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Fiscal Estimate Narratives
DOR 4/18/01

LRB Number 01-2410/2 Introduction Number AB-264 Estimate Type  Updated

Subject

Sales tax exemption for textbooks

Assumptions Used in Arriving at Fiscal Estimate

The bill creates a sales and use tax exemption for textbooks that are required for a university, college or
technical college course.

According to the American Association of Publishers, 2000 net sales for books for higher education were $3.23
billion. According to the U.S. Department of Education, National Center for Education Statistics, 15.1 million
students are estimated to be enrolled in 2-year and 4-year degree college programs in 2000 and 58.2% of all
students enrolled in these programs in 1997 were full-time students. Thus, it is estimated that there were 8.8
million (15.1 million x 58.2%) full-time students enrolled in colleges, universities and vocational schools in 2000.
It is estimated that $368 is spent on college textbooks per enrolled full-time student nationally ($3.23 billion/8.8-
million students).

Based on data from the University of Wisconsin System, the Wisconsin Association of Independent Colleges
and Universities and the Wisconsin Technical College System, it is estimated that 221,000 full-time equivalent
(FTE) students are enrolled in Wisconsin universities, colleges and technical colleges in a 2-year or 4-year
program and 6,400 FTE students are enrolled in non-degree technical college courses. Thus, it is estimated
that $83.7 million ($368 x 227,400 FTE Wisconsin students) is spent annually on college textbooks in the state.
Exempting these sales would result in a $4.2 million ($83.7 million x 5%) decrease in sales and use tax
revenue.

For FYO1, county and stadium sales tax revenues are expected to be 7.064% of state sales tax. Thus, the
revenue loss to local governments would be approximately $295,000 ($4.2 million x 7.064%).

Long-Range Fiscal Implications
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