Wisconsin Department of Administration
" Division of Executive Budget and Finance
DOA-2048 (R07/2000}

Fiscal Estimate - 2001 Session

Original D Updated D Corrected D Supplemental
LRB Number 01-1387/1 Introduction Number AB-277
Subject

' Regulation of historic buildings

Fiscal Effect
State:
EI No State Fiscal Effect
Indeterminate
Increase Existing Increase Existing - ' .

O Appropriations O Revenues lncrea‘se Costs - May,be possible to
Decrease Existing [ Decrease Existing absorb |thm agency’s budget
Appropriations Revenues YGS D No

DCreate New Appropriations DDecrease Costs

Local:

No Local Government Costs

D Indeterminate 5.Types of Local Government

Units Affected

1.[Jincrease Costs 3.[Increase Revenue
. Towns Village Cities
Permissive D Mandatory D Permissive D Mandatory %Cou nties %Othjrs O
2. EI Decrease Costs 4. D Decrease Revenue D School DWT cs
D Permissive D Mandatory D Permissive D Mandatory Districts Districts

Fund Sources Affected Affected Ch. 20 Appropriations

GPR [ Fep [OPRO PRS [ seG [ SEGS

| _
Agency/Prepared By Authorized Signature Date

DOR/ Pamela Walgren (608) 266-7817 Dennis Collier (608) 266-5773 4/18/01




Fiscal Estimate Narratives
DOR 4/18/01

LRB Number 01-1387/1 Introduction Number AB-277 Estimate Type  Original

 Subject

Regulation of historic buildings

Assumptions Used in Arriving at Fiscal Estimate

Under current federal law, an owner of an income-producing historic building may be eligible for an income tax
credit equal to 20% of certain rehabilitation expenditures. Wisconsin provides a supplement to the federal
income tax credit for 5% of qualified expenditures if the project was approved by the Secretary of the Interior for
the federal credit before the physical work of rehabilitation was commenced.

The bill would allow owners to be eligible for the state supplemental credit if the state historic preservation
officer recommends approval to the Secretary of the Interior. If the project were determined not eligible for the
federal credit, the owner would still be eligible for the 5% state supplemental credit.

Under current law, each partner in a partnership is allocated a portion of the credit based on the pariner's
ownership interest. This bill allows credits to be allocated to partners in any manner. Pariners must notify the
Department within 30 days after the allocation agreement is executed.

“ The number of requests that would be recommended by the state historic preservat‘ion officer but not approved
by the Secretary of the Interior is unknown, but is assumed to be small. As such, it is estimated that the fiscal
effect of this provision would be minimal.

Allowing partners to allocate the credit in any manner would increase the amount of credit used to offset

income tax liability in a year, but not the amount of credit approved for use. Data are not available to estimate
the increased use in a given year.

Long-Range Fiscal Implications



