable yearseginning on or after January 1, 1998,

c. For a person who is a nonresident or a part-year resid@fgmount paidy a person for a long—term care insurance policy
of this state, modify thamount calculated under suli®. b.by for the person and his or her spouse, calculated as follows:
multiplying the amount by a fraction the numerator of which is the a. One hundred percent of the amount paid by the person for
person’snet earningérom a trade or business that are taxable kylong—-term carénsurance policy In this subdivision, “long-
this state and the denominator of which is the pesstotal net termcare insurance policy” means a disability insurance policy or
earningsfrom a trade or business. certificateadvertised, marketedffered or designed primarily to

d. Reduce the amount calculated under sii®db.orc.to the providecoverage for care that is providediie insured persos’
person’saggregate net earnings from a trade or business thatheeeor in institutional and community—based settings and that is
taxable by this state. convalescenbr custodial care or care forcaronic condition or

20. For taxable yearseginning on or after January 1, 1995t,erm|nallllnes$; the term does not include a medicare supplement
anamount paid by a person who is the employee of another per@HCY or medicare replacement polioy a continuing care cen
if the persors employer pays no amount of money toward the pdfact, @s defined in s647.01 (2) “Long-term care insurance
son’smedical care insurance, for medical care insurance for PRIiCy” applies to a policy that covers the person and his or her
personhis orher spouse and the persodependents, calculatedSPOUSE.
asfollows: b. From the amount calculated under sufil.a, subtract the

a. Fifty percent of the amount paid by the person for medicdMountsdeducted from gross income folomg-term care insur
careinsurance. Irthis subdivision, “medical care insurance’@ncepolicy in the calculation of federal adjusted gross income.
meansamedical care insurance policy that covers the person, his c. For a person who is a nonresident or a part—year resident
or her spouse and the persodependents and providesgioal, of this state, modify thamount calculated under sul@s. b.by
medical,hospital,major medical or other health service coveragejultiplying the amount by a fraction the numerator of which is the
andincludes payments made for medical care benefits undeperson’swages, unearned income and net earnings from a trade or
self-insuredplan, but “medical care insurance” does not includbusinessthat are taxable by this state and the denominator of
hospitalindemnity policies or policies with ancillary benefitsch  which is the persos’total wages, unearned income and net-earn
asaccident benefits drenefits for loss of income resulting fromings from a trade or business.
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d. Reduce the amount calculated under sRbdb.orc. to the if the claimant has claimed a deduction under sttabr 33. that
person’'saggregate wages, unearned income and net earningatesto such an amount.
from a trade or business that are taxable by this state. NOTE: Subdpar. h. is created eff. 2-1-01 byl999 Ws. Act 44

28. An amount paid by a claimant for tuition expenses for a 29. The amount claimed adederal miscellaneous itemized
studentwho is the claimant awho is the claimang’child and the deductionunder thenternal Revenue Code for repayment of an
claimants dependent who is claimed under sectibh(c) of the amountincluded in income in a previous year to the extent that the
InternalRevenue Code, to attend amyiversity college, techni repaymentwas previously included in Mtonsin adjustedross
cal college or a school approvedder s45.54 that is located in income,except that no amount that is used in calculatingribit
Wisconsinor to attend a public vocational school or public institwunders. 71.07 (1)may be included in the calculation under this
tion of higher education in Minnesota under the Minnesotasubdivision.

Wisconsinreciprocity agreement under3®.47, calculated as fol 30. For taxable years beginning after December 31, 1998,

lows: any settlement received for claims against any person for any
a. An amount equal to not more than $3,000 per student fecoveredassets, or any amount of assets or any gain generated on

eachyear to which the claim relates. suchassets, that westolen from, hidden from or otherwise lost

b. From the amount calculated under s@®l.a, if the claim Py an individual whowas persecuted by Nazi Germany or any
antis single or marriednd filing as head of household and his oftXis regime during any period from 1933 to 1945 and have been
her federal adjusted grosscome is more than $50,000 but nof€coveredreturned or otherwise paid to the origimaitim or his
morethan $60,000, subtract tpeoduct of the amount calculatedOr her heirs or beneficiaries. The assets to wiistsubdivision
undersubd.28. a.and the value of a fraction, the denominator giPpliesincludes cash, bonds, stocks, deposits in a financial insti
which is $10,000 and the numerator of which is théediince tution, proceeds from a life or other type of insurance ppjesy-
between the claimant federal adjusted gross income ané!ry, precious metals, artwork or any other item of value owned by
$50,000. sucha victim during any period from 1920 to 1945.

c. From the amount calculated under si@t81.a, if the claim 31. Any increase in value of a college savings account, as
antis married andiling jointly and the claimans and his or her describedn s.14.64 except that the subtractiamder this subeli
spouse'dederal adjusted gross income is more than $80,000 Hiftion may not be claimed by any individual who has made a non
not more than $100,000, subtract tveduct of the amount catcu dualified withdrawal, as described in4.64 (2) (e)
latedunder subd28. a.and the value of fiaction, the denomina ~ NOTE: Subd. 31. s ceated eff. 2-1-01 byl999 Wis. Act 44

tor of which is$20,000 and the numerator of which is théedif 32. An amount paid intca college savings account, as
ence between the claimasst'and his or her spousefederal describedn s.14.64 if the beneficiary of the account either is the
adjustedgross income and $80,000. claimantor is the claimans child and the claimastdependent

d. From the amount calculated under sid.a, if the claim who is claimed under sectiob51 (c) of the Internal Revenue
antis married and filingseparately and the claimantederal Code,calculated as follows:
adjustedgross income is more than $40,000 but not more than a. An amount equal to not more than $3,000 per beneficiary
$50,000, subtract the produadf the amount calculated underfor each year to which the claim relates.
subd.28. a.and the value of a fraction, the denominator of which b. For an individual who is a nonresident or part-year resident
is $10,000 and the numerator of which is théed@nce between of this state, multiply the amount calculated under s8Bda.by
the claimang federal adjusted gross income and $40,000.  afraction the numerator of which is the individsalages, salary

e. For an individual who is a nonresident or part-year residéifts, unearned income and net earnings from a trade or business
of this state, multiply thamount calculated under suld®. a,b., thatare taxable by this state and thenominator of which is the
c. ord. by a fraction the numerator of which is the individsial’individual's total wages, salaryips, unearned income and net
wages salary tips, unearnethcome and net earnings from a tradearningsfrom atrade or business. In this suB@. b, for married
or business that are taxable by this statetaacdenominator of personsfiling separately “wages, salargips, unearned income
which is the individuals total wages, salgrtips, unearned andnet earnings from a trade or business” means the separate
incomeand net earnings from a trade or business. In this 88bd. wages salary tips, unearnethcome and net earnings from a trade
e, for married persons filing separately “wages, saltips, Or business of each spouse, and for married persons filing jointly
unearnedincome and net earnings from a trade or businesgvages,salary tips, unearned income and net earnings from a
meansthe separate wages, salaiys, unearned income and netradeor business” means the total wages, salipg, unearned
earningsirom a trade obusiness of each spouse, and for marriddicomeand net earnings from a trade or business of both spouses.
persondiling jointly “wages, salarytips, unearned income and  ¢. Reducedhe amount calculated under suBd. a.orb. to the
net earnings from a trade or business” means the total wageslividual's aggregate wages, salatips, unearned income and
salary, tips, unearned income and net earnings from a tradengtearnings from a trade or business that are taxable by this state.
businesof both spouses. NOTE: Subd. 32. is ceated eff. 2-1-01 byl999 Ws. Act 44

f. Reduce the amount calculateader subd28. a, b., c., d. 33. An amount paid into eollege tuition and expenses pro
or e. to the individuak aggregate wages, salatips, unearned gram,as described in 44.63 if the beneficiary of the account
incomeand net earnings from a tradebusiness that are taxableeitheris the claimant or is the claimasithild and the claimaist’

by this state. dependentvho is claimed under sectidrbl (c) of thelnternal
g. No modification may be claimed under this subdivision bgevenueCode, calculated as follows:
aclaimant who is single or married and filing as headoafsehold a. An amount equal to not more than $3,000 per beneficiary

if the claimans federal adjusted gross income is more thdor each year to which the claim relates.
$60,000,by a claimant who is married and filing jointly if the b, For an individual who is a nonresident or part-year resident
claimant'sand his or her spousefederaladjusted gross income of this state, multiply the amount calculated under s8Bda.by
is more than $100,000 or by a claimant who is married and filiggraction the numerator of which is the individsakages, salayy
separatelyf the claimant federal adjusted gross income is morgps, unearned income and net earnings from a trade or business
than$50,000. thatare taxable by this state and thenominator of which is the

h. No modification may be claimed undéis subdivision for individual’s total wages, salaryips, unearned income and net
anamount paid for tuition expenses, described under this subdi earningsdrom atrade or business. In this suB8. b, for married
vision, if the source of the payment is an amount withdrawn fropersonsfiling separately “wages, salariips, unearned income
acollege savings account, as described ifts64o0r from a col and net earnings from a trade or business” means the separate
legetuition and expensgzogram, as described in1s1.63 and wagessalary tips, unearnethcome and net earnings from a trade
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or business of each spouse, and for married persons filing jointly(d) Any item of income, loss or deduction passed through from
“wages, salary tips, unearned income and net earnings fromaecorporation that is an S corporation for federal income tax pur
tradeor business” means the total wages, saliyg, unearned posesand is, under §.1.365 (4) not a tax—option corporation.

incomeand net earnings from a trade or business of both spousege) Add or subtract, as appropriate, on sale, exchange; aban
c. Reducehe amount calculated under suB8. a.orb.to the donmentor otherdisposition in a transaction in which gain or loss
individual's aggregate wages, salatips, unearned income andis recognized by the ownef the property acquired from a dece
netearnings from a trade or business that are taxable by this sidét, the diference between the federal basis and tiecdisin
NOTE: Subd. 33. is ceated eff. 2-1-01 byL999 Wis. Act 44 basis. For this purpose, property acquired from a decedent is as
(7) ADDITION OR SUBTRACTION OF TRANSITIONAL ADJUsT- describedn sectionl014of the internal revenue code, exclusive
MENTS. Add or subtract, as appropriate, any transitional adjusif property constituting income under secti@2 (b) of the inter
mentscomputed under sulil3). nal revenue code. Thei¥¥onsin basis of property acquired from

(8) Losses. (a) The carry back of losses to reduce income adecedent is determined un(_:ier the internal revenue code, except
prior years shall not be permitted. There shall be added j‘}j{gtthe v_alue used fgroperty is the value properly includable for
amountdeducted as a federal net operating loss carry—over affffconsindeath tax purposes rather than the value of property
there shall be subtracted for the first taxable year for which tf§ludablefor federal estate tax purposes. In this paragraph prop
subtractionmay bemade any éconsin net operating loss carry-€my deemed to be includable foris¥onsin death tax purposes
forward allowable under pgb) in an amount ndh excess of the includesexempt property under 82.15 (5) 1985 stats., but the
Wisconsintaxable income computed before theuction of the €Xclusionunder s72.12 (6) (b) 1985 stats., is not deemed to be
Wisconsinnet operating loss carry—forward. propertyproperly includable. If at leaS0% of the marital prop

(b) A Wisconsin net operating loss may be carried forwafg®y Neld by a decedent and the decedestirviving spouse is
againstWisconsin taxable incomes of the next 15 taxaieirs, includablefor purposes ofomputing the federal estate tax, all of

if the taxpayer was subject to taxation under this chapter in the 3 décedens and the decedesispouse marital property and all
ableyear in which the loss was sustained, to the extent fagttof 9! the decedertindividual property is deemed property properly
againstother income of the year of loss andhe extent not édet includablefor Wisconsin death tax purposeg. L
againstWisconsin modified taxable income afiy year between _ (f) The amount necessary to reflect the inapplicability of sec
theloss year and the taxable year for which the loss carry-forwdi@n 66 (a) of the internal revenue code to the computation of
is claimed. In this paragraph, 9¥¢onsin modifiedtaxable incomeunder this chapter

income” means Wsconsin taxable income with tHellowing (g) The amount necessary to reflect the applicability 61 <0

exceptionsa net operating loss deduction ofsef for the loss (6) (b) to (d) to the computation of income under this chapter

yearor any taxable year thereafter is not allowed, the deduction(h) The amount necessary to reflect any othefetifices
for long-term capital gains under s@8) (b) 9.is not allowed, the betweenthe treatment of marital income for federal incotae

amountdeductible for losses frosales or exchanges of capitaburposesand the treatment of marital incomeder this chapter
assetsnay not exceed the amount includabléitome for gains  or under rules promulgated under this chapter

from sales or exchanges of capital asaats“Wsconsin modified (11) WASTE TREATMENT PLANT; POLLUTION ABATEMENT EQUIP-

taxableincome” may not be less than zero. MENT. () The federal adjusted basis at the ertleotalendar year
(9) PARTNERS OR LIMITED LIABILITY COMPANY MEMBERS. IN 1968 or corresponding fiscal year of waste treatment plant or
determiningWisconsin adjusted gross income oiséénsin tax  pollution abatement equipment acquired pursuant to order or rec
ableincome of a partner or membaeny applicable modification ommendatiorof the committee on water pollution, state board of
describedn this section which relates to an item of partnership ggalth, city council, village board or county board pursuant to s.
limited liability company income, gain, loss or deduction shall bsg 07 (53) or (85), 1971 stats., may be treated as a subtraction
madein accordance with the partreeor membe's distributive  modification on the return of the calendar year 1969 or eorre
share for federal income tax purposes, of the item to which thgyondingfiscal year but not in later years. In case of such subtrac
modificationrelates. Where a partgior membes distributive  tion an add modification shall be maie1969 and later taxable
shareof any such item is not requiredide taken into account sep yearsto reverse federal depreciation or amortization of such basis
arately for federal income tax purposes orrtialificationrelates oy tg correct gain or loss on disposition. The costush plant or
to no ascertainable iteof the partnership or limited liability com equipmentacquired in 1969 or thereafter pursutmorder rec
panyincome of the current yearach partnes or membes share ommendatioror approval of the committean water pollution,
of such modlflcat_lon shall be proportional to his or her dlstrlbutl\@epartmentof resource development, department of natural
sharefor federal income tapurposes of partnership or companyesoyrcesstate board of health, city council, village board, or

taxableincome or loss generally countyboard pursuant to §9.07 (53)or (85), 1971 stats., (less
(10) OTHER ADJUSTMENTS. Add to or subtract from federal anyfederal depreciation or amortization taken) mayléeucted
adjustedgross income, as appropriate: asa subtraction modification or as subtraction modifications in

(b) Except as provided in sui21), the shareholdés propor  the year oryears in which paid or accrued, dependent on the
tionate share of the amount by which any item of incdassor methodof accounting employed. In case of such election, appro
deductionof a tax—option corporation subject to taxation undeariate add modifications shall be made in subsequent years to
this chapter difers from federal taxable income, lossdeduction reversefederal depreciation or amortization or to correct gain
of the corporation for the same year attributed tehi@reholders, losson disposition. This paragraph is intended to apply only to
and any amount necessary to prevent the double inclusiondmpreciableproperty except that where wastes are disposed of
omissionof any itemof income, loss, deduction or basis, exceghrougha lagoon process, lagooning costs andcths of land
that credits against gross tax may not be subtracted under #igitainingsuch lagoons malge treated as depreciable property
paragraph. for purposes of this paragraph. rin event may any amount in

(c) The amount required so that the net capital loss, after n¥cesf cost bededucted. The taxpayer shall file with the depart
ting capital gains and capitiisses to arrive at total capital gainmentcopies of all recommendations, orders or approvals relating
or loss, is ofset againsbrdinary income only to the extent ofto installation of such property arsdich other documents or data
$500. Losses in excess of $500 shall be carried forward to the n@t@tingthereto as the department requests.
taxableyear and déet against ordinary income up to the limit (b) The cost othe following described propertiess any fed
underthis paragraph. Losses shall be uiseithe order in which eraldepreciation or amortization taken, may be deducted as a sub
they accrue. tractionmodification or as subtraction modifications in sfear
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or years in which paieér accrued, dependent on the method dy contracts or constant basis assets. “Changing basis assets”
accountingemployed: All property purchased or constructed ascludeproperty subject to deprecatiatepletion or amortization
awaste treatment facility utilized for the treatment of industrialf cost, premium or discount; capitalized intangible expenses
wastesas defined in 281.01 (5) or air contaminants aefined suchas trademarlexpense, research and development expense
in s.285.01 (1)but not for other wastes as defined iB&1.01 (7) and loan expense if the same are being amortized for federal
andapproved by the department of revenue undéd.4l (21) (a) incometax purposes; and accruals, reserves and deferrals of either
for the purpose of abating or eliminating pollution of surface@comeor expense.

waters,the air or waters of the state. In case of such election, 3, “Constant basis assets” means assets, ththeinvente

appropriateadd modifications shall be made in subseqyeats ries, the federal adjusted basis of which does rfecafind isnot

to reverse federal depreciation or amortization or to cog@ct affected by the computatiorof the taxpayes federal taxable

or loss on disposition. This paragraph is intended to apply ofi.omeexcept when such asset is sold, exchanged, abandoned or
to depreciable property except that where waateglisposed of otherwisedisposed of.

througha lagoon process, lagooning costs andctiet of land 4. “Federal adjusted basis” means the adjusted basis of the
containingsuch lagoons maje treated as depreciable propertyssepy account for the purpose of determingadn on the sale or

for purposes of this paragraph. rio event may any amount in ouno gisposition thereof computed as of the transitional fiate
excesof costbe deducted. Paragrafa) applies to all property federal income tax purposes.

h ior to July 31, 1975 hased and truoted . . .
purchasegrior to July 31, , OF purchased and cons'riate 5. “Owner” means successively the owner of changing basis

fulfillment of a written construction contract or formal written bid . L
which contract was entered into or which bid was made prior §S€tr constant basis assets as of the transitional date and any
July 31, 1975. subsequent owner whose basis for such assets is fouedeby

(12) Basis. (a) Except as provided in pafb) and(c), the enceto the basis therefor of another person.

Wisconsinbasis of an asset owned 4y individual, estate or trust, __©- Transitional date” means the first day of the taxpayer
andacquired before the individual became a resident obtats  1965taxable year _ _ _

or before the estate or trust became subject to taxation under this7. “Wisconsin adjusted basis” means the adjusted basis of the
chapteris the federal adjusted basis. assebr account which would have been applicablddtermining

(b) Whenever an individual acquires a new residence, %glnon the sale oother disposition thereof on the day preceding
definedin section1034 (a) of the internal revenue code, in thidhe transitional date.
statethe adjusted basis of the new residence is not requiteel to  (b) With respect to a constant basis asset any excess of federal
reducedas required under sectioh816(a) (7) andl034(e) ofthe adjustedbasis over Wéconsin adjusted basis shall be added to
internalrevenue code upon the sale or exchange of an old régtome,and any excess of i¢onsin adjusted basis oviederal
dencelocated outside this state if: adjustedbasis shall be subtracted from income in the yeahioh

1. The sale or exchange of the old residence occurred-in tgchasset is sold, exchanged, abandoned or otherwise disposed
able year 1975 or thereafter and the individual was not a resid@npy the owner in a transaction in which gain or loss is recognized
of this state at théme of sale or exchange of the old residencé® the owner
or (14) TRANSITIONAL ADJUSTMENT;LOSSCARRY-FORWARDS. The

2. The sale or exchange of the old residence occurred befapaountof any long-term capital loss carry—forward from any tax
taxableyear1975, regardless of whether the individual was a regibleyear prior to the 1982 taxabjear which is not allowed as a

dentof this state at the time of sale or exchange of theesld deductionundersection1211(b) of the internal revenue code may
dence. be deducted, subject to the annual limitations provided in section

(c) Whenever a resident of this statls or exchanges a pfin 1211(b) of the internal revenue code. A deduction is authorized
cipal residence located outsidieis state and the nonrecognitiontmderthls subsection only when the amount of capital loss or capi
of gain provision of sectioh034(a) of theinternal revenue code @! 0SS carry—forward deducted in determining federal adjusted
doesnot apply to that sale or exchange, the adjusted basis of%(?ss'.ncome forthe taxable year is less than the limitations pro
residencesold or exchanged is noéquired to be reduced asV'dedin sectionl211(b) of the internal revenue code. Faxable
requiredby sectiond016(a) (7) andL034(e) of the internal reve YEars1982 to 1985 for married persons, the anrmitation
nuecode for any nonrecognized gain on the salexchange of referredto in thissubsection shall be determined under the-sepa

anyold principal residence located outside this state if: ratereturn provisions of sectiat?11(b) (2) of the internal reve
: . nuecode. For taxable year 1986 and thereafter for married per
1. The sale or exchange of the old residence occurred-in t

e ."S0ns,the annual limitation shall be determined under se@®iri
able year 1975 or thereafter and the individual was not a resi gHthf the internal revenue code.

8: this state at théme of sale or exchange of the old residence; (15) TRANSITION. In regard to property that, undei74.02 (2)
12, 1985 stats., is required to be depreciated for taxable year

g 6underthe internal revenue code as amended to December 31,
i ) ; 980,and that was placdd service by the taxpayer during tax
ggzgg this state at the time of sale or exchange of theesldl  1,010ar1986 and thereafter but before the property is used in the

: productionof income subject to taxation undkis chapterthe
. (d) Property exchanged undeBs7.03 (2)shall be treated as property’sadjusted basis and the depreciation or odleeluction
if acquired by gift for the determination of basis. scheduleare not required to be changed from the amount allow

(13) TRANSITIONAL ADJUSTMENTS. It is the purposef this sub  able on the ownes federal income tax returns for any year

sectionto prevent the double inclusion or omission of any im becausehe property is used in the production of income subject
income,deduction or basis by reason of change to reporting on thetaxation under this chapter
basisof federal taxable income or federal adjusted gross income.(16) DepreciaTION CONTINUATION.  Property that, undes.

(a) Definitions. In this subsection: 71.02(2) (d) 12, 1985 stats., is required to be depreciated for tax

1. “Adjusted basis” of diability or reserve account createdable year 1986 under the internal revenue code as amended to
by accruals or other chges deducted from income for federal oDecember31, 1980, shall continue to be depreciated under the
Wisconsinincome tax purposes is the current balance of suttiernalrevenue code as amended to December 31, 1980.
accounton the transitional date. (17) DiFFerReNCEIN BAsIs. With respect to depreciable prop

2. “Changing basis assets” means inventories and assetgerty that, under 1.02(2) (d) 12, 1985 stats., is required to be
accounts,including liability and reserveaccounts created by depreciatedor taxable year 1986nder the internal revenue code
accrualsor otherchages deducted from income, other than annasamended to December 31, 1980, and thatdigosed of in

2. The sale or exchange of the old residence occurred bef%d
taxableyear1975, regardless of whether the individual was a re
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taxableyear 1986 andhereafter any diference between the with respect to taxation ohdividuals on 1973 income, and
adjustedbasis forfederal income tax purposes and the adjustétcomeof subsequent years.
basisunder thIS Chapter Sha” be taken iamount in determining 3. An individual making a return for a period of less than

netincome or loss in the year or years that the gain or lospdst  months because of a change in his or her annual accounting
ableunder this chapter period.

(18) CARRY-OVERBASISPRECLUDED. With respect to property 4. An estate or trust, common trust fund, partnership or lim
that,under s71.02 (2) (d) 12.1985 stats., is required to be deprejteq liability company
ciatedfor taxable year 1986 under the internal revenue esde (c) Deduction limits; 1987 For taxable year 1987, theston-

amendedo December 31, 1980, and that was acquired in & tral PR - . .
actionoccurring in taxablgear 1986 and thereafter in which thegFn standard deduction is whichever of foowing amounts is

adjusted basis of the property in the haofithe transferee is the appropriate.For a single individual who has a@sbbnsin adjusted
sameas the adjusted basis of the property in the hands of the tr ;géncggr'ea c;finlgelsesir’:g?/? df;‘?,\?k?c’) ﬁgi z%:ggr?sr?n iﬁdﬁsctté%n IS
feror, the Wisconsin adjusted basis of that property on the date’0f’~ """ )

: : - o ossincome of at leas$7,500 but not more than $50,830, the
tr_a_nsferls the _adjusted basis allowable und_er the_ depre_uatlen PEPandarddeduction is tf]se amount obtained by sutﬁracting from
visionsof the internal revenue code as defined fasdghsin pur $5,20012% of Wisconsin adjusted gross income in excess of
posesfor the property in the hands of the transferor '

9 $7,500but not less than $0. For a single individual who hassa W
(19) MODIFICATION OF FEDERAL ADJUSTED GROSS INCOME.  consinadjusted grosmcome of more than $50,830, the standard
Whenevera person other than a corporation acquires, after

Eductionis $0. For a married coupfiing jointly that has an
transitionaldate, as defined in sufl3) (a) 6, a constant basis i ; :
assetthefederal basis of which is déent from the Wsconsin aggregatéVisconsin adjusted gross income of less than $10,000,

the standard deduction is $7,560. Fomarried couple filing

basis, an appropriate modification of federal adjusted gr?'f? tly that hasan aggregate &tonsin adjusted gross income of
incomeshall be made in the year of sale, exchange, abandon 'ﬁl,ast?plo,ooo but not more than $70,480, the standard deduction
or otherdlsposTon OI]; Sg.?h asset pr\?v[;]erly to reflecrt1 the inco i€ the amount obtained by subtracting from $7,560 12.5% of
consequence®f such diference. enever such a perso ; ; : : '
acquires,after said transitional date, changing basis asset th ngregate/\ﬁsconsm adjusted gross incomesicess of $10,000

federal bsis of which Is rent from he econsin basi, oo 1ot ©52 13 80 For & martied coupe g fonty tat s
appropriatemodifications of federal adjusted gross incashall $70,480,the standard deduction is $0. For a married individual
be madeeach year properly to reflect the income consequence sgg separately who has aisttonsin adjusted gross income of

suchdifference; in any such case the secretary of revenue orﬁ sthan $4,750, the standard deduction is $3,590. For a married

or her delegate may agree with the taxpdgeman amortization .~>> - A -
of such dif(grence inybagsis over a periodpofyS years or less. individual filing separately whdnas a Wisconsin adjusted gross

is recognized, an appropriate modificatitm federal adjusted |, o
grossincome may be made in the year of disposition to reflect
increaseor decrease in the basis of the partnership interest eqy
to any reductions or additions in such bamisurring in calendar ..
or fiscal yeargrior to 1975 as a result of losses or gains relatin :
to business or property which haditus outside of this state unde'rHStruc“onalbOOkletS'

th i f571.07 1985 stats., in &dct f ior t (d) Deduction limits; 1988 t4993. Except as provided in par
1967%.0\”5'0”5 ors Stals., In wct for years prior to (), for taxable years beginning on or after January 1, 1988, but

before January 1, 1994, the i8¢onsin standard deductiaos
whicheverof the following amounts is appropriate. Faiagle

FOR DIFFERENCE IN WISCONSIN AND FEDERAL BASIS OF CAPITAL ..~ : : ’

asseTs. Notwithstanding therovisions of subg7), (10) (b)and individualwho has a \Nconsnn aquusted gross income oflless than
(€) (13) (19)and(20), the amount of any adjustment relating i o 2"E BEC A FERAEion ° S8 Eh % EROEATEbE
the basis of a capital asset shall be combined with other Iong—ten ’

. ; than $50,830, the standard deduction is the amount
or short-term capital gains and losses reportédii¢he taxable ot more 1O . .
yearor carry-over yeaas appropriate. The provisions of section@2tainedoy subtracting from $5,200 12% ofisfonsin adjusted
1202 1211and1212of the internal revenue code, to the exteri]f0SSINCOME In €xcess of $7’.500 b.Ut not less than $0. Fora single
recognizedor allowed by this chapter (including any additiorind'V'duaI who has a Miéconsin adJ.USted gross income .Of more
requiredby s.71.05 (1) (a) 2.1983 stats., fothe taxable year han$50,830, the standard deduction is $0. For a married couple
1983),apply to the resulting net gain or loss determined.  Add {9 Jo'r]!tlly thaﬁ hagl?)nogggrﬁgatels\gbnglg zédjusted_ 9;%5300
subtractas appropriate, from federal adjusted gross income of Egroerlnrﬁgrriggscct)uglr; fiIiné join’tI; t?] :tt%gsagn agegrggtl'on is sin, .
taxableyear or a carry—over year an amount to reflect the inco agjustedgross income of at least $10,000 but namot nmmm

consequence®f making the amount of a basa&djustment SO :

requiredunder this subsection subject to capital gain and log32:000,the standard deduction is the amount obtained by sub

treatment. tracting from $8,900 19.778% of aggregates@nsin adjusted

(22) STANDARD DEDUCTION. (a) Election of deductions; hus grossincome in excess of $10,000 but not less than $0. For-a mar

bandand wife deductionsNatural persons who have not électeged c_ouple filing jointly that has saggregate Wconsin adju_ste_d

the federal standard deduction, or tax tables baseddgusted rossincome of more than $55,000, the standard deduction is $0.
! or a marriedindividual filing separately who has ais@onsin

grossincome, in filingtheir federal income tax return, may elect .. : .
the Wisconsin standard deduction in reportings@énsins tax . djustedgross income of leghian $4,750, the standard deduction
ableincome of the same year is $4,23Q. For a marrledilndlwdual filing separately who &as
. . Wisconsinadjusted gross income oflaast $4,750 but not more

(b) Deduction pecluded. The standard deduction shall bet 4 $26,140, the standard deduction is the amount obtained by
allowedin computing the taxable income of: subtractingfrom $4,230 19.778% of Wtonsin adjusted gross

1. A nonresident alien individual. incomein excesof $4,750 but not less than $0. For a married

2. A U.S. citizen entitled to the benefits of sect®®1 of the individual filing separately whbas a Wsconsin adjusted gross
internalrevenue code for federal incor@x purposes, applicable incomeof morethan $26,140, the standard deduction is $0. The

a Wisconsin adjusted gross income of mtiven $33,470, the
darddeduction is $0. The secretary of revenue gitapare

ble under which deductions under this paragraph shall be
ermined. That table shall be published in the departnsent’

(21) CAPITAL GAIN AND LOSS TREATMENT FOR ADJUSTMENTS
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secretanyof revenue shall prepare a tableder which deductions standarddeduction is $6,160For a married individual filing sep
underthis paragraph shall be determined. That table shall be pabatelywho has a Wgconsin adjusted gross income of at least
lishedin the departmerg’instructional booklets. $6,920,the standard deduction is the amanlstained by subtract
(dm) Deduction limits;1994to 1999. Except as provided in ing from $6,160 19.778% of 1&tonsin adjusted gross income in
par.(f), for taxable years beginning after December 31, 1898, excesof $6,920 but not Iesma}n $0. Thg secretary of revenue
before January 1, 2000the Wsconsin standard deduction isshallprepare a table under which deductiander this paragraph
whicheverof the following amounts is appropriate. Fasimagle shallbg determlned. That table shall be published in the depart
individual who has a \iéconsin adjusted gross income of less thafients instructional booklets.
$7,500,the standard deduction is $5,208or a single individual (ds) Standad deduction indexingFor taxable years begin
who has a Wsconsin adjusted gross income of at least $7,500, thieg after December 31, 1998, and before January 1, 2000, the
standarddeduction is the amount obtained by subtracting frodollar amounts of the standard deduction fisallowable under
$5,20012% of Wisconsin adjusted gross income in excess @fr.(dm)and all of the dollar amounts ofisonsin adjusted gross
$7,500but not less than $0. For a head of household who hasemeunder par(dm) shall be increased each year by a pefcent
Wisconsinadjusted grosicome of less than $7,500, the standardge equal to the percentage change between the U.S. consumer
deductionis $7,040. For a head lmbusehold who has ai¥¢onsin price index for all urban consumers, U.S. city average, for the
adjustedgross incomef at least $7,500, the standard deductiomonthof August of the previous year and theéS. consumer price
is the amount obtained by subtracting from $7,040 22.515%intlexfor all urban consumers, U.S. city average, for the month of
Wisconsinadjusted gross income in excess of $7,500 but not lgesgustof the year before the previous yeas determined by the
than$0, until the adjusted gross income amount at which the stéederaldepartment of laborEach amount thas revised under
dard deduction is equal the standard deduction for a single indithis paragraph shall be rounded to the nearest multiple of $16® if
vidual at the same adjusted gross income amokint.a head of revisedamount is noa multiple of $10 qrif the revised amount
householdwho has a Wéconsin adjusted gross income of morgs a multiple of $5, such an amount shall be increased to the next
thanthis amount, the standard deduction shall be calculated asigfhermultiple of $10. The department of revenue shall annually
the head of household were a single individual. For a married c@djustthe changes in dollar amounts required undeipthiagraph
ple filing jointly that has an aggregatesasbnsin adjusted gross and incorporate the changes ititeincome tax forms and instruc
income of less than $10,000, the standard deduction is $8,9G0ns.
Fora married couple filing jointly that has an aggregalscdnsin  (dt) Standad deduction indexing, 2001 and thafter. For
adjustedgross income of déast $10,000, the standard deductiopyyaple years beginning after December 31, 2000, the dollar
is the amount obtained by subtracting from $8,900 19.778% &fyountsof the standard deduction that is allowable undetqiay
aggregataVisconsin adjusted gross incomeexcess of $10,000 andall of the dollar amounts of ltonsin adjusted grogscome
butnot less than $0. For a married individual filing separatly nderpar (dp) shall be increased each year by a percentage equal
hasa Wisconsin adjusted gross incoragless than $4,750, the tg the percentage change betwéem U.S. consumer price index
standardieduction is $4,230For a married individual filing sep for )1 urban consumers).S. city average, for the month of
aratelywho has a \consin adjusted gross income of at leagy,qustof the previous year and the U.S. consuptiee index for
$4,750the standard deduction is the amaabtained by subtract 4| yrhan consumers, U.S. city average, for the month of August
ing from $4,230 19.778% of aconsin adjusted gross income il 999, as determined by the federal department of lakEach
excessof $4,750 but not leshan $0. The secretary of revenugmoyntthat is revised under this paragraph shall be rounded to the
shallprepare a table under which deductianer this paragraph pearesmultiple of $10 if the revised amount is romultiple of
shallbe determined. That table shall be published in the depagig of if the revised amount is a multiple of $5, such an amount
ments instructional booklets. shallbe increased to the next higher multiple of $10. The depart
(dp) Deduction limits, 2000 and theaifter. Except as provided ment of revenue shall annually adjust the changes in dollar
in pat (f), for taxable years beginning after December 31, 1998mounts required under this paragraph and incorporate the
the Wisconsin standard deduction is whichever of the followinghangesnto the income tax forms and instructions.
amounts's appropriate. For a singtedividual who has a Wcon- e) Proration for fiscal year filer For a fiscal year taxpayer
sin adjusted gross income of less than $10,380, the standgrdincrease in the standard deduction dferstandard deduction
deductionis $7,200. Foa single individual who has ai¥¢onsin  jarmissiblgn the previous calendar year musioerated by tak

adjustedgross income of deast $10,380, the standard deductio into account the number of days of the taxpayBscal year
is the amount obtained by subtracting from $7,200 12% isf Wfaﬁing in each calendar year y P y
consinadjusted gross income in excess of $10,380 but not Iess(f) Limitation for dependent who filesturn. 1. For taxable
than$0. For a head of household who hasisc@hsin adjusted S T

grossincome of less than $10,380, the standard deduction? rsbeginning before January 1, 1993, in the case of a taxpayer

. : : with respect tavhom a deduction under®1.07 (8)is allowable
$9’30-0' For a head of household who has sathsin ad!usted [0} anotherperson, the Wgconsin standard deduction shall not
amountobtainedby subtracting from $9,300 22.515% of386n- exceedh(_e taxpayes earned income, as defined in secﬁm_ﬂ](d)
sin adjusted gross income in excess of $10,380, but not less t fthelnternal revenue code, that is taxable under this chapter
$0, until the adjusted gross income amount at which the stand at earned Income ruore _than $550 and shall not be less than
deductionis equal to the standard deduction for a single individuBp2C1f that eamed income is $550 or less.
atthesame adjusted gross income amount. For a head of-house 2. For taxable years beginning after Decen8er1992, and
hold who has a \iéconsin adjusted gross incomenadre than this PeforeJanuary 1, 1994, in the case of a taxpayer with respect to
amountthe standard deduction shall be calculateifithe head Whoma deduction under £1.07 (8)is allowable to another per
of household were a single individual. For a married couple filif@n. the Wsconsin standard deduction shall eateed the tax
jointly that hasan aggregate 1tonsin adjusted gross income ofayer'searned income, as defined in sect@dr (d) (2) of the
less than $14,570, tletandarddeduction is $12,970. For a mar internalrevenue code, that is taxable under thapter if that
ried couple filing jointly that has aaggregate Wconsin adjusted €arnedncome is more than $600 and shrait be less than $600
grossincomeof at least $14,570, the standard deduction is tHethat earned income is $600 or less.
amountobtained by subtracting from $12,970 19.778% of aggre 3. For taxable years beginning on or after January 1, 1994,
gateWisconsin adjusted gross incorimeexcess of $14,570 but andbefore January 1, 1998, in the case of a taxpayer with respect
not less thar$0. For a married individual filing separately whdo whom a deduction under®L.07 (8)is allowable to another per
hasa Wisconsin adjusted gross incorotless than $6,920, the son,the Wisconsin standard deduction shall be $500 adjdsted
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inflation in the manner prescribed by sectidn$) (3) to (6) and 2. An exemption of $700 for each individual for whom the

63 (c) (4) of the Internal Revenue Code. The department of rev@xpayeris entitled to an exemption for the taxable year under sec

nue shall incorporate the changes in the income tax forms atngh 151 (c) of the Internal Revenue Code.

instructions. 3. An additional exemption of $250 if the taxpayer has
4. a. For taxable years beginning affercember 31, 1997, reachedhe age of 65 before the close of the taxable year to which

in the case of a taxpayeiith respect to whom a deduction undehis or her tax return relates and $250 for the taxpaysgouse if

s.71.07 (8)is allowable to another person, thés@dnsin standard heor she has reached the age of 65 before the close of the taxable

deduction shall be the lessertiof amount under subd. b.or one Yyearto which his or her tax return relates, excefité spouse is

of the amounts calculated under suidc, whichever amount filing separately or as a head of household.

undersubd.4. c.is greater (c) With respect to persons who change their domicile into or
b. The standard deduction that may be claimed by an indivitiom this state during the taxable year and nonresident persons,

ual under par(dm) or (dp), based on the individualfiling status. personakxemptions undgyars.(a) and(b) shall be limited to the

c. $500, as adjusted for inflatiém the manner prescribed byfraction of the amount so determined thaiséénsin adjusted
sectiond (f) (3) to (6) andb3 (c) (4) of thelnternal Revenue Code 9rossincome is of federal adjusted gross income. In this-para
or the taxpayes earned income, as defined in secian (d) (2) 9raph, for married persons filingseparately “adjusted gross
of the Internal Revenue Code, plus $250, as adjusted for inflatiBROMe”means the separate adjusted gross inaraach spouse
in the manner prescribed by sectidn@) (3) to (6) and63 (c) (4) andfor married persons filing jointly “adjusted gross income
of the Internal Revenue Code. medemst{we tota:gadjusted gross ;ngotrrr:% of bqlthdspottﬁ]s,es.t I:adpe.rson

. — . andthat persors spouse are not both domiciled in this state during
Visi (()jn i-rl;ht(re\ g?r?:g:;nee?;;?ﬁugcgrzm:]astﬁjgﬁocnhsamgehas subdi the entire taxable yeatheir personal exemptions arjoint return
X o are determined by multiplying the personal exemption that would
(9) Nonresidents With respect to nonresident natural personge ayailable to each of them if they were both domiciled in this
deriving income fromproperty located, business transacted Qfateduring the entire taxable year by a fraction the numerator of
personalbor professional services performed in this state, inclughich is their joint Wsconsin adjusted gross income and the

ing naturalpersons changing their domicile into or from this statgenominatoiof whichis their joint federal adjusted gross income.
the Wisconsin standard deduction and itemized deductions ariqry: 1087 a. 3121987 ad11 ss.42, 43,45, 471049, 51 t053; 1989 a. 3146;
basedon federal adjusted gross income and are limited by su1a. 237,39, 269 1993 a. 16112, 204, 263 437, 1995 a. 2756, 209, 227, 261,
fraction of that amount as &tonsin adjusted gross income is oﬁ7éh403h4?d3 :j???ba-t ,27353 39, 2(13? 1999 a. t932 f‘% 533 65}1%’ fons of the fed
federa.ladJUStEd gross mg:omen this pgragraph, for married per eral g%:?ergminltsar:euefg;pf lrjlxgerrsount;."(1f\5/)e?br)n§.n ?Zg]pitglelgrgsé?\?aggs 1%ept. ¢
sonsfiling separately “adjusted gross income” means the separgféwis. 2d 841429 N.w2d 551(Ct. App. 1988).

adjustedgross income of each spouse, and for married persons fidoption Assistance @rs Tax Relief. Franklin. Wé. Law Feb. 1998.

ing jointly “adjusted gross income” means the total adjusted gross )

incomeof both spouses. 71.06 Rates of taxation. (1) FIDUCIARIES, SINGLE INDIVIDU -

(h) Part-year esidents.If a person and that perserspouse ALS AND HEADS OF HOUSEHOLDS; 1086 TO 1007. The tax to be
arenot both domiciled in this state during the entire taxable ye%sse.ss‘?dev'ed and collected upon the taxable incomesaliof
the Wisconsin standard deductionitemized deduction on a joint duciaries,except fiduciaries of nuclear decommissioning trust
return is determined by multiplying the M¢onsin standard ©f reserve funds, and single individuals for taxable years begin

deductionor itemized deduction. each calculated on the basis §pd On or after August 1, 1986, and before Janda©94, and
federal adjusted gross income, by a fraction the numerator uponthe taxable incomes of all fiduciaries, except fiduciaries of

which is their joint Wsconsin adjusted gross income and thBucléar decommissioning trust or reserve fuads) single indi

denominatoof whichis their joint federal adjusted gross incomeY/dualsand heads of housenholfis taxable years beginning after

For a married person who is not domiciled in this statetfer 2€cember31, 1993, and before Janudry1998, shall be com

entiretaxable year and who files a separate return, tisedffsin putedat the following .rates:

standard deduction and itemized deduction are determined unde®) On all taxable income from $0 to $7,500, 4.9%.

par.(g). (b) On all taxable income exceeding $7,500 but not exceeding
(23) PERSONALEXEMPTIONS. In computing Visconsin taxable $15,000,6.55%.

income, an individual taxpayer may subtract the following (c) On all taxable income exceeding $15,000, 6.93%.

amounts: (1m) FIDUCIARIES, SINGLE INDIVIDUALS AND HEADS OF HOUSE
(a) For taxable years that begin after December 31, 1999, at@lDs; 199770 1999. The tax tcbe assessed, levied and collected
beforeJanuary 1, 2001: uponthe taxable incomes of all fiduciaries, except fiduciaries of

1. A personal exemption of $600 if the taxpayer is requirédeear decommissioning trust or reserve fumldsl single indi
to file a returnunder s71.03 (2) (a) lor2. and $600 for the tax Vidualsand heads of households shall be computed at the follow
payer’sspouse, except if the spouse is filing separately or as a higjrates for taxable yeatseginning after December 31, 1997,
of household. andbefore January 1, 2000:

2. An exemption of $600 for each individual for whom the (2) On all taxable income from $0 to $7,500, 4.77%.
taxpayeris entitled to an exemption for the taxable year under sec (b) On all taxable income exceeding $7,500 but not exceeding
tion 151 (c) of the Internal Revenue Code. $15,000,6.37%.

3. An additional exemption of $200 if the taxpayer has (c) On all taxable income exceeding $15,000, 6.77%.
reachedhe age of 65 before the close of the taxable year to which(1n) FIDUCIARIES, SINGLE INDIVIDUALS AND HEADS OF HOUSE-
his or her tax return relates and $200 for the taxpayspouse if HoLDs;2000. The tax to be assessed, levied and collected upon the
heor she has reached the age of 65 before the close of the tax@ixableincomes of all fiduciaries, except fiduciaries of nuclear
yearto which his or her tax return relates, excepiéf spouse is decommissionindrust or reserve funds, and single individuals
filing separately or as a head of household. andheads of households shall be computed at the follorsites

(b) For taxable years that begin after December 31, 2000:for taxable yearbeginning after December 31, 1999, and before

1. A personal exemption of $700 if the taxpayer is requiretnuary 1, 2001:
to file a returnunder s71.03 (2) (a) lor2. and $700 for the tax ~ (a) On all taxable income from $0 to $7,500, 4.73%.
payer’'sspouse, except if the spouse is filing separately or as a hea¢b) On all taxable income exceeding $7,500 but not exceeding
of household. $15,000,6.33%.
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(c) On all taxable income exceeding $15,000 but not exceed 4. On all taxable income exceeding $150,000, 6.75%.

ing $112,500, 6.55%. (n) For married persons filing separatdiyr taxable years
(d) On all taxable income exceedindl1500, 6.75%. beginningafter December 31, 2000:
(1p) FIDUCIARIES, SINGLE INDIVIDUALS AND HEADS OF HOUSE 1. On all taxable income from $0 to $5,000, 4.6%.

HOLDS; AFTER 2000. The tax to be assessed, levied and collected 2 op allitaxable income exceeding $5,000 but not exceeding
uponthe taxable incomes of all fiduciaries, except fiduciaries @ 0 000,6.15%. '

nuclear decommissioning trust or reserve fuiadsl, single indi : .
vidualsand heads of households shall be computed at the fo”%ﬁ’g 2'7580‘%" teaé‘;f'e incomexceeding $10,000 but not exceed

ing rates for taxable years beginning after December 31, 2000: ) )
4. On all taxable income exceeding $75,000, 6.75%.

(a) On all taxable income from $0 to $7,500, 4.6%. (26) Brac 5. For taxable years beginning after
. : : RACKET INDEXING.
$1éb())08% zilllsgzxable income exceeding $7,500 but not exceedlﬂgcember 31, 199&nd before January 1, 2000, the maximum
NP ' . . dollar amount in each tax bracket, and the corresponding mini
. () Onall taxagale income exceeding $15,000 but not excegfm gollar amount in the next bracket, under sgbs) and(2)
ing $112,500, 6.5%. _ . (c) and (d), and for taxable years beginning after Decem
(d) On all taxable income exceedingl21500, 6.75%. ber 31, 1999the maximum dollar amount in each tax bracket, and
(2) MARRIED PERSONS. The tax to be assessed, levied anel cahe corresponding minimum dollar amount in the nisdcket,
lectedupon the taxable incomes of all married persons shall bedersubs(1n), (1p) and(2) (e) (f), (g) and(h), shall be increased

computedat the following rates: eachyear by gpercentage equal to the percentage change between
(a) For joint returns, for taxable years beginning after July 3the U.S. consumer price index for all urban consumers, U.S. city
1986,and before January 1, 1998: averagefor the month of August of the previous year and the U.S.
1. On all taxable income from $0 to $10,000, 4.9%. consumerprice index for all urban consumetsS. city average,
2. On all taxable incomexceeding $10,000 but not exceedfor the month of August 1997, as determined by the federal eepart
ing $20,000, 6.55%. ment of labor except that for taxable years beginning after

. . December 31, 200@he dollar amount in the top bracket under
3. On all taxable income exceeding $20,000, 6.93%.
(o) For mar)r(ied Iersons fiIan seI gr:tdlyr taxable (:aars subs.(1p) (c)and(d), (2) (g) 3.and4- and(h) 3.anda. shall be
beainninaafter Jul 3?1 1086 gb P ] 1 193238' increasedeach year by a percentage equal to the percentage
eginningafter July o1, » and betore January L, - changebetween the U.S. consumer price indexalburban con

1. On all taxable income from $0 to $5,000, 4.9%. sumers|J.S. city average, for the month of August of the previous
2. On alltaxable income exceeding $5,000 but not exceediggarand the U.S. consumer price index &irurban consumers,
$10,000,6.55%. U.S. city average, for the month of August 1999, as determined by

3. On all taxable income exceeding $10,000, 6.93%. th_e federal d_epartment of labdtachamount that is r_evised under
(c) For joint returns, for taxable years beginning after Decerf{!is subsection shall be roundtaithe nearest multiple of $10 if
ber 31, 1997and before January 1, 2000: the revised amount is not a multiple of $1Q drthe revised
1. On all taxable income from $0 to $10,000, 4.77% amountis a multiple of $5, such aamount shall be increased to
' . . S ' the next higher multiple of $10The department of revenue shall
2. Onall taxalgle incomexceeding $10,000 but not exceedynna1ly adjust the changes in dollar amouetgired under this
Ing izoéonogilftsé?(;t/:lé income exceeding $20,000, 6.77% subsectiorand incorporate the changes into itteome tax forms
: ,WOU, ©.47%0. andinstructions.
(d) For married persons filing separatefgr taxable years  (2m) Rare cHanGES. If a rate under sulgl), (1m), (1n), (1p)
beginningafter December 31, 1997, and before January 1, 20Q0:2) changes during a taxable yete taxpayer shall compute

1. On all taxable income from $0 to $5,000, 4.77%. thetax for that taxable year by the methods applicable to the fed
2. On alltaxable income exceeding $5,000 but not exceedirgalincome tax under sectidrb of the internal revenue code.
$10,000,6.37%. (2s) NONRESIDENTSAND PART-YEAR RESIDENTS. (@) For tax

3. On all taxable income exceeding $10,000, 6.77%. ableyears beginningfter December 31, 1996, and before Janu

(e) For joint returns, for taxable years beginning after Decerdy 1, 1998,with respect to nonresident individuals, including
ber 31, 1999and before January 1, 2001: individualschanging their domicile into or fr_om this state, the tax

L. Onall taxable income from $0 10 610,000, 4.78%. BRI 2 L e St B ocs income and
ing ;2(? (?0%” gagg)/!]e incomexceeding $10.000 but not exceedthe denominator of which is federal adjusggdss income. In this

A " . paragraphfor married persons filing separately “adjusted gross

3. Onall taxabloe incomexceeding $20,000 but not exceedincome” means the separate adjusted gross income of each
ing $150,000, 6.55%. _ spouse,and for married persons filing jointly “adjusted gross

4. On all taxable income exceeding $150,000, 6.75%.  income” means the total adjusted gross income of both spouses.

() For married persons filing separatéigr taxable years If an individual and that individual'spouse are not both demi
beginningafter December 31, 1999, and before January 1, 20@iled in this state during the entire taxable ye¢ae tax brackets

1. On all taxable income from $0 to $5,000, 4.73%. under subs(1) and(2) on a joint return shall be multiplied by a

2. On alltaxable income exceeding $5,000 but not exceediffgction, the numerator of which is their jointi¥¢onsin adjusted
$10,000,6.33%. grossincome and the denominator of which is their joint federal

3. On all taxable incomexceeding $10,000 but not exceedadeSted gross income. o
ing $75,000, 6.55%. (b) For taxableyears beginning after December 31, 1997, and

4. On all taxable income exceeding $75,000, 6.75% beforeJanuary 1, 2000, with respect to nonresidedividuals,
(gj For iointreturns. for taxable vears begi,nningyg aﬁer bece including individuals changing their domicile intar from this
] ’ y r'gtate,the taxbrackets under subdm) and(2) (c) and(d) shall be

ber 31, 2000 . multiplied by a fraction, the numerator of which \igisconsin
1. On all taxable income from $0 to $10,000, 4.6%. adjustedgross incomeand the denominator of which is federal
2. On all taxable incomexceeding $10,000 but not exceedadjustedgross income. In this paragraph, for married persons fil
ing $20,000, 6.15%. ing separately “adjustedyross income” means the separate
3. On all taxable incomexceeding $20,000 but not exceedadjustedgross income of each spouse, and for married persons fil
ing $150,000, 6.5%. ing jointly “adjusted gross income” means the total adjusted gross
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income of both spouses. If an individuahd that individuas (2) COMMUNITY DEVELOPMENT FINANCE AUTHORITY CREDIT.
spouseare not both domiciled in thiate during the entire taxableAny individual receiving a creditinder s.71.09 (12m) 1985
year the tax brackets under suffem) and(2) (c)and(d) on a joint stats.,may carry forwardo the next succeeding 15 taxable years
returnshall be multiplied by a fraction, the numerator of which e amount of the credit notfskt against taxder the year of pur
their joint Wisconsin adjusted gross income and the denominatdraseto the extent not &fet by those taxes otherwise due in all
of which is their joint federal adjusted gross income. interveningyears between the year for which the credit was-com
(c) For taxable years beginniadter December 31, 1999, andPutedand the year for which the carry—forward is claimed.
beforeJanuary 1, 2001, with respect to nonresidedividuals, (2dd) DEVELOPMENTZONESDAY CARECREDIT. (&) In thissub
including individuals changing their domicile intr from this section:
state the tax brackets under sufbn) and(2) (e)and(f) shall be 1. “Day care center benefits” means benefits provided at a day
multiplied by a fraction, the numerator of which\iisconsin carefacility that is licensed under 48.650r 48.69and thatfor
adjustedgross incomeand the denominator of which is federatompensatioprovides care foat least 6 children or benefits pro
adjustedgross income. In this paragraph, for married persons f{lided at a facility for persons who are physically or mentally-inca
ing separately “adjustegjross income” means the separatgableof caring for themselves.
adjustedgross income of each spouse, and for married persens fil 5 - «gmployment-related day caexpenses” means amounts
ing jointly “adjusted gross income” means the total adjusted 9rqs§q orincurred by a claimant, during the 2-year period beginning
income of both spouses. If an individuahd that individua$ \yith the day that the member of thegted group begins work
spouseare not both domiciled in thigate during the entire taxablesq, he claimant, for providing or making dagire center benefits
year,the tax brackets under sulin) and(2) (e)and(f) on ajoint oy 4ijapleto a qualifying individual in order to enablevember
returnshall be multiplied by a fraction, the numerator of which ig¢ 5 tageted group to be employed by the claimant.
their joint Wisconsin adjusted gross income and the denominator 4. *Memberof a tageted aroun” means a person under sub
of which is their joint federal adjusted gross income. 2th kam) 1 9 group P :
t

(d) For taxable years beginning after December 31, 2000, WS . e i
respectto nonresident individuals, including individuals chang 5. “Qualifying individual” means a dependent of a member

ing their domicile into or from this state, the tax brackets und%sagggoe\t;ﬁogﬁﬁg n\gvehr(r)]bitser?smeprrt)iillgg tk())yaa(ljec(ljeﬂ(r:]:i%rr]]tuar]r:j%rvggg:
subs(1p) and(2) (g) and(h) shall be multiplied by a fraction, the P

numeratorof which is Wsconsin adjusted gross income and thiion 151 (c) of the internal revenue code for federal income tax
denominatorof which is federal adjusted gross inconle.this PurPosesa dependentf a member of a tgeted group who is

; - g loyedby a claimant if thelependent is physically or mentally
paragraphfor married persons filing separately “adjusted gro p . h
income” means the separate adjusted gross income of e ﬁpapableof caring for himself or herself or the spouse of a mem

. e PR f a tageted group who is employed by the claimant if the
spouse,and for married persons filing jointly “adjusted gros ora ; . : -
ine:ome"means the total apdjusted grogsjinco?/ne ofJ both s%ou ousds physically or mentally incapable of caring for himself or

If an individual and that individual'spouse are not both demi rself. . .
ciled in this state during the entire taxable yehe tax brackets  (b) Exceptas provided in®3.03 (35)for any taxable year for
undersubs(1p) and(2) (g)and(h) on a joint return shall be multi which that person is certified unders60.765 (3)and begins busi
plied by a fraction, th@umerator of which is their joint Mtonsin N€ssoperations in a zone unders€0.71after July 29, 1995, or
adjustedgross income and the denominator of which is their joi€rtified under s560.797 (4) (ajor each zone for which the per
federaladjusted gross income. sc_)nlsdcemfleg or ;ahn_tltledba r|cl)er?on rr?ay crecilt aglgatlngt (tjaxes—other
(3) Tax TABLE. The secretary of revenue shall prepare a tah S€ due under this subchaplemployment-re:alec: day care
from which the tax in déct on taxable personal income shall b PENSESUP t0_$1’2(_)0 for each qualifying deV'dl.Jal' .
determined. Such table shall be published in the departreent’ (€) Subsectiori2di) (b), (c), (d) 1, (f) and(g), as it applies to
appropriatenstructional bookletsThe form and the tax compta the credit undesub.(2di), applies to the credit under this subsec
tions of the table shall be substantially as follows: tion. _ _ _ )
() The title thereof shall be 4% Table”. (d) Sectiori71.28 (4) (g)and(h), as it applies to the credit under

(b) The first 2 columns shall contain the minimum and the 71.28 (4) appllgs to the credit under this gubsectlon:
maximumamounts, respectivelgf taxable income in brackets of _(dm) No credit may be allowed under this subsection unless
not more thar$100. Computation of tax on taxable income iFﬂe claimant includes with the claimasireturn a statement from
excesf the amount shown on the table may befah at the e departmenbf commerce verifying the amount of qualifying
foot of such table. employment-relateday care expenses.

(c) The 3rd column shall show the amount of the tax payable (€) No credit may be claimaghder this subsection for taxable
for each bracket before the allowance of any credit. The tax sH@frsthat begin on January 1, 1998, or thereafteredits under
be computed at the rates irfet, which rates shall be applied tothis subsection for taxable years that begin before January 1, 1998,
the amount of income at the middle of each bracRete amount May be carried forward to taxable years that begin on January 1,
of tax for each bracket shall be computed to the nearest.dollat998, or thereafter

History: 1987 a. 3121989 a. 311993 a. 161997 a. 2741, 237, 1999 a. 9 (2de) DEVELOPMENT ZONES ENVIRONMENTAL REMEDIATION

CREDIT. (a) Excepts provided in s/3.03 (35) for any taxable

71.07 Credits. (1) CLAIM OFRIGHT CREDIT. Any natural per yearfor which a person is certified undeb§0.765 (3jand begins
son may credit against taxes otherwise due under this cliagtefusinesperations in a zone undeb§0.71afterJuly 29, 1995,
decreasén tax under this chapter for the prior taxable year th@f certified under s560.797 (4) (a)for each zone for which the
would be attributable to subtractirigcome taxed for that year personis certified or entitled the person may claim as a credit
underthe claim of right doctrine but repaid, as calculated undagainstaxes otherwise due under this subchapter an araquat
section1341of the internal revenue code, if the income repaid 1§ 7.5% of the amount that the person expends to remove or con
greaterthan $3,000 and the amount is not subtracted in computfia§ environmental pollution, as defined in229.01 (4) in the
Wisconsinadjusted grosiicome or used in computing the credigoneor to restore soil or groundwater that ifeefed by environ
undersub.(5) (a) If the allowable amount of the claim exceed§entalpollution, as defined in 299.01 (4)in the zonef the per
the claimants taxesdue under this chapter the amount of the claigPnfuffills all of the following requirements:
notused to dset those taxes shall be certified to the department 1. Begins thevork, other than planning and investigating, for
of administration for payment to the claimant by check, share draftich the creditis claimed after the area that includes the site
or other draft drawn on the general fund. wherethe work is done is designatedievelopment zone under
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s.560.710or an enterprise development zone undg68.797and by each of its shareholders, partners or members and shall provide
after the claimant is certified under 560.765 (3)or certified thatinformation to each of its shareholders, partners or members.
unders.560.797 (4) (a) Partnersmembers of limited liabilitcompanies and shareheld

(b) Subsectiorf2di) (b), (c), (d), (f) and(g), as it applies to the ersof tax—option corporations may_clalm t_ht_a_cre_dlt based_on the
credit under sul2di), applies to the credit under this subsectiofartnership’scompanys or corporatiors activities in proportion

(c) Sectior71.28 (4) (g)and(h), as it applies to the credit undert© their ownership interest and mayset it against theax attrib-
s.71.28 (4) applies to the credit under this subsection. ut?blgtobthelrlncome frotr_n the p?r:tngrshqlo compans O(; corpe X

: : : . ration’s business operations in the developnemte and agains

(d) No credit may be claimed under this subsectiomeicable ; : -

yearsthat begin on January 1, 1998, or thereaf@redits under thetax attributable to theincome from the partnershiy’compa

this subsection for taxable years that begin before January 1, 1dYg3 O corporatiors d!rectl_y related business operatlong. .

may be carried forward to taxable years that begin on January 1(c) Except as provided in pgb) 2, the carry-over provisions

1998, or thereafter 0f 5.71.28 (4) (epnd(f) as they relate to the credit undet 5.28
(2di) DEVELOPMENTZONESINVESTMENT CREDIT. (@) Except as (4) relate to the credit under this subsection and applif the

providedin pars.(dm) and(f) and s.73.03 (35) for any taxable developmentqne continued to exist. ) )

yearfor which the person is entitled unde560.795 (3o claim (d) No credit may be alloweahder this subsection unless the
tax benefits, any person may claim as a credit against taxes otigimantincludes with the claimarstreturn:

wise due undethis chapter 2.5% of the purchase price of depre 1. A copy of a verification from thdepartment of commerce
ciable,tangible personal propertyr 1.75% of the purchase pricethatthe claimant may claim tax benefits undes&0.795 (3)

of depreciable, tangible personal property that is expensed underp A statement fronthe department of commerce verifying
section179 of the internal revenue code for purposes of the tax@f purchaseprice of the investment and verifying that the invest
underthis chapterexcept that: mentfulfills the requirements under p&a).

1. The investment must be in property that is purchased aftergm) In calculating the credit undear (a), a claimant shall
the person is entitled unders60.795 (3Yo claim tax benefits and reducethe purchase price of the property by a percentage equal
that is used for at least 50% of its use in the conduct of the ersgRe percentage of use of the property during the taxable year the
businessoperations at a location in a development zone undgbpertyis first placed into service that is for a purpose not speci
subchVI of ch. 5600, if the property is mobile, the base of operasieq ynder par(a) 1.
tions of the property for at least 50% of its use must be a Iocation(e) The recapture provisionmder sectior7 (a) (5) of the

na developmept zone. . . . internalrevenue code amended to December 31, 1985, as they
2. The credit under this subsection mayctwmed only by 5n01y 10 the credit under sectiat® of the internal revenue code,
the person who purchased the property the investment in Wh'c’%%lyto the credit under this subsection, except that those-provi
the basis forthe credit, except that only partners may claim thgansalso apply ifthe property for which the credit is claimed is
creditbased on purchases by a partnership, only memi@ys 1, eqout of the development zone ar mobile propertyif the
claim the credit based on purchases by a limited liability compagiseqt operations is moved oof the zone and except that the
andexcept that only shareholders may claim the credit based Q3orminatiorof whether or not property is 3-year propeshall
purchasedy a tax-option corporation. be made under sectiat68 of the internal revenue code.

3. If the creditis claimed fansed properfythe claimantmay () i 3 harson who is entitied under560.795 (3)o claim tax
nothave used the property for business purposes at a location gupofitsnecomes ineligible for such tax benefits, that person may
sidethe development zone. tife credit is attributable to a partner .| iy 1o credits undethis subsection for the taxable year that
ship, limited liability company or tax—option corporation, thaii cludesthe day on which the person becorimesigible for tax
ﬁ)nctg%i/ O?agu?ggg‘?ég lésesglghempggfzegzefor business purposes B‘Lﬁefitsor succeeding taxable years and that person may carry

o P e . overno unused credits from previous years feaiftax undethis

4. No credit is allowed under this subsection for properghapterfor the taxable year that includes the day on which the per

whichis the basis for a credit under s@@dL). _ son becomes ineligible for tax benefits succeeding taxable
(b) 1. Except as provided in sulad.the credit, including any years.

creditscarried overmay be dket only against the amount of the' ) | 5 person whis entitlied under §60.795 (3)o claim tax

tax otherwise due under this chapter attributable to indvam® e nefitsceasedusiness operations in the development zone dur

the business operations of thimant in the development zonejng any of thetaxable years that that zone exists, that person may

and against the tax attributable to incorfrem directly related not carry over to any taxable year following t&ar during which

busineswperations of the claimant. . ~ operationease any unused creditsm the taxable year during

2. If the claimant is located on an Indian reservation, @ich operations cease or from previous taxable years.

definedin s.560.86(5), and is an American Indian, as defined in h) Sectiori71.28 (4 nd(h) as it applies tthe credit under
$.560.86 (1)an Indian business, as defined i680.86 (4) or a s.7(1.)28 (4)applies tg) zh(g)ire((jit)under ?r?ls subsection.

tribal enterprise, and if the allowabdenount of the credit under . . . . .
prse, (i) No credit may be claimed under this subsection for taxable

this subsection exceeds the taxes otherwise due undeh#pser .
or: orumeaSLIJred E)(y the claimariticome me aml(J)urlljt diec?gdit yearsthatbegin after December 31, 1997, and end before-Janu
. ary 1, 2000. Credits under thisubsection for taxable years that

not used as an fdfet against those taxes shall be certifiethto ; X
departmentof administration for payment to the claimant by€dinbefore January 1, 1998, may be carried forward to taxable

check,share draft or other draft. In trabdivision, “tribal enter Y&&rs that begin on January 1, 1998, or thereafter

prise” means a business that is at least ed and controlled  (2dj) DEVELOPMENTZONESJOBSCREDIT. (am) Except as pro
by the governing body of one or more Indian tribesadively videdunder par(f) or s.73.03 (35) for any taxable year for which
managedy the governing bogpr by the designee of the governthe person iscertified under s560.765 (3)for tax benefits, any
ing body of one or more Indiatribes and is currently performing personmay claim as a credit against taxes otherwise due thisler
a useful business function. chapteran amount calculated as follows:

3. Partnershipdimited liability companies and tax—option 1. Modify “member of a tayeted group”, as defined in section
corporationsmay not claim the credit under this subsection, b&tl (d) of the internal revenue code as amended to Decem
the eligibility for, and amount of, that credit shall be determinelder 31, 1995to include persons unemployed as a result of a busi
onthe basis of their economic activityot that of theisharehold nessaction subject to €09.07 (1m)and dislocated workers, as
ers,partners or members. The corporation, partnership or codefinedin 29 USC 28019), and to require a member of ayeted
panyshall computéhe amount of the credit that may be claimedroupto be a resident of this state.
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2. Modify “designated local agency”, as defined in sechibn 7. Modify section51 of the internal revenueode as under
(d) (15) of the internal revenue code, to include local work subds.l. to 4t.
force development board established ur@@tUSC 283Zorthe 8. Calculate the credit under sectfhof the internal revenue
areathat includes theevelopment zone in which the employee igode based on qualified wages for the 2nd year as determined
respecto whom the credit undéhis subsection is claimed works,ndersubds6. and7.
if the department of commerce approves the criteria used for certi 8m. For each person, whether or not he or she is a member of

fication, and the department of commerce. , atamgeted group, who is determined by the department of com
3. Modify the rule for certification under sectiéfi (d) (16) merceto be a resident of the development zone in which he or she
(A) of the internal revenue code to allow certification within thg employed, calculate a credit equal to 10% of the wages earned
period beginning with the first day of employment of theyy such” personduring the 1st and 2nd years of the person’
employee. employmentn the development zone, tppa maximum credit of
4. a. If certified under £60.765 (3¥or tax benefits before $600per year
Januaryl, 1992 modify “qualified wages” as defined in section g Add the amounts under subfis.8. and8m.
51 (b) of the internal revenue code to exclueizges paid before (b) In computing the credit under this subsection, the wages of

the claimant is certified for tax benefits and to exclude wages tqe%ésed or rented employees may be claimed only thir

are paid to employees for work at any location that is not in
developmentone undesubchVI of ch, 560 For purposes of ployer,not by the person to whom they are rented or leased.

this subd 4. a, mobile employees work at their base of operations (€) The credit undethis subsection may not be claimed by

andleased or rented employees watkthe location where they p_artnershipsl,in_]it_e(_j_liability companies and tax—option_corpora
performservices. tions but the eligibility for and the amount of, that credit sHag

o ' determinedn the basis of their economic actiyityt that ottheir
Dec%mge%eft'i'gglurﬁ?féiff,%gggﬂ%seéfg;%rs--% 32%253"? fstg{: shareholderspartners or members. The corporation, partnership

tion 51 (b) of the internal revenue code to exclude wages p Ham;e‘jb'éag'i;'i%:g?pggghsga!hﬁ?ﬁ&aeeﬁ?e Zr:t]r?:rr;tcf?rgem
beforethe claimant is certified for tax benefits and to exclu y y P

wagesthat are paid to employees for wakany location that is ersand shall provide that information to each of its shareholders,
notin a development zone under sub¢h.of ch. 560 For pur partnersor members. That crediay be claimed by partners,
posesof this subdd. b, mobile employeés ariéased or rented memberf limited liability companies and shareholders of tax—
employeesvork at their base of operations option corporations in proportion to their ownership interests.
4c. Modify the rule for ineligible individuals under sectih (e) Nocredit may be allowed under this subsection unless the

(i) (1) of the internal revenue code to allow credit for the wag&@imantincludes with the claimarstreturn: _
of related individuals paid by an Indian business, as defined in s. 1. A copy of the claimarg’ certification for tax benefitsnder
560.86(4), or a tribal enterprise, as defined in s@tli) (b) 2, if ~S-560.765 (3)
the Indian business or tribal enterprise is located in a development 3. a. If certified under £60.765 (3Yor tax benefits before
zonedesignated under §60.71 (3) (c) 2. Januaryl, 1992,a statement from the department of commerce
4e. Modify section51 (c) (2) of the internalevenue code to Verifying the amount of qualifyingvages and verifying that the
specify that therules for on-the—job training and work supple©mployeesvere hired for work only in a development zone or are
mentationpayments also apply to those kirdpayments funded mobile employees whose baseagerations is in a development
by this state. Zone.
4g. Delete sectioBl (c) (4) of the internal revenue code. b. If certified under s560.765 (3)for tax benefits after

4h. Modify sectior51 (a) of the internal revenue code so thag€cember3l, 1991, a statement from the department of-com

the amount of the credit is 25% of the qualified first-year Wagéﬁercev?rifying the ar;:_ountfof quall(ifyinlg wages anld verifying that
if the wages are paid to an applicant for @dhsin works heemployees were hired for work only in a development zone or

employmentposition for service either ian unsubsidized posi a][emobilg emplqyeeg or Ileased rented employees whose base
tion or in a trial job under €9.147 (3)andso that the amount of ©f OPerations is in a development zone.

the credit is 20% of the qualified first-year wages if the wages are 4. A copy of anyclaims for the credit under sectibf of the
not paid to such an applicant. internal revenue code that are based on wages that also are the

4i. Modify section51 (b) (3) of the internalevenue code so Pasisfor a claim under this subsection.
thatthe amounbf the qualified first-year wages that may be taken (f) The rules under sut2di) (f) and(g) as they apply to the
into account is $13,000. creditunder that subsection apply to the credit understlitisee

4m. Modify the rule on remuneration under sectidr(f) of ~ tion.
theinternal revenue code so that it does not apply to persons whdg) Section71.28 (4) (gand(h) as it applies tthe credit under
areexempt from tax under this chapter s.71.28 (4)applies to the credit under this subsection.

4t. If certified under s560.765 (3Yor tax benefits before Jan  (h) The rules under sufRdi) (b) and(c) as they apply to the
uary 1, 1992, modify sectioBl (i) (3) of the internal revenue codecreditunder that subsection apply to the credit undersiitisee
so that for leased or rented employees, except emplofadsas tion.
ing agency certified for tax benefits who perform services directly (i) No credit may be claimed under this subsection for taxable
for the agency in a development zone, the minimum employmefarsthat begin on January 1, 1998, or thereaf@nedits under
periodsapply to the time that they perform services in a develoghis subsection for taxable years that begin before January 1, 1998,
mentzonefor a single lessee or rentaot to their employment by may be carried forward to taxable years that begin on January 1,

theleasing agency 1998, or thereafter
5. Calculate the credit under sectiihof the internal revenue  (2dL) DEVELOPMENT ZONESLOCATION CREDIT. (a) Except as
code. providedin pars(ag), (ar), (om) and(f) and s73.03 (35) for any

6. For persons for whom a credit may be claimed under subakable year for which the person is certified undé66.765 (3)
5., modify “qualified wages” under sectidi (b) of the internal for tax benefits, any person may claim as a credit against taxes
revenuecode so that those wages are based on the wages attrilntteerwisedue under this subchapter amount equal to 2.5% of
ble to service rendered during the one-yganiod beginning with theamount expended by that persomsguire, construct, rehabil
the date one year after the date on whilh individual begins itate or repair real property in a development zone under subch.
work for the employer VI of ch. 560
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(ag) If the credit under pafa) is claimed for an amount bersand provide that information to its shareholders, partners or
expendedo construct, rehabilitate, remodel or repair propényy members. Partners, members of limitdidbility companies and
claimant must have begun the physical work of constructioshareholdersf tax—option corporations may claim the credit
rehabilitation,remodeling or repaior any demolition or destruc basedon the partnership, companys or corporatiors activities
tion in preparation for the physical work, after the place where theproportionto their ownership interest and mayset it against
propertyis located was designated a development zone undethg.tax attributable to theincome from the partnershi’compa
560.71and the completed project must be placed in seaftee ny’s or corporatiors business operationstime development zone
the claimant is certifiedor tax benefits under §60.765 (3) In  andagainst the tax attributable to their income from the partner
this paragraph, “physical work” does not include preliminarghip’s, companys or corporatiors directly related business
activities such as planning, designing, securing financingperations.
researchingdeveloping specifications or stabilizing theperty (f) Subsectior{2di) (d), (f) and(g) asit applies to the credit
to prevent deterioration. underthat subsection applies to the credit under this subsection.

(ar) If the credit under par(a) is claimed for an amount  (g) Sectior71.28 (4) (gland(h) as it applies tthe credit under
expendedto acquire properfythe property must havbeen s 71.28 (4)applies to the credit under this subsection.
acquiredby the claimant after the place where the propirty ) g credit may be claimed under this subsectiottaiable
locatedwas designated a development zone unds8®71and e sthat begin on January 1, 1998, or thereaf@redits under
the completed project mus placed in service after the claimaniy;q ¢ psection for taxable years that begin before January 1, 1998,

is certified for tax benefits under$60.765 (3pand the property ay e carried forward to taxable years that begin on January 1,
mustnot have been previously owned by the claineerat related 199g or thereafter

personduring the 2 yeargrior to the designation of the develop
mentzone under $£60.71 No credit is allowed for an amount
expendedo acquire property until the propergjther in its origi

nal state as acquired by the claimant or as subsequently

(2dr) DEVELOPMENT ZONES RESEARCH CREDIT. (a) Credit.
Any person may credit against taxes otherwise due under this
Cgrﬁapteran amount equal to 5% tie amount obtained by sub

structed rehabilitated, remodeled or repaired, is placed in servi¢gctingfrom the persos' qualified research expensesdatined
. . - n'sectiond1 of the internal revenue code, except that “qualified
(aw) In par (ar), property is previously owned by a claiman

) ; esearchexpenses” include only expenses incutvgdhe claim
or a related person if a claimant may not deduct a loss from a Sc?rf b y exb ¥

to, or exchange gbroperty with, that related person under sectiogt(f}In a development zone under subéhof ch. 560 except that

; axpayer may elect the alternative computation under sekdtion
267 of the internal revenue code, except that se@iai(b) of the ) (4) of the Internal Revenue Code and that election applies until
internalrevenue code is modified so tlaaty ownership percent

; h - the department permits its revocation and except ttpalified
age,rather than 50% ownership, makes a claimant subject+o P P P

. . esearctexpenses” do not include compensation used in comput
tIOB 267t_(a) (1) of the internal revenue code for purposes of tify the credit under sut2dj) nor research expenses incurred
subsection.

o ] ] beforethe claimant is certified for tax benefiteder s560.765

(b) No credit is allowed under thisubsection for property (3), the persors base amount, as defined in sectiar(c) of the
whichis the basis for a credit under s(&di). internalrevenue code, in a development zone, except that gross

(bm) In calculating the credit under péa) a claimant shall receiptsused in calculating the base amount means geasipts
reducethe amount expended to acquire property by a percentdigen sales attributabl®e Wisconsin under §1.04 (7) (b) 1and
equalto the percentage of the area of the real property not usedXoand (d) and research expenses used in calculating the base
the purposes for which the claimant is certified to claimbdare amountinclude research expenses incurred before the claimant is
fits under s560.765 (3)and shall reduce the amount expended faertified for tax benefits under §60.765 (3)in a development
other purposes by the amount expended on thefide property zone,if the claimant submits with the claimast'eturn a copy of
not used for the purposes for which the claimant is certified the claimants certification for tax benefits under560.765 (3)
claim tax benefits under §60.765 (3) anda statement from the departmentofmmerce verifying the

(c) 1. Except as provided under subglthe credit under par claimant's qualified research expenses for research conducted
(a), including any credits carried ovenay be dbet only against €xclusivelyin a development zone. Thees under s/3.03 (35)
the amount of the tax otherwise due under this chapter attributaBRPly to the creditinder this paragraph. The rules under i)
to income from the business operations of tlemant in the (f) and(g), as they apply to the credit under that subsection, apply

developmentzone and against the tax attributable to incénore  to claims undethis paragraph. Sectidrl (h) of the internal reve
directly related business operations. nuecode does not apply to the credit under this paragraph.

2. If the claimant is located on an Indian reservation, as (P) Development opportunity zone$he developmertones
definedin 5.560.86(5), and is an American Indian, as defined ifiesearchcredit under para), as it applies to a person certified
5.560.86 (1) an Indian business, as defined i560.86 (4)ora unders.560.765 (3)applies to a person that conducts economic
tribal enterprise, as defined in sidi) (b) 2, and if the allowable activity in a development opportunity zone unde$&0.795 (1)
amount of the credit under péa) exceeds the taxes otherwise du@ndthat is entitled to tax benefits unde660.795 (3) subject to
underthis chapter on or measured by the clainmitttome, the thelimits under s560.795 (2) A development opportunity zone
amountof the credit not used as arfsaft againsthose taxes shall credit under this paragraph may be calculated using expenses
be certified to the department of administration for payment to tiecurredby a claimanbeginning on the &ctive date under s.
claimantby check, share draft or other draft. 560.795(2) (a)of the development opportunity zone designation

(d) Except as provided in péc) 2, the carry—over provisions of the area in which the claimant conducts economic activity
of 5.71.28 (4) (epnd(f) as they relate to the credit unde¥ .28 (bm) Adjustments.Adjustments for acquisitions and disposi

(4) relate to the credit under this subsection and agglif the tionsof a major portion of a trade or business shall be made under
developmentone continued to exist. section41 of the internal revenue code as limited by this subsec

(e) Partnerships, limited liability companies and tax—optioHon' o ]
corporationsmay not claim the credit under this subsection, but (€) Annualization. In thecase of any short taxable yequalk
the eligibility for, and the amount of, that credit shall be detefied research expenses shall be annualized as prescribed by the
mined on the basis of their economic actiyityot that oftheir departmenbf revenue.
shareholderspartners or members. The corporation, partnership (d) Proration. If a portion of qualified research expenses is
or limited liability company shall compute the amountcodit  incurredpartly within and partly outsideis state and the amount
thatmay be claimed by each it shareholders, partners or memincurredin this state cannot be accurately determined, a portion
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of the qualified expenses shall be reasonably allocated to thigdm) In calculating the credit under péb) a claimant shall
state. Expenses incurred entirely outside this statehe benefit reducethe sales tax paid for building supplies and materials by the
of research in this state are not allocablehis state under this reductionunder sub(2dL) (bm)and shall reduce the sales tax paid
paragraph. for investment credit property by the percentage reductiaier

(e) Changeof business or ownershipn the case of a changesub.(2di) (dm)
in ownership or business of a perssaction383 of the internal (e) The rules undesub.(2di) (f) and(g) as they apply to the
revenuecode, as limited by this subsection, applies to the carrgreditunder that subsection apply to the credit undersiliisee
overof unused credits. tion.

(f) Carry—over If a credit computed unddéhis subsectionis () Section71.28 (4) (gxnd(h) as itapplies to the credit under
not entirely ofset againstisconsin income or franchise taxess.71.28 (4)applies to the credit under this subsection.
otherwise due, the unused balance may be carried forward angh) The rules under sut2di) (b) and(c) as they apply to the
creditedagainst Visconsin income or franchise taxes otherwisgreditunder that subsection apply to the credit understhitisee
duefor the following 15 taxablgears to the extent notfeét by tjon.

thesetaxes otherwise due in all intervening years between the yeagyy No credit may be claimed under this subsection for taxable

in which the expense was incurred and the year in which the ca¥arsthat begin on January 1, 1998, or thereaf@redits under
forward credit is claimed. ' '

o ' this subsection for taxable years that begin before January 1, 1998,
(9) Administration. The department of revenbas full power may be carried forward to taxable years that begin on January 1,
to adm[nlster the credits prowdepl in this subsection _and may tqlgags, or thereafter
anyaction, conduct any proceeding and proceed as it is authorizedaqy) DeveLopmeNnT zoNes cREDIT. (a) Definitions. In this
in respect to income and franchise taxes imposed ichiaister ¢ \nsection:
Theincome and franchise tax provisionstlis chapter relating P . . .
to assessments, refunds, appeals, collection, interest and pen%i&%’)’( a?];?(\;vnngflrde drgfee}gsrﬁgf:?g#:\ﬂiﬁ;ﬁﬂggggﬁ?t'e“mi
applyto the credits under this subsection. ronmepntalcontamination p P y
(h) Timely claim. No credit may be allowed under this subsec 2. “Development zor.we” means a develop e under s

tlon.unless it |$Ia|med_ within the pgrlod specmed_ in/&l.75 (?) 560.7Q a development opportunity zone unde5&0.7950r an
(i) Sunset.No credit may be claimed under this subsection f‘érnterprisejevelopment zone unders60.797
taxable yearthatbegin on January 1, 1998, or thereafteredits PR o .
underthis subsection for taxablears that begin before Januari%iri'of Er?\\//ilrrgr:]rrr]\qgr:]ttgll ;iﬂﬁ%ﬁ“gg d@ﬁr?gj irégg\gil &r)(;?%tam
ﬁ;gi&lggg %? E[:k? grlggfzg:w ard to taxable years that begin on toratiorof soil or groundwater that isfa€ted by environmen
YL ' . tal pollution, as defined in £99.01 (4) in a brownfield if that
(2ds) DEVELOPMENTZONESSALESTAX CREDIT. (@) Inthis SUb  yemoval,containment or restoration fulfills the requirement under

section: ) sub.(2de) (a) 1and investigation unlegke investigation deter
1. "Developmentzone” means a zone designated under siinesthat remediation is requireghd that remediation is not
560.71 undertaken.

2. “Eligible property” means construction materials and-sup 4. “Full-time job” means aegular nonseasonal full-time
plies and other materials that are used to constrebgbilitate, positionin which an individual, as a condition of employmest,
repairor remodel real property thatetigible for the credit under requiredto work at least 2,080 hours per yeéacluding paid leave
sub.(2dL) and investment credit property and holidays, and for which the individual receives pay that

3. “Investment credit property” means depreciatdegible equalto at least 150% of the federal minimum wage and receives
personabproperty that is eligible for theredit under sulf2di) and benefitsthat arenot required by federal or state lat¥ull-time
leasedor renteddepreciable, tangible personal property thaeb” does not include initial training before an employnyeot
would be eligible for the credit under sudi) if it had been pur tion begins.
chased. 5. “Memberof a tageted group” means a person under sub.

(b) Except as provided in pafgim) and(e) and s73.03 (35)  (2dj) (am) 1, a person who resides in an empowerment zane,
for any taxable year for which thgerson is certified under s.anenterprise communifyhat the U.S. government designates, a
560.765(3) for tax benefits, any person may claim a credit persorwho is employed in an unsubsidized job but meets the eli
againsttaxes otherwise due under this chapter the taxes paid urgieility requirements under 49.145 (2)and(3) for a Wsconsin
subchslil andV of ch.77 on their purchases, leases and rentaf¢orks employment position, a person who is emploiyed trial
of eligible property Partnerships, limited liability companies andob, as defined in $19.141 (1) (n)or a person who is eligible for
tax—optioncorporations may not claim the creditder this sub child care assistance unde#8.155 if the person has been certi
section,but the eligibility for and the amount of, that credit shalfied in the manner under suf2dj) (am) 3.by a designated local
be determined on the basis of theonomic activitynot that of agencyas defined in sulf2dj) (am) 2.
their partners, members or shareholders. The partnelishijed (b) Credit. Except as provided in $3.03 (35)and subject to
liability company or corporation shall compute the amount ef560.785 for any taxable year fowhich the person is entitled
credit that may be claimed by eadh its partners, members orunders. 560.795 (3)to claim tax benefits or certified under s.
shareholderand shall provide that information to each op#st 560.765(3) or 560.797 (4) any person may claim as a credit
ners,members or shareholders. Partners, members of a limigghinsttaxes imposed on thgerson$ income from the persa’
liability company and shareholders of tax—option corporatiobsisinessactivities in adevelopment zone the following amounts:

may claim the credit based dhe partnershig; companys or cor 1. Fifty percent of the amount expended for environmental
poratlon’sacthltleS n proportlon to their OWnerShlp interest. remediationn a deve|opment zone.

(d) No credit may be alloweghder this subsection unless the 2. The amount determindzy multiplying the amount deter

claimantsubmits with the claimargt’return: mined under s560.785 (1) (bpy the number of full-timgobs
1. A copy of the claimarg’ certification for tax benefitsnder createdn a development zone and filled by a member ofgetad

$.560.765 (3) groupand by then subtracting the subsidies paid undt9.$47
2. A statement fronthe department of commerce verifying(3) (a)for those jobs.

theamount of taxes paid under subdHsandV of ch. 77for eligi- 3. The amount determinday multiplying the amount deter

ble property by the claimant. mined under s560.785 (1) (cpy the number of full-time jobs
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createdn a development zone and not filled by a member ofa tar (¢) Form. No claim under this subsection may be allowed
getedgroup and by then subtracting the subsidies paid undewuslessthe claimant completesfarm prescribed by the depart
49.147(3) (a)for those jobs. mentof revenue and submits that form with the clainsinicome

4. The amount determindsy multiplying the amount deter Or franchise tax return and within 12 months following the close
mined under $560.785 (1)Xbm) by the number of full-time jobs ©Of the taxable year in which the property taxes accrued.
retainedas provided in the rules undeb60.785 excluding jobs (d) Payment.If the allowable amount of the claim under this
for which a credit has been claimed under $28j), in an enter subsectiorexceeds the inconmr franchise taxes otherwise due
prise development zone unders60.797and for which signifi onor measured by the claimanithcome or if there are no income
cantcapital investment was made and by then subtractirguthe or franchise taxes due on oreasured by the claimasiincome,
sidiespaid under $49.147 (3) (afor those jobs. the amount ofheclaim not used as anfeét against those taxes

5. The amount determindzy multiplying the amount deter shallbe certified by the departmenitrevenue to the department
mined under s560.785 (1) (cpy the number of full-time jobs of administration for payment to the claimant by check, share draft
retained as provided in the rules undef60.785 excluding jobs ©OF otherdraft drawn on the general fund. No interest may be
for which a credit has been claimed under €j), in a develop allowedon any payment under this subsection.
mentzone and not filled by a member of ageted group and by  (e) Administration. Section71.28 (4) (g) as it applieso the
thensubtracting the subsidies paid undet%147 (3) (afor those creditunder s71.28 (4) applies to the credit under this subsec
jobs. tion.

(c) Credit precluded. If the certification of a person faax (3) FARMLAND PRESERVATIONCREDIT. The farmland preserva
benefitsunder s560.765 (3)or 560.797 (4)is revoked, or if the tion credit under subchX may be claimed against taxes other
personbecomes ineligible for tax benefits undeb60.795 (3) Wwisedue.
thatperson may not claim credits under this subsection for the tax (3m) FARMLAND TAX RELIEF CREDIT. (@) Definitions. In this
able year that includes the day on which the certification subsection:
revoked;the taxable year that includes the day on which the per 1 «Claimant” means an owner of farmland, as defined in s.

son becomes ineligible for tax benefits; or succeeding taxatig 01(9), domiciled in thisstate during the entire year for which
yearsand that person may not carry over unused credits from pi&redit under this subsection is claimed, except as follows:
viousyears to dset tax under this chapter for the taxable year that a. When 2 or more individuals of a household are able te qual

includesthe dayon which certification is revoked; the taxablee ingividually as a claimant, they may determine between them
yearthatincludes the day on which the person becomes mehgpl%m theclaimantshall be. If they are unable to agree, the matter

for tax benefits; or succeeding taxable years._ . shall be referred to the secretary of revenue, whose decision is
(d) Carry—over pecluded. If a person who is entitled undergjng|.

5.560.795 (3)o claim tax benefits or certified under5§0.765 ; ; ;
(3) or560.797 (4¥or tax benefits ceases business operations in t{llgaltoéda':or partnerships except publicly traded partnerships

A scorporations under 1.22 (1) or limited liability com
developmentone during any of the taxable ye#tiat that zone o nias except limited liability companies treated as corporations

exists, that persomay not carry over to any taxable year fodow, ,jerg 71 22 (1) “claimant” means each individual partner or
ing the year during which operations cease any unused cre Smber.

from the taxable year during which operations cease or from pre

vioustaxable years c. For purposes of filing a claim under this subsection, the per

. ; . . . sonalrepresentative of an estate and the trustedrasashall be
(€) Administration. Section71.28 (4) (e)o (), as it applies  jeemedowners of farmland. “Claimant” does not include the

to the credit under §.1.28 (4) applies to the crediinder this Sub  ggtatent a person who is a nonresident of this state on the person’
section. Subsectiorf2dj) (c), as it applies to the credit under suby

b - ) ) f - teof death, a trust created by a nonresident person, a trust which
(2dj), applies to the credit under this subsection. Claimants Sh‘ﬁkeivesV\ﬁsconsin real property from a nonresident person or a

includewith their returns a copy of their certification for tax ben€stin which a nonresident settlor retains a beneficial interest.
fits anda copy of the department of commesceérification of d E £ fil lai der thi bsecti h
their expenses. e or purposes of filing a claim under this subsection, when
. andis subject to a land contract, the claimant shall be the vendee

(2fd) FARMERS' DROUGHT PROPERTYTAX CREDIT. (@) Credit. |\ ,nderthe contract.
Exceptas provided in patb), if the director of the agriculture sta
bilization and conservation service certifiesarbefore October
1, 1988, that at least 40% of the cropshis state have been lost
for taxable year 1988 any claimant may cregdiainst taxes other d
wise due under this chapter an amount equal to 10% of the pr?ﬁ\fﬂ’jlr ) . e Y -
erty taxes exclusive of speciassessments, delinquent interest - For a tax-option corporation, “claimant” means each indi
andchages for service, up to $10,000, on that clainsdiarm for Vidual shareholder
the year for which the claim under this subsection is made. In this 2. “Department” means the department of revenue.
subsection, “farm” means 35 or more acres of real propettysin 3. “Farmland” means 35 or more acresed| propertyexclu
stateowned by the claimant aany member of the claimast’ sive of improvements, ithis state, in agricultural use, as defined
householdduring the taxable year for which a credit under thig s.91.01 (1) and owned by the claimant or any member of the
subsectioris claimed if the farmduring that yearproduced not claimant’'shousehold during the taxabyear for which a credit
lessthan $6,000 in gross farprofits resulting from the farre’ underthis subsection is claimed if the farm of which the farmland
agriculturaluse, as defined in 91.01 (1) or if the farm, during is a part, during that yegoroduced not less than $6,00Qjimss
thatyear and the 2 years immediately preceding that year farm profits resulting from agricultural use, as defined.91.01
ducednot less than $18,000 in such profits. In deciding who ig®), or if the farm of which the farmland is a part, during that year
claimantunder this subsection, the department of revenue shalldrlthe 2 years immediately preceding that ypesduced not less
guidedby s.71.58 (1) (aYo (). than$18,000 in such profits, or if at least 35 ackthe farmland,

(b) Limits. The credit under this subsection plus tnedit during all or part of that yeawas enrolled in the conservation
undersubchlIX may not exceed 95% of the property taxes on ttigserveprogram undet6 USC 38310 3836
farm. A claimant may claim the credit under this subsection on 4. “Gross farm profits” means grossceipts, excluding rent,
only one return ithe claimant files more than one return fortaxfrom agricultural use, as defined in%..01 (1)including the fair
ableyear 1988 and may not claim the credit on a return filed forarketvalue atthe time of disposition of payments in kind for
any 1988 taxable year beginning after July 31, 1988. placing land infederal programs or payments from the federal

e. For purposes of filing a claim under this subsection, when
aguardian has been appointed undeB&@.for a ward who owns
'the farmland, the claimant shall be the guardian on behalf of the
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dairy termination program und@USC 1444d), lesshe cost or taxableyear to whiclthe claim relates, up to a maximum claim of

other basis of livestock or other items purchaseddsalewhich ~ $1,500,except that the credit under this subsection plus the credit

aresold or otherwise disposed of during the taxable.year under subch.IX may not exceed 95% of the property taxes
5. “Household” means an individual and his or her spouse a#gcruedon the farm.

all minor dependents. 2. Any claimant may claimgainst taxes otherwise due under
6. “Property taxes accrued” means property taxes, exclusiiés chapteron an income or franchise tax return that includes the

of specialassessments, delinquent interest andgeisafor ser levy date, an additional one-time credit of 4.2¥%the property

vice, levied on the farmland owned by the claimant or any membgxesaccrued, that are levied in December 1989, up to a maximum

of the claimant household in any calendazar under ctz0, less  of $420.

thetax credit, if anyafforded in respect of the property by’S.1Q 3. Thedepartment shall annually adjust the percentage that

“Property taxes accruedshall not exceed $10,000. If farmlands used to determine the amount of a claim under sulizhsed

is owned by a tax-option corporation, limited liability compangn the estimated number of claims @hd amount estimated to be

or by 2 or more persons or entities as joint tenants, tenartsin  expendedfrom the appropriation under £20.835 (2) (dn) as

mon or partners or isnarital property or survivorship marital determinedunder s79.13 The department shall incorporate the

propertyand one or more such persons, entities or owneistis annually adjusted percentage into the incomas forms and

a member of thelaimants household, “property taxes accruedinstructions.

is that part of property taxes levied on the farmland, reduced byioTe; subd. 3. is epealed and ecreated eff. the effective date of tha001

thetax credit under 9.1Q that reflects the ownershjyercert  budget by 1999 Wis. Act 9to read:

ageof the claimant and the claimamtiousehold. For purposes 3. The department shall annually adjust the pecentage thatis used to

of this subdivision, property taxes dtevied” when the tax roll determine the amount of a claim under subd. 1. based on the estimated number

; : : ; claims and the amount estimated to be expendedoin the appropriation
is delivered to the local treasurer for collection. If farmland is soff der s. 20.835 (2) (q), as determined under 5. 79.13. The department shall

duringthecalendar year of the levy the “property taxes accrueacorpore\te the annually adjusted pecentage into the income tax formsand
for the seller is the amount of ttex levy reduced by the tax credit instructions.
unders.79.1Q prorated to each in the closing agreement pertain (d) General povisions. Section71.61 (1)to (4) as it applies
ing to the sale of the farmlandxcept that if the seller does noto the credit under subchX applies to the credit under this sub
reimbursethe buyer for any part of those property taxes theze section.
no “propertytaxes accrued” for the sell@nd the “property taxes ;
accruedfor the buyer is the property taxes levied on the farmlarﬁjor(fs) MANUFACTURING SALES TAX CREDIT. (a) In this subsec
reducedby the tax credit under $9.1Q minus, if the seller reim o - . . .
bursesthe buyer for part of the property taxes, the amount prorated 1- ~Manufacturing” haghe meaning given in 87.54 (6m)
to the seller in the closing agreementithWWthe claim for credit 2. “Sales and use tax under fi.paid by the person” includes
underthis subsection, the seller shall submit a copy of the closiHgetaxes paid directlpy the person and sales and use taxes paid
agreement and the buyer shall submit a cop@tlosing agree by the persors supplier and passed on to the person wheéper
mentand a copy of the property tax bill. rately stated on the invoice or included in the total price.

(b) Filing claims. 1. ‘Eligibility and qualifications.” a. Sub  (b) The taximposed under&l.02or 71.08shall be reduced
ject to the limitations provided in this subsection ariglls30 (3) by an amount equal to the sales and use tax undev gaid by
and (3m), a claimant may claim as a credit againgsadnsin theperson in such taxable year on fuel and electricity consumed
incometaxes otherwise due, the amount derived under(@ar in manufacturing tangible personal property in this state. Share
If the allowable amount of claim exceeds the income taxes otHepldersin atax—option corporation and partners may claim the
wise due on the claimarg'income oiif there are no \lgconsin creditunder this subsection, based on eligible sales and use taxes
incometaxes due on the claimamtncome, theamount of the paidby the partnership or tax—option corporation, in proportion
claim not used as anfskt againsincome taxes shall be certifiedto the ownership interest of each partner or shareholder part
to the department of administration for payment to the claimant bgrshipor tax—option corporation shall calculate the amount of the
check, share draft or other draft paid from thppropriations creditwhich may be claimed by each partner or shareholder and
unders.20.835 (2) (dnpnd(ka). shall provide that information to the partner or shareholder

NOTE: Subdpar. a. is epealed and ecreated eff. the effective date of the 2001 (c) 1. The credit under pgb), including any credits carried

bUdg:tbgulbg'zgt\t/(\)liﬁsﬁa"l?t;igi:dzlovided in this subsection and s. 71.80 (3) and over, may be et Only againSt the amount of the tax imposed
(3m),éclairr{ant may claim asa(xfdit against Wisconsin income takes.othenNise UPqn or measured by the. _busmess operations of the Cla.lmam in
due, the amount derived under par(c). If the allowable amount of claim exceeds  Which the fuel and electricity are consumed. If the credit-com
the income taxes otherwise due othe claimant's income or if there are no Ws-  putedis not entirely dset against taxes otherwidae, the unused
consinncome axesdue on the amansincane, e amount ot dam et balanceshall be carried forward and credited against tatest
gzsninistration for pgyment to the claimant by check, shae draft or otf?er draft wisedue for the _foIIowmg 153)(_ab|e ye&_‘rs to the extent ndiset
paid from the appropriations under s. 20.835 (2) (ka) and (q). by taxes otherwise due in all intervening years between the year

b. Every claimant under this subsection shall supgighe in which the expense was incurred and the year in which the carry-
requesf the department, in support of the claim, a copy of tierward credit is claimed.
propertytax bill relating to the farmland and certification by the 2. For shareholders in a tax—option corporation, dlealit
claimantthat all taxes owed by thetaimant on the property for may be ofset only against the tax imposed on the sharehslder
which the claim is made for the year before the year for which theoratedshare of the tax—option corporatisrincome.
claimis made have been paid. 3. For partners, the credit may béset only against the tax

2. ‘Ineligible claims.” No credit may be allowed under thisimposedon the partnés distributive share of partnerstiigzome.
subsection: 4. If a tax—option corporation becomes liable for tax for a tax

a. Unless a claim is fileavith the department in conformity ableyear thabegins on or after January 1, 1998, the corporation
with the filing requirements in §.1.03 (6)and(7). may offset the credit against the tax due, with any remaining credit

b. If the department determines that ownership of the-farmomputed for a taxable year that begins on or afflemu
land has beetransferred to the claimant for the purpose of maxary 1, 1998passing through to the shareholders.
mizing benefits under this subsection. 5. If a corporation that is not a tax—option corporation has a

(c) Computation. 1. Any claimant may claim againstxes carry—overcredit from a taxable year that begins on or aftem
otherwisedue under this chapter a percentage, as determinedaby 1, 1998,and becomes tax—option corporation before the
the department under subl, of the property taxes accruedtie creditcarried over is used, thmused portion of the credit may be
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usedby the tax—option corporation’'shareholders on a prorated 3. “Household” means a claimant and an individual related
basis. to the claimant as husband or wife.

6. If the shareholders of a tax—option corporation have carry- 4. “Net tax liability” means a claimarstincome tatiability
over credits and the corporation becomes a corporation other théterhe or she completes the computations listed7a.40 (4) (a)
atax-option corporation after October 14, 1997, and before thg(dr).
creditscarried over are usethe unused portion of the credits may () Filing claims. Subject to the limitations provided in this
be used by the corporation that is not a tax—option corporationyhsection,a claimant may claim aa credit against the tax

(4) HomESTEAD CREDIT. The homestead credit under subchmposedunder s71.02 up to the amount of those taxes, onthef
VIl may be claimed by individuals against taxes otherwise dyglowing amounts:

(5) ITEMIZED DEDUCTIONS CREDIT. Single persons, married 1. |f the claimant is singland his or her adjusted gross income
persondiling separately and married persons filing jointly mays |ess than $9,000 in the year to which the claim relates, an amount
claimas a credit against, but not to exceed the amountisoW  equalto his or her net tax liability
sin net income taxes due an amount ca_lculated as.follows. 2. If the claimant is singland his or her adjusted gross income
(&) Add the amounts allowed as itemized deductions under {&; |eas$9,000 but less than $10,000 in the year to which the
internalrevenue code except: o claim relates, an amount that is calculated as follows:

1. Interest paid to purchase or hold securities issued by the 5 - caicylate the valuef a fraction, the denominator of which
federalgovernment or by any of its instrumentalities the interegts1 000 and the numerator of WhiCH is théedifnce between the
on which is exempt from taxation undei74.05 (6) (b) 1. clairﬁant’sadjusted gross income and $9,000.

nue%o gzxes under sectidtb40r 216 (a) (1) of the internal reve b. Subtract from 1.0 the amount that is calculated under subd.

3. Casualty and theft deductions under secti@h(c) (3) of
theinternal revenue code.

4. Expenses tmove from this state under sectdhy of the
internalrevenue code.

5. Interest incurred to purchase or refinance a residence

a.
c. Multiply the amount of the claimasthet income tax liabil
ity by the amount that is calculated under s@bdh.

3. If the claimant is married and filing jointly and the sum of
he claimants adjusted gross income and his or her spsuse’
. Lo X o . . a]hste(gross income is less than $18,000 in the year to which the
is not a principal residence and is nmotthis state, and interest i relates. an amourgiqual to the married coupbehet tax
incurredto purchase or refinance a residence that is a boat. liability. ’

6. Theamount claimed for repayment of income previously 4. If the claimant is married and filing jointly and the sum of

taxedunder this chapter if that amount is used in calculating tn% claimants adjusted gross income and his or her spsuse’

creditunder sub(1) adjustedgross income is at least $18,000 but less than $19,000 in

7. Miscellaneous itemized deductions untherIntemal Rev e vear to whictthe claim relates, an amount that is calculated as
enueCode, without regard to whether such deductions are sub WS

0 : .
t&}gglz 7 floor as described in sect@nof the Intemal Revenue a. Calculate the value of a fraction, the denominator of which

is $1,000 and the numerator of which is théedénce between the

8. Any employment-related educational expense that : : :
claimed as an itemizedleduction under the Internal Revenuélr?amecjCOUpleS adjusted gross income and $18,000.

Codeto the extent that such an amount is also claimed as a subtracP- Subtract from 1.0 the amount that is calculated under subd.
modificationunder s71.05 (6) (b) 28. 4.a _ _ _

15. The amount claimed asladuction for medical care insur €. Multiply the amount of the married coupgleiet income tax
ance under section213 of the Internal Revenue Code that idiability by the amount that is calculated under sdbd.
exemptfrom taxation under s£1.05 (6) (b)17.to 20. and the 5. If the claimant ignarried and filing separately and his or
amount claimed as a deduction for a long-term care insuramegadjusted gross income is less than $9,000 in the year to which
policy under sectio213(d) (1) (D) of the Internal Revenue Codethe claim relates, an amount equal to his or her net tax liability

asdefined in sectiof702B (b) of the Internal Revenue Cottet 6. If the claimant isnarried and filing separately and his or
is exempt from taxation under &1.05 (6) (b) 26. heradjusted gross income is at least $9,000 but less than $10,000
(b) Subtract the standard deduction undéls05 (22)from  in the year to which the claim relates, an amount that is calculated
the amount under pafa). asfollows:
(c) Multiply the amount under pdb) by .05. a. Calculate the valuef a fraction, the denominator of which

(d) With respect to persons who change their domicile into @$1,000 and the numerator of which is théedénce between the
from this state during the taxable year and nonresident persaraimant'sadjusted gross income and $9,000.
the credit under this subsection shall be limited to the fraction of ;. Subtract from 1.0 the amount that is calculated under subd.
theamount so determined thatisbonsin adjusted gross incomeg g,
is of federaladjusted gross income. In this paragraph, for married . -\; i1y the amount of the claimaathet income tax liabil
persondiling separately “adjusted gross inconmegans the sepa ity by the amount that is calculated under s@bd
rateadjusted gross income of each spouse and for maeisdns y oy oo ) ) .
filing jointly “adjusted gross income” means the taidjusted ~ (C) Limitations. 1. No credit may be allowed under this-sub
grossincome of both spouses. If a person tad persors spouse sectionunless it is claimed within the time period undefls75
arenot both domiciled in this state during the entire taxable yeb#)-
their credit undethis subsection on a joint return shall be limited 2. Part-year residents and nonresidents of this state are not
to the fraction of themount so determined that their joinisdbn-  eligible for the credit under this subsection.

sin adjusted gross income is of their joint federal adjugteds 3. Except as provided in subtl, only one credit per house
Income. hold is allowed each year
(5m) WORKING FAMILIES TAX CREDIT. (@) Definitions. In this 4. If a married couple files separate#ach spouse mayaim
subsection: the credit calculated under pé) 5.0r6., excepta married person
1. “Claimant” means an individual whs eligible to claim the iving apart from the other spouse and treated as single seeler
creditunder this subsection. tion 7703 (b) of the Internal Revenue Code ngim the credit
2. “Department” means the department of revenue. under par(b) 1.or 2.
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5. The credit under this subsection may not be claimed by a 2. “Military income” means ammount of basic, special or
personwho may be claimed as a dependent on the individuatentivepay incomeas those terms are use®hUSC chapters
incometax return of another taxpayer 3 and5, received by a claimant from the federal government.

(d) Administration. The department of revenue may enforce (b) Filing claims. Subject to the limitations and conditions
the credit under this subsection and may take any action, condgivided in this subsection, a claimantay claim as a credit
any proceeding and proceediags authorized in respect to taxesagainstthe tax imposed under&1.02 up to the amount of those
underthis chapter The income tax provisions in this chapter relataxes,an amount up to $200 of military income for services per

ing to assessments, refundppeals, collection, interest and penformedby the claimant while he or she is stationed outside of the
altiesapply to the credit under this subsection. United States.

(6) MARRIED PERSONSCREDIT. (&) For taxable years beginning  (¢) Limitations and conditions1. No credit may be allowed

before January 1, 1998, ma_lrried persons filiagoint return, ynderthis subsection unless it is claimed within the time period
exceptthose who reduce their gross income under se@fidor | ;ngers.71.75 (2)

931of the internal revenue code, may claim as a credit against, bUtZ. Part-year residents and nonresidents of this state are not
not to exceed the amount of,i¥¢onsin net income taxether ligible for the credit under thi bsection

wise due an amount equal to 2% of the earned income of e orthe credit under this _Su section. o
spousewith the lower earned income, but not more than $300. 3. If both spouses of a married couple neetdefinition of

this paragraph, “earned income” means qualified earned incorimantunder par(a) 1, each spouse may claim the credit under
as defined in sectior221 (b) of the internal revenue code aghis subsection.

amendedo December 31, 1985, plus employee busiegpen (d) Administration. Subsectior{9e) (d) to the extent that it
sesunder section 62 (2) (B) to (D) of that code, allocable & W appliesto the credit under that subsection, applies to the credit
consinunder s71.04 plus amounts received by the individual founderthis subsection.

servicesperformed in the employ of the individuabpouse minUs  (7) OrHer sTATE TAX CREDIT. (@) In this subsection, “state”
theamount of disability income excluded unders.05 (6) (b) 4. includesthe District of Columbia, but does not include toen-
andminus any other amounbt subject to tax under this chapteryonwealth of Puerto Rico or the several territoriggoized by
Earnedincome is computed notwithstanding the fact tath Congress.

spouseowns an undivided one-half interest in the whole of the (b) If a resident individual, estate or trust pays a net indasme

marital property A marital property agreement or unilateral stat : Al .
mentunpdefcht¥66transfel!)ring in(}:/orge between spouises has i% another state, thagsident individual, estate or trust may credit
| the net tax paid to that other state on that income againsiethe

effectin computing earned income under this paragraph. ; . ;
(am) 1. In this paragraph, “eamed income” means qualif incometax otherwise payable to the state on income of the same
: paragrapn, q ?ﬂear. The credit may not be allowenhless the income taxed by

earnedncome, as defined in secti@@1 (b) of the internateve - : : : h

’ he otherstate is also considered income fois@dénsin tax pur
nuecode as amended to December 31, 1985, plus employee lé’%g'ses.The credit may not be allowed unless claimed within the
I

ness expenses under section 62 (2) (B) to (D) of that code -all

ble to Wisconsin under s71.04 plus amounts received by thetr:ne provc;qted ',? 7175 (g‘?ﬁ? s.71.75(4)hd0es notta[()jplyl to g
individual for services performed in the employ of the individual OSECTEdIS. FOor purpos IS paragraph, amounts declare

spouseminus the amount of disability income excluded under @dPaid pursuant to the income tax law of another state shall be
emedh net income tax paid to that other state only in the year

71.05(6) (b) 4.and minus any other amount not subject to t . . .
underthis chapter Earned incomés computed notwithstanding I Which the income tax returfor that state was required to be
the fact that each spouse owns an undivided one-half inieresfil€d- Income and franchise taxes paid to another state by a tax-
the whole of the marital propertyA marital property agreementOpt'O” corporation or I|m|_ted liability company that_ is treated as
or unilateralstatement under cfi66 transferring income between & Partnership may be claimed as a credit under this paragraph by

spousesias no déct in computing earned income under this pardhatcorporations shareholders or thémited liability companys
graph. membersvho are residents of this state and who otherwise qualify

2. Married persondiling a joint return, except those whoUnderthis paragraph.
reducetheir gross income under sect@hl or 931 of the Internal (8) PERSONALEXEMPTIONSCREDIT FORNATURAL PERSONS. On
RevenueCode, may claim as a credit against the tax impos#tomeof calendayear 1986 and corresponding fiscal years and
unders.71.02 up to the amount of those taxes, an amount eqi@ereafterthere may be deducted from the tax aitdras been
to one of the following: computedaccording to the ratesf this section personal exemp

a. For taxable years beginniaffer December 31, 1997, andtionsfor natural persons as follows:
beforeJanuary 1, 1999, 2.1786 the earned income of the spouse (a) An exemption of one of the following amounts if the-tax
with the lower earned income, but not more than $304. payerhas reached the age of 65 prior to the close of the calendar

b. For taxable years beginning after Decen84er1998, and ©r fiscal year and if one of the following applies:

beforeJanuary 1, 2000, 2.5% of the earned income o$ploeise 1. If the taxpayer is an individual, the taxpayer files an-indi
with the lower earned income, but not more than $350. vidual return, and has adjusted gross income of lessB@,900

c. For taxable years beginning after December 31, 1999, dndhe year to which the claim relates, $25.
beforeJanuary 1, 2001, 2.75% of the earned income of the spouse2. If the taxpayer is an individual, the taxpayer files an-indi
with the lower earned income, but not more than $440. vidual return, and haadjusted gross income of at least $30,000

d. For taxable years beginning after December 31, 2000, 3Mt less than $31,000 in the year to which the claim relates, the
of the earned income of the spouse with the lower earned incoarpuntobtained by subtracting from $25 2.5% of the amount by
but not more than $480. which the taxpayes adjusted gross income exceeds $30,000.

(b) A claimant who has filed a timely claim under this subsec 3. If the taxpayer is married, thaxpayer files a joint return,
tion may file an amended claimith the department of revenueand has adjusted gross income of less than $40,000 in the year to
within 4 years of the last dgrescribed by law for filing the origi  which the claim relates, $25.

nal claim. 4. If the taxpayer is married, thiaxpayer files a joint return,
(6m) ARMED FORCESMEMBER TAX CREDIT. () Definitions. In and has adjusted gross income of at least $40,000 butHass

this subsection: $41,000in the year to which the claim relates, the amount
1. “Claimant” means an active duty member of the U.®btainedby subtracting from $25 2.5% of the amount by which

armedforces, as defined 26 USC 770Xa) (15). the taxpayers adjusted gross income exceeds $40,000.

Wisconsin Statutes Archive.


https://docs.legis.wisconsin.gov/document/usc/26%20USC%20911
https://docs.legis.wisconsin.gov/document/usc/26%20USC%20931
https://docs.legis.wisconsin.gov/document/usc/26%20USC%20221
https://docs.legis.wisconsin.gov/document/statutes/1999/71.04
https://docs.legis.wisconsin.gov/document/statutes/1999/71.05(6)(b)4.
https://docs.legis.wisconsin.gov/document/statutes/1999/ch.%20766
https://docs.legis.wisconsin.gov/document/usc/26%20USC%20221
https://docs.legis.wisconsin.gov/document/statutes/1999/71.04
https://docs.legis.wisconsin.gov/document/statutes/1999/71.05(6)(b)4.
https://docs.legis.wisconsin.gov/document/statutes/1999/ch.%20766
https://docs.legis.wisconsin.gov/document/usc/26%20USC%20911
https://docs.legis.wisconsin.gov/document/usc/26%20USC%20931
https://docs.legis.wisconsin.gov/document/statutes/1999/71.02
https://docs.legis.wisconsin.gov/document/usc/26%20USC%207701
https://docs.legis.wisconsin.gov/document/usc/37%20USC%203
https://docs.legis.wisconsin.gov/document/usc/37%20USC%203
https://docs.legis.wisconsin.gov/document/usc/37%20USC%205
https://docs.legis.wisconsin.gov/document/statutes/1999/71.02
https://docs.legis.wisconsin.gov/document/statutes/1999/71.75(2)
https://docs.legis.wisconsin.gov/document/statutes/1999/71.07(6m)(a)1.
https://docs.legis.wisconsin.gov/document/statutes/1999/71.07(9e)(d)
https://docs.legis.wisconsin.gov/document/statutes/1999/71.75(2)
https://docs.legis.wisconsin.gov/document/statutes/1999/71.75(4)

71.07 INCOME AND FRANCHISE TAXES Updated 99-00Wis. Stats. Database 30

5. If the taxpayer is married, the taxpayer files a separaremptfrom property taxation, except housing for which pay
return,and has adjusted gross income of less than $20,000 inithentsin lieu of taxes were made unde66.1201 (22)

yearto which the claim relates, $25. (b) 1. Subject to the limitations undis subsection and

6. If the taxpayer is married, the taxpayer files a separateceptas provided in subdg., 4. and5., a claimant may claim as
returnand has adjusted gross income of at least $20,000 but lessedit against, but not to exceed the amount of, taxes under s.
than$21,000 in the year to which the claim relates, the amouftt.02 10% of the first $2,000 of property taxes or rent constitut
obtainedby subtracting from $25 2.5% of the amount by whicing propertytaxes, or 10% of the first $1,000 of property taxes or
the taxpayets adjusted gross income exceeds $20,000. rent constituting property taxes of a marrigdrson filing sepa

(b) An exemptionof $50 for each person for whom the-taxrately.
payeris entitled to an exemption for the taxable year under section 2. Subject to the limitations under this subsectiariaanant
151 (c) of the federal internal revenue code. may claim as a credit against, but not to exceed the amount of,

(c) With respect to persons who change their domicile into tﬁxesunder 57102 the amoqnts specified in the proposal under
from this state during the taxable year and nonresident persok)7Wisconsin Act 237section9256 (2c)
personakxemptions shall be limited the fraction of the amount 4. For taxable years beginning after December 31,1298
sodetermined that Wconsin adjustedross income is of federal peforeJanuary 1, 200G5ubject to the limitations under this
adjustedgross income. In this paragraph, for married persons #ubsectiora claimant may claim as a credit against, but not to
ing separately “adjustegyross income” means the separat@xceecthe amount of, taxes under74..02 8.4% of the first $0 of
adjustedgross income of each spouse and for married persensgilopertytaxes or rent constituting property taxes, or 8.4% of the

ing jointly “adjusted gross income” means the total adjusted gragst $0 of property taxes or rent constituting property taxes of a
incomeof both spouses. # person and that perssispouse are marriedperson filing separately

notboth domiciled in this state during the entire taxable, yieir 5. For taxable years beginning after December 31, 1999, sub

! ‘ ! ectto the limitations under this subsection a claimant may claim
ing the personal exemption that would be availabteath of them ¥sa creditagainst, but not to exceed the amount of, taxes ﬁnder s.

if they wereboth domiciled in this state during the entire taxabf%llo2 12% of the first $2,500 of property taxes or rent constitut

yearby a fraction the numerator of which is their joinB@énsin i oroharntaxes, or 129% of the first $1,250 of property taxes or
adjustedgross income and the denominator of which is the'”o'PZ%tpcorF:stitﬁtting p;roperty taxes of a mérripelrsc?n fﬁingysepa
federaladjusted gross income. rately.

(d) No new claim may be filed under this subsection for a tax (c) For an unmarried person or a married person filing a sepa

ableyear that begins after December 31, 1999. _ ratereturn who is a part-year resident of this state, the credit under
(9) ScHooL PROPERTYTAX CREDIT. (@) In this subsection:  this subsection is limited to that fraction of the amount determined
1. “Claimant” means a natural person who files a claim or amderthis subsectiothat Wsconsin adjusted gross income is of

whosebehalf a claim is filed under this subsection but does nfederaladjusted gross income. No credit is allowed under this

includean estate, fiduciary or trust. subsectiorfor unmarried persons or married persons filing sepa

2. “Principal dwelling” means any dwelling, whether ownedatereturns who are nonresidents of this state. If one sponse is
or rented, and the land surrounding it tisateasonably necessarydomiciledin this state during the entire taxable yéae credit on
for use of thedwelling as a primary dwelling of the claimant andjoint return is determined by multiplying the school propety
may include a part of a multidwellingr multipurpose building creditthat would be availabl® them if both spouses were demi
anda part othe land upon which it is built that is used as the elairfiled in this state during the entire taxable year by a fraction the
ant's primary dwelling. numeratorof which is their joint Visconsin adjusted grogscome

3. “Property taxes” means real and personal property tax@@dthe denominator of which is their joint federal adjusted gross
exclusiveof special assessments, delinquaterest and chges ''come. No credit is allowed under this subsection on a joint
for service, paid by a claimant on the claimmptincipal dwelling returnif both spouses are nonresidents of_thls state._ _
during the taxable year for which credit undhis subsectionis  (d) No credit may be allowed under this subsection unless it
claimed,less any property taxes paid which are properly inclutf claimed within the period specified in%&L.75 (2)
ableas a trade or businesspense under sectid®2 of the inter (e) In any case in which a principal dwellilgrented by a per
nal revenue code. lthe principal dwelling on which the taxesson from another person under circumstandegmed by the
werepaid is owned by 2 or more persons or entii@int tenants departmenof revenue to be not at asrlength, the department
or tenants in common or is owned by spouses as marital propartgy determine rent at arsilength, and, for purposes of this sub
“property taxes” is that panf property taxes paid that reflects thesection,such determination shall be final.

ownershippercentage of the claimant. If the principal dwelling () The department of revenue, on its forms and instructions,
is sold during the taxablgear the “property taxes” for the sellershalirefer to the credit under thisibsection as the school property
andbuyer shall be the amount of the tax prorated to each in g credit.

closingagreement pertaining to the salgibnot so providedor 9e) EARNED INCOME TAX CREDIT. (2) For taxable years begin

in the closing agreement, the tax shall be prorated between i \efore January 1, 1994, any natural person may credit against
sellerand buyer in proportion to months of their respective oWNn&he o imposed under €1.02an amount equal to o the fok
ship. “Property taxes” includes monthly parking permit fees ifying nercentages of the federal basic eainedme credit for
respecto a principal dwelling collected under6§.0435 (3) (C) \yhich the person is eligible for the taxable year under se@on

4. “Rent ConStltutlng property taxes” means 25% of rent (b) (1) (A) to (C) of the internal revenue code:
heatis not included, or 20% of rent if heat is included, phidng 1. If the person has one qualifying child who has the same
thetaxable year for which credit is claimed under this S“bSECti(y}incipal place of abode as the person, 5%.

at arms length for the use of a principal dwelling and contiguou o '

land, excluging any payment f(r))r dorﬁestic, foog, medical gr other 2: If the person has 2 qualifying chlldreon who have the same
serviceswhich are unrelated to use of the dwelling as housing, Idddncipal place of abode as the person, 25%.

any rent paid that is properly includable as a trade or business 3. If the person has more than 2 qualifyatgldren who have
expensainder the internal revenue code. “Rent” includes spaid¥® same principal place of abode as the person, 75%.
rentalpaid to a landlordor parking a mobile home. Rent shall be (ac) For taxable years beginning after December 31, 1994, and
apportionecamong the occupants of a principal dwelling aceordbeforeJanuary 1, 1996, any natural person may credit aghmst
ing to their respective contribution to the total amount of rent paidx imposed under §1.02an amount equal to one of the follow

“Rent” does not includeent paid for the use of housing which waing percentages of the federal basic earned income credit for
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which the person is eligible for the taxable year under se8fon creditagainst the tax imposed unde $.02anamount equal to
(b) (1) (A) to (C) of the internal revenue code: theamount calculated by one of the following methods, based on
1. If the person has one qualifying child who has the sarfite persons earned income or federal adjusted gross income:
principal place of abode as the person, 4%. 1. If the persors federal adjusted gross income is below the
2. If the person has 2 qualifying children who have the sarfbase—outincome threshold under pggat) and the persos’
principal place of abode as the person, 16%. earnedincome is the maximum credit income under. et or
3. If the person has 3 or more qualifying children who hal@Ss.the credit shall be the perssréarned income multiplied by
the same principal place of abode as the person, 50%. %. _ ) _
(ad) For taxable years beginning after December 31, 1993, and 2- If the persors federal adjusted gross incoméeowthe
before January 1, 1995, a person who has one qualifying chiase—outincome threshold under psat) and the persos
who has the same principal place of abode as the person may cR&fifedincome ismore than the maximum credit income under
againstthe tax imposed under 81.02an amount equal to the Par.(at) but not more than the phase-out income threshold, the
amountcalculated by one of the following methods, based on tREeditshall be the maximum credit income multiplied by 6.25%.
person’searned income or federal adjusted gross income: 3. If the persors federal adjusted gross income is below the
1. If the persors federal adjusted gross income is below thighase—outincome threshold under pgat) and the persos’
phase—outincome threshold under pa@t) and the persos’ €arnedncome ismore than the phase—out income threshold but
earnedincome is the maximum credit income under. fet) or notmore than the maximum income ungat (at), the credit shall

less,the credit shall be the perssmarned income multiplied by bethe amount obtained by subtracting frime maximum credit
1.15%. underpat (at), the amount obtained by multiplying by 4.47%, the

2. If the persors federal adjusted gross incoméaowthe differencebetween the persaéarned income and the phase—out

phase-outincome threshold under paat) and the persos’ ncomethreshold.

earnedincome ismore than the maximum credit income under 4. If the persors federal adjusted gross income is at or above
par. (at) but not more than the phase—out income threshold, tthe phase—out income threshold under. ft) but not more than
creditshall be the maximum credit income multiplied by 1.15%he maximum income under péat), the credit shall be the lesser

3. If the persors federal adjusted gross income is below th@f one of the following:
phase—outincome threshold under pagat) and the persos’ a. If the persors earned income is the maximum credit
earnedincome ismore than the phase—out income threshold bitcomeunderpar (at) or less, the persamearned income multi
not more than the maximum income ungatr (at), the credit shall plied by 6.25%.
be the amount obtained by subtracting frim maximum credit b, If the persors earned income is more than the maximum
underpat (at), the amount obtained by multiplying by 0.82%, theredit income under pagat) but not more than the phase-out
differencebetween the persanearned income and the phase—oiicome thresholdunder par(at), the maximum credit income
incomethreshold. multiplied by 6.25%.

4. If the persors federal adjusted gross income is at or above ¢, If the persors earned income imorethan the phase—out
the phase-out income threshold under. ) but not more than incomethreshold under pagat) but not more than the maximum
the maximum income under pat), the credit shall be the lesselincomeunder par(at), theamount obtained by subtracting from
of one of the following: the maximum credit under pdat), the amount obtained by muilti

a. If the persors earned income is the maximum crediplying by 4.47%, the dférence between the persereéarned
incomeunderpar (at) or less, the persanearned income muiti incomeand the phase—out income threshold.
plied by 1.15%. d. The amount obtained by subtracting from the maximum

b. If the persors earned income is more than the maximumyedit under par(at), the amount obtained by multiplying by
creditincome under pafat) but not more than the phase-ou#.47%,the diference betweethe persors federal adjusted gross
income thresholdunder par(at), the maximum credit income incomeand the phase—out income threshold under(@gr
multiplied by 1.15%. (ap) For taxable years beginning after December 31, 1993, and

c. Ifthe persors earned income imorethan the phase—out beforeJanuary 1, 1995, a person who has more than 2 qualifying
incomethreshold under paat) but not more than the maximumchildrenwho havethe same principal place of abode as the person
incomeunder par(at), theamount obtained by subtracting frommay credit against the tax imposed undétis02an amount equal
the maximum credit under pdat), the amount obtained by multi to the amount calculated by one of the following methods, based
plying by 0.82%, the dférence between the perserearned on the persors earned incomer federal adjusted gross income:
incomeand the phase—out income threshold. ' 1. If the persors federal adjusted gross income is below the

d. The amount obtained by subtracting from the maximughase-outincome threshold under pagt) and the persos’

credit under par(at), the amount obtained by multiplying byearnedincome is the maximum credit income under. fet) or
0.82%,the diference betweethe persors federal adjusted gross|ess,the credit shall be the perssmarned income multiplied by

incomeand the phase—out income threshold under(agr 18.75%.

(af) For taxable years beginning after December 31, 1995, any 2. |f the persors federal adjusted gross incoméeowthe
naturalperson may credit against the tax imposed und&r.62  phase-outincome threshold under pzat) and the persos’
anamount equal to one of the following percentagfébe federal earnedincome ismore than the maximum credit income under
basicearned income credit for which the persoeligible for the par. (at) but not more than the phase-out income threshold, the
taxableyear under sectidB (b) (1) (A) to (C) of the internal reve creditshall be the maximum credit income multiplied by 18.75%.

nuecode: . ) 3. If the persors federal adjusted gross income is below the
_ 1. If the person has one qualifying child who has the sargiase—outincome threshold under paet) and the persos’
principal place of abode as the person, 4%. earnedncome ismore than the phase—out income threshold but
2. If the person has 2 qualifying children who have the samet more than the maximum income ungar (at), the credit shall
principal place of abode as the person, 14%. be the amount obtained by subtracting frdm maximum credit
3. If the person has 3 or more qualifying children who hawmderpar (at), the amount obtained by multiplying by 13.40%,
the same principal place of abode as the person, 43%. the difference between the perseearned income and the phase-
(ah) For taxable years beginning after December 31, 1993, i income threshold.
beforeJanuary 1, 1995, a person who has 2 qualifying children 4. If the persors federal adjusted gross income is at or above
who have the same principal place of abode as the person rttephase—out income threshold under. fet) but not more than
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the maximum income under pdat), the credit shall be the lesser (c) No person may claim the credit under this subsection unless
of one of the following: the claimant includes with the claimasiteturn evidence that the

a. If the persors earned income is the maximum creditehabilitation was approved by the secretary of the interior under
incomeunderpat (at) or less, the persaearned income muiti 36 CFR 67.6before the physicalork of construction, or destruc
plied by 18.75%. tion in preparation for construction, began.

b. If the persors earned income is more than the maximum (d) The Wsconsin adjusted basis of the building shall be
creditincome under pagat) but not more than the phase—outeducedoy the amount of any credit awardeader this subsec
income thresholdunder par(at), the maximum credit income tion. The Wsconsin adjusted basis of a partaenterest in a part
multiplied by 18.75%. nership,of a membeés interest in a limited liability company or

c. If the persors earned income imorethan the phase—-out of stock in a tax—option corporation shadl adjusted to take into
incomethreshold under pagt) but not more than the maximumaccountadjustments made under this paragraph.
incomeunder par(at), theamount obtained by subtracting from (€) The provisions of §1.28 (4) (e)(f), (g) and(h), as they
the maximum credit under pgat), the amount obtained by multi applyto the credit under 1.28 (4) apply to the credit under this
plying by 13.40%, the diérence between the perseréarned subsection.
incomeand the phase-out income threshold. () A partnership, limited liability company ¢ax—optioncor

d. The amount obtained by subtracting from the maximuporationmay not claim the credit under this subsection. The indi
credit under par(at), the amount obtained by multiplying byvidual partners, membeis a limited liability company or share
13.40%, the diferencebetween the persan‘federal adjusted holdersin a tax—option corporation may claim the credit under this
grossincome and the phase—aotome threshold under péat). subsectionbased on eligible costs incurred by the partnership,

(at) 1. For taxable years beginning after December 31, 199@Mmpanyor tax-option corporation, in proportion to the owner
andbefore January 1, 1995: shipinterest of each partnenemberor shareholderThe partner

a. The maximum credit income is $7,980. ship, limited liability company or tax-option corporation shall
b. The phase—out income threshold is $12,570 calculatethe amount of the credit whichay be claimed by each
X ) i o partnermember or shareholder and shall provide that information

¢. The maximum income is $23,740. to the partnermember or shareholder

3. For taxable years beginning after Decen83#r1993, and  (9r) STATE HISTORIC REHABILITATION CREDIT. (a) For taxable
beforeJanuary 1, 1995, the maximum credit is one of the fe”OVVearsbeginning on or after Augudt, 1988, any natural person
Ing amounts: may credit against taxes otherwise due und@ig2an amount

a. If the person has one qualifying child who has the saraqual to 25% of the costs of preservation or rehabilitation ef his
principal place of abode athe person, the maximum credittoric property located in thistate, including architectural fees and
incomeunder subdl. a.multiplied by 1.15%. costsincurred in preparing nominatidiorms for listing in the

b. If the person has 2 qualifying children who have the sarnationalregister of historic places inig¢onsin or the state regis
principal place of abode athe person, the maximum creditter of historic places, if the nomination is made within 5 years prior
incomeunder subdl. a.multiplied by 6.25%. to submission of a preservation or rehabilitation plan under par

the same principal place of abode as the person, the maximBfgparationfor construction begins after December 31, 1988,
creditincome under subd.. a.multiplied by 18.75%. exceptthat the credit may not exceed $10,000, or $5,000 for mar

(b) No credit may be allowed under this subsection to marrid§d per_sor:s filing separatelfor any preservation or rehabikita
project.

personsgexcept married persons living apart who are treated
singleunder sectio703(b) of the internal revenue code, if the (0) The department of revenue shall approve the coedier
husbandand wife report their income on separate income tafis subsection if all of the following conditions are met:

returnsfor the taxable year 1. The costs are incurred and ttlaim is submitted by the
(c) Part-year residents andnresidents of this state are not eliownerof the historic property
gible for the credit under this subsection. 1m. The costs includeit the claim relate only to preservation

(d) The department of revenue may enforce the credit undéirehabilitation work done to any of the following:
this subsection and may take any action, conduct any proceedinga. The exterior of the historic property
andproceed as it is authorized in respect to taxes under this chap . The interiorof a window sash if work is done to the exterior
ter. The income tax provisions in this chapter relating to asseg$ the window sash.

ments,refunds, appeals, collection, interest and penalties apply to c. Structural elements of the historic property

the credit under this subsection. d. The heati tilati ;

(e) No credit may be allowed undiis subsection unless it is - e neating or ventiating systems. .
claimedwithin the time period under £1.75 (2) €. Electrical or plumbing systems, but mdctrical or plumb

(f) Except as provided in 81.80 (3)and(3m), if the allowable ing fixtures. L . . - .
amount of the claim under this subsection exceeds the taxes other2- The historic properyncluding outbuildings that contrib
wise due under thishapter or no taxes are due under this chaptéf€ to_the significance of the historic property an owner-
the amount of the claim not used tdst taxes due shall mert-  0ccupiedpersonal residence if thesidence is not actively used
fied by the department of revenue to the department of adminisifa@ trade or business, hefat the production of income or held
tion for payment by check, share draft or other draft drawn fro@ Salé or other disposition in thedinary course of the claim
the appropriation under 80.835 (2) (for (kf). antstrade or business.

(9m) SUPPLEMENT TO FEDERAL HISTORIC REHABILITATION 3. The state historical society certifies that:
CREDIT. (@) Any person may credit against taxes otherwise due a. The property is listed othe national register of historic
underthis chapterup to the amount of those taxes, an amouptacesin Wisconsin or the state register of historic places, or is
equalto 5% of the costs of qualified rehabilitation expendituregeterminedoy the state historical society to be eligible for listing
asdefined in sectiod7 (c) (2) of the internal revenue coder onthe national register of historic places ifs@dnsin or the state
certified historic structures on property located in this state if thiegisterof historic places, or is located in a historic district which
physicalwork of construction or destructidn preparation for is listed in the nationalegister of historic places inig¢onsin or
constructionbegins after December 31, 1988, and the rekabithe state register of historic places and is certifiedheystate his
tatedproperty is placed in service after June 30, 1989. toric preservation dicer as being of historic significance to the
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district, or is an outbuilding of an otherwise eligible property eerti 4. If the sale, conveyance or noncompliance occurs during the
fied by the state historic preservatiofiadr as contributing to the 4thyear after the date on which the preservation or rehabilitation
historic significance of the property is completed, 40%.

b. The proposed preservation or rehabilitation plan complies 5. If the sale, conveyance or noncompliance occurs during the
with standards promulgated unde#44.02 (24)and the completed 5th year after the date on which the preservation or rehabilitation
preservatioror rehabilitation substantially compliegth the pre  is completed, 20%.
posedplan. (10) CRreDITSNOTALLOWED. The credits under 1.28 (4)and

4. The preservation or rehabilitatiomork is completed (5) may not be claimed by partners, including partnersmfta
within 2 years after the date that the physieatk of construction licly traded partnership treated as a corporation undér22 (1)
or destruction in preparation for construction begins, except in tiemberf alimited liability companyincluding members of a
case of any preservation or rehabilitation which is initiallylimited liability company treated as a corporatiomder s77.22
plannedfor completion in phases, in which case the work shall §&), or shareholders of a tax—option corporation.
completedwithin 5 years after the date that the physical work of History: 1987 a. 3121987 a. 41 s5.63, 79t0 82, 85, 86; 1987 a. 419422 1989

i i i i i ing. 31 44, 56, 100, 359 1991 a. 39269 292 1993 a. 16112, 204, 471, 491, 1995
constructionor destruction in preparation for construction beglng:27ss.3377mt03393m 9116 (5) 1995 a. 209227, 400 453 1997 a. 2741, 237,

5. The expenditures fgreservation or rehabilitation of the29g 1999 a. 59, 10, 32, 1999 a. 15%.672 1999 a. 198
historic property exceed $10,000. .
6. The costs are natcurred to acquire any building or inter 71.08 Minimum tax. (1) ImposiTioN. If the tax imposed on
estin a building or to enlge existing building. anatural person, married couple filing jointlsust or estate under
7. Thecosts were not incurred before the state historical SO§£71‘02 not considering the credits under $.07 (1) (2dd),

; ot de) (2di), (2dj), (2dL), (2dr), (2ds) (2dx), (2fd), (3m), (3s), (6)
E:]ydgfspar&\j/%(.i k;he proposed preservatmmrehabilitation plan and(9e),71.28 (1dd)(1de) (1di, (1dj). (1dL), (1ds) (1cx), (1fd)

. . . . S (2m) and(3) and71.47 (1dd) (1de) (1di), (1dj), (1dL), (1ds)

(c) The Wisconsin adjusted basi the historic property shall {1dx), (1fd), (2m) and(3) and subchsIll andIX and payments
bereduced by the amount of any credit awarded under this subg§¢ oy states underl.07 (7) is less than the tax under this-sec
tion. _ _ _ tion, there is imposed on that natural person, married couple filing

(f) No natural person may claim a credit under this subsectigjhtly, trust or estaténstead of the tax underl.02 an alterna
andunder sub(9m) for the same expenses. tive minimum tax computed as follows:

(9) The provisions of §1.28 (4) (f) (g) and(h), as they apply  (a) Adjust the alternative minimum taxable income, as defined
to the credit under §.1.28 (4) apply to the credit under this sub jn section55 (b) (2) of the internal revenue code, by the amounts
section. unders.71.05 (6)to (21), except s71.05 (6) (ajL3.and(b) 5.and

(i) If the historic property is owned by 2 wore natural per (8), by the amounts needed to modify federal alternative tax net
sonsthat hold legal title or equitable title as a land contract vendegeratingloss deductions to reflect tifences between ¥ton-
andare not joint tenants, tenants in common or spouses owngig net operatindoss deductions and federal net operating loss
marital property thecredit under this subsection may be claimedeductiondor minimum tax purposes. The department of reve
asfollows: nueshall by rule define W¥consin net operating loss deductions

1. For projects benefiting one ownernatural person may for minimum tax purposes.
claim the credit based on eligible costs incurred individually (b) Subtract the amount under sectioh(a) (5) of the internal
2. For projects benefiting or more owners, a natural persorievenuecode from the amount under p@).
may claim the credit based on eligilests incurred by the bene  (bm) For stocks acquired after Decemisdr, 1987, under
fiting owners in proportion to the natural persoewnership incentivestock options, as defined in sect#®2?A (b) of the inter

interest. nal revenue code:
(1) No natural person may claim the credit under this subsec 1. At the time that the incentive stock option is included in
tion for any of the following: alternativeminimum taxable income under sectioi(b) (3) of

2. Rehabilitation of historic property if the historic propert§he internalrevenue code, subtract from the amount in {gr
was acquired bythe claimant under an agreement requiring th#0% of the amount included in federal alternative minimurm tax
claimantto sell or otherwise dispose of the historic property baglleincome under sectids (b) (3) of the internal revenue code.
to theprevious owner within 5 years after the date that the historic 2. At the time that the stock that was subjectubd1. is dis
propertywas acquired. posedof, add 20% of the gain or loss adjustment resulting from

(k) A natural person who receives a credit under this subs#te basis adjustment made under secEi61ib) (3) of the internal
tion shall add to his or her liability féaxes imposed under&l.02 revenuecode to the amount in pb).
one of the following percentages of the amount of the credits (c) For nonresidents and part-year residents, adjust the amount
receivedunderthis subsection for rehabilitating or preserving thanderpar (bm) so that itemized deductions and personal exemp
propertyif, within 5 years after the date on which the preservatidions are prorated on theasis of the ratio of Wconsin adjusted
or rehabilitation work that was the basis of the credibisipleted, gross income to federal adjusted gross income.
the person either sells or conveys the propeytgeed or land cen (d) Subtract from the amount under .p@) the appropriate
tractor the state historical society certifiestbe department of amountunder sectios5 (d) (1) and (3) of the internal revenue
revenuethat the historic property has been altered to the exte®ide;except that survivingpouses shall be treated as single indi
thatit does not comply with the standards promulgated undeffguals;except thathe amount under pc), not the federal alter
44.02(24). nativeminimum taxable income, shall be used in calculating the

1. If the sale, conveyance or noncompliance occurs during fifease—outaind except that for nonresidertsd part—year resi
first year after the date on which theeservation or rehabilitation dentsthe amount under secti& (d) (1) and (3) of the internal
is completed, 100%. revenuecode shall be prorated on the basis ofé#tie of Wscon-

2. If the sale, conveyance or noncompliance occurs during §iB adjusted gross income to federal adjusted gross income.
2ndyear after the date on which the preservation or rehabilitation(e) Multiply the amount under pdd) by 6.5%.
is completed, 80%. (2) JoINT LIABILITY. If the requirements under sufl) are

3. If the sale, conveyance or noncompliance occurs during tggplicableand the spouses file a jointome tax return, they shall
3rd year after the date on which the preservation or rehabilitatifile a jointminimum tax return and are jointly and severally liable
is completed, 60%. for the tax imposed under sufi) and for the interest, penalties,
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fees,additions to tax and additional assessments with respect tq5) AMounT. The amount of the estimated income tax shall be
the tax. thetotal estimated tax, including surtaxes, if amguced by the

(3) AbmINISTRATION. The department of revenue shall hav@mount,if any, the individual, estate or trust determines will be
full power to impose, enforce and collect the minimum tax pr@ithheld from wages pursuant to subeh.
vided in this section andhay take any action, conduct any pro  (7) REFUND CARRY-FORWARD. If the taxpayeclaims a refund
ceedingand in allrespects proceed as it is authorized in respectdn any tax return and, concurrent with or subsequent to the filing
incometaxes imposed in this chaptéfhe income tax provisions of the return upon which such refund is claimed, is required to pay
in this chapter relatingp assessments, refunds, appeals, colleanestimated tax, and at the timEpaying that tax the refund has
tion, interest and penalties shall apply to the minimum tax.  not been paid, he or she may deduct the amount of rsiichd

(4) Tax BENEFITRULE. The department of revenue shallprofrom the first instalment of estimated taxes, and any excess from
mulgaterules toprovide that the amount under s@b) may be thesucceeding instalments. If a refund is paid after the due date
reducedto prevent thénclusion of any amounts, except the-fedof the last instalment, its receipt shall be refleciedhe income
eral standard deductions, itemizedeductions and personaltax return covering the yeaif the refund is disallowed in whole
exemptions,that do not reflect a benefit in respect to the tasr in part after the due date thie last instalment, that disallowance

imposedunder s71.02 mustbe reflected on the income tax return covering the year
History: 1987 a. 3124111989 a. 311991 a. 391995 a. 27209 1997 a. 27237, (8) PrePaYMENTS. Any instalment of the estimated tax under
1999a. 9 this section may be paid prido the date prescribed for its pay
ment.

71.09 Payment of estimated taxes. (1) DEeFINITIONS. In
this section:

(a) “Farmers or fishers” are individuals, estates or trusts Who&é’partment
estimatedgross income from farming or fishirfgr the taxable ' .
yearis at least two-thirds of the total estimated gross income from(10) OVERPAYMENT. When the amount of an instalment pay
all sources for the taxable year or individuals, estatesusts mentof estimated tax exceeds the amount determined to be the
whosegross income from farming or fishing for the preceding ta°rréctamount of such instalment payment, twerpayment
ableyear was at least two-thirds of the total giossme from all Shallbe credited against the unpaid instalment, it any
sourcesshown orthat return. If a person files a joint return, the (11) ExcepTioNsTO INTEREST. No interest is required under s.
incomeof both that person and that persospouse shall be con 71.84(1) if any of the following conditions apply:
sideredin determining whether the person is a farmer or fisher (a) The tax shown on the return émo return is filed, the tax,
(am) “Return” means a return that would show the tax properiginusamounts withheld under subck, is less than $200.
due. (b) The preceding taxable year was 12 months, the taxpayer
(b) “Tax shown on the return” and “tax for the taxable yeahadno liability under s71.02or 71.08for that year and the tax
meanthe net tax imposed under &1.02 after reduction for payer was a resident of this state for all of that.year
exemptiongo, and credits against, that tax but before reduction by (c) The secretary of revenue determines that because of casu
amounts withheld under subchX and before reduction for alty, disaster or other unusual circumstances it is not equitable to
amountspaid as estimated tax under this section for that tax pligsposeinterest.
the tax imposed under g1.08before reduction for amounpaid (d) The secretary of revenue determines thattaxpayer
asestimated tax under this section fbat tax plus the surclg®  retireq during the taxable year or during the preceding taxable
imposedunder s77.93before reduction for amounts paid as-estyearafter having attained age 62tmcoming disabled and that the
matedtax under this section for that surager underpaymentvas due to reasonable cause and not due to wilful
(2) WHosHALL PaY. Every individual, estate and trust derivintheglect.
incomesubject to taxationnder this chapteother than wages as (12) INSTALMENT DUE DATES. Taxpayers shall make estimated

definedin s.71.63 (6)upon which taxes are withheld by the indi v entan 4 instaiments, on or before the 15th day of each of the
vidual's employer under subcK, shall pay estimated income tax'following months:

the surchage under s77.93and alternative minimurtax. This

sectiondoes not apply to amyerson on active duty with the U.S.  (8) The 4th month of the taxable year

armed forces while stationed outside the continental United (0) The 6th month of the taxable year

States. This section does not apply to any taxable year ending(c) The 9th month of the taxable year

beforethe date 2 years after the date of a decesleletith with (d) The first month of the next taxable year

respectio the estate of such decedent or any trust all of which is(13) INSTALMENT AMOUNTS. (a) Except as provided in pars

treatedunder subpart E of part | efibchapter J of chapter 1 of th ; :
internalrevenue code as owned by theredent and to which theeg%)(ics) gg%dg} ttr%ee ?meﬂnéfofhia]%mgﬁfﬁémaen?gﬂgfsq under sub.

residueof the decedertt’estate will pass under his or her will. )
This section does not apply to any trust that is subject to tax under 1- Ninéty percent of the tax shown on the return for the taxable
this chapter on unrelated business taxable income as defi¥8@" 0 if no return is filed, 90% of the tax for the taxable year
undersection512 of the internal revenue code. Those trases 2. The tax shown on the return for the preceding yiéarhus
subject to estimated tax payments undé&ils29 bandand wife who filed separate returns for the precetéirgble

(3) FARMERS OR FISHERS. Payments of estimated income tayy€arfile a joint return, the taghown on the return for the preeed
requiredby sub.(2) from farmers or fishers may be made at an{?d Year is the sum of the taxes shown on the separate returns of

time on or before the 15th day of the first mooftthe succeeding the husband and wife. If a husband and wife who filed a joint
taxableyear returnfor the preceding taxable year file separate returns, the tax

shownon the return for the preceding year is the husisand’
sub.(1) (am) if on or before the first day of the 3mbnth of the Wif€'S proportion of that tax based on what their respective tax lia
succeedindaxable year a farmer or a fisher files a return for tHlities for that year would have been had they filed separately
taxableyear for which estimated taxes were required on or before (b) Paragraplta) 2.does not apply if the preceding taxable
the 15th day of thefirst month of the succeeding taxable yeayearwasless than 12 months or if the taxpayer did not file a return
undersub.(3), and pays in full the amount computed on the retuf the preceding taxable year

aspayable, then that payment satisfies any required estimated taxc) Paragraplfa) 2.does not apply if the taxpayer is an estate
instalments. or trust and has a taxable income of $20,000 or more.

(9) SHorT YEAR. Application of this section to taxable years
of less than 12 full months shall be mamgsuant to rules of the

(4) FARMERS OR FISHERSEXCEPTION. Except as provided in
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(d) If 22.5% for the first instalment, 45% for the 2nd instalevasionof taxes or clearly to reflect thecome of any of such
ment,67.5% for the 3rd instalment and 90% for the 4th instalmemganizationsfrades or businesses.
ethodaproscribecby e department of 16venUe, (he By ETomcHon s S he ool & P e e e

; BENEFICIARY. The incomeof a trust distributable or distributed to
incomedfor tge monlths inhthe tﬁxable %ear ending rté(‘%jfaOfe the-instalnonresident beneficiary shall be assessed as the income of other
ment'sdue date is less than the instalment requireer par(a), nonresidentsis assessed. No personal exemptions shall be
thetaxpayer may pay the amount under this paragraph rather thidwedin assessing the income of such nonresident beneficiary
the amount under pda). Any taxpayer who pays an amoeat unless that person makes a complete return under this chapter
culatedunder this paragraph shall increase the mestelment  (3) CampaieN FUND. (a) Every individual filing an income tax
computedunder par(a) by an amount equal to the feifence returnwho has a tax liability or is entitled to a ta@fund may des
bem{g%ﬁhe gmount _F:jald Lénd%'g)"s_rphar&.‘graph ang the %mtount igAlate$1 for the Visconsin election campaign fund for the use of
woula have been paia unaer . Ihe income oany estate or eligible candidates undex.11.5Q If the individuals filing a joint
trustfor the months in the taxable year ending before the date @gfirnhave a tax liability or are entitled to a tax refund, each indi
monthbefore the due date for the instalment shall be annualizggdual may make a designation of $1 under this subsection.
in calculating the instalments under this paragraph. (b) The secretary of revenue shall providglace for those des

(14) EXcEePTION TO FINAL INSTALMENT. If a taxpayer files a ignationson the face of the individual income tax return ahall
returnfor a calendar year on or before January 31 of the succegfbvide next tothat place a statement that a designation will not
ing calendar year (or if a taxpayer orfiscal year basis files a increasetax liability. Annually on August 15, the secretary of-rev
returnon or before the last _day of tifiest month !mmedlately_ _enue_shall certify to the elections board, the department of admin
succeedinghe close of such fiscal year) and pays in full at the tinistrationand thestate treasurer underld..50the total amount of
of such filingthe amount computed on the return as payable, thelsignationsnade during the preceding fiscal yedirany indi
if estimated taxes are not required to be paid on or befot&tine vidual attemptdo place any condition or restriction upon a desig
day of the 9th month of the taxable year but are required to be paation,that individual is deemed not to havende a designation
on or before January 15 tife succeeding taxable year (or the daten his or her tax return.
correspondinghereto in the case of a fiscal year), such return shall (¢c) The names of persons making designatiotter this sub
be considered as such payment. sectionshall be strictly confidential.

(15) EXEMPTION FROM WITHHOLDING. (a) Any individual (4) ComputaTiON ORDER. Notwithstanding any other provi
derivingincome from wages, as defined irv4.63 (6) whichis  sionsin this chapterall persons other than corporations comput
subjectto taxation under thishapter who pays 100% of the estiing liability for the tax under 71.02shall make computations in
mated tax for the following calendar or taxable year on or befates following order:
the last day of the current calendar or taxable year is entitled to(3) Tax under s71.06
completeexemption from payrolvithholding under subciX for (b) Personal exemptions undef7$.07 (8)
suchfollowing calendar or taxable year () The credit under §1.07 (5) ’

(b) Noemployer shall recognize exemption from payroll with o .
holding for any employee who does not furnish a certificate pre (cm) The armed forces meml?er tax credit undéd 97 (6m)
paredby the department of revenue satisfactorily showing that the (d) School property tax credit under7d.07 (9) _
employeehas paid the estimated tax within the time and manner (dm) Supplement to federal historiehabilitation credit under
prescribedn this subsection with respect to the calendar or tak 71.07 (9m)
ableyear for which such exemption is sought. (dr) State historic rehabilitation credit under$.07 (9r)

(c) So far as applicable the additions to tax prescribtfisn  (du) Working families tax credit under 1.07 (5m)
sectionshall apply to estimated taxes paid under this subsection(f) Alternative minimum tax under 1.08 including anysur

(d) No employer shall force @ttempt to coerce an employedax on alternative minimum tax.
into estimating angrepaying his or her income taxes. The-pen (g) Married persons credit under74.07 (6)
alty under s71.83 (2) (a) 4applies to angmployer who violates  (gb) The manufacturing sales tax credit und@is07 (3s)
this paragraph. . o ~ (gd) Development zones jobs credit undet1s07 (2dj)

(16) JoINT PAYMENTS. Married persons may jointly pay esti (ge) Development zones sales tax credit und@L 97 (2ds)

matedtaxes unless either spouse is a nonresident alien or th . :
spousesave diferent taxable years. they do pay jointlythe (2339) Development zones investment credit under1s07

provisionsunder this section applicableitalividuals are applica .
ble to the married persons jointlyf amarried person files a sepa (gm) Development zones resgam’ec.ilt under s71.07 (2dr)
ratereturn for a taxable year for which a joint payment was made, (9f) Development zones locatieredit under s71.07 (2dL)
the payments may be allocated between themselves as theygs) Development zones day care credit undéd 7 (2dd)
chooseput if they do not agree on an allocation the department(gt) Development zones environmental remediatoadit
of revenue shall allocate the payments to each spouse on the hewsiers.71.07 (2de)

of the ratio of taxeshownon their separate returns or pursuantto (gu) Development zones credit unde¥ .07 (2dx)
defaultassessment under7d..74 (3) If eitherspouse pays sepa (h) Payments to other states undetis07 (7)

rately, no part of the paymentay be allocated to the other spouse. (i) The total of claim of right credit under/..07 (1) farmland

History: 1987 a. 312411, 1989 a. 311993 a. 16204 1997 a. 27 preservationcredit under subchlX, homestead crediander
7110 General provisions 1) ALLOCATION OF GROSS subchVIIl, farmland tax relief credit under®1.07 (3m) farm
y P : @) ers’ drought propertytax credit under s71.07 (2fd) earned

INCOME, DEDUCTIONS, CREDITSBETWEEN2 ORMOREBUSINESSES. IN i, come tax credit under s71.07 (9e) estimated tapayments
any case of 2 or moreryanizations, trades or businesses (whethgfjers. 71 09 and taxes withheld under subsh
or not incorporated, whether or noganized in the United States 0 Any .amount computed under&L 83 (1) ((;)

andwhetheror not afiliated) owned or controlled directly or indi

rectly by the same interests, the secretary or the secetiolg (5) ENDANGEREDRESOURCES. (@) Definitions. In this subsec
gatemay distribute, apportion or allocate gross income, dedton: )
tions, credits or allowances between or among sugarozations, 1. “Conservation fund” means the fund unde2%29

tradesor businesses, if treecretary determines that such distribu 2. “Endangered resources program” means purchasing or
tion, apportionment or allocation is necessary in order to prevemiproving land or habitats for any nativei$¥onsinendangered
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or threatened species as defined i8%604 (2) (apr (b) or for 1. The total amount dhe administrative costs, including data
anynongame species as defined iB%001 (60) conducting the processingcosts, incurred by the department of revenue in
naturalheritage inventory program unde£8.27 (3) conducting administeringthis subsection during the previous fiscal year
wildlife and resource research asufveysand providing wildlife 3. The totalamount received from all designations for the
managemenservices, providing for wildlife damage control Olfendangeredesources program made by taxpayers duringriie

the payment of claims for damage associatétth endangered or viousfiscal year

threatenedspecies, repaying the general fund for amounts 4 The net amount remaining after the administrative costs,

expendedinder s20.370 (1)fb) in fiscal year 1983-84 and theincjyding data processing costs, under subdare subtracted
paymentof administrative expenses related to the administratig®m the total received under sulgl.

of this subsection. _ 5. From the moneys received from designations for the
(am) Gray wolf as endanged or theatened speciesorpur  endangeredesources program, an amount equaht sum of
posesof the part of the endangered resources program that pf@ministrative expenses, including data processing costs, certi
videsfor wildlife damage control and the payments of claiams - fied under subdL. shall bedeposited in the general fund and ered
damageassociated with endangered threatened species, thejted to the appropriation under 20.566 (1) (hp)and the net
graywolf shall be considered an endangesethreatened species amountremaining certified under subtl. shall be deposited in the
regardles®f whether it is listed as endangered or threatened ungdghservationfund and credited to the appropriation under s.
$.29.604 (3) o ~20.370(1) (fs).
~ (b) Voluntary payments1. ‘Designation on return.” Any indi 6. Amounts designated for the endangered resources program
vidualfiling an income tax return may designate on the return agiderthis subsection are not subject to refund to the taxpayer
amountof additional payment or any amount of a refund due thgflessthe taxpayer submits information to the satisfaction of the
individual for the endangered resources program. departmentvithin 18 months after the date taxes are due or the
2. ‘Designation added to tax owed.” If the individual owedatethe return is filed, whichever is latéhat the amourdesig
any tax, the individual shall remit in full the tax due and thenatedis clearly in errar Any refund granted by the departmeht
amountdesignated on the return for thiedangered resources prorevenueunder this subdivision shall be deduchenn the moneys
gramwhen the individual files a tax return. receivedunder this subsection in the fiscal year thatrefund is
3. 'Designation deducted from refund.” Except as providexgrtified.
underpat (d) if the individual is owed a refund for that year after (5e) LOCAL PROFESSIONALFOOTBALL STADIUM DISTRICT DONA-
creditingunder ss71.75 (9)and71.80 (3) the department of reve TioN. (a) Definitions. In this subsection:
nue shall deduct the amount designated the return for the 1. “Department” means the department of revenue.

endangeredesources program from the amount of the refund. 5 «Fqothalldonation” means a designation made under this
(c) Errors; failure to emit corect amount.If an individual ~ subsectionthe net proceeds of whicthall be deposited into the

who owes taxegails to remit an amount equal to or in excess gfind unders.229.8257to be used for maintenance and operating

the total of the actual tax due, after ermurrections, and the costsof a football stadium under 829.821 (6)

amountdesignated on the return for ledangered resources pro (b) Voluntary payments1. ‘Designation on return.’ Every

gram: o individual filing an income tax return who has a tax liability or is
1. The department shall reduce the designation for the endaftitledto a tax refund may designatethe return any amount of

geredresources program to reflect the amount remitteakaess - additionalpayment or any amount of a refund due that individual
of the actual tax due, after error corrections, if the individuaka football donation.

remittedan amount in excess of the actual tax due, after error o ‘Designation added to tax owed.’ If the individual owes
correctionsput less than the total of the actual tax due, after eIy tax, the individual shall remit in full the tax due and the
correctionsand the amount originally designated on the return fgiountdesignated on the return as a football donation when the
the endangered resources program. individual files a tax return.

_2. Thedesignation for the endangered resources program is 3, ‘pesignation deducted from refund.’ Except as provided
void if the individualremitted an amount equal to or less than thghderpar (d), if the individual is owed a refund for that year after
actualtax due, after error corrections. creditingunder ss71.75 (9)and71.80 (3) the department shall

(d) Errors; insufficient efund. If an individualwho is owed deductthe amount designated on the return as a football donation
arefund which does not equal or exceedatmount designated on from the amount of the refund.
the return for the endangered resources program, after creditingc) Errors; failure to emit corect amount. If an individual
underss.71.75 (9)and71.80 (3)and aftererror corrections, the yho owes taxesails to remit an amount equal to or in excess of
departmentshall reduce the designation for the endangerggk total of the actual tax due, after errorrections, and the
resourceprogram to reflect the actual amount of the refthied  amountdesignated on the return as a football donation:
individual is otherwise owed, after crediting under&5.75 (9) 1. The department shall reduce the designation for the foot
and71.80 (3)and after error corrections. 3 ball donation to reflect thamount remitted in excess of the actual
_ (e) Conditions. If an individual places any conditions on a-desax due, after error corrections, if the individual remitted an
ignationfor the endangeresources program, the designation igmountin excess of the actual taxe, after error corrections, but
void. lessthan the total of the actual tax due, after error corrections, and

() \oid designation. If a designation for the endangeredhe amount originally designated on the return as a football-dona
resourceprogram is void, the department of revenue shall disngon.
gardthe designation and determine amounts due, owed, refunded2. The designation for the football donation is vibithe indi
andreceived without regard to the void designation. vidual remitted an amount equal @o less than the actual tax due,

(g) Tax return. The secretary akvenue shall provide a placeaftererror corrections.
for the designations under this subsection on the individual (d) Errors; insufficient efund. If an individualwho is owed
incometax return and the secretary shall highligtat place on arefund thatloes not equal or exceed the amount designated on
thereturn by a symbol chosen by the departnoémévenue that thereturn as a football donation, after crediting under 55 (9)
relatesto endangered resources. and71.80 (3)and after error corrections, the department shalll

(h) Certification of amountsAnnually, on or before Septem reducethe designation for the football donation to reflect the
ber 15, the secretary of revenue shall certify to the departmentastualamount of the refund the individualagherwise owed, after
naturalresources, the department of administration and the stateditingunder ss71.75 (9)and71.80 (3)and after error correc
treasurer: tions.
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(e) Conditions. If an individual places any conditions on a-degto this state, during the period that one or bepibuses are not
ignationfor the football donation, the designation is void. domiciledin this state or if it was not filed with the department

(f) Void designation.If a designation for the football donationbeforean assessment was issued.
is void, the department shall disregard the designation and deter(d) Part-year residents and noesidents. If a spouse is not
mine amounts due, owed, refunded and received without rega@miciledin this state for the entire taxable yehe tax liability
to the void designation. and reporting obligation of both spouses during the period a

(9) Tax return. The secretary akvenue shall provide a p|aceSpOUSdS not domiciled in this s_tate shallbe determined without
for the designations under this subsection on the individUggardto ch.766 except as provided in this chapter
incometax return, and the secretary shall highligisit place on (6m) RETURNS OF FORMERLY MARRIED AND REMARRIED PER
thereturn by a symbol chosen by the department that relages tons. (a) A formerly married or remarried person filing a return
football stadium, as defined in 829.821 (6) for a period during which the person was married may be relieved

(h) Certification of amountsAnnually, on or before Septem Of liability for the tax, interest, penalties, fees, additions tatak
ber 15,the secretary of revenue shall certify to the district boapdlditionalassessments under this chapter for unreported marital
undersubchlV of ch. 229 the department of administration andProperty income from that period as if the person were a spouse
the state treasurer: undersection66 (c) of the internal revenue cod&he department

1 Tne il amountahe admintatv costs, ncludng dadie) LSOO S0 ssessig e et cposter peser,
processingrosts, incurred b;he C!epartment in administering thISnot re OFr)t if that forme?s pousye failed to notify the ersgn about
subsectiorduring the previous fiscal year p pou persor .

2 The total amount received from all desianatimgoot- theamount and nature of the income before the due date, including

: ; : gna A extensionsfor filing the return for the taxable year during which
ball donations made by taxpayers during the previous fiscal y&gk jncome was derived. Thiepartmenshall include all of that
3. The net amount remaining after the administrative costfarital property income in the gross income of the former spouse

including data processing costs, under subdare subtracted and exclude all ofthat marital property income from the gross
from the total received under sut. incomeof the person.

4. From the money=ceived from designations for football  (b) The department may not apply @66 or s.71.55 (1)71.61
donationsan amount equal to the sum of administragixgenses, (1) or 71.80 (3)or (3m) to collect from an individual for any tax
including data processing costs, certified under sdbehall be jiability owed to the department by the individual or by the former
depositednto the general funend credited to the appropriationspouseof the individual if a judgment of divorce under @67
unders.20.566 (1) (hp)and the nedmount remaining that is certi apportionsthat liability to the formespouse of the individual and
fied under subd3. shall be deposited into the fund created undgfthe individual includes with his or her tax returoapy of that

s.229.8257and credited for maintenance and operating costs@irtion of the judgmenbf divorce that relates to the apportion
afootball stadium under 229.821 (6) mentof tax liability.

() Amounts subject tefund. Amounts designated for feot  (7) MINNESOTAINCOME TAX RECIPROCITY. (@) For purposes of
ball donations under this subsectiame not subject to refund to theincometax reciprocity reached with the state of Minnesota under
taxpayerunless the taxpayer submits information to the satisfag 71.05 (2) whenever théncome taxes on residents of one state
tion of the department within 18 months after the date on whighich would have been paid to the 2nd state without reciprocity
taxesare due or the date on which the return is filed, whicheverdgceedhe income taxes on residents of the 2nd state which would
later, that the amount designated is clearly in ersny refund havebeen paid to the first state without recipradie state with
grantedoy the department undtis paragraph shall be deductedhe net revenue loss shall receive from the ottate the amount
from the moneys received under this subsection in the ff&eal of the loss. Interesthall be payable on all delinquent balances
thatthe refund is certified. relatingto taxable years beginning after December 31, 1977. The

(6) MARRIEDPERSONS. (&) Joint returns. Persons filing a joint secretaryof revenue may enter into agreements with the state of
returnare jointly and severally liable for the tax, interest, penallinnesotaspecifying the reciprocity payment due date, condi
ties, fees, additions to tax and additiomaisessments under thistions constituting delinquengynterest rates and the method of
chapterapplicable to the return. A person shall be reliesed computinginterest due on any delinquent amounts.
liability in regard to a joint return in the manner specified iR sec (b) The data usefbr computing the loss to either state shall be
tion 6013 (e) of the internal revenue code, notwithstanding thfeterminedby the respective departments of revenueath
amountor percentage of the understatement. stateson or before November 1 of the year following the close of

(b) Separateeturns. A spouse filing a separate return may bthe previous calendar yedff an agreement cannot be reached as
relievedof liability for the tax, interest, penalties, fees, additiont® the amount of the loss, the secretary of revenue of thisasidite
to tax and additional assessments underchapter with regard the commissioner of taxation of the state of Minnesota shall each
to unreported marital property income in the manner spedifiedappointa member of a boarof arbitration and these members
section66 (c) of the internal revenue code. The departmeay shallappoint a 3rd member of the board. The board shall select
not apply ch.766in assessing a taxpayer wigsspect to marital one of its members as chairperson. The board may administer
propertyincomethe taxpayer did not report if that taxpayer failedaths, take testimony subpoena witnesseand require their
to notify the taxpayés spous@bout the amount and nature of thattendancerequire the production of bookpapers and doeu
income before thedue date, including extensions, for filing thementsand hold hearings at such places as it deems nece$hary
returnfor the taxable year in which the income was derivHte boardshall then make a determination as to the amount to be paid
departmenshall include all of that marital propeitycome in the the other state which shall m®nclusive. This state shall pay no
grossincome ofthe taxpayer and exclude all of that marital propmorethan one—half of the cost of such arbitration.
erty income from the gross income of the taxpayspouse. (7€) ILLINOIS INCOME TAX RECIPROCITY. (a) For purposes of

(c) Marital property ageements.The department of revenueincometax reciprocity reachedith the state of lllinois under s.
shallnotify a taxpayer whose separate return is under audit thatla05 (2), whenever théncome taxes on residents of one state
marital property agreement anilateral statement under &t66  which would have been paid to the 2nd state without reciprocity
is effective for tax purposes for any period during which botaxceedhe income taxes on residents of the 2nd state which would
spousesre domiciled in this state only if it is filed with the departhavebeen paid to the first state without recipradite state with
mentbefore any assessment resulting from the audit is issuedth&net revenue loss shall receive from the ottete the amount
marital property agreement anilateral statement under &t66 of the loss. Interesthall be payable on all delinquent balances
doesnot afect the determination of the income that is taxable blatingto taxable years beginning after December 31, 199@.
this state, or of the person who is required to report taxable incoseeretaryof revenue may enter into agreements with the state of
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lllinois specifying the reciprocity payment due date, conditiomaissioningtrust or reserve funds, atitat tax shall be paid by the
constitutingdelinquencyinterest rates and the method of compufiduciary.
ing interest due on any delinquent amounts. (2) Eachelecting small businegsust, as defined in section

(b) The data usefibr computing the loss to either state shall b£361 (e) (1) of the Internal Revenue Code, is subject to tax at the
determinedby the respective departments of revenuédath highestrate under s71.06 (1) (1m), (1n) or (1p), whichever tax
stateson or before December 1 of tiiear following the close of ableyear is applicable, on itacome as computed under section
the previous calendar yeatf an agreement cannot be reached &8}1 of the Internal Revenue Code, as modified B§1s05 (6)to
to the amount of the loss, the secretary of revenue of thisasidte (12), (19) and(20).
thedirector of taxation of the state of lllinois shall each appoint aHistory: 1987 a. 3121997 a. 27237, 1999 a. 9
memberof a board of arbitratioand these members shall appoint -
a 3rd member of the board. The board shall select one of its méh13 Filing returns. (1) ESTATE ORTRUST. Annual returns
bersas chairperson. The board may administer oaths, take te@tincome of an estate or a trust shall be made to the department
mony, subpoena witnessemd require their attendance, requir®y the fiduciary thereof at or before the tirsach income is
the production of books, papers and documents and hold hearif iredto be reported to thiaternal revenue service under the
at such places dsconsiders necessarfhe board shall then makeinternalrevenue code. Under such rules as the deparjpnent
adetermination as to the amount to be paid the other state wHigHbes.a return madéy one of 2 or more joint fiduciaries shall
shallbe conclusive. This state shall pay no more than 50% of fsuficient compliance with the requirements of this section. A
costof such arbitration. returnmade pursuant to this subsection shall contaitatement

(c) 1. The payments under this subsection may be made oflgtthe fiduciaryhas suiicient knowledge of the &iirs of the per
if the secretary of revenuethis state and the director of taxatiorpOn for whom the return is made to enable lunher to make the

of the state of Illinois enter into a written agreement relating f§turn;and thathe return is, to the best of his or her knowledge

income tax reciprocity that applies to taxable years beginnirj!dPelief, true and correct.
after December 31, 1997. (2) RETURNSREQUIREDPRIORTO CLOSINGESTATEORTRUST. (&)

2. Subject tosubd. 1, for taxable years beginning afterAn executor administratgr personalrepresentative or trustee

December 31, 199%nd before January 1, 1999, the maximufPPlyingto a court having jurisdiction for a discarofhis or her
amountthat may be paid to lllinois under this subsection igustand afinal settlement of his or her accounts, before his or her
$5,500,000,and for taxable years beginning after DecenfPPlication |§ granted, shall file albf the following with the
ber 31, 1998and before January 1, 20@Be maximum amount department: _ _ _
that may be paid to Illinois under this subsection is $8,250,000. 1. Returns of income received by the deceased, any previous
(7m)  DISCHARGE OF INDEBTEDNESS:MODIFICATIONS. If & pek guardian, executoy administratar personal representative or
sonexcludes from gross inconag amount of income from a dis Tustee,during each of the years open to assessment under
chargeof indebtedness because of disgeaof debts described 71.77 if s_uch returns had not theretofore been filed, including a
undersectionl08 (a) of the internal revenue code, the person shiturnof income for the year of death to the date of death.
makethe adjustments specified in sectitdB (b) of the internal 2. Returns of income received during the period of his or her
revenuecode, but the net operating lagsder s71.01 (14) not administrationor trust eXCEpt for the finacome tax year of the
the federal nebperating loss, and Mtonsin credits, not federal €stateor trust.
credits,and thecapital loss carry—forward as limited under s. 3. Gift tax returns or reports, sales and use tax returns, and
71.05(10) (c) notthe federal capital loss carry—forward, shall baithholding returns or reports which were required to be filed, if
applied,and the reduction rate for a credit carry—over is 6.93%o¢t theretofore filed.
not 33 1/3%. (b) Upon receipt of such returns, the department shall immedi
(8) PENALTIES. Unless specifically provided in this sub ately determine the amount of taxes including interest, penalties
chapterthe penalties under subckill apply for failure to com andcosts tabe payable, as well as any delinquent income,-with
ply with this subchapter unless the context requires otherwiseholding, sales, use and gift taxes, penalties, interest and costs due,
(9) PUBLICATION OF STANDARD DEDUCTIONAND TAX BRACKETS, ~andshall certify such amounts to the coufthe court shall there

The department ofevenue shall annually publish notice of thélPonenter an order directing the execumministratorpersonal

standard deduction amounts and the brackets for the individ{gresentativer trustee to pay the amounts fodadbe due by the
incometax in the administrative register departmenand take its receipt therefofhe receipt shall be evi

History: 1987 a. 3121987 a. 41 55.94, 97, 176t0 179, 1987 a. 422.4; 19080 denceof the payment and shall be filed witte court before a final
a.31,56,359 1991 a. 391993 a. 16184 1995a. 27209 418 453 1997 a. 2763,  distribution of the estate or trust is ordered and the executor
237,248 1999 a. 9167. administrator,personal representative or trustee is disydthr

Thefiling of such receipt shall in no mannefegt the obligation
SUBCHAPTERII of the executqradministratgrpersonal representative or trustee
to file income, sales and withholding returns covering transac

SPECIAL PROVISIONS APPLICABLE O FIDUCIARIES tionsreportable during the final taxable year of the estateust

andto pay income, sales, use and withholding taxes, penalties,
interestand costs due as the result of such transactions.
(3) REQUIRED FILING MAY BE DISPENSED WITH BY COURT.
turnsof income required to be made by s(®). may be dis
pensedwith by order of thecourt having jurisdiction in cases
whereit is clearly evident to the coutiat no income tax is due or
to become due from the trust or estate.
71.122 Definition. In this subchapter'Wisconsin taxable — History: 1987 a. 3121989 a. 31
income” means federal taxable income, as defined 1 91 (4)
asmodified under s71.05 (6)to (12), (19) and(20).
History: 1997 a. 27

71.12 Conformity. Unless specifically provideih this sub
chapter, fiduciaries shall be subject to all of the provisionsRe
requirementsand liabilitiesof this chapterso far as applicable,
unlessthe context requires otherwise.

History: 1987 a. 312

71.14 Situs of income. For purposes afetermining the situs
of income under this subchapter:

(1) Theestate of a decedent shall be considered resident at the
71.125 Imposition of tax. (1) Except as provided in sub. domicile of the decedent at the time of his or her death.
(2), the tax imposed by this chapter on individuals and the rates(2) A trust created at death by will, contract, declaration of
unders.71.06 (1) (1m), (1n), (1p) and(2) shall apply to the 8-  trustor implication of law by a decedent who at the time of death
consin taxable income eftate®r trusts, except nuclear decom wasa resident of this state shall be considered resident at the domi
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cile of the decedent at the time of the decedatgath until trans currentyear shall be apportioned among and taken into account
ferred by the court having jurisdiction under&.27to another by the fiduciary and the beneficiary or beneficiaries inghme
court’sjurisdiction. After jurisdiction is transferred, the trust shalproportionthat the item to which it relates is considered as distrib
be consideredesident at the place to which jurisdiction is transutedamong them for federal income tax purposes.

ferred. The hearing to transfer jurisdiction shall be held only after (2) Any remaining modifications or portions thereof shall be
giving written notice to the department of revermeler s879.05  taken into account by the fiduciary

(3) Exceptas provided in sulf2) and s71.04 (1) (b) 2.trusts (3) If an additional assessment is made against the fiduciary
createdby contract, declaration of trust or implicatiohlaw that or any beneficiary as a result of correction of an erroneous alloca
aremade irrevocable before October 29, 199@ll be considered tjon of the modifications applicable to the income of an estate or
res[dent at the place Wherg the trust is belng. qdmlnlstgered. Thet@lst, any overpayment resulting from consistent applicatibn
lowing trusts shall be considered to be administered in the statg@Ehcorrection to all other taxpayers interested in such estate or
domicile of the corporatérustee of the trust at any time that therust shall berefunded notwithstanding any rule of law which
grantorof the trust is not a resident of this state: would otherwise bar such refund.

(a) Trusts that have any assets invested in a common trust funéijstory: 1987 a. 312
asdefined in sectioB84 of the internal revenue cod®maintained
by a bankor trust company domiciled in this state that is a membét.17 General provisions. (1) ASSESSMENT OF TRUST
of the same #&fiated group, as defined in secti@f04of the inter  INCOME DISTRIBUTABLE TO NONRESIDENTBENEFICIARY. The income
nal revenue code, as the corporate trustee. of a trust distributable or distributed to a nonresident beneficiary

(b) Trusts the assets of which in whole or in part are managéﬂ?‘” be assessed as the income of other nonresidents is assessed.
or about which investment decisions are made, by a corporatlbf Personal exemptions shall be allowed in assessirig¢bee
domiciledin this state if that corporation and the corpotatstee ©f Such nonresident beneficiary unless that beneficiary makes
aremembers of the samefiliited group, as defined in sectionCOMpletereturn under this chapter
1504 of the internal revenue code. (2) LIEN ON TRUST ESTATE; INCOME TAXES LEVIED AGAINST

(3m) (a) Subject to path) and except as provided in s@) BENEFICIARY. All income taxes levied against the income of bene
ands. 71.04 (1) (b) 2.only the following trusts, or portions of ficiaries shall be a lien on that portion of the trestiate or interest
trusts,that become irrevocable on after October 29, 1999, arethereinfrom which the income taxed is deriveahd such taxes
resident of this state: sk?allbe pagd by thedfidluciaryf not paid by the dist;\ibutebef(f)[je

. . . the same become delinquent. Every person who, as a fiduciary
1. Trusts, or portions of trusts, tlssets of which consist of - : .
propertyplaced in the trust by a person who is a resident of derthe provisions othis subchaptepays an income tax shall

stateatthe time that the property was placed in the trust if, at t veall the rights and remedies of reimbursenfentany taxes

. : ; essedgainst him or her or paid by him or her in soapacity
g?;e that the assets were placed in the trust, the trust was irrevi X&rovided in $70.19 (L)and(2).

(3) LIABILITY FOR PAYMENT OF TAXES DUE FROM DECEDENT.

y income, withholdingsales, use or gift taxes, penalties, inter

tand costs found to be due from a decedent, an estataust a
for any of the years open to assessmemter s.71.77 and any
delinquentincome,withholding, sales, use or gift taxes, penalties,

2. Trusts, or portions of trusts, tlassets of which consist of
propertyplaced in the trust by a person who is a resident of t
stateat the time that the trust became irrevoc#b# the time that
the property was placed in the trust, the trust was revocable.

(b) A trust described under péa): interestand costs found to be dskall be assessed against and
1. Is revocable if the person whose property constitutes thgid by the executoradministratar personal representative or
trustmay revest title to the property in that person. trustee; any of such items found to be due after the executor
2. Isirrevocable if the power to revest title, as described in padministrator,personal representative or trustee is digsdhr
(a), does not exist. shallbe assessed against and paid by the beneficiaries in the same
(4) The unrelated business taxable incomeraéts shall be ratio that their interest in thestateor trust bears to the total estate
apportionedunder the department of reversiailes. or trust.
History: 1987 a. 312411; 1989 a. 311999 a. 9185 (4) TRUSTS ESTABLISHED OR MAINTAINED OUT-OF-STATE;

GRANTORLIABLE FORTAX. The establishment or maintenamde
71.15 Income computation. (1) The standardleduction atrust outside WMgconsin by a Wéconsin resident as granttine
shallnot be allowed in computing the taxable income ofstate, incomefrom which trust is taxable to the grantor or to any person
atrust or a common trust fund. other than the trust under the internal revenue code, is hereby
(2) A personal exemption for the decedent und@i€7 (8) declaredo be a tax avoidance device designed to avoid the legal
shallnot be allowed the executor or administragxcept against applicationof theWisconsin income tax to income properly-tax
thetax on income of the decedent in the year of death. If the degBleto the grantor or such other person. Anigdtinsin resident
dentwould have been entitled to an exemption fordeeedens Whois the grantor of such a trust shall be liable foMiigconsin
spouseor a dependent under#l.07 (8) had the decedent lived, incometax on the income of such trust which is federally taxable
such exemption shall be allowed to the executamoninistrator t0 such grantor or other person under the internal revenue code.
solong as over one—half of the support of the spouse or dependen5) TRUSTS THAT ARE EXEMPT FROM FEDERAL INCOME TAX.
is supplied by the decedent or by txeecutor or administrator Trusts exempt from federal income tax pursuant to subAile
from the decederd’estate and the gross income of the spousechapterl, subchapter F of the internal revenue code shall to the
dependentor the calendar year in which the taxable yeahef sameextent be exempt from taxation under this chapter
executoror administrator begins is less than $500. (6) FUNERAL TRusTs. If a qualified funeral trust makes the
History: 1987 a. 312 electionundersection685 of the Internal Revenue Code for fed
eralincome tax purposes, that election applies for purposes of this

71.16  Allocation of modifications.  The Wsconsinmodifi-  chapterand each trust shall compute its own tax and shall apply
cationsapplicable to the Wconsin taxable income ori¥¢onsin  therates under 1.06 (1) (1m), (1n) or (1p).

adjustedgross income of estates, trusts and benefici#m®®0f  igiory: 1987 a. 3121989 a. 311997 a. 2371999 a. 9
with respect to income derived from such estates or trusts shall be
computedand allocated as follows:
(1) A modification or portion thereafhich relates to an item SUBCHAPTERIII
of income, gain, loss or deduction whicfeatfs the computation
of thefederal distributable net income of the estate or trust for tHeRARTNERSHIPS AND LIMITED LIABILITY COMPANIES
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71.19 Conformity. Unless specifically provideih this sub (1r) “Doing business” includes issuing credit, deditravel

chapterpartnershipsind limited liability companies shall be sub andentertainment cards to customers in this state.

ject to all of the provisions, requirements and liabilities of this (2) “Entertainmentorporation” means a domestic or foreign

chapterso far as applicable, unless the context requires otherwiggrporationwhich derives income from amusement, entertain
History: 1987 a. 3121993 a. 12 mentor sporting events in this state or from gevices of an

71.195 Definition. In this subchaptetpartnership” includes entertaineras defined in s/1.01 (2)

L L C by 2m) “File” means mail or deliver a documéimat the depart
limited liability companies and other entities théautma’ re triatgd ﬁlse(ntpzescribes to the departmentibthe department preS(F:)ribes
partnershipsinder the Internal Revenue Code, tnership othermethod of submitting or another destination, use that
doesnot include publicly traded partnerships treated as corpo@

tions under s71.22 (1) hern"‘l‘eth.oclj’ or submit .to that other destination. .
History: 1997 a. 27 o (g::;) Gain” means gain as computed under the internal revenue

71.20 Filing returns. (1) Every partnership shall furnishto  (4) (g) Except as provided in sufelm) and ss71.26 (2) (b)
the department a truand accurate statement, on or before Aprdnd(3), 71.34 (1g)and71.42 (2) “Internal Revenue Codefor
15 of each yearexcept that returns for fiscal years ending on sont@xableyears that begin after December 31, 1$8 before Jan
otherdate than December 31 shall be furnished on or before theey 1, 1993, means the federal Intern&evenue Code as
15thday of the 4th month following the close of such fiscal yeasmendedo December 31, 199&xcluding sections 103, 104 and
in such manner and form and setting forth such &the depart 110 of PL. 102-227 and as amended byLP102-318 PL.
mentdeemsecessary to enforce this chaptarpartnership that 102-486 PL. 103-66 excluding section43101 (a) and (c) 1,
is the owner of a single—owner entity that is disregarded as a sef#171and 13174f PL. 103-66 PL. 104-188 excluding section
rateentity under sectio701of the Internal Revenue Code shalti311 of PL. 104-188 PL. 105-34 PL. 105-206and H..
includethat entitys information on the owne return under this 105-277 and as indirectly &ctedin the provisions applicable to
subchapter.The statement shall be subscribed by one of the-metiis subchaptetby PL. 99-514 PL. 100-203 PL. 100-647
bersof the partnership. excludingsections 803 (d) (2) (B), 805 (d) (2), 812 (c) (2), 821 (b)
(2) Nothing in this section precludes the departmemewé  (2) and 823 (c) (2) of.B. 99-514and section 1008 (g) (5) ofilP
nuefrom requiring any person other than a corporation to file &90-647PL. 101-73PL. 101-140PRL. 101-179PL.101-239
incometax return when in the judgment of the department a retfrl-. 101-508 PL. 102-227 excludingsections 103, 104 andQ
shouldbe filed. of PL. 102-227 PL. 102-318 PL. 102-486 PL. 103-66
History: 1987 a. 312411; 1993 a. 12; 1997 a. 27 excludingsections 13101 (a) and (c) 1, 13171 and 131 RLof
103-66 PL. 104-188 excluding section 131of PL. 104-188
71.21 Computation. (1) The net income of @artnership P.L.105-34 PL. 105-206and FL. 105-277 The Internal Reve
shallbe computed in the same manner andhe same basis asnueCode applies for W§consin purposes at the same time as for
providedfor computation of the income of persariber than cer federalpurposes.Amendments to the federal Internal Revenue

porations. Codeenacted after December 31, 1991ndbapply to this para
(2) Thestandard deduction shall not be alloweddmputing 9graph with respect to taxable years beginning after Decem
the taxable income of a partnership. ber 31, 1991and before January 1, 1993, excidyatt changes to

(3) The credits under <1.28 (4)and(5) may not be claimed the Internal Revenue Code makiye PL. 102-318PL. 102-486

by a partnership or by partners, including partners pdlalicly F:L- 103-66 PL. 104-188 excluding section 131 of PL.

tradedpartnership. 104-188 PL. 105-34 PL. 105-206and FL. 105-277 and
(4) Creditscomputed by a partnership undef7$.07 (2dd) changeghat indirectly dect the provisions applicable to this sub

editsc chaptermade by .. 102-318 PL. 102-486 PL. 10366 PL.
g%‘?ﬂ(ﬁgg (s,zhdgi gg;ﬁéﬁﬁﬁﬁ? F?;‘r‘tl'r(f’esr)sﬁ.rr:gc)ﬁ?ed through 104" 1 88 excludingsection 131 of PL. 104-188 PL. 105-34

; . ; i P.L.105-206and FL. 105-277 apply for Wisconsin purposest

(5) Sectionl64(a) (3) of the internal revenwede is modified  the same time as for federal purposes.

sothat state taxes and taxes of the Distric€ofumbia that are ; -

value—addedaxes, singl_e business taxes or taxes on or meas ff@l Ezc(i%t):rf dp7rf \gge(g)lglrslgf"r?;)l %ngvzﬁaé%%éi)” (?c))?rlgx

by all or a portion ofet income, gross income, gross rece"OtngbI'eye-ars that begin. after December 31, 1992, and before Janu

capltal stock are not deductible. ary 1, 1994means the federal Internal Revenue Code as amended
History: 1987 a. 312411; 1989 a. 311993 a. 12,1995 a. 274001997 2. 27 4 “H-amber 31. 1992 excluding sections 103, 104 aadot

P.L.102-227 and as amendédxy PL. 103-66 excluding sections

SUBCHAPTERIV 13101(a) and (c) 1, 1313, 13150, 13171, 13174 and 132§§3
P.L.103-66 PL. 103-465PL. 104-188 excluding section 131
TAXATION OF CORPORAIONS of PL. 104-188PL.105-34 PL. 105-206and R_. 105-277 and

as indirectly afected in the provisions applicable to thusb
— . . . chapterby PL. 99-514 PL. 100-203 PL. 100-647excluding
71.22  Definitions. In this chapter in regard to corporationgections803 (d) (2) (B), 80%d) (2), 812 (c) (2), 821 (b) (2) and
andto nuclear decommissioning trust or reserve funds: 823 (c) (2) of PL. 99-514and section 1008 (g) (5) ofLP
(1) “Corporation”includes corporationgublicly traded part 100-647PL. 101-73PL. 101-140PL. 101-179PL.101-239
nershipdreated as corporations in secti04of the internal rev  p,L..101-508 PL. 102-227 excludingsections 103, 104 and@
enue code, limited liability companies treated esrporations of PL. 102-227 PL. 102-318 PL. 102-486 PL. 103-66
underthe internal revenue code, joint stock companies, asso@&cluding sections 13101a) and (c) 1, 1313, 13150, 13171,
tions,common law trusts and all other entities treatecbagora 13174 and 13203 of .P. 103-66 PL. 103-465 PL. 104-188
tionsunder sectio@701of the Internal Revenue Code, unlées  excluding section 131 of PL. 104-188 PL. 105-34 PL.
contextrequires otherwise. A single—owner entity that is disre 05-206and FL. 105-277 The Internal Revenue Code applies
gardedas a separate entityider sectiof7010f the Internal Rev  for Wisconsin purposes at the satimee as for federal purposes.
enueCode is disregarded as a separate entity under this chapiiiendments to the federal InterfévenueCode enacted after
andits owner is subject to the tax on or measungthe entitys  December 31, 1992{0 not apply to this paragraph with respect
income.“Corporation” does not include amytity thatis a quali to taxable years beginning after December 31, 1992, and before
fied subchapter S subsidiary unde7$.365 (7) January 1, 1994except that changes to the Internal Revenue
(Im) “Department” means the department of revenue. = Codemade by B. 103-66 PL. 103-465 PL. 104-188 exclud
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ing section 131 of PL. 104-188PL. 105-34 PL. 105-206and changesgo the Internal Revenue Code made ly P04-7 PL.
P.L. 105-277and changes that indirectlyfedt the provisions 104-188 excluding sections 1202, 1204, 13nd 1605 of B.
applicableto this subchapter made by PL03-66 PL. 103-465 104-188PL.104-191PL. 104-193PL. 105-34 PL. 105-206
P.L. 104-188 excluding sectionl311 of PL. 104-188 PL. andPL.105-277and changes that indirectlyfedt the provisions
105-34 PL. 105-206and R.. 105-277 apply for Wsconsin pur  applicableto this subchapter madby PL. 104-7 PL. 104-188
posesat the same time as for federal purposes. excludingsections 1202, 1204, 1BAnd 1605 of B. 104-188

() Except as provided in su@tm) and ss71.26 (2) (bjand P.L.104-191PL. 104-193PL. 105-34 PL. 105-206and A..
(3), 71.34 (1g)and71.42 (2) “Internal Revenue Code”, for tax 105-277 apply for Wsconsin purposes at the same time as for
ableyears that begin after December 31, 1993, and before Jalggeralpurposes.
ary 1, 1995means the federal Internal Revenue Code as amendedk) Except as provided in su@m) and ss71.26 (2) (b)and
to December 31, 1993, excluding sections 103, 104 &Adol (3), 71.34 (1g)and71.42 (2) “Internal Revenue Code”, for tax
P.L.102-227and sections 13B, 13150 (d)13171 (d), 13174, ableyears that begin after December 31, 1995, and before Janu
13203 (d) and 13215 oPL. 103-66 and as amended byLP ary 1, 1997means the federal Internal Revenue Code as amended
103-296 PL. 103-337PL. 103-465PL. 104-7 excludingsee  to December 31, 1995, excluding sections 103, 104 afdoi
tion 1 of PL. 104-7 PL. 104-188 excluding sectiod311 of PL.  P.L.102-227and sections 138, 13150 (d), 13171 (d), 13174 and
104-188PL. 104-191 PL. 104-193PL. 105-34 PL. 105-206 13203 (d) of PL. 103-66 and as amended byLP104-188
and PL. 105-277 and as indirectly &cted in the provisions excluding sections 123, 1202, 12041311 and 1605 of B.
applicableto this subchapter bylP 99-514 PL. 100-203PL. 104-188PL. 104-19]1PL. 104-193PL. 105-33 PL. 105-34
100-647excluding sections 803 (d) (2) (B), 805 (d) (2), 812 (dy.L. 105—-206and FL. 105-277 and as indirectly &cted inthe
(2), 821 (b) (2) and 823 (c) (2) oflP99-514and section 1008 (g) provisions applicable to this subchapter BL. 99-514 PL.
(5) of PL. 100-647 PL. 101-73 PL. 101-14Q PL. 101-179 100-203PL. 100-647excluding sections 803 (d) (), 805 (d)
P.L. 101-239 PL. 101-508 PL. 102-227 excluding sections (2), 812 (c) (2), 821 (b) (2) and 823 (c) (2) df.®9-514and sec
103,104 and 10 of PL. 102-227 PL. 102-318 PL. 102-486 tion 1008 (g) (5) of P. 100-647PL. 101-73 PL. 101-140QPL.
P.L. 103-66 excluding sections 138, 13150(d), 13171 (d), 101-179PL. 101-239 PL. 101-508 PL. 102-227 excluding
13174,13203 (d) and 13215 oflP 103-66 PL. 103-296 PL.  sections103, 104 and10 of PL. 102-227 PL. 102-318 PL.
103-337 PL. 103-465 PL. 104-7 excluding section 1 of.P.  102-486 PL. 103-66 excluding sections 133, 13150 (d),
104-7 PL. 104-188 excluding section 131of PL. 104-188 13171(d), 13174 and 13203 (d) ot P103-66 PL. 103-296PL.
P.L.104-191 PL. 104-193PL. 105-34 PL. 105-206and AL.. 103-337PL. 103-465PL. 104-7 PL. 104-188 excludingsee
105-277 The Internal Revenue Code applies fas8nsin pur  tions 1123, 1202, 1204, 131and 1605 of P. 104-188 PL.
posesat the same time as for federal purposes. Amendmentd@#-191PL. 104-193 PL. 105-33 PL. 105-34 PL. 105-206
the federal Internal Revenue Code enacted after DeceandPL. 105-277 The Internal Revenue Code applies fasW
ber 31, 1993do not applyto this paragraph with respect to-taxconsinpurposes at the same time as for federal purposes. Amend
ableyears beginningfter December 31, 1993, and before Janumentsto the federal Internal Revenue Code enacted after Decem
ary 1, 1995 except that changes the Internal Revenue Codeber 31, 1995,do not apply to this paragraph with respect to
madeby PL. 103-296 PL. 103-337 PL. 103-465 PL. 104-7 taxableyears beginning after December 31, 1995, and before Jan
excludingsection 1of PL. 104-7 PL. 104-188 excluding sec uary 1, 1997gxcept that changés the Internal Revenue Code
tion 1311 of PL. 104-188 PL. 104-191 PL. 104-193 PL. madeby PL. 104-188 excluding sections123,1202, 1204, 131
105-34 PL. 105-206and A.. 105-277andchanges that indi and 1605 of R.. 104-188 PL. 104-191 PL. 104-193 PL.
rectly affect the provisions applicable to this subchapter made b§5-33 PL. 105-34 PL. 105-206and L. 105-277and changes
P.L.103-296 PL. 103-337PL. 103-465PL. 104-7 excluding thatindirectly afect the provisions applicable to trigbchapter
sectionl of PL. 104-7 PL. 104-188 excluding section 131of madeby PL. 104-188 excluding sections1?3,1202, 1204, 131
P.L. 104-188 PL. 104-191 PL. 104-193 PL. 105-34 PL. and 1605 of A.. 104-188 PL. 104-191 PL. 104-193 PL.
105-206and FL. 105-277 applyfor Wisconsin purposes at the105-33 PL. 105-34 PL. 105-206and FL.. 105-277 applyfor
sametime as for federal purposes. Wisconsinpurposes at the same time as for federal purposes.

() Except as provided in su@@m) and ss71.26 (2) (b)and (L) Except as provided in sufgm) and ss71.26 (2) (b)and
(3), 71.34 (1g)and71.42 (2) “Internal Revenue Code”, for tax (3), 71.34 (1g)and71.42 (2) “Internal Revenue Code”, for tax
ableyears that begin after December 31, 1994, and before Jaambieyears that begin after December 31, 1996, and before Janu
ary 1, 1996means the federal Internal Revenue Code as amendeygl 1, 1998means the federal Internal Revenue Code as amended
to December 31, 1994, excluding sections 103, 104 &4Adol to December 31, 1996, excluding sections 103, 104 &Adof
P.L.102-227and sections 138, 13150 (d), 13171 (d), 13174 andP.L. 102-227 sections 1313, 13150 (d), 1317(d), 13174 and
13203(d) of PL. 103-66 and as amended byLP104-7 PL. 13203(d) of PL. 103-66and sections123 (b), 1202 (c), 1204 (f),
104-188 excluding sections 1202, 1204, 13nd 1605 of B. 1311 and 1605 (d) of .B. 104-188 and as amended byLP
104-188PL. 104-191 PL. 104-193PL. 105-34 PL. 105-206 105-33 PL. 105-34 PL. 105-206 PL. 105-277and F..
and PL. 105-277 and as indirectly &fcted in the provisions 106—36 and asndirectly afected in the provisions applicable to
applicableto this subchapter bylR 99-514 PL. 100-203 PL. this subchaptetby PL. 99-514 PL. 100-203 PL. 100-647
100-647excluding sections 803 (d) (2) (B), 805 (d) (2), 812 (@xcludingsections 803 (d) (2) (B), 805 (d) (2), 812 (c) (2), 821 (b)
(2), 821 (b) (2) and 823 (c) (2) ofilP99-514and section 1008 (g) (2) and 823 (c) (2) of.B. 99-514and section 1008 (g) (5) of.lP
(5) of PL. 100-647 PL. 101-73 PL. 101-14Q PL. 101-179 100-647PL.101-73PL.101-140PL.101-179PL.101-239
P.L.101-239 PL. 101-508 PL. 102-227 excluding sections P.L.101-508PL. 102-227 excludingsections 103, 104 andd
103,104 and 10 of PL. 102-227 PL. 102-318 PL. 102-486 of PL. 102-227 PL. 102-318 PL. 102-486 PL. 103-66
P.L. 103-66 excluding sections 1338, 13150(d), 13171 (d), excludingsections 1313, 13150 (d), 13171 (d), 13174 and 13203
13174and 13203 (d) of.P. 103-66 PL. 103-296 PL. 103-337 (d) of PL. 103-66 PL. 103-296 PL. 103-337 PL. 103-465
P.L.103-465PL. 104-7 PL. 104-188 excluding sections 1202, P.L.104-7 PL. 104-188 excluding sections1P23 (b), 1202 (c),
1204, 1311 and 1605 of P. 104-188 PL. 104-19]1 PL. 1204(f), 1311 and 1605 (d) of.B. 104-188 PL. 104-191 PL.
104-193PL.105-34 PL. 105-206and R_. 105-277 The Inter 104-193 PL. 105-33 PL. 105-34 PL. 105-206 PL. 105-277
nal Revenue Code applies forisfonsin purposes at the sama@ndPL. 106—-36 The Internal Revenue Code appliesviéscon-
time as for federal purpose@&smendments to the federal Internalsin purposes at the same time as for federal purposes. Amend
RevenueCodeenacted after December 31, 1994, do not apply meentsto the federal Internal Revenue Code enacted after Decem
this paragraph with respect to taxable years beginning aftegr 31, 1996,do not apply to this paragraph with respect to
December 31, 1994and before January 1, 1996, except thaaxableyears beginning after December 31, 1996, and before Jan
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uary 1, 1998except that changée the Internal Revenue Code (0) Except as provided in suldm) and ss71.26 (2) (b)and
madeby PL. 105-33 PL. 105-34 PL. 105-206 PL. 105-277 (3), 71.34 (1g)and71.42 (2) “Internal Revenue Code”, for tax
andPL. 106-36and changes that indirectlyfedt the provisions ableyearsthat begin after December 31, 1999, means the federal
applicableto this subchapter madby PL. 105-33 PL. 105-34 Internal Revenue Code as amended to December 31, 1999,
P.L.105-206 PL. 105-277and FL. 106-36apply for Wsconsin excludingsections 103, 104 and.@ of PL. 102-227 sections
purposesat the same time as for federal purposes. 13113,13150 (d)13171 (d), 13174 and 13203 (d) df.L03-66

(m) Except as provided in sugtm) and ss71.26 (2) (band andsections 123 (b), 1202 (c), 1204 (f), 183Bnd 1605 (d) of.E.
(3), 71.34 (1g)and71.42 (2) “Internal Revenue Code”, for tax 104-188and as indirectly &ctedin the provisions applicable to
ableyears that begin after December 31, 1997, and before Jalfis subchaptetby PL. 99-514 PL. 100-203 PL. 100-647
ary 1, 1999means the federal Internal Revenue Code as ameng&gludingsections 803 (d) (2) (B), 805 (d) (2), 812 (c) (2), 821 (b)
to December 31, 1997, excluding sections 103, &0d 1.0 of (2) and 823 (c) (2) of.B. 99-514and section 1008 (g) (5) oflP
P.L. 102-227 sections 1313, 13150 (d), 1317(d), 13174 and 100-647PL.101-73PL. 101-140PL. 101-179PL.101-239
13203(d) of PL. 103-66and sections1P3 (b), 1202 (c), 1204 (f), P.L.101-508 PL. 102-227 excludingsections 103, 104 and
1311 and 1605 (d) of .B. 104-188 and as amended byLPp of PL. 102-227 PL. 102-318 PL. 102-486 PL. 103-66
105-178 PL. 105-206 PL. 105-277 PL. 106-36and F.. excludingsections 1313, 13150 (d), 13171 (d), 13174 and 13203
106-17Qand as indirectly &ctedin the provisions applicable to (d) of PL. 103-66 PL. 103-296 PL. 103-337 PL. 103-465
this subchapteby PL. 99-514 PL. 100-203 PL. 100-647 P.L.104-7 PL. 104-188 excluding sections1P3 (b), 1202 (c),
excludingsections 803 (d) (2) (B), 805 (d) (2), 812 (c) (2), 821 (th204(f), 1311 and 1605 (d) of.P. 104-188 PL. 104-191 PL.
(2) and 823 (c) (2) of.B. 99-514and section 1008 (g) (5) oflP 104-193PL. 105-33 PL. 105-34 PL. 105-178PL. 105-206
100-647PL. 101-73PL. 101-140PL. 101-179PL. 101-239 P.L.105-277 PL 106—_36and' R..106-170 The Interna! Reve
P.L.101-508 PL. 102-227 excludingsections 103, 104 andd nueCode applies for V¥consin purposes at the same time as for
of PL. 102-227 PL. 102-318 PL. 102-486 PL. 103-66 federalpurposes.Amendments to the federal Internal Revenue
excludingsections 1313, 13150 (d), 13171 (d), 13174 and 13208 0deenactedafter December 31, 1999, do not apply to thispara
(d) of PL. 103-66 PL. 103-296 PL. 103-337 PL. 103-465 graph with respect to taxable years beginning after Decem
P.L.104-7 PL. 104-188 excluding sections1P3 (b), 1202 (c), ber 31, 1999.
1204 (f), 1311 and 1605 (d) of.B. 104-188 PL. 104-191 PL. (4m) (e) For taxable years that begin after Deeem
104-193PL. 105-33 PL. 105-34 PL. 105-178 PL. 105-206 ber 31, 1991,and beforeJanuary 1, 1993, “Internal Revenue
P.L.105-277PL. 106-36and FL. 106-170 The Internal Reve Code”,for corporations that are subject to a tax on unrelatisél
nueCode applies for W¥consin purposes at the same time as foiessincome under §1.26 (1) (a)means théederal Internal Rev
federalpurposes.Amendments to the federal Internal RevenuenueCode asmended to December 31, 1991, excluding sections
Codeenactedhfter December 31, 1997, do not apply to thisparé03, 104 and 10 of PL. 102-227 and as amended byLP
graph with respect to taxable years beginning after Decerh02-318 PL. 102-486 PL. 103-66 excluding sections 13101
ber 31, 1997and before January 1, 1999, exdbptt changes to (a) and (c) 1, 13171 and 13174 of P103-66 PL. 104-188
thelnternal Revenue Code mabg PL. 105-178 PL. 105-206 excluding section 131 of PL. 104-188 PL. 105-34 PL.
P.L. 105-277 PL. 106-36and FL. 106—170and changes that 105-206and L. 105-277 and as indirectly &cted in the provi
indirectly affect the provisions applicable to this subchapter madgonsapplicable to this subchapter hy P9-514 PL. 100-203
by PL. 105-178 PL. 105-206 PL. 105-277 PL. 106—-36and P.L. 100-647 PL. 101-73 PL. 101-140 PL. 101-179 PL.
P.L.106-170apply for Wsconsin purposes at the same time as f&01-239 PL. 101-508 PL. 102-227 excluding sections 103,
federalpurposes. 104 and 1.0 of PL. 102-227 PL. 102-318 PL. 102-486 PL.

(n) Except as provided in SL@-m) and ss71.26 (2) (b)and 103-66 excludlng sections 13101 (a) and (C) ;I., 1317118174
(3), 71.34 (1g)and71.42 (2) “Internal Revenue Code”, for tax Of PL. 103-66 PL. 104-188 excluding section 131of PL.
ableyears that begin after December 31, 1998, and before JaH#—-188PL.105-34 PL. 105-206and R.. 105-277 The Inter
ary 1, 2000means the federal Internal Revenue Code as amenf@iRevenue Code applies foristfonsin purposes at the same
to December 31, 1998, excluding sections 103, &fd 1.0 of time as for federal purposes. Amendments to the Intétege _
P.L. 102-227 sections 1313, 13150 (d), 1317(d), 13174 and nueCode enacted after December 31, 1991, do not apply to this
13203(d) of PL. 103-66and sections1P3 (b), 1202 (c), 1204 (f), paragraphwith respect to taxable years beginning aRecem
1311 and 1605 (d) of .. 104-188 and as amended byLP ber 31, 1991and before January 1, 1993, exciyatt changes to
106-36and FL. 106-17Qand as indirectly &cted in the provi theInternal Revenue Code mabgPL. 102-318 PL. 102-486
sionsapplicable to this subchapter by 99-514 PL. 100-203 P.L. 103-66 PL. 104-188 excluding section 131 of PL.
P.L.100-647excluding sections 80@i) (2) (B), 805 (d) (2), 812 104-188 PL. 105-34 PL. 105-206and FL.. 105-277and
(c) (2), 821 (b) (2) anB23 (c) (2) of B.. 99-514and section 1008 changeshat indirectly aect the provisions applicable to this sub
(9) (5) of PL. 100-647PL. 101-73 PL. 101-14QPL. 101-179 chaptermade by R. 102-318 PL. 102-486 PL. 103-66 PL.
P.L. 101-239 PL. 101-508 PL. 102-227 excluding sections 104-188 excludingsection 131 of PL. 104-188 PL. 105-34
103,104 and 10 of PL. 102-227 PL. 102-318 PL. 102-48¢ P.L.105-206and FL. 105-277 apply for Wsconsin purposest
P.L. 103-66 excluding sections 138, 13150(d), 13171 (d), thesame time as for federal purposes.
13174and 13203 (d) of.P. 103-66 PL. 103-296 PL. 103-337 () For taxable years that begin after December 31, 1992, and
P.L.103-465PL. 104-7 PL. 104-188 excluding sections1?3 beforeJanuary 1, 1994internal Revenue Code”, for corpera
(b), 1202 (c), 1204 (f), 131and 1605 (d) of.B. 104-188PL. tionsthat are subject to a tax on unrelated business incooher
104-191PL. 104-193PL. 105-33 PL. 105-34 PL. 105-178 s.71.26 (1) (a) means the federal Internal Revenue Code as
P.L.105-206 PL. 105-277PL. 106—36and .. 106-170 The amendedo December 31, 1992xcluding sections 103, 104 and
Internal RevenueCode applies for Wconsin purposes at thel110of PL. 102-227 and asamended by.B. 103-66 excluding
sametime as for federal purposes. Amendments to the fedesmctions13101(a) and (c) 1, 1313, 13150, 13171, 13174 and
InternalRevenue Code enacted after December 31, 1998, do h82030f PL. 103-66 PL. 103-465PL. 104-188 excluding sec
apply to this paragraph with respect to taxable years beginnitign 1311 of PL. 104-188 PL. 105-34 PL. 105-206and FL.
afterDecember 31, 1998nd before January 1, 2000, except thdt05-277 and as indirectly &ctedin the provisions applicable to
changedo the Internal Revenue Code made iy P06-36and this subchapter by.P. 99-514 PL. 100-203 PL. 100-647 PL.
P.L. 106—-170and changes that indirectlyfedt the provisions 101-73PL.101-14QPL.101-179PL. 101-239PL. 101-508
applicableto this subchapter made byLP106-36and FL. P.L. 102-227 excluding sections 103, 104 andl@ of PL.
106-170apply for Wisconsin purposes at the same time as for fefl02-227 PL. 102-318 PL. 102-486 PL. 103-66 excluding
eral purposes. sections13101(a) and (c) 1, 1313, 13150, 13171, 13174 and
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132030f PL. 103-66 PL. 103-465PL. 104-188 excluding sec time as for federal purposes. Amendments to the Inté&taaé
tion 1311 of PL. 104-188 PL. 105-34 PL. 105-206and A.. nueCode enacted after December 31, 1994, do not apply to this
105-277 The Internal Revenue Code applies fassnsin pur  paragraphwith respect to taxable years beginning alecem
posesat the same time as for federal purposes. Amendmentbér 31, 1994and before January 1, 1996, excisatt changes to
the Internal Revenue Code enacted after December 31, 1992ftimInternal Revenue Code made hi.P04-7 PL. 104-188
notapply to this paragraph with respect to taxable years beginn@gludingsections 1202, 1204, 1Bhnd 1605 of .P. 104-188
afterDecember 31, 1992nd before January 1, 1994, except th& L.104-191 PL. 104-193 PL. 105-34 PL. 105-206and FL.
changego the Internal Revenue Code made lhy FO3-66 PL. 105-277and changes that indirectlyfedt the provisions appliea
103-465 PL. 104-188 excluding section 131of PL. 104-188 ble to this subchapter made by PL04-7 PL. 104-188 exclud
P.L. 105-34 PL. 105-206and FL. 105-277and changes that ing sections 1202, 1204, 1B&nd 1605 of .P. 104-188 PL.
indirectly affect the provisions applicable to this subchapter mad®4-191 PL. 104-193 PL. 105-34 PL. 105-206and A..
by PL. 103-66 PL. 103-465 PL. 104-188 excluding section 105-277 apply for Wsconsin purposes at the same time as for
1311 of PL. 104-188 PL. 105-34 PL. 105-206and H.. federalpurposes.
105-277 apply for Wisconsin purposes at the same time as for (j) For taxable years that begin after December 31, 1995, and
federalpurposes. beforeJanuary 1, 1997Internal Revenue Code”, for corpera
(g) Fortaxable years that begin after December 31, 1993, dimhsthat are subject to a tax on unrelated business incooter
beforeJanuary 1, 1995Internal Revenue Code”, for corpera s. 71.26 (1) (a) means the federal Internal Revenue Code as
tionsthat are subject to a tax on unrelated business incoder amendedo December 31, 199Bxcluding sections 103, 104 and
s. 71.26 (1) (a) means the federal Internal Revenue Code &40 of PL. 102-227and sections 138, 13150 (d), 13171 (d),
amendedo December 31, 1998xcluding sections 103, 104 andl3174and 13203 (d) oRPL. 103-66 and as amended byLP
110 of PL. 102-227and sections 13B, 13150 (d), 13171 (d), 104-188 excluding sections1P3, 1202, 1204, 131and 1605 of
13174,13203 (d) and 13215 oflP 103-66 and as amended byP.L. 104-188 PL. 104-191 PL. 104-193 PL. 105-33 PL.
P.L.103-296 PL. 103-337PL. 103-465PL. 104-7 excluding 105-34PL. 105-206and R.. 105-277 and as indirectly &cted
sectionl of PL. 104-7 PL. 104-188 excluding section 131of in the provisions applicable to this subchapter.by3-514 PL.
P.L. 104-188 PL. 104-191 PL. 104-193 PL. 105-34 PL. 100-203PL.100-647PL.101-73PL. 101-14QPL. 101-179
105-206and L. 105-277 and as indirectly &cted in the provi P.L. 101-239 PL. 101-508 PL. 102-227 excluding sections
sionsapplicable to this subchapter by P9-514 PL. 100-203 103,104 and 10 of PL. 102-227 PL. 102-318 PL. 102-486
P.L. 100-647 PL. 101-73 PL. 101-140 PL. 101-179 PL. P.L. 103-66 excluding sections 138, 13150(d), 13171 (d),
101-239 PL. 101-508 PL. 102-227 excluding sections 103, 13174and 13203 (d) of.B. 103-66 PL. 103-296 PL. 103-337
104 and 10 of PL. 102-227 PL. 102-318 PL. 102-486 PL. PL.103-465PL. 104-7 PL. 104-188 excluding sections1P3,
103-66 excluding sections 138, 13150 (d), 13171 (d), 13174,1202,1204, 131 and 1605 of P. 104-188 PL. 104-191 PL.
13203(d) and 13215 of.B. 103-66 PL. 103-296 PL. 103-337 104-193 PL. 105-33 PL. 105-34 PL. 105-206and F..
P.L.103-465PL. 104-7 excluding section 1 of P. 104-7 PL. 105-277 The Internal Revenue Code applies fastinsin pur
104-188 excludingsection 131 of PL. 104-188 PL. 104-191 posesat the same time as for federal purposes. Amendments to
PL. 104-193PL. 105-34 PL. 105-206andPL. 105-277 The thelnternal Revenue Code enacted after December 31, 1995, do
Internal RevenueCode applies for Wconsin purposes at thenotapply to this paragraph with respect to taxable years beginning
sametime as for federal purposes. Amendments to the Interrdler December 31, 199%Bnd before January 1, 1997, except that
RevenueCodeenacted after December 31, 1993, do not apply thangesto the Internal Revenue Code mamePL. 104-188
this paragraph with respect to taxable years beginning aftetcluding sections 123, 1202, 12041311 and 1605 of .B.
December 31, 199%nd before January 1, 1995, except thdi04-188PL. 104-191PL. 104-193 PL. 105-33 PL. 105-34
changedgo the Internal Revenue Code made hy FO3-296PL. PL. 105-206and FL. 105-277and changes that indirectlyfedt
103-337 PL. 103-465 PL. 104-7 excluding section 1 of.E.  the provisions applicable to this subchapter made Hy P
104-7 PL. 104-188 excluding section 131of PL. 104-188 104-188excluding sections1P3, 1202, 1204, 13l1and 1605 of
P.L.104-191 PL. 104-193PL. 105-34 PL. 105-206and AL. P.L. 104-188 PL. 104-191 PL. 104-193 PL. 105-33 PL.
105-277and changes that indirectlyfexdt the provisions appliea 105-34 PL. 105-206and R.. 105-277 apply for Wisconsin pur
ble to this subchapter made by P103-296 PL. 103-337PL. posesat the same time as for federal purposes.
103-465 PL. 104-7 excluding section 1 oRL. 104-7 PL. () For taxable years that begin after December 31, 1996, and
104-188 excludingsection 131 of PL. 104-188PL. 104-191 peforeJanuary 1, 1998Internal Revenue Code”, for corpera
P.L.104-193PL. 105-34 PL. 105-206and AL. 105-277apply tionsthat are subject to a tax on unrelated business incooer
for Wisconsin purposes at the satimee as for federal purposes.s, 71.26 (1) (a) means the federal Internal Revenue Code as
(h) For taxable years that begin after December 31, 1994, amdendedo December 31, 1996xcluding sections 103, 104 and
beforeJanuary 1, 1996 Internal Revenue Code”, for corpera 110 of PL. 102-227 sections 1313, 13150 (d), 13171 (d), 13174
tionsthat are subject to a tax on unrelated business incoaer and 13203 (d) of R.. 103-66 and sections123 (b), 120Xc),
s. 71.26 (1) (a) means the federal Internal Revenue Code 4204 (f), 1311 and 1605 (dpf PL. 104-188and as amended by
amendedo December 31, 1994xcluding sections 103, 104 andP.L. 105-33 PL. 105-34 PL. 105-206 PL. 105-277and FL.
110 of PL. 102-227and sections 138, 13150 (d), 13171 (d), 106—36 and asndirectly afected in the provisions applicable to
13174 and 13203 (d) oPL. 103-66 and as amended byLP this subchapter by.P. 99-514 PL. 100-203 PL. 100-647 PL.
104-7 PL. 104-188 excluding sections 1202, 1204, 13dnd 101-73PL.101-140QPL.101-179PL. 101-239PL.101-508
16050f PL. 104-188 PL. 104-191 PL. 104-193 PL. 105-34 P.L. 102-227 excluding sections 103, 104 andl@ of PL.
P.L.105-206and FL. 105-277 and as indirectly &cted inthe 102-227 PL. 102-318 PL. 102-486 PL. 103-66 excluding
provisions applicable to this subchapter BL. 99-514 PL. sectionsl3113, 13150 (d), 13171 (d), 13174 and 13203 (d)lof P
100-203PL. 100-647PL. 101-73PL. 101-14QPL.101-179 103-66 PL. 103-296 PL. 103-337 PL. 103-465 PL. 104-7,
P.L.101-239 PL. 101-508 PL. 102-227 excluding sections P.L. 104-188 excluding sections1P3 (b), 1202 (c), 1204,
103,104 and 10 of PL. 102-227 PL. 102-318 PL. 102-486 131land 1605 (d) of B. 104-188 PL. 104-191 PL. 104-193
P.L. 103-66 excluding sections 138, 13150(d), 13171 (d), P.L.105-33 PL. 105-34 PL. 105-206 PL. 105-277and H..
13174and 13203 (d) of.P. 103-66 PL. 103-296 PL. 103-337 106-36 The Internal Revenue Code applies fasdnsinpur
P.L.103-465PL. 104-7 PL. 104-188 excluding sections 1202, posesat the same time as for federal purposes. Amendments to
1204, 1311 and 1605 of .B. 104-188 PL. 104-191 PL. thelnternal Revenue Code enacted after December 31, 1996, do
104-193PL. 105-34 PL. 105-206and R.. 105-277 The Inter notapply to this paragraph with respect to taxable years beginning
nal Revenue Code applies forisonsin purposes at the samafter December 31, 199@nd before January 1, 1998, except that

Wisconsin Statutes Archive.


https://docs.legis.wisconsin.gov/document/publiclaw/103-66
https://docs.legis.wisconsin.gov/document/publiclaw/103-465
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/105-34
https://docs.legis.wisconsin.gov/document/publiclaw/105-206
https://docs.legis.wisconsin.gov/document/publiclaw/105-277
https://docs.legis.wisconsin.gov/document/publiclaw/103-66
https://docs.legis.wisconsin.gov/document/publiclaw/103-465
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/105-34
https://docs.legis.wisconsin.gov/document/publiclaw/105-206
https://docs.legis.wisconsin.gov/document/publiclaw/105-277
https://docs.legis.wisconsin.gov/document/publiclaw/103-66
https://docs.legis.wisconsin.gov/document/publiclaw/103-465
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/105-34
https://docs.legis.wisconsin.gov/document/publiclaw/105-206
https://docs.legis.wisconsin.gov/document/publiclaw/105-277
https://docs.legis.wisconsin.gov/document/statutes/1999/71.26(1)(a)
https://docs.legis.wisconsin.gov/document/publiclaw/102-227
https://docs.legis.wisconsin.gov/document/publiclaw/103-66
https://docs.legis.wisconsin.gov/document/publiclaw/103-296
https://docs.legis.wisconsin.gov/document/publiclaw/103-337
https://docs.legis.wisconsin.gov/document/publiclaw/103-465
https://docs.legis.wisconsin.gov/document/publiclaw/104-7
https://docs.legis.wisconsin.gov/document/publiclaw/104-7
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/104-191
https://docs.legis.wisconsin.gov/document/publiclaw/104-193
https://docs.legis.wisconsin.gov/document/publiclaw/105-34
https://docs.legis.wisconsin.gov/document/publiclaw/105-206
https://docs.legis.wisconsin.gov/document/publiclaw/105-277
https://docs.legis.wisconsin.gov/document/publiclaw/99-514
https://docs.legis.wisconsin.gov/document/publiclaw/100-203
https://docs.legis.wisconsin.gov/document/publiclaw/100-647
https://docs.legis.wisconsin.gov/document/publiclaw/101-73
https://docs.legis.wisconsin.gov/document/publiclaw/101-140
https://docs.legis.wisconsin.gov/document/publiclaw/101-179
https://docs.legis.wisconsin.gov/document/publiclaw/101-239
https://docs.legis.wisconsin.gov/document/publiclaw/101-508
https://docs.legis.wisconsin.gov/document/publiclaw/102-227
https://docs.legis.wisconsin.gov/document/publiclaw/102-227
https://docs.legis.wisconsin.gov/document/publiclaw/102-318
https://docs.legis.wisconsin.gov/document/publiclaw/102-486
https://docs.legis.wisconsin.gov/document/publiclaw/103-66
https://docs.legis.wisconsin.gov/document/publiclaw/103-66
https://docs.legis.wisconsin.gov/document/publiclaw/103-296
https://docs.legis.wisconsin.gov/document/publiclaw/103-337
https://docs.legis.wisconsin.gov/document/publiclaw/103-465
https://docs.legis.wisconsin.gov/document/publiclaw/104-7
https://docs.legis.wisconsin.gov/document/publiclaw/104-7
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/104-191
https://docs.legis.wisconsin.gov/document/publiclaw/104-193
https://docs.legis.wisconsin.gov/document/publiclaw/105-34
https://docs.legis.wisconsin.gov/document/publiclaw/105-206
https://docs.legis.wisconsin.gov/document/publiclaw/105-277
https://docs.legis.wisconsin.gov/document/publiclaw/103-296
https://docs.legis.wisconsin.gov/document/publiclaw/103-337
https://docs.legis.wisconsin.gov/document/publiclaw/103-465
https://docs.legis.wisconsin.gov/document/publiclaw/104-7
https://docs.legis.wisconsin.gov/document/publiclaw/104-7
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/104-191
https://docs.legis.wisconsin.gov/document/publiclaw/104-193
https://docs.legis.wisconsin.gov/document/publiclaw/105-34
https://docs.legis.wisconsin.gov/document/publiclaw/105-206
https://docs.legis.wisconsin.gov/document/publiclaw/105-277
https://docs.legis.wisconsin.gov/document/publiclaw/103-296
https://docs.legis.wisconsin.gov/document/publiclaw/103-337
https://docs.legis.wisconsin.gov/document/publiclaw/103-465
https://docs.legis.wisconsin.gov/document/publiclaw/104-7
https://docs.legis.wisconsin.gov/document/publiclaw/104-7
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/104-191
https://docs.legis.wisconsin.gov/document/publiclaw/104-193
https://docs.legis.wisconsin.gov/document/publiclaw/105-34
https://docs.legis.wisconsin.gov/document/publiclaw/105-206
https://docs.legis.wisconsin.gov/document/publiclaw/105-277
https://docs.legis.wisconsin.gov/document/statutes/1999/71.26(1)(a)
https://docs.legis.wisconsin.gov/document/publiclaw/102-227
https://docs.legis.wisconsin.gov/document/publiclaw/103-66
https://docs.legis.wisconsin.gov/document/publiclaw/104-7
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/104-191
https://docs.legis.wisconsin.gov/document/publiclaw/104-193
https://docs.legis.wisconsin.gov/document/publiclaw/105-34
https://docs.legis.wisconsin.gov/document/publiclaw/105-206
https://docs.legis.wisconsin.gov/document/publiclaw/105-277
https://docs.legis.wisconsin.gov/document/publiclaw/99-514
https://docs.legis.wisconsin.gov/document/publiclaw/100-203
https://docs.legis.wisconsin.gov/document/publiclaw/100-647
https://docs.legis.wisconsin.gov/document/publiclaw/101-73
https://docs.legis.wisconsin.gov/document/publiclaw/101-140
https://docs.legis.wisconsin.gov/document/publiclaw/101-179
https://docs.legis.wisconsin.gov/document/publiclaw/101-239
https://docs.legis.wisconsin.gov/document/publiclaw/101-508
https://docs.legis.wisconsin.gov/document/publiclaw/102-227
https://docs.legis.wisconsin.gov/document/publiclaw/102-227
https://docs.legis.wisconsin.gov/document/publiclaw/102-318
https://docs.legis.wisconsin.gov/document/publiclaw/102-486
https://docs.legis.wisconsin.gov/document/publiclaw/103-66
https://docs.legis.wisconsin.gov/document/publiclaw/103-66
https://docs.legis.wisconsin.gov/document/publiclaw/103-296
https://docs.legis.wisconsin.gov/document/publiclaw/103-337
https://docs.legis.wisconsin.gov/document/publiclaw/103-465
https://docs.legis.wisconsin.gov/document/publiclaw/104-7
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/104-191
https://docs.legis.wisconsin.gov/document/publiclaw/104-193
https://docs.legis.wisconsin.gov/document/publiclaw/105-34
https://docs.legis.wisconsin.gov/document/publiclaw/105-206
https://docs.legis.wisconsin.gov/document/publiclaw/105-277
https://docs.legis.wisconsin.gov/document/publiclaw/104-7
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/104-191
https://docs.legis.wisconsin.gov/document/publiclaw/104-193
https://docs.legis.wisconsin.gov/document/publiclaw/105-34
https://docs.legis.wisconsin.gov/document/publiclaw/105-206
https://docs.legis.wisconsin.gov/document/publiclaw/105-277
https://docs.legis.wisconsin.gov/document/publiclaw/104-7
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/104-191
https://docs.legis.wisconsin.gov/document/publiclaw/104-193
https://docs.legis.wisconsin.gov/document/publiclaw/105-34
https://docs.legis.wisconsin.gov/document/publiclaw/105-206
https://docs.legis.wisconsin.gov/document/publiclaw/105-277
https://docs.legis.wisconsin.gov/document/statutes/1999/71.26(1)(a)
https://docs.legis.wisconsin.gov/document/publiclaw/102-227
https://docs.legis.wisconsin.gov/document/publiclaw/103-66
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/104-191
https://docs.legis.wisconsin.gov/document/publiclaw/104-193
https://docs.legis.wisconsin.gov/document/publiclaw/105-33
https://docs.legis.wisconsin.gov/document/publiclaw/105-34
https://docs.legis.wisconsin.gov/document/publiclaw/105-206
https://docs.legis.wisconsin.gov/document/publiclaw/105-277
https://docs.legis.wisconsin.gov/document/publiclaw/99-514
https://docs.legis.wisconsin.gov/document/publiclaw/100-203
https://docs.legis.wisconsin.gov/document/publiclaw/100-647
https://docs.legis.wisconsin.gov/document/publiclaw/101-73
https://docs.legis.wisconsin.gov/document/publiclaw/101-140
https://docs.legis.wisconsin.gov/document/publiclaw/101-179
https://docs.legis.wisconsin.gov/document/publiclaw/101-239
https://docs.legis.wisconsin.gov/document/publiclaw/101-508
https://docs.legis.wisconsin.gov/document/publiclaw/102-227
https://docs.legis.wisconsin.gov/document/publiclaw/102-227
https://docs.legis.wisconsin.gov/document/publiclaw/102-318
https://docs.legis.wisconsin.gov/document/publiclaw/102-486
https://docs.legis.wisconsin.gov/document/publiclaw/103-66
https://docs.legis.wisconsin.gov/document/publiclaw/103-66
https://docs.legis.wisconsin.gov/document/publiclaw/103-296
https://docs.legis.wisconsin.gov/document/publiclaw/103-337
https://docs.legis.wisconsin.gov/document/publiclaw/103-465
https://docs.legis.wisconsin.gov/document/publiclaw/104-7
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/104-191
https://docs.legis.wisconsin.gov/document/publiclaw/104-193
https://docs.legis.wisconsin.gov/document/publiclaw/105-33
https://docs.legis.wisconsin.gov/document/publiclaw/105-34
https://docs.legis.wisconsin.gov/document/publiclaw/105-206
https://docs.legis.wisconsin.gov/document/publiclaw/105-277
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/104-191
https://docs.legis.wisconsin.gov/document/publiclaw/104-193
https://docs.legis.wisconsin.gov/document/publiclaw/105-33
https://docs.legis.wisconsin.gov/document/publiclaw/105-34
https://docs.legis.wisconsin.gov/document/publiclaw/105-206
https://docs.legis.wisconsin.gov/document/publiclaw/105-277
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/104-191
https://docs.legis.wisconsin.gov/document/publiclaw/104-193
https://docs.legis.wisconsin.gov/document/publiclaw/105-33
https://docs.legis.wisconsin.gov/document/publiclaw/105-34
https://docs.legis.wisconsin.gov/document/publiclaw/105-206
https://docs.legis.wisconsin.gov/document/publiclaw/105-277
https://docs.legis.wisconsin.gov/document/statutes/1999/71.26(1)(a)
https://docs.legis.wisconsin.gov/document/publiclaw/102-227
https://docs.legis.wisconsin.gov/document/publiclaw/103-66
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/105-33
https://docs.legis.wisconsin.gov/document/publiclaw/105-34
https://docs.legis.wisconsin.gov/document/publiclaw/105-206
https://docs.legis.wisconsin.gov/document/publiclaw/105-277
https://docs.legis.wisconsin.gov/document/publiclaw/106-36
https://docs.legis.wisconsin.gov/document/publiclaw/99-514
https://docs.legis.wisconsin.gov/document/publiclaw/100-203
https://docs.legis.wisconsin.gov/document/publiclaw/100-647
https://docs.legis.wisconsin.gov/document/publiclaw/101-73
https://docs.legis.wisconsin.gov/document/publiclaw/101-140
https://docs.legis.wisconsin.gov/document/publiclaw/101-179
https://docs.legis.wisconsin.gov/document/publiclaw/101-239
https://docs.legis.wisconsin.gov/document/publiclaw/101-508
https://docs.legis.wisconsin.gov/document/publiclaw/102-227
https://docs.legis.wisconsin.gov/document/publiclaw/102-227
https://docs.legis.wisconsin.gov/document/publiclaw/102-318
https://docs.legis.wisconsin.gov/document/publiclaw/102-486
https://docs.legis.wisconsin.gov/document/publiclaw/103-66
https://docs.legis.wisconsin.gov/document/publiclaw/103-66
https://docs.legis.wisconsin.gov/document/publiclaw/103-296
https://docs.legis.wisconsin.gov/document/publiclaw/103-337
https://docs.legis.wisconsin.gov/document/publiclaw/103-465
https://docs.legis.wisconsin.gov/document/publiclaw/104-7
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/104-191
https://docs.legis.wisconsin.gov/document/publiclaw/104-193
https://docs.legis.wisconsin.gov/document/publiclaw/105-33
https://docs.legis.wisconsin.gov/document/publiclaw/105-34
https://docs.legis.wisconsin.gov/document/publiclaw/105-206
https://docs.legis.wisconsin.gov/document/publiclaw/105-277
https://docs.legis.wisconsin.gov/document/publiclaw/106-36

71.22 INCOME AND FRANCHISE TAXES Updated 99-00Wis. Stats. Database 44

changego the Internal Revenue Code made ly FO5-33 PL.  1999,excluding sections 103, 104 antDlof PL. 102-227 see
105-34 PL. 105-206 PL. 105-277and .. 106-36and changes tions 13113, 13150 (d), 13171 (d), 13174 and 13203 (d).bf P
that indirectly afect provisions applicable to this subchaptefl03-66 and sections123 (b), 1202 (c), 1204 (f), 135nd1605
madeby PL. 105-33 PL. 105-34 PL. 105-206 PL. 105-277 (d) of PL. 104-188 and as indirectly &cted in the provisions
andPL. 106-36 apply for Wsconsin purposes at the same timapplicableto this subchapter bylR 99-514 PL. 100-203 PL.
as for federal purposes. 100-647PL. 101-73PL. 101-140QPL. 101-179PL. 101-239

(k) For taxable years that begin after December 31, 1997, dhl: 101-508 PL. 102-227 excludingsections 103, 104 anda
beforeJanuary 1, 1999)nternal Revenue Code”, for corpera ©f PL. 102-227 PL. 102-318 PL. 102-486 PL. 103-66
tionsthat are subject to a tax on unrelated business incooer ~ €xcludingsections 1313, 13150 (d), 13171 (d), 13174 and 13203
s.71.26 (1) (a) means the federal Internal Revenue Code &) of PL. 103-66 PL. 103-296 PL. 103-337 PL. 103-465
amendedo December 31, 1997, excluding sections 103,24 P-L.104-7 PL. 104-188 excluding sections1P3 (b), 1202 (c),
1100f PL. 102-227 sections 1313, 13150 (d), 13171 (d), 131741204(f), 1311 and 1605 (d) of.B. 104-188 PL. 104-191 PL.
and 13203 (d) of R.. 103-66 and sections1P3 (b), 1202c), 104-193PL. 105-33 PL. 105-34 PL. 105-178 PL. 105-206
1204(f), 1311 and 1605 (d) of.B. 104-188 and as amended by P.L.105-277PL. 106-36and FL. 106-170 The Internal Reve
P.L.105-178 PL. 105-206 PL. 105-277 PL. 106—36and EL. nue Code applies for W¥consin purposes at the same time as for
106-17Qand as indirectly &ctedin the provisions applicable to féderal purposes. Amendments to theernal Revenue Code
this subchapter by.P. 99-514 PL. 100-203 PL. 100-647 PL. enactecafter December 31, 1999, do not apply to this paragraph
101-73PL. 101-140PL. 101-179PL. 101-239PL. 101-508 with respect to taxable yedseginning after December 31, 1999.
P.L. 102-227 excluding sections 103, 104 andlQ of PL. (5) Notwithstandings.71.26 (2)and(3), for corporationsat
102-227 PL. 102-318 PL. 102-486 PL. 103-66 excluding the taxpayets option, “internal revenue code”, for taxable year
sections13113, 13150 (d), 13171 (d), 13174 and 13203 (d)lof P 1986and subsequent taxable years, includes any revisions to the
103-66 PL. 103-296 PL. 103-337 PL. 103-465PL. 104-7 federal internal revenue code adopted after January 1, 1986, that
P.L. 104-188 excluding sections123 (b), 1202 (c), 1204f), relateto the taxation of income derived from any source as a direct
1311and 1605 (d) of B. 104-188 PL. 104-191 PL. 104-193 consequencef participationin the milk production termination
P.L. 105-33 PL. 105-34 PL. 105-178 PL. 105-206 PL. Programcreated by section 101 o1 P99-198
105-277 PL. 106—-36and FL. 106-170 The Internal Revenue (5s) “Last dayprescribed by law” has the meaning given in s.
Codeapplies for Visconsin purposeat the same time as for fed 71.738
eral purposes. Amendments to the Internal Revenue Code(6) “Loss” meandoss as computed under the internal revenue
enactechfter December 31, 1997, do not apply to this paragrapbde.
with respect to taxable yedveginning after December 31, 1997, 7) “Nuclear decommissioning reserve fund” and “nuclear

and before January 1, 1999, except that changes to the Integi&lommissioningrust fund” have the meanings under section
Revenue Code made by R. 105-178 PL. 105-206 PL. 4g8A of the internal revenue code.

105-277 PL. 106-36and FL. 106—170andchanges that indli
rectly affect the provisions applicable to this subchapter made BX
P.L.105-178 PL. 105-206 PL. 105-277 PL. 106—-36and FL.

106-170apply for Wisconsin purposes at the same time as for fe . .
bpY purp (9) “Person” includes corporations, unless theontext

eral purposes. requiresotherwise
L) For taxable years that begin after December 31, 1998, an L . . .
) y J 9m) “Subscribe” means writeones signature orif the

beforeJanuary 1, 2000Internal Revenue Code”, for corpera - NN

tionsthat are subject to a tax on unrelated business incooter departmenprescribes another method of authenticating, use that
s. 71.26 (1) (a) means the federal Internal Revenue Code SE1ermethod. _ _
amendedo December 31, 1998, excluding sections 103.aH#4  (10) “Taxable year” means the taxable period upon the basis
1100f PL. 102-227 sections 13113, 13150 (d), 13171 (d), 131740f which the taxable income of thaxpayer is computed for fed
and 13203 (d) of R.. 103-66 and sections1P3 (b), 1202c), eralincome taxpurposes. The taxable year of a corporation that
1204(f), 1311 and 1605 (d) of.B. 104-188 and as amended by keepsits accountingecords on the basis of a 52-53 week period
P.L. 106-36and FL. 106-170 and as indirectly &cted inthe ~ endson the last day of the month closest to the end of the 52-53
provisions applicable to this subchapter I®L. 99-514 PL. Week period.

100-203PL. 100-647PL. 101-73 PL. 101-14Q0PL.101-179 (11) Except as provided in s71.45 (2) “Wisconsin net

P.L. 101-239 PL. 101-508 PL. 102-227 excluding sections income”,for corporations engaged in business wholly within this
103,104 and 10 of PL. 102-227 PL. 102-318 PL. 102-486 state,means net income and, for corporatiengaged in business
P.L. 103-66 excluding sections 138, 13150(d), 13171 (d), bothwithin and outside this state, means @ingount assigned to
13174and 13203 (d) of.P. 103-66 PL. 103-296 PL. 103-337 this state under s71.25 (6) (10) (c) or (13) or by a separate
P.L.103-465PL. 104-7 PL. 104-188 excluding sections123 accountingor allocation, if allowed under §1.25 (6) or by

(b), 1202 (c), 1204 (f), 13and 1605 (d) of .. 104-188PL. anothemmethod approved under&l.25 (1), (12) or (14).
104-191PL. 104-193PL. 105-33 PL. 105-34 PL. 105-178 History: 1987 a. 3121987 a. 41 ss.14, 19, 109, 112 1989 a. 31336 1991 a.
P.L.105-206 PL. 105-277 PL. 106-36and FL. 106-170 The 28’9 zgsag 91399))“1 a. 16112, 437, 1995 a. 27380, 428 1997 a. 2737, 237, 252, 299,
Internal RevenueCode applies for W§consin purposes at the

sametime as for federal purposes. Amendments to the Interpgl o3 Imposition of tax. (1) INCOMETAX. For the purpose
RevenueCode enacted after December 31, 1998, do not applydrajsing revenue for the state and the counties, cities, vilages
this paragraph with respect to taxable years beginning afig{yns there shall be assessed, levied, colleatetipaid a tax as
December 31, 1998and before January 1, 2000, except thadovidedunder this chapter on allig¢onsin net incomes of cor
changedo the Internal Revenue Code made ty P06-36and porationsthat are not subject to the franchize under suk{2) and
P.L. 106-170and changes that indirectlyfedt the provisions that own propertywithin this state; that derive income from
applicableto this subchapter made byLP106-36and ..  sourceswithin this state or from activities that are attributable
106-17Gapply for Wsconsin purposes at the same time as fer feghis state; or whose business within this state duringekeble
eral purposes. year, except aprovided under sul{3), consists exclusively of
(m) For taxableyears that begin after December 31, 199%9preign commerce, interstate commerce, or both, or that buy or

“Internal RevenueCode”, for corporations that are subject to a tasell lottery prizes if the winning tickets were originally bought in
on unrelated business income unde?5.26 (1) (a) means the this state; except as exempted und&i1s26 (1) This sectiorshall
federal Internal Revenue Code as amended to December Baf be construed to prevent ofexdt the correction of errors or

(8) “Pay”, in regard to submissions to persons other than the
partmenthasthe meaning appropriate to the taxpayenethod
81‘ accounting.
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omissionsin the assessments of income for former years undettge close of such fiscal yeand except that returns for less than
71.74(1) and(2). afull taxable year shall be furnished on or before the date applica
(2) FrancHISE TAX. For the privilege of exercising its fran ble for federal income taxes qnder the internal revenue dode,
chise,buying or selling lottery prizes if the winning tickets werguchmanner andorm and setting forth such facts as the depart
originally boughtin this state or doing business in this state infdentdeems necessary to enforce this chagisery corporation
corporatecapacity except as provided under suB), every thatis required to furnish a statement under this subsection and
domesticor foreign corporation, except corporations specified ffiat has income that is not taxable under this subchapter shall
s.71.26 (1) and every nuclear decommissioning trust or reser{gcludewith its statement a report that identifies each item of its
fund shall annually pay a franchise tax according to or measuf@ntaxableincome. The statement shall be subscribedhiy
by its entire Visconsin net income of the preceding taxable yegfesident,vice president, treasureassistant treasurechief
atthe rate set forth in 1.27 (2) In addition, except as providedaccountingofficer or any other dicer duly authorized so to act.
in sub.(3) and s71.26 (1) a corporation that ceases doing busin the case of a return made for a corporation by a fidydizey
ness in this state archuclear decommissioning trust or reservéduciary shall subscribe the return. The fact that an individual
fund that is terminated shall pay a special franchise tax accordi@neis subscribed on the return shall be prima facie evidence that
to or measured by its entirei¥¢onsin net incoméor the taxable the individual is authorized to subscribe the return on behalf of the
year during whichthe corporation ceases doing business in thggrporation.
stateor the nucleadecommissioning trust or reserve fund is ter (1m) UNRELATED BUSINESSINCOME STATEMENT. Every corpe
minatedat the rates under 81.27 (2) Every corporation ga- rationsubject to a tax on unrelatbdsiness income under7d..26
nized under the laws of this state shall be deemed to be residiga), if that corporation isequired to file for federal income tax
within this state for the purposes of this franchise tax. All proyurposesshall furnish to the department of revenue a true and
sionsof this chapter and cfi3 relating to income taxation cbr-  accuratestatement on or before the date on or before which it is
porationsshall apply to franchiseaxes imposed under this sub requiredto file for federal income tax purposeBhe requirements
section,unless the context requires otherwiSehe tax imposed aboutmannerform and subscription under sil) apply to state
by this subsection on national banking associations shall be in lieantsunder this subsection.
of all taxes imposety this state on national banking associations (2) Cories oF FEDERAL RETURN. Each corporation that is
to the extent it is not permissible to tax such associations ungeguiredto file a return under this section shall file with that return
federallaw. acopy of its federal income tax return for the same taxable year
(3) AcTIVITIES THAT DONOT CREATENEXUS. A foreign corpora (3) INACTIVE CORPORATIONS. Whenever a corporation has
tion may do businesgxercise its franchise and own property ieencompletely inactive for an entire taxalytear in lieu of filing
this state to the limited extent referred to in the following activihe statements and informatiatherwise required by this section,
ties, in addition to those activities permitted under.B6-272 it may file a declaration, on a form to be provided by the depart
without subjecting itself tahe imposition of the income or fran ment,subscribed by its president, if a resident of this state, and, if
chise tax under subgl) and(2): not a resident, then by anotheficdr residing in this state, attest
(a) The storage for any length of time in this state in or on-prajpg to such inactivity Such declaration must be filed prior to the
erty owned bya person other than the foreign corporation of igtherwisedue date for its V¥consin return for such taxable year
tangiblepersonal property and the delivery of its tangible personBihereafter the corporation need not file such statements or infor
propertyto another person in this state when such storage andtionfor any subsequent year unless specifically requestiml to
deliveryis for fabricating, processing, manufacturing or printingo by the department amless in a subsequent year the corpora
by that other person in this state. tion has been activated or reactivated.

(b) The storage for any length of time in thiate in or on prop (4) FILING RETURNSBY RECEIVER, TRUSTEEIN BANKRUPTCY OR
erty owned by a person other than the foreign corporationthend ASSIGNEE. If a receivertrustee in bankruptcy assignee, by order
shipmentor delivery outsidehis state by another person in thif a court, by operation of law or otherwise, has possession of all
state,of the entire amount of the foreign corporatioténgible or substantially all of the property or businedsa corporation,
personaproperty fabricated, processed, manufactured or printétetheror not suctproperty or business is being operated, such
in this state. receiver trustee or assignee shall make the return of income for

(c) If the foreign corporation is a publishére purchase from such.corporatlon in the manner and form that corporations are
a printer of a printing service or of tangible personal properfduiredto make such returns.
printedin this state for the publisher and the storage optimed (5) DEPARTMENT MAY REQUIREFILING. Nothing containedn
materialfor any length of time in this state in or on property owneldiis section shall preclude the department from requiring any cor
by a person other than the publishehether or not the tangible porationto file a return when in the judgment of the department
personabroperty is subsequently resold or delivered ingtagse areturn should be filed.
or shipped or delivered outside this state. (6) CHANGING REPORTINGPERIOD. (@) Corporations may not

(d) Thestorage for no more than 90 days in this state in or 6Aangetheir basis of reporting from @alendar year to a fiscal
propertyowned by a person, other than the foreign corporatiorgar,from a fiscal yeato a calendar yeaor from one fiscal year
of the foreigncorporations tangible personal propertfthe tan  t0 another without first obtaining the approval of tepartment
gible personal propertig transferred to the person and is used @f revenue unless the internal revenue service has approved the
this state by the person for fabricating, processing, manufacturffgangeor unless the change, including a change to a short taxable
or printing on the parcel of property in or arich the tangible Year,is required by the internal revenue code before approval by
personalproperty is stored and if the parcelmbperty has an the internal revenue servicand the reason for the change is
assesseualue, forproperty tax purposes, of at least $10,000,002plainedin the first return filed for the new taxable ye&orpe

but no more than $1,000,000 on January 1, 1999. rationsthat make changes on the basis of federal chastgdb
History: 1987 a. 3121999 a. 9 submita copy of the internal revenue serviceotice of approval,
if prior federal approval, other than expeditious approval, was
71.24 Filing returns; extensions; payment of tax. required, or requirement, if prior federal approval was not

(1) FiLNG RETURNS. Every corporation, except corporations alfequiredor if the corporation qualifies for expeditious approval,
of whose income is exempt from taxation and exceptasided to the department of revenue along with the return for the first tax
in sub.(1m), shall furnishto the department a true and accurat@bleyear for which the change applies.

statementpn or before Marcii5 of each yeaexcept that returns  (b) If a corporation changes its basis of reporting from a €alen
for fiscal years ending on some other date than December 31 stiatlyear to a fiscal year a separate return shall be made for the
be furnished on or before the 15th day of the 3rd month followineriodbetween the close of the last calendar year and the date des
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ignatedas the close of the fiscal yedf the change is from a fiscal (2) GRANTOR TRusTs. The situs of income received by a
yearto a calendar yeaa separate return shall be made for theustee which income, under the internal revenue code, is taxable
periodbetween the close of the last fiscal year and the following the grantor othe trust or to any person other than the trust, shall
Decembel. If the change is from one fiscal year to another fibe determined as if such income had been actually received
cal year a separate return shall be made for the period betweerdthectly by such grantor or such other person, without the-inter
close of the former fiscal year and the date designated as the clesgionof the trust.
of the new fiscal yearln no case shall a separate income orfran (4) CoRPORATIONSENGAGED IN BUSINESSWHOLLY WITHIN THIS
chisetax return be made for a period of more than 12 monthsstate. For corporations engaged in business wholly withis

(c) If a separate corporation income tax return is made fostate,all income is subject to, or included in theeasure of, the
fractionalpart of a year for federal income tax purposes, the célisconsinincome or franchise tax.
porationshall file a separate Wconsin income or franchise tax (5) CORPORATIONS ENGAGED IN BUSINESS BOTH WITHIN AND
returnfor that fractional yearThe income shall be computed angyitHouT THE STATE. (a) Apportionable income Except as pro
reported on the basis of the period for which the separate returidied in sub.(6), corporations engaged in business both within
made,and that fractional part of a year shall constitute a taxakiadwithout this state are subject to apportionment. Income gain
year,except that if a corporation terminates, under sed882 or |oss from the sources listed in this paragraph is presapyes
(d) (2) or (2) of the internal revenue code, its election to be treatgshableas unitary ooperational income or other income that has
asan S corporation for federal income tax purposes the corpogaaxable presence in this state. Apportionable income includes
tion may allocate its items of income, loss or deduction betweginincome or losof corporations, other than nonapportionable
its short taxable year as a tax—option corporation and its shert tii¢ome as specified in parb), including, but not limitedto,
able year as a nontax—option corporation according to the methgsbme,gain or loss from the following sources:
undersectionl1362(e) (2) of the internal revenue code. 1. Sale of inventory

(d) If a separate income [or franchise] tax retisrmade for 2. Farms, mines and quarries.
ashort period under pgb) on account of a change in the taxable 3. Sale 0% scrap and by—products
year,the net income for such short period shall be placed on an ** P y=p '

annualbasis using the method applicable for federal inctaxes 4. Commissions. _ _

undersection443(b) (1) of the internal revenue code. 5. Sale of reaproperty or tangible personal property used in
(7) Extensions. In the case of a corporatioequired to file theproduction of business income.

areturn, when sfitient reason is shown, thepartment of reve 6. Royalties from intangible assets.

nuemay on written request allow an extenswr80 days or until 7. Redemption of securities.

the original duedate of the corporatianfederal return, whichever 8. Interest on trade accounts and trade notes receivable.

is later, if the corporation has not received an extension on its fed g |nterest and dividends if the operations of the payer are uni
eralreturn. Any extension of time granted by law or by the intefyry with those of the payee, or if those operations areimitary

nal revenue service for the filing of corresponding fedeelrns 1t the investment activity from which that income is derived is
shallextend the time for filing under this subchapter to 30 dacﬁﬁ'ntegral part of a unitary business and the payer and payee are
afterthe federal due date if a copy of any extension requeste thheraifiliates nor related as parezompany and subsidiaryn
theinternal revenue service is filed with the returrermiination ;s sybdivision, “investment activity” includes decision making
of an automatic extension by the internal revenue service, orligyiing to the purchase and sale of stocks and other securities,
refusalto grant such automatic extension, shall similarly requifBvestingsurplus funds and the management and receeging
thatany returns due under this subchapter are dwe before 30 4g5ociateanith corporate investments, not including activities of
daysafter the datéor termination fixed by the internal revenue, proker or other agent in maintaining an investment portfolio.
service. Except for payments of estimated taxes, income of fran 10. Sale of intangible assets if the operations of the company

ggfg&%ﬁﬁ%ﬁ%ﬁ??ﬁﬁ% Eshu?:r?lela?(tger? ;ct)?]epg%éeggpsﬁgﬁléggtm which the investment was made were unitary with those of the
jectto interest at the rate of 12% per year during such period. vestingcompanyor if those operations were not unitary but the

. : " investment activity from which that gain or loss was derigeh
(9) DELINQUENCIES. (a) Corporation franchise and iNCOM&niegral parof a unitary business and the companies were neither
taxesnot paid on or before the 15th day of the 3rd month followingiliates nor related as parent company and subsidimythis
theclose of the taxable year shall be deemed delinquent. gy pgivision,“investment activity’has the meaning given under
(b) Additional income or franchise taxes assessed undefsghd.9.
71.74(1) to(5), (7) and(8) shall become delinquent if not paid on 11 Management fees.
or before the due date stated in the notice to the taxpayer
(10) ApvANCE PAYMENTS. The departmendf revenue shall
acceptin advance income or franchise taxes and surtaxes from . .
taxpayergesirous of making such payments before the shaie 14'bA parrt]ners s%h_are of mcolme cf)r loss fl_ror_n %ﬁ)_arg_ngrshlp or
becomedue and payable. Advance payment of taxes under tRig/€MDbefs share of income or loss from a limited liabiliym-
subsectionshall not relieve the taxpayer from additional taxeany- . .
which may result from subsequent legislation or from additional 16. Foreign exchange gain or loss.
taxableincome disclosed or discovered subsequent to such pay 17. Sale of receivables.

12. Franchise fees.
13. Treble damages.

ment. 18. Rentals of, or royalties from, real property or tangible per
(11) SwaLL BALANCES. No person is required to pay a balanceonalproperty if that real property @angible personal property
dueof less than $1. is used in the business.
History: 1987 a. 3121987 a. 41 ss.91, 116, 1989 a. 311991a. 391993 a. 199 19. Sale or exchange of petroleum at the wellhead.

1995a. 4281997 a. 27 -
8 20. Personal services performed by employédke corpora

71.25 Situs of income; allocation and apportionment. tion. )

For purposef determining the situs of income under this-sec  21. Patents, copyrights, trademarks, trade names, plans, spec
tion: ifications, blueprints, processes, techniques, formulas, designs,
(1) BenericiARIES. The situs of income derively any tax layouts,patterns, Qrawmgs, manuals_ and technical know—how

payer as the beneficiary of the estate of a decedent or of a trust22. Redemption of the corporatisrbonds.
estateshall be determined as if such income had beeaived 23. Interest onstate and federal tax refunds on business
without the intervention of a fiduciary incomeor business property
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24. Pari-mutuel wager winnings or purses undeb6B. the secretary of revenue may require the averaging of monthly
(b) Nonapportionabléncome. 1. Income, gain or loss from vValuesduring the tax period if reasonably requitedeflect prop
the sale of nonbusiness real propertynonbusiness tangible per erly the average value of the taxpegeproperty
sonalproperty rental of nonbusiness real property or nonbusiness (8) PayrRoLL FACTOR. For purposes of sutb):
tangible personal property and royalties from nonbusiness real (a) The payroll factor is a fraction, the numerasbwhich is
propertyor nonbusiness tangible personal property are nonapp@fe total amount paid in this state during the tax period by the tax

tionableand shall be allocated to the situs of the properyept  ,4verfor compensation, and the denominator of which is the total
thatall income that is realized from the sale of or purclzase compensatiopaid everywhere during the tax period
subsequensale or redemption of lottery prizes if the winning-tick (b) Compensation is paid in this state if: '

etswere originally bought in this state shall be allocated to this

state. 1. The individuals service is performed entirely withihis
2. All income, gain or loss from intangible property that iState; o o N _
earnedby a personal holding comparas defined in sectids2 2. The individuaB service is performed within and without

of the internal revenue code, as amended to December 31, 1974 state, but the service performeidhout this state is incidental

shall be allocated to the residence of the taxpay@ept that all to the individuals service within this state;

incomethat is realized from the sale ofmurchase and subsequent 3. A portion of the service is performed within this state and

saleor redemption of lottery prizes if the winning tickets wergnhe base of operations of the individual is in this state;

originally bought in this state shall be allocated to this state. 4. A portion of the service is performed within this state and,
(6) ALLOCATION AND SEPARATEACCOUNTING AND APPORTION  if there is ndbase of operations, the place from which the individu

MENT FORMULA. Corporations engaged in business within angl's service is directed or controlled is in this state;
without thestate shall be taxed only on such income as is derived 5. A portion of the service is performed within this state and

from business transacted and property located within the S'Eitherthe base of operations of timelividual nor the place from

doterminedby an allocation and Separate accounting.ereqich the service is directed or controlied is i any statefiich
whenthe business of such corporation within the state is not ZynePart of the service is performed, e individuals res

integralpart of a unitary business, but the department of reven cas in t_h's_ §tate, .or ) . .
may permit an allocation and separate accounting in anyicase 6 The |nd|v!dua_ll is neither a resident of nor pe_rforms services
which it is satisfied that the use of such method will properlift this state but is directed controlled from an dice in this state
reflect the income taxable by this state. In all cases in whigAdreturns to thistate periodically for business purposes and the
allocationand separate accounting is not permissible, the-detgtatein which the individual resides does not have jurisdictiion
minationshall be made in the following manner: for all business#®poseincome or franchise taxes on the employer
exceptfinancial oganizations, public utilities, railroads, sleeping (c) Compensation related to the operatiomaintenance,
car companiesgar line companies and corporations or associgrotectionor supervision of property used in the production of
tionsthat are subject to a tax on unrelated business incoder  poth apportionable and nonapportionable income or losses shall
S.71.26 (1) (a)there shall first be deducted from the total neje partially excluded from the numerator afehominator of the
incomeof the taxpayethe part thereof (less related expenses, ffayroll factor so as to exclude, as near as possible, the portion of
any)that follows the situs of the property or the residence of th@y related to the operation, maintenance, protection and supervi

recipient. The remaining net income shall be apportionédi®>  sjon of property used in the production of nonapportionable
consinby use ofan apportionment fraction composed of a salggcome.

factorunder sub(9) representing 50% of tHeaction, a property

: - d) In this subsection, compensation includes deductible man
factorunder sub(7) representing 25% of the fraction and a payroll ( . e ; -
factorunder sub(8) representing 25% of the fraction. agemenor service fees paid to a related corporatiocomsider

ation for the performance of personal services, and the situs of
(7) PropPERTYFACTOR. For purposes of sulb):

) ) ~ thosefees is in this state if the services fulfill one of the require
(a) The property factor is a fraction, the numerator of which faentsunder par(b). The recipient of the fees may not include the
the average value of thtaxpayets real and tangible personalcompensatiomaid to its employees with respect to persseal
propertyowned or rented andsed in this state during the taxyjcesin either the numerator or denominator of its payroll factor
periodand the denominator of which is the average value of all tﬁﬁcept for management or service fees, paymentgle to a
taxpayer’'sreal and tangibl@ersonal property owned or renteqg|atedcorporationan independent contractor or any person not

andused during the tax period. Cash on hand or in the bank, shaigserly classifiable as an employee are excluded.” In this para
of stock, notes, bonds, accounts receivable, or other evidenc 12bh “related corporation” means a corporation which is part of

indebtednessspecial privileges, franchisegpodwill, or property : ; ;
theincome of which isot taxable or is separately allocated, sh controlled group as defined in secti (f) (1) of the internal

; - 4 . - venuecode.
nmoetr:)t(.e considered tangible property nor inclutiethe apportion (e) If the company has no employees and pays no management

(b) Property used in the production of nonapportionab I service fees or the department determthes employees are
cga substantial income—producifagctor and that the manage

income or losses shall be excluded from the numerator - ; ; :
denominatorof the property factorProperty used in the produc ntor service fees paid are insubstantial, the department may

tion of both apportionable and nonapportionable incontesses orderor permit the elimination of the payroll factor
shall be partially excluded from the numerator and denominator (9) SALES FACTOR. For purposes of sutb):
of the property factor so as to exclude, as near as possible,the pofa) The sales factor is a fraction, themerator of which is the
tion of such property producing the nonapportionable income total sales of the taxpayer in this state during the tax period, and
loss. the denominator of which is the total saledtod taxpayer every

(c) Property owned by the taxpayiervalued at its original Where during the tax period. For sales of tangible personal prop
cost. Property rented by the taxpayer is valued at 8 times the a8y, the numerator of the sales factor is the sales of the taxpayer
annualrental. Net annual rental is the annual rental paid by tHgringthe tax period under pdb) 1.and2. plus 50%of the sales
taxpayeiess any annual rental received by the taxpayer from su(hf;the taxpayer during the tax period under p@s2m.and3. and
rentals. C).

(d) The average value of property shall be determined by aver (b) Sales of tangible persor@loperty are in this state if any
agingthe values ahe beginning and ending of the tax period budf the following occur:
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1. The property is delivered or shipped to a purchasieer 9. Gross receipts and gain or loss fromghke of securities.
than the federal gOVernment, within this state regardless of the 10. Proceeds and gain or loss from the sale of receivables.

f.0.b.point or other conditions of the sale. 11. Refunds, rebates and recoveries of amounts previously
2. The property is shipped from arfio, store, warehouse, expendecr deducted.

factory or other place. of storage in teiate and delivered to thel 12. Other items not includable in apportionable income.
federalgovernment within this state regardless of the f.0.b. point ) .
or other conditions of sale. 13. Foreign exchange gain or loss. _

2m. The propertys shipped from an fi€e, store, warehouse, 1% Royalties and income from passive investments in the
factory or other place of storage in thitate and delivered to theProPertyunder sub(5) (a) 21.
federal government outside this state and the taxpayer is not 16. Pari-mutuel wager winnings or purses unde668.
within the jurisdiction, for income or franchisax purposes, of  (10) RAILROADS, FINANCIAL ORGANIZATIONSAND PUBLIC UTILI-
the destination state. TIES. (@) In this section, “financi@ganization’means any bank,

3. The property is shipped from arfiog, store, warehouse, trust company savings bank, industrial bankand bank, safe
factory or other place of storage in tbiste to a purchaser otherdepositcompany private bankersavingsand loan association,
than the federal government and the taxpayer is not within tregeditunion,cooperative bank, small loan compasgles finance
jurisdiction, for income or franchise tax purposes, ofdiestina  company,investment companyprokeragehouse, underwriter or
tion state. any type of insurance company

(c) Sales of tangible personal property by ditefin this state (b) In this section;public utility” means any business entity
to a purchaser in another state and not shipped or delivered fiwhich owns or operates any plant, equipment, propiemchise,
this state are in this statetlfe taxpayer is not within the juriseic or license for the transmission of communications oipttegluc
tion for income tax purposes of either the state from which tien, transmission, sale, delivergr furnishing of electricity
propertyis delivered or shipped or of the destination state. ~ wateror steam the rates of chgas for goods or services of which

(d) Sales, other than sales of tangible personal propeetyn havebeen established or approved Hederal, state or local gev
this state if the income-producing activity gerformed in this €rnment or governmental agencyublic utility” also means any
state. If the income—producing activity is performed both in an@usinesntity providing service to the public and engaged in the
outsidethis state the sales shhk divided between those statedfansportationof goods and persons ftire, as defined in s.
havingjurisdictionto tax such business in proportion to the dired94.01 (4), regardless of whether or not the entityates or
costsof performance incurred in each such state in rendering tRlkargedor services have been established or approved by a fed
service. Services performed in statgsch do not have jurisdic eral, state or local government or governmental agency
tion to tax the business shall be deemed to have been performeft) The net business income of railroads, sleeping car compa
in the state to which compensation is allocated by @)b. nies,car line companies, financialgamizations and public utili

(e) Sales definedn this subsection, “sales” includes, but idies requiring apportionmenshall be apportioned pursuant to
not limited to, the following items related to the production ofulesof thedepartment of revenue, but the income taxed is limited

businessncome: to the income derived from business transacted and property
1. Gross receipts from the sale of inventory locatedwithin the state. _
2. Gross receipts from the operation of farms, mines and quar (11) DEPARTMENT MAY WAIVE FACTOR. Where, in the case of
ries. any corporation engaged in business within anithout the state

of Wisconsin and required to apportion its income as provided in

8. Gross recelpt.s from the sale of scrap or by—products. sub.(6), it shall be shown to the satisfaction of the department of

4. Gross commissions. revenuethat the use of any oroé the 3 factors provided in sub.

5. Gross receipts from personal and other services. (6) gives an unreasonable or inequitable final average ratio

6. Gross rents from real property or tangible persprgp  becausef the fact that such corporation does not emgtmgany
erty. appreciableextent in its trade or business in producingiticeme

7. Interest on trade accounts and trade notes receivable. taxed,the factors made use of in obtaining suafio, this factor

8. A partnefs share of the partnerstspgross receipts or a Ma¥% with the approval of the department of revenue, be omitted

member’sshare of the limited liability comparsygross receipts. n ob’ga!nlng the final average ratrhich is to be applied to the
remainingnet income.
9. Gross management fees. .
10 G lties f . produci tiviti (12) DEPARTMENTMAY APPORTIONBY RULE. If the incomeof
- 5rOSs royallies from income=producing activiies. . gy syych corporation properly assignatuehe state of Wconsin
11. Gross franchise fees from income~-producing activitiegannotbe ascertained with reasonable certainty by the methods
(f) Items that a@ not sales.The following items are among under this section, then the sasfall be apportioned and allo
thosethat are not included in “sales” in this subsection: catedunder such rules as the departmentesenue may pre
1. Gross receipts and gain or loss from the sale of tangilsieribe.
businessassets, except those under. pay 1, 2. and3. (13) UNRELATED BUSINESSTAXABLE INCOME. The unrelated
2. Gross receipts and gain or loss from the sale of nonbusinlegsinessaxable income of ganizations that are subject to tax on
real or tangible personal property thatincome under /1.26 (1) (aphall beapportioned under the

3. Gross rents and rental income or loss from real propertydgPartmendf revenues rules.
tangible personal property if thaeal property or tangible per ~ (14) ALTERNATIVE ALLOCATION. (&) Upon requesty a corpe
sonalproperty is not used in the production of business incomition on or before January 1, 2000, the department of revenue

4. Royalties from nonbusiness real property or nonbusind84y authorize a corporation or a subsidiary thereof to use er con
tangiblepersonal property tinueto usea different method of apportioning its income to this

5. Proceeds and gain or loss from the redemption of securitie _tefor purposes of this subchapt_and may spe_cn‘y the met_hod

. . of apportionment that the corporation or subsidiary shall Tibis.

6. Interest, except interest under.gaj 7, and dividends.  h5ra0raphis to be used exclusively in the event of a corporate

7. Gross receipts and gain or loss from the sale of intangilpstructuringthat would result in an unfair representatiorthef

assetsexcept those under pge) 1. degreeof business activity in this statén no instance may the
8. Dividends deductible by corporations in determining netliternativemethod proposednder the new corporate structure
income. resultin less franchise or income tax revenue to the state than the
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currentcorporate structure is liable fagiven the sameverall taxableyear and the denominator of which is the average monthly
level of sales, payroll and property balanceof all deposits in the credinion during the taxable year

(b) Before the department of revenue grants permission to any(b) Political units. Income received by the United States, the
corporationto use an alternative method of allocation under patateand all counties, cities, villages, towsshool districts, tech
(a), the department of revenue shall promulgate rules that specifyal college districts, joint local water authorities created under
in more detail the circumstances in which that authority beay s.66.0823 family care districts under 46.2895or other political
grantedand the kinds of alternative methdtiat the department units of this state.

may authorize. (be) Certain authorities.Income of the University of #&con-
(c) Atleast 14 days before giving final approval to an alternain Hospitals and Clinics Authority

tive method ofapportionment under paf), the department of  (pm) Certain local districts. Income of a local exposition dis
revenueshall submit the proposed alternative methodmor  trict created under subch.of ch. 229 a local professional base
tionmentto the cochairpersons of the joint committee for reviewa|| park district created under subdh.of ch. 22%r a local pre
of administrative rules, together with a description of the pr@assionalfootball stadium district created under subithof ch.

posedalternative and the reasons for the proposed alternative. 2889 or a local cultural arts district created under subchbf ch.
within 14 days after receipt of the proposed alternative methggg.

the cochairpersons of the joint committee for review of adminis NoTE: par (om) is shown as affected bywo acts of the 1999 legislatier and
trative rules do not notify the department of revenue that the pr&merged by the evisor under s. 13.93 (2) (c).
posedalternative must bpromulgated as an administrative rule (c) Cooperative associations or corporationdncome of
in order to be used, the department of revemag give final 5perativeassociations or corporations engaged in marketing
approvalto the proposed method withquiomulgating an admin ¢4 products for producers, which turn back to such producers
istrative rule. I the cochairpersons of the joint committee fofe net proceeds of the sales of their products; providedstioét
review of administrative rules notify the department of re"en':g‘orpora’[ionsor associations have at least 25 stockholders or-mem
within 14 days after receipt of the proposed alternative that grsdelivering such products and that their dividends have not,
proposedalternative must be promulgated an administrative 4ringthe preceding 5 years, exceeded 8% per year; also income
rule, the proposed alternative may not be used until it is promyk 5550 ciations and corporations engaged sislgyocessing and
gated as an administrative rule under2i. marketingfarm products for one such cooperative association or
oo oy 198Ta 312 1928979;‘9391 $851,6211710123 1989 a. 311991 2. 39 corporationand which do not chge for such marketing and pro

h a. " a. a. . e

Undersub. (6), it is within the departmentliscretion to decide whether to permitcessmgnore than auficient amount to pay the cost of such mar

amultistate business to deviate from the apportionment method. Nelson Brok@ting and processing and 8% divideodstheir capital stock and
DOR, 152 Wis. 2d 746449 N.W2d 328(C'[. App. 1989.) to add 5% to their Surplus_

Subjectingan entity5 income to apportionment when the ensitgperations L . .
constitutea “unitary business” under sub. (6) is discussed. Chilstrom Erecting Corp. (d) Bank in liquidation. Income of any bank placed in the
v. DOR, 174 Ws. 2d 517497 N.W2d 785(Ct. App. 1993). handsof the division of banking for liquidation under220.08
/tkcorrlmtractji?rﬁinvestrqer}t inctome th%g _Setrl\:ed tar; “Operatiol?_al"tftmdion ?r‘d wigb the tax levied, assessed or collected untiex chapter on
notunrelatea to corporate tunctions within the state was subject to apportionm . S
PortAffiliates, Inc. v DOR, 190 Wis. 2d 271526 N.W2d 806(Ct. App. 1994). %{Ecotu?tolfl SdUCh b_'c:nk dlmlnls?zs the gzlshets theretohf 53. that full fpay
mentof all depositors cannot be madé/henever the division o
INCOME. There shall be exempt from taxatiander this sub Partthereof levied and assessed under this chapter against any
chapterincome as follows: suchbank will so diminish the assets thereof that full payment of

: . ; : all depositors cannot be made, the department of revenue shall
() Certain corporations.Incomeof corporations @anized 8nce|and abate such tax or part thereof, together with any penalty

underch.185, except income of a cooperative sickness care asgmereon. This paragraph shall apply to Unpaid taxes which were

ciationorganized under 485.981 or of a service insurance eor levied and d sub t 1o the ti the bank tak
porationorganized under ct613, that is derived from a health '€V'€0 andassessed subsequent 1o the time the bank was taken
overby the division of banking.

maintenanc®rganization as defined in 809.01 (2)or a limited . ; X o .
service health ganization as defined in 609.01 (3) or operat _(€) Menominee Indian tribe; distribution of assetNo dis

ing under subchl of ch. 616which are bona fide cooperativestribution of assets from the United States to the membetiseof
Operated/vithout pecuniary proﬂt to any Shareholder or membelv!enomlnednd|an trlbe as de.flned n 4938501’ thell’ IanUl d|S

or operated on a cooperative plan pursuant to which they-deféPutees,or to any corporation, or ganization, created by the
mine and distribute their proceedssnbstantial compliance with tribe or at its direction pursuant to section 8 df.B3-399 as
s.185.45 and the income, except the unrelated business taxafaended,and no issuance of stocks, bonds, certificates of
incomeas definedn sectiorb12 of the internal revenue code andndebtednessyoting trust certificates or otheecurities by any
exceptincome that is derived from a health maintenangardza- Suchcorporation or @anization, or voting trust, to such members
tion as defined in €09.01 (2)or alimited service health ganiza- of the tribe or theifawful distributees shall be subject to income
tion as defined in $09.01 (3) of all religious, scientific, eduea Of franchise taxes under this chapter; provided that so much of any
tional, benevolent or other corporations or associatiofis cashdistribution made under saidlP83-399as consists of a
individualsnot oganized or conductefdr pecuniary profit. This shareof any interest earned on funds deposited in the treasury of
paragrapttoes not apply to the income of savings banks, mutt United States pursuant to the supplemental appropriation act,
loan corporations or savings and loan associations. This pat852,(65 Stat. 736, 754) shaibt by virtue of this paragraph be
graphdoes not apply to income that is realized from the sale of@femptfrom the individual income tax of this state in the hands
purchaseand subsequent sale or redemption of lottery prizes if tAkthe recipients for the year in which paid. For the purpose of
winning tickets were originally bought in this state.” Thara ascertaininghe gain or loss resulting from the sale or other dis
graphapplies to the income of credit unions except to the incorResitionof such assets and stocks, bonds, certificateslebted

of any credit union that is derived from public deposits fortary Nnessand other securities under this chaptee fair market value
ableyear in which the credit union is approved as a public depo@f such propertyon termination date aefined in s70.057 (1)

tory under ch34 and acts as a depository of state or local fund967stats., shall be the basis ftetermining the amount of such
unders.186.113 (20) For purposes of thigaragraph, the income gainor loss.

of a credit union that is derived from public deposits igtieeluct (f) Real estate mortgage investment condulise incomeof

of the credit uniors gross annual income for the taxable year muh real estate mortgagevestment conduit that is exempt for fed
tiplied by a fraction, the numerator of which is the averageralincome tax purposes under sec8@®A of the internal reve
monthly balance of publideposits in the credit union during thenue code.
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(1m) EXEMPTION FROM THE INCOME TAX. The interest and 104-188 excludingsection 131 of PL. 104-188 PL. 105-34
incomefrom the following obligations are exemijpbm the tax P.L.105-206andPL. 105-277 except that property that, under

imposedunder s71.23 (1) s.71.02 (1) (c) 8to 11, 1985 stats., is required to be depreciated
(b) Those issued underg6.1201 for taxable years 1983 to 1986 under the Internal Revenue Code
(c) Those issued under&s.1333 asamended to December 31, 1980, shall continue to be-depre
(d) Those issued under@s.1335 ciatedunder thelnternal Revenue Code as amended to Decem

() Those issued under84.65to fund an economic develop ber 31, 1980and except that the appropriate amount shall be

mentloanto finance construction, renovation or development Q

propertythat WOUld be exempt under&).11 (36) depreciatioror adjusted basis undtis chapter of any property
() Those issued under sub¢hof ch. 229 . disposed of during the taxable yedielnternal Revenue Code
(9) Those issued under65.0621by a local professional base asamended t@ecember 31, 1991, excluding sections 103, 104
ball park district or a local professional football stadium distrigind 110 of PL. 102-227 and asamended by.B. 102-318 PL.

dedor subtracted to reflect fifrences between the depreci
ion or adjusted basis for federal income pxposes and the

or a local cultural arts district. 102-486 PL. 103-66 excluding sectiond3101 (a) and (c) 1,
NOTE: Par. (g) is shown as affected by two acts of the 1999 legislatand  13171and 13174f PL. 103-66 PL. 104-188 excluding section
asmerged by the evisor under s. 13.93 (2) (©). 1311 of PL. 104-188 PL. 105-34 PL. 105-206and FL.

_(2) NeT income. (@) Corporations in general. The “net  105-277and as indirectly &ctedin the provisions applicable to
income” of a corporation means the gross income as compuigk subchapter by.P. 99-514 PL. 100-203 PL. 100~647 PL.
underthe internal revenue code as modified under @bminus  101-73pL. 101-140RL. 101-179PL. 101-239PL. 101-508
theamount of recapture under’L.28 (1di) plus the amount of p) = 102-227 excluding sections 103, 104 andl@ of PL.
creditcomputed under 1.28 (1)and(3) to (5) plus the amount 102227 pL. 102-318 PL. 102-486 PL. 103-66 excluding
of the credit computed under&l.28 (1dd)(1de) (1di). (1d)),  sections13101 (a) and (c) 1, 13171 and 13174.bf F03-66 PL.
(1dL), (1ds)and(1dx) and not passed through by a partnershig o188 excludingsection 131 of PL. 104-188 PL. 105-34
limited liability company or tax—option corporation that hag | 105-206andPL. 105-277applies for Visconsin purposes at
addedthat amount to the partqerstsphmﬂe(tj:i liability compa.  the same time as for federal purposes. Amendments to the Internal
931/ %Z)rltax—ortlor;] corporatloaf llncomef un ehr 571|'21 (4)t?r 4RevenueCodeenacted after December 31, 1991, do not apply to
:34(1) (g)plus the amount of losses from the sale or other digg gypdivision withrespect to taxable years that begin after
position of assets the gain fromhich would be wholly exempt pecemper 31, 1991and before January 1, 1993, except that
income,as defined in sulf3) (L), if the assets were sold or other ;54044 the Internal Revenue Code made ty F02-318PL.
wise disposed of at a gain and mindsductions, as computedy,_zg6p| . '103-66 PL. 104-188 excluding section 131of
underthe internal revenue code as modified urgigr.(3), plus PL. 104-188 PL. 105-34 PL. 105-206and EL. 105-277and

or minus, as appropriate, an amount equal to thierdiice changeghat indirectly dect the provisions applicable to this sub

betweenthe federal basis andi¥¢onsin basis of any asset sold ~ _ _
exchangedabandoned or otherwise disposed of in a taxabletraﬁ%ietféggggL?gin%'ségtzior? 11%; Iaf }:,?_2 1%316-%8 %,?_3 1%652)‘4

actionduring the taxable yeaexcept as provided in pgb) and P.L.105-206and FL. 105-277apply for Wsconsin purposes at
$.71.45 (2)and(5). the same time as for federal purposes.

(b) Regulated investment companiesalrestate mortgage :
investmentonduits, eal estate investment trusts afigancial 8. Fortaxable years that begin after December 31, 1992, and

assetsecuritization investment trustg. Fortaxable years that PeforeJanuary 1, 1994, for a corporation, conduit or common law

begin after December 31, 1991, and before January 1, 1993, 1yt Which qualifies as a regulated investment compasy!
a corporationconduit or common law trust which qualifies as gstatemortgagenvestment conduit or real estate investment trust
y nder the Internal Revenue Code as amended to Decem

regulatedinvestment companyeal estate mortgage |nvestmenr§gé 31, 1992.excluding sections 103, 104 andOlof PL.

conduitor real estate investment trust under the Internal Reve - :
Codeas amended to December 31, 18%juding sections 103, 102-227 and as amended byLP103-66 excludingsections

104and 10 of PL. 102-227 and as amended byLP102-318 ~ 13101(a) and (c) 1., 13B, 13150, 13171, 13174 and 13203 of
P.L.102-486 PL. 103-66 excluding sections 13101 (a) and (c[:L:103-66 PL. 103-465 PL. 104-188 excluding section 131
1,13171 and 13174 oflP 103-66 PL. 104-188 excluding sec Of PL. 104-188PL. 105-34 PL. 105-206and L. 105-277 and

tion 1311 of PL. 104-188 PL. 105-34 PL. 105-206and FL. aS indirectly afected in the provisions applicable to thigb
105-277 and as indirectly &ctedin the provisions applicable to chaptery PL. 99-514 PL. 100-203PL. 100-647PL. 101-73

this subchapter by.P. 99-514 PL. 100-203 PL. 100-647pPL. P.L.101-140 PL. 101-179 PL. 101-239 PL. 101-508 PL.
101-73PL. 101-140PL. 101-179PL. 101-239PL. 101-508 102-227 excluding sections 103, 104 ant0lof PL 102—2_27

P.L. 102-227 excluding sections 103, 104 andl@ of PL. P.L. 102-318 PL. 102-486 PL. 103-66 excluding sections
102-227 PL. 102-318 PL. 102-486 PL. 103-66 excluding 13101(a) and (c) 1, 1313, 13150, 13171, 13174 and 1323
sections13101 (a) and (c) 1, 13171 and 13174.bf F03-66 PL.  P.L.103-66 PL. 103-465PL. 104-188 excluding section 131
104-188 excludingsection 131 of PL. 104-188 PL. 105-34 Of PL. 104-188 PL. 105-34 PL. 105-206and FL. 105-277
P.L.105-206and FL. 105-277 “net income” means the federal net income” means théederalregulated investment company
regulatednvestment company taxable income, federal real esti#ableincome, federal real estate mortgage investment conduit
mortgageinvestment conduit taxable income or federal real estd@xableincome or federal real estate investment trust taxable
investmenttrust taxable incomef the corporation, conduit or incomeof the corporation, conduit or trust as determined under
trustas determined under the Internal ReveBode as amended the Internal Revenu€ode as amended to December 31, 1992,
to December 31, 1991, excluding sections 103, 104 4Adoil excluding sections 103, 104nd 10 of PL. 102-227 and as
P.L.102-227 and as amended byLP102-318 PL. 102-486 amendedy PL. 103-66 excluding sections 13101 (a) and (c) 1,
P.L. 103-66 excluding sections 13101 (a) and (c) 1, 13171 add113, 13150, 13171, 13174 and 13203 of.PL03-66 PL.
131740f PL. 103-66 PL. 104-188 excluding section 131of 103-465PL. 104-188 excluding section 131of PL. 104-188
P.L.104-188PL. 105-34 PL. 105-206and F.. 105-277and as P.L.105-34 PL. 105-206and FL. 105-277 and as indirectly
indirectly affected in the provisions applicable to this subchaptaffectedin the provisions applicable to this subchapter lhy P
by PL. 99-514 PL. 100-203 PL. 100-647 PL. 101-73 PL. 99-514 PL. 100-203PL. 100-647PL. 101-73 PL. 101-140
101-140 PL. 101-179 PL. 101-239 PL. 101-508 PL. P.L.101-179PL.101-239PL.101-508PL. 102-227 exclud
102-227 excluding sections 103, 104 antidlof PL. 102-227 ing sections 103, 104 and@of PL. 102-227PL. 102-318PRL.

P.L. 102-318 PL. 102-486 PL. 103-66 excluding sections 102-486 PL. 103-66 excluding sections 13101 (a) and (c) 1.,
13101 (a) and (c) 1, 13171 and 13174 of.P103-66 PL. 13113,13150, 13171, 13174 and 13203 of.PL03-66 PL.
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103-465PL. 104-188 excluding section 131of PL. 104-188 P.L.101-179PL. 101-239PL. 101-508 PL. 102-227 exclud
P.L.105-34 PL. 105-206and R.. 105-277 except that property ing sections 103, 104 andC.of PL. 102-227PL. 102-318PL.
that,under s71.02 (1) (c) 8to 11, 1985stats., is required to be 102-486 PL. 103-66 excluding sections 138, 13150 (d),
depreciatedor taxable years 1983 to 1986 under the Internat Rei3171 (d), 13174, 13203 (d) and 13215 of P103-66 PL.
enueCode as amended to December 31, 1980, shall continud ®3-296 PL. 103-337 PL. 103-465 PL. 104-7 excludingsee
be depreciated under the Internal Revenue Code as amendetibtol of PL. 104-7 PL. 104-188 excluding sectiod311 of PL.
December 31, 198@nd excepthat the appropriate amount shalll04-188 PL. 104-191PL. 104-193PL. 105-34 PL. 105-206
be added or subtracted to reflectfdiences between the depreciandPL. 105-277 except that property that, unde7§.02 (1) (c)
ation or adjusted basis for federal income @xposes and the 8.to11, 1985 stats., is required to be depreciated for taxable years
depreciatioror adjusted basis undthis chapter of any property 1983to 1986 under the Internal Revenue Code as amended to
disposed of during the taxable yedhelnternal Revenue Code December 31, 1980, shall continteebe depreciated under the
asamended t@ecember 31, 1992, excluding sections 103, 10dternal Revenue Code as amended to December 31, 1980, and
and110 of PL. 102-227 and as amended by P103-66 exclud  exceptthatthe appropriate amount shall be added or subtracted to
ing sections 13101 (a) and (c) 1, 13113150, 13171, 13174 andreflectdifferencesetween the depreciation or adjusted basis for
132030f PL. 103-66 PL. 103-465PL. 104-188 excluding sec federalincome tax purposes and the depreciation or adjbstsd
tion 1311 of PL. 104-188 PL. 105-34 PL. 105-206and F.. underthis chapter of any property disposed of during the taxable
105-277 and as indirectly &ctedin the provisions applicable to year. The Internal Revenue Code as amended to Decem
this subchapter by.P. 99-514 PL. 100-203 PL. 100-647RL. ber 31, 1993,excluding sections 103, 104 andOlof PL.
101-73PL.101-140QPL. 101-179PL. 101-239PL.101-508 102-227and sections 138, 13150 (d), 1317@), 13174, 13203
P.L. 102-227 excluding sections 103, 104 andl@ of PL. (d)and 13215 of B. 103-66 and as amended by.P103-296
102-227 PL. 102-318 PL. 102-486 PL. 103-66 excluding P.L.103-337 PL. 103-465 PL. 104-7 excluding section 1 of
sections13101(a) and (c) 1, 1313, 13150, 13171, 13174 andP.L. 104-7 PL. 104-188 excluding section 131 of PL.
132030f PL. 103-66 PL. 103-465PL. 104-188 excluding sec 104-188PL. 104-191PL. 104-193PL. 105-34 PL. 105-206
tion 1311 of PL. 104-188 PL. 105-34 PL. 105-206and FL.. andPL. 105-277 and as indirectly &fcted in the provisions
105-277 applies for Visconsinpurposes at the same time as foapplicableto this subchapter bylP 99-514 PL. 100-203 PL.
federal purposes. Amendments to theernal Revenue Code 100-647PL. 101-73PL. 101-140PL. 101-179PL.101-239
enactedafter December 31, 1992, do not apiplyhis subdivision P.L.101-508 PL. 102-227 excludingsections 103, 104 and@
with respecto taxable years that begin after December 31, 199#, PL. 102-227 PL. 102-318 PL. 102-486 PL. 103-66
and before January 1, 1994, except that changes to the Intematludingsections 1313, 13150 (d), 13171 (d), 13174, 13203 (d)
RevenueCode made by.P. 103-66 PL. 103-465PL. 104-188 and 13215 of R.. 103-66 PL. 103-296 PL. 103-337 PL.
excluding section 131 of PL. 104-188 PL. 105-34 PL. 103-465 PL. 104-7 excluding section 1 oPL. 104-7 PL.
105-206and FL. 105-277and changes that indirectlyfedtthe 104-188 excludingsection 131 of PL. 104-188 PL. 104-191
provisionsapplicable tahis subchapter made by PLO3-66RPL. P.L. 104-193 PL. 105-34 PL. 105-206and F.. 105-277
103-465PL. 104-188 excluding section 131of PL. 104-188 appliesfor Wisconsin purposes at the same time as for federal pur
P.L.105-34 PL. 105-206and R.. 105-277 apply for Wsconsin poses. Amendments to the Internal Revenue Code enacted after
purposesat the same time as for federal purposes. December 31, 19980 not apply to this subdivision with respect
9. Fortaxable years that begin after December 31, 1993, dfdaxableyears that begin after December 31, 1993, and before
beforeJanuary 1, 1995, for a corporation, conduit or common lalgnuary 1, 1995except that changes to the Internal Revenue
trust which qualifies as a regulated investment compaegl Codemade by R. 103-296 PL. 103-337 PL. 103-465 PL.
estatemortgagenvestment conduit or real estate investment tru4-7 excluding section 1 of P. 104-7 PL. 104-188 exclud
under the Internal Revenue Code as amended to Decelftd section 131 of PL. 104-188 PL. 104-191 PL. 104-193
ber 31, 1993,excluding sections 103, 104 andOlof PL. P.L.105-34 PL. 105-206and FL. 105-277and changes that
102-227and sections 138, 13150 (d), 1317¢d), 13174, 13203 indirectly affect the provisions applicable to this subchapter made
(d) and 13215 of P. 103-66 and as amended by P103-296 by PL. 103-296PL. 103-337PL. 103-465PL. 104-7 exclud
P.L.103-337 PL. 103-465 PL. 104-7 excluding section 1 of ing section 1 of . 104-7 PL. 104-188 excluding section 131
P.L. 104-7 PL. 104-188 excluding section 131 of PL. of PL. 104-188PL. 104-19]1PL. 104-193 PL. 105-34 PL.
104-188PL. 104-191 PL. 104-193PL. 105-34 PL. 105-206 105-206and FL. 105-277 applyfor Wisconsin purposes at the
and PL. 105-277 and as indirectly &cted in the provisions Sametime as for federal purposes.
applicableto this subchapter bylP 99-514 PL. 100-203 PL. 10. For taxable yeatthat begin after December 31, 1994, and
100-647PL. 101-73PL. 101-140QPL. 101-179PL.101-239 beforeJanuary 1, 1996, for a corporation, conduit or common law
P.L.101-508 PL. 102-227 excludingsections 103, 104 and@ trust which qualifies as a regulated investment compaegl
of PL. 102-227 PL. 102-318 PL. 102-486 PL. 103-66 estatemortgagdanvestment conduit or real estate investment trust
excludingsections 1313, 13150 (d), 13171 (d), 13174, 13203 (dynder the Internal Revenue Code as amended to Decem
and 13215 of R.. 103-66 PL. 103-296 PL. 103-337 PL. ber 31, 1994,excluding sections 103, 104 andOlof PL.
103-465 PL. 104-7 excluding section 1 oPL. 104-7 PL. 102-227and sections 13B, 13150 (d), 13171 (d), 13174 and
104-188 excludingsection 131 of PL. 104-188PL. 104-191 13203 (d) ofPL. 103-66 and as amended by P104-7 PL.
P.L.104-193PL. 105-34 PL. 105-206and FL. 105-277 “net  104-188 excluding sections 1202, 1204, 13dnd 1605 of .P.
income” means the federal regulated investment company taxab-183PL. 104-191 PL. 104-193PL. 105-34 RL. 105-206
income,federal real estate mortgage investment conduit taxalaled PL. 105-277 and as indirectly &cted in the provisions
incomeor federal real estate investment trust taxable incaimeapplicableto this subchapter bylP 99-514 PL. 100-203 PL.
the corporation, conduit or trust as determined under the Interd&l0-647PL. 101-73 PL. 101-140PL. 101-179PRL.101-239
RevenueCode ammended to December 31, 1993, excluding seb.L.101-508 PL. 102-227 excludingsections 103, 104 and@
tions 103, 104 andlD of PL. 102-227and sections 13B,13150 of PL. 102-227 PL. 102-318 PL. 102-486 PL. 103-66
(d), 13171 (d), 13174, 13203 (d) ah@8215 of .. 103-66 and excludingsections 1313, 13150 (d), 13171 (d), 13174 and 13203
asamended by.P. 103-296 PL. 103-337 PL. 103-465 PL. (d) of PL. 103-66 PL. 103-296 PL. 103-337 PL. 103-465
104-7 excluding section 1 of.P. 104-7 PL. 104-188 exclud P.L.104-7 PL. 104-188 excluding sections 1202, 1204, 131
ing section 131 of PL. 104-188 PL. 104-191 PL. 104-193 and 1605 of F.. 104-188 PL. 104-191 PL. 104-193 PL.
P.L. 105-34 PL. 105-206and FL. 105-277 and as indirectly 105-34 PL. 105-206and FL. 105-277 “net income” means the
affectedin the provisions applicable to this subchapter lhy P federalregulated investment company taxable income, federal
99-514 PL. 100-203PL. 100-647PL. 101-73 PL. 101-140 realestate mortgage investment conduit taxable income or federal
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real estate investment trust taxable income of ¢hgporation, 13174and 13203 (d) of.B. 103-66 PL. 103-296 PL. 103-337
conduitor trust as determined under the Internal Revenue &odéPL. 103-465PL. 104-7 PL. 104-188 excluding sections1P3,
amendedo December 31, 1994xcluding sections 103, 104 and1202,1204, 131 and 1605 of P. 104-188 PL. 104-191 PL.
110 of PL. 102-227and sections 138, 13150 (d), 13171 (d), 104-193 PL. 105-33 PL. 105-34 PL. 105-206and H..
13174 and 13203 (d) oPL. 103-66 and as amended byLP 105-277 “net income” means the federal regulated investment
104-7 PL. 104-188 excluding sections 1202, 1204, 13dnd companytaxable income, federal rezdtate mortgage investment
16050f PL. 104-188 PL. 104-191 PL. 104-193 PL. 105-34 conduittaxable income or federal real estate investment trust tax
P.L.105-206and FL. 105-277 and as indirectly &cted inthe ableincome of the corporation, conduit or trust as determined
provisions applicable to this subchapter IBL. 99-514 PL. under the Internal Revenue Code as amended to Decem
100-203PL. 100-647PL. 101-73PL. 101-140PL.101-179 ber 31, 1995,excluding sections 103, 104 andOlof PL.
P.L. 101-239 PL. 101-508 PL. 102-227 excluding sections 102-227and sections 138, 13150 (d), 13171 (d), 13174 and
103,104 and 10 of PL. 102-227 PL. 102-318 PL. 102-486 13203 (d) of PL. 103-66 and as amended byLP104-188
P.L. 103-66 excluding sections 138, 13150(d), 13171 (d), excluding sections 123, 1202, 12041311 and 1605 of B.
13174and 13203 (d) of.B. 103-66 PL. 103-296 PL. 103-337 104-188PL. 104-19]1 PL. 104-193PL. 105-33 PL. 105-34
P.L.103-465PL. 104-7 PL. 104-188 excluding sections 1202, P.L. 105-206and FL. 105-277 and as indirectly &cted inthe
1204, 1311 and 1605 of B. 104-188 PL. 104-191 PL. provisionsapplicable to this subchapter BL. 99-514 PL.
104-193 PL. 105-34 PL. 105-206andPL. 105-277 except 100-203PL.100-647PL.101-73PL.101-14QPL.101-179
that property that, under §1.02 (1) (c) 8to 11, 1985 statsis P.L. 101-239 PL. 101-508 PL. 102-227 excluding sections
required to be depreciated for taxable years 1983 to 1986 unti@s, 104 and 10 of PL. 102-227 PL. 102-318 PL. 102-486
the Internal Revenu€ode as amended to December 31, 198B,L. 103-66 excluding sections 138, 13150(d), 13171 (d),
shall continue to be depreciated under lifternal Revenue Code 13174and 13203 (d) of.E. 103-66 PL. 103-296 PL. 103-337
asamended to December 31, 1980d except that the appropri PL. 103-465PL. 104-7 PL. 104-188 excluding sections1P3,
ate amount shall be added or subtractedeflect diferences 1202,1204, 131 and 1605 of .P. 104-188 PL. 104-191 PL.
betweerthe depreciation or adjusted basis for federal incame 104-193 PL. 105-33 PL. 105-34 PL. 105-206and H..
purposesand the depreciation or adjusted basider this chapter 105-277 except that property that, under1.02 (1) (c) 8to11,
of any property disposed of during the taxable y&@4e Internal 1985stats., is required to be depreciated for taxpbdes 1983 to
RevenueCode ammended to December 31, 1994, excluding set986 under the Internal Revenue Code as amended to Decem
tions 103, 104 andlD of PL. 102-227and sections 13B,13150 ber 31, 1980shall continue to be depreciated under the Internal
(d), 13171 (d), 13174 and3203 (d) of R. 103-66 and as RevenugCode as amended to December 31, 1980, and except that
amendedyy PL. 104-7 PL. 104-188 excluding sections 1202, the appropriate amount shall be added or subtracted to reflect dif
1204, 1311 and 1605 of .B. 104-188 PL. 104-191 PL. ferencesbetween the depreciation or adjustesis for federal
104-193 PL. 105-34 PL. 105-206and FL.. 105-277 and as incometax purposes and tliepreciation or adjusted basis under
indirectly affected in the provisions applicable to this subchapténis chapter of any property disposed of during the taxable year
by PL. 99-514 PL. 100-203 PL. 100-647 PL. 101-73 RL. TheInternal Revenue Code as amended to December 31, 1995,
101-140 PL. 101-179 PL. 101-239 PL. 101-508 PL. excludingsectionsl03, 104 and1D of PL. 102-227and sections
102-227 excluding sections 103, 104 antdlof PL. 102-227 13113,13150 (d), 13171 (d), 13174 and 13203 (d).bf F03-66
P.L. 102-318 PL. 102-486 PL. 103-66 excluding sections andas amendely PL. 104-188 excluding sections1P3, 1202,
13113,13150 (d), 13171 (d), 13174 and 13203 (d).bf F03-66 1204, 1311 and 1605 of P. 104-188 PL. 104-191 PL.
P.L. 103-296 PL. 103-337 PL. 103-465 PL. 104-7 PL. 104-193 PL. 105-33 PL. 105-34 PL. 105-206and H..
104-188 excluding sections 1202, 1204, 13dnd 1605 of B. 105-277 and as indirectly &ctedin the provisions applicable to
104-188PL. 104-191PL. 104-193PL. 105-34 PL. 105-206 this subchapter by.P. 99-514 PL. 100-203 PL. 100-647 PL.
andPL. 105-277 applies for Visconsinpurposes at the same timel01-73 PL. 101-140QPL. 101-179PL. 101-239PL.101-508
asfor federal purposes. Amendments to the Internal Reverfaé. 102-227 excluding sections 103, 104 andl@ of PL.
Codeenacted after December 31, 1994, do not apdlyis subdi  102-227 PL. 102-318 PL. 102-486 PL. 103-66 excluding
vision with respect to taxable years that begin after Decemsectionsl3113, 13150 (d), 13171 (d), 13174 and 13203 (d)lof P
ber 31, 1994and before January 1, 199xcept that changes 103-66 PL. 103-296 PL. 103-337 PL. 103-465PL. 104-7
madeby PL. 104-7 PL. 104-188 excluding sections 1202, P.L. 104-188 excluding sections123, 1202, 1204, 131and
1204, 1311 and 1605 of B. 104-188 PL. 104-191 PL. 1605of PL. 104-188PL.104-191PL. 104-193PL. 105-33
104-193 PL. 105-34 PL. 105-206and FL. 105-277and P.L.105-34PL.105-206and FL. 105-277 applies for Viscon-
changeghat indirectly aect the provisions applicable to this subsin purposes at the same time as for federal purposes. Amend
chaptermade by R.. 104-7 PL. 104-188 excluding sections ments to the Internal Revenue Code enacted after Decem
1202,1204, 131 and 1605 of P. 104-188 PL. 104-191 PL. ber 31, 1995do not apply to this subdivision with respect to
104-193PL. 105-34 PL. 105-206and F.. 105-277apply for taxableyears that begin after December 31, 129 before Jan
Wisconsinpurposes at the same time as for federal purposes.uary 1, 1997 except that changes the Internal Revenue Code
11. For taxable years that begin after December 31, 1995, &hadeby PL. 104-188 excluding sections1P3,1202, 1204, 131
before January 1, 1997, for a corporation, conduit or common lad 1605 of FL. 104-188 PL. 104-191 PL. 104-193 PL.
trust which qualifies as a regulated investment compaegl 105-33PL. 105-34PL. 105-206and RL. 105-277and changes
estatemortgagenvestment conduit or real estate investment truétatindirectly afect the provisions applicable to tisabchapter
under the Internal Revenue Code as amended to Decefadeby PL. 104-188 excluding sections1P3,1202, 1204, 131
ber 31, 1995,excluding sections 103, 104 andOlof PL. and 1605 of R.. 104-188 PL. 104-191 PL. 104-193 PL.
102-227and sections 13B, 13150 (d), 13171 (d), 13174 andL05-33 PL. 105-34 PL. 105-206and .. 105-277 applyfor
13203 (d) of PL. 103-66 and as amended byLP104-188 Wisconsinpurposes at the same time as for federal purposes.
excluding sections 123, 1202, 12041311 and 1605 of B. 12. For taxable yeatthat begin after December 31, 1996, and
104-188PL. 104-191 PL. 104-193 PL. 105-33 PL. 105-34 beforeJanuary 1, 1998, for a corporation, conduit or common law
P.L.105-206and FL. 105-277 and as indirectly &cted inthe trust which qualifies as a regulated investment compaesgl
provisions applicable to this subchapter BL. 99-514 PL. estatemortgaganvestment conduit, real estate investment trust or
100-203PL. 100-647PL. 101-73PL. 101-140PL.101-179 financial asset securitization investment trusider the Internal
P.L. 101-239 PL. 101-508 PL. 102-227 excluding sections RevenueCode ammended to December 31, 1996, excluding sec
103,104 and 10 of PL. 102-227 PL. 102-318 PL. 102-486 tions103, 104 and1D of PL. 102-227 sections 13113, 13150 (d),
P.L. 103-66 excluding sections 138, 13150(d), 13171 (d), 13171(d), 13174 and 1320@l) of PL. 103-66and sections1P23
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(b), 1202 (c), 1204 (f), 131and 1605 (d) of.P. 104-188and as trust which qualifies as a regulated investment compasyl
amendedby PL. 105-33 PL. 105-34 PL. 105-206 PL. estatemortgagenvestment conduit, real estate investment trust or
105-277and A.. 106—36 and as indirectly &cted in the provi financial asset securitization investment trusider the Internal
sionsapplicable to this subchapter hy M9-514 PL. 100-203 RevenueCode as amended to December 31, 1997, excluding sec
P.L. 100-647 PL. 101-73 PL. 101-140Q PL. 101-179 PL. tions103, 104 and1D of PL. 102-227 sections 13113, 13150 (d),
101-239 PL. 101-508 PL. 102-227 excluding sections 103, 13171(d), 13174 and 1320@l) of PL. 103-66and sections123
104 and 10 of PL. 102-227 PL. 102-318 PL. 102-486 PL.  (b), 1202 (c), 1204 (f), 131and 1605 (d) of.B. 104-188 and as
103-66 excluding sections 138, 13150 (d), 13171 (d), 13174 amendedby PL. 105-178 PL. 105-206 PL. 105-277 PL.
and 13203 (d) of.B. 103-66 PL. 103-296 PL. 103-337PL. 106-36and FL. 106-17Qand as indirectly &cted in the provi
103-465PL. 104-7 PL. 104-188 excluding sections1P3 (b), sionsapplicable to this subchapter by M9-514 PL. 100-203
1202 (c), 1204 (f), 1311 and 1605 (d) of.B. 104-188 PL. P.L. 100-647 PL. 101-73 PL. 101-140 PL. 101-179 PL.
104-191PL. 104-193PL. 105-33 PL. 105-34 PL. 105-206 101-239 PL. 101-508 PL. 102-227 excluding sections 103,
P.L. 105-277and FAL. 106-36 “net income” means the federal104 and 1.0 of PL. 102-227 PL. 102-318 PL. 102-486 PL.
regulatednvestment company taxable income, federal real estdi@3-66 excluding sections 1338, 13150 (d), 13171 (d), 13174
mortgageinvestment conduit taxable income, federal real estadad 13203 (d) of .B. 103-66 PL. 103-296 PL. 103-337 PL.
investmentrust or financial asset securitization investment tru03-465 PL. 104-7 PL. 104-188 excluding sections1P3 (b),
taxableincome of the corporation, conduit or trust as determind@02 (c), 1204 (f), 1311 and 1605 (d) of .B. 104-188 PL.
under the Internal Revenue Code as amended to Deceb®4-191PL.104-193PL.105-33 PL. 105-34 PL. 105-178
ber 31, 1996,excluding sections 103, 104 andOlof PL. P.L.105-206PL.105-277 PL. 106—-36and FL. 106-170 “net
102-227 sections 1313, 13150 (d), 13171 (d).3174 and 13203 income” means the federal regulated investment company taxable
(d) of RL. 103-66and sections123 (b), 1202 (c), 1204 (f), 181 income,federal real estate mortgage investment conduit taxable
and1605 (d) oRPL. 104-188and as amended by P105-33PL. income,federal real estate investment trusfimancial asset seeu
105-34 PL. 105-206 RPL. 105-277and R.. 106-36 and as indi  ritization investment trust taxable incomethé corporation, cen
rectly affected in the provisions applicable to this subchapter kit or trust as determined under the Internal Revenue Code as
P.L. 99-514 PL. 100-203 PL. 100-647 PL. 101-73 PL. amendedo December 31, 1997, excluding sections 103 2%
101-140 PL. 101-179 PL. 101-239 PL. 101-508 PL. 1100fPL.102-227 sections 1313, 13150 (d), 13171 (d), 13174
102-227 excluding sections 103, 104 antDlof PL. 102-227 and13203 (d) of P. 103-66and sections1P3 (b), 1202 (c), 1204
P.L. 102-318 PL. 102-486 PL. 103-66 excluding sections (f), 1311 and 1605 (d) of.B. 104-188 and as amended byL.P
13113,13150 (d), 13171 (d), 13174 and 13203 (d).bf F03-66 105-178 PL. 105-206 PL. 105-277 PL. 106-36and H..
P.L. 103-296 PL. 103-337 PL. 103-465 PL. 104-7 PL. 106-170Qand as indirectly &ctedin the provisions applicable to
104-188 excluding sections1P3 (b), 1202 (c), 1204 (f), 181 this subchapter by.P. 99-514 PL. 100-203 PL. 100-647 PL.
and1605 (d) of R.. 104-188 PL. 104-191 PL. 104-193PL. 101-73PL.101-14QPL.101-179PL. 101-239PL.101-508
105-33 PL. 105-34 PL. 105-206 PL. 105-277and H.. P.L. 102-227 excluding sections 103, 104 andlQ of PL.
106-36 except that property that, unde7$.02 (1) (c) 8to11, 102-227 PL. 102-318 PL. 102-486 PL. 103-66 excluding
1985stats., is required to be depreciated for taxgddes 1983 to sections13113, 13150 (d), 13171 (d), 13174 and 13203 (d)lof P
1986 under the Internal Revenue Code as amended to Decam3-66 PL. 103-296 PL. 103-337 PL. 103-465 PL. 104-7
ber 31, 1980shall continue to be depreciated under the Intern@lL. 104-188 excluding sections123 (b), 1202 (c), 1204),
RevenueCode as amended to December 31, 1980, and except #i#it1 and 1605 (d) of P. 104-188 PL. 104-191 PL. 104-193
the appropriate amount shall be added or subtracted to reflect @if.. 105-33 PL. 105-34 PL. 105-178 PL. 105-206 PL.
ferencesbetween the depreciation or adjustesis for federal 105-277PL. 106-36and R.. 106-170 except that property that,
incometax purposes and thiepreciation or adjusted basis undetinders.71.02 (1)(c) 8.to11, 1985 stats., is required to be depre
this chapter of any property disposed of during the taxable ye@atedfor taxable yeard983 to 1986 under the Internal Revenue
The Internal Revenue Code as amended to December 31, 1996de as amended to December 31, 1980, shall continue to be
excludingsections 103, 104 and @ of PL. 102-227 sections depreciatedunder the Internal Revenue Code as amended to
13113,13150 (d), 13171 (d), 13174 and 13203 (d).of F03-66  December 31, 198@nd excepthat the appropriate amount shall
andsections 123 (b), 1202 (c), 1204 (f), 135nd 1605 (d) of.B.  beadded or subtracted to reflectfditences between the depreci
104-188 and asamended by .P. 105-33 PL. 105-34 PL.  ation or adjusted basis for federal income mmxposes and the
105-206PL. 105-277and RL. 106-36 and as indirectly &cted depreciatioror adjusted basis undtis chapter of any property
in the provisions applicable to this subchapter.by#-514PL.  disposed of during the taxable yediheinternal Revenue Code
100-203PL. 100-647PL. 101-73PL. 101-14QPL. 101-179 asamended to December 31, 1997, excluding sections 103, 104
P.L.101-239 PL. 101-508 PL. 102-227 excluding sections and110 of PL. 102-227 sections 1313, 13150 (d), 13171 (d),
103,104 and 10 of PL. 102-227 PL. 102-318 PL. 102-486 13174and 13203 (d) of.P. 103-66 and sections1P3 (b), 1202
P.L. 103-66 excluding sections 138, 13150(d), 13171 (d), (c), 1204 (f), 131 and 1605 (d) of P. 104-188 and as amended
13174and 13203 (d) of.P. 103-66 PL. 103-296PL. 103-337 by PL. 105-178 PL. 105-206 PL. 105-277 PL. 106—-36and
P.L.103-465PL. 104-7 PL. 104-188 excluding sectionslP3 p,L.106-17Qand as indirectly &cted inthe provisions applica
(b), 1202 (c), 1204 (), 131and 1605 (d) of.P. 104-188PL.  pleto this subchapter bylP99-514 PL. 100-203PL. 100-647
104-191PL. 104-193 PL. 105-33 PL. 105-34 PL. 105-206 Pp.L. 101-73 PL. 101-14Q PL. 101-179 PL. 101-239 PL.
PL. 105-277and L. 106-36 applies for Visconsin purposes at 101-508 PL. 102-227 excluding sections 103, 104 antDlof
the same time as for federal purposes. Amendments to the Intemal 102-227 PL. 102-318 PL. 102-486 PL. 103-66 exclud
RevenueCodeenacted after December 31, 1996, do not apply jieg sections 1313, 13150 (d), 13171 (d), 13174 and 13203 (d) of
this subdivision withrespect to taxable years that begin aftgs)|  103-66 PL. 103-296 PL. 103-337 PL. 103-465 PL.
December 31, 1996and before January 1, 1998, except thaip4-7 PL. 104-188 excluding sections1P3 (b), 1202 (c), 1204
changedo the Internal Revenue Code made lty FO5-33PL.  (f), 1311 and 1605 (d) of .B. 104-188 PL. 104-191 PL.
105-34PL. 105-206PL. 105-277and R.. 106-36and changes 104-193PL. 105-33 PL. 105-34 PL. 105-178 PL. 105-206
thatindirectly afect the provisions applicable to ttéabchapter p.| . 105-277PL. 106-36and FL. 106-170Q applies for Viscon-
madeby PL. 105-33 PL. 105-34 PL. 105-206 PL. 105-277 sin purposes at the same time as for federal purposes. Amend
andPL. 106-36apply for Wsconsin purposes at the same time afentsto the Internal Revenue Code enacted after December 31,
for federal purposes. 1997,do not apply to this subdivision with resptztaxable years

13. For taxable yearthat begin after December 31, 1997, anthatbegin after December 31, 1997, and beflameuary 1, 1999,
beforeJanuary 1, 1999, for a corporation, conduit or common laxceptthat changes to the Internal Revenue Code madd.by P
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71.26 INCOME AND FRANCHISE TAXES

105-178 PL. 105-206 PL. 105-277 PL. 106-36and FL.
106-170and changes that indirectlyfedt the provisions appliea
ble to this subchapter made by P105-178 PL. 105-206 PL.

105-277PL. 106-36and A.. 106-170apply for Wsconsinpur
posesat the same time as for federal purposes.
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the same time as for federal purposes. Amendments to the Internal
RevenueCode enacted after December 31, 1998, do not apply to
this subdivision withrespect to taxable years that begin after
December 31, 1998nd before January 1, 2000, except that
changego the Internal Revenue Code made hy P06-36and

14. For taxable yearthat begin after December 31, 1998, anB.L. 106-170and changes that indirectlyfedt the provisions
beforeJanuary 1, 2000, for a corporation, conduit or common l&pplicableto this subchapter made byLP106-36and FL.

trust which qualifies as a regulated investment compasgl

106-170apply for Wisconsin purposes at the same time as for fed

estatemortgagdnvestment conduit, real estate investment trust 8fal purposes.

financial asset securitization investment trusider the Internal

15. For taxable yearthat begin after December 31, 1999, for

RevenueCode as amended to December 31, 1998, excluding secorporationconduit or common law trust which qualifies as a

tions 103, 104 and1D of PL. 102-227 sections 13113, 13150 (d),
13171(d), 13174 and 1320@l) of PL. 103-66and sections123

(b), 1202 (c), 1204 (f), 131and 1605 (d) of.B. 104-188 and as
amendedby PL. 106-36and PL. 106-170 and as indirectly

regulatedinvestment companyeal estate mortgage investment
conduit,real estate investment trust or financial asset securitiza
tion investment trust under the Internal Revenue Code as amended
to December 31, 1999, excluding sections 103, dfd 10 of

affectedin the provisions applicable to this subchapter ly P P.L. 102-227 sections 13113, 13150 (d), 1317{d), 13174 and

99-514 PL. 100-203 PL. 100-647PL. 101-73 PL. 101-140
P.L.101-179PL. 101-239PL. 101-508 PL. 102-227 exclud
ing sections 103, 104 and@of PL. 102-227PL. 102-318PL.
102-486 PL. 103-66 excluding sections 138, 13150 (d),
13171(d), 13174 and 13203 (d) ot P103-66 PL. 103-296 PL.
103-337PL. 103-465PL. 104-7 PL. 104-188 excludingsee
tions 1123 (b), 1202 (c), 1204 (f), 131and 1605 (d) of.P.
104-188PL. 104-191PL. 104-193PL. 105-33 PL. 105-34
P.L.105-178 PL. 105-206 PL. 105-277 PL. 106—36and FL.

13203(d) of PL. 103-66and sections1P3 (b), 1202 (c), 1204 (f),
1311and 1605 (d) oPL. 104-188 and as indirectly &cted in
the provisions applicable to this subchapter Hy. B9-514 PL.
100-203PL. 100-647PL. 101-73 PL. 101-14QPL.101-179
P.L. 101-239 PL. 101-508 PL. 102-227 excluding sections
103,104 and 10 of PL. 102-227 PL. 102-318 PL. 102-486
P.L. 103-66 excluding sections 138, 13150(d), 13171 (d),
13174and 13203 (d) of.B. 103-66 PL. 103-296 PL. 103-337
P.L.103-465PL. 104-7 PL. 104-188 excluding sections1P3

106-170 “net income” means the federal regulated investme(it), 1202 (c), 1204 (f), 131and 1605 (d) of.B. 104-188 PL.
companytaxable income, federal resdtate mortgage investmentl04-191 PL. 104-193PL. 105-33 PL. 105-34 PL. 105-178
conduit taxable income, federal real estate investment trust fak.. 105-206 PL. 105-277 PL. 106—-36and F.. 106-170 “net
financial asset securitization investment trust taxable income iotome” means the federal regulated investment company taxable
the corporation, conduit or trust as determined under the Interiratome,federal real estate mortgage investment conduit taxable
RevenueCode as amended to December 31, 1998, excluding secome,federal real estate investment trusfimancial asset seeu

tions 103, 104 and1D of PL. 102-227 sections 13113, 13150 (d),
13171(d), 13174 and 1320@l) of PL. 103-66and sections123

(b), 1202 (c), 1204 (f), 131and 1605 (d) of.P. 104-188 and as
amendedby PL. 106—-36and PL. 106-170 and as indirectly

ritization investment trust taxable incomethé& corporation, cen

duit or trust as determined under the Internal Revenue Code as
amendedo December 31, 1999, excluding sections 103 at@k
1100f PL. 102-227 sections 1313, 13150 (d), 13171 (d), 13174

affectedin the provisions applicable to this subchapter lhy P and13203 (d) of .. 103-66and sections1P3 (b), 1202 (c), 1204

99-514 PL. 100-203 PL. 100-647PL. 101-73 PL. 101-140
P.L.101-179PL. 101-239PL. 101-508 PL. 102-227 exclud
ing sections 103, 104 and@.of PL. 102-227PL. 102-318PL.
102-486 PL. 103-66 excluding sections 138, 13150 (d),
13171(d), 13174 and 13203 (d) ot P103-66 PL. 103-296 PL.
103-337PL. 103-465PL. 104-7 PL. 104-188 excludingsee
tions 1123 (b), 1202 (c), 1204 (f), 131and 1605 (d) of .B.
104-188PL. 104-191PRL. 104-193PL. 105-33 RPL. 105-34
P.L.105-178 PL. 105-206 PL. 105-277 PL. 106-36and F..
106-170 except that property that, undev1.02 (1) (c) 8to11.,
1985stats., is required to be depreciated for taxgddes 1983 to

(f), 1311 and 1605 (d) of.P. 104-188 andas indirectly dected
in the provisions applicable to this subchapter.byd®-514 PL.
100-203PL. 100-647PRL. 101-73PRL. 101-140PL. 101-179
P.L. 101-239 PL. 101-508 PL. 102-227 excluding sections
103,104 and 10 of PL. 102-227 PL. 102-318 PL. 102-486
P.L. 103-66 excluding sections 138, 13150(d), 13171 (d),
13174and 13203 (d) of.B. 103-66 PL. 103-296 PL. 103-337
P.L.103-465PL. 104-7 PL. 104-188 excluding sections123
(b), 1202 (c), 1204 (f), 131and 1605 (d) of.B. 104-188 PL.
104-191PL. 104-193PL. 105-33 PL. 105-34 PL. 105-178
P.L. 105-206 PL. 105-277 PL. 106-36and FL. 106-170

1986 under the Internal Revenue Code as amended to Decexceptthat property that, under 81.02 (1) (¢) 8to 11, 1985

ber 31, 1980shall continue to be depreciated under the Internstiats. is required to be depreciated for taxable y&883 to 1986
RevenueCode as amended to December 31, 1980, and except timater the Internal Revenue Code as amended to Decem
the appropriate amount shall be added or subtracted to reflect 8iér 31, 1980shall continue to be depreciated under the Internal
ferencesbetween the depreciation or adjustesis for federal RevenueCode as amended to December 31, 1980, and except that
incometax purposes and tliepreciation or adjusted basis undethe appropriate amount shall be added or subtracted to reflect dif
this chapter of any property disposed of during the taxable yefarencesbetween the depreciation or adjustesis for federal

The Internal Revenue Code as amended to December 31, 1988pmetax purposes and thieepreciation or adjusted basis under

excludingsections 103, 104 and@ of PL. 102-227 sections
13113,13150 (d), 13171 (d), 13174 and 13203 (d).bf F03-66
andsections 123 (b), 1202 (c), 1204 (f), 13%5nd 1605 (d) of.E.
104-188and as amended byt P106-36and FL. 106-170 and
as indirectly afected in the provisions applicable to tltisb
chapterby PL. 99-514 PL. 100-203PL. 100-647PL. 101-73
P.L.101-140 PL. 101-179 PL. 101-239 PL. 101-508 PL.
102-227 excluding sections 103, 104 antOlof PL. 102-227
P.L. 102-318 PL. 102-486 PL. 103-66 excluding sections
13113,13150 (d), 13171 (d), 13174 and 13203 (d).bf F03-66
P.L. 103-296 PL. 103-337 PL. 103-465 PL. 104-7 PL.
104-188 excluding sections123 (b), 1202 (c), 1204 (f), 131
and 1605 (d) of R.. 104-188 PL. 104-191 PL. 104-193 PL.
105-33 PL. 105-34 PL. 105-178 PL. 105-206 PL. 105-277

this chapter of any property disposed of during the taxable year
The Internal Revenue Code as amended to December 31, 1999,
excludingsections 103, 104 and @ of PL. 102-227 sections
13113,13150 (d), 13171 (d), 13174 and 13203 (d).bf F03-66
andsections 123 (b), 1202 (c), 1204 (f), 13&nd 1605 (d) of.P.
104-188and as indirectly &ctedin the provisions applicable to
this subchapter by.P. 99-514 PL. 100-203 PL. 100-647 PL.
101-73PL.101-140QPL. 101-179PL. 101-239PL.101-508

P.L. 102-227 excluding sections 103, 104 andl@ of PL.
102-227 PL. 102-318 PL. 102-486 PL. 103-66 excluding
sections13113, 13150 (d), 13171 (d), 13174 and 13203 (d)lof P
103-66 PL. 103-296 PL. 103-337 PL. 103-465 PL. 104-7

P.L. 104-188 excluding sections1P3 (b), 1202 (c), 1204),
1311and 1605 (d) of B. 104-188 PL. 104-191 PL. 104-193

PL. 106-36and FL. 106-170 applies for Vitconsin purposes at P.L. 105-33 PL. 105-34 PL. 105-178 PL. 105-206 PL.
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105-277 PL. 106—-36andPL. 106-170 applies for Visconsin (i) Section 172 is excluded and replaced by the treatment of

purposesat the same time as for federal purpos&smendments businesdoss carry—forwards under su@).

to the Internal Revenue Code enacted after December 31, 1999j) Sections 243, 244, 245, 246 and 246A are exclaed

do not apply to this subdivision with respectaxable years that replaced by theule that corporations may deduct from income

beginafter December 31, 1999. dividendsreceived from a corporation with respect to its common
(3) MopiFications. The income of a corporation shall bestockif the corporation receiving the dividends owns, directly or

computedunder the internal revenue code, excepbioration indirectly, during the entire taxable yearlaast 70% of the total

undersub.(2) (b), as modified in the following ways: combinedvoting stock of the payor corporation. In this para
(ag) Sectior61 (relating to the definition of gross income) igraph,“dividends received” means gross dividends mitaxes

modifiedto exclude income received by the original policyholde}" those dividends paid to a foreign nation and claimed as a-deduc

or original certificate holder from the sale of a life insurancon under this chapterThe same dividends may not be deducted

policy or certificate, or the sale of the death benefitier a life Morethan once.

insurancepolicy or certificate, under a viatical settlementcon (k) Section 247 (relating to dividends on preferred stock of

tract,as defined in $32.68 (1) (d) public utilities) is excluded.
(ar) Section 78 (relating to treating taxas dividends) is (L) Section 265 is excluded and replaced by the rule that any
excluded. amountotherwise deductible under this chapter that is directly or

(b) Section 103 (relating to an exemption for interest) jgdirectly related to income wholly exempt from.taxes”imposed by
excludedand replaced, for corporations subject to taxation undé¥S chapteror to losses from the sale or other disposition of assets
s.71.23 (1) by the rule that any interest income not included #1€9ain from which would be exempt under this paragraffieif
federaltaxable income, except interest under ¢in), is added assetsvere sold or otherwise disposed of at a gain is not deduct
to federal taxable income and any interest income which is by fégf€: In this paragraph, “wholly exempt income”, for corporations
eral law exempt from taxation by this state is excluded, a bjectto franchise or income taxes, includes amounts received

replaced for corporationsubject to taxation under 1.23 (2) Tom affiliated or subsidiary corporations for interest, dividends
by the rule that any interest incomet included in federal taxable OF Capital gains that, because of the degfe@mmon ownership,
incomeis added to federal taxable income. controlor management between the payor and payee, aselnot

(c) Section 108 (bjrelating to reduction of tax attributes) i ectto taxes under this chaptdn this paragraph, *whollgxempt

7 : income”, for corporations subject to income taxation under this
modified so that the net operating loss unsiai.(4), not the fed chapteralso includes interest on obligationgioé United States.

eral net.operating loss, ands\mbnsincredits,not federal cr.edits,)n this paragraph, “whollyexempt income” does not include

areapphec{ij, andhe reduction rate for a credit carry—over is 7'90?ncomeexcludable’, not recognized, exenoptdeductible under

not 33 1/3/0'_ ) . ) specific provisions of this chapterlf any expense or amount
(d) Section 133 (relating to an exclusion for interest) istherwisedeductible is indirectly related botb wholly exempt

excluded. incomeor loss and to other income or loss, a reasonable propor
(e) Section 162 (relating to trade business expenses) is modtion of the expense or amount shall be allocated to each type of
ified as follows: incomeor loss, in light of all the facts and circumstances.

1. So that payments for wages, salaries, commissions andm) Section267 (relating to transactions between related tax
bonuseof employees and fifers may be deducted only if thepayers)is modified so that gains may be reduced only if the €orre
name,address and amount paid to each residethisfstate to spondingloss was incurred while the corporatieas subject to
whom compensation of $600 or more has been paid during the under this chapter
taxableyear is reported or if the department@fenue is satisfied  (ms) Section 291 (a) (3) is modified so that it does not apply
thatfailure to report has resulted in no revenue loss to this stai@deductions that are allocable to income that is taxable under this

2. So that payments for rent méag deducted only if the chapter.
amountpaid, together with the names and addresses of the partiegn) Sections 381, 382 and 383 (relating to carry—overs in cer
to whom rent has been paid, is reporgscprovided under 81.70  tain corporate acquisitionsire modified so that they apply to
(2). lossesunder sub(4) and credits under $1.28 (1di) (1dL), (1dx)

3. So thatpayments for wages, salaries, bonuses, interestamd(3) to (5) instead of to federal credits and federalopsrating
otherexpenses paid to an entertainer or entertainment corporatigsses.
may be deducted only if the corporation complies with74s63 (0) Section 468A (relating to nuclear decommissioning trust
(3) (b), 71.64 (4)and(5) and71.80 (15) (e) andreservefunds) is modified so that the deduction under section

(f) Section 164 (a) is modified so that foreign taxes are Mf8A (a) is allowed only if the fund is subject to tax under this
deductibleunless the income on which ttex is based is taxable chapter.
underthis chapteand so that gross receipts taxes assessed in lieup) Sections 501 to 31and 513 to 528 (relating to exempt
of property taxes, the license fee undéits28and the taxes under organizationsjre excludedexcept as they pertain to the defini
$8.70.375 76.81and76.91are deductible. tions of unrelated business taxable income in section &aa,

(9) Section 164 (a) (3) imodified so that state taxes and taxekeplacedoy the treatment of exemptions under .
of the District of Columbia that are value-added taxes, single (q) Sections 613 and 613A (relating to percentage depletion)
businesdaxes or taxes on or measured by all or a portion of rge excluded.

income, gross income, gross receipts or capital stock are not(s) sections 951 to 964 (relating to controlled foreign corpora

deductible._ _ _ _tions) are excluded.
(h) Section 164 (a) (4) as it relates to a deduction for the-wind (t) Sections 991 to 994, 995 as amended by section 802 of P
fall profits tax is excluded. 98-369 and section 999 as amended by section 802.lof P

(hd) Section 164 (a) as it relates to a deduction foetiviron  98-369(relating to domestic international sales corporations) are
mentaltax that is imposed under section 59A is excluded. excluded.

(hm) Section 171 is modified so that the rules for fedetaky (tm) Section 1016 (a) is modified so that the rules for federally
ablebonds also apply to bonds that are taxable undefty)and taxablebonds also apply tbonds that are taxable under. By
therules for federally tax—exempt bonds apply to bondsahat andthe rules for federally tax—-exempt bonds apply to bonds that
exemptfrom tax under this chapter areexempt from tax under this chapter
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(u) Section 1017relating to adjustments to basis because @fl..27 Rates of taxation. (1) The taxes to be assessed, levied
dischargeof indebtedness) is modified to reflect the modificatioand collected upon \igconsin net incomes of corporations shall
underpatr (c). be computed at the rate of 7.9%.

(v) Section 1033 is modified so that it does not apply to invol (2) The corporation franchise témposed under §.1.23 (2)
untaryconversions of property in this state that produmcetusi  andmeasured by Wconsin net income shall be computed at the
nessincome and that is replaced with similar property outside thte of 7.9%.
stateand to involuntary conversions of property in this state thatHistory: 1987 a. 312
producedusiness income and that is replaadith property out
sidethis state if at the time of replaceménme taxpayer is not sub 71.275 Rate changes. If arate under §.1.27changesliuring
jectto tax under this chapter ataxable yearthe taxpayer shall compute the tax for that taxable

(x) Sections 1501 to 1505, 1551, 1552, 1563 and 1564_(repéegar_by the methods applicable to the federal income tax under
ing to consolidated returns) are excluded. sectionl5 of the internal revenue code.

(y) A corporation may compute amortization and depreciation
under either the federal Internal Revenue Code as amendedﬁo28 Credits (1) COMMUNITY DEVELOPMENT FINANCE

December 311999, or the federal Internal Revenue Code ifoep it (a) Any corporation which contributes an amount to the
effectfor the taxable year for which the return is filed, except th@BmmunitydeveIopment financauthority under £33.03 1985
propertyfirst placed in service by the taxpayer on or after Janais or to thehousing and economic development authority
ary 1, 1983put before January 1, 1987, that, undétis04(15)  \ngers. 234.03 (32)and, in the same yeapurchases common
(b) and(br), 1985 stats., is required to be depreciated under k or partnership interests of the community development
Internal Revenue Cc_)de as_am_ended to December 31, 1980, 8R9nce company issued under 233.05 (2) 1985 stats., or s.
propertyfirst placed in service in taxable year 1981 or thereaftgg4.95(2) in an amount no greaténan the contribution to the
butbefore January 1, 1987, that, under04 (15) (bom)1985  gythoritymay credit against taxes otherwise due an aneyul
stats.,is requiredto be depreciated under the Internal Revenyg 759 of the purchasgrice of the stock or partnership interests.
Codeas amended to December 31, 1980, shall continue to g credit received undehis paragraph may not exceed 75% of
depreciatedunder the Internal Revenue Code as amended tf@ contribution to the community development finance authority

December 31, 1980. . (b) Any corporation receiving a credit under this subsection
(4) NET BUSINESS LOSS CARRY-FORWARD. A corporation, may carry forward to the next succeeding 15 taxable years the
excepta tax—optiorcorporation or an insurer to which7d..45 (4) - amountof the credit not déet against taxes for the year of pur
applies,may ofsetagainst its sconsin net business income anyhaseto the extent not et by those taxes otherwise due in all
Wisconsinnet business loss sustained in any of the next 15 precg@lerveningyears between the year for which the credit was-com
ing taxable years, if the corporati@ras subject to taxation underputedand the year for which the carry—forward is claimed.
this chapter in the taxable year in whible loss was sustained, to (c) A claimant who has filed a timely claiomder this subsec
theextent not dset by other items of tonsin income in the 10ss tjon may file an amended claimith the department of revenue
yearand by Wsconsin net business income of any yeetween yithin 4 years of the last dayescribed by law for filing the origi
theloss year and the taxable year for which dsetfis claimed. ng]claim.
For purposes of this subsectigvisconsin net business income or
lossshall consisbf all the income attributable to the operation of

X N ; ction:
atrade ombusiness in this state, less the business expenses aIIowe(s1 “D ter benefits” benefit ided at a d
asdeductions in computing net income. This#gnsin net busi - bay care center benelits’ means benetts proviced at a day

nessincome orloss of corporations engaged in business withﬁf"mfac”ity that is licensed under 48.650r 48.69and thator

andwithout the state shall be determingatier s71.25 (6)and compensatiomprovides care foat least 6 children or benefits pro
(10)to (12). Nonapportionable losses having ;isWnsinsitus vided at a facility for persons who are physically or mentally4nca

unders.71.25 (5) (b)shall be included iisconsin net business pableo"f caring for themselves. )

loss; and nonapportionable income haviagWisconsin situs __ 2- “Employment-related day caexpenses” means amounts

under s. 71.25 (5) (b) whether taxable or exempt, shall pdPaidorincurred by a claimant, during the 2-year period beginning

includedin other items of iéconsin income and i&tonsin net With the day that the member of thegiated group begins work

businessncome for purposes of this subsection. for the claimant, for providing or making dagire center benefits
History: 1987 a. 3121987 a. 41 55,22, 12410129, 1989 a. 31336 1091 a, 37 2vailableto a qualifying individual in order to enablereember

39,221,269 1993 a. 16112, 246 263 399, 437, 49L; 1995 a. 2756,351, 371,380,  Of a tageted group to be employed by the claimant.

428 1?9)7(&) 2737,184,237,1999 a. 965; 1999 a. 15(.672 1999 a. 167194 s. 4. “Memberof a tageted group" means a person under Sub.
13.93(2) (¢). -

Under s. 71.06 (1), 1975 stats. [now see 71.26 (4)], the loss carry—-over privilé&éjj) (@m) 1'_ . .
waslimited to an “identical taxpayer”; mging corporations are not entitled to the ~ 5. “Quialifying individual” means a dependent of a member
privilege. Department of Revenue.S. Shoe Cord58 Ws. 2d 123462 NW2d  of g tageted group who is employed by a claimant and with

233(Ct. App. 1990). =mplo ;
Revisionsto sub. (1) (a) b995 Act 27were constitutional. Group Health Ceop respecto whom the member is entitled to a deduction under sec

History: 1989 a. 31

(1dd) DEVELOPMENTZONESDAY CARECREDIT. (&) In thissub

erativeof Eau Claire vDOR,229 Ws. 2d 846601 N.W2d 1(Ct. App. 1999). tion 151 (c) of the internal revenue code for federal income tax
purposesa dependendtf a member of a tgeted group who is
71.265 Previously exempt corporations; basis and employedby a claimant if thelependent is physically or mentally

depreciation. The Wsconsin adjusted basis of the property ahcapableof caring for himself or herself or the spouse of a mem
any corporation that has, in any taxable year befaredses to be ber of a tageted group who is employed by the claimant if the
exemptfrom tax under this chapteaken depreciation or amerti spousés physically or mentally incapable of caring for himself or
zation of depreciable propertfor federal income tax purposesherself.
shallbe the adjusted basis of that property as computddderal (b) Except as provided in%3.03 (35) for any taxable year for
incometax purposesis of the beginning of the taxable year invhichthat person is certified under>§0.765 (3)and begins busi
which the corporation ceas&sbe exempt. The corporation maynessoperations in a zone under560.71after July 29, 1995,
continue after it cease® be exempt, to depreciate that propertgntitledunder s560.795 (3) (apnd begins business operations in
underthe method used previously for federal income tax pua zone under $60.795after July 29, 1995, or certified under s.
poses. 560.797(4) (a) for each zonéor which the person is certified or
History: 1987 a. 3991987 a. 41 5.33; Stats. 1987 s. 71.265. entitleda person may credit against taxes otherwise due under this
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subchapteemployment-related day care expensgsto $1,200 that is used for at least 50% of its use in the conduct of the person’

for each qualifying individual. businessoperations at a location in a development zone under
(c) Subsectiorgldi) (b), (c), (d) 1, (f) and(g), as it applies to SubchVI of ch. 560or, if the property is mobile, the base of opera

the credit undesub.(1di), applies to the credit under this subsedions of the property for at least 50% of its use must be a location

tion. in a development zone.
(d) Subsectiorf4) (g) and(h), as it applies to the credit under 2. The credit under this subsection mayckamed only by
sub.(4), applies to the credit under this subsection. the person who purchased the property the investment in which is

(dm) No credit may be allowed under this subsection unlet basis forthe credit, except that only partners may claim the
the claimant includes with the claimasiteturn a statement from creditbased on purchases by a partnership, only mennhays

the departmenbf commerce verifying the amount of qualifyingclaimthe credit based on purchases by a limited liability company
employment-relateday care expenses. andexcept that only shareholders may claim the credit based on

(e) The credit under this subsection, as it applies to a perddfichasedy a tax-option corporation.
certified under s560.765 (3) applies to a corporation that con 3. If the credit is claimed faused propertythe claimant may
ductseconomic activity in a zone unde5$0.795 (1)and that is nothave used the property for business purposes at a location out
entitledto tax benefits under §60.795 (3) subject to the limits sidethe development zone. ttfe credit is attributable to a partner
unders.560.795 (2) A credit under this subsection may be eredship, limited liability company or tax—option corporation, that
ited using expenses incurred by a claimant on July 29, 1995. entity may not have used the property for business purposes at a
(f) No credit may be claimed under this subsection for taxatigation outside the development zone.
yearsthat begin on January 1, 1998, or thereaftaredits under 4. No credit is allowed under this subsection for property
this subsection for taxable years that begin before January 1, 1998ich is the basis for a credit under s(ddL).
may be carried forward to taxable years that begin on January 1{b) 1. Except as provided in suldd. the credit, including any
1998, or thereafter creditscarried overmay be diet only against the amount of the
(1de) DEVELOPMENT ZONES ENVIRONMENTAL REMEDIATION tax otherwise due under this chapter attributable to incoame
CREDIT. (a) Excepis provided in s73.03 (35) for any taxable the business operations of takimant in the development zone
yearfor which a person is certified unde680.765 (3jand begins and against the tax attributable to incoritem directly related
businesperations in a zone unde$0.71after July 29, 1995, pusinesoperations of the claimant.
entitledunder s560.795 (3) (aind begins business operationsin 5 | the claimant is located on an Indian reservation, as
azone under $60.795after July 29, 1995, or certified under Syefinedin 5.560.86(5), and is an American Indian, as defined in
560.797(4) (a) for each zonéor which the person is certified or g 560 g6 (1) an Indian business, as defined iB&0.86 (4) or a
entitledthe person may claim as a credit against taxes otherwjgg enterprise, as defined in&. 07 (2di) (b) 2.andif the allow
dueunder this subchapter an amount equal to 7.5% of the amoly\b 3 mount of theredit under this subsection exceeds the taxes
thatthe person expends to remove or contain environmelted e isedue under this chapter on or measured byfdimants
tion, as defined in £299.01 (4) in the zone or to restore Soil Orincome,theamount of the credit not used as dseifagainst those

groundwaterthat is afected by environmental pollution, S~ asshall be certified to thee P :
e . : ! partment of administration for pay
definedin s.299.01 (4) in the zone if the person fulfills all of the mentto the claimant by check, share draft or other draft.

following requirements:
d red 3. Partnershipdimited liability companies and tax—option

1. Begins thevork, other than planning and investigating, for ; - : . g
which the creditis claimed after the area that includes the sigrPorationsmay not claim the credit under this subsection, but
e eligibility for, and amount of, that credit shall be determined

wherethe work is done is designatediavelopment zone unOIeronthe basis of their economic activityot that of theisharehold

s.560.71 a development opportunity zone undesg9.7950r an . ; L
enterprisedevelopment zone under5§0.797andafter the claim ers,partners omembers. The corporation, partnership or limited

antis certified under $560.765 (3)entitled undes.560.795 (3) gitg:g%/m%%mbpagg g#%lfl ﬁgkrlgegaeoltggrgmOz;r?rgg:s(ﬂ?wehrﬁt);nrzyan q
(a) or certified under £60.797 (4) (a) Y ' P

(b) Subsectiorfdi) (b}, (c), (d), (f) and(g), as it applies to the shall provide thainformation to each of its shareholders, partners

; : : 5 . - or members. Partners, members of limited liability companies
credit under suk(1di), applies to the credit under this SUbseCtlorgndshareholdersf tax—option corporations may clair¥1 the (?redit

(c) Subsectiorf4) (g)and(h), as it applies to the credit underyasedon the partnership; company or corporatiors activities
sub.(4), applies to the credit under this subsection. in proportionto their ownership interest and mayset it against

(d) The credit under this subsection, as it applies to a pergaBtax attributable to theincome from the partnershig’compa
certified under s560.765 (3) applies to a corporation that eon ny's or corporatiors business operationstime development zone
ductseconomic activity in a zone undei5€0.795 (1jand that is  andagainst the tax attributable to their income from the partner

entitledto tax benefits Under 560795 (3,) Subjef:t to the limits Ship’sv Companys or Corporatiom direct'y related business
unders.560.795 (2) A credit under this subsection may be erechperations.

ited using expenses incurred by a claimant on July 29, 1995. () Exce . . L.
i - . . pt as provided in péb) 2, the carry—over provisions
(€) No credit may be claimeshder this subsection for taxableyt g (4) (e)and(f) as they relate to the credit under that subsec

yt:a_arsthat b(_eginfon Jam:ary 1, 19h98’ or t_herefaf@mdits under yion relate to the credit undéhis subsection and apply as if the
this subsection for taxable years that begin before January 1, 1 elopmentone continued to exist.

may be carried forward to taxable years that begin on January (d) No credit may be alloweander this subsection unless the

1998, or thereafter claimantincludes with the claimarst’return:

(1di) DEVELOPMENTZONESINVESTMENTCREDIT. (&) Except as .
providedin pars.(dm) and(f) and $.73.03 (35) for any taxable 1. A copy of a verification from thdepartment of commerce

yearfor which the person is entitled unde560.795 (3o claim thatthe claimant may claim tax benefits undes&0.795 (3)

tax benefits, any person may claim as a credit against taxes other 2. A statement fronthe department of commerce verifying

wise due undethis chapter 2.5% of the purchase price of depréhe purchaserice of the investment and verifying that the invest

ciable,tangible personal propertyr 1.75% of the purchase pricementfulfills the requirements under p#a).

of depreciable, tangible personal property that is expensed unde¢dm) In calculating the credit undgar (a), a claimant shall

section179of the internal revenue code for purposes of the taxegiucethe purchase price of the property by a percentage tequal

underthis chapterexcept that: the percentage of use of the property during the taxable year the
1. The investment must be in property that is purchased afpeopertyis first placed into service that is for a purpose not speci

the person is entitled unders60.795 (3}o claim tax benefits and fied under par(a) 1.
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(e) The recapture provisionmder sectior7 (a) (5) of the thissubd4. a, mobile employees work at their base of operations
internalrevenue code aamended to December 31, 1985, as thendleased or rented employees wattkthe location where they
applyto the credit under sectiet® of the internal revenue code,performservices.
app|y’[0 the Cl’edit Under '[hIS Subsection, except that those-provi b. If certified under s560.765 (3)f0r tax benefits after
sionsalso apply ifthe property for which the credit is claimed ipecembe1, 1991, modify “qualifiedvages” as defined in sec
movedout of the development zone &or mobile propertyif the  tion 51 (b) of the internal revenue code to exclude wages paid
baseof operations is moved oof the zone and except that theyeforethe claimant is certified for tax benefits and to exclude
determinatiorof whether or not property is 3-year propestall  \agesthat are paid to employees for wakany location that is
be made under sectiat68 of the internal revenue code. notin a development zone under sube¢hof ch. 560 For pur

(f) If aperson who is entitled under560.795 (3)o claim tax  posesof this subd4. b, mobile employees arldased or rented
benefitshecomes ineligible for such tax benefits, that person maghployeeswvork at their base of operations.
claim no credits undethis subsection for the taxable year that 4¢ Modify the rule for ineligible individuals under sectish
includesthe day on which the person becormesigible for tax ag% (1) of the internal revenue code to allow credit for the wages
benefitsor succeeding taxable years and that person may Ca§ffejated individuals paid by an Indian business, as defined in s.

overno unused credits from previous years feaiftax undethis 554 gg (4 or a tribal enterprise, as defined i%.07 (2di) (b) 2
chapterfor the taxable year that includes the day on which the pgryy, o Irgd)i’an business or tFr)ibaI ‘enterprise is Iocate(dde)\élznp
son becomes ineligible for tax benefits succeeding taxable ment zone designated undeb80.71 (3) (c) 2

years. : : ’
. . . 4e. Modify section51 (c) (2) of the internalevenue code to
() If a person whas entitled under £60.795 (3)o claim tax ¢, 0cify that therules for on-the—job training and work supple

benefitsceasedusiness operations in the development zone d : ;
ing any of thetaxable years that that zone exists, that person n%g&tgtl;gggyments also apply to those kiredspayments funded

not carry over to any taxable year following tyemar during which i .
operationease any unused creditsm the taxable year during ~ 49. Delete sectio1 (c) (4) of the internal revenue code.
which operations cease or from previous taxable years. 4h. Modify section51 (a) of the internal revenue code so that

(h) Subsectior4) (g) and(h) as it applies to the credit underthe amount of the credit is 25% of the qualified first-year wages
that subsection applies to the credit under this subsection. if the wages are paid to an applicant for &dahsin works

(i) The development zones credit under this subsectiah, mploymentposition for service either ian unsubsidized posi
appliesto a persomertified under s560.765 (3)applies to a cer Honorina tr'aLJOb under €19.147 (3)andso that the amount of
porationthat conducts economic activity in a developnugior thecredit is 20% of the qualified first-year wages if the wages are
tunity zone under $60.795 (Ljand that is entitled to tax benefits"Ot Paid to such an applicant. _
unders.560.795 (3)subject to the limits under$60.795(2). A 4i. Modify section51 (b) (3) of the internalevenue code so
developmenbpportunity zone creditnder this paragraph may bethatthe amounbf the qualified first-year wages that may be taken
calculated using expenses incurred by a claifeginning on the into account is $13,000.
effectivedate under £60.795 (2) (apf the development oppor 4m. Modify the rule on remuneration under sectidn(f) of
tunity zone designation of the area in which the clainsantlucts  theinternal revenue code so that it does not apply to persons who
economicactivity. areexempt from tax under this chapter

() No credit may be claimed under this subsection for taxable 4t. If certified under s560.765 (3Yor tax benefits before Jan
yearsthatbegin after December 31, 1997, and end before-Janjary 1, 1992, modify sectioBl (i) (3) of the internal revenue code
ary _l, 2000. Credits under thisubsection fO_I’ taxable years thako that for leased or rented employees, except emplofadsas
beginbefore January 1, 1998, may be carried forward to taxalpg) agency certified for tax benefits who perform services directly
years that begin on January 1, 1998, or thereafter for the agency in a development zone, the minimum employment

(1dj) DEVELOPMENTZONESJOBSCREDIT. (am) Except as pro periodsapply to the time that they perform services in a develop
vided under par(f) or s.73.03 (35) for any taxable year for which mentzonefor a single lessee or rentaot to their employment by
the person iscertified under s560.765 (3)or tax benefits, any theleasing agency

personmay claim as a credit against taxes otherwise due thisler 5 Calculate the credit under sectihof the internal revenue
chapteran amount calculated as follows: code.

1. Modify “member of a tayeted group”, as defined in section 6 For persons for whom a credit may be claimed under subd.
51 (d) of the internal revenue code as amended to Deces mogify “qualified wages” under sectid@d (b) of the internal
ber 31, 1995t0 include persons unemployed as a result of a buglyenyecode so that those wages are based on the wages attributa
nessaction subject to £09.07 (Imjand dislocated workers, aspe 1 service rendered during the one-yaamiod beginning with

definedin 29 USC 28019), and to require a member of &®d {he date one year after the date on whish individual begins
groupto be a resident of this state. work for the employer

2. Modify “designated local agency”, as defined in sechibn ; ; ;
(d) (15) of the internal revenue code, to include local work subgé_’LM?odAfty section51 of the internal revenueode as under
force development board established ur2i@tJSC 283Zor the y ) . .
areathat includes thelevelopment zone in which the employee in 8- Calculate the credit under sectiaihof the internal revenue
respecto whom the credit undehnis subsection is claimed works,c0d€based on qualified wages for the 2nd year as determined

if the department of commerce approves the criteria used for cefffdersubdss. and7. _
fication, and the department of commerce. 8m. For each person, Whethgr or not he or she is a member of
3. Modify the rule for certification under sectiéa (d) (16) atargeted group, who is determined by the department of com

(A) of the internal revenue code to allow certification within thE€rceto be a resident of the development zone in which he or she
period beginning with the first day of employment of theS €mployed, calculate a credit equal to 10% of the wages earned
employee. by such persorduring the 1st and 2nd years of the person’

4. a. If certified under £60.765 (3¥or tax benefits before ggoptl)oymennn the development zone, tpa maximum credit of
Januaryl, 1992 modify “qualified wages” as defined in section per year

51 (b) of the internal revenue code to excludeges paid before 9. Add the amounts under subfs.8. and8m.

the claimantis certified for tax benefits and to exclude wages that (b) In computing the credit under this subsection, the wages of
are paid to employees for work at any location that is not inleased or rented employees may be claimed only thgir
developmentzone undesubch.VI of ch. 560 For purposes of employer,not by the person to whom they are rented or leased.
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(c) The credit undethis subsection may not be claimed byhis paragraph, “physical work” does not include preliminary
partnershipslimited liability companies and tax—option corpera activities such as planning, designing, securing financing,
tions but the eligibility for and the amount of, that credit sha#l researchingdeveloping specifications or stabilizing theperty
determinedn the basis of their economic actiyityt that otheir  to prevent deterioration.
shareholderspartners or members. The corporation, partnership ar) |f the credit under par(a) is claimed for an amount
or limited liability company shall compute the amountoédit  exnendedto acquire propertythe property must haveeen
thatmay be claimed by each it$ shareholders, partners or memacquiredby the claimant after the place where the propisrty
bersand shall provide that information to each of its shareholdef§y atedwas designated a development zone unde8@71and
partnersor members. That crediay be claimed by partners,ihe completed project muse placed in service after the claimant
membersof limited liability companies and shareholders of taxg certified for tax benefits under$60.765 (3)and the property
option corporations in proportion to their ownership interests. . \ctnot have been previously owned by the clainaar related

claimantincludes with the claimartreturn: _ mentzone under $60.71 No credit is allowed for an amount
1. A copy of the claimarg’certification for tax benefitsnder expendedo acquire property until the propersjther in its origi
$.560.765 (3) nal state as acquired by the claimant or as subsequently con

3. a. If certified under £60.765 (3¥or tax benefits before structedrehabilitated, remodeled or repaired, is placed in service.

Januaryl, 1992,a statement from the department of commerce (aw) In par (ar), property is previously owned by a claimant
verifying the amount of qualifyingvages and verifying that the o g related person if a claimant may not deduct a loss from a sale
employeesvere hired for work only in a development zone or aig or exchange gfroperty with, that related person under section
mobile employees whose baseagerations is in a developmentyg7 of the internal revenue code, except that se@BH(b) of the
zone. B _ internalrevenue code is modified so tteaty ownership percent

b. If certified under s560.765 (3)for tax benefits after age,rather than 50% ownership, makes a claimant subject4o sec
December31, 1991, a statement from the department of-cofjon 267 (a) (1) of the internal revenue code for purposes of this
merceverifying the amount of qualifying wages and verifying thagypsection.

theemployees were hired for work only in a development zone or (b) No credit is allowed under thisubsection for property
aremobile employees or leasedrented employees whose bas@vhich is the basis for a credit under sdbdi)

of operations is in a development zone. (bm) In calculating the credit under péa) a claimant shall
4. A copy of anyclaims for the credit under sectibf of the . éjcethe amount expended to acquire property by a percentage

internalrevenue code that are based on wages that also are
basisfor a claim under this subsection. equalto the percentage of the area of the real property not used for

. the purposes for which the claimant is certified to claimbiere
() The rules under sufildi) (f) and(g) as they apply to the
creditunder that subsection apply to the credit undersiiiisee fits under s560.765 (3)and shall reduce the amount expended for

: other purposes by the amount expended on th® rope

t purp y p property

|orzé) Subsection4) (g)and(h) as it applies to the credit undern|0t- usted Lor thf('at pur%oseg's,ﬁgo;&hi(%r)n the claimant is certified to
X . . ) - claim tax benefits under . )

that subsection applies to the credit under this subsection. () 1. Except as provided in sulft, the credit under paa),

(h) The rules under sufidi) (b) and(c) as they apply to the ;- din ; : ;

p h . ) gany credits carried ovemay be dket only against the
;:_redltunder that subsection apply to the credit understlisee 56 ntof the tax otherwise due under this chapter attributable to
on. . ) .. incomefrom the business operations of the claimant in the devel

(i) The development zones credit under this subsectidh, agpmentzone and against the tax attributable to income from
appliesto a persorrertified under $560.765 (3)applies to a cer directly related business operations.
porationthat conducts economic activity in a developnugpor o T if . . . .

; ? : ) . the claimant is located on an Indian reservation, as
tunity zone under £60.795 (1)and that is entitled to tax benefltsdeﬁnedin 5.560.86(5), and is an American Indian, as defined in

unders.560.795 (3) subject to the limits under$60.795(2). A : : ; )
developmenbpportunity zone creditnder this paragraph may beS: 260-86 (1) an Indian business, as defined ib&0.86 (4) or a

: : : P tribal enterprise, as defined in&L.07 (2di) (b) 2.andif the allow
calculated using expenses incurred by a claifbeginning on the .
effectivedate u%derp§60.795 @) (a))f%he developmergl]t oppor ableamount of the credit under pé&a) exceeds the taxes other

tunity zone designation of the area in which the clairsantducts WiS€ due under this chapter @r measured by the claimat’
economicactivity. income,theamount of the credit not used as aseaifagainst those

: . : ; ; hall be certified to théepartment of administration for pay
(i) No credit may be claimed under this subsection for taxal pess :
yearsthat begin on January 1, 1998, or thereaftaredits under ¢nentto the claimant t_’y chgck, share draft or other draﬁ. )
this subsection for taxable years that begin before January 1, 1998d) Except as provided in p&e) 2, the carry—over provisions
may be carried forward to taxable years that begin on JanuanPfisub.(4) (e)and(f) as they relate to the credit under that subsec
1998, or thereafter tion relate to the credit undéhnis subsection and apply as if the
(1dL) DEVELOPMENT ZONESLOCATION CREDIT. (a) Except as d€velopmenzone continued to exist.
providedin pars(ag), (ar), (om) and(f) and s73.03 (35) for any (e) Partnerships, limited liability companies and tax—option
taxable year for which the person is certified und&66.765 (3) corporationsmay not claim the credit under this subsection, but
for tax benefits, any person may claim as a credit against taegeligibility for, and the amount of, that credit shall be deter
otherwisedue under this subchapter amount equal to 2.5% of mined on the basis of their economic activityot that oftheir
theamount expended by that persomtguire, construct, rehabil shareholderspartners or members. The corporation, partnership
itate or repair real property in a development zone under suboh.limited liability company shall compute the amountcoédit
VI of ch. 560 thatmay be claimed by each it shareholders, partners or mem
(ag) If the credit under pafa) is claimed for an amount bersand provide that information to its shareholders, partners or
expendedo construct, rehabilitate, remodel or repair propéiy members. Partners, members of limitdidbility companies and
claimant must have begun the physical work of constructioshareholdersof tax—option corporations may claim the credit
rehabilitation,remodeling or repaior any demolition or destruc basedon the partnershig, companys or corporatiors activities
tion in preparation for the physical work, after the place where thieproportionto their ownership interest and mayset it against
propertyis located was designated a development zone undethe.tax attributable to theincome from the partnershi’compa
560.71and the completed project must be placed in seafitee ny’s or corporatiors business operationstime development zone
the claimant is certifiedor tax benefits under §60.765 (3) In  andagainst the tax attributable to their income from the partner
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ship’s, companys or corporatiors directly related business (h) The rules under sufildi) (b) and(c) as they apply to the
operations. creditunder that subsection apply to the credit understhiisec

() Subsectior{1di) (d), (f) and(g) asit applies to the credit tion.
underthat subsection applies to the credit under this subsection.(i) The development zones credit under this subsectian, as
(g) Subsectior4) (g) and(h) as it applies to the credit underappliesto a persomertified under s560.765 (3)applies to a cer
that subsection applies to the credit under this subsection. Ejorfct‘t'omhat Cg”dlgéf)?%%n?ﬂcg%w{ty in Gt_geé/etm{)mfgﬂOFf_t
(i) The development zones credit under this subsectidh, &'ty ZOne under $60. 7 nd that Is entitied 1o tax benetits
appliesto a persorertified under $560.765 (3)applies to a cer UNders.560.795 (3)subject to the limits under$60.795(2). A
porationthat conducts economic activity in a developnuyior  d€velopmendpportunity zone creditnder this paragraph may be
tunity zone under $60.795 (Liand that is entitled to tax benefitsCalculated using expenses incurred by a claibeginning on the

unders.560.795 (3)subject to the limits under$60.795(2). A efectivedate under £60.795 (2) (apf the development oppor

developmenbpportunity zone creditnder this paragraph may petunity zone designation of the area in which the claimantlucts

calculated using expenses incurred by a claifbaginning on the eco_nomicactiv_ity. ) ) )
effectivedate under £60.795 (2) (apf the development oppor () No credit may be claimed under this subsection for taxable

tunity zone designation of the area in which the claimantlucts Yearsthat begin on January 1, 1998, or thereaf@nedits under
economicactivity. this subsection for taxable years that begin before January 1, 1998,

() No credit may be claimed under this subsection for taxatﬁ}éay be carried forward to taxable years that begin on January 1,

yearsthat begin on January 1, 1998, or thereaf€eredits under 98, or thereater _ .
this subsection for taxable years that begin before January 1, 199g1dX) DEVELOPMENT ZONESCREDIT. (@) Definitions. In this
may be carried forward to taxable years that begin on Januarys§Psection:

1998, or thereafter 1. “Brownfield” means an industrial or commerdatility
(1ds) DEVELOPMENTZONESSALESTAX CREDIT. (a) In this sup theexpansion or redevelopment of whiclt@nplicated by envi
section: ronmentalcontamination.

2. “Development zone” means a developmeotie under s.
0.7Q a development opportunity zone undeb&0.7950r an
enterprisedevelopment zone under50.797
P 3. “Environmental remediation” means removal or contain
mentof environmental pollution, as defined in299.01 (4) and
restoratiorof soil or groundwater that isfa€ted by environmen
tal pollution, as defined in £99.01 (4) in a brownfield if that
removal,containment or restoration fulfills the requirement under

ub.(1de) (a) 1and investigation unleske investigation deter

inesthat remediation is requireghd that remediation is not
undertaken.

4. “Full-time job” means aegular nonseasonal full-time
positionin which an individual, as a condition of employmésit,
requiredto work at least 2,080 hours per yaacluding paid leave
and holidays, and for which the individual receives pay that

lalto at least 150% of the federal minimum wage and receives

nefitsthat arenot required by federal or state laf¥ull-time
ob” does not include initial training before an employnyost
fion begins.

5. “Memberof a tageted group” means a person under sub.

(1dj) (am) 1, a person who resides in an empowerment zmne,
enterprise communityhat the U.S. government designates, a

1. “Developmentzone” means a zone designated under §6
560.71

2. “Eligible property” means construction materials and su
plies and other materials that are used to constrabgbilitate,
repairor remodel real property thatetigible for the credit under
sub.(1dL) and investment credit property

3. “Investment credit property” means depreciatdegible
personaproperty that is eligible for theredit under sul{1di) and
leasedor renteddepreciable, tangible personal property th
would be eligible for the credit under sutudi) if it had been pur
chased.

(b) Except as provided in pafsim) and(e) and s73.03 (35)
for any taxable year for which theerson is certified under s.
560.765(3) for tax benefits, any person may claags a credit
againstiaxes otherwise due under this chapter the taxes paid u
subchslll andV of ch.77 on their purchases, leases and rent
of eligible property Partnerships, limited liability companies an
tax—optioncorporations may not claim the creditder this sub
section,but the eligibility for and the amount of, that credit shal
be determined on the basis of theronomic activitynot that of
their partners, members or shareholders. The partnelishited

liability company or corporation shall compute the amount . . S h )
credit)t/hat mgy ge claimgd by each its partrﬁ)ers, members or ersonwho is employed in an unsubsidized job but meets the eli

shareholdersnd shall provide that information to its partnersgibility requirements under 49.145 (2)and(3) for a Wisconsin

P ._works employment position, a person who is emploiyed trial
memberor shareholders. Partners, members of limited |Iabl|ll¥b’ as defined in 49,141 (1) (n)or a person who is eligible for

companiesand shareholders of tax—option corporations ma hi : . -
; ; e ild care assistance under8.155 if the person has been certi
claim the credit based on the partnershiigompanys or corpora fied in the manner under suiidj) (am) 3.by a designated local

tion’s activities in proportion to their ownership interest. - h )
. ) ) agency as defined in sul§ldj) (am) 2.
(d) No credit may be allowedhder this subsection unless the (b) Credit. Except as provided in £3.03 (35)and subject to

claimantsubmits with the cletlma(ai_ ret_u m- ) s.560.785 for any taxable year fowhich the person is entitled

1. A copy of the claimard’certification for tax benefitsnder yngers. 560.795 (3)to claim tax benefits or certified under s.
s.560.765 (3) 560.765(3) or 560.797 (4) any person may claim as a credit

2. A statement fronthe department of commerce verifyingagainsttaxes imposed on thgersons income from the persa’
theamount of taxes paid under subdhsandV of ch. 77for eligi-  businessactivities in a development zone under thitochapter
ble property by the claimant. the following amounts:

(dm) In calculating the credit under p#b) a claimant shall 1. Fifty percent of the amount expended for environmental
reducethe sales tax paid for building supplies and materials by themediationin a development zone.
reductionunder sub(1dL) (bm)and shall reduce the sales tax paid 2. The amount determindsy multiplying the amount deter
for investment credit property by the percentage reductimer - mined under s560.785 (1) (bpy the number of full-timgobs
sub. (1di) (dm) createdn a development zone and filled by a member ofgeetad

(e) The rules undesub.(1di) (f) and(g) as they apply to the groupand by then subtracting the subsidies paid und&s.$47
creditunder that subsection apply to the credit understhiisee  (3) (a)for those jobs.
tion. 3. The amount determinday multiplying the amount deter

(f) Subsectior4) (g) and(h) as it applies to the credit undermined under s560.785 (1) (chy the number of full-time jobs
thatsubsection applies to the credit under this subsection.  createdn a development zone and not filled by a member of a tar
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getedgroup and by then subtracting the subsidies paid under s(c) Form. No claim under this subsection may be allowed
49.147(3) (a)for those jobs. unlessthe claimant completesfarm prescribed by the depart
4. The amount determindzy multiplying the amount deter mentof revenue and submits that form with the claingintome

mined under $560.785 (1Xbm)by the number of full-time jobs Of franchise tax return and within 12 months following the close
retainedas provided in the rules unde6§0.785 excluding jobs Of the taxable year in which the property taxes accrued.

for which a credit has been claimed under $L8y), in an enter (d) Payment.If the allowable amount of the claim under this
prise development zone unders60.797and for which signifi  subsectiorexceeds the incoma franchise taxes otherwise due
cantcapital investment was made and by then subtractirgutihe on or measured by the claimasihcome or if there are no income
sidiespaid under $49.147 (3) (afor those jobs. or franchise taxes due on wreasured by the claimasiincome,

5. The amount determindsy multiplying the amount deter the amount otheclaim not used as anfsét against those taxes
mined under s560.785 (1) (cpy the number of full-time jobs Shallbe certified by the departmeoitrevenue to the department
retainedas provided in the rules unde680.785 excluding jobs Of administration for payment to the claimant by check, share draft
for which a credit has been claimed under giit), in a develop OF otherdraft drawn on the general fund. No interest may be
mentzone and not filled by a member of ageted group and by allowedon any payment under this subsection.
thensubtracting the subsidies paid undets147 (3) (ajor those (e) Administration. Subsectior(4) (g), as it applies to the
jobs. creditunder sub(4), applies to the credit under this subsection.

(c) Credit precluded. If the certification of a person faax (2) FARMLAND PRESERVATIONCREDIT. The farmland preserva
benefitsunder s560.765 (3)or 560.797 (4)s revoked, or if the tion credit under subchX may be claimed against taxes other
personbecomes ineligible for tax benefits undeb80.795 (3) Wwisedue subject to the provisions, requirements and conditions of
thatperson may not claim credits under this subsection for the téxatsubchapter
able year that includes the day on which the certification is (2m) FarRMLAND Tax RELIEF CREDIT. (a) Definitions. In this
revoked;the taxable year that includes the day on which the pgubsection:
son becomes ineligible for tax benefits; or succeeding taxable 1 «Claimant” means an owner of farmland, as defined in s.
yearsand that person may not carry over unused credits from pgg 01(9), domiciled in thisstate during the entire year for which
viousyears to dbet tax under this chapter for the taxable year thatcredit under this subsection is claimed, except as follows:
includesthe dayon which certification is revoked; the taxable a. When 2 or more individuals of a household are able te qual

yearthatincludes the day on which the person becomes ineligilﬂ? individually as a claimant, they may determine between them
for tax benefits; or succeeding taxable years. who theclaimantshall be. If they are unable to agree, the matter

(d) Carry—over pecluded. If a person who is entitled undergha|| pe referred to the secretary of revenue, whose decision is
$.560.795 (3)o claim tax benefits or certified under560.765  final.
(3) or560.797 (4¥or tax benefits ceases business operations in the b. For ; ; ;

A . partnerships, excemtublicly traded partnerships

deytilotpk)]mtentone durlngtany of the ttaxablet yetattr)tlat that Zfo[lle treatedascorporations under 1.22 (1) or limited liability com
ExISts,that persormay not carry over to any taxable year 1o OWgﬁgies,except limited liability companies treated as corporations

ing the year during which operations cease any unused crefliiye s 71 22 (1) “claimant” means each individual partner or
from the taxable year during which operations cease or from pgg,

, ember.
vioustaxable years.

L . . . . c. For purposes of filing a claim under this subsection, the per
(€) Administration. Subsectior4) (€)to (h), as it applies to the 5,4 representative of an estate and the trustegrasashall be
creditunder sub(4), applies to the credit under this subsectio

. X - . . >Cl0Reemedowners of farmland. “Claimant” does not include the
Subsectior(1dj) (c), as it applies to the credit under sdj),  ggiatenf a person who is a nonresident of this state on the person’
appliesto the credit undethis subsection. Claimants shall includey et death, a trust created by a nonresident person, a trust which
with their returns a copy of their certification for tax benefits a’}‘fceives\/\ﬁsconsin real property from a nonresident person or a
2;%%3’58(? the department of commerce/erification of their . stin which a nonresident seftlor retains a beneficial interest.

P ) d. For purposes of filing a claim under this subsection, when

(1fd) FARMERS' DROUGHT PROPERTYTAX CREDIT. (a) Credit. |anqis subject to a land contract, the claimant shall be the vendee
Exceptas provided in pah), if the director of the agriculture sta |, qerthe contract.

bilization and conservation service certifiesarbefore October e. For purposes of filing a claim under this subsection. when
1, 1988, that at least 40% of the cropshis state have been lost, - or purp 19 '
aguardian has been appointed undeBé&f.for a ward who owns

for taxable year 1988 any claimant may cregdiinst taxes other / .
wise due under this chapter an amount equal to 10% of the Ior%;)efarmland, the claimant shall be the guardian on behalf of the

erty taxes exclusive of speciassessments, delinquent interes ard.

andchages for service, up to $10,000, on that clainsaiam for f. For a tax—option corporation, “claimant” means each indi
the year for which the claim under this subsection is made. In thidual shareholder
subsection, “farm” means 35 or more acres of real propettysin 2. “Department” means the department of revenue.
stateowned by the claimant aany member of the claimast’ 3. “Farmland” means 35 or more acresed| propertyexclu
householdduring the taxable year for which a credit under thisive of improvements, itthis state, in agricultural use, as defined
subsectioris claimed if the farmduring that yearproduced not in s.91.01 (1) and owned by the claimant or any member of the
lessthan $6,000 in gross farprofits resulting from the farrs’ claimant'shousehold during the taxabjear for which a credit
agriculturaluse, as defined in 91.01 (1) or if the farm, during underthis subsection is claimed if the farm of which the farmland
thatyear and the 2 years immediately preceding that yeer is a part, during that yegoroduced not less than $6,00Qiwss
ducednot less than $18,000 in such profits. In deciding who isfarm profits resulting from agricultural use, as defined.91.01
claimantunder this subsection, the department of revenue shall(b or if the farm of which the farmland is a part, during that year
guidedby s.71.58 (1) (a)o (9). andthe 2 years immediately preceding that ypeoduced not less
(b) Limits. The credit under this subsection plus thedit than$18,000 in such profits, or if at least 35 a@kthe farmland,
undersubchIX may not exceed 95% of the property taxes on tigisiring all or part of that yeawas enrolled in the conservation
farm. A claimant may claim the credit under this subsection daserveprogram undet6 USC 38310 3836
only one return ithe claimant files more than one return fortax 4. “Gross farm profits” means grossceipts, excluding rent,
ableyear 1988 and may not claim the credit on a return filed from agricultural use, as defined in%..01 (1)including the fair
any 1988 taxable year beginning after July 31, 1988. marketvalue atthe time of disposition of payments in kind for
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placingland infederal programs or payments from the federal (¢) Computation. 1. Any claimant may claim agairisixes
dairy termination program und&USC 1446d), lesshe cost or otherwisedue under this chapter a percentage, as determined by
other basis of livestock or other items purchaseddsalewhich  the department under subigl, of the property taxes accruediie
aresold or otherwise disposed of during the taxable.year taxableyear to whictthe claim relates, up to a maximum claim of

5. “Household” means an individual and his or her spouse 2h8,500,except that the credit under this subsection plus the credit

all minor dependents. under subch.IX may not exceed 95% of the property taxes
6. “Property taxes accrued” means property taxes, exclusﬁl‘écruern thg farm. . . )
of specialassessments, delinquent interest andgefsafor ser 2. Any claimant may clainagainst taxes otherwise due under

vice, levied on the farmland owned by the claimant or any memtBis chapteron an income or franchise tax return that includes the
of the claimant household in any calendgear under ctz0, less levy date, an additional one-time credit of 4.2¥%the property
thetax credit, if anyaforded in respect of the property by78.1Q  taxesaccrued, that are levied in December 1989, up to a maximum
“Propertytaxes accruedshall not exceed $10,000. If farmland®f $420.
is owned by a tax—option corporation, a limited liability company 3. Thedepartment shall annually adjust the percentage that
or by 2 or more persons or entities as joint tenants, tenacsin  is used to determine the amount of a claim under sutshsed
mon or partners or isnarital property or survivorship marital onthe estimated number of claims ahd amount estimated to be
propertyand one or more such persons, entities or ownerstis expendedfrom the appropriation under 20.835 (2) (dn) as
a member of thelaimants household, “property taxes accruedtieterminedunder s79.13 The department shall incorporate the
is that part of property taxes levied on the farmland, reduced @ynually adjusted percentage into the incomas forms and
thetax credit under €9.1Q that reflects the ownershiercent  instructions.
ageof the claimant and the claimastiousehold. For purposes NOTE: Subd. 3. is epealed and ecreated eff. the effective date of th2001
of this subdivision, property taxes dtevied” when the tax roll Pudgetby1999 Ws. Act 9to read: ‘ A
is delivered to the local treasurer for collection. If farmland is sog 3. The department shall annually adjust the perentage that is used to

. “ etermine the amount of a claim under subd. 1. based on the estimated number
during thecal_endar year of the levy the “property taxes ACCIUEHf claims and the amount estimated to be expendedoin the appropriation
for the seller is the amount of ttex levy reduced by the tax credit under s. 20.835 (2) (q), as determined under s. 79.13. The department shall
unders.79.1Q prorated to each in the closing agreement pertajncorporate the annually adjusted pecentage into the income tax formsnd
ing to the sale of the farmlandxcept that if the seller does notnstructions. o ) ) )
reimbursethe buyer for any part of those property taxes taeze  (d) General povisions. Section71.61 (1)to (4) as it applies
no “propertytaxes accrued” for the sellend the “property taxes t0 the credit under subctX applies to the credit under this sub
accrued’for the buyer is the property taxes levied on the farmlarggction.
reducedby the tax credit under 9.1Q minus, if the seller reim (3) MANUFACTURING SALESTAX CREDIT. (@) In this subsection:
burseshe bu_yer for part of the property taxes, the_amount prqrated 1. “Manufacturing” haghe meaning given in 7.54 (6m)
to the seller in the closing agreementittWhe claim for credit 2 «sajes and use tax under @H.paid by thecorporation”
underthis subsection, the seller shall submit a copy of the closipgudesuse taxes paid directly by the corporation and sales and
agreement and the buyer shall submit a copi@tlosing agree se taxes paid by therporations supplier and passed on to the
mentand a copy of the property tax bill. corporation whether separately statedtwinvoice or included

(b) Filing claims. 1. ‘Eligibility and qualifications.” a. Sub in the total price.
ject to the limitations provided in this subsection aridls30 (3) (b) The tax imposed upon or measured by corporatisean-
and (3m), a claimant may claim as a credit again$sahsin sjn net income under §1.23 (1)or (2) shall bereduced by an
income or franchise taxes otherwise due, the amount derivgghountequal to the sales and use tax unde7 €paidby the cor
underpar (c). If the allowable amount of claim exceeds th@orationin such taxablgear on fuel and electricity consumed in
incomeor franchise taxes otherwise due on or measured by H@nufacturingangible personal property in this state. Sharehold
claimant'sincome or if there are no ¥¢onsin income or fran ersof a tax-option corporation and partners rtm the credit
chisetaxes due on or measured by the clainsainicome, the ynderthis subsection, based on eligible sales and use taxes paid
amountof the claim not used as arfs#t against income or fran py the tax-option corporation or partnership, in proportion to the
chisetaxes shall be certified to the department of administratigiynershipinterest of each shareholder or partrEne tax—option
for payment to the claimant by check, share draft or other drafirporationor partnership shall calculate the amount of the credit
paid from the appropriations under).835 (2) (dnand(ka).  that may be claimed by each shareholder or partner and shall pro

NOTE: Subdpar a. is epealed and ecreated eff. the effective date of the 2001 vjde that information to the shareholder or partner

budgetby 1999 Ws. Act 9to read: . . .

a. Subject to the limitations provided in this subsection and s. 71.80 (3) and (C) 1. Ifthe C.re(.jlt CompUted unde.r ‘dm) IS not entlre.ly dbet
(3m), a claimant may claim as a aedit against Wisconsin income taxes otherwise againstisconsin income or franchise taxes _OtherW|5_e due, the
due, the amount derived under par(c). If the allowable amount of claim exceeds unusedbalance shall be carriédrward and credited againstisd/
the income taxes otherwise due othe claimant’s income or if thele are no Wis-  consinincome or franchise taxes otherwise due forfelewing
consinincome taxes due on the claimarg’income, the amount of the claim not ;
usedas an offset against income taxes shall be certified to the departmesft 15 t"?‘xab'? years .'[0 the extent nofset by these. taxes otherwise
administration for payment to the claimant by check, shaz draft or other draft ~ dU€in all intervening years between the yeawlirich the expense
paid from the appropriations under s. 20.835 (2) (ka) and (q). wasincurred and the year iwhich the carry—forward credit is

b. Every claimant under this subsection shall supgtighe claimed.
requestof the department, in support of the claim, a copy of the 2. For shareholders in a tax—option corporation, desit
propertytax bill relating to the farmland and certification by thenay be ofset only against the tax imposed on the sharehislder
claimantthat all taxes owed by theaimant on the property for proratedshare of the tax—option corporatisrihcome.
which the claim is made for the year before the year for which the 3. For partners, the credit may bésef only against the tax
claimis made have been paid. _ imposedon the partnés distributive share of partnerslizome.

2. ‘Ineligible claims.” No credit may be allowed under this 4. |f a tax—option corporation becomes liable for tax for a tax
subsection: ableyear thabegins on or after January 1, 1998, the corporation

a. Unless a claim is filedvith the department in conformity may offset the credit against the tax due, with any remaining credit
with the filing requirements in §1.24 (1) (1m) and(7). computed for a taxable year that begins on or afflemu

b. If the department determines that ownership of the-far@ry 1, 1998passing through to the shareholders.
land has beetransferred to the claimant for the purpose of maxi 5. If a corporation that is not a tax—option corporation has a
mizing benefits under this subsection. carry—overcredit from a taxable year that begins on or ditem
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ary 1, 1998,and becomes tax—option corporation before themaybe carried forward to taxable years that begin on January 1,
creditcarried over is used, thmused portion of the credit may bel998, and thereafter
usedby the tax—option corporatios'shareholders on a prorated (b) Adjustments.For taxable year 198ind subsequent years,
basis. adjustmentdor acquisitions and dispositions of a magartion

6. If the shareholders of a tax—option corporation have carrgf a trade or business shall be made under settionthe internal
over credits and the corporation becomes a corporation other trerenuecode as limited by this subsection.
atax-option corporation after October 14, 1997, and before the(c) Annualization. In thecase of any short taxable yequalk
creditscarried over are usethe unused portion of the credits maytied research expenses shall be annualized as prescribed by the
be used by the corporation that is not a tax—option corporatiordepartmenbf revenue.

(4) ResearcHCREDIT. (a) Credit. Any corporation may credit  (d) Proration. If a portion of qualified research expenses is
againsttaxes otherwise due under this chapter an amount equahtsurredpartly within and partly outsideis state and the amount
5% of the amount obtained by subtracting fromdbeporations  incurredin this state cannot be accurately determined, a portion
qualified research expenses, as defined in sedtioof the intef  of the qualified expenses shall be reasonably allocated to this
nal revenue code, except that “qualified research expensegite. Expenses incurred entirely outside this stat¢he benefit
includesonly expenses incurred by the claimant, incurred f@f research in this state are not allocabl¢his state under this
researctconducted in this state for the taxable yeacept that a paragraph.
taxpayemay elect the alternative computation under seetibn _(e) Changeof business or ownershign the case of a change
() (4) of the Internal Revenue Code and that election applies Uibwnership or business of a corporation, se@Rof the inter
the department permits its revocation and except‘tpadlified ) revenue code, as limited lifiis subsection, applies to the
researctexpenses” does not include compensation used in COfArry-overof unused credits.
puting the credit under subg§ldj) and(1dx), the corporatios (f) Carry—over If a credit computed undéhis subsection is

Eggga?x%%m{ ?Ifa?eﬂrnoii I?ei%?tltile(c(i:)igf (t:g?cmimar?ﬁ:ngaese”m entirely ofset againsWWisconsin income or franchise taxes

’ p g . p h 9 .“~~otherwise due, the unused balance may be carried forward and
amountmeans gross receipts from sales attributableiSeahisin - o..o jite gagainst Visconsin income or franchise taxes otherwise
under $71.25 (9) (b) 1and2. and(d). Sectiom1 (h) of the inter g o6 the following 15 taxablgears to the extent notfsét by
nal revenue code does not apply to the credit under this paragr?ﬁlbsetaxes otherwise due in all intervening years between the year

_ (am) Development zone additionaiseach cedit. 1. Inaddi  jn which the expense was incurred and the year in which the carry—
tion to the credit under pdg), any corporation may credigainst forward credit is claimed.

taxesotherwise due under this chapter an amount equal to 5% of,

h t obtained b biracting f th siqnali (9) Administration. The department of revenbas full power
heamount obtained by subtracting from the corporasiqualt 4, 4qminjster the credits provided in this subsection and may take
fied research expenses, as defimesection41 of the internal rev

b - - action, conduct any proceeding and proceed as it is authorized
enuecode, except that "qualified research expenses” include Oﬁls)r,espect to income and franchise taxes imposed irchiaister
expensesncurred by the claimant in a development zone undefe income and franchise tax provisionstliis chapter relating

subchVI of ch.56Q except that a taxpayer may elect the alterng, yssessments, refunds, appeals, collection, interest and penalties
tive computation under sectiaii (c) (4) of the Internal Revenue applyto the credits under this subsection.

Codeand that election applies until tldepartment permits its () Timely claim. No credit may be allowed under this subsec

revocationandexcept that “qualified research expenses” do ngt S O e - e
include compensation used in computing the credit under Slﬁ?.n unless it isclaimed within the period specified in&L.75 (2)

(1dj) nor research expenses incurred before the claimaattis () Nonclaimants. The credits under this subsection may not
fied for tax benefits under §60.765 (3)the corporatiors base beclaimed by a partnership, except a publicly traded partnership
amount,as defined in sectiofi (c) of the internal revenue code,treatedas a corporation underl.22 (1) limited liability com-
in a development zone, except that gross receipts used in calci@fy exceptalimited liability company treated as a corporation
ing the base amount means gross receipts from attésitable unders. 71.22 (1) or tax-option corporation or by partners,
to Wisconsin under €1.25 (9) (b) 1and2. and(d) and research including partners of a publicly traded partnership, members of a
expenseaised in calculatinghe base amount include researcHMited liability company or shareholders of a tax-optampora
expensesdncurred before the claimant is certified for tax benefitéon-
unders.560.765 (3)in a development zone, if the claimantsub (5) RESEARCHFACILITIES CREDIT. (&) Credit. For taxable year
mits with the claimans return a copy of the claimasitertifica 1986 andsubsequent years, any corporation may credit against
tion for tax benefits under §60.765 (3)and a statement from thetaxesotherwise due under this chapter an amount equal to 5% of
departmentof commerce verifying the claimaatqualified theamount paid or incurred lifgat corporation during the taxable
researctexpenses for research conducted exclusivelydevel yearto construct and equip new facilities or expand existing facili
opmentzone. The rules under %3.03 (35)apply to the credit tiesused in this state for qualifiegsearch, as defined in section
underthis subdivision. The rules under sibdi) (f) and(g) as 41 of the internal revenue codéligible amounts include only
they apply to the credit under that subsection afiplylaims under amountspaid or incurred for tangible, depreciable property but do
this subdivision. Sectiod1 (h) of the internal revenue code doesotinclude amounts paid or incurred for replacement property
not apply to the credit under this subdivision. (b) Calculation and administrationSubsectiorf4) (b)to (i)

2. The development zones credit under sdhdas it applies asit relates to the credit under trsatbsection applies to the credit
to a person certified under560.765 (3)applies to a corporation underthis subsection.
that conducts economic activity in a development opportunity (6) SUPPLEMENTTO FEDERAL HISTORICREHABILITATION CREDIT.
zoneunder s560.795 (1)and that is entitled to tax benefilsder (a) Any person may credit against taxes otherwise due under this
$.560.795 (3)subject to the limits unders60.795 (2) A devel  chapterup to theamount of those taxes, an amount equal to 5%
opmentopportunity zone credit under this subdivision magdle of the costs of qualified rehabilitation expenditures, as defined in
culatedusing expenses incurred by a claimant beginning on thectiom7 (c) (2) of the internal revenue code, for certified historic
effectivedate under £60.795 (2) (apf the development oppor structureson property located in this state if the physical work of
tunity zone designation of the area in which the claimantlucts constructionor destruction in preparation for construction begins
economicactivity. afterDecember 31, 1988, and the rehabilitgienperty is placed

3. No credit may be claimed under this paragraph for taxatfeservice after June 30, 1989.
yearsthat begin on January 1, 1998, or thereaftenredits under (c) No person may claim the credit under this subsection unless
this paragraph for taxable years thagin before January 1, 1998 the claimant includes with the claimasifeturn evidence that the

Wisconsin Statutes Archive.


https://docs.legis.wisconsin.gov/document/usc/26%20USC%2041
https://docs.legis.wisconsin.gov/document/usc/26%20USC%2041
https://docs.legis.wisconsin.gov/document/statutes/1999/71.28(1dj)
https://docs.legis.wisconsin.gov/document/statutes/1999/71.28(1dx)
https://docs.legis.wisconsin.gov/document/usc/26%20USC%2041
https://docs.legis.wisconsin.gov/document/statutes/1999/71.25(9)(b)1.
https://docs.legis.wisconsin.gov/document/statutes/1999/71.25(9)(b)2.
https://docs.legis.wisconsin.gov/document/statutes/1999/71.25(9)(d)
https://docs.legis.wisconsin.gov/document/usc/26%20USC%2041
https://docs.legis.wisconsin.gov/document/statutes/1999/71.28(4)(a)
https://docs.legis.wisconsin.gov/document/usc/26%20USC%2041
https://docs.legis.wisconsin.gov/document/statutes/1999/subch.%20VI%20of%20ch.%20560
https://docs.legis.wisconsin.gov/document/statutes/1999/subch.%20VI%20of%20ch.%20560
https://docs.legis.wisconsin.gov/document/usc/26%20USC%2041
https://docs.legis.wisconsin.gov/document/statutes/1999/71.28(1dj)
https://docs.legis.wisconsin.gov/document/statutes/1999/560.765(3)
https://docs.legis.wisconsin.gov/document/usc/26%20USC%2041
https://docs.legis.wisconsin.gov/document/statutes/1999/71.25(9)(b)1.
https://docs.legis.wisconsin.gov/document/statutes/1999/71.25(9)(b)2.
https://docs.legis.wisconsin.gov/document/statutes/1999/71.25(9)(d)
https://docs.legis.wisconsin.gov/document/statutes/1999/560.765(3)
https://docs.legis.wisconsin.gov/document/statutes/1999/560.765(3)
https://docs.legis.wisconsin.gov/document/statutes/1999/73.03(35)
https://docs.legis.wisconsin.gov/document/statutes/1999/71.28(1di)(f)
https://docs.legis.wisconsin.gov/document/statutes/1999/71.28(1di)(g)
https://docs.legis.wisconsin.gov/document/usc/26%20USC%2041
https://docs.legis.wisconsin.gov/document/statutes/1999/71.28(4)(am)1.
https://docs.legis.wisconsin.gov/document/statutes/1999/560.765(3)
https://docs.legis.wisconsin.gov/document/statutes/1999/560.795(1)
https://docs.legis.wisconsin.gov/document/statutes/1999/560.795(3)
https://docs.legis.wisconsin.gov/document/statutes/1999/560.795(2)
https://docs.legis.wisconsin.gov/document/statutes/1999/560.795(2)(a)
https://docs.legis.wisconsin.gov/document/usc/26%20USC%2041
https://docs.legis.wisconsin.gov/document/usc/26%20USC%20383
https://docs.legis.wisconsin.gov/document/statutes/1999/71.75(2)
https://docs.legis.wisconsin.gov/document/statutes/1999/71.22(1)
https://docs.legis.wisconsin.gov/document/statutes/1999/71.22(1)
https://docs.legis.wisconsin.gov/document/usc/26%20USC%2041
https://docs.legis.wisconsin.gov/document/statutes/1999/71.28(4)(b)
https://docs.legis.wisconsin.gov/document/statutes/1999/71.28(4)(i)
https://docs.legis.wisconsin.gov/document/usc/26%20USC%2047

71.28 INCOME AND FRANCHISE TAXES Updated 99-00Wis. Stats. Database 64

rehabilitationwas approved by the secretary of the intaniwder (a) The tax shown on the return dmo return is filed, the tax

36 CFR 67.6before the physicaliork of construction, or destruc is less than $500.

tion in preparation for construction, began. (b) The preceding taxable year was 12 months;dingoration
(d) The Wsconsin adjusted basis of the building shall ber virtually exempt entity had no liability under&l.1250r71.23

reducedby the amount of any credit awardedder this subsec (1) or (2) for that year and the corporation or virtually exempt

tion. The Wisconsin adjusted basis of a parteénterest in a part entity has a Visconsin net income déss than $250,000 for the

nership,of a membeés interest in a limited liability company or currenttaxable year

of stock in a tax—option corporation shadf adjusted to take into  (8) INSTALMENT DUE DATES. Taxpayers shall make estimated

accountadjustments made under this paragraph. paymentsn 4 instalments, on or before the 15th day of each of the
(e) The provisions of sul4) (e) (f), (g) and(h), as they apply following months:

to the credit under thaubsection, apply to the credit under this (a) The 3rd month of the taxable year

subsection. (b) The 6th month of the taxable year
(f) A partnership, limited liability company or tax-option-€or () The 9th month of the taxable year
poration may not claim the credit under this section. The individ (d) The 12th month of the taxable year
ual partners, members oflisnited liability company or shareheld ’
ersin a tax—option corporation may claim theedit under this

subsectionbased on eligible costs incurred by the partnership, . : ;
P i ot AN - Nétincomes of less than $250,000, except as provided in(pars.
limited liability company or tax—option corporation, in proportio hind(c), the amount of each instalmastuired under sukg) is

to the ownershipnterest of each partnenember or shareholder 2506 of the | f the followi ts:
The partnership, limited liability company or tax—option corpora~>7° ©! the lower or thé Tollowing amounts:
tion shall calculate the amount of the credit which may be claimed 1. Ninety percent of the tax shown on the return for the taxable
by each partnemember or shareholder and shall provide thygaror, if no return is filed, 90% of the tax for the taxable year
informationto the partnemember or shareholder 2. The tax shown on the return for the preceding. year

History: 1987 a. 3121987 a. 4155.88, 130t0 139 1987 a. 4221989 a. 3144, (b) Paragraptfa) 2.does not apply if the preceding taxable
50 10050 252 5819 19555, IR 292 4611998 ¢ 21 & yearwas less than Ihonihs orif the corporation did o fle a
9. returnfor the preceding year

) (c) If 22.5% for the first instalmen#i5% for the 2nd instal

71.29 Payments of estimated taxes. (1) DEFINITIONS. In ment,67.5% for the 3rd instalment and 90% for the 4th instalment

(9) INSTALMENT AMOUNTS; INCOME OF LESS THAN $250,000. (&)
or corporations or virtuallgxempt entities that haveistonsin

this section: of the tax for the taxable year computed by annualizing, under
(a) “Return” means a return that would show the tax propenfgethodsprescribed by théepartment of revenue, the corpora
due. tion’s income, or thevirtually exempt entitys unrelated business

(b) “Tax shown on the return” and “tax for the taxable yeakaxableincome, for the months in the taxable year endiefpre
meanthe net taxesnposed under §.1.23 (1)or (2) after redue theinstalment due date is Iess than the |nstalm¢nt required under
tion for credits against those taxes but before reduction fedr.(a), the corporation or virtually exempt entity may ihg
amountspaid as estimated tax under this section plusstire amountunder this paragraph rather than the amount undéapar
chargeimposed under §.7.93before reduction for amounpmid For purposes of computing annualized income under this para
asestimated tax under this section for that suigiar graph,the apportionment percentage computed undér.25 (6)

(c) “Virtually exempt entity” means any entityther than a and(10)to(12)from the return filed for the previous taxable year
corporation that is subject to a tax under this chaptenorelated May be used if that return was filed with the department of revenue
business taxable income as defined under se&fidiof the inter  ON Or before the due date of the instalment for which the income
nal revenue code. is being annualizednd if the apportionment percentage on that
Spreyiousyearﬁ reéqrn was grfeater than zeE‘nk)‘r purposeﬁlof com
- g puting annualized income of corporations that are subject to a tax
Zﬁdze?}gl%frl(zzg—,grn%ezvg r()i)\gﬁt(uz?'Isyhgﬁ%@;taﬁnggﬁgﬁgdt?afx under this chapter on unrelated business taxable income, as

i y ; . - definedunder sectio®12 of the internal revenue code, and virtu

(3) REFUND CARRY-FORWARD. If & corporation or virtually o)y exempt entities, the taxpay®income for the months in the
exemptentity claims a refund on any tax return and, concurrep apievear ending before the date one month before the due date
with or subsequent to filing the return upon which that refund gy the jnstalment shall be used. Any corporation or virtually
claimed,is required to pay an estimated tax, and aithe of pay  oyemptentity that pays an amount calculated underghiagraph
ing that tax the refund has not been paid, the corporation of Virljo|jincrease the next instalment computed under(@pby an

8&mountequal to thalifference between the amount paid under this
first instalment ofestimated taxes and may deduct any eXCeS8ragraptand the amount that would have been paid upéer

from the succeeding instalments. .
(3m) Rerunps. The department of revenueay refund esti (10) INSTALMENT AMOUNTS; INCOME OF $250,0000R MORE. (@)
matedtaxes after the completiaf the taxable year to which the Exceptas provided in pafc), for corporations or virtually exempt

estimatedaxes relate if the refund is at least 10%heftaxes esti gpitiesthathave Wsconsin net incomes of $250,000 or more, the
matedfor that taxable year and is at least $500. A refund undgfquntof each instalment required under s{@).is 25% of the

(2) WHo sHALL paY. Every corporation subject to tax under

this subsection may be sgbject t0r$.84 (2) (c.). amountunder par(b).
_(4) PrepAYMENTS. Any instalment of the estimated tax under (p) Ninety percent of the tax shown on the return for the taxable
this section may be paid before the due date. yearor, if no return is filed, 90% of the tax for the taxable year

(5) SHoRT YEAR. Application of this section to taxable years (c) If 22.5% for the first instalment5% for the 2nd instal
of less tban 12 full months shall beade under the department ofyent 67.5% for the 3rd instalment and 90% for the 4th instalment
revenue’'sules. . of the tax for the taxable year computed by annualizing, under
(6) OverravMENTS. If the amount of an instalment paymentnethodsprescribed by theepartment of revenue, the corpora
of estimated tax exceeds the amount determined to ®tret tion's income, or thevirtually exempt entityg unrelated business
amountof that payment, the overpayment shall be credited agaigigtableincome, for the months in the taxable year entieipre
the next unpaid instalment. theinstalment due date is less than the instalment required under
(7) ExcepTioNTO INTEREST. NoO interest igequired under s. par.(a), the corporation or virtually exempt entity may pghg
71.84(2) (a)or (b) for a corporation or virtually exempt entity if amountunder this paragraph rather than the amount undéapar
any of the following conditions apply: For purposes of computing annualized income under this para
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graph,the apportionment percentage computed und&t.285 (6) (eg) Development zones investment credit under1s28
and(10)to (12) from the return filed for the previous taxable yeafldi).
may be used if that return is filed with tidepartment of revenue (em) Development zones location credit unsiérl.28 (1dL)
on or before the due date of the instalment for which the income(en) Development zones day care credit und@d.<28 (1dd)
is being annualized and the apportionment percentage on that P'€a0) Develooment zones environmental remediation credit
vious yeals return is greater than zero or may be used if that return((j ) 71.08 1p d
is filed with the department of revenue on or before the due a&fers. FL. (1de) )
of the 3rd instalment, the apportionment percentage on that pre(€0m) Development zones credit undef28 (1dx)
viousyears return is greater than zero and the apportionment per (ep) Supplement to federal historic rehabilitation credit under
centageused inthe computation of the first 2 instalments is nog. 71.28 (6)
lessthan the apportionment percentage on that preweass (f) The total of farmers’ drought property tax credit unsler
return. For purposes of computing annualized income of corporal.28(1fd), farmland preservation credit under suldeh.farm-
tionsthat are subject to a tax under this chapter on unrelated biind tax relief credit under §.1.28 (2m)and estimated tax pay
nesstaxable income, as defined under seckitf of the internal mentsunder s71.29
revenuecode, and virtually exempt entities, the taxpsy@icome (1) DereNSECONTRACTRENEGOTIATION. If the renegotiation or
for the months in the taxable year ending befwe date one price redeterminatiomf any corporation defense contract or-sub
monthbeforethe due date for the instalment shall be used. A'Ié)bntractby the government of the United Statesany agency
corporationor virtually exempt entity that pays an amooalct — thereofor the voluntary adjustment of prices, costs or profits on
latedunder this paragraph shall increase the next instalment cQffy suchcontract or subcontract results in a reduction of income,
puted under pafa) by an amount equal to thefeifence between the amount of any repayment oredit pursuant to such renegetia
theamount paid under this paragraph and the amount that wogigh price redetermination or adjustment, including any federal
havebeen paid under pdg). incometaxes credited as a part thereof, shall be allowed as a
(11) EXCEPTION TO FINAL INSTALMENT. If & corporation or deductionfrom the corporate taxable income of the year in which
virtually exempt entity files aeturn for a calendar year on orsaidincome was reported for taxation. Any federal incdae
beforeJanuary 31 of the succeeding calendar year (@dfgora  previouslypaid upon any income so repaidcredited shall be dis
tion or virtually exempt entity on a fiscal year basis files a retuailowedas a deduction from income of the year in which such tax
on or before the last day of the first month immediaseigceeding wasoriginally deducted, to the exteifitat such tax constituted an
the close of such fiscal year) and pays in full at the time of sualiowable deduction for said year Any corporate taxpayer
filing the amountomputed on the return as payable, then, if estiffectedby suchrenegotiation, price redetermination or voluntary
matedtaxes are not required be paid on or before the 15th dayadjustmentmay within one year after the final determination
of the 9th month of the taxable year but are required to be paidtiareoffile a claim for refund and secure the same without inter
or before the 15th dagf the 12th month of the taxable yesuich est,and the department of revenue shall make appropriate-adjust
returnshall be considered as payment. mentson accounbf said tax deductions without interest, notwith
History: 1987 a. 3121987 a. 41 ss.111, 140t0143 1989 a. 311991 a. 391993  standingthe limitations of s71.750r other applicable statutes.

a.16,204 1997 a. 27 (5) DisciNcOME COMBINING. In the case of a parent corpera
71.30 General provisions. (1) ACCOUNTING METHOD. (a) tion, its DISC or dfiliate, the net income of a DISC derivédm
A corporation shrfll useraethod of accounting authorized unde't,)usinesstransacted with its pareshall be combined with the

P 9 ngﬁ)meof the parent corporation and the net income of a DISC

the internal revenue code and shall use the same method useg 0 : h e
. : - h edfrom business transacted with tharents afiliated cor
federalincome tax purposes if that method is authorized uhéer porationshall be combined with the net income of thiiafed

internalrevenue (?ode. . . corporationto determine the amount of income subject to taxation
(b) A corporation that changes its method of accounting whilgyderthis chapter for the DISC, the parent corporation or file af
subjectto taxation under this chapter shall makeatistments jate of the parent corporation as separate taxable entities. The net
requiredunder the internal revenue codercept that in the last jncome of the parent corporation shall not include dividends
yearthat a corporation is subject to taxation under this chaptefdkejvedfrom the DISC paid from income previously combined
shall take into account all of the remaining adjustments requirgfl taxation under this subsectio{DISC” (domestic interna
by this chapter because of a change in method of accountingtjonal sales corporation) has the meaning specified in se29idn
(2) ALLOCATION OF GROSS INCOME, DEDUCTIONS, CREDITS of the internal revenueode as amended to December 31, 1979.
BETWEEN2ORMOREBUSINESSES. In any case of 2 or moregamiza- For purposes of thisubsection, a corporation idfiidited if at
tions, trades or businesses (whether or not incorporated, whetleerst50% of its total combined voting stock is owned directly or
or not oganized in the United States and whetrarot afiliated) indirectly by its parent corporation.
ownedor controlled directly or indirectly by the same interests, (6) INSTALMENT METHOD; DISTRIBUTIONS AND FINAL YEAR. A
the secretary or his or her delegate nfistribute, apportion or corporation entitled to use the instalment method of accounting
allocategross income, deductions, credits or allowances betweg{y||take the unreported balance of gain on all instalment ebliga
or among such ganizations, trades or businesses, if heh® tionsinto income in the taxable year of their distributitansfer
determineghat such distribution, apportionment or allocat®n or acquisition by another person or for the final taxable year for
necessaryn order to prevent evasion of taxes or clearly to reflegich it files or is required to file a return under this chapter
theincome of any of such ganizations, trades or businesses. whicheveryear occurs first.
_ (3) Cowmputarions orDER. Notwithstanding any other previ  (7) penaLTies.  Unless specifically provided in this sub
sions in this chaptecorporations computing liability for the tax chapterthe penalties under subckill apply for failure to com
unders.71.23 (1)or (2) shall make computations in the followingply with the provisions of this subchapter unless the context

order: requiresotherwise.
(@) Tax under s71.23 (1)or (2). (8) PRICING EFFECTON TAXABLE INCOME. (a) When any corpo
(b) Manufacturing sales tax credit under .28 (3) rationliable to taxation under this chapter condutstusiness in
(c) Research credit under7d.28 (4) sucha manner as either directly or indirectly to benefitrtiean _
(d) Research facilities credit undef74.28 (5) bersor stockholders thereof or any person interested in such busi

. . : ness, by selling its products or the goods or commaoditiehiich

(e) Community development finance credit unsi@il.28 (1) i jeais at less than the fair price which might be obtained therefor
(eb) Development zones jobs credit undefs28 (1dj) or where a corporation, a substantial portion of whose capital
(ec) Development zones sales tax credit undéi 28 (1ds) stockis ownedeither directly or indirectly by another corporation,
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acquiresand disposes of the products of the corporation so ownitlgpartmentshall reduce the designation for the endangered
a substantial portion of istockin such a manner as to create a loggsourcegprogram to reflect the actual amount of the reftired
or improper net income, the department may deterntiee corporationis otherwise owed.
amountof taxable income to such corporation floe calendar or  (e) Conditions. If a corporation places any conditiamsa des
fiscal yeat having due regard to the reasonable profits whith ignationfor the endangeressources program, the designation is
for such arrangement or understanding might or could have bgef.
obtainedfrom dealing in such products, goods or commodities. () Void designation. If a designation for the endangered
(b) For the purpose of this chapt#ra corporation which is resourcegprogram is void, the department shall disregard the des
requiredto file an income or franchise tax return ifiliated with  ignation and determine the amounts due, owed, refunded and
or related to any other corporation through stock ownershipeby received.
sameinterests or as parent or subsidiary corporations or has(g) Tax return. The secretary avenue shall provide a place
incomethatis regulated through contract or other arrangemeiéy the designations under this subsection on the corpnratme
the department of revenue may require such consolidtéé®l and franchise taxeturns and the secretary shall highlight that
mentsas in its opinion are necessary in order to determine the tglgceon the returns by a symbol chosen by the department that
able income received by any one of thféiafed or related corpo  relatesto endangered resources.
rations. (h) Certification of amountsAnnually, on or before Septem
(9) RESERVEACCOUNT TRANSFERTO SURPLUS. If any transfer per 15 the secretary of revenue shall certifittie department of
of a reserve or other account or portion thereof isfeteé trans  naturalresources, the department of administration and the state
fer to surplus, so muctf such transfer as had been accumulategbasurer:
throughdeductions from the gross or taxable income of/tw's 1. The total amount dhe administrative costs, including data

opento audit under s71.74 (1)and(2) shall be included in the qcessingcosts, incurred by the department of revenue in
grossor taxable income of such years, and so much of such tragﬁministeringthis subsection during the previous fiscal year
fer as has been accumulated through deductions from the gross o

taxableincome of the years followinganuary 1, 19, and not
opento audit under s71.74 (1)and(2) shall be included in the
grossor taxable income of the year in which such transfer w

D. The totalamount received from all designations for the
endangeredesources program made by corporations during the
Qgeviousfiscal year

3. The net amountemaining after the administrative costs

effected. .

(10) ENDANGEREDRESOURCES.(a) Definitions. In this subsec undersubd.1. are subtracted froiie total received under subd.
. : : 2.
tion:

“ . " (i) Appropriations. From the moneys received from designa
1. “Conservation fund” means the fund unde2%$29 5n5tor the endangered resources program, an amount equal to

2. "Endangered resources program” means purchasingt®é sum of administrative expenses certified under(ppd.. shall
improving land or habitats for any nativei$onsinendangered pe deposited into the general fund and credited to the appropria
or threatened species, as defined %604 (2) (apr (b), or for  tjon under s20.566 (1)hp), and the net amount remaining certi
any nongame species, as defined ia%001(60), conducting the fied under par(h) 3.shall be deposited into the conservation fund
natural heritage inventory program unde2®27 (3) conducting andcredited to the appropriation unde26.370 (1) (fs)
wildlife and resource research and surveys; providing wildlife () Refunds. An amount designated for the endangered
managemenservices; providing for wildlifelamage control or 5oy rcegrogram under this subsecti@not subject to refund
the payment of claims for damage associautti endangered or {4 5 corporation that designates a donation undeftpamless the
threatenedspecies; and the payment of administrative expens&sporationsubmits information to the satisfaction of the depart
relatedto the administration of this subsection. mentwithin 18 months from the date that taxes are due from the

(b) Voluntary payments1. ‘Designation on return.” A corpo corporationor from the date that the corporation filed the return,
rationfiling an income or franchise tax return may desigmate whicheveris latey that the amount designated is clearly in error
thereturn any amount of additional payment or any amount ofagrefund granted by the department under this paragraph shall be
refundthat is due the corporation for the endangered resoureggiuctedrom themoneys received under this subsection in the
program. fiscal year that the refund is certified under 71.75 (7).

2. ‘Designation added to tax owed." If the corporation owesHistory: 1987 a. 3121987 a. 41 ss.144, 145, 18210 185 1989 a. 3156; 1991
any tax, the corporation shall remit in full the tax due and tte3% 1995 a. 27209 1997 a. 271999 a. 9
amountdesignated on the return for thedangered resources pro

gramwhen the corporation files a tax return. SUBCHAPTERV
3. ‘Designation deducted from refund.” Except as provided
underpat (d), and subject to s§1.75 (9)and71.80 (3) if the cor TAX-OPTION CORPORAIONS

poration is owed a refund, the department shall deduct the amount . - o

designatedn the return for the endangered resources prograth32 Conformity. Unless specifically provideih this sub

from the amount of the refund. chaptertax—option corporations shall be subject to all of the pro
(c) Errors; failure to emit corect amount.1. ‘Reduced desig visions,requirements and liabilities of this chapte far as appli

nation.’ If a corporation remits an amount that exceeds the t&&0I€,unless the context requires otherwise.

due,after error corrections, but that is less tif@ntotal of the tax ~ History: 1987a. 312

due,after error corrections, and the amount that is designated-ya3  |nient. It is the intent of this subchapter and othersub

the corporation on the return for the endangered resources Qifasiers relating to the treatmeritax-option corporations and
gram,the department shall reduce the designation for the endghir sharenolders to prevent the double inclugiopmission of
gered resources program to reflect the amount remitted thﬁ“yitem of income. deduction or basis

exceedghe tax due, after error corrections. History: 1987 a. 312
2. ‘Void designation.” The designation for the endangered
resourcesprogram isvoid if the corporation remits an amount/1.34 Definitions. In this subchapter:
equalto or less than the tax due, after error corrections. (1) “Net incomeor loss” of a tax—option corporation means
(d) Errors; insufficient efund. If a corporation is owed a netincome or losgomputed under the internal revenue code, as
refundthat is less than the amount designated on the return for @igéined under sulf1g), except that:
endangeredesources program, aftattachment and crediting (ag) Sectionl64 (a) (3) of the internal revenue code is modi
underss.71.75 (9)and71.80 (3)and aftererror corrections, the fied so that state taxes and taxes of the District of Columbia that
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arevalue—addedaxes, single business taxes or taxes on or me&ction1311 of PL. 104-188 PL. 105-34 PL. 105-206and FL.
suredby all or a portion of net income, gross incorgepss 105-277 apply for Wisconsin purposes at the same time as for

receiptsor capital stock are not deductible. federalpurposes.
(ar) Section1363(a) of the internal revenue code does not (h) “Internal Revenue Code” for tax—option corporatidos,
apply. taxableyears that begin after December 31, 129®| before Jan
(b) The items referred to in secti®B66(a) (1) (A) of the inter uary 1, 1994, means the federal Intern&®evenue Code as
nal revenue code shall be included. amendedo December 31, 1992xcluding sections 103, 104 and
¢) The deduction referred fo section212and703 (a) (2) 1100f PL. 102-227 and asasmended by.P. 103-66 excluding
(E)(ozc the internal revenue code shall be allowed. ® @) sections13101(a) and (c) 1, 131, 13150, 13171, 13174 and

2030f PL. 103-66 PL. 103-465PL. 104-188 excluding sec
n 1311 of PL. 104-188 PL. 105-34 PL. 105-206and FL.

i : : 105-277 and as indirectly &ctedin the provisions applicable to
encesarising from the dferent basis of assets dispos#dn a this subchaptetby PL. 99-514 PL. 100203 PL. 100-647
transactionin which gain or loss is recognized for state pax . .
poses,different depreciation methods orfdience in basis of excludingsections 803 (d) (2) (B), 805 (d.) (2), 812 (c) (2), 821 (b)

' ?Pand 823 (c) (2) of.B. 99-514and section 1008 (g) (5) oflP
L

(d) An addition or subtraction, as appropriate, shall be maﬁ
for the net amount of state and federdkdi#nces including diér-

depreciableassets, diérent elections, or transitional adjustments’; - = _ a
dueto differences in the statutes for taxable years 1986 and 1 647PL. 101-73PL. 101-140FL. 101-179P1.. 101-239

pertainingto the computation of net income of a tax—option corpm; PL. 102-227 PL. 102-318 PL. 102-486 PL. 103-66

ration. . :

(e) An addition shall be made for the amount of creditcon(i)\r;i%fj g}r?dsigtzl%réso}?)é Oi’(g%_%n(sd P(E) 1103131:?35 %’3L15100’41-31%781’
putedunder s71.28 (3)and used by the corporationthe current excluding section 13;1' of PL. 164—188 PL. i0'5_34 PL.
year. » . 105-206and FL. 105-277 except that section 1366 (f) (relating

() An addition shall be made for the amount of interest, legspass-through of items to shareholders) is modified by substitut
relatedexpenses, excluded by reason of sedtltffiof the internal  jng the tax under 1.35for the taxes under sections 1374 and
revenuecode (relating to interest received on staterandicipal 1375, The Internal Revenue Code applies fasttinsin purposes
obligationsand on volunteefire department and mass transigtthe same time as for federal purposamendments to the fed
obligations)or any other federal law eralInternal Revenue Code enacted after December 31, 1992, do

(9) An addition shall be made for credits computed by a taxet apply to this paragraph with respect to taxable years beginning
option corporation under §.1.28 (1dd)(1de) (1di), (1dj), (1dL), afterDecember 31, 1992nd before January 1, 1994, except that
(1ds) (1dx) and(3) and passed through to shareholders. changesgo the Internal Revenue Code made ty F03-66 PL.

(h) Section162 of the internal revenue code (relating to tradé03-465 PL. 104-188 excluding section 131of PL. 104-188
or businesxpenses) is modified so that payments for wages, salL. 105-34 PL. 105-206and FL. 105-277and changes that
aries,bonuses, interest or other expenses paid to an entertainéndirectly affect the provisions applicable to this subchapter made
entertainmentorporation may be deducted oriflthe corpora by PL. 103-66 PL. 103-465 PL. 104-188 excluding section
tion complies with ss71.63 (3) (b)71.64 (4)and(5) and71.80 1311 of PL. 104-188 PL. 105-34 PL. 105-206and H..

.101-508 PL. 102-227 excludingsections 103, 104 andQ

(15) (e). 105-277 apply for Wsconsin purposes at the same time as for
(i) In section1366 (f) of the Internal Revenue Code, the ta)tedc_aralpurposes.

unders.71.35is substituted for thewxes under sectiod874and (i) “Internal RevenueCode” for tax—option corporations, for

13750f the Internal Revenue Code. taxableyears that begin after December 31, 129®| before Jan

(1g) (g) “Internal Revenue Code” for tax—option corporaiary 1,1995,means the federal Interndevenue Code as
tions, for taxable years that begin after December 31, 1991, ad#endedo December 31, 1998xcluding sections 103, 104 and
beforeJanuary 1, 1993, means the federal Internal Revenue Cad@ of PL. 102-227and sections 138, 13150 (d), 13171 (d),
asamended t@ecember 31, 1991, excluding sections 103, 1343174,13203 (d) and 13215 oflP 103-66 and as amended by
and110 of PL. 102-227 and asamended by.P. 102-318 PL.  P.L.103-296PL. 103-337PL. 103-465PL. 104-7 excluding
102-486 PL. 103-66 excluding sectiond3101 (a) and (c) 1, sectionl of PL. 104-7 PL. 104-188 excluding section 131of
13171and 13174f PL. 103-66 PL. 104-188 excluding section P.L. 104-188 PL. 104-191 PL. 104-193 PL. 105-34 PL.
1311 of PL. 104-188 PL. 105-34 PL. 105-206and A.. 105-206and R.. 105-277and as indirectly &cted in the provi
105-277 and as indirectly &ctedin the provisions applicable to sionsapplicable to this subchapter by 9-514 PL. 100-203
this subchapteiby PL. 99-514 PL. 100-203 PL. 100-647 P.L.100-647excluding sections 80@l) (2) (B), 805 (d) (2), 812
excludingsections 803 (d) (2) (B), 805 (d) (2), 812 (c) (2), 821 (H¥) (2), 821 (b) (2) an823 (c) (2) of R.. 99-514and section 1008
(2) and 823 (c) (2) of.B. 99-514and section 1008 (g) (5) ol (9) (5) of PL. 100-647PL. 101-73 PL. 101-14QPL. 101-179
100-647PL. 101-73PL. 101-14QPL. 101-179PL.101-239 P.L. 101-239 PL. 101-508 PL. 102-227 excluding sections
P.L.101-508 PL. 102-227 excludingsections 103, 104 and@ 103,104 and 10 of PL. 102-227 PL. 102-318 PL. 102-486
of PL. 102-227 PL. 102-318 PL. 102-486 PL. 103-66 P.L.103-66 excluding sections 138, 13150(d), 13171 (d),
excludingsections 13101 (a) and (c) 1, 13171 and 131 RLof 13174,13203 (d) and 13215 oflP 103-66 PL. 103-296 PL.
103-66 PL. 104-188 excluding section 131of PL. 104-188 103-337PL. 103-465 PL. 104-7 excluding section 1 of.P.
P.L.105-34 PL. 105-206andPL. 105-277 except that section 104—7 PL. 104-188 excluding section 131of PL. 104-188
1366 (f) (relatingto pass—through of items to shareholders) i8L.104-191 PL. 104-193 PL. 105-34 PL. 105-206and FL.
modified by substituting the tax under7L.35for the taxes under 105-277 except that section 1366 (f) (relating to pass—through of
sectionsl374 and 1375The Internal Revenue Code applies foitemsto shareholders) is modified by substituting tdseunder s.
Wisconsinpurposes at the santiene as for federal purposes.71.35for the taxes under sections 1374 and 1375. The Internal
Amendmentgo the federal Internal Revenue Code enacted afféevenueCode applies fowisconsin purposes at the same time as
December 31, 19940 not apply to this paragraph with respector federal purposes. Amendments to the federal Internal-Reve
to taxable years beginning after December 31, 1991, and befaue Codesnactedafter December 31, 1993, do not apply to this
January 1, 1993except that changes to the Internal Revenymaragraphwith respect to taxable years beginning allecem
Codemade by P. 102-318 PL. 102-486 PL. 103-66 PL. ber 31, 1993and before January 1, 1995, exciyait changes to
104-188 excludingsection 131 of PL. 104-188 PL. 105-34 thelnternal Revenue Code mablg PL. 103-296 PL. 103-337
P.L.105-206and A.. 105-277and changes that indirectlyfedt PL. 103-465 PL. 104-7 excluding section 1 ofP. 104-7 PL.
the provisions applicable to this subchapter made Hy P 104-188excludingsection 131 of PL. 104-188PL. 104-191
102-318 PL. 102-486 PL. 103-66 PL. 104-188 excluding P.L.104-193 PL. 105-34 PL. 105-206and A.. 105-277and
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changeghat indirectly aect the provisions applicable to this subchangesto the Internal Revenue Code mauePL. 104-188

chaptemmade by R.. 103-296 PL. 103-337 PL. 103-465PL.
104-7 excluding section 1 of P. 104-7 PL. 104-188 exclud
ing section 131 of PL. 104-188 PL. 104-191 PL. 104-193
P.L.105-34 PL. 105-206and R.. 105-277 apply for Wsconsin
purposesat the same time as for federal purposes.

excluding sections 123, 1202, 12041311 and 1605 of B.
104-188PL. 104-191PL. 104-193PL. 105-33 PL. 105-34
PL. 105-206and A.. 105-277and changes that indirectlyfedt
the provisions applicable to this subchapter made HQy P
104-188 excluding sections1P3, 1202, 1204, 131and 1605 of

() “Internal RevenueCode” for tax—option corporations, for P.L. 104-188 PL. 104-191 PL. 104-193 PL. 105-33 PL.

taxableyears that begin after December 31, 1294 before Jan

105-34 PL. 105-206and R.. 105-277apply for Wsconsinpur

uary 1, 1996, means the federal Intern®evenue Code as Posesatthe same time as for federal purposes.
amendedo December 31, 1994xcluding sections 103, 104 and (L) “Internal Revenue Code” faax—option corporations, for
110 of PL. 102-227and sections 138, 13150 (d), 13171 (d), taxableyears that begin after December 31, 1298 before Jan

13174 and 13203 (d) oPL. 103-66 and as amended byLP
104-7 PL. 104-188 excluding sections 1202, 1204, 134nd
16050f PL. 104-188 PL. 104-191 PL. 104-193 PL. 105-34
P.L.105-206and FL. 105-277 and as indirectly &cted inthe
provisions applicable to this subchapter BL. 99-514 PL.
100-203 PL. 100-647excluding sections 803 (d) (€8), 805 (d)
(2),812 (c) (2), 821 (b) (2) and 823 (c) (2) df.m9-514and sec
tion 1008 (g) (5) of . 100-647PL. 101-73 PL. 101-140QPL.
101-179PL. 101-239 PL. 101-508 PL. 102-227 excluding
sections103, 104 and10 of PL. 102-227 PL. 102-318 PL.
102-486 PL. 103-66 excluding sections 138, 13150 (d),
13171(d), 13174 and 13203 (d) oL P103-66 PL. 103-296 PL.
103-337PRL. 103-465PL. 104-7 PL. 104-188 excludingsee
tions 1202, 1204, 13land 160%f PL. 104-188 PL. 104-191
P.L. 104-193 PL. 105-34 PL. 105-206and F.. 105-277

uary 1, 1998, means the federal Internd&evenue Code as
amendedo December 31, 1996xcluding sections 103, 104 and
110 of PL. 102-227 sections 1313, 13150 (d), 13171 (d), 13174
and13203 (d) of .. 103-66and sections1P3 (b), 1202 (c), 1204
(f), 1311 and 1605 (d) of.B. 104-188 and as amended byLP
105-33 PL. 105-34 PL. 105-206 PL. 105-277and FL.
106-36 and asndirectly afected in the provisions applicable to
this subchapteby PL. 99-514 PL. 100-203 PL. 100-647
excludingsections 803 (d) (2) (B), 805 (d) (2), 812 (c) (2), 821 (b)
(2) and 823 (c) (2) of.B. 99-514and section 1008 (g) (5) oflP
100-647PL. 101-73PL. 101-14QPL. 101-179PL.101-239
P.L.101-508 PL. 102-227 excludingsections 103, 104 andQ

of PL. 102-227 PL. 102-318 PL. 102-486 PL. 103-66
excludingsections 1313, 13150 (d), 13171 (d), 13174 and 13203
(d) of PL. 103-66 PL. 103-296 PL. 103-337 PL. 103-465

exceptthat section 1366 (f) (relating to pass—through of items BL.104-7 PL. 104-188 excluding sections1P3 (b), 1202 (c),

shareholdersls modified by substituting the tax under %.35for

1204(f), 1311 and 1605 (d) of.B. 104-188 PL. 104-191 PL.

the taxes under sections 1374 and 1375. The Internal Reved0é-193 PL. 105-33 PL. 105-34 PL. 105-206 PL. 105-277
Codeapplies for Visconsin purposeat the same time as for fed and PL. 106-36 except that section 1366 (f) (relating to pass—
eralpurposes. Amendments to the federal Internal Revenue Ctueughof items to shareholders) is modified by substituthmy

enactedafter December 31, 1994, do not apply to gasagraph

tax under s71.35for the taxes under sections 1374 and 1375. The

with respect to taxable yedseginning after December 31, 1994|nternal RevenueCode applies for W§consin purposes at the
andbefore January 1, 1996, except changes to the Internal Ressametime as for federal purposes. Amendments to the federal
nueCode madéy PL. 104-7 PL. 104-188 excluding sections InternalRevenue Code enacted after December 31, 1996, do not

1202,1204, 131 and 1605 of .B. 104-188 PL. 104-191 PL.
104-193 PL. 105-34 PL. 105-206and FL. 105-277 and

apply to this paragraph with respect to taxable years beginning
afterDecember 31, 1996nd before January 1, 1998, except that

changeghat indirectly dect the provisions applicable to this subchangego the Internal Revenue Code made ly FO5-33 PL.
chaptermade by R. 104-7 PL. 104-188 excluding sections 105-34PL. 105-206PL. 105-277and R.. 106—36and changes

1202,1204, 131 and 1605 of.B. 104-188 PL. 104-191 PL.
104-193PL. 105-34 PL. 105-206and F.. 105-277 apply for

thatindirectly afect the provisions applicable to théabchapter
madeby PL. 105-33 PL. 105-34 PL. 105-206 PL. 105-277

Wisconsinpurposes at the same time as for federal purposes.andPL. 106-36 apply for Wsconsin purposes at the same time

(k) “Internal Revenue Code” for tax—option corporatidos,
taxableyears that begin after December 31, 129 before Jan

as for federal purposes.
(m) “Internal Revenue Code” for tax—option corporations, for

uary 1, 1997, means the federal Interndevenue Code as taxableyears that begin after December 31, 188id before Jan
amendedo December 31, 1998xcluding sections 103, 104 anduary 1, 1999, means the federal Intern&evenue Code as
110 of PL. 102-227and sections 138, 13150 (d), 13171 (d), amendedo December 31, 1997, excluding sections 103,at4

13174 and 13203 (d) oPL. 103-66 and as amended byLP
104-188 excluding sections1P3, 1202, 1204, 131and 1605 of
P.L. 104-188 PL. 104-191 PL. 104-193 PL. 105-33 PL.
105-34 PL. 105-206and R.. 105-277 and as indirectly &dcted
in the provisions applicable to this subchapter.by3®-514 PL.
100-203 PL. 100-647excluding sections 803 (d) (€B), 805 (d)
(2),812 (c) (2), 821 (b) (2) and 823 (c) (2) df.m9-514and sec
tion 1008 (g) (5) of P. 100-647PL. 101-73 PL. 101-140QPL.
101-179PL. 101-239 PL. 101-508 PL. 102-227 excluding
sections103, 104 and10 of PL. 102-227 PL. 102-318 PL.
102-486 PL. 103-66 excluding sections 138, 13150 (d),
13171(d), 13174 and 13203 (d) af P103-66 PL. 103-296 PL.
103-337PL. 103-465PL. 104-7 PL. 104-188 excludingsee
tions 1123, 1202, 1204, 131and 1605 of P. 104-188 PL.
104-191PL. 104-193 PL. 105-33 PL. 105-34 PL. 105-206

1100f PL. 102-227 sections 1313, 13150 (d), 13171 (d), 13174
and13203 (d) of R.. 103-66and sections1P3 (b), 1202 (c), 1204
(f), 1311 and 1605 (d) of.B. 104-188 and as amended byLP
105-178 PL. 105-206 PL. 105-277 PL. 106-36and F..
106-17Qand as indirectly &ctedin the provisions applicable to
this subchaptetby PL. 99-514 PL. 100-203 PL. 100-647
excludingsections 803 (d) (2) (B), 805 (d) (2), 812 (c) (2), 821 (b)
(2) and 823 (c) (2) of.B. 99-514and section 1008 (g) (5) oflP
100-647PL. 101-73PL. 101-14QPL. 101-179PL.101-239
P.L.101-508 PL. 102-227 excludingsections 103, 104 and@

of PL. 102-227 PL. 102-318 PL. 102-486 PL. 103-66
excludingsections 1313, 13150 (d), 13171 (d), 13174 and 13203
(d) of PL. 103-66 PL. 103-296 PL. 103-337 PL. 103-465
P.L.104-7 PL. 104-188 excluding sections1P3 (b), 1202 (c),
1204(f), 1311 and 1605 (d) of.P. 104-188 PL. 104-191 PL.

andPL. 105-277 except that section 1366 (f) (relating to passt04-193PL. 105-33 PL. 105-34 PL. 105-178 PL. 105-206
throughof items to shareholders) is modified by substituting P.L.105-277 PL. 106—-36andPL. 106—-170 except that section
tax under s71.35for the taxes under sections 1374 and 1375. Th866 (f) (relatingto pass—through of items to shareholders) is
Internal RevenueCode applies for Wconsin purposes at themodified by substituting the tax under#&l.35for the taxes under
sametime as for federal purposes. Amendments to the fedegactions1374 and 1375The Internal Revenue Code applies for
InternalRevenue Code enacted after December 31, 1995, do Whsconsin purposes at the santiene as for federal purposes.
apply to this paragraph with respect to taxable years beginnidgnendmentdo the federal Internal Revenue Code enacted after
afterDecember 31, 1995nd before January 1, 1997, except th@ecember 311997, do not apply to this paragraph with respect
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to taxable years beginning after December 31, 1997, and beforg3) “Tax—option item” means an item of income, loss or
January 1, 1999except that changes to the Internal Revenweduction.
Codemade by . 105-178 PL. 105-206 PL. 105-277 PL. (4) “Wisconsin net income”, for tax—option corporations
106-36and FL. 106-170and changes thatdirectly afect the engagedn business wholly within this state, means net income
provisions applicable to this subchapter made.hy ®5-178  and, for tax—option corporations engaged in business both within
P.L.105-206 PL. 105-277PL. 106—-36and FL. 106-170apply and outside this state, means thmount assigned to this state
for Wisconsin purposes at the satimee as for federal purposes.ynders.71.25

(n) “Internal Revenue Code” for tax—option corporatidios,  History: 1987 a. 3121987 a41l ss.18, 23, 146, 1989 a. 31336, 1991 a. 39269,
taxableyears that begin after December 31, 1298 before Jan 1993a. 16437 1995 a. 27380, 428 1997 a. 2737, 237, 1999 a. 9194
uary 1, 2000,means the federal Intern&evenue Code as » . )
amendedo December 31, 1998, excluding sections 103,aHa# 71.35 Imposition of additional tax on tax-option cor -
1100f PL. 102-227 sections 13113, 13150 (d), 13171 (d), 13174porations. In <_';1dd|t|0nt0 the other taxes |mposeq under this
and13203 (d) of .. 103-66and sections1P3 (b), 1202 (c), 1204 chapterthere is imposed on evetgx—option corporation, except
(f), 1311 and 1605 (d) of.B. 104-188 and as amended byLP acorporation that qualifies fdhe exception under sectiag@74
106-36and FL. 106-17Qand as indirectly &cted in the provi (C) (1) of the internal revenue code and that has not elected to
sionsapplicable to this subchapter by P99-514 PL. 100-203 changefrom tax—option status undsr71.365 (4) (afor that tax
PL. 100-647 excluding sections 803 (d) (2) (B), 805 (d) (2), 812bleyear that has a net recognized built-in gain, as defined in sec
(c) (2), 821 (b) (2) an823 (c) (2) of B.. 99-514and section 1008 tion 1374(d) (2) of the internal revenue code, during a recognition
(g) (5) of PL. 100-647 PL. 101-73 PL. 101-14QPL. 101-179 period,as defined in sectiob374(d) (7) of the internatevenue
P.L. 101-239 PL. 101-508 PL. 102-227 excluding sections codeas modified by this section, a tax computed under section
103,104 and 10 of PL. 102-227 PL. 102-318 PL. 102-486 1374o0f the internal revenue code except thatrate is that under
P.L. 103-66 excluding sections 138, 13150(d), 13171 (d), S.71.27 (2)the net recognized built-gain is computed using the
13174and 13203 (d) of.P. 103-66 PL. 103-296 PL. 103-337 Wisconsinbasis of theassets and the ig¢onsin apportionment
P.L.103-465PL. 104-7 PL. 104-188 excluding sections123 percentagdor the current taxable ygahe taxable income is the
(b), 1202 (c), 1204 (f), 131and 1605 (d) of.P. 104-188 PL. Wisconsintaxable incomend the credit and net operating losses
104-191PL. 104-193PL. 105-33 PL. 105-34 PL. 105-178 are those under this chapter rather than the federal credits and net
P.L. 105-206 PL. 105-277 PL. 106-36and FL. 106-17Q operatinglosses. The tax under this section doesappty if the
exceptthat section 1366 (f) (relating to pass—through of items teturnis filed pursuant to &deral S corporation election made
shareholdersjs modified by substituting the tax undev$.35for  before January 1, 1987, and the corporation has not eleoted
the taxes under sections 1374 and 1375. The Internal Revenhangsits status under 31.365 (4) (afor any intervening year
Codeapplies for Visconsin purposeat the same time as for fed If a corporation that elected to change from tax—option status
eralpurposes. Amendments to the federal Internal Revenue Cadders.71.365 (4) (apubsequently elects become a tax—option
enactedafter December 31, 1998, do not apply to this paragrapbrporationts recognition period begins with the fidky of the
with respect to taxable yedseginning after December 31, 1998first taxable year &écted by the subsequent election.
and before January 1, 2000, except that changes to the Internalstory: 1987 a. 3121989 a. 31
RevenueCode made by.P. 106-36and F.. 106-170and
changeghat indirectly diect the provisions applicable to this sub71.36 Tax-option items. (1) It is the intent of this section
chaptemrmade by P. 106-36and .. 106—170apply for Wscon- thatshareholders of tax—option corporations include in thés W
sin purposes at the same time as for federal purposes. consinadjusted gross income their proportionate share afdhe

(0) “Internal Revenue Code” for tax—option corporatidos, Poration’stax—option items unles_s the corporation elects under s.
taxableyears that begin after December 31, 1999, means the fé8.365(4) (a)not to be a tax—option corporation.
eral Internal Revenue Code as amended to December 31, 1999,1m) A tax—option corporation may deduct from its net
excludingsections 103, 104 and.@ of PL. 102-227 sections income all amounts included in the ®éonsin adjusted gross
13113,13150 (d),13171 (d), 13174 and 13203 (d) df.203-66 income of its shareholders, the capital gain deduction under s.
andsections 123 (b), 1202 (c), 1204 (f), 13%nd 1605 (d) of.B.  71.05(6) (b) 9.andall amounts not taxable to nonresident share
104-188and as indirectly &ctedin the provisions applicable to holdersunder ss71.04 (1)and(4) to(9) and71.362 For purposes
this subchapteiby RL. 99-514 PL. 100-203 PL. 100-647 of this subsection, interest on federal obligations, obligations
excludingsections 803 (d) (2) (B), 805 (d) (2), 812 (c) (2), 821 (ligsuedunder s66.0621by alocal professional baseball park-dis
(2) and 823 (c) (2) of.B. 99-514and section 1008 (g) (5) oflP trict or a local professional football stadium district or a local cul
100-647PL. 101-73PL. 101-140PL. 101-179PL. 101-239 tural arts district, obligations issued under 88.1201 66.1333
P.L.101-508 PL. 102-227 excludingsections 103, 104 andQ  and66.1335 obligations issued under 234.65to fund an eco
of PL. 102-227 PL. 102-318 PL. 102-486 PL. 103-66 nomic development loamo finance construction, renovation or
excludingsections 1313, 13150 (d), 13171 (d), 13174 and 1320@evelopmenbf property that would be exempt under®.11 (36)
(d) of PL. 103-66 PL. 103-296 PL. 103-337 PL. 103-465 andobligations issued under subt¢hof ch. 229is not included
P.L.104-7 PL. 104-188 excluding sections1P3 (b), 1202 (c), in shareholders’ income. The proportionate share of thioset
1204(f), 1311 and 1605 (d) of.B. 104-188PL. 104-191PL. of a tax—option corporation shall be attributed and nea@éable
104-193PL. 105-33 PL. 105-34 PL. 105-178PL. 105-206 to shareholders on ai#¢onsin basidut subject to the limitation
P.L.105-277PL. 106-36andPL. 106-170Q except that section andcarry-over rules as prescribed by secli866(d) of the inter
1366 (f) (relatingto pass—through of items to shareholders) isal revenue code. Net operating losséthe corporation to the
modified by substituting the tax under#lL.35for the taxes under extentattributed or made available to a shareholder may not be
sectionsl374 and 1375The Internal Revenue Code applies foisedby the corporation for further tax benefit. For purposes of
Wisconsinpurposes at the santine as for federal purposes.computingthe Wsconsinadjusted gross income of shareholders,
Amendmentdgo the federal Internal Revenue Code enacted aftal—optionitems shall be reportday the shareholders and those
December 311999, do not apply to this paragraph with respegix—optionitems, including capital gains atakses, shall retain
to taxable years beginning after December 31, 1999. the character they would have if attributed to the corporation,

(2) “Tax—option corporation” means a corporation which isncludingtheir character as business income. In computinguthe
treatedas arS corporation under subchapter S of the internat red@bility of ashareholdemo credit against gross tax that would be
nuecode and has not electedt of tax—option corporation statusavailableto the tax—option corporation if it werenantax—option
unders.71.365 (4) (afor the current taxable year corporationmay be claimed.
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NOTE: Sub. (1m) isshown as affected by two acts of the 1999 legislatiand  chaptershall be taken into account in determining net income or
asmerged by the evisor under s. 13.93 (2) (¢). lossin the year or years favhich the gain or loss is reportable

(2) A tax—option corporation shall separately statetaadt- underthis chapter If that property was placed in service by the
optionitems the separate treatment of which méscathe liabit  taxpayerduring taxable year 1986 and thereafter but before the

ity of any shareholder for tax under this chapter propertyis used in the production of income subject to taxation
(3) (a) The tax treatment of all tax—option items shall be detednderthis chapterthe propertys adjusted basis and ttepreci
minedat the corporate level. ation or other deduction schedule are not required to be changed

(b) All shareholders of tax-option corporations shall treat taflom the amount allowable on the owrwefederal incomeax
optionitems on their returns under tissapter in a manner consis "€turnsfor any year because the property is used in the production
tentwith the manner in which those tax—option items are treat@§ncome subject to taxatiamder this chapterf that property
onthe corporatiors Wisconsin income or franchise tax return ofvasacquired im transaction in taxable year 1986 or thereafter in
shall notify the department of revenue of any inconsistency a hich the adjusted basis of the property in the hands of the trans

the reason for it. ereeis the same abe adjusted basis of the property in the hands
History: 1987 a. 3121995 a. 2756, 1999 a. 651999 a. 156.672 1999 a167 ~ Of (e transferqithe Wisconsin adjusted basis of that property on
5.13.93(2) (c). the date of transfer is the adjusted basis allowable under the Inter

nal Revenue Code as defined forsdbnsin purposef®r the prop
71.362 Situs of income. (1) All tax—optionitems of nonres erty in the hands of the transferor
ident individuals, nonresident estates and nonresident trusts(2) CORPORATION BUSINESS LOSS CARRY-FORWARD PROHIBF
derivedfrom a tax—option corporation not requiring apportiontion. The corporatiomet business loss carry-forward provided
mentunder sub(2) shall follow the situs of the businesithe cor by s.71.26 (4)may not be claimed by a tax—option corporation.
porationfrom which they are derived, except that all income that (3) CrepirsnoT ALLoweD. The credits under 1.28 (4)and

is realized from the salef or purchase and subsequent sale @) may not be claimed by a tax-option corporation or sharehold
redemptionof lottery prizes if the winning tickets were originallyersof 3 tax—option corporation.

boughtin this §tate sh.al.l be allocated .to this state. . (4) ELECTIONTO CHANGE FROMTAX-OPTION STATUS. (&) If per

(2) Nonresidentndividuals, nonresident estates and norresiongwho hold more than 50% of the shares on the day on which
dent trusts deriving income from a tax—option corporaith  injs election is made consent, a corporation that is an S corporation
is engaged in business within and without this sthtel be taxed for federal income tax purposes and that does not have a qualified
only on the income of the corporation derived from business traggpchaptesS subsidiary may elect, on or before the due date or
actedand property located in this state and losses and other itefgndedue date of its return undetis chaptemot to be a tax—

of the corporation deductible by such shareholders shall be limitggtion corporation for thataxable year and for later taxable years
to their proportionate share of theiddbnsin loss or othétem, ntjl its status is again changed.

exceptthat all income that is realized from the sale of or purchase
and subsequeshle or redemption of lottery prizes if the winnin o ;
ticketswere originallybought in this state shall be allocated to th?gOld more than 50% of the shares of a corporation that has elected

! - . S t under par(a) consent, a corporation that is an S corporation
state. For purposes of this subsection, all intangible income ]ooﬂ federal income tax purposes may elect, on or beforeihe

tax—optioncorporations passed through to shareholders is bu . .
nessincome that follows the situs tfie business, except that a“féteor extended due date of its return under this chaptée a

(b) If persons who, on the day on which the election occurs,

incomethat is realized from the sale offmrchase and subsequen ax-optioncorporation for that taxable yeaxcept that no corpo
: : o P ; d ation electing under pa¢a) and no successor sfich a corpora
saleor redemption of lottery prizes if the winning tickets wer

e S ; fon may be a tax—option corporation for any of the next 4 taxable
OrL?;:)?J!yls;ufgtlgggyz Sgtate shall be allocated to this state. yearsafter the taxable year to which its election under(pgfirst

applies.

71.365 General provisions. (1) ADJUSTEDBASISOF SHARE _(5) FEDERALRETURNCOPY. A tax—option corporation shall file
HOLDERS STOCKIN TAX-OPTION CORPORATION. FOr purposes dhis with its state franchise or income tax return an exact copy of its
chapter,the adjusted basis of a shareholder in the stock ajggeralincome tax return for the same year and shall fileasigr
indebtednessf a tax-optiorcorporation shall be determined inf€turn or statement filed with or made to, or any document
the manner prescribed by the internal revenue code for a-shdRc€ivedfrom, theU.S. internal revenue service, and any form
holderof an S corporation, except that the nature and angfunt €quiredof that corporation andrescribed by the department of
items afecting that basis shall be determined under this chapt&venue, decting the taxation of its shareholders.
This subsection does not apply to 1978 and earlier taxable year§6) NOTICE TO SHAREHOLDERSOF APPEALS AND OTHER PRO-
of corporations which were S corporations for federal income t6XEDINGS. Any notice of determination by the department of any
purposesr to taxable years of corporations for which an electigax-optionitem may be contested lay tax—option corporation
hasbeen made under su@) (a) undersubch.XIV. A tax-option corporation shall timely notify
(1m) TAX-OPTION CORPORATIONS; DEPRECIATION. A tax-— all shareholders ofiny administrative or judicial proceeding
option corporation may computemortization and depreciation aboutthe determination of any tax—option item. Each shareholder

undereither the federal Internal Revenue Code as amended1gy Participate in any such proceeding and shall be bound by the

December 311999, or the federal Internal Revenue Code inhal determination in that proceeding.

effectfor the taxable year for which the return is filed, except that (7) QUALIFIED SUBCHAPTER S SUBSIDIARIES. If a tax—option
propertyfirst placed in service by the taxpayer on or after Jangorporationelectsto treat a subsidiary as a qualified subchapter S
ary 1, 1983put before January 1, 1987, that, undéris04(15) subsidiaryfor federal purposes, that election also applies for this
(b) and(br), 1985 stats., is required to be depreciated under #fzapter. If this state has jurisdiction to impose the taxes under this
Internal Revenue Code as amended to December 31, 1980, hapteron the qualified subchapter S subsididnis state has the
propertyfirst placed in service in taxable year 1981 or thereaftistisdiction to impose the taxes under this chapter on the tax-
but before January 1, 1987, that, undef 504 (15) (om)1985 option corporation.

stats.,is requiredto be depreciated under the Internal Revenue (9) ADJUSTMENT UNDER RULES. A corporation that elects
Codeas amended to December 31, 1980, shall continue touwlersub.(4) (a)not to be a tax—option corporatiand a corpora
depreciatedunder the Internal Revenue Code as amended tion that elects tdhecome a tax—option corporation shall adjust its
December 31, 1980Any difference betweethe adjusted basis income,underrules promulgated by the department of revenue,
for federal income tapurposes and the adjusted basis under tHir the taxable year for which that election is firdeefive to
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avoidthe omission or doubiaclusion of any item of income, losstax returnfiled in accordance with this chaptekcept as modified

or deduction. by this subchapterThe tax so reported and assessed shall be pay
History: 1987 a. 3121987 a41l ss.40,50, 147, 1989 a. 31336,1991 a. 3269, ableto the department of revenue.
1993a. 16437 1995 a. 27380, 1997 a. 2737, 237, 1999 a. 9194, History: 1987 a. 3121991 a. 39
SUBCHAPTERVI SUBCHAPTERVII
URBAN TRANSIT COMRANIES TAXATION OF INSURANCE COMRNIES

71.37 Conformity. Unless otherwise provided in this sub71.42 Definitions. In this subchapter:

chapteror the context requires otherwise, urban transit companieS(l) “Corporation” means insurance corporatiorissurance

aresubject to this chapter joint stock companiesnsurance associations and insurance-com
History: 1987 a. 312 mon law trusts, unless the context requires otherwise.

71.38 Definition. In this subchapteturban mass transporta (M) “Department” means the department of revenue.
tion of passengers” means the transportation of passengers b{2) (f) For taxable years that begin after December 31, 1991,
meansof Vehic|eshaving a passenger—carrying Capacity of 10 @{ndbefore January 1, 1993, “Internal Revenue Code” means the
more persons including the operatsuch capacity to be deter federal Internal Revenue Code as amended to Decem
mined by dividing by 20 thetotal seating space measured iRer 31, 1991,excluding sections 103, 104 andOlof PL.
inches,when such transportation takes place entirely within coh02-227 and as amended byLP102-318 PL. 102-486 PL.
tiguouscities, villages or towns and in cities, villages or towns03-66 excluding sections 13101 (a) and (c) 1, 1317118174
contiguousto that in which the carrier has its principal place d¥f PL. 103-66 PL. 104-188 excluding section 131of PL.
business, or within or between cities, villages or towns locaté84-188 PL. 105-34 PL. 105-206and A.. 105-277 and as
within a radius ofLO miles of the cityvillage or town in which indirectly affectedby PL. 99-514 PL. 100-203 PL. 100-647
the carrier has its principal place of business, or entirely withL. 101-73 PL. 101-14Q PL. 101-179 PL. 101-239 PL.
one city village or town contiguous thereto, or within a countg01-508 PL. 102-227 excluding sections 103, 104 antDlof
havinga population of 500,000 or more or within such county argiL- 102-227PL. 102-318 PL. 102-486 PL. 103-66 exclud
the counties contiguous thereto, or suburban operatiassified ing sections 13101 (a) and (c) 1, 135l 13174 of . 103-66
assuch by the department of transportation. P.L. 104_188 eXClUd|ng sectionl311 of PL. 104_188 PL.
History: 1987 a. 3121993 a. 16246 105_34 PL 105_206and FL 105_277 except that‘lnternal
RevenueCode” does not include section 84 7teé federal Inter
71.385 Determination of cost. The cost of property used nal Revenue Code. The InterrRévenue Code applies forish/
anduseful in providing urban mass transportation of passengemnsinpurposes at the same time as for federal purposes. Amend
andthe depreciation accrued on such propsiiil be determined ments to the federal Internal Revenue Code enacted after
onthe basis of the reports and orders on file with the departm®&stcember 31, 199Ho not apply to this paragraph with respect
of transportation. to taxable years beginning after December 31, 1991, and before
History: 1987 a. 3121993 a. 16 January 1, 1993%xcept that changes to the internal revenue code
» made by . 102-318 PL. 102-486 PL. 103-66 PL. 104-188
71.39 Imposition of tax. (1_) SPECIAL TAX; COMPUTATION. In excluding section 131 of PL. 104-188 PL. 105-34 PL.
lieu of the income and franchise teates prescribed in $1.27, 105-206and BL. 105-277and changes that indirectlyfedt the
there shall be assessed, levied and colleatpdn the taxable federal internal revenue code made byl.P102-318 PL.
incomeof every corporation whose principal source (defifeed 102-486 PL. 103-66 PL. 104-188 excluding section 131of
purposesof this subchapter as being 50% or more) of grogs| 104-188PL. 105-34 PL. 105-206and A.. 105-277 apply
incomeis the urban massansportation of passengers a specigr Wisconsin purposes at the satimee as for federal purposes.

mcometax. of 50% determined in accordance with ttispter (g) For taxable years that begin after December 31, 1992, and
exceptthat: , , beforeJanuary 1, 1994, “Internal Revenue Code” means the fed
(@) United States income, excess or war profits and defersg| internal Revenue Code as amended to December 31, 1992,
taxes shalbe allowed as a deduction from gross income to ”@(cluding sections 103, 104nd 1.0 of PL. 102-227 and as
extentof the total payment actually made during the tax.year amendedy PL. 103-66 excluding sections 13101 (a) and (c) 1,
(b) A deductionshall be allowed from such taxable income 3113,13150, 13171, 13174 and 13203 of.PL03-66 PL.
beforethe imposition of the special tax levied by this section, ih03-465 PL. 104-188 excluding section 131of PL. 104-188
anamount equivalent to 8% of the amount by which the cost of thg.. 105-34 PL. 105-206and A.. 105-277 and as indirectly
property of such corporation used and useful in providing itaffected by PL. 99-514 PL. 100-203 PL. 100-647 PL.
urbanmass transportation of passengers exceeds the cumula@t-73PL. 101-14QPL. 101-179PL. 101-239PL. 101-508
amountof the depreciation accrued against such propertytag of P.L. 102-227 excluding sections 103, 104 andl@ of PL.
endof the fiscal year for which the income or franchise tax retutl92-227 PL. 102-318 PL. 102-486 PL. 103-66 excluding
is filed. sections13101(a) and (c) 1, 1313, 13150, 13171, 13174 and
(c) An amount shall be added to suakable income, before 132030f PL. 103-66 PL. 103-465PL. 104-188 excluding sec
impositionof the special tax levied by this section, which amoution 1311 of PL. 104-188 PL. 105-34 PL. 105-206and FL.
shallbe equivalent to the interest paid during the year in the-opet@5-277 except that “Internal Revenue Codies not include
tion of the business from which its income is derived. section847 of the federal Internal Revenue Code. The Internal
(2) DETERMINATION OFNETBUSINESSLOSS. The addition to and ReévenueCode applies fowisconsin purposes at the same time as
deductionsrom income of urban transit companies under g1p. for federal purposes. Amendments to the federal Internal-Reve
shallbe used in determining theistfonsin net business loss offiu€ Codeenactedafter December 31, 1992, do not apply to this
such companies to befsét against the Wconsin net business Paragraphwith respect to taxable years beginning abecem

incomeas determined under this section for purposeszf.86 ber 31, 1992and before January 1, 1994, exciiyatt changes to
(4). the Internal Revenu€ode made by.P. 103-66 PL. 103-465

History: 1987 a. 3121991 a. 39 P.L. 104-188 excluding sectionl31l of PL. 104-188 PL.
105-34 PL. 105-206and FL. 105-277andchanges that indi

71.40 Filing of returns. The special income taassessed rectly affect the federal Internal Revenue Code madePhy
underthis subchapter shalle reported in an income or franchiset03-66 PL. 103-465 PL. 104-188 excluding section 131of

Wisconsin Statutes Archive.


https://docs.legis.wisconsin.gov/document/acts/1987/312
https://docs.legis.wisconsin.gov/document/acts/1987/411
https://docs.legis.wisconsin.gov/document/acts/1987/411,%20s.%2040
https://docs.legis.wisconsin.gov/document/acts/1987/411,%20s.%2050
https://docs.legis.wisconsin.gov/document/acts/1987/411,%20s.%20147
https://docs.legis.wisconsin.gov/document/acts/1989/31
https://docs.legis.wisconsin.gov/document/acts/1989/336
https://docs.legis.wisconsin.gov/document/acts/1991/39
https://docs.legis.wisconsin.gov/document/acts/1991/269
https://docs.legis.wisconsin.gov/document/acts/1993/16
https://docs.legis.wisconsin.gov/document/acts/1993/437
https://docs.legis.wisconsin.gov/document/acts/1995/27
https://docs.legis.wisconsin.gov/document/acts/1995/380
https://docs.legis.wisconsin.gov/document/acts/1997/27
https://docs.legis.wisconsin.gov/document/acts/1997/37
https://docs.legis.wisconsin.gov/document/acts/1997/237
https://docs.legis.wisconsin.gov/document/acts/1999/9
https://docs.legis.wisconsin.gov/document/acts/1999/194
https://docs.legis.wisconsin.gov/document/acts/1987/312
https://docs.legis.wisconsin.gov/document/acts/1987/312
https://docs.legis.wisconsin.gov/document/acts/1993/16
https://docs.legis.wisconsin.gov/document/acts/1993/246
https://docs.legis.wisconsin.gov/document/acts/1987/312
https://docs.legis.wisconsin.gov/document/acts/1993/16
https://docs.legis.wisconsin.gov/document/statutes/1999/71.27
https://docs.legis.wisconsin.gov/document/statutes/1999/71.39(1)
https://docs.legis.wisconsin.gov/document/statutes/1999/71.26(4)
https://docs.legis.wisconsin.gov/document/statutes/1999/71.26(4)
https://docs.legis.wisconsin.gov/document/acts/1987/312
https://docs.legis.wisconsin.gov/document/acts/1991/39
https://docs.legis.wisconsin.gov/document/acts/1987/312
https://docs.legis.wisconsin.gov/document/acts/1991/39
https://docs.legis.wisconsin.gov/document/publiclaw/102-227
https://docs.legis.wisconsin.gov/document/publiclaw/102-318
https://docs.legis.wisconsin.gov/document/publiclaw/102-486
https://docs.legis.wisconsin.gov/document/publiclaw/103-66
https://docs.legis.wisconsin.gov/document/publiclaw/103-66
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/105-34
https://docs.legis.wisconsin.gov/document/publiclaw/105-206
https://docs.legis.wisconsin.gov/document/publiclaw/105-277
https://docs.legis.wisconsin.gov/document/publiclaw/99-514
https://docs.legis.wisconsin.gov/document/publiclaw/100-203
https://docs.legis.wisconsin.gov/document/publiclaw/100-647
https://docs.legis.wisconsin.gov/document/publiclaw/101-73
https://docs.legis.wisconsin.gov/document/publiclaw/101-140
https://docs.legis.wisconsin.gov/document/publiclaw/101-179
https://docs.legis.wisconsin.gov/document/publiclaw/101-239
https://docs.legis.wisconsin.gov/document/publiclaw/101-508
https://docs.legis.wisconsin.gov/document/publiclaw/102-227
https://docs.legis.wisconsin.gov/document/publiclaw/102-227
https://docs.legis.wisconsin.gov/document/publiclaw/102-318
https://docs.legis.wisconsin.gov/document/publiclaw/102-486
https://docs.legis.wisconsin.gov/document/publiclaw/103-66
https://docs.legis.wisconsin.gov/document/publiclaw/103-66
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/105-34
https://docs.legis.wisconsin.gov/document/publiclaw/105-206
https://docs.legis.wisconsin.gov/document/publiclaw/105-277
https://docs.legis.wisconsin.gov/document/publiclaw/102-318
https://docs.legis.wisconsin.gov/document/publiclaw/102-486
https://docs.legis.wisconsin.gov/document/publiclaw/103-66
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/105-34
https://docs.legis.wisconsin.gov/document/publiclaw/105-206
https://docs.legis.wisconsin.gov/document/publiclaw/105-277
https://docs.legis.wisconsin.gov/document/publiclaw/102-318
https://docs.legis.wisconsin.gov/document/publiclaw/102-486
https://docs.legis.wisconsin.gov/document/publiclaw/103-66
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/105-34
https://docs.legis.wisconsin.gov/document/publiclaw/105-206
https://docs.legis.wisconsin.gov/document/publiclaw/105-277
https://docs.legis.wisconsin.gov/document/publiclaw/102-227
https://docs.legis.wisconsin.gov/document/publiclaw/103-66
https://docs.legis.wisconsin.gov/document/publiclaw/103-66
https://docs.legis.wisconsin.gov/document/publiclaw/103-465
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/105-34
https://docs.legis.wisconsin.gov/document/publiclaw/105-206
https://docs.legis.wisconsin.gov/document/publiclaw/105-277
https://docs.legis.wisconsin.gov/document/publiclaw/99-514
https://docs.legis.wisconsin.gov/document/publiclaw/100-203
https://docs.legis.wisconsin.gov/document/publiclaw/100-647
https://docs.legis.wisconsin.gov/document/publiclaw/101-73
https://docs.legis.wisconsin.gov/document/publiclaw/101-140
https://docs.legis.wisconsin.gov/document/publiclaw/101-179
https://docs.legis.wisconsin.gov/document/publiclaw/101-239
https://docs.legis.wisconsin.gov/document/publiclaw/101-508
https://docs.legis.wisconsin.gov/document/publiclaw/102-227
https://docs.legis.wisconsin.gov/document/publiclaw/102-227
https://docs.legis.wisconsin.gov/document/publiclaw/102-318
https://docs.legis.wisconsin.gov/document/publiclaw/102-486
https://docs.legis.wisconsin.gov/document/publiclaw/103-66
https://docs.legis.wisconsin.gov/document/publiclaw/103-66
https://docs.legis.wisconsin.gov/document/publiclaw/103-465
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/105-34
https://docs.legis.wisconsin.gov/document/publiclaw/105-206
https://docs.legis.wisconsin.gov/document/publiclaw/105-277
https://docs.legis.wisconsin.gov/document/publiclaw/103-66
https://docs.legis.wisconsin.gov/document/publiclaw/103-465
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/105-34
https://docs.legis.wisconsin.gov/document/publiclaw/105-206
https://docs.legis.wisconsin.gov/document/publiclaw/105-277
https://docs.legis.wisconsin.gov/document/publiclaw/103-66
https://docs.legis.wisconsin.gov/document/publiclaw/103-465
https://docs.legis.wisconsin.gov/document/publiclaw/104-188

71.42 INCOME AND FRANCHISE TAXES Updated 99-00Wis. Stats. Database 72

P.L.104-188PL. 105-34 PL. 105-206and R.. 105-277 apply (j) For taxable years that begin after December 31, 1995, and
for Wisconsin purposes at the satimee as for federal purposes.beforeJanuary 1, 1997, “Internal Revenue Code” means the fed

(h) For taxable years that begin after December 31, 1993, &l Internal Revenue Code as amended to December 31, 1995,
beforeJanuary 1, 1995, “Internal Revenue Code” means the fécludingsectionsl03, 104 andID of PL. 102-227and sections
eral Internal Revenue Code as amended to December 31, 188313,13150 (d), 13171 (d), 13174 and 13203 (d).bf F03-66
excludingsectionsl03, 104 and1D of PL. 102-227and sections andas amendefly PL. 104-188 excluding sections1P3, 1202,
13113,13150 (d), 13171 (d), 13174, 13203 (d) and 13215Lof P1204, 1311 and 1605 of B. 104-188 PL. 104-191 PL.
103-66 and as amended W3L. 103-296 PL. 103-337 PL. 104-193 PL. 105-33 PL. 105-34 PL. 105-206and HL.
103-465 PL. 104-7 excluding section 1 oPL. 104-7 PL. 105-277 and asndirectly afected by B.. 99-514 PL. 100-203
104-188 excludingsection 131 of PL. 104-188 PL. 104-191 P.L. 100-647 PL. 101-73 PL. 101-140 PL. 101-179 PL.
P.L.104-193 PL. 105-34 PL. 105-206and FL. 105-277and 101-239 PL. 101-508 PL. 102-227 excluding sections 103,
asindirectly afected by .. 99-514 PL. 100-203PL. 100-647 104 and 10 of PL. 102-227 PL. 102-318 PL. 102-486 PL.

P.L. 101-73 PL. 101-140 PL. 101-179 PL. 101-239 PL. 103-66 excluding sections 138, 13150 (d), 13171 (d), 13174
101-508 PL. 102-227 excluding sections 103, 104 antDlof and 13203 (d) of .P. 103-66 PL. 103-296 PL. 103-337PL.

P.L. 102-227 PL. 102-318 PL. 102-486and F.. 103-66 103-465 PL. 104-7 PL. 104-188 excluding sections 13,
excludingsections 1313, 13150 (d), 13171 (d), 13174, 13203 (d$202,1204, 131 and 1605 of B. 104-188 PL. 104191 PL.

and 13215 of R.. 103-66 PL. 103-296 PL. 103-337 PL. 104-193 PL. 105-33 PL. 105-34 PL. 105-206and A..
103-465 PL. 104-7 excluding section 1 oPL. 104-7 PL. 105-277 except that “Internal Revenue Cod#es not include
104-188 excludingsection 131 of PL. 104-188 PL. 104-19] Section847 of the federal Internal Revenue Code. The Internal
P.L. 104-193 PL. 105-34 PL. 105-206and F.. 105-277 RevenueCode applies fowisconsin purposes at the same time as
exceptthat “Internal Revenue Code” does matlude section 847 for federal purposes. Amendments to the federal Internal-Reve
of the federal Intern@Revenue Code. The Internal Revenue Codéle Codeenactedafter December 31, 1995, do not apply to this
applies for Visconsin purposes at the same time as for federal pparagraphwith respect to taxable years beginning abecem
poses.Amendments to the federal Internal Revenue Code enadd&dl 31, 1995and before January 1, 1997, exciyatt changes to
after December 31, 1993Jo not apply to this paragraph withtheInternal Revenue Code made bly.R04-188 excluding sec
respecto taxable years beginning after December 31, 1993, difens 1123, 1202, 1204, 13land 1605 of .B. 104-188 PL.
beforeJanuary 1, 1995, except that changes to the Internat Rel/@4-191PL. 104-193 PL. 105-33 PL. 105-34 PL. 105-206
nueCode made by.P 103-296 PL. 103-337PL. 103-465PL.  andPL. 105-277 and changes that indirectifect the provisions
104-7 excluding section 1 of.B. 104-7 PL. 104-188exclud  applicableto this subchapter made L. 104-188 excluding

ing section 131 of PL. 104-188 PL. 104-191 PL. 104-193 sections1123, 1202, 1204, 131and 1605 of B. 104-188PL.

P.L. 105-34 PL. 105-206and FL. 105-277and changes that 104-191PL. 104-193PL. 105-33 PL. 105-34 PL. 105-206
indirectly affect the provisions applicable to this subchapter madg&dPL. 105-277 apply for Wsconsin purposes at the same time
by PL. 103-296 PL. 103-337PL. 103-465PL. 104-7 exclug  asfor federal purposes.

ing section 1 of R. 104-7 PL. 104-188 excluding section 131 (k) For taxable years that begin after December 31, 1996, and
of PL. 104-188 PL. 104-191 PL. 104-193 PL. 105-34 PL. beforeJanuary 1, 1998, “Internal Revenue Code” means the fed
105-206and FL. 105-277 applyfor Wisconsin purposes at theeral Internal Revenue Code as amended to December 31, 1996,
sametime as for federal purposes. excludingsections 103, 104 and.@ of PL. 102-227 sections

(i) For taxable years that begin after December 31, 1994, d#d-13,13150 (d)13171 (d), 13174 and 13203 (d) df.L.03-66
beforeJanuary 1, 1996, “Internal Revenue Code” means the fépdsections 123 (b), 1202 (c), 1204 (f), 1B5nd 1605 (d) of.P.
eral Internal Revenue Code as amended to December 31, 19¢¥-188 and asamended by .P. 105-33 PL. 105-34 PL.
excludingsectionsl03, 104 and1D of PL. 102-227and sections 105-206PL. 105-277and .. 106-36 and as indirectly &cted
13113,13150 (d), 13171 (d), 13174 and 13203 (d).bf F03-66 by PL. 99-514 PL. 100-203 PL. 100-647 PL. 101-73 PL.
andas amendebly PL. 104-7 PL. 104-188 excluding sections 101-140 PL. 101-179 PL. 101-239 PL. 101-508 PL.
1202,1204, 131 and 1605 of P. 104-188 PL. 104-191 PL. 102-227 excluding sections 103, 104 antOlof PL. 102-227
104-193 PL. 105-34 PL. 105-206and FL. 105-277 and as P.L. 102-318 PL. 102-486 PL. 103-66 excluding sections
indirectly affectedby PL. 99-514 PL. 100-203 PL. 100-647 13113,13150 (d), 13171 (d), 13174 and 13203 (d).bf F03-66
P.L. 101-73 PL. 101-140 PL. 101-179 PL. 101-239 PL. P.L. 103-296 PL. 103-337 PL. 103-465 PL. 104-7 PL.
101-508 PL. 102-227 excluding sections 103, 104 antDlof 104-188excluding sections13 (b), 1202 (c) 1204 (f), 135and
P.L.102-227 PL. 102-318 PL. 102-486 PL. 103-66 exclud 1605 (d) of PL. 104-1838 PL. 104-191 PL. 104-193 PL.
ing sections 1313, 13150 (d), 13171 (d), 13174 and 13203 (d) df05-33 PL. 105-34 PL. 105-206 PL. 105-277and AL
P.L. 103-66 PL. 103-296 PL. 103-337 PL. 103-465 PL. 106-36 except that “Internal Revenue Cod#des not include
104-7 PL. 104-188 excluding sections 1202, 1204, 134nd section847 of the federal Internal Revenue Code. The Internal
16050f PL. 104-188 PL. 104-191 PL. 104-193PL. 105-34 RevenueCode applies fowisconsin purposes at the same time as
P.L. 105-206and FL. 105-277 except that “Internal Revenuefor federal purposes. Amendments to the federal Internal-Reye
Code”does not include section 847 of the federal Internal Revue Codeenactedafter December 31, 1996, do not apply to this
nueCode. The Internal Revenue Code applies fisconsin pur ~ Paragraphwith respect to taxable years beginning aRecem
posesat the same time as for federal purposes. Amendmentd& 31, 1996and before January 1, 1998, exciyatt changes to
the federal Internal Revenue Code enacted after Decefi€ Internal Revenue Code made hj.R05-33 PL. 105-34
ber 31, 1994do not applyto this paragraph with respect to tax P.L. 105-206 PL. 105-277and AL. 106-36and changes that
ableyears beginningfter December 31, 1994, and before Janindirectly afectthe provisions applicable to this subchapter made
ary 1, 1996 except that changes the Internal Revenue Codeby PL. 105-33 PL. 105-34 PL. 105-206 PL. 105-277and R..
madeby PL. 104-7 PL. 104-188 excluding sections 1202, 106-36 apply for Wsconsin purposes at the same time as for fed
1204, 1311 and 1605 of P. 104-188 PL. 104-19] PL. e€ralpurposes.
104-193 PL. 105-34 PL. 105-206and A.. 105-277and (L) For taxable years that begin after December 31, 1997, and
changeghat indirectly dect the provisions applicable to this subbeforeJanuary 1, 1999, “Internal Revenue Code” means the fed
chaptermade by R.. 104-7 PL. 104-188 excluding sections eral Internal Revenue Code as amended to December 31, 1997,
1202,1204, 131 and 1605 of .P. 104-188 PL. 104-191 RL. excludingsections 103, 104 and @ of PL. 102-227 sections
104-193PL. 105-34 PL. 105-206and FL. 105-277 apply for 13113,13150 (d),13171 (d), 13174 and 13203 (d) df.2.03-66
Wisconsinpurposes at the same time as for federal purposes.andsections 123 (b), 1202 (c), 1204 (f), 13%5nd 1605 (d) of.P.
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104-188 and as amended byLP105-178 PL. 105-206 PL. posesat the same time as for federal purposes. Amendments to
105-277PL. 106-36and R.. 106-170Q and as indirectly &cted the federal Internal Revenue Code enacted after December 31,
by PL. 99-514 PL. 100-203 PL. 100-647 PL. 101-73 PL.  1999,do not apply tdhis paragraph with respect to taxable years
101-140 PL. 101-179 PL. 101-239 PL. 101-508 PL. beginningafter December 31, 1999.

102-227 excluding sections 103, 104 antDlof PL. 102-227 (2s) “Last dayprescribed by law” has the meaning given in s.
P.L. 102-318 PL. 102-486 PL. 103-66 excluding sections 71.738

13113,13150 (d), 13171 (d), 13174 and 13203 (d)bfF03-66 (3 “Life insurance” includes annuities.

P.L. 103-296 PL. 103-337 PL. 103-465 PL. 104-7 PL. (3m) “Pay” : .
_ . . y” means mail or deliver funds tee department pr
104-18§ excluding sections1P3 (b), 1202 (c) 1204 (f), 13%nd if the department prescribes another method of payment or

1605 (d) of PL. 104-188 PL. 104-191 PL. 104-193 PL. P .
anotherdestination, use that other method or submit to that other
105-33PL. 105-34 PL. 105-178 PL. 105-206 PL. 105-277 destination.

P.L. 106—-36and F.. 106-170Q except that “Internal Revenue B . .

Code” does not include section 847 of the federal Internal Reve (4) “Person” includes corporations, unless theontext
nueCode. The Internal Revenue Code applies fiscdnsin pur  'eduiresotherwise. ,

posesat the same time as for federal purposes. Amendments td5) “Taxable year” has the meaning undefs22 (10)

the federal Internal Revenue Code enacted after December 3History: 1987 a. 3121987 a41l ss.5, 148 149 1989 a. 31336, 1991 a. 39269
1997,d0 not apply tdhls paragraph Wlth respeCt to taxable yearjs()gga. 16437, 1995 a. 27380, 428 1997 a. 2737, 237, 1999 a. 9194
beginningafter December 31, 1997, and before January 1, 19
exceptthat changes to the Internal Revenue Code madeLby
105-178 PL. 105-206 PL. 105-277 PL. 106-36and FL.
106-170and changes that indirectlyfedt the provisions appliea
ble to this subchapter made by P105-178 PL. 105-206 PL.

'43 Imposition of tax. (1) INcoMmETAX. For the purpose
of raising revenue for the state and the counties, cities, vilkages
towns, there shall be assessed, levied, colleatatipaid a tax as
providedunder this chapter on allig¢onsin net incomes of cor
~ i a ) ; porationsthat are not subject to the franchime under suk{2) and
105 27&?"' 106 ?Gand H'f 1(126d 17?apply for Wsconsinpur that own propertywithin this state; that derive income from
posesat the same tme as for re (_era PUrposes. sourceswithin this state or from activities that are attributable
(m) For taxable years that begin after December 31, 1998, 8Ad state; or whose business within this state duringakable
beforeJanuary 1, 2000, “Internal Revenue Code” means the f ar,except as provided under#L.23 (3) consists exclusively
eral Internal Revenue Code as amended to December 31, 1938oreign commerce, interstate commerce, or both, or thabibuy
excludingsections 103, 104 and@ of PL. 102-227 sections  se|| |ottery prizes if the winning tickets were originally bought in
13113,13150 (d),13171 (d), 13174 and 13203 (d) df.A03-66 thjs state; except as exempted unde74s26 (1)and71.45 (1)
andsections 123 (b), 1202 (c), 1204 (f), 18&nd 1605 (d) ofP.  This section shall not be construed to prevent fecathe correc
104-188and as amended by P106-36and FL. 106-170and tjon of errors or omissions in the assessmeniisooime for former
asindirectly afected by R.. 99-514 PL. 100-203PL. 100-647  yearsunder s71.74 (1)and(2).
P.L.101-73 PL. 101~140 PL. 101-179 PL. 101-239 PL. (2) FRANCHISE TAX ON CORPORATIONS. For the privilegeof
101-508 PL. 102-227 excluding sections 103, 104 antblof gy o rcisingits franchise, buying or selling lottery prizes if the win
P.L.102-227PL. 102-318PL. 102-486 PL. 103-66 exclud  ning tickets were originally bought in this state or doing business
ing sections 1313, 13150 (d), 13171 (d), 13174 and 13203 (d) ql’g this state in a corporate capagigxcept as provided under s.
P.L. 103-66 PL. 103-296 PL. 103-337 PL. 103-465 PL. 71.23(3), every domestic or foreigrorporation, except corpera
104-7 PL. 104-188 excluding sections1P3 (b), 1202 (c) 1204 {iong specified in ss71.26(1) and71.45 (1) shall annually pay
(f), 131 and 1605 (d) of B. 104-188 PL. 104-191 PL. 4 franchise tax according to or measured by its eWiggonsin
104-193PL. 105-33 PL. 105-34 PL. 105-178PL. 105-206  netincome of the preceding taxable year at the rates set forth in
P.L.105-277FL. 106-36and R.. 106-170Q except thatintemal = 5 71 46 (2) In addition, except as provided in 8$.23 (3)71.26
RevenueCode” does not include section 84 fttod federal Inter (1) and71.45 (1) a corporation that ceases domggsiness in this
nal Revenue Code. The InterrRévenue Code applies fori$%  stateshall pay a special franchise tax according to or measured by
consinpurposes at the same time as for federal purposes. Ameggentire Wsconsin net income for the taxable year during which
ments to the federal Internal Revenue Code enacted afiie corporation ceases doing business in this state at thendee
December 311998, do not apply to this paragraph with respegt71 .46 (2) Every corporation ganized under the laws of this
to taxable years beginning after December 31, 1998, and befgiige shall be deemed to be residing within this state for the pur
January 1, 2000except that changes to the Internal Revenysesof this franchise tax. All provisions of this chapter and ch.
Codemade by R. 106-36and FL. 106-170and changes that 73 relating to income taxation of corporations shall apply to-fran
indirectly affect the provisions applicable to this subchapter madsise taxes imposed under this subsection, unless the context
by PL. 106-36and FL. 106-170apply for Wsconsin purposes requiresotherwise. The tax imposed by this subsection on insur
atthe same time as for federal purposes. ancecompanies subject to taxation under this chapter shall be
(n) For taxable years that begin after December 31, 19%@&sedon Wisconsin netncome computed under&l.45 and no
“Internal Revenue Code” meartse federal Internal Revenue otherprovision of this chapter relating to computatioriadfable
Codeas amended to December 31, 1999, excluding sections lio8pmefor other corporations shall applysach insurance com
104 and 10 of PL. 102-227 sections 1313, 13150 (d), 13171 panies. All other provisions of thighapter shall apply to insur
(d), 13174 and 13203 (d) oflP 103-66and sections123 (b), ance companies subject to taxatiomder this chapter unless the
1202(c), 1204 (f), 131 and 160%d) of PL. 104-188and as indi  contextclearly requires otherwise.
rectly affected by R.. 99-514 PL. 100-203 PL. 100-647 PL. giséo(%:_lzm a. 31?{1989_%_3%1999 a.9 £31U.S.C. 3124 (1) (@) and i vo
101-73PL. 101-14QPL. 101-179PL. 101-239PL. 101-508 . Sub(2)is discriminatory withinihe meaning of 31 U.S.C. &) and in viola
P.L. 102-227 excluding sections 103, 104 andl@ of PL. 2‘7’2?7‘5‘?5‘\’&%37"’1%&""/55'56‘ fgg%r)]?”y Mutualinsurance COOR. 214 Ws. 2d
102-227 PL. 102-318 PL. 102-486 PL. 103-66 excluding
sectionsl3113, 13150 (d), 13171 (d), 13174 and 13203 (d)lof P 71.44 Filing returns; extensions; payment of tax.
103-66 PL. 103-296 PL. 103-337 PL. 103-465 PL. 104-7 (1) FiLING RETURNS. (a) Every corporation, except corporations
P.L.104-188 excluding sectionslP3 (b), 1202 (c}204 (f), 131 all of whose income is exempt from taxation axdept as pro
and1605 (d) of R.. 104-188 PL. 104-191 PL. 104-193PL. videdin sub.(1m), shall furnish to the departmentrae and accu
105-33 PL. 105-34 PL. 105-178 PL. 105-206 PL. 105-277 ratestatement, on or before March 15 of each yestept that
P.L. 106—-36and FL. 106-170Q except that “Internal Revenuereturnsfor fiscal years ending on some other date than December
Code”does not include section 847 of the federal Internal Rev&l shall be furnished on or before the 15th day of the 3rd month
nueCode. The Internal Revenue Code applies fimc@isin pur  following the close of such fiscal year and exdépt returns for
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lessthan a full taxable year shall be furnished on or before the da@iodbetween the close of the last fiscal year and the following
applicablefor federal income taxes under the internal reveni@ecembe31. If the change is from one fiscal year to another fis
code,in such manner and form and setting forth such facts as tatyear a separate return shall be made for the period between the
departmentleems necessary to enforce this chaptevery cor close of the former fiscal year and the date designated as the close
porationthat is required to furnish a statement under this-pamf the new fiscal yearln no case shall a separate income or fran
graphand that has income that is not taxable under this subchaptésetax return be made for a period of more than 12 months.
shallinclude with its statement a report that identifies each item (c) If a separate corporation income tax return is made for a

of its nontaxable income. The statement shall be subscribed byfthgtionalpart of a year for federal income tax purposes, the cor
president, vice president, treasuremssistant treasurechief porationshall filea separate Weconsin income or franchise tax
accountingofficer or any other dicer duly authorized so to act. returnfor that fractional yearThe income shall be computed and

In the case of a return made for a corporation by a fidydiaey reported on the basis of the period for which the separate return is
fiduciary shall subscribe the return. The fact that an individualmade,and that fractional part of a year shall constitute a taxable
nameis subscribed on the return shall be prima facie evidence thahr except that if a corporation terminates, under sedtafi?

the individual is authorized to subscribe the return on behalf of {@g (1) or (2) of the internal revenue code, its election to be treated
corporation. asan S corporation for federal income tax purposes the cerpora

(b) Each corporation that is required to file a return under thisn may allocate its items of income, loss or deduction between
sectionshall file with that return a copy of its federal income taits short taxable year as a tax—option corporation and its shert tax
returnfor the same taxable year able year as a nontax—option corporation according to the method

(c) Whenever a corporation has been completely inactive fgndersection1362(e) (2) of the internal revenue code.
anentire taxable yeain lieu of filing thestatements and informa  (d) If a separate income or franchise tax return is made for a
tion otherwise required by this section, it may file a declaratioghortperiod under pagb) on account of a change in the taxable
ona form to be provided by the department, subscribed by its prgsar,the net income for such short period shall be placed on an
ident, if a resident ofthis state, and, if not a resident, then bgnnualbasis using the method applicable for federal inctaxes
anotherofficer residing in this state, attesting to such inactivityindersection443 (b) (1) of the internal revenue code.
Suchdeclaration must be filed prior to the otherwise due date for (3) Exrensions. In the case of a corporatioequired to file
its Wisconsinreturn for such taxable yeaFhereafter the corpora g return, when stitient reason is shown, thiepartment of reve
tion need not filesuch statements or information for any sebsgyemay on written request allow an extensii30 days or until
quentyear unless specifically requested to do so by the depafe original duedate of the corporatiomfederal return, whichever
mentor unless in a subsequent year the corporation has beagter if the corporation has not received an extension on its fed
activatedor reactivated. If a corporation files a false declaratiqfy|return. Any extension of time granted by law or by the inter
of complete inactivityor, after filing a declaration, becomes acti h5| revenue setvice for the filing of corresponding fedeeairns
vatedor reactivated and fails to file timely statements and infogna|| extend the time for filing under this subchapter to 30 days
mationhereunder covering such yearyears of activity Or reac afterthe federal due date if a copy of any extension requested of
tivity its oficers at the time of such filingr failure shall be jointly e internal revenue service is filed with the returrerrifination
andseverally liable for a civil penalty of $25 for such filing or eacht an automatic extension by the internal revenue service, or its
such failure, which penalty may be assesseul collected as yefysalto grant such automatic extension, shall similarly require
incomeor franchise taxes are assessed and collected. thatany returns due under this subchapter are duwe before 30

(d) Nothing contained in this subsection shall preclude thfaysafter the datdor termination fixed by the internal revenue
departmenfrom requiring any corporation to fie return when service. Except for payments of estimated taxes, income or fran
in the judgment of the department a return should be filed.  chise taxes payableipon the filing of the tax return shall not

(1m) UNRELATED BUSINESSINCOME. Every corporation sub becomedelinquent during such extension period, but shall be sub
jectto a tax on unrelated business income undeét.26 (1) (a) jectto interest at the rate of 12% per year during such period.
if that corporati_on is required to file for fedeiatome tax pur (4) PavymenT oF Tax. (b) Corporation franchise and income
posesshall furnish to the department of revenue a true and aceakesnot paid on or before the 15th day of the 3rd month following
rate statement on or before the date on or befehich it is theclose of the taxable year shall be deemed delinquent.
requiredto file for federal income tax purposebhe requirements (c) The department of revenue shall accept in advimeoene
aboutmannerform and subscription under siib) apply to state o franchise taxes and surtaxes from taxpayers desiranakifg
mentsunder this subsection. _ suchpayments before the same shall becaime and payable.

(2) CHANGING ACCOUNTING PERIODS. (&) Corporations may Advancepayment of taxes undéfis provision shall not relieve
not change their basis of reporting from a calendar year to a fisg@ taxpayer from additional taxes which may result fimubse
year,from a fiscal yeato a calendar yeaor from one fiscal year quentlegislation or fromadditional taxable income disclosed or
to another without first obtaining the approval of tepartment discoveredsubsequent to such payment.

of revenue unless the internal revenue service has approved th ) No person is requireih pay a balance due of less than $1
changeor unless the change, including a change to a short taxab istory: 1987 a. 312411; 1989 a. 311991 a. 391993 a. 1991995 a. 4281997

year,is required by the internal revenue code before approval hy7
the internal revenue servicand the reason for the change is
explainedin the first return filed for the new taxable ye&orpe  71.45 Income computation. (1) EXEMPT AND EXCLUDABLE
rationsthat make changes on the basis of federal chasigés |ncome. There shall be exempt from taxationder this sub
submita copy of the internal revenue serviceotice of approval, chapterincome of insurers exempt from federal income taxation
if prior federal approval, other than expeditious approval, wpgrsuanto sectiorb01 (c) (15) of the internal revenue code, town
required, or requirement, if prior federal approval was nomutualsorganized under or subject to @12, foreign insurers,
requiredor if the corporation qualifies for expeditious approvaknddomestidnsurers engaged exclusively in life insurance-busi
to the department of revenue along with the return for the first taaess domestic insurers insuring against financial loss by reason
ableyear for which the change applies. of nonpayment of principal, interest and other sums agreleel to
(b) If a corporation changes its basis of reporting from a €algmaid under the terms of any note lbond or other evidence of
daryear to a fiscal year a separate return shall be made for itteebtednessecured by a mortgage, desfdrust or other instru
periodbetween the close of the last calendar year and the date desntconstituting a lien or chge on real estate and corporations
ignated as the close of the fiscal yeathechange is from a fiscal organizedunder ch185, but not including income afooperative
yearto a calendar yeaa separate return shall be made for thaickness care associationgamized under 485.981 or of a ser
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vice insurance corporation ganized under ch613 that is 7. By adding or subtracting, as appropriate, the amount
derivedfrom a health maintenanceganization as defined in s. requiredto reflect the fact that property thahder s71.01 (4) (g)
609.01(2) or a limited service healthganization as defined in s. 7.t010., 1985 stats., is required to be depreciated for tayailes
609.01(3), or operating under subdhof ch. 616which arebona 1983 to 1986 under the internaévenue code as amended to
fide cooperatives operated without pecuniary ptofiany share December31, 1980, shall continue to be depreciated under the
holderor memberor operated on a cooperative plan pursuant igternalrevenue code as amended to December 31, 1980.
which they determine and distribute their proceeds in substantial g By subtractingfrom federal taxable income dividends
compliancewith s. 185.45 This subsection does not apply {Qecejvedthat are deductible underzs.26 (3) (jand are included
incomethat is realized from the sale ofmurchase and subsequenty, federal taxable income.

saleor redemption of lottery prizes if the winning tickets were

originally bought in this state. lossemot ofset against capital gains to the extent that subtraction

_ (1) EXEMPTION FROM THE INCOME TAX. The interest and ig yjjowed to other corporations in computing net income under s.
incomefrom the following obligations are exemijpbm the tax 71.26(2).

|mpt())se_|(_jrt]mder. 5'71':3 (? 86.1201 10. By adding to federal taxable income the amount of credit
(b) Those ISSued undera. computedunder s71.47 (1dd}o (1dx) and not passed through by
(¢) Those issued under@b.1333 apartnership, limitediability company or tax—option corporation
(d) Those issued under66.1335 thathas added that amount to the partnershiphited liability
(e) Those issued under234.65to fund an economic develop company’sor tax—option corporatioa’income under §.1.21 (4)
mentloanto finance construction, renovation or development of 71.34 (1) (g)and the amount of credit computed undéils47
propertythat would be exempt under®.11 (36) (2), (3), (4) and(5).
(f) Those issued under subc¢hof ch. 229 10m. By adding to federal taxable income thenount
(g) Those issued underé6.0621by a local professional base deductedunder sectio47 of the Internal Revenue Code.
ball park district or a local professional football stadium district 11. By subtracting from federal taxable income the amount
or a local cultural arts district. of any recapture under81.47 (1di) (e)

NOTE: Par. (g) is shown as affected by two acts of the 1999 legislatand 13. By adding or subtracting, appropriate, the didrence

asmerged by the evisor under s. 13.93 (2) (c). betweenthe depreciation deduction under the federal Internal

(2) DETERMINATION OF NET INCOME. (&) Insurers subje¢d RevenueCode as amended to December 31, 1999 taed
taxationunder this chapter shall pay a tax according to or megepreciatiordeduction under the federal Internal ReveGoee
suredby net income. Such tax is payable undef1s44(1). in effect for the taxable year for which the return is filed, so as to
Exceptas provided in sul§5), “net income” of an insurer subjectreflectthe fact that the insurer may choose between these 2-deduc
to taxation undethis chapter means federal taxable income &gns, except that property first placed in servimethe taxpayer
determlnedn accordance with the provisions of the internal reveyn or after January 1, 1983, bbefore January 1, 1987, that,
nuecode adjusted as follows: unders.71.04 (15) (bjnd(br), 1985 stats., is required to be depre

1. By adding to federatixable income the amount of any lossiatedunder thelnternal Revenue Code as amended to Decem
carry—forwardor carry—back, including any capital loss carry-ber 31, 1980and propertyirst placed in service in taxable year
forward or carry—back, deducted in the calculation of federal tat981or thereafter but before January 1, 1987, that, undérG4
ableincome. (15) (bm), 1985 stats., is required to be depreciated under the

2. By adding to federal taxable income, if not alreadinternalRevenue Code as amended to December 31, 1980, shall
includedtherein, the amount of any federal tax refungartion ~ continueto be depreciated under the Internal Revenue Code as
thereofpreviously applied to reduce the amount of tax payabdnendedo December 31, 1980.
underthis chapter 14. By subtracting from federal taxable income the amount

3. For insurers subject to taxation undefk43 (1) by add thatis included in that income from the sale by the original pelicy
ing to federal taxable income the amount of any interest incontm@|der or original certificate holder dd life insurance policy or
exceptinterest under sulflt), that is not included in federal tax certificate,or the sale of the deabienefit under a life insurance
ableincome except the amount of any interest income which is pglicy or certificate, under a viatical settlement contract, as
federallaw exempt from taxation by this staed, for insurers definedin s.632.68 (1) (d)
subjectto taxation under §.1.43 (2) by adding to federal taxable 15 By subtracting from federal taxable income all income
incomethe amount of any interest income which is not includag{atjs realized from the purchase and subsequent sale or redemp
in federal taxable income. tion of lottery prizes that is treatexs nonapportionable income

4. By adding to federal taxable income an amount equal g@dersub.(3r).
dividend income received during the taxable year to the extent b) 1. With respect to any domestic insurer engaged in the sale
suchdividend income was used as a deduction in determining fef jife insurance and also other insurance, the net income figure
eraltaxable income. _ derivedby application of pata) shall be multiplied by a fraction,
5. By adding to federal taxable income #raount of taxes the numerator of which ithe net gain from operations on insur
imposedby this or any other state, or the Dista€Columbia, that ance,other than life insurance, atite denominator of which is
arevalue-addedaxes, single business taxes or taxes on oF MeRe total net gain from operations; excémt the multiplier is zero
suredby net income, gross income, gross receipts or capital stogkshe numerator is zero or the numeratonégative and the
if any that are deducted in the calculation of federal taxabj@justedfederal taxable income sositive or the numerator is
incomeexcept that gross receipts taxes assessed in lieu of propggitiveand the adjusted federal taxable income is negative, and
taxesare deductible from gross income. exceptthat the multiplier is one if the numeratopissitive and the

5m. By adding tdfederal taxable income the amount of thelenominatoiis zero or negativand the adjusted federal taxable
environmentatax that is imposed under sect®®A of the inter  incomeis positive or the numerator is negatarel the denomina
nal revenue code and that is deductedattulating federal tax tor is zero or positive and the adjusted federal taxable income is
ableincome. negativeor the numeratothe denominator and the adjusfed

6. By adding orsubtracting, as appropriate, thefeliénce eraltaxable income are positive and the numerator is greater than
betweenthe federal basis and theidtbnsin basis of any assetthe denominatgrand except that if the numerator atehomina
sold,exchanged, abandonedotherwise disposed of in a taxabldor are both negative and the adjusted federal taxable income is
transactiorduring the taxable year negativethe multiplier is positive but may not beore than one.

9. By subtracting from federal taxable income any net capital
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2. For purposes of the numeratret gain from operations  (3r) ALLOCATION OF CERTAIN PROCEEDS. All income that is
oninsurance, other than life insurance” includes net incaifter, realizedfrom the purchase arslibsequent sale or redemption of
dividendsto policyholders, but before federal income taxes araottery prizes if the winning tickets were originally bought in this
foreignincome or franchise taxes, from fire and casualty inswstateshall be allocated to this state.
ance;net gain from operations, after dividends to policyholders (4) NET BUSINESSLOSS CARRY-FORWARD. lnsurers Computing
andbefore federal income taxes, from accident and health-instifx under this subchapter may subtract fronisainsin net
ance;and net realized Capital gains or losses on investments fr%meany Wisconsin net business loss sustained in any of the
accidentand health insurance operations, said net reatiapifal next15 preceding taxable years to the extent rfsebby Wscon-
gainsor losses to be apportioned among life and accidedt sin net business income of apgar between the loss year and the
health insurance lines in the same manner as net investmeptable year for which anfsgtis claimed and computed without
incomeis required to be apportioned by the commissioner gfgardto sub.(2) (a) 8.and9. andthis subsection and limited to
insurance. “Net gain from operations”, “net income”, “net real the amountof net income, but no loss incurred for a taxable year
ized capital gains olosses”, and “net investment income” shall b@eforetaxable year 1987 by a nonprofit servitan of sickness
calculatedand reported as required under rules adopted by #reunder ch148, dental care under 447.130r prepaid opto
commissioneiof insurance. metric service plans under 449.15may be treated as a rmist

3. For purposes of the denominatttotal net gain from ness loss of the successor service insurer undéd 8loperating
operations'includes net income, aftdividends to policyholders, by virtue of 5.148.03 447.130r 449.15
but before federal income taxesd foreign income or franchise (5) ExcepTions. The net income of a cooperative sickness

taxes,from fire and casualty insurance; net gain from operatioggreassociation ganized under 485.981 or of a service insur
afterdividends to policyholders and before federal income taxegcecorporation aganized under ct13, that is derived from a
from accident and health and lifesurance; and net realized capihealthmaintenance ganization, as defined in609.01 (2) ora

tal gains or losses on investments fraotident and health and life [imited service health ganization, as defined in809.01(3), is
insuranceoperations. “Netincome”, “net gain from operations’the netincome that would be determined if the cooperative-sick
and“net realized capital gains or losses” shall be calculated afgkscare association or service insurance corporation were sub
reportedas required under rulesiopted by the commissioner ofject to federal income taxation and as if that incomeee that of
Insurance. aninsurance company

4. The resultant figurshall constitute \lgconsin net income  History: 1987 a. 3121989 a. 31336, 359 1991 a. 3739, 269 1993 a. 16112,
for purposes of the consin franchise tax measured by nedb3 437, 1995 a. 2756, 371, 380, 1997 a. 2737, 237, 1999 a. 965, 1999 a. 150
incomeexcept with respect to such of said insurersagh in the S8/2 1999 @ 167194 s. 13.93 (2) (©). -

; ; . e Revisionsto sub. (1) byLl995 Act 27Awere constitutional. Group HealBoopera

taxableyear premiums written on insurance other than life insuftive of Eau Claire vDOR,229 Wis. 2d 846601 N.W2d 1(Ct. App. 1999).
ancewhere the subject of such insurance was resident, located or
to be performed outside this state. 71.46 Rates of taxation. (1) The taxes to be assessed, levied

(3) APPORTIONMENT. With respect todomestic insurers not andcollected upon Wéconsin net incomes of corporations shall
engagedn the salef life insurance but which, in the taxable yeafe computed at the rate of 7.9%.
have collected premiums written on subjecisinsurance resi (2) The corporation franchise tamposed under §.1.43 (2)
dent,located or to be performed outside this state, there shalldr&lmeasured by Wconsin net income shall be computed at the
subtractedrom the net incomégure derived by application of rateof 7.9%.
sub.(2) (a)to arrive at Visconsin income constituting the measure (3) Thetax imposed under this subchapter on edmhestic
of the franchise tax an amount calculated by multiplying sugfisureron or measured by its entire net incoatteibutable to lines
adjustedfederal taxable income by the arithmetieerage of the of insurance in this state may not exceed 2% of the gross pre
following 2 percentages: miums,as defined in €76.62 receivedduring the taxable year by

(a) The percentagef total premiums written on all property the insurer on all policies on those lines of insurance istigect
andrisks other than life insurance, wherever located during tbéthat insurance was resident, located or to be performed in this
taxableyear as reflects premiums written orsurance, other than stateplus 7.9% of the income thist realized from the sale of or
life insurance,where the subject of insurance was residemiurchaseand subsequent sale or redemption of lottery prizes if the
locatedor to be performed outside this state. winning tickets were originally bought in this state.

(b) The percentage of total payroll, exclusive of life insuranceHistory: 1987 a. 3121999 a. 9
payroll, paid everywhere in the taxable year as reflectscarch )
pensationpaid outside this state. Compensation is paid outsidé-47 Credits. (1) COMMUNITY DEVELOPMENT FINANCE
this state if the individua$ service is performed entirely outsideCREDIT. () Any corporation which contributes an amount to the
this state; or the individual’services performed both within and communitydevelopment financauthority under £233.03 1985
without this stateput the service performed within is incidentaptats.,or to thehousing and economic development authority
to the individuals service without this state; or some service ighders. 234.03 (32)and in the same year purchases common
performedwithout this state and the base of operationi there stock or partnership interests of the community development
is no base of operations, the place from which the servicefigance company issued under 233.05 (2) 1985 stats., or s.
directedor controlled is without this state, or the base of operd34.95(2) in an amount no greaténan the contribution to the
tionsor the place from which the service is directed or controll@#thority, may creditagainst taxes otherwise due an amount equal
is not in any state in which some part of the service is performé&i/5% of the purchasgrice of the stock or partnership interests.
but the individuals residence is outside this state. Thecredit received undehis paragraph may not exceed 75% of
(3m) ARITHMETIC AVERAGE. The arithmetic average of the othe contribution to the community development finance authority

percentageseferred to in sub(3) shall be applied to the net (b) Any corporation receiving a credit under this subsection
incomefigure arrived at by the successive application of €jb. may carry forward to the next succeeding 15 taxable years the
(a) and(b) with respect to lconsin insurers to which sui2) (a) amountof the credit not déet against taxes for thg year ofl-pur
and(b) applies and which have collectpremiums written upon _chaseto the extent not tdetby those taxes otherwise _due in all
insurance other than life insurance, where the subject of sudfterveningyears between the year for which the credit was-com
insurancewas resident, located or to be performed outside tigtedand the year for which the carry—forward is claimed.
state,to arrive at Visconsin income constituting the measure of (c) A claimant who has filed a timely claiomder this subsec

the franchise tax. tion may file an amended claimith the department of revenue
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within 4 years of the last dgrescribed by law for filing the origi (b) Subsectiorfldi) (b), (c), (d), (f) and(g), as it applies to the

nal claim. credit under s71.07 (2di) applies to the credit undgis subsee
(1dd) DEVELOPMENTZONESDAY CARECREDIT. (@) In thissub  tion.
section: (c) Section71.28 (4) (gand(h), as it applies to the credit under
1. “Day care center benefits” means benefits provided at a diay 1.28 (4) applies to the credit under this subsection.
carefacility that is licensed under 48.650r 48.69and thatfor (d) No credit may be claimed under this subsectiomeiable

compensatiomprovides care foat least 6 children or benefits pro yearsthat begin on January 1, 1998, or thereaf@nedits under
vided at &acility for persons who are physically incapable of cathis subsection for taxable years that begin before January 1, 1998,
ing for themselves. may be carried forward to taxable years that begin on January 1,
2. “Employment-related day caexpenses” means amountst998, or thereafter

paidorincurred by a claimant, during the 2-year period beginning (1di) DEVELOPMENTZONESINVESTMENT CREDIT. () Except as

with the day that the member of thegetied group begins work providedin pars.(dm) and(f) and s.73.03 (35) for any taxable

for the claimants foproviding or making day care center benefitgearfor which the person is entitled unde60.795 (3Yo claim
availableto a qualifying individual in order to enablev®@mber tax benefits, any person may claim as a credit against taxes other

of a tageted group to be employed by the claimant. wise due undethis chapter 2.5% of the purchase price of depre
4. “Memberof a tageted group” means a person under subiable,tangible personal propertyr 1.75% of the purchase price
(1dj) (am) 1. of depreciable, tangible personal property that is expensed under

5. “Qualifying individual” means a dependent of a membeﬁection;79 of the internal revenue code for purposes of the taxes
of a tageted group who is employed by a claimant and wit#hderthis chapterexcept that:
respecto whom the member is entitled to a deduction under sec 1. The investment must be in property that is purchased after
tion 151 (c) of the internal revenue code for federal income tdke person is entitled unders60.795 (3)o claim tax benefits and
purposesa dependendf a member of a tgeted group who is that is used for at least 50% of its use in the conduct of the erson’
employedby a claimant if thelependent is physically or mentallybusinessoperations at a location in a development zone under
incapableof caring for himself or herself or the spouse of a mersubchVI of ch. 5600, if the property is mobile, the base of opera
ber of a tageted group who is employed by the claimant if thitonsof the property for at least 50% of its use must be a location
spouséis physically or mentally incapable of caring for himself oin a development zone.
herself. 2. The credit under this subsection mayctemed only by

(b) Except as provided in%3.03 (35) for any taxable year for the person who purchased the property the investment in which is
which that person is certified underx60.765 (3and begins busi the basis forthe credit, except that only partners may claim the
nessoperations in a zone under580.71after July 29, 1995, or creditbased on purchases by a partnership, only menniays
certifiedunder s560.797 (4) (a)for each zone fawhich the per claim the credit based on purchases by a limited liability company
son is certified or entitled a person may credit against taxes otteard except that only shareholders may claim the credit based on
wise due under this subchaptemployment-related day carepurchasedy a tax—option corporation.
expensestip to $1,200 for each qualifying individual. 3. If the credit is claimed fansed propertythe claimant may

(c) Subsectiorfldi) (b), (c), (d) 1, (f) and(g), as it applies to nothave used the property for business purposes at a location out
the credit undesub.(1di), applies to the credit under this subsecsidethe development zone. tife credit is attributable to a partner

tion. ship, limited liability company or tax—option corporation, that
(d) Section71.28 (4) (gnd(h), as it applies to the credit underentity may not have used the property for business purposes at a
s.71.28 (4) applies to the credit under this subsection. location outside the development zone.

(dm) No credit may be allowed under this subsection unless 4. No credit is allowed under this subsection for property
the claimant includes with the claimasiteturn a statement fromWwhichiis the basis for a credit under s(tdL).
the departmenbf commerce verifying the amount of qualifying (b) 1. Except as provided in sulad.the credit, including any
employment-relateday care expenses. creditscarried overmay be dket only against the amount of the

(e) No credit may be claimaghder this subsection for taxabletax otherwise due under this chapter attributable to incivome
yearsthat begin on January 1, 1998, or thereaf@nedits under thebusiness operations of toimant in the development zone
this subsection for taxable years that begin before January 1, 1998] against the tax attributable to incorfiem directly related
may be carried forward to taxable years that begin on Januaryusinesoperations of the claimant.
1998, or thereafter 2. If the claimant is located on an Indian reservation, as

(1de) DEVELOPMENT ZONES ENVIRONMENTAL REMEDIATION definedin s.560.86(5), and is an American Indian, as defined in
creDIT. (a) Exceptas provided in s£3.03 (35) for any taxable $.560.86 (1)an Indian business, as defined i680.86 (4) or a
yearfor which a person is certified unde6§0.765 (3jand begins  tribal enterprise, as defined in&..07 (2di) (b) 2.andif the allow
businessperations in a zone undeb$0.71after July 29, 1995, ableamount of theredit under this subsection exceeds the taxes
or certified under s560.797 (4) (a)for each zone for which the otherwisedue under this chapter on or measured bgldienants
personis certified or entitled the person may claim as a creditcome,theamount of the credit not used as aseaifagainst those
againsttaxes otherwise due under this subchapter an arequat taxesshall be certified to thdepartment of administration for pay
to 7.5% of the amount that the person expends to remove -or coentto the claimant by check, share draft or other draft.
tain environmental pollution, as defined in229.01 (4) in the 3. Partnershipdijmited liability companies and tax—option
zoneor to restore soil or groundwater that iteafed by environ  corporationsmay not claim the credit under this subsection, but
mentalpollution, as defined in £99.01 (4)in the zonéf the per  the eligibility for, and amount of, that credit shall be determined
sonfulfills all of the following requirements: onthe basis of their economic activityot that of theisharehold

1. Begins thevork, other than planning and investigating, foers,partners omembers. The corporation, partnership or limited
which the creditis claimed after the area that includes the sitability company shall compute the amount of¢hedit that may
wherethe work is done is designatedi@velopment zone underbe claimed by each of itshareholders, partners or members and
s.560.71 or an enterprise development zone und®68.797and  shall provide thainformation to each of its shareholders, partners
after the claimant is certifiedinder s560.765 (3) or certified or members. Partners, members of limited liability companies
unders.560.797 (4) (a) andshareholdersf tax—option corporations may claim the credit
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based on the partnerstiptompanys or corporatiors activities respecto whom the credit undéhis subsection is claimed works,
in proportionto their ownership interest and mayset it against if the department of commerce approves the criteria used for certi
thetax attributable to theincome from the partnershiy’compa fication, and the department of commerce.
ny’s or corporatiors business operationstime development zone 3. Modify the rule for certification under sectiéa (d) (16)
andagainst the tax attributable to their income from the partngp) of the internal revenue code to allow certification within the
ship’s, companys or corporatiors directly related businessperiod beginning with the first day of employment of the
operations. employee.

(c) Except as provided in pgb) 2, the carry—-over provisions 4. a. If certified under $60.765 (3)or tax benefits before
of sub.(4) (e)and(f) as they relate to the credit under that subseganuaryl, 1992 modify “qualified wages” as defined in section
tion relate to the credit undéhis subsection and apply as if thes1 (b) of the internal revenue code to exclugiges paid before

developmentone continued to exist. the claimantis certified for tax benefits and to exclude wages that
(d) No credit may be allowedhder this subsection unless there paid to employees for work at any location that is not in a
claimantincludes with the claimargt’return: developmentzone undesubch.VI of ch. 560 For purposes of

1. A copy of a verification from thdepartment of commerce this subd 4. a, mobile employees work at their b_ase of operations
thatthe claimant may claim tax benefits unde&0.795 (3) andleased or rented employees waitkthe location where they

2. A statement fronthe department of commerce verifyingPerformservices. .
the purchaseprice of the investment and verifying that the invest  b. If certified under s560.765 (3)for tax benefits after
mentfulfills the requirements under p&a). Decembei3dl, 1991, modify “qualifiedvages” as defined in sec
(dm) In calculating the credit undear (a), a claimant shall tion 51 (b) of the internal revenue code to exclude wages paid

reducethe purchase price of the property by a percentagemqué?eforethe claimapt is certified for tax benefits anq to exc!ude

the percentage of use of the property during the taxable year Yfoesthat are paid to employees for warkany location that is

propertyis first placed into service that is for a purpose not spe&0t in @ development zone under subeh.of ch. 560 For pur

fied under par(a) 1. posesof this subd4. b, mobile employees arldased or rented
(e) The recapture provisionmder sectio7 (a) (5) of the employeesmp rk at their ba_se pf_ope_ratnlo_ns. .

internalrevenue code @mended to December 31, 1985, as they 4¢- Modify the rule for ineligible individuals under sectigh

applyto the credit under sectiat of the internal revenue code,(}3 (1) of the internal revenue code to allow credit for the wages

applyto the credit under this subsection, except that those—prglgrelated individuals paid by an Indian business, as defined in's.

sionsalso apply ifthe property for which the credit is claimed is290-86(4), or a tribal enterprise, as defined i$.07 (2di) (b) 2.

movedout of the development zone &or mobile propertyif the if the Indian business or tribal enterprise is locateddewvelop

baseof operations is moved oof the zone and except that thd"ent zone designated undeb80.71 (3) (c) 2.

determinatiorof whether or not property is 3-year propestyll 4e. Modify section51 (c) (2) of the internalevenue code to

be made under sectidk68 of the internal revenue code. specify that therules for on-the-job training and work supple
(f) If aperson who is entitled unders§0.795 (3)o claim tax mentationpayments also apply to those kirmdgpayments funded

benefitsbecomes ineligible for such tax benefits, that person my this state. , .

claim no credits undethis subsection for the taxable year that 49. Delete sectiohl (c) (4) of the internal revenue code.

includesthe day on which the person becormesigible for tax 4h. Modify section51 (a) of the internal revenue code so that

benefitsor succeeding taxable years and that person may cdirgamount of the credit is 25% of the qualified first-year wages

overno unused credits from previous years feaiftax undethis if the wages are paid to an applicant for &sadshsin works

chapterfor the taxable year that includes the day on which the pemploymentposition for service either ian unsubsidized posi

son becomes ineligible for tax benefits succeeding taxable tion or in a trial job under $19.147 (3)andso that the amount of

years. the credit is 20% of the qualified first-year wages if the wages are
(9) If a person whas entitled under £60.795 (3)o claim tax Notpaid to such an applicant.

benefitsceasedusiness operations in the development zone dur 4i. Modify section51 (b) (3) of the internalevenue code so

ing any of thetaxable years that that zone exists, that person miatthe amounbof the qualified first-year wages that may be taken

not carry over to any taxable year following §ear during which into account is $13,000.

operationscease any unused creditsm the taxable year during ~ 4m. Modify the rule on remuneration under secdr(f) of

which operations cease or from previous taxable years. theinternal revenue code so that it does not apply to persons who
(h) Subsectiofd) (g) and(h) as it applies to the credit underareexempt from tax under this chapter
that subsection applies to the credit under this subsection. 4t. If certified under $560.765 (3Yor tax benefits before Jan

(i) No credit may be claimed under this subsection for taxalary 1, 1992, modify sectiofl (i) (3) of the internal revenue code
yearsthatbegin after December 31, 1997, and end before-Jar@ that for leased or rented employees, except emplofadsas
ary 1, 2000. Credits under thisubsection for taxable years thaing agency certified for tax benefits who perform services directly
beginbefore January 1, 1998, may be carried forward to taxalis the agency in a development zone, the minimum employment
years that begin on January 1, 1998, or thereafter periodsapply to the time that they perform services in a develop
(1dj) DEVELOPMENTZONESJOBSCREDIT. (am) Except as pro mentzonefor a single lessee or rentaot to their employment by
vided under par(f) or s.73.03 (35) for any taxable year for which the leasing agency
the person iscertified under s560.765 (3)for tax benefits, any 5. Calculate the credit under sectihof the internal revenue
personmay claim as a credit against taxes otherwise due thigler code.
chapteran amount calculated as follows: 6. For persons for whom a credit may be claimed under subd.
1. Modify “member of a tajeted group”, as defined in sectiorb., modify “qualified wages” under sectidi (b) of the internal
51 (d) of the internal revenue code as amended to Decefvenuecode so that those wages are based on the wages attributa
ber 31, 1995t0 include persons unemployed as a result of a buble to service rendered during the one-ygeuiod beginning with
nessaction subject to £09.07 (Im)and dislocated workers, asthe date one year after the date on which individual begins
definedin 29 USC 28019), and to require a member of ayeted  work for the employer

groupto be a resident of this state. 7. Modify section51 of the internal revenueode as under
2. Modify “designated local agency”, as defined in secfibn subds.l.to4t.
(d) (15) of the internal revenue code, to include local work 8. Calculate the credit under sectihof the internal revenue

force development board established ur@@tJSC 283Zor the codebased on qualified wages for the 2nd year as determined
areathat includes theevelopment zone in which the employee inndersubds6. and?7.
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8m. For each person, whether or not he or she is a membeb®d.71and the completed project must be placed in seaftee
atamgeted group, who is determined by the department of cothe claimant is certifiedor tax benefits under §60.765 (3) In
merceto be a resident of the development zone in which he or shis paragraph, “physical work” does not include preliminary
is employed, calculate a credit equal to 10% of the wages earaetlvities such as planning, designing, securing financing,
by such persorduring the 1st and 2nd years of the persontesearchingdeveloping specifications or stabilizing theperty
employmentn the development zone, tppa maximum credit of to prevent deterioration.
$600per year (ar) If the credit under par(a) is claimed for an amount

9. Add the amounts under subfs.8. and8m. expendedto acquire propertythe property must haveeen

(b) In computing the credit under this subsection, the wagesasquiredby the claimant after the place where the propirty
leased or rented employees may be claimed only thgir locatedwas designated a development zone unde®71and
employer,not by the person to whom they are rented or leasedhe completed project muse placed in service after the claimant

(c) The credit undethis subsection may not be claimed byS cértified for tax benefits under$60.765 (3jand the property
partnershipslimited liability companies and tax—option corpera MUStnot have been previously owned by the clainoaat related
tions but the eligibility for and the amount of, that credit sttsi Personduring the 2 yearrior to the designation of the develop
determinecbn the basis of their economic actiyitt that otheir MeNtzone under $60.71 No credit is allowed for an amount
shareholderspartners or members. The corporation, partnersHiPendedo acquire property until the properéyther in its origi
or limited liability company shall compute the amount of th8@l State as acquired by the claimant or as subsequently con
creditthat maybe claimed by each of its shareholders, parmersgfucted,rehabllltated, remodeled or repaired, is placed in service.
membersand shall provide that information to each of its share (aw) In par (ar), property is previously owned by a claimant
holders partners omembers. That credit may be claimed by-parr a related person if a claimant may not deduct a loss from a sale
ners,members of limited liability companies and shareholders ¥, or exchange gbroperty with, that related person under section
tax—optioncorporations in proportion to their ownership interestg67 of the internal revenue code, except that se@at(b) of the

(e) No credit may be allowed under this subsection unless tfiernalrevenue code is modified so tizaty ownership percent

claimantincludes with the claimarstreturn: age,rather than 50% ownership, makes a claimant subject-to sec
1. A copy of the claimarg’ certification for tax benefitsnder 'tsllcj)gsze(sc?tigar? (1) of the internal revenue code for purposes of this

5.560.765 (3) L . .
- ) b) No credit is allowed under thsubsection for property
3. a. If certified under £60.765 (3)for tax benefits before (®) : . ;
Januaryl, 1992,a statement from the department of commeré%h'Ch Is the basis fpr a credit ”T‘der Sudi. .
verifying the amount of qualifyingvages and verifying that the  (Pm) In calculating the credit under paa) a claimant shall
employeesvere hired for work only in a development zone or aféducethe amount expended to acquire property by a percentage

mobile employees whose baseagierations is in a developmentedualto the percentage of the area of the real property not used for
zone. the purposes for which the claimant is certified to claimdere

b. If certified under s560.765 (3)for tax benefits after fits under s560.765 (3)and shall reduce the amount expended for

December31, 1991, a statement from the department 01‘-co;§§her purposes by the amount expended on thefke property

o o o ot used for the purposes for which the claimant is certified to
merceverifying the amount of qualifying wages and verifying that, -
theemployees were hired for work only in a development zone pim tax benefits under §60.765 (3)

aremobile employees or leasedrented employees whose base (c) 1. Except as provided in suldl, the credit under pa(a),
of operations is in a development zone. includingany credits carried ovemay be dset only against the

: : . amountof the tax otherwise due under this chapter attributable to
int e?h a'la‘rg\?g%l?; ir;}géa{wast fg: ethbeacszreeddl(t)#rw;r :S(;ﬂg? glfstgear ei mefrom the business operations of the claimant in the devel
basisfor a claim under this subsection 9 opmentzone and against the tax attributable to income from

. directly related business operations.
(f) The rules under sublldi) (f) and(g) as they apply to the 2. If the claimant is located on an Indian reservation, as

;:iz)endltunder that subsection apply to the credit understisee definedin s.560.86(5), and is an American Indian, as defined in
) . . . . 5.560.86 (1) an Indian business, as defined iB&0.86 (4) or a

(9) Subsection(4) (g)and(h) as it applies to the credit underyipa| enterprise, as defined in#L.07 (2di) (b) 2.andif the allow
thatsubsection applies to the credit under this subsection.  gpje amount of the credit under péa) exceeds the taxes other

(h) The rules under sulildi) (b)and(c) as they apply to the wise due under this chapter @t measured by the claimat
creditunder that subsection apply to the credit understhiisee  income,theamount of the credit not used as dsetfagainst those
tion. taxesshall be certified to théepartment of administration for pay

(i) No credit may be claimed under this subsection for taxalfeentto the claimant by check, share draft or other draft.
yearsthat bggin on January 1, 1998, or t.hereaffmedits under (d) Except as provided in p&c) 2, the carry—over provisions
this subsection for taxable years that begin before January 1, 198%ub.(4) (e)and(f) as they relate to the credit under that subsec
may be carried forward to taxable years that begin on Januaryidn relate to the credit undéhnis subsection and apply as if the
1998, or thereafter developmentone continued to exist.

(1_dL) 'DEVELOPMENT ZONESLOCATION CREDIT. (a) Exceptas (e) Partnerships, limited liability companies and tax—option
providedin pars.(ag), (ar), (bm) and(f) and s73.03 (35)for any  corporationsmay not claim the credit under this subsection, but
taxable year for which the person is certified und&66.765 (3)  the eligibility for and the amount of, that credit shall be deter
for tax benefits, any person may claim as a credit against taxgifed on the basis of their economic activitgt that of their
otherwisedue under this subchapter amount equal to 2.5% of shareholderspartners or members. The corporation, partnership
the amount expended by that persoméguire, construct, rehabil or limited liability company shall compute the amountoédit
itate or repair real property in a development zone under subghat may be claimed by each ité shareholders, partners or mem
VI of ch. 560 bersand provide that information to its shareholders, partners or

(ag) If the credit under pafa) is claimed for an amount membersPartners, members of limitdigbility companies and
expendedo construct, rehabilitate, remodel or repair propény  shareholderof tax—option corporations may claim the credit
claimant must have begun the physical work of constructiobasedon the partnershig, companys or corporatiors activities
rehabilitation,remodeling or repaior any demolition or destruc in proportionto their ownership interest and mayset it against
tion in preparation for the physical work, after the place where ttree tax attributable to theincome from the partnershiy’compa
propertyis located was designated a development zone undenys or corporatiors business operationstime development zone
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and against theax attributable to their income from the partner  (1dx) DEVELOPMENT ZONESCREDIT. (@) Definitions. In this
ship’s, companys or corporatiors directly related businesssubsection:

operations. 1. “Brownfield” means an industrial or commerdatility
() Subsectior{ldi) (d), (f) and(g) asit applies to the credit the expansion or redevelopment of whicle@mplicated by envi
underthat subsection applies to the credit under this subsectisonmentalcontamination.

(9) Subsectioii4) (g)and(h) as it applies to the credit under 2. “Development zone” means a developmamie under s.
that subsection applies to the credit under this subsection.  560.7Q a development opportunity zone unde$&0.7950r an
(h) No credit may be claimed under this subsectiotaioable enterprisedevelopment zone unders60.797
yearsthat begin on January 1, 1998, or thereaf@redits under 3. “Environmental remediation” means removal or contain
this subsection for taxable years that begin before January 1, 1988ntof environmental pollution, as defined ir289.01 (4) and
may be carried forward to taxable years that begin on Januarydstorationof soil or groundwater that isfatted by environmen
1998, or thereafter tal pollution, as defined in £99.01 (4) in a brownfield if that
(1ds) DEVELOPMENTZONESSALESTAX CREDIT. (@) Inthissub removal,containment or restoration fulfills the requirement under
section: sub.(1de) (a) 1and investigation unledke investigation deter
1. “Developmentzone” means a zone designated under inesthat remediation is requireahd that remediation is not
560.71 undertaken.

2. “Eligible property” means construction materials and-sup 4. “Full-time job” means aegular nonseasonal full-time
plies and other materials that are used to constrabgbilitate, positionin which an individual, as a condition of employmésit,
repairor remodel real property thatetigible for the credit under requiredto work at least 2,080 hours per yeacluding paid leave
sub.(1dL) and investment credit property and holidays, and for which the individual receives pay that

3. “Investment credit property” means depreciatdagible €gualto at least 150% of the federal minimum wage and receives

personaproperty that is eligible for theredit under sul{1di) and Penefitsthat arenot required by federal or state latull-time
leasedor renteddepreciable, tangible personal property thdfb” does not include initial training before an employnogt
would be eligible for the credit under sufidi) if it had been pur tion begins.

chased. 5. “Memberof a tageted group” means a person under sub.

(b) Except as provided in pafgm) and(e) and s73.03 (35)  (1dj) (am) 1, a person who resides in an empowerment zome,
for any taxable year for which thgerson is certified under s.anenterprise communifyhat the U.S. government designates, a
560.765(3) for tax benefits, any person may clais a credit Persorwho is employed in an unsubsidized job but meets the eli
againstiaxes otherwise due under this chapter the taxes paid ur@iibflity requirements under 49.145 (2)and(3) for a Wisconsin
subchslil andV of ch.77 on their purchases, leases and rentafgorks employment position, a person who is emploiyed trial
of eligible property Partnerships, limited liability companies andob, as defined in $49.141 (1) (n)or a person who is eligible for
tax—optioncorporations may not claim the creditder this sub child care assistance unde#8.155 if the person has been certi
section but the eligibility forand the amount of, that credhall fied in the manner under sufidj) (am) 3.by a designated local
be determined on the basis of their economic actinitythat of agencyas defined in sul§ldj) (am) 2.
their partners, members or shareholders. The partnelishiigd (b) Credit. Except or provided in 3.03 (35)and subject to
liability company or corporation shall compute the amoutti®f s 560.785 for any taxable year fawhich the person is entitled
creditthat may be claimed by eadh its partners, members orunders. 560.795 (3)to claim tax benefits or certified under s.
shareholderand shall provide that information to each opdst  560.765(3) or 560.797 (4) any person may claim as a credit
ners, members or shareholders. Partners, members of limitgghinsttaxes imposed on thEersons income from the persan’

liability companies and shareholders of tax—optiorporations pusinessactivities in a development zone under thischapter
may claim the credit based dhe partnershig, companys or cof  the following amounts:

poration’sactivities in proportion to their ownership interest. 1. Fifty percent of the amount expended for environmental
(d) No credit may be alloweander this subsection unless th@emediationin a development zone.

claimantsubmits with the claimarstreturn: . 2. The amount determindsy multiplying the amount deter
1. A copy of the claimarg’certification for tax benefitsnder minedunder s560.785 (1) (bpy the number of full-timgobs
s.560.765 (3) createdn a development zone and filled by a member ofgetad
2. A statement fronthe department of commerce verifyinggroupand by then subtracting the subsidies paid und&d.$47
theamount of taxes paid under subdhsanaV of ch. 77for eligi-  (3) (a)for those jobs.

ble property by the claimant. _ 3. The amount determindzy multiplying the amount deter
(dm) In calculating the credit under p#b) a claimant shall minedunder s560.785 (1) (cpy the number of full-time jobs
reducethe sales tax paid for building supplies and materials by th&atedn a development zone and not filled by a member of a tar

reductionunder sub(ldL) (bm)and shall reduce the sales tax paigetedgroup and by then subtracting the subsidies paid under s.
for investment credit property by the percentage reductier 49.147(3) (a)for those jobs.

sub.(1di) (dm) _ 4. The amount determindsy multiplying the amount deter
(e) The rules undesub.(1di) (f) and(g) as they apply to the mined under $560.785 (1Xbm)by the number of full-time jobs
creditunder that subsection apply to the credit understiiisee  retainedas provided in the rules undeb60.785 excluding jobs
tion. for which a credit has been claimed under $lidj), in an enter
(f) Subsectiorf4) (g) and(h) as it applies to the credit underprise development zone under60.797and for which signifi
that subsection applies to the credit under this subsection.  cantcapital investment was made and by then subtractirguthe
(h) The rules under sufiLdi) (b) and(c) as they apply to the sidiespaid under s49.147 (3) (afor those jobs.
creditunder that subsection apply to the credit undersilitisee 5. The amount determindsy multiplying the amount deter
tion. minedunder s560.785 (1) (cpy the number of full-time jobs
(i) No credit may be claimed under this subsection for taxalsktainedas provided in the rules undeb660.785 excluding jobs
yearsthat begin on January 1, 1998, or thereafteredits under for which a credit has been claimed under §ldj), in a develop
this subsection for taxable years that begin before January 1, 1988ntzone and not filled by a member of agited group and by
may be carried forward to taxable years that begin on Januaryttiensubtracting the subsidies paid undet%s147 (3) (ajor those
1998, or thereafter jobs.
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(c) Credit precluded. If the certification of a person faax (2) FARMLAND PRESERVATIONCREDIT. The farmland preserva
benefitsunder s560.765 (3)or 560.797 (4)s revoked, or if the tion credit under subchX may be claimed against taxes other
personbecomes ineligible for tax benefits undeb80.795 (3) wisedue.
thatperson may not claim credits under this subsection for the tax (2m) FarMLAND TAx RELIEF CREDIT. (a) Definitions. In this
able year that includes the day on which the certification i psection:
revoked;the taxable year that includes the day on which the per | «cjaimant” means an owner of farmland, as defined in s.

son becgmhes ineligible for tax benefits; or sugcee((jji_ngftaxatgg_m(g)l domiciled in thisstate during the entire year for which
yearsand that person may not carry over unused credits Irom Pi&eqit under this subsection is claimed, except as follows:
viousyears to dset tax under this chapter for the taxable year that a. When 2 or more individuals of a household are able te qual

includesthe dayon which certification is revoked; the taxable, . dividuall lai t th det ine bet th
yearthatincludes the day on which the person becomes ineligidié 'n@iviaually as a claimant, they may aetermine between them
for tax benefits; or succeeding taxable years. who theclaimantshall be. If they are unable to agree, the matter

. . shall be referred to the secretary of revenue, whose decision is
(d) Carry—over pecluded. If a person who is entitled under y

: . o final.
s.560.795 (3)o claim tax benefits or certified unders60.765 b For partnershios. excemublicly traded partnerships
(3) 0r560.797 (4¥or tax benefits ceases business operations in the - partnerships, excejpublicly traded par Ip
developmentone during any of the taxable yetirat that zone U catedascorporations under 81.22 (1) or limited liability com
exists,that persomay not carry over to any taxable year followPaniesexcept limited liability companies treated as corporations

ing the year during which operations cease any unused Crea@ers.?l.zz (1) “claimant” means each individual partner or

from the taxable year during which operations cease or from p mber. . . . .
vious taxable years. c. For purposes of filing a claim under this subsection, the per

(€) Administration. Section71.28 (4) (efo (h), as it applies sonalrepresentative of an estate and the trustedrakashall be

to the credit under §1.28 (4) applies to the creditnder this sub ggtea Teg?gwr;?g)no\f/v];]ac:riglgnr?dn;gizg:l?gg‘"tk?igessta?gt):]ntcrlgde rtgc?n’
section. Subsectiorf1dj) (c), as it applies to the credit under sub; P pe

b : ) ) . : teof death, a trust created by a nonresident person, a trust which
(1dj), applies to the credit under this subsection. Claimants Sh%ﬁceives\/\ﬁsconsin real property from a nonresident person or a

includewith their returns a copy of their certification for tax ber]etrustin which a nonresident settlor retains a beneficial interest.

fits anda copy of the department of commesceérification of - . . .
their expenses. d. For purposes of filing a claim under this subsection, when

(1fd) FARMERS' DROUGHT PROPERTYTAX CREDIT. (a) Credit landis subject to a land contract, the claimant shall be the vendee

Exceptas provided in pab), if the director of the agriculture sta underthe contract. . . . .

bilization and conservation service certifiesarbefore October € For purposes of filing a claim under this subsection, when
1, 1988, that at least 40% of the cropdtis state have been lost,@9uardian has been appointed undeBef.for a ward who owns

for taxable year 1988 any claimant may cregdiinst taxes other the farmland, the claimant shall be the guardian on behalf of the
wise due under this chapter an amount equal to 10% of the préfrd-

erty taxes exclusive of speciaksessments, delinquent interest f. For a tax—option corporation, “claimant” means each indi
andchages for service, up to $10,000, on that clainssfam for vidual shareholder

the year for which the claim under this subsection is made. Inthis 2. “Department” means the department of revenue.

subsection, “farm” means 35 or more acres of real propettysin - 3 “Farmland” means 35 or more acreses| propertyexclu
stateowned by the claimant aany member of the claimast’ sjye of improvements, ifthis state, in agricultural use, as defined
househqldgjurlng the _taxable year _for which a credit under thig, 5 91.01 (1) and owned by the claimant or any member of the
subsectioris claimed if the farmduring that yearproduced not  ¢jaimant'shousehold during the taxabyear for which a credit
lessthan $6,000 in gross farprofits resulting from the farm’ ynderthis subsection is claimed if the farm of which the farmland
agrlculturaluse, as deﬁned. n 9101 (l) or if the farm, dUrlng isa part, during that yemroduced not less than $6’00(gmss
thatyear and the 2 years immediately preceding that year farm profits resulting from agricultural use, as defined.91.01
ducednot less than $18,000 in such profits. In deciding who i o if the farm of which the farmland is a part, during that year
claimantunder this subsection, the department of revenue shallijthe 2 years immediately preceding that ypevduced not less
guidedby s.71.58 (1) (aYo (g). than$18,000 in such profits, or if at least 35 acrkthe farmland,

(b) Limits. The credit under this subsection plus ¢nedit during all or part of that yeawas enrolled in the conservation
undersubchlX may not exceed 95% of the property taxes on theserveprogram undet6 USC 38310 3836
farm. A claimant may claim the credit under this subsection on 4. “Gross farm profits” means gromeipts’ exc|uding rent,
only one return ithe claimant files more than one return for-taxrom agricultural use, as defined in%..01 (1)including the fair
ableyear 1988 and may not claim the credit on a return filed fg{arketvalue atthe time of disposition of payments in kind for
any 1988 taxable year beginning after July 31, 1988. placing land infederal programs or payments from the federal

(c) Form. No claim under this subsection may be allowedairy termination program und@USC 144d), lessthe cost or
unlessthe claimant completesfarm prescribed by the depart other basis of livestock or other items purchasedesalewhich
mentof revenue and submits that form with the clainginicome aresold or otherwise disposed of during the taxable.year
or franchise tax return and within 12 months following the close 5. “Household” means an individual and his or her spouse and
of the taxable year in which the property taxes accrued. all minor dependents.

(d) Payment. If the allowable amount of the claim under this 6. “Property taxes accrued” means property taxeS, exclusive
subsectiorexceeds the incoma franchise taxes otherwise dUQ)f specialassessments, delinquent interest andgelsafor ser
on or measured by the claimanthcome or if there are no incomeyjice, levied on the farmland owned by the claimant or any member
or franchise taxes due on wreasured by the claimasiihcome,  of the claimant household in any calendagar under ch0, less
the amount gfheclalm not used as anfeét against those taxesthetax credit, if anyaforded in respect of the property byr8.1Q
shallbe certified by the departmeoitrevenue to the department<property taxes accruedshall not exceed $10,000. If farmland
of administration for payment to the claimant by qheck, share digfiowned by a tax—option corporation, limited liability company
or otherdraft drawn on the general fund. No interest may kg by 2 or more persons or entities as joint tenants, tenarsnin
allowedon any payment under this subsection. mon or partners or isnarital property or survivorship marital
(e) Administration. Subsectior(4) (g), as it applies to the propertyand one or more such persons, entities or ownest is
creditunder sub(4), applies to the credit under this subsectiona member of thelaimants household, “property taxes accrued”
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is that part of property taxes levied on the farmland, reduced &ynually adjusted percentage into the incoma& forms and
thetax credit under 9.1Q that reflects the ownershercent instructions.

ageof the claimant and the claimamtiousehold. For purposes NOTE: Subd. 3. is epealed and ecreated eff. the effective date of the001
of this subdivision, property taxes dtevied” when the tax roll budget by1999 Ws. Act 9to read:

is delivered to the local treasurer for collection. If farmland is solgtefﬁi;}h& éigg%rmegft asglé;: n?mléilrlys Sgéuslt E]a?sggmc?r?ttﬁgeeégﬁ':;efﬁg n:% o
during thecal.endar year of the levy the “property taxes accr”_e@r claims and the amount estimated to be expendedofn the appropriation
for the seller is the amount of ttax levy reduced by the tax credit under s. 20.835 (2) (), as determined under s. 79.13. The department shall
unders.79.1Q prorated to each in the closing agreement pertaincorporate the annually adjusted pecentage into the income tax formsind
ing to the sale of the farmlandxcept that if the seller does notnstructions. o ) ) )
reimbursethe buyer for any part of those property taxes tasge  (d) General povisions. Section71.61 (1)to (4) as it applies
no “propertytaxes accrued” for the sell@nd the “property taxes t0 th_e credit under subchX applies to the credit under this sub
accrued™for the buyer is the property taxes levied on the farmlarggction.

reducedby the tax credit under 9.1Q minus, if the seller reim (3) MANUFACTURING SALESTAX CREDIT. (&) In this subsection:
bursesthe buyer for part of the property taxes, the amount prorated 1 “Manufacturing” hathe meaning given in 7.54 (6m)
to the seller in the closing agreement.itiWthe claim for credit 2. “Sales and use tax under . paid by thecorporation”

underthis subsection, the seller shall_submit a copy_of the CIOSim%Iudesuse taxes paid directly by the corporation and sales and
agreement and the buyer shall submlt_a copi@tlosing agree use taxes paid by thmrporations supplier and passed on to the
mentand a copy of the property tax bill. ~ corporation whether separately statedtrinvoice or included

(b) Filing claims. 1. ‘Eligibility and qualifications’ a. Subject jn the total price.
to the limitations provided in this subsectiand s71.80 (3)and (b) The tax imposed upon or measured by corporatiseani-
sin net income under §.1.43 (1)or (2) shall bereduced by an
If the all bl t of clai ds the | f aémountequal to the sales and use tax undev ¢ipaidby the cor
((;]): ea ovx;]a e'am%un of claigxceeds de anorr]ne olr .Fanrﬁ]prationin such taxablgear on fuel and electricity consumed in
chise taxes otherwise due on or measured by the claimanf s, tacturingangible personal property in this state. Sharehold
incomeor if there are no Wconsin income or franchise taxes dug gt 4 tax—option corporation and partners ram the credit
on or mdeasure%lgy the_clalmam’tﬁcom?, thehr_:lmount of wenctl)g'munderthis subsection, based on eligible sales and use taxes paid
notused as an it against income or franchise taxes shall be Cefy the tax—option corporation or partnership, in proportion to the
tified to the department of administration for payment t0 thgy,nershipinterest of each shareholder or partriEfe tax—option
claimantby checkshare draftdor othekr draft paid from the approgorporationor partnership shall calculate the amount of the credit
priationsunder s20.835 (2) (dnpnd(ka). that may be claimed by each shareholder or partner and shall pro

NOTE: Subdpar. a. is epealed and ecreated eff. the effective date of the 2001 ; i ;
budget by 1999 Ws. Act 9 to read: vide that information to the shareholder or partner

a. Subject to the limitations provided in this subsection and s. 71.80 (&hd (c) 1. Ifthe credit computed under (&) is not entirely dset
(3m), a claimant may claim as a Gdit against Wisconsin income taxes otherwise againstWisconsin income or franchise taxes otherwise due, the
due, the amount derived under par(c). If the allowable amount of claim exceeds ynusecdbalance shall be carriddrward and credited againstisy
the income taxes otherwise due othe claimant’s income or if there are no Ws- i i ; ;
consinincome taxes due on the claimarg’income, the amount of the claim not consinincome or franchise taxes otherwise due forfétiewing .
usedas an offset against income taxes shall be certified to the departmarit 15 taxable years to the extent notset by these taxes otherwise
administration for payment to the claimant by check, shae draft or other draft  duein all intervening years between the yeawhich the expense
paid from the appropriations under s. 20.835 (2) (ka) and (). wasincurred and the year iwhich the carry—forward credit is
b. Every claimant under this subsection shall supmtiyfhe claimed.
requesbf the department, in support of the claim, a copy of the 5 - For shareholders in a tax-option corporation, dreslit
propertytax bill relating to the farmland and certification by thenay he ofset only against the tax imposed on the sharehisider
claimantthat all taxes owed by thgaimant on the property for proratedshare of the tax—option corporatistihcome.
which the claim is made for the year before the year for which the 3. For partners, the credit may béset only against the tax

claimis made have been paid. imposedon the partnés distributive share of partnersthiqrome.

subiéclirg;l!glble claims.” No credit may be allowed under this -~ 4 ¢ 5 tax_option corporation becomes liable for tax for a tax
’ o ) . ableyear that begins on or after January 1, 1998, the corporation
_a. Unless a claim is filedith the department in conformity may offset the credit against the tax due, with any remaining credit
with the filing requirements in §1.44 (1) (1m) and(3). computedfor a taxable year that begins on or after January 1,
b. If the department determines that ownership of the-farm998, passing through to the shareholders.
landhas beetransferred to the claimant for the purpose of maxi 5. |f a corporation that is not a tax—option corporation has a
mizing benefits under this subsection. carry—overcredit from a taxable year that begins on or ke
(c) Computation. 1. Any claimant may claim againstxes ary 1, 1998,and becomes tax—option corporation before the
otherwisedue under this chapter a percentage, as determinecchsditcarried over is used, thmused portion of the credit may be
the department under suli8l, of the property taxes accruedifie usedby the tax—option corporatios’shareholders on a prorated
taxableyear to whiclthe claim relates, up to a maximum claim obasis.
$1,500,except that the credit under this subsection plus the credit g_ |f the shareholders of a tax—option corporation have carry—
under subch.IX may not exceed 95% of the property taxegyer credits and the corporation becomes a corporation other than
accruedon the farm. atax—option corporation after October 14, 1997, and before the
2. Any claimant may clainagainst taxes otherwise due undecreditscarried over are usetiie unused portion of the credits may
this chapteron an income or franchise tax return that includes the used by the corporation that is not a tax—option corporation.
levy date, an additional one-time credit of 4.8¥the property  (4) ResearcHcrEDIT. (a) Credit. Any corporation may credit
taxesaccrued, that are levied in December 1989, up to a maximgghinsttaxes otherwise due under this chapter an amount equal to
of $420. 5% of the amount obtained by subtracting from ¢beporations
3. Thedepartment shall annually adjust the percentage tlptalified research expenses, as defined in sedtioof the inter
is used to determine the amount of a claim under subzhsed nal revenue code, except that “qualified research expenses”
onthe estimated number of claims @hd amount estimated to beincludesonly expenses incurred by the claimant, incurred for
expendedfrom the appropriation under 220.835 (2) (dn)as researcltonducted in this state for the taxable yeacept that a
determinedunder s79.13 The department shall incorporate théaxpayermmay elect the alternative computation under seetibn
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(c) (4) of the Internal Revenue Code and that election applies until(g) Administration. The department of revenbas full power

the department permits its revocation and except‘thaalified to administer the credits provided in this subsection and may take
researchexpenses” does not include compensation used in caamy action, conduct any proceeding and proceed as it is authorized
puting the credit under subgldj) and(1dx), the corporatiors in respect to income and franchise taxes imposed irchiaigter
baseamount, as defined in sectidd (c) of the internatevenue Theincome and franchise tax provisionstiiis chapter relating

code, except that gross receiptsed in calculating the basetg assessments, refunds, appeals, collection, interest and penalties
amountmeans gross receipts from sales attributableisedlisin - 55|y to the credits under this subsection.

under s71.25 (9) (b) 1and2. and(d). Sectiord1 (h) of the inter . . .
nal revenue code does not apply to the credit under this paragrzﬂot{h) Timely claim. No credit may be allowed under this subsec

> ) i on unless it iclaimed within the period specified in7&L.75 (2)

(am) Development zone additionageach ciedit. In addition . . . . .

to the credit under pafa), any corporation may credit against () Nonclaimants.The credits under this subsection may not
taxesotherwise due under this chapter an amount equal to 594°6€/aimed by a partnership, except a publicly traded partnership
the amount obtained by subtracting from the corporasiqnali ~ réatedas a corporation under&l.22 (1) limited liability com-
fied research expenses, as defimesectiond1 of the internal rey  Pany excepialimited liability company treated as a corporation
enuecode, except that “qualified research expenses” include otfyder s. 71.22 (1) or tax-option corporation or by partners,
expensesncurred by the claimant in a development zone undiicluding partners of a publicly traded partnership, members of a
subchVI of ch.56Q except that a taxpayer may elect the alternéimited liability company or shareholders of a tax—optianpora
tive computation under sectieii (c) (4) of the Internal Revenue tion.
Codeand that election applies until thlepartment permits its  (5) ResearcHFACILITIES CREDIT. (a) Credit. For taxable year
revocationandexcept that “qualified research expenses” do nabge and subsequent years, any corporation may credit against
include compensation used in computing the credit under sybxesotherwise due under this chapter an amount equal to 5% of
(1dj) nor research expenses incurred before the claimaattis e amount paid or incurred hifrat corporation during the taxable
fied for tax benefits under §60.765 (3) the corporatios base yearto construct and equip new facilities or expand existing facili
amountas defined in sectiofl (c) of the internal revenue COde’tile used in this state for qualifiedsearch, as defined in section
in a development zone, except that gross receipts used in calcyalys 1 jnternal revenue codeligible amounts include only

ing the base amount means gross receipts from atifdsutable ; : ; :
tog\/\ﬁsconsin under 1.5 (9)g(b) 1and2.%nd(d) and research amc_)untspa|d or mcurred_ for tgnglble, depreciable property but do
expensesaised in calculatinghe base amount include researcf'?m'ncIucle amounts paid or incurred for replacement praperty

expensesncurred before the claimant is certified for tax benefits (b) Calculation and administrationSubsectiorf4) (b)to (i)
unders.560.765 (3)in a development zone, if the claimant-subasit relates to the credit under tratbsection applies to the credit
mits with the claimang return a copy of the claimasitertifica underthis subsection.

tion for tax benefits under §60.765 (3)and a statement from the  (6) SuPPLEMENTTO FEDERAL HISTORICREHABILITATION CREDIT.
departmentof commerce verifying the claimastqualified (a) Any person may credit against taxes otherwise due under this
researctexpenses for research conducted exclusivedydevel  chapterup to theamount of those taxes, an amount equal to 5%
opmentzone. The rules under 83.03 (35)apply to the credit of the costs of qualified rehabilitation expenditures, as defined in
underthis paragraph. The rules under gahli) (f) and(g) as they  sectiom7 (c) (2) of the internal revenue code, for certified historic

apply to the credit under that subsection apply to claims under &4g,ctureson property located in this state if the physical work of
paragraph.Sectiord1 (h) of the internal revenue code does nqt

. . . . “Constructionor destruction in preparation for construction begins
applyto the credit under this paragraph. No credit may be clai rDecember 31, 1988, and the rehabilitgteaperty is placed
underthis paragraph for taxable years that begin on January; s ! '

1998, or thereafter Credits undethis paragraph for taxable years ervice after June 30, _1989' . ) .

thatbegin before January 1, 1998, may be carried forward 4o tax (c) .No person may c!alm the credlt under thls.subsectlon unless

ableyears that begin on January 1, 1998, or thereafter the claimant includes with the claimasiteturn evidence that the
(b) Adjustments.For taxable year 198fnd subsequent years rehabilitation was approved by the secretary of the interior under

adjustmentdor acquisitions and dispositions of a magartion 30 CFR 67.60efore the physicatork of construction, or destruc

of a trade or business shall be made under settiohthe internal tion in preparation for construction, began.

revenuecode as limited by this subsection. (d) The Wsconsin adjusted basis of the building shall be
(c) Annualization. In thecase of any short taxable yeguali ~ reducedby the amount of any credit awardedder this subsec

fied research expenses shall be annualized as prescribed bytiefie The Wsconsin adjusted basis of a partaénterest in a part

departmenbf revenue. nership,a membeés interest in a limited liability company or of
(d) Proration. If a portion of qualified research expenses i§{ockin a tax-optioncorporation shall be adjusted to take into

incurredpartly within and partly outsidihis state and the amountaccountadjustments made under this paragraph.

incurredin this state cannot be accurately determined, a portion(e) The provisions of sul4) (e) (f), (g) and(h), as they apply

of the qualified expenses shall be reasonably allocated to thishe credit under thatubsection, apply to the credit under this

state. Expenses incurred entirely outside this stat¢he benefit subsection.

of research in this state are not allocabl¢his state under this (f) A partnership, limited liability company or tax-optioncor

paragraph. _ _ porationmay not claim the credit under this subsection. The indi

~ (e) Changeof business or ownershipn the case of a changeyidual partners, membexf a limited liability company or share

in ownership or business of a corporation, se@&Bof the inter  po|dersin a tax—option corporation may claim the credit under this

nal revenue code, as limited by this subsection, applies to the caiysectionbased on eligible costs incurred by the partnership,

overof unused credits. _ ~limited liability company or tax—option corporation, in proportion
(f) Carry-over If a credit computed undéhis subsection is o the ownershipnterest of each partnenember or shareholder

not entirely ofset againstVisconsin income or franchise taxesthe partnership, limited liability company or tax—option corpora

otherwise due, the unused balance may be carried forward §gf shall calculate the amount of the credit which may be claimed

creditedagainst Visconsin income or franchise taxes otherwissy each partnemember or shareholder and shall provide that
duefor the following 15 taxablgears to the extent notfsét by ; to - ationto the partnermember or shareholder

thesetaxes otherwise due in all intervening years between the ye istory: 1987 a. 312411, 422, 1989 a. 3144, 56, 100, 336 35 1991 a. 39292

in which the expense was incurred and the year in which the carfys 19935 16112 1995 a. 285.3407mto3412m 9116 (5) 1995 a. 20027, 417
forward credit is claimed. 1997a. 27 41, 237,299, 1999 a. 59.
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71.48 Payments of estimated taxes. Sections71.29and by the landlord as a part of the rental agreement. “Gross rent”
71.84(2) shall apply to insurers subject to taxation under thiscludesthe rental paid to a landlord for parking of a mobile home,
chapter. exclusiveof any chages for food furnished by the landlord as a
History: 1987 a. 312 part of the rental agreement, plus parking fees paid under s.
. 66.0435(3) (c)for a rented mobile home. If a homestead is an
71.49 General provisions. (1) CoMPUTATION ORDER. NOE jntegralpart of a multipurpose or multidwelling buildintgross
withstandingany other provisions in this chapteorporations rent’ is the percentage of the gross rent on thaane multipus
computingliability for the tax under s71.43 (1)or (2) shall make poseor multidwelling building occupied by the household as a

computationsn the following order: principal residencelus the same percentage of the gross rent on
(a) Tax under s71.43 (1)or (2). theland surrounding it, not exceeding one acre, that is reasonably
(b) Manufacturing sales tax credit undev$.47 (3) necessaryor use of the multipurposer multidwelling building
(c) Research credit underrd..47 (4) as a principal residence, except as the limitations under.s4
(d) Research facilities credit undef7&.47 (5) (2) (b) apply If the homestead is part a farm, “gross rent” is the

: : : renton up to 120 acres of thand contiguous to the claimast’

e) Community development finance credit unslérl.47 (1 P : :

Eez)) Developn)gent zon%s jobs credit underk47 (1dj) v pr![nmpatlr:ef ||der&ce plus Ehe r;ehnt ?_n fstllltl_momprovem?f t;f‘)(g%)
! erty on that land, except as the limitati er s71.

(ec) Development zones sales tax credit undéf.gt7 (1ds) apg)/ly. If a claimant ar?d persons who are nu¢mbers of the

(eg) Development zones investment credit under1s47 claimant'shousehold reside in a homestethg, claimans “gross

(2di). rent” is the gross rent paid by the claimant to the landlord for the
(em) Development zones location credit unslr.47 (1dL) homestead.
(en) Development zones day care credit und@i<28 (1dd) (3) “Homestead” means the dwelling, whether rented
(eo) Development zones environmental remediation credivned,including owned as a joint tenant or tenantommon, or
unders.71.28 (1de) occupiedas abuyer in possession under a land contract, and the

(eom) Development zones credit undefk47 (1dx) land surrounding it, not exceeding one acre, that is reasonably
. - . ecessaryor use of the dwellings a home, and may consist of
S 7(1ep4)78(g§)plement to federal historic rehabilitation credit Llndgrpart of a multidwelling or multipurpose buildilsgd a part of the
N land upon which it is built.

The total of farmers’ drought property tax credit urgler « " . o
71(éf1)7(1fd) farmland preservatio% crgditpun()j/er subeh. farm- (4) "Household"means a claimant and an individual related
) | ; to the claimant as husband or wife.

land tax relief credit under §.1.47 (2m)and estimated tax pay . . .
mentsunder s71.48 (5) “Householdincome” means all income received ak

(2) ELECTIONS UNDER INTERNAL REVENUE CODE. Elections personsof a household in a calendar year while membetheof
authorizedby andmade in accordance with the internal revem%oqsehpld,les_s $250 for each of the claimandependents, as
code,except an election to file consolidated return®araim a efinedin sectionl52 of the internal revenue code, who have the

credit against federal tax liability rather thandeduction from Sameprincipal abode as the claimant for more than 6 matihs

income,shall be deemed elections for the purpose of applying tHig the year to which the claim relates.
chapter. (6) “Income” means the sum of ¥tonsin adjustedjross

(3) PenALTIES. Unless specifically provided in this sub incomeandthe following amounts, to the extent not included in

chapterthe penalties under subckill apply for failure to com Wisconsinadjusted gross incomenaintenance payments (except
ply with this subchapter unless the context requires otherwisg0Stercare maintenance and supplementary payments excludable
History: 1987 a. 312411 1989 a. 3156, 1991 a. 391995 a. 27209, 1997 a, 27 UNdersection131of the internal revenue code), support money
cashpublic assistance (not including credit granted under this sub
chapterand amounts under46.27), cash benefits paid by coun

SUBCHAPTERVIII tiesunder s59.53 (21) the gross amount of any pension or annu
ity (including railroad retirement benefits, all payments received
HOMESTEAD CREDIT underthe federal social security act ameterans disability pen

sions),nontaxable intereseceived from the federal government
71.51 Purpose. Thepurpose of this subchapter is to provid®r any of its instrumentalities, nontaxable interest receed
creditto certain persons who oven rent their homestead, throughstateor municipal bonds, worké& compensation, unemployment
a system of income tax credits and refunds, and appropriationsurance the gross amount of “loss of time” insurance, eom
from the general fund. pensatiorand other cash benefits received from the United States
History: 1987 a. 312 for past or present service in themed forces, scholarship and fel
o . lowship gifts or income, capital gains, gain on the sale péa
71.52 Definitions.  In this subchapterunless the context spnalresidence excluded under sectid@i of the internal revenue
clearlyindicates otherwise: code, dividends,income of a nonresident or part-year resident
(1) “Claimant” means a person who has filed a claim undevho is married to a full-year resident, housing allowances pro
this subchapter and who was domiciliedthis state during the vided to members of the clgy, theamount by which a resident
entirecalendar year to which the claim for credit under $bis  manager’srent is reducednontaxable income of an American
chapterrelates. When tdividuals of a household are able tandian, nontaxable income frorsources outside this state and
meet the qualifications for a claimant, they may determin@ontaxabledeferred compensation. Intangible drilling costs,
betweenthem as to who the claimant is. If thase unable to depletion allowances and depreciation, including first-year
agreethe matter shall be referred to the secretary of revenue ajghreciatiorallowances under sectid79 of the internal revenue
the secretang decision is final. code, amortization, contributionsto individual retirement
(2) “Grossrent” means rental paid at asiiength, solely for accountainder sectio?19 of the internal revenue code, contribu
the right of occupancy of a homestead. “Gross rent” does nitnsto Keogh plans, net operating loss carry—forwards and capi
include,whether expressly set outtime rental agreement or not,tal loss carry—forwards deducted in determiningsttinsin
chages for any medical services; other personal services sucladisistedgross income shalle added to “income”. “Income” does
laundry, transportation, counselingrooming, recreational and notinclude gifts from natural persons, cash reimbursement pay
therapeuticservices; shared living expenses, including but natentsmade under title XX of the federal social security sat,
limited to food, supplies and utilities unless utility payments arplus food or other relief in kind supplied by a governmental
includedin the gross rerpaid to the landlord; and food furnishedagencythe gain on the sale of a personal residence deferred under
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section1034of the internal revenue code or nonrecognized gafiarm, property taxes accruette the property taxes accrued on up
from involuntary conversions under sectibd33of the internal to 120 acres of the land contiguous to the claimaninhcipal resi
revenuecode. Amounts not included in adjusted gross income bdence and include the property taxes accrued on all improvements
addedto “income” under this subsection in a previous year and real property located on such land, except as the limitations of
repaidmaybe subtracted from income for the year during which 71.54 (2) (b)apply
theyare repaid. Scholarship and fellowship gdftsncome that (8) “Rentconstituting property taxes accrued”, exceppras
areincluded in Wsconsin adjusted gross income and that wetgdedin ss.71.54 (2)and71.55 (8) means 25%gr 20% if heat is
addedto household income for purposesietermining the credit included,of the gross rent actually paid in cashits equivalent
underthis subchapter in a previous year may be subtracted frgfna claimant and his or her household solely for the right of-occu
incomefor the current year in determining the credit under thigancyof their Wisconsin homestead during the calendar year to
subchapter.A marital property agreement or unilateral statementhich the claim relates if that rent constitutes the basis, in the
underch. 766 has neoeffect in computing “income” for a person succeedingcalendar yearof a claim for relief under this sub
whosehomestead is not tlsame as the homestead of that pessor¢hapterby such claimantA marital property agreement or unilat
spouse. eral statement under ci766 has no dect in computing rent

(7) “Propertytaxes accruedheans real or personal propertyconstitutingproperty taxes accrued foparson whose homestead
taxesor monthly parkingpermit fees under $6.0435 (3) (g) is not the same as the homestead of that perspouse.
exclusiveof special assessments, delinquatdgrest and chges History: 1987 a. 312411, 1989 a. 31100, 1991 a. 39195 1995 a. 27201, 1997
for service, levied on a homestead owned by the claimant of &’ 3% 1999 a 156.672
memberof the claimans household. “Real or personal proper
taxes” means those levied under 70 less the tax credit, if any
affordedin respect of such property by7.1Q If a homestead
is owned by 2 or more persons or entities as jeimants or tenants
in common or is owned as marital property or survivorship mari
propertyand one or more such persons, entities or ownest is
amember of the claimasthousehold, property taxes accrued i
that part of property taxes accrued levied such homestead,

reducedby the tax credit under 29.1Q that reflects the owner offsetagainst income taxeshall be certified to the department of

ship percentage of the claimant atite claimant household, qinitratiorfor payment to the claimant by check, share draft
exceptthat if a homestead @vned by 2 or more natural PErsong ” e draft drawn on the general fund

or if 2 or more natural persons have an interest in a homestead, on . . ; . .

or more of whom is not a member of the clainehtusehold, and &)) The right to file a claim under this subchaptesassonal
the claimant has a preseinterest, as that term is used i780.03 O the claimant and does not survive the clainsafgath. When
(1), in the homestead and is required by the terms of a will tifyflaimant dies after having filed timely claim the amount
transferredthe homestead or interest in the homestead to thigreofshall be disbursed underAL.75 (10) The right to file a
claimantto pay the entire amount of property taxes levied on tfi@im under this subchapter may be exercised on behalfiving
homesteadproperty taxes accrued is property taxes accrued léaimantby the claimans legal guardian or attorney-in-fact.
ied on such homestead, reduced by the tax credit un@eri (c) Only one claimant per household per year shadirtitled

A marital property agreement or unilateral statement under &ncredit under this subchapter

766 has nceffect in computing property taxes accrued for a person (2) INELIGIBLE cLAIMS. No claim under this subchapter may
whose homestead is not tseme as the homestead of that pessorbe allowed if any of the following conditions applies:
spouse.For purposes of this subsection, property taxes are “lev (a) Suchclaimis not filed with the department of revenue in
ied” when the tax roll is delivered the local treasurer for collec conformity with the filing requirements in §1.03 (6)and(7).

tion. If a homestead is sold or purchased during the calendar yeag) The department finds that the claimant received title to his

of the levy the property taxes accrued for the sgller and the buygher homestead primarily for the purpaseeceiving benefits
arethe amount of the tax levy prorated to each in proportion to thgder this subchapter

ﬁ}erit?]‘isoégmg \‘:I?]icchht:ﬁghc?;;’:]egl‘:“?gsoql?#gglg?mesfg%lg:r (c) The claimant was under 18 years of age at the close of the
Ing the y: U ' osayt earto which the claim relates.

ing agreement pertaining to the sale of the homestead, the proﬁér%/d The clai laimed d d for federal

tax bill for the year before the year to which the claim relates or (d) The claimant was claimed as a dependent for federa

the property tax bill for the year to which the claim relatethas NcOmetax purposes by another person during the year to which

basisfor computing property taxes accrued, but those taxes thgclaim relatesut this limitation shall not apply if the claimant
allowableonly for the portiorof the year during which the seller V562 years of age or older at the close of the year to which the

ownedand occupied the sold homestead. If a household owns SR relates. , , .
occupies? or more homesteads in the same calenday pesy (e) The claimant resided for the entire calendar year to which
erty taxes accrued is the sum of the prorated property taXgg claim relatesin housing which was exempt from taxation
accruedattributable to the household for each of such homesteadder ch. 70 other than housing fawhich payments in lieu of

If the household owns and occupies the homestead for part ofig@sare made under 66.1201 (22xcept aprovided under s.
calendar year and rents a homestead for part of the calendar )76,3854(2) (©) 2.

it may include both the proration of taxes on the homestead ownedf) The claimant resides in a nursing hoanel receives assist
andrent constituting property taxescrued with respect to theanceunder s49.45at the time of filing.

monthsthe homestead is renteddomputing the amount of the History: 1987 a. 3121989 a. 31198 1991 a. 391999 a. 15(:.672

claim unders.71.54 (1) If a homestead is an integral part of a

multipurposeor multidwelling building,property taxes accrued 71.54 Computation of credit. (1) HOUSEHOLDINCOME. (a)
arethe percentage of the property taxes accrued on that part offi85and 1986. The amount of any claim filed in 1985 D986
multipurposeor multidwelling building occupied by the house andbased on property taxascrued or rent constituting property
hold as a principal residence plus that sgmeecentage of the taxesaccrued during the previous year is limited as follows:
propertytaxes accrued on the land surrounding it, not exceeding 1. If the household income was $7,400 or less in thetgear
oneacre that is reasonably necessary for use of the multipurpaskich the claim relates, the claim is limited to 80% of the property
or multidwelling building as a principal residence, except as th@xesaccrued or rent constitutirgroperty taxes accrued or both
limitationsof s.71.54 (2) (b)yapply If the homestead is part of ain that year on the claimasthomestead.

t>51.53 Filing claims. (1) EuciBILITY FORCREDIT. (&) Subject
to the limitations provided in this subchapter and1s80 (3)and
(3m), a claimant may claim as a credit againgd&nsin income
esotherwise due, Wconsin property taxes accrued, or rent
nstituting property taxes accrued, or both. If the allowable
mountof claim exceeds the income taxes othenlige on the
laimant'sincome or if there are noig¢onsin income taxes due
on the claimans$ income, the amount of the claim nsed as an
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2. If the household income was more than $7,400 in the yeating property taxes accrued during the previgear is limited
to which the claim relates, the claim is limited 8% of the as follows:
amountby which the propertyaxes accrued or rent constituting 1. |f the household income was $8,000 or less in thetgear
propertytaxes accrued or both that year on the claimasthome  which the claim relates, the claim is limited to 80% of the property
stead exceeds 13.187% of the household income exceediggesaccrued or rent constitutingoperty taxes accrued or both

$7,400. _ _ _ in that year on the claimasthomestead.
3. No credit may be allowed if the household income of a 2. |f the household income was more than $8,000 in the year
claimantexceeds $16,500. to which the claim relates, the claim is limited 80% of the

(b) 1987 to 1989.The amount of anglaim filed in 1987 to amountby which the propertyaxes accrued or rent constituting
1989 and based on property taxes accrued or rent constitutif@pertytaxes accrued or boi that year on the claimasthome
propertytaxes accrued durirthe previous year is limited as fol stead exceeds 8.788% of the household income exceeding $8,000.
lows: 3. No credit may be allowed if the household income of a

1. If the household income was $7,600 or less in thetgearclaimantexceeds $24,500.
which the claim relates, the claim is limited to 80% of the property (2) PROPERTYTAXES ACCRUEDLIMITATIONS. (a) Property taxes
taxesaccrued or rent constitutingoperty taxes accrued or bothaccryedor rent constituting property taxes accrued shall be
in that year on the claimasthomestead. _ reducecby one-twelfth for eachonth or portion of a month for

2. If the household income was more than $7,600 in the y&gich the claimant receiveetlief from any county under 59.53
to which the claim relates, the claim is limited 8% of the (21) equal to or in excess of $400, participatedisconsin works

amountby which the propertjaxes accrued or rent constitutingunders. 49.147 (4)or (5) or 49.148 (1m)or received assistance
propertytaxes accrued or boiin that year on the claimasthome  unders.49.19 except assistance received:

stead exceeds 13.483% of the household income exceeding | \jnder s49.19 (10) (a)

$7.600. 2. As arelative, other than a parent, with whom any dependent

| 3. ’\:0 credciit n;"i“é ggoallowed if the household income of &4 is living, if the assistance does not include aid to meet the
claimantexceeds ' ' o needsof the claimant or the claimastspouse or children.
(c) 1990. The amount of any claim filed in 1990 and based on (b) In any case in which property taxes accrued, or rent eonsti

propertytaxes accrued or rent constituting property taxes acc”iﬁﬂng property taxes accrued, or both, in respect of any one-house

duringthe previous year is limited as follows: hold exceeds the following, the amount thereof shallptoposes

‘L. If the household income was $8,000 or less in thetgearyf this subchaptebe deemed to have been the following:
which the claim relates, the claim is limited to 80% of the property 1. In calendar years 1984 to 1988, $1,200

taxesaccrued or rent constitutimyoperty taxes accrued or both
in that year on the claimasthorrrﬁgsfead)./ 2. In calendar year 1989, $1,350.

2. If the household income was more than $8,000 in the year 3: In calendar year 1990 or any subsequent calendar year
to which the claim relates, the claim is limited 86% of the 1,450
amountby which the propertyaxes accrued or rent constituting (c) 1. If the claimant lived in homestead that was subject to
propertytaxes accrued or boih that year on the claimasthome taxationunder ch70 for any part of the year to which the claim
steadexceeds 13.5% of the househiridome exceeding $8,000. relates,the property taxes accrued or rent constitupngperty

3. No credit may be allowed if the household income of tgxesaccrued or both on that homesteaall be allowed for that
claimantexceeds $18,000. partof the year

(d) 1991 to 1999.The amount of anglaim filed in 1991 to 2. In addition to property taxes accrued or rent constituting
1999 and based on property taxes accrued or rent constitutRigPertytaxes accrued under sulid.if the claimant movesom
propertytaxes accrued durirte previous year is limited as fol @homestead owned by thiaimant to housing that is exempt from
lows: taxationunder ch70, other than housing for which paymeirts

1. If the household income was $8,000 or less in thetgear €Y Of taxes are made under@5.1201 (22)and other than a

which the claim relates, the claim is limited to 80% of the properF}?rreCtionalor detention facilitya claim may be allowed based

taxesaccrued or rent constitutinroperty taxes accrued or bothPropertytaxes accrued on that former homestead for the length of
in that year on the claimasthorrrfgstpead)./ time, up to the first 12 months, that the claimant resides in the tax—

5 Itthe h hold i than $8.000 in th exempthousing and owns the former homestead, if the claimant
- T the household Income was more than 6, JUL IN 1€ yeglsarempted to sell the former homestead but has not rented it out
to which the claim relates, the claim is limited 86% of the

amountby which the propertyaxes accrued or rent constitutingOr leased it out.

propertytaxes accrued or boih that year on the claimasthome (3) QUALIFIED CREDIT MINIMUM. If the amounbf a qualified
steadexceeds 13% of the household income exceeding $8,00g}aimant'sclaim is more than zero but less than $10 the amount
(e) 2000 The amount of any claim filed in 2000 and based OCH( credit paid or credited shall be $10.

propertytaxes accrued or rent constituting property taxes accrued(4) DEPARTMENT WILL COMPUTE CREDIT. The claimant is1ot
duringthe previous year is limited as follows: requiredto record on the claim the amount claimed. €lém

1. If the household income was $8,000 or less in thetgearauowableto persons who do not record the amount shall be com

which the claim relates, the claim is limited to 80% of the proper&’teoIby the department, which shall notify the claimant by mail

taxesaccrued or rent constitutiroperty taxes accrued or both Jhte arr;ssl;nt giglgiga”(;ﬁggl;adggg' 27,201, 288 1697 a, 351999
H H Istory: a. a. azl, a.
in that year on the claimasthomestead. 2.9 1999 a. 156,672

2. If the household income was more than $8,000 in the year
to which the claim relates, the claim is limited 8% of the 71.55 General provisions. (1) APPLICATION OF CREDIT
amountby which the propertjaxes accrued or rent constitutingagainsT ANy LIABILITY. The amount of any claim otherwise pay
propertytaxes accrued or boit that year on the claimasthome  able underthis subchapter may be applied by the department of
steadexceedd1.8% of the household income exceeding $8,00f:venue against any amount certified to the department under s.

3. No credit may be allowed if the household income of &L.930r 71.9350r may be credited under#L.80 (3)or (3m).
claimantexceeds $20,290. (2) FEE CHARGE BY LESSORNOT PERMITTED. No lessor may

(f) 2001 and therafter. The amount of any claim filed RD01 chargeafee for supplying a claimant with the information neces
andthereafter and based on property taxes accrued or rent corsstiy for the claimant to comply with sufr).
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(3) FORMSTO BE PROVIDEDBY DEPARTMENT. In administering 2. Not require payment of any amount that isxeess of the
this subchapterthe department of revenue shall make availabieedicarePart B allowed amount, as determined by the federal
suitableforms with instructions for claimants, includingam healthcare financing administratighrough the carrier for medi
which may be included with, or as a part of, the individual inconwarePart B in this state, for the medicare Part B authorized medical
tax blank. In preparindpomestead credit forms, the departmerar other health service thide physician renders to the beneficiary
of revenue shall provida space for identification of the countyundersubd.1.

andcity, village or town in which the claimant resides. (c) Distributionunder par(b) shall be made to an individual
(4) INTERESTNOT ALLOWED. No interest maye allowed on in this state who meets all of the following requirements:

any payment made to a claimant under this subchapter 1. Is age 65 or older
(5) LEGISLATIONMAY BE PROPOSEIBY DEPARTMENT. At the end 2. Has a household income, as defined if1s52 (5) if

of each fiscal yearthe departmenof revenue shall review the knownto the department of revenue, for the individsigdixable

homesteadax credit programand may propose legislation toyearprior to the year in which distribution is made, that duats

adjustthe amounts of claims allowable under the program, takiegceedhe maximum income allowed for claiming the homestead

into account findings that social security benefits and the costasedit, as calculated under 81.54 (1)

living, as reflected in the index computed by the U.S. bureau of(d) The Wsconsin state medical sociespall provide the

labor statistics, have increased or decreased. departmenbf revenue with the enrollment cards and explanatory
(6) PeEnALTIES. Unless specifically provided in this sub materialsfor distribution under patb).

chapterthe penalties under subckill apply for failure to com (e) Beginning in 1991, the department of revenue shall-annu

ply with this subchapter unless the context requires otherwiseally submit a report to the chief clerk of each house of the legisla
(6m) ADMINISTRATION. The income taprovisions in this turefor distribution tothe legislature under $3.172 (2)concern

chapterrelating to assessments, refunds, appealscaltection ing the numbers of individuals, by counties in this state, to whom
applyto the credit under this subchapter the department distributed enroliment cards under(par

(7) RECORDSMAY BE REQUIREDBY DEPARTMENTTO DETERMINE History: 1987 a. 3121989 a. 31294 1991 a. 39232 1993 a. 2051995 a. 27
CORRECTCREDIT. To ascertain the correctness of any claim under
this subchapter or to determine the amount of the credit under this
subchaptepf anyperson, the department may examine, or cause
to be examined by any agent or representative designated by the
departmentany books, papers, records or memoranda bearing on FARMLAND PRESER/ATION CREDIT
the homestead credit of the persamy require the production of
the books, papers, records or memoranda, and require the-attgtid57 Purpose. Thepurpose of this subchapter is to provide
ance,of any person having relevant knowledge, and may take tegeditto owners of farmland which is subject to agricultural use
timony and require proof material fais information. Based on restrictions,through a system of income or franchise tax credits
the information it discoversthe department shall determine thendrefunds and appropriations from the general fund.
true amount of homestead credit during yle@aror years under  History: 1987 a. 3121991 a. 39
investigation.

(8) RENTAL NOT AT ARM'S LENGTH. In any casén which a 71.58 Definitions. In this subchapter:
homesteads rented by a person from another person under cir (1) “Claimant” means an owner of farmland, as defined in s.
cumstancesleemed by the department of revenue to be not%it.01(9), domiciled in thisstate during the entire year for which
arm’'slength, it maywith the aid of its property tax bureau, detera credit under this subchapter is claimed, except as follows:

SUBCHAPTERIX

mine rent constituting property taxes accrued as a_tSilm’gth, (&) When 2 or more individuals of a household are able te qual
and,for purposes of this subchaptsuch determination shall beify individually as a claimant, they may determine between them
final. who theclaimantshall be. If they are unable to agree, the matter

(9) TABLE SHALL BE PUBLISHED. The secretary of revenue shalshall be referred to the secretary of revenue, whose decision is
preparea table under which claims under this subchapter shall fial.
determined. The table shall be published in the departnsent’ (b) If any person in a household has claimed or will claim

instructionalbooklets. creditunder subchVIll, all persons from that household are ineli
(10) MEDICAREACCEPTANCEOFASSIGNMENTINFORMATION. (a)  9ible to claim any credit under this subchapter for the year to
In this subsection: which the credit under subckIll pertained.
1. “Beneficiary” means an individual who is enrolled in medi  (€) ~For partnerships except publicly traded partnerships
carePart B for coverage. treatedas corporations under&l.22 (1) “claimant” means each

2. “Medicare Part B” means the federal supplementary-meH?d'VIdual par.tnt_ar N . o -
calinsurance program undé2 USC 1395{0 1395w—2 (cm) For limited liability companies, except limited liability
3. “Physician” has th . . iM48.01 (5 companiedreatedas corporations under&l.22 (1) “claimant”
. "Physician” has the meaning given ir8.01 (5) meanseach individual member
(b) Beginning in1990, the department of revenue shall annu ) £ hyrposes of filing a claim undtis subchaptethe
a':;’ rrcmi:it?r?igtsetgtrg%l:]ggp\t/v%ail(r:ﬂsz;torhagic(j: {;?E%;ﬁ'ri :r>i<|p|2'nr”e‘g:‘tgrggrsonarepresentative of an estate and the trustee of a trust shall
9 phy: yag deemed owners of farmlantClaimant” does not include the

of the following: N _ ~ estateof a person who is a nonresident of this state on the person’
1. Acceptassignment of a beneficiasybenefits for reim  dateof death, a trust created by a nonresident person, a trust which
bursementfor the pl’OViSiOﬂ of medical or other health servicgeceiveswisconsin real property from a nonresident person or a
authorizedunder medicare Part B from a beneficiary of medicateustin which a nonresident settlor retains a beneficial interest.
PartB to whom all of the following apply: (e) For purposes of filing a claim under this subchaptben
a. He or she is age 65 or older land is subject to a land contract, the claimant shall be the vendee
b. His or hethousehold income, as defined i7$.52 (5)and underthe contract.
(6), for the beneficiang taxable year priaio the year in which (f) Forpurposes of filing a claim under this subchaptdren
treatmentis received, did not exceetthe maximum income aguardian has been appointed undeB8f.for a ward who owns
allowedfor claiming the homestead credit, as calculated usidetthe farmland, the claimant shall be the guardian on behalf of the
71.54(2). ward.
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(g) For a tax—option corporation, “claimant” means dadit  thatif the seller does not reimburse the buyer for any part of those
vidual shareholder propertytaxes there are no “property taxes accrdedthe seller

(2) “Department” means the department of revenue. andthe “property taxes accrued” for thayer is the property taxes
(3) “Farmland”means 35 or more acrekreal property in this levied on the farmland, reduced by the tax credit undépsiQ
stateowned by the claimant any member of the claimast minus, if the seller reimburses the buyfer part of the property

householdduring the taxable year for which a credit under th{&*€s:the amount proratet the seller in the closing agreement.
subchaptes claimed if the farmland, during that yeproduced ith the claim for credit under this subchaptie seller shall sub
notless than $6,000 in gross farm profits resulting from the-fanfflit @ COPY of the closing agreement and the buyer shall sabmit
land's agricultural use, as defined in9L.01 (1) or if thefarm-  c0PY of the closing agreement and a capyhe property tax bill.
land, during that year and the 2 years immediately preceding that(9) “Taxableyear” has the meaning undef74.01 (12)
year,produced not less than $18,000 in such profits, or if at leasfistory: 1987 a. 312411, 1989 a. 311993 a. 12

35 acres of the farmland, during all or part of that yees

; ; 71.59 Filing claims. (1) ELIGIBILITY AND QUALIFICATIONS.
teon:rg(i)allseadln the conservation reserve program ur@et/SC 3831 (a) Subject to the limitations provided in this subchapter and s.

2 “G ¢ fits” ot udi 1.80(3) and(3m), a claimant may claim as a credit agains-W
; (4) _rols{s a{m pr0|sdn;_ear&s_r?§s§1refelp |5’d¢X° ltJh mfg_ren onsin income or franchise taxes otherwise due, the amount
rom agricultural use, as defined in®.01 (1)including the fair e jyedunder s71.60 If the allowable amourtf claim exceeds

marketvalue atthe time of disposition of payments in kind fory, o income or franchise taxes otherwise due on or measured by the
placing land in federal programs or payments from the federg)yimantsincome or if there are no ¥¢onsin income or fran

dairy termination program und@rusSC 1446d), lessthe cost or  iqe taes due on or measured by the clainsamttome, the
other basis of livestock or other items purchasedefsalewhich 54 ntof the claim not used as arfsaft against income or fran
aresold or otherwise disposed of during the taxable.year  cpisetaxes shall be certified to the department of administration
(5) “Household”means an individuadnd his or her spousefor payment to the claimant by check, share draft or other draft
andall minor dependents. drawnon the general fund.
(6) “Householdincome” meansll of the income of the claim (b) Every claimant under this subchapter shall symifthe

antand the claimarg’ spouse and the farm incomiecluding request othe department, in support of the claim, all of the fol
wagesearned on the farm to which theedit applies of all minor |owing:

dependentsitributable to the taxable year while memberthef 1. A copy of the property tax bill relating to the farmland.

houset:old. 2. Certificationby the claimant that all taxes owed by the
(@) Incomg - ' _ claimanton the property for which the claim is made for the year
(a) For an individual, means income as defined undét.52 peforethe year for which the claim is made have been paid.

(6), plus nonfarm business losses, plus amounts undér; 3. A copy ofthe farmland preservation agreement or a certifi

lessnet operating loss carry—forwards, less first-ylpreciation cateof the appropriate zoning authorigxcept that, if the claim
allowancesunder section79 of the internal revenue code and lesgnt has obtained a certificate of thppropriate zoning authority
thefirst $25,000 of depreciation expenses in respect to the fagaile a claim for a previous year and the claimant determines that
claimedby all of the individuals in a household. the conditions described under pét) that caused the authority
(b) For a corporate claimant, except a tax—option corporatian,issue the previous certificate have not changed and are still
meansthe same as for an individual claimant except that n&pplicable the claimant may certify that such conditions have not
incomeplusany farm business loss carry—forward allowed undehanged and still apply and such a claimant is not required-to sub
8.71.26 (4)shall be included instead of income unslgrl.52 (6) mit a certificate of the zoning authority unless the department, in
and“income” of a corporate claimant shaitclude all household writing, requires theslaimant to submit a certificate because the
incomeof each of its corporate shareholders of record atide departmenidetermines that it needs a certificiteprocess the
of its taxable yeamplus nonfarm business losses and depreciatiofmim.
expenseof the corporate claimant, except the first $25,000 of 4. Certification by the claimant that each county land-con
depreciatiorexpenses in respect to the farm. servationcommittee with jurisdiction over tifarmland has been
(c) For an estate or trust, means the same as “income” fomatified that the claimant intends to submit a claim understhiis
individual except that the net income of the estate or trust befateapter.
subtractingany deductions claimed for incordistributable to the (C) A farmland preservation agreem@mbmitted under par
estate'sor trusts beneficiaries shall be includetstead of Vis- () 3. shall contain provisions specifieider s91.13 (8)includ-
consinadjusted gross income. ing either a provision requiring farming operations to be- con
(8) “Propertytaxes accrued” means property taxes, exclusigeictedin substantial accordance with a samild water conserva
of specialassessments, delinquent interest andgelsafor ser tion plan prepared under 82.104 or a provisionrequiring
vice, levied on the farmland and improvementsned by the farming operations to be conducted in compliance with reason
claimantor any member of the claimamtiouseholdéh any calen  able soil and water conservation standards established under s.
dar year under cft0, less the tax credit, if angforded in respect 92.105
of the property by s79.1Q “Property taxes accrued” shall not  (d) The certificate of the zoning authority submitted under par
ex_ce_ec$6_,00_0_. If farmland is owned by a tax—option corpo_r_atior(lb) 3. shall certify:
alimited liability company or by 2 or more persons or entities @S’ 1 That the lands are within the boundaries oégricultural

joint tenants, tenants in common or partners or is marital propehing district which is part of an adopted ordinance meeting the
or survivorship marital property and one or more such perso@gngardsf subchV of ch. 91and certified under €1.06
‘(‘entltlesor owners is noE a member of the claimaufitbusehold, 2. That the ordinance hagen approved, where necesshyy
property taxes accrued” is that part of property taeeged on the the board of the t ithin which the land ituated
farmland,reduced by the tax credit unde9.1Q that reflects the € board ot the towmwithin whic € lands are siluated, as

; : : requiredby s.59.69 and shall indicate the date of approval.
ownershippercentage of the claimant atie claimans house .
hold. For purposes of this subsection, property taxes are “levied” 3- That each structure or improvement on the lands conforms
whenthe tax roll is delivered to the local treasurer for collectiof? the requirements of the exclusive agricultural use ordinance.
If farmlandis sold during the calendar year of the levy the “prop 4. The portion othe claimant farmland which is within the
erty taxes accrued” for the seller is thmount of the tax leyy areazoned for exclusive agricultural use.
reducedby the tax credit under §9.1Q prorated to each in the 5. Thatsoil and water conservation standards applicable to
closingagreement pertaining to the sale of the farmland, excepéland are established and approved as requinddr F92.105
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(2) to (3) and that no notice of noncompliance is ifeef under sive agricultural use zoning ordinance under subthbf ch. 91in
$.92.105 (5)with respect to the claimant at the time the certificateffect at the close of the year for which credit is claimed, the
is issued. amountof the claim shall be that as specified in. a).

(Im) PermiTTED USES. Thedesignation by the department of 3. If the claimanbr any member of the claimasitiousehold
naturalresources of any farmland in tistate, for which a claim ownsfarmland which is ineligible for credit under sulidor 2.
underthis section may be filed, as part of theage trail, under but was subject to a farmlanpreservation agreement under
s.23.17 is a permitted use under a farmland preservation agreg@bchlll of ch. 91on July 1 of the year for which creditdgimed,

ment, or a certificate of a zoning autharityder sub(1) (b). or the owner had applied for such agreement before July 1 of
(2) INeuciBLE cLAaMs. No credit shalbeallowed under this suchyear and the agreement has subsequently been executed, and
subchapter: if the owner has applied by tbad of the year in which conversion

(@) Unless a claim is filed with the department in conformiwnder$-91-4ll3 first possible for conversion of the agreentent
with the filing requirements in §1.03 (6)and(7) for a claimant atransition area agreement under sulichf ch. 91 and the tran
filing under subchl, in conformity with the filingrequirements sition area agreement has subsequently been executetheand
in's.71.24 (1) (1m) and(7) for a claimant filing under subch/  farmlandis located in a city or village which has a certified exclu
andin conformity with the filing requirements in&L.44 (1)(1m) sive agricultural use zoning ordinance under sutabf.ch. 91in
and(3) for a claimant filing under subckll . effectat the close of the year for which credit is claimed, or in a

(b) If a notice of noncompliance with an applicable soil an@wn which is subject to a certified county exclusive agricultural
waterconservation plan under2.104is in efect with respect Usezoning ordinance under subshof ch. 91in efectat the close
to the claimant at the time the claim is filed. of the year for which credit is claimed, the amoahthe claim

() If a notice of noncompliance with applicable soil and watéhall be that specified in pab). ‘
conservatiorstandardsinder s92.105is in efect with respect to 4. If the claimanbr any member of the claimasitiousehold
the claimant at the time the claim is filed. ownsfarmland which is ineligible for credit under sulidor 2.

(d) For property taxes accrued on farmlanded for exclusive Put which is subject to a farmland preservatagreement or a
agriculturaluse under an ordinance certified under sugatf.ch.  transitionarea agreement under subi¢tef ch. 91on July 1 of the
91 which is granted a special exception or conditionajpesmit yearfor which credit is claimed, or the owner had applied for such
for a use which is not an agricultural use, as defineddih.81 (1) an agreement before Julydf such year and the agreement has

(e) If the department determines that ownership of the fanﬁubsequ%ntljoeen executed, the amount of the claim shall be lim
land has been transferred to the claimant primarily for the purpdéf t0 80% of that specified in pgb). _
of maximizing benefits under this subchapter 5. If the claimanbr any member of the claimasitiousehold

History: 1987 a. 312411; 1989 a. 31359, 1991 a. 39309, 1995 a. 2011097 a. OWNsfarmland which is ineligible for credit under subiisto 4.

7. but was subject to a farmlangreservation agreement under

) ) ) subchlll of ch. 91on July 1 of the year for which creditdgimed,

71.60 Computation. (1) Except as provided in su2), the or the owner had applied for such agreement before July 1 of
amount of any claim fileth calendar years based upon propertyuchyear and the agreement has subsequently been executed, and
taxes accrued in the precedicglendar year shall be determinegf the owner has applied by ted of the year in which conversion
asfollows: unders.91.41is first possible for conversion of the agreentent

(a) The amount of excessive property tagkall be computed anagreement under subdhof ch. 91 and the agreement under
by subtracting from property taxes accrued the amount of 7%gfochll of ch. 91has subsequently been executed, the amount of
Lhe 2n<;I1 SSIZ,_OOO of ho?seq%/ld ir}c?gne 4‘1'#3$%°/8 é)(f) th? ﬁrd $5,k?0|gtné claim shall be limited to 80% of that specified in.hy}.
housenholdincome pius 17 or the JUI0 of househo 6. If the farmland is located in an agricultural district under
incomeplus 17%of the 5th $5,000_of household income plus 27% .o ified county agricultural preservatign plamder subchlV
of the 6th $5,000 of household income plus 37%aisehold o oy 914t the close of the year for which credit is claimed, and

itncorrfl](.eiﬂ excegsof ?|30,8Q0.$g%%6naximum excessive Property ,cated in an area zoned for exclusive agricultural use under a
axwnich can be utilized 1S 0, : certified town ordinance under sub&hof ch. 91at the close of

(b) The credit allowed undehis subchapter shall be limiteds,ch yegrthe amount of the claim shall be the amount specified
to 90%of the first $2,000 of excessive property taxes plus 70% iﬁfjpar (b).

I 0,
Fshze()28(()10?g&%ggs?\jee;ﬁge;:r%etg;gger1t'¥1 éa:q(:(iﬁqlﬂ;i?;éi?fsﬁgﬁ r?cr)t 6m. If the farmlan_d is located in an agricultural district under
exéee(ﬁ4,200 for any claimant. Tﬁe credit for any claimant sh certified county agricultural preservation plander subchlv

be the greater of either the credit as calculated under this sd ch. 9lat the close of the year for which credit is claimed, and

chapteras it exists at the end of the year for which the claim is filég /°Cated in an area zoned for exclusive agricultural use under a
ified county or town ordinance under sub¥hof ch. 91for

or as it existed on the date on which the farmland became sub

to a current agreement under subittor I1l of ch. 91 using for aéof ayear but not at tr@ose of that year because the farmland

suchcalculations household income apbperty taxes accrued becamesubject to a city or wllagextraterrltorlal zoning ordi

of the year for which the claim is filed. nanceunder s62.23 (7a)the amount of the claim shall be equal
the amount that the claim would have been under this section

fied agricultural preservation plan under subihof ch. 91at the It the farmland were subject to a certified county or town exclusive

closeof the yeafor which credit is claimed and is in an area zoned@iculturaluse ordinance at the close of the year _
by a countycity or village forexclusive agricultural use under ch. 7. If the farmland is located in an area zoned for exclusive
91 at the close of such yeane amount of the claim shall be thaggriculturaluse undea certified countycity or village ordinance
asspecified in par(b). yndeysubch.\/ of ch. 9lat Fhe c[ose ofhe year for which credit

2. If the farmland is subject to a transition area agreemdpfaimed, but the county in which tfemland is located has not
undersubchll of ch. 91on July 1 of the year for which credit is2d0OPtedan agriculturapreservation plan under subét. of ch.
claimed,or the claimant had applied for such an agreement bef@fbY the close of such yeahe amount of the claim shall be #im
July 1 of such yeaand the agreement has subsequently been eftgd to 70% of that specified in pgb).
cuted,and the farmland is located in a city or village which has a 8. If the farmland is subject to a farmland preservation agree
certified exclusive agricultural use zoning ordinance under subehentunder subchlll of ch. 91on July 1 of the year for which
V of ch. 91in effect atthe close of the year for which credit iscreditis claimed or the claimant had applied for suchgmement
claimed,or in a town which is subject to a certified county exclibeforeJuly 1 ofsuch year and the agreement has subsequently

(c) 1. If the farmland is located in a county which has a-cer
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beenexecuted, the amount of the claim slhalllimited to 50% of anentertainer or entertainment corporation or to momyresident
that specified in par(b). personwho has engaged the services of an entertainer or entertain
(2) If the farmland is subject to a certified ordinance undgtentcorporation, “employer” means the residpatson, firm or
subch.V of ch. 91 or an agreement under subthof ch. 91 in nonresidenperson having the receipt, custody or control of the
effect at the close of the year for which the créslitlaimed, the Pproceeds.
amountof the claim is 10% of the property taxes accrued or the (c) In regard to a single-owner entity thatlisregarded as a
amountdetermined under sufl), whichever is greater separatesntity under sectiofi701of the Internal Revenue Code,
History: 1987 a. 312411; 1989 a. 311991 a. 391993 a. 246420, the owner not the entityis an “employer”.
. (3m) “File” means mail or deliver a documeinat the depart
71.61 General provisions. (1) DEPARTMENT MAY APPLY mentprescribes to the departmentibthe department prescribes
CREDIT AGAINST ANY TAX LIABILITY. The amount of any claim gngthemethod of submitting or the department of administration
otherwisepayable under this subchapter may be applied by thgsignatesunder s.34.05 another destination, use that other
departmenagainst any amount certified to the departmeter methodor submit to that other destination.
s.71.930r71.9350r may be credited under#L.80 (3)or (3m). (3r) “Furnish” means mail omeliver a document that the

(2) CrepiTs ARE INCOME.  All amounts allowed as credits gepartmenprescribes to the departmentibthe department pre
underthis subchapter constitute income for income and franchisgibesanother method of submitting another destination, use
tax purposes and are reportable as such in the year of receiptinat other method or submit to that other destination.

(3) INTERESTNOT ALLOWED. No interest maye allowed on  (4) “Income”, “person” and all otheterms not otherwise

any payment made to a claimant under this subchapter defined,have the same meaning as in the internal revenue code.
(3m) ADMINISTRATION. The income taxprovisions in this  (5) “Payroll period” means a period for which a payment of
chapterrelating to assessments, refunds, appealscalfection \yagesis ordinarily made téhe employee by his or her emplayer
apply to the credit under this subchapter and the term “miscellaneous payroll period” means a payroll
(4) PenALTIES. Unless specifically provided in this sub period other than a dailyweekly biweekly semimonthly
chapterthe penalties under subckill apply for failure to com monthly, quarterly semiannual or annual payroll period.
ply with this subchapter unless the context requires otherwise. (5m) “Remit” means mail or deliver funds to tdepartment
(5) TaBLE PREPAREDBY DEPARTMENT. The department shall or, if the department prescribes another method of submitting or
preparea table under which claims under this subchapter shallibethe department of administration designates und&4£5
determined. anotherdestination, use that other method or submit to that other
History: 1987 a. 3121989 a. 311991 a. 391995 a. 27 destination.
(6) “Wages” means all remuneration, other than fees paid to
a public oficial, for services performed by amployee for an
employer,including cash value dll remuneration paid in any
mediumother than cash arémuneration paid to an entertainer
WITHHOLDING or entertainment corporation, minus the amouneafiuneration
not subject tdax under this chaptdout does not include remuner
71.63 Definitions.  In this subchapterunless the context ation paid:
clearlyindicates otherwise: (a) For active service as a member of the arfoetks of the
(1) “Department” means the department of revenue. United States for any month during any part of which such mem
(1m) “Deposit” meansmail or deliver funds to the departmenberserved in a combat zone during an induction period or was hos
or, if the department prescribes another method of submittingfitalizedas a result of wounds, disease or injury incurred while
if the department of administration designates und@4£5 servingin acombat zone during an induction period, but this-para
anotherdestination, use that other method or submit to that ottg#gph shall not apply for any month during any part of which there
destination. areno combatant activities in any combat zone and remuneration,
(2) “Employee” means a resident individual who perforans for purposes of this paragraph, shall fratlude pensions and
performedservices for an employer anywhere or a nonresideiftirementpay
individual who performs or performed such services withis (b) For agricultural labgincluding all service performed:
state,and includes anfficer, employee or electedfafial of the 1. On a farm, in the employ of any person, in connection with
United States,a state, territoryor any political subdivision cultivatingthe soil, or in connection with raisimg harvesting any
thereof,or the District of Columbia, or any agencyimstrumen  agricultural or horticultural commodityincluding the raising,
tality of any one or more of these entities. The term inclades shearing,feeding,caring for training and management of live
officer of a corporation, aentertainer and an entertainment-corstock, bees, poultry and fur—bearing animals and wildlife;
poration, but does not include a qualified real estate agent or a 2. |n the employ of thewner or tenant or other operator of
directseller who is not treated as an employee under s@3i@# afarm, in connection with the operation, management, conserva
of the Internal Revenue Code. tion, improvement or maintenance of such farm and its tools and
(3) “Employer” means a person, partnershigdimited liabi-  equipmentor in salvaging timber or clearing land of brushd
ity company whether subject to or exempt from taxation undestherdebris left by a hurricane, if the major part of such service
this chapterfor whom an individual performs or performedy is performed on a farm;
serviceas an employeef that person, partnership or company and 3. |n connection with the production or harvesting of crude
includesa person, partnership or company that engages the $gim, gum spirits of turpentine or gum rosin, in connection with
vices of an entertainer or an entertainment corporation, exceRé ginning of cotton, or in connection with the operation or main
that: tenanceof ditches, canals, reservoirs or waterways, not owned or
(a) If the person for whom the individual performs or-peroperatedfor profit, used exclusively for supplying and storing
formedthe services does not have control of the paymetiteof waterfor farm purposes;
wagesfor those services, “employer”, except for purposes of sub. 4. In the employ of the operator of a farm in handling, plant
(6), meansthe person having receipt, custody or control of theg, drying, packaging, processing, freezing, grading, storing or
paymentof those wages. deliveringto storage or to market or to a carriertfansportation
(b) If a resident person, including but not limited tbcket to market, in its unmanufactured state, any agricultur&looti-
agencyor box ofice managerhas receipt, custody control of culturalcommodity but only if such operator produced more than
the proceeds of an event taking place and the proaedsaid to one-halfof the commaodity with respect to which such service was

SUBCHAPTERX
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performed orin the employ of a group of operators of farms (othéhe remuneration paid by such employer to such employee for
thana cooperative ganization) in the performance of such-sersuchperiod shall be deemed to be wages; but if&éneuneration
vices,but only if such operators produced all of the commodityaid by an employer to an employee for services performed during
with respect to which such service is performed, but the provisiansrethan one—half of any such payroll period does not constitute
of this subdivision shall not be deemed to be applicable witfages then none of the remuneration paid by such employer to
respecto service performed in connectiwith commercial can  suchemployee for such period shall be deemed to be wages.
ning or commercial freezing an connection with any agricul () In the form of tips paid to employees if:
tural or horticultural commodity after its delivery to a terminal . A . .

1. The tips are paid in a medium other than cash; or

marketfor distribution or consumption; i ) )
5. On a farm operatefdbr profit if such service is not in the 2. The cash tips received by an employee in any calendar
courseof the employes trade or business; monthin the course of employment by an employer are less than
' $20. However if such cash tips received in a calendar month

; 't6'f Irlkt)his .parag(apr;, “fa(rjrr;“ inlizlfudes StOICk’t (:_aigoulrt]ry amountto $20 or more none of such cash tips are excepted from
ruit, fur-bearing animals and truck farms, plantatioasiches, ool o5t

nurseriesranges, greenhouses, or other similar structures useg: ) !
primarily for the raising of agriculturair horticultural commodi Istory: 1987 a. 3121989 a. 2781993 a. 12, 1997 a. 27

ties,and orchards. o 71.64 Employers required to withhold. (1) WiTHHOLD-

(c) For domestic servica a private home, local college cluby: rromwaces. (a) Every employer ahe time of payment of
or local chapter of a college fraternity or sorarity ~ wagesto an employee shail dedwstd withhold from such wages,

(d) For service not in theourse of the employertrade or busi  without regard for federal insurancentributions act deductions
nessperformedn any calendar quarter by an employee, unless tfifsrefrom, an amount determined in accordance with tables to be
cashremuneration paid for such service is $5@nare and such preparedby the departmeninder sub(9). The secretary may
serviceis performed by an individual whe regularly employed grantpermission to employers who do not desirage the with
by such employer to perforsuch service. An individual shall bepo|ding tax tablesprovided by the department to determine the
deemedo be regularly employed by an employer durimgr  amountof tax tobe withheld by use of a method of withholding
dar quarter only if on eacbf some 24 days during such quartepiherthan the withholding tax tables, provided such method will
suchindividual performs, for such employéor some portion of \ithhold from each employee substantially the same amasint
theday service not in the course of the emplogerade or busi y4|d pe withheld by use of the withholding tax tables. Employ
nessor such individual was regularly employed gafined in this o5\yho desire to determine tianount of tax to be withheld by
paragraphpy suchemployer in the performance of such servicg method other than by use of the withholding tax tables shall
duringthe pregedlng cale.n.dar quartgr ) obtain permission fronthe secretary before the beginning of a

(e) For services by a citizen or residehthe United States for payroll period for which the employer desires to withhold the tax
aforeign government or an internationaganization. by such other method. Applications for use of such other method

(f) For services performed bydaly ordained, commissioned mustbe accompanied by evidence establishing the need for the
or licensed minister of a church in the exercise of his or her minigeof such method.

try or by a membeof a religious order in the exercise of duties (b) An employemay at his or her discretion, deduct and with
requiredby such order hold from any one payment of wages in a month, in the case of an
(9) For services performed by an individual under the age &@hployeepaid more ofterthan once during any month, the total
18in the delivery or distribution of newspapers or shopping newgmountwhich the employer reasonably estimates he or she will be
notincluding delivery or distribution to anyoint for subsequent requiredto withhold under this section frosuch employee dur
delivery or distribution. ing that month. Permission from the secretamger par(a) is not
(h) For services performed by an individual in, and at the tinmeededoy any employer acting under this paragraph.

of, the sale of newspapees magazines to ultimate consumers, (c) Wjthholding from marital income shall be allocated

underan arrangement undesich the newspapers or magazinegetweertaxpayersn the same manner that income is allocated or
are to be sold by him or her at a fixed price, his or her compenga id be allocated.

tion being based on thretentionof the excess of such price over
theamount at which newspapers or magazinestzged to him
or her whether onot he or she is guaranteed a minimum amou
of compensation for such services, or is entitled to be credited
the unsold newspapers or magazines turned back.

(2) CHANGING AMOUNT OF WITHHOLDING BY WRITTEN AGREE
ENT BETWEENEMPLOYERAND EMPLOYEE. () Additional amount.
Hhaddition to the amount required to be deducted and withheld,
anemployer and employee may agree in writing that an additional
) . . amount shall be withheld from the employseivages. The
bugi)nezgg ?ﬁgvécxetznqogé% tirr]lea(r:](;/uﬁ: di(zjfrrt]hc?tr?grlrt)klmtaa;??g;or amountdeduc_ted and withheld pursuant to suchagreement
) ] " . shall be considered as an amotejuired to be deducted and
; () 1;0' Otg on?e(?alf of, an zmpLﬁVeS (?tr g'ssfrther bgr]‘(‘af'c'_"“\\:{/ithheldfor all purposes of this subchapter
rom a trustcreated or @anized in the United States and forming . .
partof a stock bonus, pension profit sharing plan of an employer c(ib) tL;sssr @m‘;‘u?é-ln Ic'je” (t);.the artr]ount requllred to t()je
for the exclusivévenefit of his or her employees or their beneficia coocredand withheld under this sectioan employer an
mployeemay agree in writing on a forprescribed and provided

riesand which trust is exempt from taxation, unless such paym the department that a lesser amount be withheld from the

is made to an employee of the trust as remuneration for servi s | ! i
renderedas such employee and not as a beneficiary of the tru§{nployee svages Ir. ) ]
1. The employee determinésat the lesser amount approxi

(k) For personal services performed iis@énsin in the form S h o

of retirement, pension and profit-sharing benefits, received Biftesthe employes'anticipated incomtax liability for the year
nonresidentsfter retirement from the employ of the employer for 2. The employee sends a copy of the completed agreement
whom such personal services were performed. form to the department within 10 days after it is filed with the

(L) To, or on behalf of, an employee or beneficiary from a pl&inpPloyer.
or contract described in 815.18 (3) (jlunder which théenefits 3. The agreement expires on April 30tbé following year
arefully funded by life insurance or annuities. for calendar year taxpayers;, 4 months following the close of
(m) If the remuneration paid by an employer to an employ#eeir fiscal yeay for fiscal year taxpayers.
for services performed during one-half or more of any payroll (c) Department may void agement.If the departmerdeter
periodof not more than 31 consecutive days constitutes wagespaithesthat an agreement under g&) would result in arnsufi-

Wisconsin Statutes Archive.


https://docs.legis.wisconsin.gov/document/statutes/1999/815.18(3)(j)
https://docs.legis.wisconsin.gov/document/acts/1987/312
https://docs.legis.wisconsin.gov/document/acts/1989/278
https://docs.legis.wisconsin.gov/document/acts/1993/112
https://docs.legis.wisconsin.gov/document/acts/1997/27
https://docs.legis.wisconsin.gov/document/statutes/1999/71.64(9)
https://docs.legis.wisconsin.gov/document/statutes/1999/71.64(1)(a)
https://docs.legis.wisconsin.gov/document/statutes/1999/71.64(2)(b)

71.64 INCOME AND FRANCHISE TAXES Updated 99-00Wis. Stats. Database 92

cientamount of tax being withheld, the department may void the (c) The department of corrections is not required to withhold
agreemenby notification to the employer and employee. under sub(1) from wages paid to an inmate working in a prison
(3) WITHHOLDING EROM PENSIONOR SICK PAY PLAN. If a payee listedin s.302.0] and if the |nmate’WageS do not exceed $2,000

furnisheswritten notification to a payor of any pension or Gré- Per year the department of correctioissnot required under s.
party payor of any sick pay plan that the payee desires to Have W1.65(3) to file reports relating to those wages.

consinincome tax withheld frorthe pension or sick pay plan, the (9) WITHHOLDING TABLES. (&) The department shall prepare,
payorshall withhold from each pension payment or sick pay pagromulgateand publish in the &tial state papemwithout regard
mentan amount in accordance with the withholdiables or the to the requirements of ch227, rules establishing withholding
amountthat the payee designates to plagor The amount with tablesprepared on a weeklpiweekly semimonthly monthly
heldfrom each payment may not be less than $5. For purposeamddaily or miscellaneous pay period basis. Those rules shall also
this subsection, “pension” includes any retirement payment plaiovide instructions forwithholding with respect to quarterly
and“sick pay” includes any amount paid to an employee as-reng¢miannuabnd annual pay periods.

nerationor paid insteadf remuneration for any period when the (b) Thedepartment shall from time to time adjust the withhold
employeeis temporarily absent from work because of sickwessing tables to reflect any changesiicome tax rates, any applca
personalinjuries. Payors withholding under this subsection arle surtax or any changes in dollar amounts ifls06 (1) (1m),
employerdor all purposes of this section and shall withhold, rem{tLn), (1p) and(2) resulting from statutory changes, exceptohs
andbe subject to the other requirements oeaployer in with  lows:

holding Wisconsin income tax from employees. 1. The department may natljust the withholding tables to
(4) WITHHOLDING FROM PAYMENTS MADE TO ENTERTAINERS. reflectthe changes in rates in74..06 (1m)and(2) (c)and(d) and
For purposes of this section, all payments made to entertaineérs any changes irdollar amounts with respect to bracket indexing
entertainmentorporationsare presumed subject to withholdingunders.71.06 (2e)with respect to changes in rates und@i6
unlessthe recipient provides to theerson making the payment a(1m) and(2) (c) and(d), and with respect to standard deduction
written statement, on a form prescribed by the department, eertifiydexingunder s71.05 (22) (dsjor any taxable year that begins
ing that the payment is exempt undaib.(6) (b)or s.71.05 (2) beforeJanuary 1, 2000.
(5) WITHHOLDING FROM ENTERTAINERIN ABSENCEOF BOND OR 2. The department shall adjust the withholding tables to
cAsH DEPOSIT. If no bond or cash deposit is made undérls80 reflectthe changes in rates in74..06 (1n)(1p)and(2) (e) (f), (9)
(15) (b) by an entertainer or entertainment corporation at the tirmed(h) and any changes in dollar amounts wélpect to bracket
of payment of wages to an entertajrtbe employer shall either indexing,with respect to changes in rates undéis06 (1pjand
withhold the amount for which a bond should have been providé?) (g) and(h) on July 1, 2000.
under s71.80 (15) (bjr deduct and withhold the tax reflected by (c) The tables shall account for the working familiesdaedit
the proper withholding table. If the entertainer establishes to thaders.71.07 (5m) The tables shall be extended to cover from
department'satisfaction that a lower raterisore appropriate, the zeroto 10 withholding exemptions, shall assume that the payment
department shall notify the employer to withholdret lower rate. of wages ireach pay period will, when multiplied by the number
Thedepartment may notify the employer thatdives the with  of pay periods in a yeareasonably reflect the annual wage of the
holding requirement on the amount specified. Payments to amployeefrom the employer and shall be based on the further
entertainmenicorporation shall be withheldt the rate of 6% assumptiorthat the annual wageill be reduced for allowable
unlessthe payee establishes to the satisfaction oflépartment deductionsfrom gross income. The department may determine
thata lower rate igppropriate, in which case the department majie length of the tables and a reasonable span for each bracket. In
notify the employer to withhold at a lower rate. preparingthe tables the department shall adjust all withholding
(6) WITHHOLDING FROM PAYMENTS MADE TO NONRESIDENTS. amountsnot an exact multiple of 10 cents to the next highest figure
(a) At the time of payment of wages to a nonresident employ#@tis a multiple of 10 cents. The department shall ptswide
which wages were derived from the performance of seniodls  instructions with the tables for withholding with respect to guar
within andwithout the state, the employer shall deduct and-witkerly, semiannual and annual pay periods.
hold from thewages derived from the performance of servicesHistory: 1987 a. 3121989 a. 311997 a. 2741; 1999 a. 9
within the state the amount eflected by the proper withholding -
table. 71.65 Filing returns or reports. (1) EMPLOYERMUST FUR-

(b) Noamount shall be withheld from the wages paid to a nofj/SH STATEMENT TO EMPLOYEE. (&) Every person, partnership or
residentemployee for services performed in this state if t gmted liability company required to deduct and withhold from an

employerreasonably estimates that during that calendar year ffgPl0yeeunder the general withholding provisions of thiss
employeewill earn less than $1,500; but wheneit@ppears that chaptershall furnish to eackuch employee in respect of the remu

the employee will earn more than $1,500 in tsiate during the N€rationpaid by such persomartnership or company to such
calendaryear the employer shall withhold, from wagesid €MPloyeeduring the calendar yeam or before January 31 of the
thereaftersuch additional amounts as the employer reasonalﬁﬁ{rccleed'n%!’ear or if E'S cir hsr employmeﬁt '(Sj termlnatt;e_dhbek:‘orlce
estimateswill be required to déet the amounts not withheld from ¢ ¢l0S€ of any such calendar year on the day on which the last
previouspayments. paymentof remuneration |$n_ad§, 2 legible copies of a written
(7) SPECIAL WITHHOLDING ARRANGEMENTS. The secretary of statemenshowing the following:
revenueacting within his or her discretion, may authorize special +:_ The r:janr:e of such person, pr)]arfnershlp or I'mv'\tfd liability
withholding arrangements ihardship cases resulting from situa “ompanyan t_gt pe_fr_sos!, partners_fus or compans Wiscon-
tionsin which persons, domiciled in 8€onsin, are subjected toSinincome tax identification numhef any i i i
withholding in some other state by reasiithe performance of 2. The name of such employee, and his or her social security
substantialpersonal services such other state, pursuant to snumberif any.
71.07(7). 3. The total amount of wages.
(8) ExcepTions. (a) The employer of any employee demi 4. The total amount deducted and withheld as requirgtdoy
ciled in a state with which Wconsin has reciprocity under s.generalwithholding provisions of this subchapter
71.05(2) is not required to withhold under this subchapter from (b) The employee shall furnithe department of revenue one
the wages earned by such employee in this state. copy of such written statement along with his or her return for the
(b) This subchapter shall not apply to any countydagocia Yyear.
tion in regard to any employee receiving less than $100 annually(2) EMPLOYERS' STATEMENTS. (a) Every person required to
in wages or salary from the association. deductand withhold from an employee under this subchaiait
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furnish, in respect to remuneration paid by such person to suobncerningsuch deposit with the public depository and file awith
employeeduring the calendar yeam or before January 31 of theholding report with the department covering fheriod from the
succeedingear one copy of the statement under qdb. beginningof the calendar year to the dated@fcontinuance. No

(b) Every resident of this state aadery nonresident carrying €mployeeshall have any right of action against an employer in
on activities within this state, whether taxable or not urtar ~ regardto money deducted from wages and deposited with the pub
chapter,who paysin any calendar year for services performetic depository in compliance or intended compliance with this
within this state by an individual remuneration which is excludegibchapter.
from the definition of wages, in the amouwnft$600 or more, shall,  (b) Upon not less than 6 months’ notice to the public deposi
onor before February 28 of the year following the yeawfiich  tory designatedinder par(a), the secretary of revenue may direct
the payments are made, furnishstatement in such form asthat withheld taxes required to be reported and remitted by
requiredby the department, disclosing the name of the paller employerson and after a date specified be reported and remitted
nameand address of the recipient and the total amount paid in sdiectly to the department of revenueEvery employer who
yearto such recipientThe person who pays for the services shalieductsand withholds any amount under this subchagtguired
on or before January 31 of the year in which the statementiéspe reported and remitted on or after such date shall report and
requiredto be furnished to the department, furnish the recipient @mit directly to the department. Amounts withheld shalphiel
the payment with a copy of that statement. In any case in Whighiera quarterly basis but if the amount deducted and wittiheld
an !nd|V|dUa| rece_IVE§ wages and also reml_,ln_e_ratlon for SerV|C§ﬁy quarter exceeded $300, the department may require’ by writ
which remuneration is excluded from sudéfinition, both from ten notice to the employgethat amountsleducted and withheld
the same payorthe wagesand the excluded remuneration shalhfier the date indicated on such notice be paid over a monthly
both be reported in the report requiredder this subsection in ay5gjs. Employers who are required to file reports and pay over
mannersatisfactory to the department, regardless of the amoyfiinneld taxes on a monthlyjuarterly or annual basis shal file
of the excluded remuneration. suchreports and pay oveuch taxes on or before the last day of

(3) FILING REPORTSAND MAKING DEPOSITSOFWITHHELD TAXES.  the month next succeeding the withholdiperiod. If the amount
(a) Every employer who deducts and withholds any amount undeiductedand withheld in any quarter exceeded $5,000, the
this subchapter shall deposit such amount on a quarterly bagigpartmentmay require by written notice to the employtkat for
exceptthat if the amount deducted and withheld in gowarter  amountsdeducted and withheld from the first day of the month
exceeds300, the department may require by written notice to thgrough the 15th day of the month, the employer shall file such
employer,that amounts deducted anithheld on and after the reportsand pay over suctaxes on or before the last day of such
dateindicated on such notice be deposited on a monthly basisanth: for amounts deducted and withheld from the tiegof
Employerswho are required to file reports and depasthheld  the month through the last day of the month, the employer shall

taxeson a monthlyquarterly or annual basis, as the case may iffe such reports and pay over stiakes on or before the 15th day
shall file such reports and deposit such taxes on or before the dashe next succeeding month.

day of the month next succeeding the withholding period. If the ; :
amountdeducted andithheld in any quarter exceeds $5,000, thlt?1 © \Mih e?chpaymenétkéeberrt\ﬁloger shtall |n;:|u_|c_i§ a dW'thhtOId t
departmentnay require by written notice to the emplqoybat for g reporton forms provided by the department.. 1he departmen
amountsdeducted and withheld from the first day of the mong}2Y: When satisfied that the revenues will be adequately safe
throughthe 15th day of the month, the employer shallréigorts guarded permit an employer whose withheld taxes do not exceed
anddeposit such taxes on or befdne last day of such month and>>0 Per month to pay over withheld taxasd file withholding
thatfor amounts deducted and withheld from the 16th day of tHePOrtsfor longer tharquarterly periods. Such permission may be
monththrough the last day of the month the employer shall ﬁ[gvokedat any time. The department, if it deemsllt necessary in
reportsand deposit such taxes on or before the 15th day of the erto ensure payment or to facilitate the collection by the state
succeeding month. Employers shall file reports and depaeig ©1 (N @mount of taxes, may require reportpayments of the
with such public depository in l&tonsin as the department ofdmountof withheld taxes for shorter than quarterly periods.
administrationdesignates a public depository therefor ursler  (d) On or before January 31 ehch year every employer shall
34.05to the credit of the general fund. itWeach deposit the file an annual withholding report on forms provided by the depart
employershall include a deposit report on a form topbevided ment showing the amount withheld from the wages paid each
by the department. The department malgen satisfied that the employeein the previous calendar ye#neamount deposited or
revenueswill be adequately safeguarded, permit an employ@eid over in respect to each employee on wages paid in the pre
whosewithheld taxes do not exceed $50 per month to depogious calendar yeand a reconciliation of the aggregate depos
withheld taxes and reporter other than quarterly periods. Theited or paid over in respect to each employee on wpgielin the
departmenmay revoke such permission at any time. départ previouscalendar year with thaggregate of the amounts shown
ment, if it deems it necessary in order to ensure payment to @r deposit and withholding reports filed in respect of such-with
facilitate the collection by the state of the amount of taxes, maplding.
require reports or payments of the amount of withheld taxes for(e) Every employer who discontinues his or her business prior
otherthan quarterly periods. The public depository shall recofd the end of a calendar year shall, within 30 days of such discon
on such deposit report the amount deposited and shall then fguance pay over withheld taxes not previously deposited or paid
ward such reporto the department in such manner and at sugfjer, and shall file a withholding report covering the period from
grlngfa:atchhey%i\eaer\t/rgg/nér?w{;lwgrpsrﬁ;ﬁrflitlfsa- w?tﬂh%rl ;ﬁg’:‘; ;;?Qﬁ@’beginning of the calendar year to the date of discontinuance.
; - () No employee shall have any right of action against his or
aform to be provided by the department shovfigamount with Qeremployer in regard tmoney deducted from his or her wages

held from the wages paid each employee in the previous calen ; : : ;
year, the amount deposited in respect to each employeages Hggﬁfédvﬁt\;]e:ﬁiz tshfbgﬁgg[gpem in compliance or intended com

paid in the previous calendar year and a reconciliation of t . .
aggregatef theamounts deposited in respect to each employee (9) If the secretary of revenue elects to discontimseeof the
onwages paid in thprevious calendar year with the aggregate ®ublic depositoryreasonable notice of the change shall be-com
the amounts shown othe semimonthlymonthly and quarterly Municated to employers subject to withholding.

deposit reports filed in respect to suchithholding. Every (4) SELF-INSURERS. A person who is required to file an annual
employerwho discontinues business priotthe end of a calendar withholding report undesub.(3) (a)and who is a self-insurer for
yearshall, within 30 daysf such discontinuance, deposit with the purposes of ci49shall indicate on the return that the person
held taxes nofpreviously deposited and submit a deposit repag such a self-insurer
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(5) ExTENsIONS. (a) If an employer applies fanextension (3) An employer is not required to deduct and withhold any
andshowsgood cause why an extension should be granted, th& whenever an employee certifies to the emplogara form
departmentnay grant the following extensions for the followingorescribedby the secretaryhatthe employee incurred no liability

statements: for income tax imposed by this chapter for the empleyprsced
1. Thirty days for filing a wage statement under ah. ing taxable year anenticipates that the employee will incur no
2. Sixty days for filing a statement of nonwage paymentibility for the employee’ current taxable year

undersub.(2) (b). (4) (a) The department may verify any withholding exemp

(b) No extension under p&a) extends the time to deposit withtion certificate, form or agreement filed by amployee with an
the public depository or pay to the department amounts that &@ployerdirectly from the books and recordsafy person or
requiredto be deducted and withheld under this subchapter from any other sources of informationo @scertain the correct

History: 1987 a. 3121991 a. 391993 a. 12; 1997 a. 27291 nessof any withholding exemption certificatiorm or agreement,

the departmenimay examine or cause to be examined by any

71.66 Employee exemption certificates. (1) (a) On or agentor representative designated by it &pks, papers, records
beforethe date on which an employee commences employmerntmemoranda bearing on the certificate, form or agreement and
with an employer each employee shall provide his or her employeay require the production of books, records and memoranda,
with a signed withholding exemption certificate relating to thendmay require testimony and proof relevant to its investigation.
numberof withholding exemptions he or she claims, which shall (b) If it appears thaa person has filed an incorrect certificate,
not exceed the number to which he or she is entitled. If th&m or agreement with an employéhte department may void the
employeefails to provide such certificate, such employee, fdfertificate, form or agreement by notifying the employer and
withholding purposes, shall beonsidered as claiming no with employee. The employer shall thamithhold based on the number
holding exemptions. of exemptions prescribed by the department in its notice. If an

(b) If the number of withholding exemptions to which the@mployeefails to furnish information requesteg the department
employeeis entitled is less than the number of withholdingo verify the correctness of the certificate, form or agreement, the
exemptionsclaimed by him or her othe withholding exemption employeeshall be considered as claiming no withholding exemp
certificatethen in efect, the employee shall within 10 days aftefionsand the employer shall withhold on that basis upon notifica

the change occurs provide the employer with a new withholdiggn by the department to the employer and the employee.
exemptioncertificate, whictshall not exceed the number to which iiory: 1087 a. 3121991 a. 391997 a. 27

heor she is entitled.

(c) If the number of withholding exemptions to which theg1.67 General provisions. (1) AGREEMENTWITH U.S SEG
employeeis entitled is more than the number of withholdingeTtary oF TREASURY. The secretary of revenue is authorized to
exemptionsclaimed by him or her othe withholding exemption enterinto an agreement with the secretafythe treasury of the
certificatethen in eflect, the employee mayovide the employer United States pursuant toLP82-587enacted July 17, 1952.
with a new withholding exemption certificate on which the (5 proyisionsoF THIS cHAPTERAPPLY. Al provisions of this
employeemust not claim moréhan the number of withholding ¢yapteron the following subjects relatirtg income taxes that are

exemptiongo which he or she is entitled on such.day notin conflict with this subchapter apply to the administration of
(d) A withholding exemption certificat@rovided to the thjs subchapter: assessment, hearamgl appeal procedures,
employershall take déct as of the beginning of the first payrollyreparatiorof assessments, certification of taxes due and correc
periodending after the date on which such certificateraaided.  tion of them, interest, penalties, collection, includingis8o (3)
(e) Any employee who wilfullysupplies his or her employer andsubch.XV, and refund procedures.
with false or fraudulent information regarding his or her withhold (3) WITHHELD AMOUNTS ARE FUNDS HELD IN TRUST FOR THE
ing exemption or who wilfully fails to supply information whichg e Whenever any person is required to withhold arscn-
would increase the amount to be withheld may be finedm@e i income tax from an employee, until such amount is deposited
than$200. ) _ with the publicdepository prescribed by %1.65 (3) (a)or paid
() Whenever the internal revenue codeegulations or rul  gyerto the department as prescritiges.71.65 (3) (b)the amount
ings of the internarevenue service require an employer to submib ithheld shall béneld to be a special fund in trust for the state.
copiesof, or information taken from, an employew/ithholding  The amount of such fund may be assessed and collected from such
allowancecertificate to thenternal revenue service, the employe ersonby the department as income taxes are assessed and col

shall also provide copies of, or information taken from, the certifbcieq and such collection shall not abate any penalty imposed.
cate to the department within 15 days after the empldger (4) WITHHOLDING FROMLOTTERY WINNINGS. (a) The adminis

re?]qulg;(z%?cfgé the certificate or information with the internal {evtratorof the lottery division in_the department unders86 shall
(2) An employee receiving wages sHadl entitled to either the withhold from any lottery prize of $2,000 or more an amount
numberof WitFI‘)lh()J/Idin exemg tior?s allowable for federal with determmeday multiplying the amount.of the prize by the hlghgsj[
holding tax purposesg or thepfollowingithholding exemptions rateapplicable to the person who claims the prize. The adminis
thatapply: trator shall deposit the amounts withheld, on a monthly basis, as
) would an employer depositing undei74.65 (3) (a)

() An exemption fo.r h|m§elf or herself. . . . (b) The administrator shall furnish to each payee whose win
(b) If the employee isnarried, an exemption to which his OMhingsare subject to withholding under pé) during the yearon

herspouse is entitled, or would be entitled if such spouse were Qifafore January 31 of treeicceeding yea? legible copies of a

employee receiving wages, but oiflsuch spouse does not hav‘?/vritten statement showing the following:

in effect a withholding exemption certificate claiming such o
9 P 9 1. The name of the payer and that p&y#®dsconsin income

exemption. tax identificati berif
(c) An exemption for each individual witlespect to whom, axidentiication humbent any

on the basis of the facts existing, there may reasonably be 2- The name of the payee and that payeecialsecurity

expectedo be allowable an exemption unde7.07 (8)for the Number,if any.

taxableyear 3. The gross amount of lottery prize winnings that are subject
(d) An exemption as head of a family when on the basis of tiggwithholding under pafa).

factsexisting suckan exemption may reasonably be expected to 4. The total amount deducted and withheld as required under

be allowable under §1.07 (8)for the taxable year par.(a).
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(c) 1. The payee shall furnish the department of revenue with 2. The department of workforce development shall furnish
onecopy of the written statement he or she receives und€bpar the department of revenue with a copy of any statement that is
alongwith his or her income or franchise tax return for the.yearishedto the claimant under pgb).

2. The administrator shall furnish tidepartment of revenue History: 1987 a. 3121987 a. 415.104 1991 a. 39269, 315 1993 a. 161995
with a copy of the statement that he or she furnishes to the pay@éss-3417m 3419 9130 (4) 1995 a. 18, 1997 a. 327, 39, 1999 a. 9194

underpar (b).

(5) WITHHOLDING FROM PARI-MUTUEL WAGER WINNINGS. (&) SUBCHAPTERXI
Wagerwinnings. A person holding a license $ponsor and man
ageraces under £62.05 (1) (b)or (c) shall withhold from the INFORMATION RETURNS

amountof any payment gbari-mutuel winnings under $62.065

(3) (a) or (3m) (a)an amount determined by multiplyirthe 71.68 Definitions. In this subchapter:

amountof the payment by the highest rate applicable to individu (1) “Department” means the department of revenue.

als under 71.06 (1) (a)o(c), (Im), (1n)or (1p)if the amount of ) wrjje» means mail or deliver a document that the depart

the payment i.s more t_han $1,000. mentprescribes to the departmentibthe department prescribes
(b) Deposits. The licensee under$62.05 (1) (bpr (c) shall  anothermethod of submitting or another destination, use that
depositthe amounts withheld undéhis subsection as would angihermethod or submit to that other destination.

employerdepositing under §.1.65 (3) History: 1997 a. 27

(c) Statement of winnings to payeEhelicensee shall furnish
to each paye&hose winnings are subject to withholding undef1.69 Capital stock transfers.  All corporations doindpusi
par.(a) during the yearon or before January 3f the succeeding nessin this state shall file, on or before March 15, a statemfent
year,2 legible copies of aritten statement showing the follew suchtransfers of its capital stock as have been made by or to resi

ing: dentsof this state during the preceding calendar.y&arch state
1. The name of the payer and that pay&isconsin income Mentshall contain the name and address of the setiez of trans
tax identification numberif any. fer, and the number of shares of stock transferred.

2. The name of the payee and that payeecialsecurity ~ iStory: 1987 a 3121997 a. 27

number,if any. _ o 71.70 Rents or royalties. (1) PERSONSOTHERTHAN CORPG
3. The gross amount of pari-mutuel wagénnings that are rarions. Persons other than corporations deducting rent or-royal

subjectto withholding under pata). tiesin determining taxable income shall file a report that shows the
4. The total amount deducted and withheld as required undenountsand the name and address of all natpeatons who are
par.(a). residentof this state and to whom royalties of $600 or more were

(d) Statement furnished to the departmeht. The payee shall paid during the taxable year; and the amounts and the name and
furnish the department of revenue with one copy of the writtedfldresf all natural persons to whom rent of $600 or more is paid
statemenhe or she receives under p@) along with his or her duringthe taxable year for property having a situs in this state.
incomeor franchise return for the year Suchlnformatlon shall t_)e f||_ed on or before February 28 of the

2. The licensee shall furnish the department of revenue wif2' following the year invhich the payments were made. The

: personwho deducts rent or royalties shall, on or before January
gacr(.){acy).of the statement that he or she furnishéisstpayee under 31 of the year in which theeport is required to be furnished,-fur

(5m) A person thapurchases an assignment of a lottery priz%'Shzthe recipient with Z”copy of th‘.”lt rep;or_t. busi i thi
shall withholdfrom the amount of any payment made to purchase (2) CORPORATIONS. All corporations doing business in this
the assignment the amount that is determined by multiplieg stateshall file, on or pefore March_ 15, any information relative to
amountof the payment by the highest rate applicable to individ@@ymentsmade withinthe preceding calendar year of rents and
als under s71.06 (1) (a)o (c), (Lm), (1n) or (1p). Subsectiol5) royaltiesto all natural persons taxable thereon under this chapter

; i ; A corporation shall, on or before January 31 of the year in which
b), (c) and(d), as it applies to the amounts withhaelitler sub(5 . - A .
&a;, g\p))plies( t)o the arﬁgunt withheld under this subsectiob(n. ) the statement is required to be furnishethi® department, furnish

therecipient of the payment with a copy of that statement.

(6) WITHHOLDING REGISTRATION;FEE. Each employer who is History: 1987 a. 3121989 a. 311991 a. 391997 a. 27291

requiredto withhold under this chapter shall obtain a vabdifi-

cateunder s73.03 (50) 71.71 Wages. (1) STATEMENT EMPLOYER MUST FURNISH TO
(7) WITHHOLDING FROM UNEMPLOYMENT COMPENSATION EMPLOYEE. (a) Every person, partnership or limited liability com
INSURANCE. (a) The department of workforce development,maganyrequired to deduct and withhdidm an employee under the
in accordance with s108.135 deduct and withhold from any generalwithholding provisions of subckX shall furnish to each
unemployment insurance payment, on a form prepared by giwehemployee in respecf the remuneration paid by such person,
departmenbf workforce developmeng portion of the payment partnershipor company to such employee during tedendar
asWisconsin income tax. The department of workforce developear,on or before January 31 of the succeeding, ywaf his or
mentshall deposit the amounts withheld, on a monthly basis, heremployment is terminated before the close of any such-calen
providedin s.108.135 (6) daryear on the day owhich the last payment of remuneration is
(b) The department of workforce development shall furnish taade 2 legible copies of a written statement showing the fellow
each claimant who receives benefits during any, yeeor before Ing:
January31 of the succeeding yeat least one legible copy of a 1. The name of such person, partnership or limited liability

written statement showing all of the following: companyand that persos, partnershig or company Wiscon-
1. The name of the claimant and that clainsasdicialsecurity ~ Sinincome tax identification numhef any.

number. 2. The name of such employee, and his or her social security
2. The gross amount of unemployment insurahegis sub  number,if any.

jectto withholding under pata). 3. The total amount of wages as defined ii1s63 (6)
3. The total amount deducted and withheld under(@pr 4. The total amount deducted and withheld as requirgtiéoy

(c) 1. If the department @kvenue so requires, the claimangeneralwithholding provisions of subcix.
shallfurnish the department of revenue with one copy of the writ (b) The employee shall furnighe department of revenue one
tenstatement that he or she receives undefipaalong with his copy of such written statement along with his or her return for the
or her income tax return for the year year.
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(2) STATEMENT EMPLOYER MUST FILE. Every person required mentmade as a result of sucHioé audit shall bgpresumed to be
to deduct and withholdrom an employee under subckishall  the result of an audit of the return ardynd such dice audit shall
file, in respect to remuneration paid by such person to suettbedeemed a verification of any item in said return unless the
employeeduring the calendar ygam or before January 31 of theamountof such item and the propriety thereof shall have been
succeedingear onecopy of the statement referred to in sii).  determinedhfter hearing and review as provided iA1s88 (1) (a)
History: 1987 a. 3121991 a. 391993 a. 12, 1997 a. 27 and(2) (a) Such ofice audit shall not preclude the department
from making field audits ofhe books and records of the taxpayer
andfrom making further adjustment, correction and assessment
of income.

71.72 Statement of nonwage payments. Everyresident
of this state and every nonresident carryamgactivities within

this state, whethetaxable or not under this chaptetho pays in . .
any calendar year for services performehin this state by an _, (2) FIELDAUDIT. (@) Whenever the department deems it advis

individual remuneration which is excluded frdive definition of 2Pleto verify any return directly from the books and records of any
wagesin s.71.63 (6) in the amount of $600 or morghall, on or Personor from any other sources iofformation, the department
before February 28 of the year following the year in which thB'ay direct any return to be so verified.
paymentsvere made, file a statement disclosing the name of the(b) For the purpose of ascertaining the correctnesanypf
payor,the name and address of the recipient and the total amo@tiirnor for the purpose of making a determination oftéheble
paidin such year to such recipient. The person who pays for iheomeof any person, the department may examine or cadme to
servicesshall, on or before January 31 of the ymawhich the examinedby any agent or representative designdigdt, any
statements required to be furnished to tdepartment, furnish the books,papers, records or memoranda bearing on the income of the
recipientof the payment with a copy of that stateméntany case person,and mayrequire the production of the books, papers,
in which an individual receives wages, as defined 163 (6) recordsor memoranda, and require the attendance of any person
and also remuneration for services which remuneratisn havingknowledge in the premises, and may take testimony and
excludedfrom such definition, both from the same payile requireproof material for iténformation. Upon such information
wagesand the excluded remuneration shall both be reportibe in asit may be able to discovehe department shall determine the
statementequired by s71.71 (2)in a manner satisfactory to thetrue amount of income received duritige year or years under
departmentregardless of the amount thfe excluded remunera jnvestigation.
tlon. (c) Ifit appears upon such investigation that a person has been
History: 1987 a. 3121991 a. 391997 a. 27291 overor under assessed, or that no assessment has been made when
71.73 General provisions. (1) PENALTIES. Unless specifi oneshould have been made, the department selte a correct

cally provided in this subchaptehe penalties under subctill ~ @ssessmerin the manner provided in this chapter

applyfor failure tocomply with this subchapteunless the context  (3) DEFAULT ASSESSMENT. Any person required to file an

requiresotherwise. incomeor franchiseax return, who fails, neglects or refuses to do
(2) Extensions. If an employer applies for an extension angowithin the time prescribed by this chapter or files a return that

showsgood cause why an extension should be granted, the-deg#@esnot disclose the persanentire net income, shall be assessed

mentof revenue may grant the following extensidmsthe fol by the department according to its best judgment.

lowing statements: (4) ASSESSMENTFORFAILURE OF NATURAL PERSONSAND FIDU-
(a) Sixty days for filing a rent and royalty statement under @ARIES TO FILE INFORMATION RETURNS. The department may
71.7Q assessis an addition to taxable income #vaount of deductions
(b) Thirty days for filing a wage statement undefis71 takenin arriving at federal adjusted gross in_come or federal tax
(c) Sixty days for filinga statement of nonwage paymentgPléincome by natural persons and fiduciaries for wages, rent or
unders.71.72 royalties,upon failure to file information returns concernsugh
History: 1987 a. 3121991 a. 391997 a. 201 paymentsvhere required under 81.65 (1)and(2) (a)or (b) and

71.70(1). Such assessments shall be made and reviewed in the
samemanner as other income tax assessments.

SUBCHAPTERKXII (5) ASSESSMENTWHEN PRICESAFFECTTAXABLE INCOME. When
any corporation liable to taxation under tlrisapter conducts its
ADMINISTRATIVE PROVISIONS APPLICABLE businessn such a manner as either directly or indirectly to benefit
TO ALL ENTITIES the members or stockholders ther@ofany person interested in
suchbusiness, by selling its products or the goods or commodities
71.738 Definitions. In this subchapter: in which it deals at less than the fair price which might be obtained
(1) “Department” means the department of revenue. therefor,or where a corporation, a substantial portion of whose

aﬁapitalstockis owned either directly or indirectly by another-cor

(2) “File” means mail or deliver a document that the dep ; ; ) .
mentprescribes to the departmentibthe department prescribesPCration. acquires and disposes of the products of the corporation
¢ owning a substantial portionitdf stock in such a manner as to

anothermethod of submitting or another destination, use thal ; .
othermethod or submit to that other destination. Createa loss oiimproper net income, the department may deter

« : " inethe amount of taxable income to such corporation for the cal
dat(e3c)Jf tlr‘]zsrteotlaynpgf Z?rt'ﬁ: %Igiyrr:ar‘r']vadrgejnn;etrhsu%ﬁanded dr%%daror fiscal year having due regard to the reasonable profits
” which but for such arrangemeat understanding might or could

(4) "Sign” means write one’signature oiif the department o\ epeenobtained from dealing in such products, goods or-com
prescribesanother method of authenticating, use that Othﬁ{odities.

method.

History: 1995 a. 4281997 a. 27 (6) CoNSsOLIDATED STATEMENTS. For the purpose of this chap

ter, whenever a corporation which is required to file an income
71.74 Department audits, additional assessments and franchisetax return is diliated with or related to any other corpo
refunds. (1) OrrFicEAauDIT. Thedepartment shall, as soon agationthrough stock ownership by the same interests pasent
practicable pffice audit such returns as it deems advisable anddf subsidiary corporations, or whose income is regulated through
it is found from such @ite audit that a person has been over @ontractor other arrangement, the department may require such
underassessed, or found that no assessment has been made wdregolidatedstatements as in its opinion are necessary in order to
oneshould have been made, the department shall correct or asgetrminethe taxable income received by any one of tfikeaéd
theincome of such person. Any assessment, correction or-adjastrelated corporations.
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(7) ADDITIONAL ASSESSMENTSAGAINST DISSOLVED CORPORA  address to which the original notice was sent, if no request for a
TIoN. If all or substantiallall of the business or property of a-corredeterminatioror a petition for review haseen commenced or
poration is transferreth one or more persons and the corporaticiinalized. For the spouse who did not receive the original notice,
is liquidated, dissolvedneiged, consolidated or otherwise termi redeterminatiorand appeal rights begin upon the service of a
nated,any tax imposed by this chapter on such corporation mayplicatenotice. If the taxpayer is a corporation and the depart
beassessed and collected as prescribed in this section @ainstentis unable to serve that taxpayer personally or by mail, the
transfereeor transferees of such business or propéiyticeshall departmentmay serve the notice by publishing a clas®8ce,
be given to such transferee or transferees under($tipwithin  underch.985, in the oficial state newspaper
thetime specified in s71.77irrespective of any other limitations  (12) Taxes DELINQUENT AFTER DUE DATE. Additional income
imposedby law If such corporation has dissolved, such noticg franchise taxes assessed under gab#o (5), (7) and(8) shall
may be served on any one tfe last dicers or members of the hecomedelinquent if nopaid on or before the due date stated in
boardof directors of such corporation. the notice to the taxpayer

(8_) ADJUSTMENTOF CREDITS. (a) If an audit of a qlalm for a (13) COLLECTION OF ADDITIONAL TAX AND ISSUANCE OF
credltun_der s71.07, 7;.280r71_.47or subchVIII orlX indicates g nDs. (a) If the tax is increased the department giratteed
thatan incorrect claim was filedhe department shall make &y, cgjlect the additional tax in the same manner as other income
determinatiorof the correct amount and notify the claimarthef o franchise taxes are collectetd.the income or franchise taxes
determinationand the reasons therefor under ) within 4 46 gecreased upon direction of the department thetséatsurer
yearsof the last day prescribed by law for filing the claim. If thepa|refund to the taxpayer such part of the overpaymewneas
claim has been paid, or credited against income or franchise taxggallypaid in cash, and the certification of the overpayment by
otherwisepayable, the credit shall be reducedamceled, and the e gepartment shaie suficient authorization to the treasurer for
properportionof any amount paid shall be similarly recovered by, refunding of the overpayment. No refund of income or-fran
assessmerds income or franchise taxes are assessed. chisetax shallbe made by the treasurer unless the refund is so cer

(b) If a claim for a credit under 1.07, 71.280r 71.470r tified. The part of the overpayment paid to the county and the local
subch VIl orIX is false or excessive and was filed with frauduaxationdistrict shall be deducted by the state treasurer in the trea
lent intent, the claim shall be disallowed in full and, if ti@im surer’snext settlement with the county and local treasurer
hasbeen paid or a credit has beslowed against income or fran b) No action orproceeding whatsoever shall be brought

chise taxes otherwise payable, the credit shall be canceled and, {18 sithe state or the treasurer thereof for the recquefyind
amountpaid may be recovered by assessment as income er figfl e ditof any income or surtaxes; except in case the state trea

chisetaxes are assessed. surershall neglect or refuse for a period of 60 days to refund any
(c) If a claim for a credit under 1.07 71.280r 71.470r  gyerpaymentof any income or surtaxes certified, the taxpayer
subchVIIl orIX is excessive and was negligently prepared, 10fay maintain anaction to collect the overpayment against the
of the corrected claim shall be disallowed and, if the claim hggasurerso neglecting or refusing to refund such overpayment,
beenpaid or credited against income or franchise tatiesrwise \jthoutfiling a claim for refund with such treasurprovided that

payablethe credit shall be reduced or canceled and the progghaction shall be commenced within one year aftecéntfi-
portionof any amount paid shall be similarly recoveredbyess  cationof such overpayment.

mentas |ncome or franchise .taxe.s are as;_esged. . (14) ADDITIONAL REMEDY TO COLLECT TAX. The department

(d) If a claim for a state historic rehabilitation credit under $nay aiso proceed underl.91 (5)for the collection of angddi
71.07(9n) is false or excessive, the department shall disah@w {jonal assessment of income or franchise taxes or surtaxes, after
claimin full. If a credit has been allowexhjainst income taxes poticethereof has been given under sgi) andbefore the same
otherwisepayable, the credit shall be canceled and the amouRly| have become delinquent, when it has reasonable grounds to
may be recovered by assessment as income taxessgssed. pejievethat the collection of such additional assessmentbeill
Notwithstandingpar (a) and s71.77 the department shaibtify  jeqpardizedby delay In such cases notice of the intention to so
the claimant of the determination and shall give reasons for thg)ceedshall be given by registered mail to the taxpaged the
disallowanceunder sub(11) within 4 years after the date that th§yarrantof the department shall not issue if the taxpayer within 10
statehistorical society notifies the department thatpheserva  gays after such notice furnishes a bond in such amount, not
tion or rehabilitation is not in compliance with®..07 (9r) (b) 3. gy ceedinglouble the amount of the tax, and with such sureties as
b. or4., but that notification must be made within 6 years after thge yepartment shall approve, conditioned upon the payment of so
datethat the physical work of construction, or destruction in-préf,,ch of the additional taxes as shall finally be determined to be
arationfor construction, begins. due,together with interest thereas provided by §1.82 (1) (a)

(9) LIABILITY MAY BE ASSESSEDTO MORE THAN ONEPERSON. If - Nothing in this subsection shallfatt the review of additional
the department determines that a liability exists under this chapigsessmentsrovided by ss71.88 (1) (a)and(2) (a), 71.89 (2)
andthat the liability may b@wed by more than one person, thg3.01and73.015 and any amounts collectedder this subsec
departmentay assess the entire amount to each person, speGi shall be deposited with the state treasurer and disbursed after

ing that it is assessing in the alternative. final determination of the taxes as are amodefosited under s.
(10) NOTICE TO TAXPAYER OF ADJUSTMENT. The department 71.90(2).

shallnotify the taxpayeras provided in sul§11), of any adjust (15) PavmenTs. All nondelinquent payments of additional

ment,correction and assessment made under(&yb. amountsowed shall be applied in the following order: penalties,

(11) NoTICE OF ADDITIONAL ASSESSMENT. The department interest, tax principal.
shall notify the taxpayer in writing of any additiora$sessment  History: 1987 a. 3121989 a. 311991 a. 391993 a. 2051997 a. 27
by office audit or field investigation. That notice shall be servedTheinvestigative power of the department under s.7@Q) (b), 1985 stats. [now
asare circuit court summonses, orfiggistered mail, or by regular 71.74(2)] is similar to the power of the Internal Revenue Service under 26 USC 7602.
mail if the person assessed admits receipt or there is satisfacklio: saneabon Foa 1461976) SimtonBone 08 Ve, 20 1508 N WoH 408
evidenceof receipt. In the case of joint returmmtice of addi  (Ct. App. 1980).
tional assessment may be a joint notice and seoricgne spouse
is proper notice to both spouses. If the spouses hafezedif 71.75 Claims for refund. (1) Except as provided in ss.
addresseat the timethe notice of additional assessment is servet9.855 71.77 (5)and (7) (b) and 71.935 the provisions for
andif either spouse notifies the department of revenweriting refundsand credits provided in this section shall be dindy
of those addresses, the department shall serve a duplicate ohtethodfor the filing and review of claims for refund of income
original notice on the spouse who has the address other thanahdsurtaxes, and no person may bring any action or proceeding

Wisconsin Statutes Archive.


https://docs.legis.wisconsin.gov/document/statutes/1999/71.74(11)
https://docs.legis.wisconsin.gov/document/statutes/1999/71.77
https://docs.legis.wisconsin.gov/document/statutes/1999/71.07
https://docs.legis.wisconsin.gov/document/statutes/1999/71.28
https://docs.legis.wisconsin.gov/document/statutes/1999/71.47
https://docs.legis.wisconsin.gov/document/statutes/1999/subch.%20VIII%20of%20ch.%2071
https://docs.legis.wisconsin.gov/document/statutes/1999/subch.%20IX%20of%20ch.%2071
https://docs.legis.wisconsin.gov/document/statutes/1999/71.74(11)
https://docs.legis.wisconsin.gov/document/statutes/1999/71.07
https://docs.legis.wisconsin.gov/document/statutes/1999/71.28
https://docs.legis.wisconsin.gov/document/statutes/1999/71.47
https://docs.legis.wisconsin.gov/document/statutes/1999/subch.%20VIII%20of%20ch.%2071
https://docs.legis.wisconsin.gov/document/statutes/1999/subch.%20IX%20of%20ch.%2071
https://docs.legis.wisconsin.gov/document/statutes/1999/71.07
https://docs.legis.wisconsin.gov/document/statutes/1999/71.28
https://docs.legis.wisconsin.gov/document/statutes/1999/71.47
https://docs.legis.wisconsin.gov/document/statutes/1999/subch.%20VIII%20of%20ch.%2071
https://docs.legis.wisconsin.gov/document/statutes/1999/subch.%20IX%20of%20ch.%2071
https://docs.legis.wisconsin.gov/document/statutes/1999/71.07(9r)
https://docs.legis.wisconsin.gov/document/statutes/1999/71.74(8)(a)
https://docs.legis.wisconsin.gov/document/statutes/1999/71.77
https://docs.legis.wisconsin.gov/document/statutes/1999/71.74(11)
https://docs.legis.wisconsin.gov/document/statutes/1999/71.07(9r)(b)3.b.
https://docs.legis.wisconsin.gov/document/statutes/1999/71.07(9r)(b)3.b.
https://docs.legis.wisconsin.gov/document/statutes/1999/71.07(9r)(b)4.
https://docs.legis.wisconsin.gov/document/statutes/1999/71.74(11)
https://docs.legis.wisconsin.gov/document/statutes/1999/71.74(1)
https://docs.legis.wisconsin.gov/document/statutes/1999/ch.%20985
https://docs.legis.wisconsin.gov/document/statutes/1999/71.74(1)
https://docs.legis.wisconsin.gov/document/statutes/1999/71.74(5)
https://docs.legis.wisconsin.gov/document/statutes/1999/71.74(7)
https://docs.legis.wisconsin.gov/document/statutes/1999/71.74(8)
https://docs.legis.wisconsin.gov/document/statutes/1999/71.91(5)
https://docs.legis.wisconsin.gov/document/statutes/1999/71.74(11)
https://docs.legis.wisconsin.gov/document/statutes/1999/71.82(1)(a)
https://docs.legis.wisconsin.gov/document/statutes/1999/71.88(1)(a)
https://docs.legis.wisconsin.gov/document/statutes/1999/71.88(2)(a)
https://docs.legis.wisconsin.gov/document/statutes/1999/71.89(2)
https://docs.legis.wisconsin.gov/document/statutes/1999/73.01
https://docs.legis.wisconsin.gov/document/statutes/1999/73.015
https://docs.legis.wisconsin.gov/document/statutes/1999/71.90(2)
https://docs.legis.wisconsin.gov/document/acts/1987/312
https://docs.legis.wisconsin.gov/document/acts/1989/31
https://docs.legis.wisconsin.gov/document/acts/1991/39
https://docs.legis.wisconsin.gov/document/acts/1993/205
https://docs.legis.wisconsin.gov/document/acts/1997/27
https://docs.legis.wisconsin.gov/document/courts/595%20F.2d%20146
https://docs.legis.wisconsin.gov/document/courts/99%20Wis.%202d%2077
https://docs.legis.wisconsin.gov/document/courts/298%20N.W.2d%20405
https://docs.legis.wisconsin.gov/document/statutes/1999/49.855
https://docs.legis.wisconsin.gov/document/statutes/1999/71.77(5)
https://docs.legis.wisconsin.gov/document/statutes/1999/71.77(7)(b)
https://docs.legis.wisconsin.gov/document/statutes/1999/71.935

71.75 INCOME AND FRANCHISE TAXES Updated 99-00Wis. Stats. Database 98

for the recovery of such taxes other than as providéis see theyinclude with their income tax return a copy of that portion of
tion. thejudgment of divorce that relates to the apportionmetteif

(2) With respect to income taxes and franchise taxes, excaﬁ refund, the department shall issue the refund to the person to
asotherwise provided in sub) and(9) and ss71.30 (4)and Whomthe refund is awarded under the terms of the judgment of
71.77(5) and(7) (b), refunds may be made if the claim therefoflivorceor the department shall issue one check to each of the for
is filed within 4 years of the unextended date under this section/®gr Spouses according the apportionment terms of the judg
which the tax return was due. ment.

(3) No refund shall be made on the over-withholding orover (9) All refunds under this chapter are subject to attachment
paymentof estimated income taxes or franchise taxes with respbbderss.49.855 71.93and71.935
to any person for any taxable year in an amount less than $1. (10) If an income tax refund or tax credit cheéslpayable to

(4) Except as provided in sub&) and(5m), no refund shall aperson who dies, the department shall pay the refund or credit
bemade and no credit shall be allowed for any year that has b€Bfckto the decederst’personal representative. If there is ne per
the subject of a field audit if the audit resulted in a refund or ri@nalrepresentative, the department shall pay the refund or credit
change to théax owed or in an assessment that is final under@eckeither to a surviving relative, giving preference to relatives
71.88(1) (a)or(2) (a) 71.89 (2)73.010r73.015 and if the depart in the following order: surviving spouse, child, parent, brotiner
ment of revenue notifies the taxpayer that unless the taxpayéster.or to a creditor of the decedent, as determined bgethart
appealgthe result of the field audit under subdty/, the field ment.
auditis final. No refund shall be made and credit shall be  History: 1987 a. 3121987 a. 41 55.96, 187, 1989 a. 311991 a. 391993 a. 205
allowedon any item of income afeduction, assessed as a resu}?isi chztglll;e??rz at'hi?alt?r’rgfngtrztiohtaxin statutes must exhaust state admin
of an ofice audit, the assessment of which is final und@i.s38 istratri)v%mediesgbe?ore commencing an act?on in state courts 42d¢8C 1983.

(1) (@) or(2) (a) 71.89 (2) 73.010r 73.015 Hoganv. Musolf, 163 Ws. 2d 1 471 N.W2d 216(1991).

(5) A claim forrefund may be made within 4 years after the . .
assessmertf a tax or an assessment to recalkor part of any /1.76 Internal revenue service and other state adjust -
tax credit, including penaltieand interest, under this chapterments. If for any year the amount of federal net income tax pay
assessetly office audit or field audiaind paid if the assessmengble,of a credit claimed or carried forward, of a net operating loss
was not protested by the filing of a petition for redeterminatiortarriedforward or of a capital loss carried forward of any taxpayer
No claim may be allowed under this subsection for any tax-inté@sreported to the internal revenue service is changed or corrected
estor penalty paid with respect to any item of income, credit 8 the internal revenue service or otheficefr of the United
deductionself-assessear determined by the taxpayer or assessedatessuch taxpayer shall report such changes or corrections to
asthe result of any assessment made by the department Wigdepartment within 90 days after fisal determination and
respecto which all the conditions specified in this subsection agallconcede the accuracy of such determination or state how the
notmet. If a claim is filed under thisubsection, the departmentdeterminatioris erroneous. Such changes or corrections need not
of revenue may make an additional assessment in respect tolhjeportediniessthey afect the amount of net tax payable under
item of income or deduction that was a subject of the pssess  this chapterof a creditcalculated under this chaptef a Wscon-
ment. No claim for refund may be made in respect to itémg Sin net operating loss carried forward, of &s@énsin net business
werenot adjusted in the notice of assessment or of refund. -A p@sscarried forward or of a capital loss carried forward urtiier
sonwhose returns for more than one year have been adjusted figPter Any taxpayer submitting an amended return to the-inter
makea claim under this subsection whether or not the net redi@l revenue service, or to another state if there has been allowed
of the adjustments for thogears is an assessment. This subse? credit against \lgconsin taxes for taxes paid to that state, shall
tion does not extend the time to file undef&53 (2)or71.59 (2) alsofile, within 90 days of such filing date, an amended return if
andit does not extend the time period dunmgich the department any information contained on the amended returfeets the
of revenue may assess, or the taxpayer may claim a refund@fountof net tax payable under this chapter of a credit calculated

respecto any item of income or deductidimat was not a subject Underthis chapterof a Wisconsin net operating loss carried-for
of the prior assessment. ward, of a Wsconsin net business loss carried forward or of a capi

(5m) In respect to overpayments attributabletcapital loss (! 0SS .carrled forward under this chapter
carry-backa corporation may claim a refund within 4 yeafter ~ History: 1987 a. 3121991 a. 391997 a. 27
the due dateincluding extensions, for filing the return for the-tax7l.77 Statutes of limitations, assessments and

ableeyeleztr of thle .Ca?tal I]?ss dthat |sg_arr}e_d back. f hi refunds; when permitted. (1) Additional assessmenend
(6) Everyclaim for refund or credit of income taxes, franchisg, e ctionsof assessments Iffice audit or field investigation
taxesor surtaxes, if anyshall be filed with the department an

; . . ay be made of income of any taxpayer if notice und@éis’4
signedby the person omn the case of joint returns, by both person@hl) is given within the time specified in this section.
who filed the return on which the claim is based and shall set fo .

(2) With respect to assessments of a tax or an assesgment

specificallyand explain in detathe reasons for and the basis of ; ; .
the claim. ‘After the claim has been filed it shall be considered E%Foverall or part of any tax credit under this chayteany calen

actedupon in the same manner as are additional assessments fjaggearor corresponding fiscal yearotice shall be given within
unders.71.74 (1)and(2). No marital property agreement or-uni % Y6ars of the date the income tax or franchise tax return was filed.
lateralstatement under cfi66 affects claims forefund or credit ~ (2m) Notwithstandingsub. (2), the department of revenue
underthis section. may assess a deficiency related to a contribution to the capital of
(7) Thedepartment shall act on aokaim for refund or credit thetaxpayeras defined in sectiakil8 (c) of the Internal Revenue
within one year after receipt and failuresizt shall have thefett Code,within 4 years after the department receives notice by the

of allowing the claimand the department shall certify the refun{ﬁxgaﬁ/erj.n the manner that the department prescribes, of any of
or credit unless the taxpayer has conseirtedtiting to an exten M€Tolowing:

sion of the one-year time period prior to its expiration. (a) The amount of the expenditure under sectiBi(c) (2) (A)

(8) A refund payable on the basismseparate return shall beOf the Intemal Revenue Code. o .
issuedto the person who filed the return. A refyrayable onthe  (0) The intent of the@erson against whom the deficiency is to
basisof a joint return shall be issued jointly to the persons wH assessed not to make the expenditnder sectioi18(c) (2)
filed the return, except that, if a judgment of divorce under@h. (A) of the Internal Revenue Code.
apportionsanyrefund that may be due the formerly married per (c) Expiration of the time period under sectitiB (c) (2) (B)
sonsto one of the former spouses, or between the spouses, amd the Internal Revenu€ode and failure of the person against
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whom the deficiency is to be assessed to makeependiture mentor prohibit anypublic speaker from referring to such infor
undersection118(c) (2) (B) of the Internal Revenue Code. mation in any address. This subsection does prohibit the
(3) Irrespectiveof sub.(2), if any person has filed an incorrectdepartmentrom publishing statistics classified so as not te dis
incometax or franchise tax return for any year with intent to defeglosethe identity of particular returns, or claims or reports and the
or evade the income tax or franchise tax assessment providedi®ys thereof. This subsection does not prohibit employees or
law, or has failed to file any income tax or franchise tax return fagentsof the department of revenue fronfesing or submitting
anyof such years, income of any such year may be assessed vatreturn, including joint returns of a spouseformer spouse,
discovered. The department of revenue shall assessakes separateeturns of a spouse, individual returns of a spouse -or for
owed for taxable years beginning before January 1, 1990, byerspouse and combined individual income tax returns, or from
usingthe definition of “Internal Revenue Code” that applied to theffering or submitting any claim, schedule, exhibit, writing or
year for which the assessment was made, as modifiedlby Rauditreport or a copyf, and any information derived from, any
104-188and FL. 105-34if P.L. 104-188or PL. 105-34applied of those documents as evidence into the recbahy contested
for federal purposes for that year matterinvolving the department in proceedings or litigation on
(4) Irrespectiveof sub.(3), if additional assessments are madatatetax matters if, in the departmesnfudgment, thaevidence
for any period morehan 6 years before the year in which thBasreasonable probative value.
assessmerns madethe burden of proof shall rest with the state (1m) BrowsiNGPROHIBITED. (a) No person, except tperson
to prove its case by a preponderance of the evidence. who filed the return or claim, may inspect a return or claim that is
(5) The limitation periods provided in this section may bdiled under this chapter unless that person does so in performing
extendedby written agreement between the taxpayer tied theduties ofhis or her position. lation of this paragraph by a
departmentprior to the expiration of suckmitation periods or stateemployee is grounds for dismissal.
any extension of suclimitation periods. During any such exten  (b) If any person is chged with a violation of pata), the see
sionperiod, the department may issaareassessment or a refundretary of revenue shall notify each taxpayer whose return or claim
andthe taxpayer may file a claim for a refund, relating to the yeg#asimproperly inspected by that person.
which the extension covers. Subsect{d@hshall not apply to any (c) Any person who is notified under pés) may bring an

assessmemhade in any such extended period. The departmema%f[ionfor damages in regard to the inspection.
revenueshall assess the taxes owed or compute the refund due 10

taxableyears beginning before January 1, 1990, by using the defj (2) DISCLOSUREOFNETTAX. The department shall make avail
nition of “Internal Revenue Code” that applied to the year fétoleuponsuitable forms prepared by the department information
which the assessment was made, as modifiedlbyl @4—188and settingforth the net Wsconsin incomeax, Wsconsm franchise
P.L. 105-34if P.L. 104-188or PL. 105-34applied forfederal tax or Wisconsin gift tax reporteds paid or payable in the returns
purposedor that year filed by any individual or corporation for any individual year upon

; A . request. Before the request is granted, the person desiring to
of t(f?l)s ?eeé:ttilgr?%o.%shall have no application to the proV'S'on%btainthe information shall prove his or her identityd shall be

) . s . requiredto sign a statement setting forth the persafdress and

(7) Notwithstandingany other limitations expressed tinis regsonfor m%king the request agnd indicatirr)wg that the person
chapteran gssessment or refl.Jnd.may *?e .made. understandghe provisions of this section with respect to the

(a) If notice of assessment is given within 6 years after a retigfyulgement, publication or dissemination of information
wasfiled and if on that return the taxpayer reported for taxatiogptainedfrom returns as provided in sutt). The use of a ficti
or the taxpayers jointly reportddr taxation, less than 75% of thetjoysname is a violation of this section. ititih 24 hours after any
netincome properly assessable, except that no assessment of §girmation from any such tax return has been so obtained, the
tional income may be made under this subsection for any yg@hartmenshallmail to the person from whose return the infor
beyondthe period specified in suf2) unless the aggregate of theyationhas been obtained a notification which sae the name
taxeson the additional income of such year is in excess of $10Q4qqress of the person obtaining the information and the reason
in the case of a return other than a joint return or $200 in the C8S8ignedfor requesting the information. The department shall

of & joint return. o collectfrom the person requesting the information a fee of $4 for
(b) If notice of assessment or refund is given to the taxpay&{chreturn.

within 90 days of the date on which the department receives ; ; ; ;
reportfrom the taxpayer under®L.760r within such other period *3) DiscLosure LmmaTio.  The information described in
specifiedin a written agreement entered into prior to the expir
tion of such 90 days by the taxpayer and the departnifahe tax
payerdoes not report to the department as required undérzg
the department may make assessment against the taxpayer
refundto the taxpayer within 4 years after discovery by the dep

ment. ! ' . .
. . , identsof Wisconsin or Visconsin corporationsAs part of the
(8) Forpurposes of this section, a return filedasrbefore the - g1ementequired by sub(2), the department shall require any
last day prescribed gw for the filing of the return shall be con o ngesiring to obtain such information to declare whether
sideredas filed on such last dagnd a return filed after the last Ola3J0ersonis a nonresident of the state amtlether the information
prescribecby law shall be considered as filed on the date that tﬁ(:"desired for the use or benefit of a nonresident person or firm or

retqrnlg received by the department of revenue. a foreign corporation. No copy ahyreturn shall be supplied to
History: 1987 a. 3121980 a. 311991 a. 391995 a. 4281997 a. 2737, 291 4y narson except as permitted by S@).

71.78 Confidentiality provisions. (1) DIVULGING INFOR- (4) PERSONSQUALIFIED TO EXAMINE RETURNS FOR SPECIFIED
mATION. Except as provided in sulfg), (4m)and(10), no person PURPOSES. Subject to su_b$5) ar_wgi(B) and to rules of the depart
may divulge or circulate or &r to obtain, divulge or circulate any Ment,any returns or claimspecified under sulfl) or any sched
information derived from anincome, franchise, withholding, uIe_s,exh|b|_ts, writings or audit reports pertaininghe returns or
fiduciary, partnership, limited liability company or gift tax returnclaimson file with the department shall be operet@mination

or tax creditclaim, including information which may be furnished?y only the followingpersons and the contents thereof may be
by the department as provided in this section. This subsectfjMulgedor used only as follows:

does not prohibit publication by any newspaper of information (a) The secretary akvenue or any @i€er, agent or employee
lawfully derived from such returns or claims for purposesgi-ar of the department.

sub.(2) shall not be made available to any nonresident or to any

fesidentwho is making the request for such information forube

or benefit, directly or indirectlyof a nonresident person or firm
ya foreign corporation except to the extent that similar inferma

a(?:pn in the state of residence of such person or firm or the state of
incorporationof such foreign corporation is made available te res
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(b) The attorney general and department of jugtioployees. continuationand revocation of kcense based on tax delinquency
(c) Members of any legislative committea oganization or unders.73.0301
its authorized agentsrovided the examination is approved by a (p) The secretary of revenue and employees of that department
majority vote of a quorum of its members and the tax return for the purpose of calculating the penalty undérls83 (1) (d)
claiminformation is disclosed only in a meeting closed to the pub (q) Employees of the departmaitcorrections involved in the
lic. The committee may disclose tax return or claim informatiagdministratiorof the sex dender registry under 801.45 for the
to the senate or assembly or to other legislative committees if fagposeof verifying information provided by person required to
information does not disclose the identity of particular returngegisteras a sex dénder.
claimsor reports and the items thereof. The departmersvaf 4m) DISCLOSUREOF CERTAIN DATES TO SPOUSESAND FORMER
nueshall provide assistance to the committees or their authori uses. The department may disclose to #muse or former
agentsin order to identify returns and claims deemed necessarydy, seof the person who filed a return or claim specified under
themto accomplish the review and analysis of tax policy sub.(1) whether an extension for filing the return or claim was
(d) Public oficers of the federal governmentather state gev obtainedthe extended due date for filitige return or claim and
ernmentsor theauthorized agents of sucHioérs, where neces the date on which the return or claim was filed with the depart
saryin the administration of the tax laws of such governments, rigent.
the extent that such government accords similar rights of (5) AGREEMENT WITH DEPARTMENT. Copies of returns and
examinationor information to dicials of this state. claimsspecified in sub(1) and related schedules, exhibits, writ
(e) The person who filed or submitted the return or claim, #gs or audit reports shall not be furnished to the peristexi
to whom the return oclaim relates or by the perserduthorized undersub.(4), except persons under s) (e) (k), (n), (o) and
agentor attorney (g) orunder an agreement between the department of revenue and
(A Any person examining a return or claim pursuant to a co@fotheragency of government.
orderduly obtained upon a showing to the court that the informa (6) RESTRICTIONON USEOFINFORMATION. The use of informa
tion contained in the return or claim is relevant to a pending cotitn obtained under suk) or (5) is restricted to the disclue of
actionor pursuant to a subpoena signed by a judge of a courdatiesimposed upon the persons by law or bydhées of their
recordordering the departmeattustodian of returns or claims tooffice or by order of a court as provided under gdap(f).
producea return or claim in open court ircaurt action pending  (7) Crarce For cosTs. The department of revenue may
beforethe judge. chargefor the reasonable cost of divulging information under this
(g) Employeesf this state, to the extent that the departmeséction.
of revenue deems the examination necessamnéoemployees to  (8) DisTRICT ATTORNEYS. District attorneysnay examine tax
performtheir duties under contracts or agreements between §ijclaim information of persons on file with the departmat
departmentnd any other department, division, bureau, board gvenueas follows:
commissiomf this stateelating to the administration of tax laws (a) Such information may be examined for use in preparation
or child and spousal support enforcement undép2 for any judicial proceeding or any investigation which mesult
(h) 1. A member of the board of arbitration established undgra judicial proceeding involving any of the taxes or tax credits
s.71.10 (7)or a consultant under joint contract with the states gpecifiedin sub.(1) if:
Minnesotaand Wsconsin for the purpose determining the ree€i 1. The taxpayer is or may be a party to such proceeding;

procity loss to which either state is entitled. 2. The treatment of an item reflected in such information is

2. A member of the board of arbitration established underg. 5y he related to the resolution of an issue in the proceeding
71.10(7e)or a consultant under joint contract with the states BF investigation: or

llinois and Wsconsin for the purpose of determining the reci 3. The informationrelates or may relate to a transactional

proqty loss tc.) which either S“f"te. 'S entl_tled. ) relationshipbetween the taxpayer or credit claimant apeson
'(|) The _oflce of the commissioner ahsurance with respect \yhqis or may be a party to the proceeding whidaci$ or may
to information compiled under 21.80 (13) affectthe resolution of an issue in such proceeding or investiga
(i) Employees of the legislative fisdalireau to the extent thattion.
the departmenbf revenue deems the examination necessary for (hy \when the department of revenue allows examination of
thoseemployees to perform their duties under contrac&gte  nformationunder par(a):
ments between the department and the bureau relating to the
reviewand analysis of tax policy and the analysis of state revenye
collections.

(k) The spouse or former spouse of the person who filed tﬂ%
returnor claim if the spouse or former spouse may be liable, or

propertyof the spouse or former spouse is subject to collection, a
the delinquencyor the department has issued an assessmen

denial of a claim to the spouse or former spouse regarding i ,ostedind theinformation may be examined and used solely

returnor claim. o o for the proceeding or investigation for which it was requested.
(L) The administrator of the lottery division in the department .y g ch information may be examined for use in preparation

for the purposef withholding lottery winnings under $65.30 ¢, "oy "administrative oudicial proceeding or an investigation

(). which may resultin such proceeding pertaining to the enferce
(m) The secretary of commerce and employeébat depart mentof a specifically designated state criminal statute not ivolv

mentto the extent necessary to adminisker development zone jng tax administration to which this state or a governmental subdi

programunder subchvl of ch. 560 vision thereof is a partySuch information may be used solely for
(n) The state public defender and the departmeatinfinis  the proceeding or investigation for which it is requested.

tration for the purpose of collecting payment ordered urgler  (d) The department may allow an examination of information

48.275(2), 757.66 973.06 (1) (epr977.076 (1) underpatr (c) only if a district attorneyetitions a court of record
(o) A licensing department or the supreme court, if the this state for an order allowing the examination andctet

supremecourt agrees, for the purpose of denial, nonrenewal, dissuesan order after finding:

1. If the department has referred the case to a district attorney
department may make disclosure on its own motion.

2. If a district attorney requests examination of taxaor
ditinformation relating to a person, the request must beiin

, Clearly identify the requester and the person to whom the
ormationrelates and explain the need for the information. The
8 artmentmay then allow the examination of information so
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1. There is reasonable causebelieve, based on information  (2) NOTICE TO TAXPAYER BY DEPARTMENT. The department
believedto be reliable, that a specific criminal act has been coishall notify each taxpayer by mail of the amount of income ok fran
mitted; chisetaxes assessed against the taxpayer and dathavhen the

2. There is reason to believe that sirdbrmation is probative taxesbecome delinquent.
evidence of a matter issuerelated to the commission of the crim  (3) CREDITING OF OVERPAYMENTSON INDIVIDUAL OR SEPARATE
inal act; and RETURNS. In the case of any overpayment, refundable credit or

3. Theinformation sought to be examined cannot reasonabi§fundon an individual or separate return, the departrvetitin
be obtained from any other source, unless it is determined tH&g applicable period of limitations, may credit the amount of
notwithstandingthe reasonable availability of tieformation overpaymentrefundable credior refund including any interest
from another source, thiaformation constitutes the most preba allowed,against any liability in respect to any tax collected by the
tive evidence of a matter in issue relating to the commission dgpartmenta debt under 3.1.930r71.9350r a certification under
suchcriminal act. s.49.8550n the part of the persavho made the overpayment or

(e) If the department determines that examination of informigceivedthe refundable credit or the refund and shall refund any
tion ordered undepar (d) would identify a confidential informant balanceto the person. The department shall presume that the
or seriously impair a civil or criminal tax investigation, the depar@verpaymentrefundable credior refund is nonmarital property
mentmay denyaccess and shall certify the reason therefor to tRéthe filer Within 2 years after the crediting, the spouse or former
court. spouseof the person filing the return may file a claim for a refund

(9) DISCLOSURE OF DEBTOR ADDRESS. The department may of amounts credited by the department if the spouse or former

P pouseshows by clear and convincing evidence that all or part of
supplythe address of a debtoran agency certifying a deb of that?\he state tax overpayment, refundable credit or refund was non

71. icipali ifyi - h
gggig;uangggtsor ugggrr g.)l%?r,réunlupa ity or county certifying marital property of the nonobligated spouse.

(10) DIVULGING INFORMATION TOREQUESTER. Thedepartment _ (3M) CREDITING OF OVERPAYMENTS ON JOINT RETURNS. For
shallinform each requester of thatal amount of taxes withheld marriedpersons, unless within 20 days after the date of the notice
undersubch.X during any reporting period and reported on gnderpar (c) the nonobligated spouse shows by clear anel con
returnfiled by any city village, town, countyschool district, spe  Vincing evidence that the overpaymemefundable credit or
cial purpose district or technical college district; whether th&gfundis the nonmarital property of the nonobligated spouse, not
amountwas paid by the statutory due date; the amotiahy tax, withstandings. 766.55 (2) (d,) the department may crgdlt over
fees,penalties or interesissessed by the department; and the toRgymentsrefundable credits and refunds, including artgrest
amountdue or assessed under subétbut unpaid by the filer allowed, resulting from joint returns under thibapter as follows:
exceptthat the department may not divulge tax return information (a) Against any liability of either spouse or both spouses in
thatin the departmers’opinion violates the confidentiality of thatrespectto an amount owed the department, a certification under
information with respect to any person other than the units ef gev49.855that is subject to §66.55 (2) (bpra debt under §.1.93
ernment and districts specifiedtiris subsection. The departmentr 71.935that is subject to §66.55 (2) (band that wasncurred
shall provide tothe requester a written explanation if it fails taluring marriageby a spouse after December 31, 1985, or after
divulge information on grounds of confidentialitfThedepart  bothspouses are domiciled in this state, whichever is kxteept
mentshall collect from the person requesting the information a fasprovided in s71.10 (6) (ajand(b) and(6m).
of $4 for each return. (b) Against the liability of a spouse in the proportion that the

History: 1987 a. 3121987 a. 415s.99, 100, 188 1991 a. 269801, 1993 a. 12, \Wisconsinadjusted gross income which would have been the

ggg ig)gg & 2559?420“034239 9116 (55 1995 a. 233404 1997 a. 2763, 237, pyropertyof the spouse bubr the marriage has to the adjusted
NOTE: 1991 Wis. Act 301, which affected this section, contains extensive leg grossincome of both spouses as follows:
e O L 1. In respect to an amount owed the department that was
incurredbefore January 1, 1986, or before marriage, whichever is

71.80 General administrative provisions. (1) DEPART  |5ter.

MENT DUTIES AND POWERS. (a) The department shall assess -
: : P . 2. In respect to a debt undef74..930r 71.9350r a certifica
incomesas provided in this chapter and in performance of su hn under s49.855if that debt or certification is not subject to s.

duty the departmenshall possess all powers now or hereaft 55(2) (b
grantedby law to the department in the assessment of perso ap- (2) (b) )
propertyand also the power to estimate incomes. 3. In respect to an amount subject @110 (6) (ajand(b)

(b) In any case of 2 or moregamizations, trades or businesse&nd(6m) () _ _ _
(whetheror not incorporated, whether or noganized in the () If the department determines that a spouse is otherwise
United States and whether or nofilidted) owned or controlled €ntitledto a state tax refund or homestead or farmland credit, it
directly or indirectly by the same interests, the secretary or the seall notify the spouses underl.74 (1) that the state intends
retary’s delegate may distribute, apportion or allocgress 1o reduce any state tax refund or a refundable credit due the
income,deductions, credits @llowances between or among suckpousesy the amount credited against any liability under (par
organizationstrades or businesses, if the secretary determiris(b) or both.
thatsuch distribution, apportionment or allocation is necessary in(d) If a spouse does not receive notice under(@gand if the
orderto prevent evasion aéxes or clearly to reflect the incomedepartmentncorrectly credits the statax overpayment, refund

of any of such @anizations, trades or businesses. or a refundable credit of a spouse or spouses against a liability
(c) The department may make such regulations as itdgeath underpat (a) or (b) or both, a claim for refund of the incorrectly
necessaryn order to carry out this chapter creditedamount may be filed under 1.75 (5)within 2 years

(d) The department may employ such clerks and speciatist@fterthe date of the &et that was the subject of the notice under
arenecessary to carry intofe€tive operation this chapteiSala  Par.(c).
ries and compensations of such clerks and specialists shall b4) PenALTIES. Unless specifically provided in this sub
chargedo the proper appropriation for the department. chapterthe penalties under subckill apply for failure to com

(e) Representatives of the department directed by it to accBpt With this subchapter unless the context requires otherwise.
paymentof income or franchise taxeshall file bonds with the  (5) PeNALTIES NOT DEDUCTIBLE. No penaltyimposed by this
statetreasurer in such amount and with such sureties agatee chapter,or by subchlll of ch. 77may be deducted from gross
treasurer shall direct and approve. incomein arriving at net income taxable under this chapter
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(6) PROSECUTIONSBY ATTORNEY GENERAL. The attorney gen (b) Thetransaction of business in this state or the derivation
eralis authorized, upon the request of the secretary of revenuepftitncome which has a situs in this state undeptbeisions of this
representhe state or to assist the district attorney in the preseahapter by any person while a resident of stageshall be deemed
tion of any case arising underl.83 (2)(a) 1.and(b) 1.and2. an irrevocable appointment by such person, binding upon that per

(6m) VENUE. A proceeding for a criminal violation under thisson,that persors executoy administrator or personal representa
chapter may be brought in the circuit court for Dane County or féve, effective upon such person becoming a nonresident of this
the county in which the defendant resides or is located whatate,of the departmentf financial institutions to be that persen’
chargedwith the violation. true and Iavyful attorney upon whqmay.be se(ved any notice,

(7) PUBLICATION OFNOTICESIN ADMINISTRATIVE REGISTER. The ~ Order, pleading or process (including without limitation by enu
departmenshall annually publish notice dfie standard deduc Merationany noticeof assessment, denial of application for abate

tion amounts and the brackets for the individual income téxein Mmentor denial of claim for refund) bgny administrative agency
administrativeregister or in any proceeding by or before an administrative agemay

any proceeding or action in any court, to enforce deatffull

8) RECEIPT FOR PAYMENT OF TAXES. The department shall h - . ] - -
acée)ptpayments of income or franchise tai«eacrc)ordance with compliancewith or involvingthe provisions of this chapteAnd
etransaction of suchusiness or the derivation of such income

this chaptey and upon request shall give a printed or ertte‘sﬁallbe a signification of thghersons agreement that any such

receipttherefor - ; > oS
h h notice,order pleading or process which is so served shall be of the
(9) RECORDSMAY BE REQUIRED OF TAXPAYER. Whenever the samelegal force and validity as if served on that person person

departmentieems it necessary that a person subject to an inCOME o upon that persomexecutaradministratoor personal
or franchise tax should keep recordstmw whether or not the regéntatﬁle. P 9 P &P

personis liableto tax, the department may serve notice upon the . .
personand require such records to be kept as will include the (€) Service under pa@) or(b) shall be made bgerving a copy
on the departmenof financial institutions or by filing such

ntirenet income of th rson and will enable th men h
entirenet income of the person and will enable the departme py with the department of financial institutions, and such ser

computethe taxable income. The department may require af hall be stffci . h h )
personwho keeps records in machine-readable form for fedet4f€ Shall be sdicient service upoisuch person, or that persen

incometax purposeso keep those records in the same form fcﬁ,xec_utoragmlnlstratofr %r personal represegpatlve if noticeuoh
purposesf the taxes under this chapter serviceand a copy of the notice, ord@leadingor process are

10) R _ ifan rson. includ within 10 days thereafter sent by mail by the state department,
_ (10) REFUSALTOFILE; COURTORDER. (@) Ifany person, includ _ ytficer or agency making such service to such person, or that per
ing an oficer of a corporation, required by law to file a return failg , . oy e cutor administrator or personal representative, at that
to file the return within 60 days after the time required and refu !

to file the return within 30 days after a requiegtthe department érsor_l siast-known address, atiat an didavit of compliance

to do so, the circuit court, upon petition by the department Shhgrewnhls filed with the department of financial institutions. The
issuea cburt order requirihg that person to file a return, An)’/ D partmentf financial institutions shall keep a record of all such
sonupon whom a court order has besamved shall file a return ; otices,orders, pleadings, processes ariaits and shall note
within 20 days after the service of the court ardehe petition in such record the day and hour of service upon the department.
shallbe heard and determined the return day or on a later date  (13) SELF-INSURERS. The department shall compile and main
thatthe court fixes, having regard for the speediest possible defdfn @ currentist of names and addresses of persons who indicate
minationof the case consistent with the rights of the parties. theyare self-insurers as required by $.65 (4) The list shall be

(b) The department shall filegetition for a court order in a furndzr;ted to the office of the commissioner of insurance on
circuit court for the county in which the respondent in the actidfrd ) . .
resides. (14) SIGNATURESREQUIRED. (a) Except as otherwise provided

o ; ; b), sub.(20) andss.71.03 (2) (bjand(c), 71.13 (1) 71.20

(c) Filing a return after the time prescribed by law shall n y pa (

relieveany person, including anfiger of a corporation, from any ), 71.21 (1)and71.24 (4) any return, statement or other docu

penaltiesvhether or not the department filed a petition for a codf€ntrequired to be made under this chapter shalsigned in
orderunder this subsection. accordancevith rules promulgated by the department.

(11) RETURN PRESUMEDCORRECT. The department shall pre (b) The factthat an individuak name is signed to a return,

sumethe incomes reported on the current return to be correct fifitémenor other document shall be prima facie evidence for all
the purpose of preparing initial assessments. purposeghat thereturn, statement or other document was actually

signedby that person.

(12) DEPARTMENT DEEMED LAWFUL ATTORNEY FOR NONRESFH . .
DENT. (a) The transaction of business or the performance of per (15) SURETY BOND; ENTERTAINER. (&) In thissubsection,
sonalservices in this state or the derivation of income from-progeMPIoyer” means the resident person or fiwhich engages the
erty the income from which hastaxable situs in this state by anyS€rvicesof an entertaingms defined in 571.01 (2) or an enter
nonresidenperson, except where the nonresident is a foreign cfinmentcorporation grin the absence of that person or fithe
poration that has been licensed pursuant to 180, shall be residentperson last having receipt, custody or control of the pro
deemedan irrevocable appointment by such person, binding up6fedsof the entertainment event.
thatperson, that perssiexecutqradministrator or personal rep ~ (b) All entertainers, except entertainers who work for an-enter
resentativepf the department of financial institutions to be thd@inmentcorporation, and entertainmesdrporations not other
persons lawful attorney upon whom may be served any noticejse employed or regularly engaged in business in this state shall
order, pleading or process (including without limitation by endfile a surety bond with the department of revenue at ledays
merationany noticeof assessment, denial of application for abatdefore a performance. That bond shall be payable to the depart
mentor denial of claim for refund) bsgny administrative agency mentto guarantee payment of income, franchise, sales and use
or in any proceeding by or before any administrative agesicy taxes,income taxes withheld under subh.penalties and inter
in any proceeding or action in any court, to enforce fecefull  est. The amount of the bond shall be 6% of either the total contract
compliancewith or involving the provisions of this chapteFhe price on all contracts that exceed $3,200ibthe total contract
transactionof business, the performance of personal servicesmiceis not readily determinable and the departnsesdtimate of
derivationof income from such property in thsgate shall be a sig thetotal remuneration to be received by the entertainer or-enter
nification of that persors agreement that any such notice, grdetainmentcorporation exceeds $3,200, 6% of the departsent’
pleading or process which is served shall be of the same legaestimate. Amounts previously earned in this state by an enter
force and validity aff served on that person personatlyupon taineror entertainment corporation during the same calendar year
that persors executgradministrator or personal representativefor which no bond or cash deposit has been filed under this para
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graphor for which ncamounts have been withheld undefs64 thereundeiis released by thsecretary or the secretasydesig

(5) shall be added together to determine the total contract prinateddepartmental representative.

The department shall approve the form and content of the bond.(h) A construction contractor required to file a surety bond

The bond shall remain in force until the liability undee bond under par (a) may in lieu of such requirement, but subject to

is released by the department. approvalby the department, deposit with the state treasurer an
(c) In place of the bondnder pai(b) and with the departmeat’ amountof cash equal to the face of the bond that would otherwise

approval,an entertainer or entertainment corporation may depasé required. If an dér to deposiis made the department shall

with the department money equal to the face value of the bgssuea certificate to the state treasurer authorizing said treasurer

requiredunder par(b). The department shall retain the moneyp accept payment of such moneys and to give his or her receipt

until it determines the depositeriability for state income, fran therefor. A copy of such certificate shall be maikecthe contrac

chise,sales and use taxes and incomewiétkheld under subch. tor who shall, within the time fixed by the department, pay such

X. If the deposit exceeds the liabilitie department shall refundamount to said treasureA copyof the receipt of the state trea

the difference to the depositor without interest. surershall be filed wittthe department. Upon final determination
(d) If the department concludes that a bongnoney deposit by the department of such contracsoliability for state income

is not necessary to protect the revenues of the state, it may waivéranchise taxes, required unemployment insurance contribu

therequirements of pargb) and(c). tions, sales and use taxes and income taxes withheld from wages
(e) Each person who &n employer of an entertainer or enterof employees, interest apenalties, by reason of such contract or

tainment corporation, as defined irv4.63 (3) shall, before pay contracts,the department shall certify to the state treasurer the

ing for those services, require proof that the bond required by @anountof taxes, penalties and interest as finally determined, shall

(b) or the money deposit required by.ga) has been provided or instructthe treasurer as to the proper distribution of @mbunt,

thatthe department has waived those requirements. If proof is antishall state the amount, if artg be refunded to such contrac

provided,the person shall withhold and immediately transmit t@r. The state treasurer shall make the payndirgsted by such

the department from that perssrpayment the amount farhich  certificatewithin 30 days aftereceipt thereof. Amounts refunded

abond should have been provided under(bar Failure to with  to the contractor shall be without interest.

hold or transmit the amount required under this paragraph Of(c) All persons subject to this subsection shall notify the

unders. 71.64 (5)shall make the person required to withhold ifjgnartmenpf revenue of the completion of a construciimaject
personallyliable for the amount required under this paragraphin this state within 30 days after such completion.

(f) Anemployer of an entertainer or entertainment corporation (17) TAX RECEIPTSTRANSMITTED TO STATE TREASURER. Within

unders.71.63 (3) (b)who is required to withhold moneys under. 54 : ; .

) ays after receipt of any income or franchise tax payments the
par.(e) or s.r1.64 (5)an_d who has no direct knowlque of the tot epartmenshall transmit the same to the state treasurer
contractprice to be paid an entertainer or entertainncenpora

tion is not liable under page) if the employer withholds moneys ~ (18) TIMELY FILING DEFINED. Documents and payments
basedupon asigned statement provided by the entertaitier '€duiredor permitted by thishapter that are mailed shall be con
entertainmencorporation or the promoter attesting to the amoufitderedfurnished, reported, filed or made on time, if mailed in a
of the total contract price. The employer shall deliver the signBtPperly addressed envelopejth postage duly prepaid, which
statemento the department within 30 days after the date of tf§@velopeis postmarked before midnight of the date prescribed

performance. Statements under thimragraph are subject to ssuchfurnishing, reporting, filing or making, provided sudbcu
71.83(2) (b) 1.and2. mentor payment is actually received by the department or at the

(16) SURETY BOND; NONRESIDENTCONTRACTOR. (a) All non  destinationthat the department or thiepartment of administra
residentpersons, whether incorporated or resigaging in con tion prescribes within 5 days of_ such prgscrlbe_d date. Docum_ents
structioncontracting in this state as contractor or subcontrac@fdPayments that are not mailed are timely if they are received
andnot otherwise regularly engaged in business in this state, sRRIPT before the due date by the departmertdhe destination
file a surety bonavith the department, payable to the departmeffiat the department or the departmeritadministration pre
of revenue, to guarantee the payment of income or franchise tag6gbes.
requiredunemployment insurance contributions, sales and use(19) WHOLE DOLLAR AMOUNTS. (&) Rounding amountsWith
taxes and income taxes withheld from wages of employeegspecto any amount required to be showneoform prescribed
togetherwith any penalties and interest thereon. The departmént any return, statement or other document required by this chap
shallapprove the form and contents of sbamd. The amount of ter, if the amount of such item is other than a whole dollar amount
the bond shall be8% of the contract or subcontract price on athe fractional part of a dollar shall be disregarded unless it
contractsof $50,000 or more or 3% of contrac®or subcontrac  amountsto 50 cents omore, in which case the amount (deter
tor's estimated cost-and-profit under a cost-plus contract @ined without regard to thigactional part of a dollar) shall be
$50,0000r more. When the aggregate of 2 or more contractsjiftreasedo the next whole dollar
one calendar year is $50,000 or more the amount of the bond ofy) Ejection not to use whole dollar amount&ny person
bondsshall be 3% of the aggregate amount of such contragiS,ing a return, statement or other document required by this

Suchsurety bond muste filed within 60 days after constructiongy,antershall be allowedo make such return, statement or other
is begun in this state by any such contractor or subcontracmro‘?ﬂ:umenwthout regard to pata).

any contract the price of which is $50,000 or more (oreki o (©) Inapplicabilty to computation of amounParagrapita)

matedcost-and-profit of which is $50,000 or more), or within 6 . ; : :
daysafter construction is beguin this state on any contract ford0€Snot apply to items which must be taken into account in-mak

lessthan $50,000, when the amount of such contract, when-agdfd t_he computations necessary to determine the total amount
gatedwith any other contracts, construction on which was beg ullredto be shown ona form, statement or other document but
in this state in the same calenglaar equals or exceeds $50,000aPpliesonly to such final amount.

If the department concludes that no bondesessary to protect (20) MAGNETIC MEDIA FILING. If the internal revenue service
the tax revenues of the state, including contributions under gkrguiresa person to file information returns or wage statements on
108, the requirements under this subsection may be waived by thagneticmedia or in other machine—readalidem for federal
secretaryof revenue or the secretaylesignated departmentalincome tax purposes, the person shall also file the comparable
representative.The bond shall remain in foremtil the liability —stateinformation returns owage statements on magnetic media
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or in other machine-readable form with the department of reverta@ appeals commission or in the courts, it shall become-delin

for income or franchise tax purposes. quenton the 30th day following the date on which the order or
History: 1987 a. 3121987 a411 55.70,189t0192 1989 a. 311991 a. 39301,  judgmentrepresenting final determination becomes final.
1993a. 2051995 a. 27404, 418 1997 a. 2739, 291 History: 1987 a. 3121989 a. 311991 a. 39

71.83 Penalties. (1) CiviL. (a) Negligence.1. ‘Failure to
file."” In case of failure to file angeturn required under $1.03
71.240r71.440nthe due date prescribed therefacluding any
INTEREST AND PENAITIES extensionof time for filing, unless it is shown that the failure is due
to reasonable cause and not due to wilful neglect, there shall be
71.82 Interest. (1) NorMAL. (a) In assessing taxes interesaddedto the amount required to be shown as tax on the return 5%
shall be added to such taxes at 12% per year from the dateobrthe amount of the tax if the failure is for not more than one
which such taxes if originally assessed would have bectelie  month,with an additional 5% for each additiomabnth or frae
quentif unpaid, to the date on which such taxes when subgi®n thereof during whickthe failure continues, not exceeding
quentlyassessed will become delinquent if unpaid. 25% in the aggregate. For purposes of this subdivision, the
(b) Except as otherwise specifically provided, in creditin mountof tax required to be shown on the return shall be reduced

overpaymentsf income and surtaxesyainst underpayments orPy the amount of any part of the tax which is pai®ohefore the
againsttaxes to be subsequently collected and in certifyirfif/edate prescribed for payment and by the amount of any credit
refundsof such taxes interest shall be addethatrate of 9% per againstthe tax which may be claimed upon the return.
yearfrom the date on which suthxes when assessed would have 1m. ‘Failure to file information return.1f a person fails to file
becomedelinquent if unpaid to the date on which such overpag return required under subcKl by the prescribed due date,
mentwas certified for refund except that if any overpaymetdof including any extension, or files an incorrect or incomplete return,
is certified for refund within 90 dayafter the last date prescribedthatperson may be subject to a penalty of $10 for each violation.
for filing the return of such tax or 90 days after the date of actualpenalty shall be waived if the perssimows that a violation is
filing of the return of such tax, whichever occurs |aterinterest dueto reasonable cause and not due to wilful neglect.
shallbe allowed on such overpayment. For purposes oféftis 2. ‘Incomplete or incorrect return.’ If any person required
tion the return of such tax shall not be deemed actually filed by @fderthis chapter to file an income or franchise tax return éires
employeeunless and until the employee fiasluded the written incompleteor incorrect return, unless it is shown that such filing
statement required to be filed unde7$.65 (1) However when wasdue to good cause and not due to neglect, there shall be added
any part of a tax paid on an estimate of income, whether paidiinsuch persos'tax for the taxable year 25% of the amount ether
connection with a tentativesturn or not, Is refundeq or creditedyise payable on any income subsequently discovered or reported.
to a taxpayegrsuch refund or credit shall not draw interest. ~ The amount so added shall be assessed, levied and collected in the
(c) Any assessment made as a result of the adjustment er disamemanner as additional normal income or franchise taxes, and
lowanceof a claim for crediunder s71.07, 71.280r 71.470or shallbe in addition to any other penalties imposed bydhépter
subch.VIII orIX, except as provided in suf) (c), shall bear In this subdivision, “return” includes separate return filed by a
interestat 12% per year from the due date of the claim. spousewith respect to a taxablgear for which a joint return is

(2) DELINQUENT. (a) Income and franchise taxeticomeand filed under s71.03 (2) (g)to (L) after the filing of that separate
franchisetaxes shall become delinquent if not paid when duigturn,and a joint return filed by the spouses with respect to-a tax
underss.71.03 (8) 71.24 (9)and71.44 (4) and when delinquent ableyear for which a separate return is filed und&i<03 (2) (m)
shallbe subject to interest at the rate of 1.5% per month until paidter the filing of that joint return.

(b) Department mayeduce delinquent intest. The depart 3. ‘Incomplete or incorrect deposit or withholding repoit.’
mentshall provide by rule for reduction of interestder par(a) ~any person required under subahto file a deposit report or with
to 12% per year in stated instances wherein the secretary of rdi@ding report files an incomplete or incorrect report, or fails to
nuedetermines that reduction is fair and equitable. properlywithhold or fails to properly deposit or pay over withheld
(c) Adjustment to edits. Any assessment made as a result fynds, unless it can be shown that the filing or failure was due to
the disallowance of a clairfor credit made under €1.07,71.28 Joodcause and not due to neglect, there shall be addbe tax
or71.47orsubchVIIl orlX with fraudulent intent, or of a portion 22 0f the amount not reported or not withheld, deposited or paid

of a claim made under said subchapters or sections that was eQ§g Theamount so adde dd d.sha” tI"? assessedf, 'eVi‘;q and coIIecteéJI
siveandwas negligently prepared, shall bear interest from the dijgt"€ Same manner as additional income or franchise taxes, an

dateof the claim, until refunded or paid, at the rate of 1.5% papall be in addition to any otherenalties imposed in this sub
month. Chapter. “Person”, in this subdivision, includes arficér or

. . . employeeof a corporation or other responsible perespa mem
(d) Withholding tax. Of the amounts required to léthheld o 'o "o niovee of a partnership or limited liability company or

any amount not deposited or pader to the department within o0 esnonsible person whas such dicer, employee, member
thetime required shall be deemed delinquemd deposit reports . oiher responsible person, is under a datgerform the act in
or withholding reports filed after the due date shall be deemed Iar pect to which the violatidn OCCUIS
Delinquentdepositsor payments shall bear interest at the rate o 4. “Late filing of withholding repori 'In case of failure to file
1.5% per month from the date deposits or paymentegréred yWithhoIding deposit or payment rebort requitedier s71.65
under this section until deposited or paid over to the departm on the due date prescribed therefmiess it is shown thét the
The department shall provide by rule for reduction of interest {)allure is due to reasonabtmuse and not due to wilful neglect
delinquentdeposits to 12% per year @tated instances wherein glect,

the secretary of revenugetermines reduction fair and equitablethereshall be added to the amount required to be shownitias

; . T ; ; held taxes on the repd®6 of the amount if the failure is not for
held taxes shall become delinquent f noL deposied orapaid MOrethan one monthith an aditional 5% for each addiional
onor before the due date of the report. In the case of no report fld@nthor fracotlo.n thereof during which the failure continues, not
or a report filed latewithheld taxes shall become delinquent if notXceeding5% in the aggregate. . .
depositecor paid over by the due date of the report. In the case 5. ‘Failure to notify Any employee who fails to notify the
of an assessment under74.83 (1) (b) 2.the amount assesseddepartmenas required by §.1.64 (2)(b) 2.shall be subject to a
shallbecome delinquent if not paid on or before the first day of tRenaltyof $10.
calendar month following the calendar month in which the assess 6. ‘Retirement plans.’Any natural person who is liable for
mentbecomes final, but if the assessment is contested beforedlpenalty for federal income tax purposes under se¢fdm) (5),

SUBCHAPTERKXIII
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(q), (t) and (v)4973 4974 49750r 4980A of the internal revenue employeeof a corporation or other responsible peresoa mem
codeis liable for 33% of the federal penalty unless the inconier or employee of a partnership or limited liability company or
receiveds exempt from taxation under®L.05 (1) (a) The penal otherresponsible person whas such dicer, employee, member
tiesprovided under this subdivision shall be assessed, levied anather responsible person, is under a datgerform the act in
collectedin the same manner as income or franchise taxes. respect to which the violation occurs.

7. ‘Failure to keep records required by the department.” Any 4. ‘Exemption documents.” Any employee who files a with
taxesassessed upon information not contaiimegcords required holding exemption certificate, form or agreememnider s71.64
by the department under#L.80 (9)to be kept by any person sub (2) (b) or 71.66 (1) (a)(2) or (3) with the intent to defeat or evade
jectto an income or franchise tax shall carry a penalty of 25%tbie proper withholdingpf tax under subctX shall be subject to
theamount of the tax. The penalty shall be in addition to all oth@penalty equal to the dérencebetween the amount required to
penaltiesprovided in this chapter be withheld andhe amount actually withheld for the period that

8. ‘Joint return replacing separate returnsf’the amount the incorrect certificate, form or agreement was fectf
shownas the tax by the husband and wife on a joint return filed 5. ‘Joint return after separate returns.’ If the amount shown
unders.71.03 (2) (gto(L) exceeds the sum of the amounts showassthe tax bythe husband and wife on a joint return filed under s.
asthe tax upon theeparate return of each spouse and if any pat.03(2) (g)to (L) exceeds the sum of the amounts shown as the
of that excess is attributable to negligence or intentional disregéa on theseparate return of each spouse and if any part of that
of this chapterbut withoutintent to defraud, at the time of the fil excesds attributable to fraud with intent to evade tax at the time
ing of that separate return, then 25% of the tatabunt of that of the filing of that separate return, th8d% of the total amount
excessshall be added to the tax. of that excess shall be added to the tax.

(b) Intent to defeat or evadel. ‘Income and franchise; all per 6. ‘Corporations.’ If a corporation or limited liability com
sons.’” With respecto calendar year 1985 or corresponding fiscglanyfiles a false declaration of complete inactiviy afterfiling
yearand subsequent calendar or fiscal years, any person makirgeclaration, becomes activated or reactivated and fails to file
an incorrect, or failing to make a, report, including a separatienely statements and information under this chaptarering
returnfiled by a spouse with respect to a taxable year for whiglichyear oryears of activity or reactivity its fifers or managers
a joint return is filed under §1.03 (2) (g)to (L) after the filing atthe time ofsuch filing or failure shall be jointly and severally
of that separate return, and includingpat return filed by the liable for a civil penalty of $25 for such filing or each stiafure,
spousesvith respect to a taxable year for which a separate retwvhich penalty may be assessed and collected as incofraner
is filed under s71.03 (2) (m)after the filing of that joint return, chisetaxes are assessed and collected.
with intent, in either case, to defeat or evade the income or fran (c) Medical savings account withdrawalény person who is

chisetax assessment required by Jaivall have addet the tax |iaple for a penalty for federal income tax purposes under section
anamount equal to 100% of the tax on the entire underpaymeio (f) (4) of the Internal Revenue Code is liable for a penalty
No amount paid under this subdivision may be deducted frafyyal’to 33% of that penaltyThe department of revenue shall
grossincome and assessments hereunder may be made wjl esslevy and collect the penalty under this paragraplt as
respecto decedents. Amounts added to the tax under this S’Ubdéésessesbevies and collects taxes under this chapter

sionshall be treated aslditional taxes for all purposes of assess (d) Sale of certain business assets or assets used in farming.

Chisetax retu evinces an ntent 0 defeat or evade e ingomelplf @ ESONUNo purchases or othervise receives business assets
franchisetax assessment required by law oPassetSJsed in farming, of which the gains realized by the trans
. o o . ., ... feroron the sale or disposition sfich assets are exempt from
2. ‘Personal liability The penalties provided by trssibdivi  taxationunder s71.05 (6) (b) 25.sells or otherwise disposes of
sion shall be paid upon notice and demand of the secretary of reNg assets withir2 years after the person purchases or receives the

nueor the secretary’designee and shall kesessed and COHGCtGdasi?etsthe person shall pay a penalty thatatculated under subd.
in the same manner as income or franchise taxes, except thabthe

time limits under s71.77do not apply to the assessmenpef .

sonalliability under this subdivisioif the corporation, other form inzéorzgetgf?hﬂgywiislgrtg?g léggﬁri;%%fezaﬂnbﬁhszﬁﬂq?h%m

of business association, partnership, limited liability company BF ital gains received by the transferor in thé transaction
soleproprietorship with which the person is associated is asses%%@cribedn subd. if the exemption under £1.05 (6) (b) 25did

within the time period under $1.77 Any person required to pot apply to the transaction multiplied by a fraction, the denomi
withhold, account for or pay over any tax imposed by this Ch’aptnatorof which is 24 and the numerator of which is théedénce

whetherexempt under §.1.05 (1)to(3), 71.26 (1)or 71.450r not, .
who intentionally fails to withhold such tax, or account for or paﬁ\egvggfsrgs m]%hg ﬂgg}g%?ft&ogtehnsaﬁst‘gggl;hsigaotf gt?\ZVr\k/]\;iCsk:e

oversuch tax, shall be liable to a penalty equal to the aotalunt ceivedthe assets described in subdand the month in which
of the tax, plus interest and penalties on that tax, that is not wi'iﬁ v SSels aescribed in su inwhi
e person sells or otherwise disposes of the assets.

held, collected, accounted for or paigter The personal liability t
of such person as provided in this subdivision shatlive the dis 3. The department of revenue shall assess, levy and ¢béect
solutionof the corporation or other form of business associatigd€nalty under this paragraph as it assesses, levies and collects
“Person”, in this subdivision, includes anfier, employee or taxesunder this chapter
otherresponsible person of a corporation or other form of business(2) CRIMINAL. (a) Misdemeanor.1. ‘All persons.’ If any per
associatioror a memberemployee or other responsible person afon,including an dicer of a corporation or a manager of a limited
a partnership, limited liability company or sole proprietorshifiability company required by law to make, rendégn or verify
who, as such dicer, employee, member or other responsible peany return, wilfully fails or refuses to make a return at the time
son,is under a duty to perform the act in respect to which the violequiredin s.71.03 71.240r 71.440r wilfully fails or refuses to
tion occurs. makedeposits or payments as required bgls65 (3)or wilfully

3. ‘Employees’ statements.” Any person, whether exemfgthdersa false or fraudulent statement required 155 (1)and
unders.71.05 (1)to (3), 71.26(1) or 71.450r not, required under (2) or deposit report or withholding report requiredstgl.65 (3)
5.71.65 (L)to furnish a written statement to an employee, who fupuch person shall be guilty ohsisdemeanoand may be fined not
nishesa false or fraudulent statement, or who intentionally faif§orethan $10,000 or imprisoned for not to exceed 9 months or
to furnish a statement in the manretrthe time and showing theboth, together with the cost of prosecution.
informationrequired under §/1.65 (1) or rules prescribed with 2. 'Penalties for certain false documents.” Any person who
respecthereto, shall, for each such failube, subject to a penalty wilfully makes and subscribesy return, claim, statement or
of $20. “Person”, in this subdivision, includes afficef or otherdocument required by this chapter that ferison does not
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believeto be true and correct as to every material matter or wtadal normal income tax of the person is less than $10, $3 when the
wilfully aids in, procures, counsels or advises the preparationtak is $10 or more but less than $20, $5 when the tax is $20 or
any return, claim, statement or other document that is false more,except that $30 shall be added to the tax if the return is 60
fraudulentas to any material matter related to, or requiredhy or more days late. If no tax is assessed against any such person the
chaptemay be fined not more than $10,000 or imprisoneddbr amountof this fee shall be collected as income or franchise taxes
more thar® months or both, together with the cost of prosecutioarecollected. If anyperson who is required undef74..65 (3)to

3. ‘Divulging information.” Any person who violates&L.78 file a withholding report and deposit Wlthheld taXe‘.S falls timely to
shall upon conviction be fined not less than $1@® more than do so; unless thperson so required dies or the failure is due to a

$5000r imprisoned for not less than omenth nor more than 6 reasonableause and not due to neglect; the department of reve
months or both. nue shall add $30 to the amount due.

3m. ‘Browsing in records.” Any person who violate3 .78 (4) SALESAND USETAX REPORTING. This section does not apply
(1m) (a) shall upon conviction be fined not less than $100 n#® the failure to report, or the incomplete or incorrect reporting of,
more than $500 or imprisoned for ntess than one month norsalesand use taxes due under subidhof ch. 77on any return
morethan 6 months or both. filed under this chapter

4. ‘Coercing employee to prepay taxes.” Any employer fourﬂHistory: 1987 a. 3121989 a. 3190; 1991a. 39 190, 269, 315 1993 a. 16112,
. A > 1 .42 1997 a. 27237,283 323 1 .
guilty of violating s.71.09 (15) (d)may be fined ndess than $25 319952 428153 1997 a. 27237, 283 323 1999 2. 32

nor more than $200 for each violation. _71.84 Addition to the tax. (1) INDIVIDUALS AND FIDUCIAR-

5. ‘False withholding agreement.” Any employee who-wilies. Except aprovided in s71.09 (1), in the case of any under
fully supplies an employer with false or fraudulent informatiopaymentof estimated tatby an individual, estate or trust, except
regardingan agreement with the intent to defeat or evade ”éﬁ;provided under 71.09 there shall be added to thggregate
properwithholding of tax under subci. may be imprisoned for tax for the taxable year interest at the rate of 12% per year on the
not more than 6 months or finewt more than $500, plus the costgmountof the underpayment for the period of the underpayment.
of prosecution, or both. In this subsection, “the period of the underpayment” means the

6. ‘Construction contractor surety bond.” Any persamo time period from the due date of the instalment until either the 15th
fails or refuses to comply with 81.80 (16)shall be fined not less day of the 4th month beginning after the end of the taxable year
than$300 nor more than $5,000. or the date of payment, whichever is earlier

(b) Felony. 1. ‘False income taveturn; fraud.” Any person,  (2) CorRPORATIONS. (&) Except as provided in&L.29 (7)in
otherthan a corporation dimited liability companywho renders the case of any underpayment of estimated tax und&t.89or
a false or fraudulent income tax return with intent to defeat @n.48there shall be added to the aggregate tathéotaxable year
evadeany assessment required by ttigpter shall be guilty of interest at the rate of 12% per yeathe amount of the underpay
afelony andmay be fined not more than $10,000 or imprisone@ientfor the period of the underpayment. For corporations, except
for not more than years and 6 months or both, together with thas provided in par(b), “period of theunderpayment” means the
costof prosecution. In this subdivision, “return” includes a sep@ime period from the due date of the instalment until either the 15th
rate return filed by a spouse with respégta taxable year for day of the 3rd month beginning after the end of the taxable year
which a joint return is filedunder s71.03 (2) (g)o (L) after the or the date of payment, whichever is earli¢h 90% of the tax
filing of that separateeturn, and a joint return filed by the spouseshownon the return is not paid lige 15th day of the 3rd month
with respect to a taxable year for which a separate return is fifetlowing the close of the taxable yetiredifference between that
under s71.03 (2) (m)after the filing of that joint return. amountand the estimated taxes paid, along with any interest due,

2. ‘Officer of a corporationfalse franchise or income taxshallaccrue delinquent interest unde$.91 (1) (a)
return.” Any officer of a corporation or manager of a limited (b) For corporations that are subject to a tax under this chapter
liability company required by law to make, rendggn or verify on unrelated business taxabieome, as defined under section
any franchise or income taceturn, who makes any false or fraud512 of the internal revenue code, and virtually exempt entities,
ulentfranchise or income tax return, with intent to defeat or evadseriod of the underpayment” means tirae period from the due
anyassessment required by this chapter shall be guilty of a felafiteof the instalment until eithehe 15th day of the 5th month
andmay be fined notnore than $10,000 or imprisoned for nobeginningafter the end of the taxable year or the date of payment,
morethan 7 years angl months or both, together with the cost ofvhicheveris earlier If 90% of the tax shown on the return is not
prosecution. paid by the 15th day of the 5th monfitllowing the close of the

3. ‘Evasion.” Any person who removes, deposits or concedixableyear the diference between that amount and the- esti
or aids in removing, depositing or concealing any property upomatedtaxes paid along with arigterest due, shall accrue delin
which a levy is authorized with intent to evade or defeat the assegigent interest under $1.91 (1) (a)
mentor collection of any taadministered by the department may (c) If a refund under §.1.29 (3mYyesults in an income or fran
befined not more than $5,000 or imprisoned for not more tharchisetax liability that is greater thahe amount of estimated taxes
yearsand 6 months or both, together with the costs of prosecutipaid in reduced by the amount of the refund, the taxpayer shall add

4. ‘Fraudulent claim for credit.” The claimant who filed &o the aggregate tax for the taxable year interest at an annual rate
claimfor credit under 71.07,71.280r71.470r subchVIll orIX  of 12% on the amount of the unpaid tax liability the period
thatis false or excessive and wided with fraudulent intent and beginningon the date the refund is isswtd ending on the 15th
any person who assisted in the preparation or filing of the falseday of the 3rd month beginningfter the end of the taxable year
excessiveclaim or supplied information upon whithe false or or the date the tax liability is paid, whichever is earlier
excessiveclaim was prepared, with frauduleimtent, may be  History: 1987 a. 312411; 1989 a. 311991 a. 39
fined not more than $10,000 or imprisoned for not more than 7
yearsand 6 months dvoth, together with the cost of prosecution71.85 General provisions. (1) PENALTIES NOT DEDUCTIBLE.

(3) LATEFILING FEES. If any person required under this chapteNO penalty imposed by this chaptercluding penalties imposed
to file an income or franchise tax return fails to file a return withiander s71.83(1) (a) 3, 4. and5. and(b) 2, 3. and4. and(2) (a)
thetime prescribed by laver as extended under74..03 (7)71.24 1. 4.and5., orby subchlll of ch. 77may be deducted from gross
(7) or 71.44 (3) unless the return is filed under such an extensi#fcomein arriving at net income taxable under this chapter
but the person fails to file a copy of the extendioat is granted (2) PROSECUTIONSBY ATTORNEY GENERAL. The attorney gen
by or requested of the internal revenue service, the departmeratlis authorized, upon request of the secretargwénue, to rep
shalladd to the tax of the person $30 in the case of corporatisasentthe state or to assist the district attorirethe prosecution
andin the case of persons other than corporations $2 when tfi@ny case arising under®L.83 (2) (a) 1lor(2) (b) 1.or 2.

Wisconsin Statutes Archive.


https://docs.legis.wisconsin.gov/document/statutes/1999/71.78
https://docs.legis.wisconsin.gov/document/statutes/1999/71.78(1m)(a)
https://docs.legis.wisconsin.gov/document/statutes/1999/71.78(1m)(a)
https://docs.legis.wisconsin.gov/document/statutes/1999/71.09(15)(d)
https://docs.legis.wisconsin.gov/document/statutes/1999/subch.%20X%20of%20ch.%2071
https://docs.legis.wisconsin.gov/document/statutes/1999/71.80(16)
https://docs.legis.wisconsin.gov/document/statutes/1999/71.03(2)(g)
https://docs.legis.wisconsin.gov/document/statutes/1999/71.03(2)(L)
https://docs.legis.wisconsin.gov/document/statutes/1999/71.03(2)(m)
https://docs.legis.wisconsin.gov/document/statutes/1999/71.07
https://docs.legis.wisconsin.gov/document/statutes/1999/71.28
https://docs.legis.wisconsin.gov/document/statutes/1999/71.47
https://docs.legis.wisconsin.gov/document/statutes/1999/subch.%20VIII%20of%20ch.%2071
https://docs.legis.wisconsin.gov/document/statutes/1999/subch.%20IX%20of%20ch.%2071
https://docs.legis.wisconsin.gov/document/statutes/1999/71.03(7)
https://docs.legis.wisconsin.gov/document/statutes/1999/71.24(7)
https://docs.legis.wisconsin.gov/document/statutes/1999/71.24(7)
https://docs.legis.wisconsin.gov/document/statutes/1999/71.44(3)
https://docs.legis.wisconsin.gov/document/statutes/1999/71.65(3)
https://docs.legis.wisconsin.gov/document/statutes/1999/subch.%20III%20of%20ch.%2077
https://docs.legis.wisconsin.gov/document/statutes/1999/subch.%20III%20of%20ch.%2077
https://docs.legis.wisconsin.gov/document/acts/1987/312
https://docs.legis.wisconsin.gov/document/acts/1989/31
https://docs.legis.wisconsin.gov/document/acts/1989/90
https://docs.legis.wisconsin.gov/document/acts/1991/39
https://docs.legis.wisconsin.gov/document/acts/1991/190
https://docs.legis.wisconsin.gov/document/acts/1991/269
https://docs.legis.wisconsin.gov/document/acts/1991/315
https://docs.legis.wisconsin.gov/document/acts/1993/16
https://docs.legis.wisconsin.gov/document/acts/1993/112
https://docs.legis.wisconsin.gov/document/acts/1993/213
https://docs.legis.wisconsin.gov/document/acts/1995/428
https://docs.legis.wisconsin.gov/document/acts/1995/453
https://docs.legis.wisconsin.gov/document/acts/1997/27
https://docs.legis.wisconsin.gov/document/acts/1997/237
https://docs.legis.wisconsin.gov/document/acts/1997/283
https://docs.legis.wisconsin.gov/document/acts/1997/323
https://docs.legis.wisconsin.gov/document/acts/1999/32
https://docs.legis.wisconsin.gov/document/statutes/1999/71.09(11)
https://docs.legis.wisconsin.gov/document/statutes/1999/71.09
https://docs.legis.wisconsin.gov/document/statutes/1999/71.29(7)
https://docs.legis.wisconsin.gov/document/statutes/1999/71.29
https://docs.legis.wisconsin.gov/document/statutes/1999/71.48
https://docs.legis.wisconsin.gov/document/statutes/1999/71.84(2)(b)
https://docs.legis.wisconsin.gov/document/statutes/1999/71.91(1)(a)
https://docs.legis.wisconsin.gov/document/usc/26%20USC%20512
https://docs.legis.wisconsin.gov/document/statutes/1999/71.91(1)(a)
https://docs.legis.wisconsin.gov/document/statutes/1999/71.29(3m)
https://docs.legis.wisconsin.gov/document/acts/1987/312
https://docs.legis.wisconsin.gov/document/acts/1987/411
https://docs.legis.wisconsin.gov/document/acts/1989/31
https://docs.legis.wisconsin.gov/document/acts/1991/39
https://docs.legis.wisconsin.gov/document/statutes/1999/71.83(1)(a)3.
https://docs.legis.wisconsin.gov/document/statutes/1999/71.83(1)(a)4.
https://docs.legis.wisconsin.gov/document/statutes/1999/71.83(1)(a)5.
https://docs.legis.wisconsin.gov/document/statutes/1999/71.83(1)(b)2.
https://docs.legis.wisconsin.gov/document/statutes/1999/71.83(1)(b)3.
https://docs.legis.wisconsin.gov/document/statutes/1999/71.83(1)(b)4.
https://docs.legis.wisconsin.gov/document/statutes/1999/71.83(2)(a)1.
https://docs.legis.wisconsin.gov/document/statutes/1999/71.83(2)(a)1.
https://docs.legis.wisconsin.gov/document/statutes/1999/71.83(2)(a)4.
https://docs.legis.wisconsin.gov/document/statutes/1999/71.83(2)(a)5.
https://docs.legis.wisconsin.gov/document/statutes/1999/subch.%20III%20of%20ch.%2077
https://docs.legis.wisconsin.gov/document/statutes/1999/subch.%20III%20of%20ch.%2077
https://docs.legis.wisconsin.gov/document/statutes/1999/71.83(2)(a)1.
https://docs.legis.wisconsin.gov/document/statutes/1999/71.83(2)(b)1.
https://docs.legis.wisconsin.gov/document/statutes/1999/71.83(2)(b)2.

107 Updated 99-00Wis. Stats. Database INCOME AND FRANCHISE TAXES 71.90

(3) ABATEMENT OF INTEREST AND PENALTIES. NO penalty or 71.89 Appeal procedures. (1) If the taxpayer requests a
interestthat has been imposed under this subchaptertaxpayer hearing,the additional tax or overpayment shall not become due
who is eligible for the exemption under: andpayable until after hearing and determination of the tax by the

(a) Section71.05 (6) (b) 130r 14. may continue to accrue tax appeals commission or dispositiohthe appeal pursuant to
while the taxpayer is in the Operation Desert Shield or Operatigiipulationand order under s§3.01 (4) (a)and73.03 (25)

Desert Storm theater of operations and for 180 days after the tax(2) No person against whom an assessment of income er fran

payer leaves the Operation Desert Shield Operation Desert chisetax has been made shall be allowed in any action either as

Stormtheater of operations. plaintiff or defendant or in any other proceeding to question such
History: 1987 a. 312411; 1991 a. 21995 a. 2551997 a. 36 assessmeninless the requirements of 8%.88and71.90 (1)shall

first have been complied with, and unless such person shall have

made full disclosure under oath at the hearing beforetéhe

SUBCHAPTERXIV appealscommission of any and all income that the person
APPEALS received. Therequirement of full disclosure under this subsection
may be waived by the department of revenue.
71.87 Definition. In this subchapter “person feeling (3) Assoon as the appellant shall have filed a petition with the

aggrieved"and “persoraggrieved” include the spouse of a perso x appeals commission, all collection proceedings, except pro
: > edingaunder s71.74 (14) shall be stayed until final determina
againstwhom anadditional assessment was made or who w g f th [ and iew th f
denieda claim for refund for a taxable year for which a separal n ot he appeal and any review thereot.
returnwas filed and include either spouse for a taxable year for (4) Any person who contests an assessnbetfiore the tax
which a joint return was filed oif no return was filed, a joint @Ppealsommission or in court shatate in his or her petition or
returncould have been filed. notice of appeal what portion if any of the tax is admitted to be
History: 1987 a. 312 legally assessable and correct.ithh 5 days aftenotice by the
departmentthe appellant shall pay to the department the whole
71.88 Time for filing an appeal. (1) AppeAL To THE amountof the admitted tax and sutdix shall be appropriated in
DEPARTMENTOF REVENUE. (@) Contested assessments and clainaccordancevith s.25.2Q Any such payment shall be considered
for refund. Except for refunds setfainder s71.93in respect to anadmission of the legality of the tax thpaid, and such tax so
which appeal is to the agency to which the debt is owed, exc@aid cannot be recovered in the pending appeal or in any other
for refundsset of under s.71.935in respect to which an appealactionor proceeding.
is held under procedures that the department of revenue estaly5) After final decision or other disposition, the record shall be
lishesand except for refunds sef ahder s49.855in respect to  returnedto the department of revenue, and the department shall
which a hearing is held before the circuit court, any person feelipgbceedto collect the taxes in the same manner as other income
aggrievedby a notice ofidditional assessment, refund, or noticer franchise taxes are collected.
of denial of refund maywithin 60 days after receipt of the notice, pistory: 1987 a. 3121991 a. 39
petitionthe department of reveném redetermination. A petition
or an appeal by one spouseaispetition or an appeal by both71.90 Depositing contested amounts. (1) DeposiT. The
spouses. The department shall make a redetermination on tgepartmenshall notify any person who files a petition for redeter
petition within 6 months after it is filed. minationthat the person may deposit the amount of an additional
(b) Contested adjustments toedits. Any person feeling assessmenincluding any interest or penaltwith the depart
aggrievedby the determination made by ttlepartment to adjust ment,or with a persotthat the department prescribes, at any time
acredit claimed under §1.07, 71.280r 71.470r subchVIIl or beforethedepartment makes its redetermination. The department
IX may within 60 days after receipt, petition the department fahall notify spouses jointly except that, if the spouses haferdif
redetermination.The department shall make a redetermination @mtaddresses and if either spouse notifies the department-in writ
the petition within 6 months after it is filed and notify the claimaning of those addresses, the department shall serve a duplicate of
unders.71.74 (1). If no timely petition for redetermination is the original notice on the spouse who has the address other than
filed with the departmenits determination shall be final and eon the address to which the original notice was sent. Amaleyies
clusive. ited under this subsection shall be subject to the interest provided
(2) APPEALTO THE WISCONSINTAX APPEALSCOMMISSION. (@) by s.71.820nly to the extent of the interest accrued prior to the
Appealof the departmerst'redetermination of assessments antirst day of the month succeeding the date of depdsiy depos
claimsfor refund. A person feeling aggrieved by the departnsentited amountwhich is refunded shall bear interest at the rate of 9%
redeterminationmay appeal to the tax appeals commission by fiperyear during the time the funds were on depadsiperson may
ing a petition with the clerk of the commission as provided by lagisopay any portion of an assessment which is admitted to be cor
andthe rules opractice promulgated by the commission. If a-petfect and the payment shall be considered an admission of the
tion is not filed with the commission within the time provided irvalidity of that portion of the assessment and matybe recovered
s.73.010r, except as provided in 81.75 (5) if no petitionfor  in an appeal or in any other action or proceeding.
redeterminatioris made within the time provided the assessment, (2) DEPOSITWITH THE STATETREASURER. At any time while the
refund,or denial of refund shall be final and conclusive. petitionis pending before the tax appeals commission or an appeal
(b) Appeal of departmestredetermination of edits. Any in regard to that petition is pendingancourt, the taxpayer may
personaggrieved by the departmesftrevenues redetermination offer to deposit the entire amount of the additional taxes, together
of a credit under 1.07(3m) or (6), 71.28 (1)or (2m) or 71.47  with interest, with the stateeasurer If an ofer to deposit is made,
(1) or (2m) or subchVIll orIX, exceptwhen the denial is basedthe department of revenue shall issueedificate to the state trea
uponlate filing of claim for credit or is based uponegletermina  surerauthorizing thereasurer to accept payment of such taxes
tion under s71.55 (8)of rent constituting property taxascrued togethemwith interest to the first day of the succeeding month and
as at arms length, may appedhe redetermination to the taxto give a receipt. A copy of the certificate shall be mailetthé¢o
appealscommission by filing a petition with the commissiortaxpayerwho shall pay the taxes and interest to the treasurer
within 60 days after the redetermination, as provided undervdthin 30 days. A copy of the receipt of the state treasivaif
73.01(5) with respect to income or franchise tax cases, and revibfiled with the department. The department shall, upon final
of the commissiors decision may be had under78.015 For determinationof the appeal, certify to the state treasurer the
appealsrought under this paragraph, the filing fee required unde@mountof the taxes as finally determined and direct the state trea
s.73.01 (5) (adoes not apply surerto refund to the appellant any portion of such payment which
History: 1987 a. 3121989 a. 311991 a. 391995 a. 27404, hasbeen found to have been improperly assessed, including inter
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est. The state treasurer shall make the refunds dirkgtéte cer not give the departmendf revenue priority over lienholders,
tificate within 30 days after receipt.aXes paid to the state trea mortgageespurchasers for value, judgment creditors pledges
surerunder this subsection shall be subject to the interest provideldoseinterests have been recorded before the deparsriemt’
by ss.71.82and71.91 (1) (c) only to the extent of the interestis recorded.

accruedon the taxes prior to the firday of the month succeeding  (5) WarRANT SHALL BE ISSUED. (ag) In this subsection:

the applicationfor hearing. Any portion of the amount deposited 1. “File” means mail, deliver or submit electronically

with the state treasurer which is refunded tadixpayer shall bear (ar) If any income or franchise tax is not paid when due, the

interestat the rate of 9% per year during the time that the funds gre X - L
on deposit. opery 9 %epartmenof revenue shall file a warrant with the clerk of circuit

Storv- courtand may issue a copy of the warrant to the ghefriany
History: 1987 a. 3171987 a. 27 countyof the state commanding the shietaf levy upon and sell
enoughof the taxpayeés real and personal property found within

SUBCHAPTERXV the county to pay the tax with the penalties, interest and costs, and
to proceed upon the property in the same manner as upon-an exe
COLLECTION OF DELINQUENT RAXES AND STATE cution against property issued out of a courtre€ord, and to
AGENCY DEBTS returnthe warrant to the department and pay to it the money col
lected,or the part of it that is necessary to pay the tax, penalties,
interest and costs within 60 days after the receipt of the warrant,

71.91 Collection provisions. (1) TIME TAXES BECOME  anqdeliver the balance, if angfter deduction of lawful chges,
DELINQUENT. (&) Income and franchise taxetncome and fran to the taxpayer

chisetaxes shall become delinquent if not paid when due under's. L
71.03(8) (b)and(c), 71.24 (9)or71.44 (4) (b)and thedepartment (b) 1. The clerk of circuit court shalinter the warrant under
shallimmediately proceed to collect the same. therpurpose of phar.(ar) as requwe% by ﬁ_OE._ll and upon entering the amo‘;}”t of
suchcollection the department or its dudythorized agent shall the warrant, together with interest requiry s.71.82 (2) the

havethe same powers asnferred by law upon the county treg Warrantshall be considered in aéspects as a final judgment. The
surer county clerk, sherfifand district attorney clerk of circuit court shall accept, file and entke warrant with

out prepayment of any fee, bilite clerk of circuit court shall sub

fﬂﬂt a statement of the propfre semiannually to the department
vering the periods from January 1 to June 30 and July 1 to
cembeBl. The fees shall then be paid bydtete as provided
‘par (h), but the fees provided by 814.61 (5)for filing and

(b) Withholding. Any amount not deposited or paider to the
departmentpr to the person that the department prescribes, wit
thetime required shall be deemed delinqueamd deposit reports
or withholding reports filed after the due date shall be deemed |

Lnergiaiaesses%faﬁ g?g%’nfe"%deﬁﬁgf:gtﬁnggfgdégg Srﬁgg %'rg;hd enteringthe warrants shall be added to the amount of the warrant

onor before the due date of the report. In the case of no report(fy@l%g collected from the taxpayevhen satisfaction or release is
or a report filed latewithheld taxes shall become delinquent if n sentedor entry ) .
depositecor paid over by the due date of the report. In the case 2- The sherifshall be entitied to the same fees for executing
of an assessment under74.83 (1) (b) 2.the amount assessedUPOnsuch warrant as upon an execution against property issued
shallbecome delinquent if not paid on or before the due date sp&¢it of a court of record, to be collected in the same manner

fied in the notice of deficiengyut if the assessment is contested 3. Upon the sale of any real estate the shehidll executa
beforethe tax appeals commission otlire courts, it shall become deedof the same, and the taxpayer shall have the right to redeem
delinquenton the 30th dajollowing the date on which the orderthe real estate dsom a sale under an execution against property
or judgment representing final determination becomes final. upona judgment of a court of record.

(c) Contested income and franchise tax assessmeéity. (c) A like warrant may be issued to any agent of the department
additionalincome or franchise tax assessment contested befatghorizedo collect income or franchise taxes, and in the execu
thetax appeals commission iorthe courts, which is finally deter tion thereof and collection of said taxes such agent shall have the
minedto be correct, shalbecome delinquent if not paid on orpowersof a sherff, but shall not be entitled to collect from the-tax
beforethe 30th day following the date on which the order orjudgayer anyfee or chage for the execution of such warrant in excess
ment representing sucfinal determination becomes final andof actual expenses paid in the performance of his oduagr
conclusive. Any additional income or franchise tax assessment ¥¢hen a warrant is issued to such agent he or she may proceed
contestedshall be subject to 31.74 (14) uponthe same in any county of the state designated in the warrant,

(2) TIME TAX OBLIGATION INCURRED. Any tax obligation, inthe same manner as provided in this subchapter with respect to
including interest, penalties and costs thereon, to the departmglgriffsof such counties.
of revenue is incurred on the date tbk departmerg’ initial (d) Upon entry of avarrant in the judgment and lien docket,
assessmerdr notice of the amount due of that tax. the department of revenue shall have the same remedies to enforce

(3) MARITAL oBLIGATIONS. All tax obligations to this state, the claim for taxes, penalties, interest and costs as upon a judg
including interest, penalties and costs thereon, incurred duringgntagainst the taxpayer
marriageby a spouse after December 31, 1985, or &fteh (e) The department, if it finds that the interests of the stiite
spousesre domiciled in this state, whichevetdter, are incurred not therebybe jeopardized, and upon such conditions as it may
in the interest of the marriage or family and may be satisfiyd exact,may issue a release, of any warrant with resjeany real
underss.766.55 (2) (b)and859.18 However if one spouse is propertyupon which said warrant is a lien or cloud upon title, and
relievedof liability under s.71.10 (6) (a)or (b) or (6m), the tax suchrelease shall be entered of record by the clerk upon presenta
obligationto this state of the other spouse may be satisfied onign to him or her and payment of the fee for filsmjd release and
unders.766.55 (2) (dpr byset-of under s71.55 (1) 71.61 (1) the same shall be held conclusive that the lienlond upon the
or 71.80 (3)or (3m). title of the property covered by the release is extinguished. Any

(4) UNPAID TAX IS PERFECTEDLIEN ON PROPERTY. If any person persondesiring that such release be issued shall present to the
liable to pay any income or franchise taeglectsfails or refuses department written application in &flavit form requesting that
to pay the tax, the amount, including any interest, addition to taRerelease be issued. Such application shall give the reasons for
penaltyor costs, shall be a perfected lien in farbihe department therequest and shall clearly describe the property with respect to
of revenueupon all property and rights to propertyhe lien is whichthe release is desired. In support of the request, the appli
effectiveat the time taxes are due or at the taneassessment is cantshall furnishthe department with proof digient to establish
madeand shall continue until the liability for the amount to be paghatisfactorilythe fair market value of the propertiile amounts,
or for the amount so assessed is satisfied. The perfected lien @besacteand dates, both of execution asfdecord, of all encum
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brancesof record prior to the warrant lien, as well as the amountoneyspaid thereon, as shown by the 1985 statutes, shall be
and character of any unrecorded encumbrarmsgeved to be applicableto the income or franchise tax providadhis chapter

prior to the warrant lien, including information as to how and ib) The provisiongor the compromise or cancellation of ille
whenall such encumbrances arose. Appropriate references shallpersonal propertsaxes and for refunds of personal property
bemade to the pages and volumes of the recording booksich  taxesapply to the taxes under this chapter to the extent that those
anysuch encumbrances have been recorded. The departmentggyisionsdo not conflict with para) or s.71.92

requirea certifiedcopy of any record referred to in such applica (g) | ey yponproPERTYFORTAXES. (a) Definitions. In this
tion to be furnished by the applicant, at hisher expense, from subsection:

the oficer in whose dfce such record is kept. - )
. . . 1. "Department” means the department of revenue.
() When the taxes set forth in a warrant together with penalties _~ N o .
2. “Levy” means all powers of distraint and seizure.

andinterest to date of payment and all costs due the department ¢ )
havebeen paid to it or when such warrant has not been paid or dis 3. “Property” includes real and persopabperty and tangible
charged,but the taxes for which such warrant was issued ha@gd intangibleproperty and rights to property but is limited to
beencanceled ocredited, the department shall issue a satisfacti@fopertyand rights to property existing at the time of levy
of the warrant and file it witlthe clerk and said warrant shall be 4. “Taxes” means the principal of the tax as definezlib.(5)
immediatelysatisfied of record by such clerk. The departme(ik), interest, penalties and costs.
shallsend a copy of such satisfaction to the taxpayer at the taxpay(b) Powers of levy and distraintf any person who iable
er's request. If the taxpayer so requests, the department shall iigfiany tax administered by the department neglerctsfuses to
catethe amount that was paid to satisfy the warrant. When sygdy that taxwithin 10 days after that tax becomes delinquent, the
warranthas not beepaid or dischayed but the enforcement of departmentnay collect that tax and thexpenses of the levy by
samewould, in the opinion of the department, resuli@priving  |evy upon, and sale of, any property belonging to that person or
the taxpayer_of a substantlal_ right, th_e department may iasu@ny property on which there is a lien as providedshp.(4) in
releaseof said warrant and file sameith the clerk who shall respectto that delinquent tax. Whenever any property that has
immediatelymake an entry of same of record, and it shall be hel@enlevied upon under this section is notfmiént to satisfy the
conclusiveof the extinguishment of thearrant and all liens and ¢|aim of the department, the departmeny levy upon any other
rights created therebyut shall not constitute a releasesatisfac  property liable to levy of theperson against whom that claim
tion of the taxes for which such warrant was issued. existsuntil the taxes and expenses of the levy are fully paid.

(9) If the department of revenue has issued an erroneous Wewy on commissions, wages or salaries is continuous until the
rant,the department shatisue to the clerk of circuit court for theliability out of which it arose is satisfied.

countyin which the warrant is filed a notice of withdrawalioé (c) Duty to surender. 1. Except as provided subd.2., any
Wa[‘rant. The clerk shall void the warrant and any liens attach%rsonin pOSSeSSion Of, or ob“gated with respect tO, properw sub
by it. jectto levy upon which a levy has been made shall, upon demand

(h) All fees and compensation ofiofals or other persons per of the department, surrender that property unless it is subject to
forming any act or functions required in carrying out this-sutattachmenbr execution under judicial process, or disgldhat
chapter,except such as are by this subchapter to be paid to sgbligation,to the department.
officials or persons by the taxpayshall, upon presentation to the o Levying upon a life insurance or endowment contract
departmenbf revenue of an itemized and verified statement of “T@suedby a 3rd person, without necessity for the surrendéreof
amountdue, be paid by thetate treasurer upon audit by the depargontracidocument, is a demand by the department for payment of
mentof administration on the certificate of the secretareo® e amount under sub8. and for the exercise of the right of the
nueand chaged tothe proper appropriation for the department Qersonagainst whom the tax is assessed t@dvance of that
revenue. No public oficial shall be entitied to demand prepay amount. The person who issued the contract shall pay over that
mentof any fee for the performance of anfi@iél act required in - 3 mountwithin 90 days after the service of the notice of the.levy
carryingout this subchapter Thatnotice shall include a certification by the department that a

() The state may be made a party defendant in any actiorcépy of that notice has been mailtaithe person against whom
foreclosea mortgage, land contract, or other lien upon any refke tax is assessed at that persdast—known address.
propertyaffected by such warrant lien, and the summons may be 3. The |evy under sub@. is satisfied if the person who issued
servedoy delivering a copy to the attorney general or leaving it #fe contract pays to the department, or to the person that the
the attorney generaf’ ofice in the capitol with an assistant Ol departmenprescribes, the amoutitat the person against whom
clerk. But no judgment for the recovery of money or persongle tax is assessed could have laatyanced by the person who
propertyor costs shall be rendered against the state in any S!é‘“j‘uedthe contract on the date underbd 2. for the satisfaction
action. of the levy increased by the amount afly advance, including

(i) The provisions of this subchapter shall be in addition to @bntractualinterest, made to the person against whom the tax is
othermethods for the collection of income or franchise taxes, agdsessedn or after the date the person who issued the contract had
the department of revenue may exercise the powers vested in ityualnotice orknowledge of the existence of the lien with respect
virtue of $5.73.03 (20)and73.040r any of the powers vested into which that levy is made, other than an advance, including con
it by virtue of any other statute for the purpose of enforcing eollagactualinterest on it, made automaticallyrtmintain the contract
tion of income or franchise taxes. in forceunder an agreement entered into before the person who

(k) All payments made on delinquencies shall be applied fiissuedthe contract had notice or knowledge of that lien. Any per
in dischaging costs, penalties and interest &melbalance applied sonwho issued aontract and who satisfies a levy under thispara
on the principal of the tax. In this paragraph, “principal of the taxgraphis dischaged from all liability to any beneficiary because
meanghe tax and interesidded to it under s81.03 (7)71.24 (7) of that satisfaction.

71.44(3) and71.82 (d) Failure to surender; dischage. 1. Any person, including

(5m) APPLICABILITY OFPERSONALPROPERTYTAX LAWS. (@) All anofficer or employee, who fails to surrender prop#nst is sub
laws not in conflict with this chapter relating to the assessmeiectto levy upondemand of the department is liable to the depart
collectionand payment of taxes on personal propéiney corree  mentfor a sumequal to the value of the property not surrendered,
tion of errors in assessment and tax rolls, and the collectionboft not exceeding the amount of taxes for the collection of which
delinquentpersonal property taxescept the provisions for the thatlevy was made, together with costs and interest at the rate of
compromiseor cancellatiorof illegal taxes and the refunds of18% per year from the date of that levAmy amount, other than
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costs,recovered under this paragraph shall be credited againstribéceat the city town or village hall nearest the place where the
tax liability for the collection of which that levy was made. Theropertywas obtained and in at least 2 other public places. That
liability under this paragraph may be assessed, levied and oaltice shall specify the property to be sold and the time, place,
lectedas are additional income or franchise taxes or may be-recmannerand conditions of the sale.

eredby the department in a civil action. 3. If any property liable to levy is not divisible so atwmble

2. In addition to the liability imposed under sulid.if any the department, by sale of a part, to raise the whole amount of the
personrequired to surrender property fails or refusesuiwender tax and expenses, the whole of the property shall be sold.
thatproperty without reasonable cause, that person is liable for a 4. The sale shall occur not less than 10 days and not more than
penaltyequalto 50% of the amount recoverable under sibto 40 days after the notice under subd.The department may inter
partof the penalty under this subdivision may be credited agaiRgpt the sale, but not for a period longer than 90 dayse sale
the tax liability for the collection of which that levy was madesha|| be in the county in which the property is levied upon or in
The penalty under this subdivision may be assessed, levied @fthe County
collectedas are additional income or franchise taxes or may be 5. Before the sale, the department shall determine a minimum

recoverecby the department in a civil action. , rice for which the propertghall be sold. If no personfefs for

3. Any person in possession of, or obligated with respect ¥gt property at the sale at least the amount of the minimum price,
propertyupon which a levy has been made who, upon detwande state shall purchase the property for the minimum price;-other
the department, surrenders that propedy dischages that \yise the property shall be sold to the highest biddiedetermin
obligation, to the department or who pays a liability under subghq the minimum price, the department shall take into account the
1.is dischaged from any liability to thelelinquent taxpayer or eypensef making the levy and sale in addition to the value of the
in the case of payments under.faj 2, to a beneficiarywith  yroperty. If payment in full is required at the time of acceptance
respecto that property arising from that surrender or paymenlgf a bid and is not paid then, the department shall sefirtygerty

(e) Actions against this statel. If the department has leviedin the manner provided under this paragraplhdfconditions of
uponor sold propertyany person, other than the person who e sale permit part of the payment to be deferredifihet part
assessethe tax oubf which the levy arose, who claims an interesg not paid within the prescribed period, dhepartment may sue
in or lien on that property and claims that that property was wrongle purchaser in the circuit court for Dane County for the unpaid
fully leviedupon may bring a civil action against the state in thgartof the purchase price and interest at the rate of 12% per year
circuit court for DaneCounty That action may be broughtfrom the date of the sale or the department may declarsatae
whetheror not that property has been surrendéoeat sold by the void and may sell the property again under this paragraph. If the
department. The court may grant only the relief under subd. propertyis sold again, the 2nd purchaser shall receive it free of any
No other action to question the validity of or restrain or enjoin@aim of the defaulting purchaser and #meount paid upon the bid
levy by the department may be maintained. price by the defaulting purchaser is forfeited.
~ 2. Inactions under subd., if a levy or_sale would irreparably 6. No propertyof any person is exempt from levy and sale
injure rights to propertythe court may enjoin the enforcement of,nderthis subsection.
thatlevy or prohibit that sale. If the court determines thaptbg (g) Redemption.1. Any person whose property has been lev
erty has beemvrongfully levied upon, it may order the return ofig';50n may paghe amount due and the expenses of the proceed
specific property that the departmepossesses or grant a judgng 14 the department, or to the person that the department pre
mentfor the amount of money obtained by lewy the property - goiipeg at any time before the sale. Upon that payment, the
was sold, the court may grant a judgment for an amawit afépartmenshall restore the property to the person whose property
exceedinghe amount received by the department from the Safgheen Jevied upon and stop all proceedings related to the levy

If the property was purchased by the state at a sale undgy,par .
the state shall be treated as having received an arequat to the 2. The owners of any real property sold under (fartheir

minimum price determined under that paragraph or the amodHirs.executors or administrators or any person having an interest

; ; in or a lien on that property or any person in behalf of a person
irselcaerg/(ee:iby the statdrom the resale of that properiyhichever specifiedin this subdivision may redeem the property sold or any

tof that property within 120 days aftiére sale by payment to
purchaser otif the purchaser cannot be found in the county in
ich the property to be redeemed is situated, then to the depart
nt, for the use of the purchaser or the purcHaskeirs or

3. For purposes of an adjudication under this paragraph, %r
assessmertf the tax upon which the interest or lien of the depal
mentis based is conclusively presumed to be valid. Interest s
be allowed for judgments under this paragraph at the rate of 12%.. . :
peryear from the date the department receives the money wro Signsthe amounpaid by the purchaser and interest at the rate

. . 18% per year

Iﬁg’gig'i‘?g;gqgﬂﬁgedgf‘éeo?‘;,g%gﬁ?t of the judgment or fro h(h) Ce(;tificate(fc)nf sale.lf: The (]:(iep?rtment shall give_th?-ﬁ)urf

(f) Notice and salel. As soon as practicable after obtaining2S€Munder pari) a certificate of sale upon payment in full o
property,the department shall notjfin writing, the owner of any %}e ﬁurche}setﬁnce. In tthe cashe ofdre?ri properigt fct?]rtlflcateh
real property and the possessor of any personal propetgined & hspec_lfy € property purchased, the name ot the purchaser
by the department under this subsection. That notice may be ?é}gt € price.
at the persos’usual place of residence or business. If the owner 2- In the case of any real property sold under (faand not
cannotbe located ohas no dwelling or place of business in thi§¢deemed under p4g), the department shall execute to the-pur
state,or if the property is obtained as a result of a continuous leffaserupon surrender of theertificate of sale, a deed reciting the
on commissions, wages or salariéise department may mail afactsset forth in the certificate.
noticeto the owness last-known address. That notice shall spec 3. If real property is purchased by the state unde(fpathe
ify the sum demanded and shall contain, in the capersbnal departmenshall execute and record a deed.
property,an account of the property obtained and, in the case of 4, The certificate oale for personal property sold under. par
real property adescription with reasonable certainty of the progf) is prima facieevidence of the right of the department to make
erty seized. the sale and conclusive evidence of the regularity optioeeed

2. As soon as practicable after obtaining propéiney depart  ingsof the sale. That certificate transfers to the purchasegfzt
mentshallnotify the owner in the manner prescribed under subtitle and interest of the delinquent party to the property solidhatf
1. and shall cause a notice of the sale to be publisheedewspa propertyis stocks, that certificate is notice, when receivednto
perpublished or generally circulated within the county whkee personof that transfer and authority to record ttansfer on books
propertywas obtained. If there is no newspaper published er gemdrecords as if thetocks were transferred or assigned by the
erally circulated in that counpythe department shall post thatparty holding them, and all prior certificates are voltithe sub
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ject of sale is securities or other evidencalebt, the certificate employedeaves the employ of the employer or gimetice of his
is valid against any person possessing or claiming to possessathber intention to do so, or is discgad for any reason, the
securitiesor other evidence of debtf the property is a motor employershall withhold the entire amountherwise payable to
vehicle,the certificatds notice, when received, to the departmersuchemployee, oso0 much thereof as may be necessary to equal
of transportation as if the certificate of title were transferred tre unwithheld balance of themount shown in the notice of delin
assignedy the party holding that certificate of title, and any prioguency,plus delinquent interest. In crediting amownvtthheld
certificateis void. againstdelinquent taxes of an employabhe department shall

5. The deed of sale of real property is prima facie evidenceaply amounts withheld in the following order: cogtenalties,

thefacts stated in iand conveys all of the right, title and interesélelinquentinterestdelinquent tax. The “compensation due” any
the delinquent party had to the property employeefor purposes of determining ti25% maximum with

6. A certificate of sale of personal property given or a ded@!ding for any one pay perioghall include all wages, salaries
to real property executed under this paragraph diggsathat andfees constituting income, including wages, salaries, income
propertyfrom all liens, encumbrances and titles subordinate to tRgvancesor other consideration paid for future services, when
department'sien. paidto an employee, less amounts payable pursuant to a garnish

(i) Determination of expensesThe department shall deter mentaction with respect to which the employeas served prior

. ; to being served with the notice of delinquerasyd any amounts
mlngthe expenses to be allowed in all cases of levy and sale'coveredby any irrevocable angreviously efiective assignment
() Departmental ecords. The department shaleep a record ot yages; ofvhich amounts and the facts relating to such assign

of all sales of real property under pdy andof all redemptions nentthe employer shall give notice to the department within 10
of that property Therecord shall set forth the tax for which aNYyaysafter service of the notice of delinquency

salewas made, the dates of levy and sale, the raittee party

assesseand all proceedings related to the sébe, amount of . i
expensesthe names of the purchasers and the date of the de%d the employer before the full amount $etth in a notice of
€linquencyplus delinquent interest, has been withheld by the
(k) Use of poceeds.1. The department shall apply all moneyysiover the employer shall immediately notify thepartment

realizedunder this subsection first against the expenses of the QEp\riting of the termination date of the employee and the total
ceedingsand then against the liability in respect to which the levy, o ntwithheld.

\t'gif]rggge or the sale was conductedi any other liability owed (d) The employer shall, on or before the last day of the month
partment by the delinquent person. h - ; -
. afterthe month during which an amount was withheld, remit to the
2. The department may refund or credit any amount left afig& o rimenor to the persotthat the department prescribes that
the applications under subd., upon claim for and satisfactory 5 qunt. Any amount withheld from an employee by an employer
proof of, to the person entitled to that amount. shall immediately be a trust fund for this state. Should any
(L) Release of levyThe department may release the lepgn employer after notice, wilfully fail to withhold in accordance with
all or part of property levied upon to facilitate the collection of thgye notice and this subsection, or wilfully fail to remit any amount
liability, but that release does not prevent any later. levy withheld, as required by thisubsection, such employer shall be
(m) Wrongful levy 1. If the department determines that progdiable for the total amount set forth in the notice together with
erty has been wrongfully levied upon, the department may retutelinquentinterestas though the amount shown by the notice was
the property an amount of money equal to the amount of monejeby such employer as a direct obligattorthe state for delin
levied upon or an amount of money equal toah®ount of money quent taxes, and may be collected by any means provided by law
receivedby the state from the sale of that property including the means provided for the collection of delinquent
2. The department maseturn property at any time. Theincomeor franchise taxes. Howeyero amountequired to be
departmenmay return an amount of money equal to the amoup@id by an employer byeason of his or her failure to remit under

of money levied upon or received from sale within 9 moaftes  this paragraph may be deducted from the gross inconseiaf
thelevy. employer. Any amount collected from the employer for failure to

3. For purposes of this paragraph, if property is purchased?ﬁ' hhold or for failure to remit under this subsection shall be-cred
the state under pdf) the state shall be treated as having receivé§d as tax, costs, penalties and interest paid by the employee.
an amount of money equal to the minimum price determined (€) Paragraph) to (d) shall apply in any case in which the
underthat paragraph pif less, theamount of money received by employeris the United States any instrumentality thereof or this
the state from the resale of that property stateor any municipality or other subordinate unit therexdept

(n) Preservation ofemedies.The availabilityof the remedy thoseprovisions imposing a liability on the employer failure

underthis subsection does not abridge the right of the departmghyithhold or remit. But an amount equal to any amount withheld
to pursue other remedies. by any municipality or other subordinate unit of this statder

this subsection and not remittedttee department as required by
tBhis subsection shall be retained by the state treasurefdrata
otherwisepayable to any such municipality or subordinate unit,

contractor. . . . andtransmittednstead to the department, upon certification by
(b) The departmenhay give notice to any employer derivingy,o secretary of revenue.

incomehaving a taxable situs this state (regardless of whether () The department shatiefund to the employee excess

any such income is exempt from taxation) to thieefthat an tswithheld fi th | der thi bsecti
employeeof such employer is delinquent ircartain amount with amountswithheld from the employee under this subsection.

respect to state taxes, including penalties, interest and costs. Sudf) Employers required to withhold delinquent taxgsnat
notice may be served by mailloy delivery by an employee of theties, interest and costs under this subsection shall not be required
departmenif revenue.” Upon receipt of such notice of delif® withhold amounts other than ttetal amounts_certlfled to such
quency,the employer shall withhold from compensation due, ggmployersby the department and shall notreguired to compute

to become due to the employee, the total amount shoviheby interest,costs or other chges to be withheld.

notice. The department may direct the emplayewithhold part (h) The department malgy written notice served personally

of the amount due the employee eaely period, until the total or by mail, require any employeas defined in s71.63 (3) to
amountas shown by the noticplus interest, has been withheldwithhold from the compensation due or to become duantp

The employer may not withhold mothan 25% of the compensa entertaineor entertainment corporatidghe amount of any delin

tion due any employee for any one pagriod, except that, if the quentstate taxes, including costs, penalties and interest, shown by

(c) In any case in which the employee ceases to be employed

(7) WITHHOLDING BY EMPLOYER OF DELINQUENT TAX OF
EMPLOYEE. (@) In this subsection, “employee” includes any-su

Wisconsin Statutes Archive.


https://docs.legis.wisconsin.gov/document/statutes/1999/71.91(6)(f)
https://docs.legis.wisconsin.gov/document/statutes/1999/71.91(6)(k)1.
https://docs.legis.wisconsin.gov/document/statutes/1999/71.91(6)(f)
https://docs.legis.wisconsin.gov/document/statutes/1999/71.91(7)(b)
https://docs.legis.wisconsin.gov/document/statutes/1999/71.91(7)(d)
https://docs.legis.wisconsin.gov/document/statutes/1999/71.63(3)

71.91 INCOME AND FRANCHISE TAXES Updated 99-00Wis. Stats. Database 112

the notice. The employer shall send the money withheld to thaving fully investigated the matter th&ttorney general deter
departmenbn or before the last day of the month after the monthinesthat it would be in the best interest of the state to compro

duringwhich an amount was withheld. mise the tax, awritten recommendation shall be made to the
History: 1987 a. 312411; 1989 a. 31ss.2102h 2102f 1991 a. 39315 1993 a. departmenstating the terms upon which the tax should be-com
205 1995 a. 27224, 233 428 1997 a. 27231. promisedand the reasons therefdfhe department shall approve

A lien docketed under sub. (8) continues until the tax liability is satisfied, not

for 10 years 81 Atty. Gen, 41 or disapprove the recommendation and notify the department of

justice. If approved the departmesttjustice may enter into a stip
71.92 Compromises. (2) Any taxpayer who is unable ulationwith the taxpayer providing for the compromise of the tax
paythe full amount of his or her delinquent income or franchig¥ the terms set forth in the recommendation and upon com
taxes,costs,penalties and interest may apply to the departmentRifance by the taxpayer the tax shale fully dischaged. The
revenueto pay such taxes, costs, penalties and interessiat departmendf justice shall furnish the department wétizopy of
ments. Such application shall contain a statement of the reas@i§hstipulation, and the departmentitsragents chged with the
suchtaxes, costs, penalties and interest cannot be paid anfiill collection of incomeor franchise taxes may accept payment of
shall set forth the plan of instalment payments proposed by thigchtax in accordance with the terms of such stipulation and upon
taxpayer. Upon approval of such pldy the department and thePaymentbeing made shall credit the unpaid portion of the tax.
paymentof instalments in accordance therewith collection prd his subsection shall be in addition to all other powers of the
ceedingswith respect to such taxes, cogisnalties and interest departmentf justice and the department of revenue tspect
shallbe withheld; but on failure of the taxpayer to make any inst4p compromise or settlement of income or franchise taxes.
mentpayment, the department shall proceed to collect the unpaitlistory: 1987 a. 3121989 a. 311991 a. 391997 a. 2371999 a. 189

portion of such taxes, costs, penalties and interest in the manner )

providedby law The department of revenue may require taxpay1.-93 Setoffs for other state agencies. (1) DEFINITIONS.
erswho make instalment payments under this subsection to ddghis section:

by electronic funds transfer (a) “Debt” means all of the following:

(3) Any taxpayer may petition the department of revenue to 1. An amount owed to a state agency that has been reduced
compromisehis or herdelinquent income or franchise taxeso a judgment.
including the costs, penalties and interest. The petition shall set 2 A delinquent child support or spousal support obligation
forth a sworn statement of the taxpaged shall be in a form that thathas been reduced a judgment and has been submitted by an

the department prescribes and the department may examinegh@ncyof another state tthe department of workforce develop
petitionerunder oath concerning the mattdf the department ment for certification under this section.

finds that the taxpayer is unable to pay the taxes, costs, penalties .
andinterest in full itshall determine the amount the taxpayer | e:imgn ingg\l;grt Jﬂﬁ;g%i%%airftmgné eOfa?ten? (letri]t?)??l gglr;% ser
ableto pay and shall enter an order reducing such taxes, costs, %}&il seyrvices has certified thé amountpundetgs85

alties and interest in accordance with the determination. The o y

shallprovide that the compromise, if paid in a lump sureffex- 4. An amount thathe department of workforce development
tive only if paid within 10 days or the order shall provide that th@ay recover under $19.1250r 49.195 (3) if the department of
compromises efective if paid according to a payment schedul@orkforcedevelopment has certified the amount undé9s85

thatis set up by the department. The department or its collection 5. An amount owed to théepartment of corrections under s.
agentsupon receipt of the order shall accept payment in acco@D4.073(2) or 304.074 (2)

ancewith the order Upon payment of the totamount QUe under  (b) “Debtor” means any person owing a debt to a state agency
the order the department shall credite unpaid portion of the andany person who owes a delinquent child support or spousal
principalamount of such taxes and make appropriate recdhet of sypportobligation to an agency of another state.

unpaidamount of penalties, costs, and interest accrued to the dat%c) “Department” means the department of revenue.

of the order If within 3 years of the date of the compromise order d) “Refund” h t by which
or the date of a final payment under a payment schedule, which (d) “Refund” meanshe excess amount by which any pay
everis later the department ascertains that the taxpayer hasBgntsrefundable credits or both exceed a debtdsconsin tax
income or property sfi€ient to enable the taxpayer to pay thélablhty or any other liability owed to_the department.
remainderof the tax including costs, penalty and interést (e) “State agency” has the meaning set forth und20.£01
departmenshallreopen the matter and order the payment in full)-
of suchtaxes, costs, penalties and interest. Before the entry of thg2) CeRTIFICATION. A state agency may certify to the depart
ordera notice shalbe given to the taxpayer in writing advising oimentfor setof any properly identified debt exceeding $2At
theintention of the departmeaof revenue to reopen the matter anékast30 days prior to certification each debtor shall be sent a notice
fixing a time and place for the appearance ofttéixpayer if the by the state agency of its intent to certify the debt to the department
taxpayerdesires a hearing. Upon entry of the order the departmémtsetof and of the debtos right of appeal. At the time of cerifi
of revenue shall make an appropriate record of the princigaltion,the certifyingstate agency shall furnish the social security
amountof the taxes, penaltiespsts and interest ordered to be paidumberof individual debtors and the federal employer identifica
and such taxes shall be immediatelye and payable and shalltion number of other debtors.
thereafteibe subject to the interest provided by .82 (2)and  (3) ApminisTrATION. In administering thisection the depart
the department shall immediately proceedctlect the same mentshall firstcheck with the state agency certifying the debt to
togetherwith the unpaid portioof penalty costs, and interest geterminewhether the debt has been collected by other means. If
accruedo the date of the compromise order the debt remains uncollected the department of revenuesgtall
(4) Delinguentincome orfranchise taxes, interest and penaloff any debt or other amount owed to the department, regardless
ties, resulting from assessments pursuant 774 (3)71.82 (2)  of the origin of the debt or of the amount, its nature or its date. If
(d) or71.83 (1) (a) 3or4. or (b) 2.0r 3. or from assessments byafterthe setdfthere remains a refund in excess of $10, the depart
virtue of disallowance of claimed deductions failure to file  mentshall set dfthe remainingefund against certified debts of
information reports relating thereto, as requiteglthis chapter otherstate agencies. If more than one certified debt exists for any
may becompromised by the department when such action is faibtor,the refund shall be first setfafgainst the earliest deter
andequitable under the circumstances. tified, except that no child support or spousal support obligation
(6) If any delinquent income or franchise tax has been refermtmittedby an agency of another state may be detirttl all
by the department tthe attorney general for collection and aftedebtsowed to and certified by state agencies of this $tate
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beenset of. When all debts have been satisfied, any remaining (a) “Debt” means a parking citation of at least $20 that is
refundshall be refunded to the debtor by the department. unpaidand for which there has been no court appearandeeby

(4) SeTTLEMENT. Within 30 days after the close of each calerflate specified in thecitation or if no date is specified, that is
dar quarterthe department shall settle with each state agixaty unpaidfor at leas8 days and an unpaid fine, fee, restitution or
hascertified a debt. Each settlement shall note the opdihg forfeiture of at least $20.
anceof debts certified, any additions or deletions, amountsfset ~ (b) “Debtor” means a person who owes a debt to a municipality
andthe ending balance at the close of the settlement period. OF county

(5) STATE AGENCY CHARGED FOR COSTS. At the time of each  (C) “Department” means the department of revenue.
settlementeach state agency shall be gjeat for administration ~ (d) “Refund” has the meaning given under .93 (1) (d)
expensesandthe amounts chged shall be credited to the depart  (2) A municipality or county may certify to the department
ment’s appropriation under £0.566 (1) (h) Annually onor anydebt owed to it.Not later than 5 days after certification, the
beforeNovember 1the department shall review its costs incurreghunicipality or countyshall notify the debtor in writing of its cer
duringthe previous fiscal year in administering state ageety tification of the debt to the department, of the basis of the cettifica
offs and shall adjust its subsequent gearto each state agencytion and of the debtds right to appeal and, in the case of parking
to reflect that experience. citations,of the debtds right to contest the citation. At the time

(6) WRITTEN AGREEMENT AND AUTHORITY OF DEPARTMENT. of certification, the municipality or county shall furnish to the

iehi ; departmenthe name and social security numbeeach individ
Any state agency wishing to certify debts to the departsteait - I
enterinto a written agreement with the department prior to a Id$btorr?n?hthe dn?)rt%e and federal employer identification
certificationof debt. Any certification of debts by a state agen roreach other debtor ) .
or changes to certifiedebts shall be in a manner and form-pre__(3) If the debt remains uncollectadd, in the case of a parking
scribedby the department. The secretafyevenue shall be the citation, if the debtor has not contested the citatiaihin 20 days
final authority inthe resolution of any interagency disputes iffierthe nOt'C? ur&dir sutg), thaa de%arténgnt shall sef g;e do‘lebt
regardto certificationof debts. If a refund is adjusted after a sef9@insany refund that is owed to the debtor aftwer setdfunder
off, the department may readjust any erronesiement with a S: /1:93 Any legal action contesting a sétshall be brought
certifying state agency againstthe municipality or county

. . 4) Within 30 days after the end of each calendar quahter
7) EXCHANGE OF INFORMATION. Information relative to ( : L

chffm)geSO any debt certified shall be exchanged promptigdh departmenshall settle with each municipality and county for the

agencyand the department sdtof refunds against debts certifiedgm?nugnttﬁ;aé;?eeng:‘?zﬁ?r?grt seftéor the municipality or county
by agencies and any reports of the datwtertifying state agen

el o (5) At the time of each settlement, each municipality and
(ilgglggn(gt)awolatlon of s5/1.78 72.06 77.61 (5) 78.80 (3)and county shall be chayed for administration expenses, athe

amountschaged shall becredited to the appropriation account

(8) STATE AGENCY DEBTAGREEMENTS. Upon request by a statengers, 20.566 (1) (h) Annually on or before November 1, the
agency.the department of revenue may enter into an agreemgahartmenshall review its costs incurred during the previous fis
with individuals who owe debts the state agencyMth the cor  ¢ajyear in administeringetofs under this section and shall adjust

sentof the debtarthe department of revenue may arrange with the subsequent chges to each municipality and county to reflect
debtor'semployer for the withholding from the deb®pay of a thatexperience.

specifiedamount to be applied against the debt. History: 1995 a. 271997 a. 27
History: 1987 a. 3121989 a. 311993 a. 4371995 a. 2%s.3427t0 3429 9126 ) -~ ] ) ]
(19), 9130 (4) 1995 a. 4041997 a. 327. 71.94 Penalties. Unlessspecifically provided in this sub

o ) chapterthe penalties under subcfill apply for failure to com
71.935 Setoffs for municipalities and counties. (1) In  ply with this subchapter unless the context requires otherwise.
this section: History: 1987 a. 312
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