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AN ACT to renunfber and amend 442.001, 442.02 (7), 442.02 (8), 442.02 (9) and
442.02 (10); tp amend 180.1903 (1), 442.01 (3), 442.02 (1m) (intro.), 442.02
(5m), 442.02 (), 442.03 (1), 442.03 (3), 442.04 (5), 442.07 (2), 442.07 (3), 442.10

-(2), 442.11 (2),442.11 (3),‘442.11 (4), 442.11 (8), 442.11 (135 and 442.12 (3); to

. repeal and recreate 442.08; and to create 180.1903 (1m), 442.001 (1),

442.001 (2), 4421001 (4),. 442.001 (5), 442.02 (im) (dm), 442.025, 442.083 and
442.087 of the sf tutes; relating to: licensure of certified public accountants

and accounting firms, attest and compilation services, peer review of

. . . . Vv
accounting firms, And granting rule-making authority.

NS@EY A | Analysis by the Legislative Reference Bureau
This is a preliminary draft. An analysis will be prepared for a subsequent

(‘/verasion of this draft.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:
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1 SECTION 1. 180.1903 (1) of the statutes is amended to read:
2 180.1903 (1) One Except as provided in sub. (1m), one or more natural persons
3 licensed, certified, or registered pursuant to any provisions of the statutes, if all have
4 the same license, certificate, or registration or if all are health care professionals,
5 may organize and own shares in a service corporation. A service corporation may
6 own, operate, and maintain an establishment and otherwise serve the convenience
7 of its shareholders in carrying on the particular profession, calling, or trade for which
8 the licensure; certification, or registration of its organizers is required.
9 SECTION 2. 180.1903 (1m) of the statutes is created to read:
10 180.1903 (Im) A service corporation for carryi&g on the profession of public

Mofle an .
@ accounting may be orgeggvzed under sub. (1) if/jSO% Mhe shareholders are
t

certified public accountan@under'ch'. 442,

vseaT 2-)

13 SECTION 3. 442.001 of the statutes is renumbered 442.001 (intro.) and amended
14 to read:
15 442.001 Definition Definitions. (intro.) In this chapter,“examining:
16 (3) _“Examining board” means the accoimting examining board.
17 SECTION 4. 442.001 (1) of the statutes is created to read:
18 442.001 (1) “Attest service” means ahy of the following:
19 (a) An audit or any othei' engagement that is performed or intended to be
20 performed in accordance with the statements' on auditing standards issued by the

21 American Institute of Certified Public Accountants.
22 ‘ (b) A review of a financial statement that is performed or intended to be
23 performed in accordance with the statements on standards for accounting and

24  review services issued by the American Institute of Certified Public Accountants.
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| 0 (¢) An examination of prospective ﬁnanmal 1nformatlor/1Jm accordance Wlth the
2 statements on standards for attestation engagements issued by the American
3 Institute of Certified Public Accountants. ‘
4 SECTION 5. 442.001 (2) of the statutes is created to read:
5 442.001 (2) “Compilation service” means a service that satisfies each of the
6 following: |
7 (a) The service is performed or intendéd to be performed in accordance with the
8 statements on standards for accounting and review services issued by the American
9  Institute of Certified Public Accountants.
10 ‘ (b) The service consists of presenting, in the form of financial étatements,
11 information that is the representation of the management of the business that has
12 requested the service.
13 ' (c) The service is provided without expressing any assuranm Eie financial’
14 statements specified in par. (b). ﬁ;/w e // ﬂﬁl“/l/a, ‘\\
15 | SECTION 6. 442.001 (4) of the statutes is created to read: A an”s'i‘if e /
@y 442.001 (4) “Firm” means a proprietorship, partnership, corpora;ion, or
1’7 limited liability company.
o | Service
~ Cotpora tiony
18 SECTION 7. 442.001 (5) of the statutes is created to read: Z
19 442.001 (5) “Member of a firm” means a director, manager, member, officer,
20 owner, shareholder, principal, or partner of a firm.
- O1E; Does\th ove defigitiop iercTude syery t ber of a firm?
21 & SECTION 8. 442.01 (3) of the statutes is amended to read:

22 / 442.01 (3) The examining board shall record its proceedings.

K OTE rreets erapce e Rxaminthg\board.

(PVsERT M\DJ 4
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18
19
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SECTION 9. 442.02 (1m) (intro.) of the statutes-is-amended-to-read:

442.02 (1m) (intro.) A/p,erso’rf shall be considered to be in practice as a‘ public

SECTION 10. 442.02 (1m) (dm) of the statutes is ereated to read:

442.02 (1m) (dm) The person provides or offers to provide an attest or
compilation service.

SECTION 11. 442.02 (5m) of the statutes is amended to read:

442.02 (5m) Subsection (Im) (f) does not prohibit any officer, employee,
partner, or principal of any organization from affixing his or her signature to any

statement or report in reference to the affairs of that erganization with any wording

designating the position, title, or office that he or she holds in that organization and

SECTION 12. 442.02 (8) of the statutes is amended to read:

442.02 (6) Every f a part
("’(15)‘ -i‘ iy
eerporation firm Who<*&-‘&h&ea-pacli¥6%9alrtaer,—e£ﬂeeper—éirpeem;

firm, does any of the things enumerated in sub. (1m) (a) to (f), shall be considered to

48 L v
be in practice as a/public accountant. cerﬂ‘ ﬁ 0‘{

SECTION 13. 442.02 (7) of the statutes is renumbered 442.025 (1)W

@ /Wm,g%ended to read:
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SECTION 13

442.025 (1) (ntro.) Neth}ng—eentamed—m—th*s—ehapter—shall—prevem_the

:':‘1" :
employment &;gersog"{ employed by a certified pubhc accountanm

' @eﬂpefseﬂs to serve as accountants in various capacities, as needed, if all’

of the following conditions are met:

SECTION 14. 442.02 (é) of the statutes is renumbered 442.025 (2) and amended

toread: ;
442.025 (2) Ne%hmg—eentamed-%h;s—eha-ptepshall—app%e—a A practicing

attorney, who, in connection with his or her professional work renders any

accounting sérvice.

| SECTION 15. 442.02 (9) of the stf;;utes is renumbered 442.025 (3)@&&@%‘“

-

is#fmended to read:

442 025 (3) (intro.) NOQ}H%g—GGHta*Hed—}B—ﬂ%S—Gh&ptelLshau—apply—te_aﬁy
persons-who-may be A person employed by more than one person;-partnership-or

eeixperatien; for the purpose of keeping books, making trial balances, or
r ('(’13)

statements, and preparmg@ reports, if all of the following requirements are

SECTION 16. 442.02 (10) of the statutes is renumbered 442.025 (4) and amended
to read:

442.025 (4)

The holders of
state—granted certified public accountant certificates from other states who may be
temporarily in this state on professional business incident to their regular practice
in the states of their domicile, but with neither residence nor office in this state.

SECTION 17. 442.025 of the statutes is created to read:
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442.025 Applicabilityl This chapter does not require a certificate or license

[2 under this chapter for any ¢f the following:
(5) A public official OJ employee %daeséﬁhmg ..

/@Wn performing his or her dut1e§l 1

(6) A person who performs services involving the use of -accounting skills,

\_ including management advisory services, the preparation of tax returns, and the

7 ‘ reparation of financial statements without issuing reports on the statements.
8 SECTION 18. 442.03 (1) of the statutes is amended to read:
9 442.03 (1) No person may lawfully practice in this state as a certified public
K@%
10 accountant either in the person’s own name, or-as-amempleyee: or under an assumed

: v YW
@ coﬁxx SECTION 19. 442.08 (3) of the statutes is\éﬁaérfdﬁd’m&ééd( Fepa '

17 442.03 (3\NQ\

18 or-employee-thereof ﬁrm 0 mber of a firm may lawfully practie€In this state as

9 a public accountant or a certified pu lbic\%counta ither in the entity’s firm’s or
0 persen’s member’s name, or as an emplo o s er an assumed name, unless the
2 n&tupal—pelcsen member has be oot i the rning board a certificate
2 -of authority as a pub 2 tant and unless thé pex:sen—er—t;g,z\i%e_mbcr or firm,
2‘ jointly and has complied with all the provisipns of this chapte;?i\r?a'ﬁdi‘g\g
2 licenst l
25 SECTION 20. 442.04 (5) of the statutes is amended to read:

s o>
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SECTION 20

1 442.04 (5) The examining board may not grant a certificate as a certified public

2 accountant to any person other than a person who is 18 years of age or older, does not

3 have an arrest or conviction record, subject to ss. 111.321, 111.322, and 111.335, and,

4 except as provided in s. 442.05, has succéssfully passed a written examination in

5 such subjects affecting accountancy as the examining board considers necessary. Jf—
6

7

8

9

10 |

: " ing forthe
] ﬂg—bea;dwlﬁrthe—pexsonuapplzc;ng_
11 certifionte-passes-the-cxamination-after-Deromer3T,-2000 -the fxdmnining board

12 may not grant the certificate unless the applicant has af least 2-years one year of
13 public accounting experience or ifs equivalent, the sﬁfﬁciency of the experience or
14 the equivalency to be'judged by the examining board. The examirﬁng board shall
15 ensure that evaluation procedures and examinations are nondiscriminatory, relate
@ directly to accountanc;z\and are designed to measure only the ability to perform

’7‘/ competently as an accountant. The examining board may use the examination

service provided by the American Institute of Certified Public Accountants.

19 Bx  SECTION 21. 442.07 (2) of the statutos is digbrled tq rcbdy / #nles, ==

20 oM 142.07 (2) No person practice in this state as a certified public accountant
E;l or a public accountant, eithhern’s ,‘ﬁa”e‘;’;:assumed name, or as

bo

23

24
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1 s the corporation has secured a license for the curren )

T ’\ o "
2 :»’"’}Mm\ ‘

#++NOTE: Ididn’t change the second sentence of the above provision because I think
that it refers to a grandfathered corporation.

3 SECTION 22. 442.07 (3) of the statutes is amended to read:
4 442.07(3) Any partnership;which firm that is entitled to practice as certified

5 ublic accountants in this state or any other state; and every resident member and
P ' s _ﬁ_@ﬁﬁ’%’-— 24 ™

6 resident-manager of wwhi ,& ho is a certified public accountant of this state, after

7 registering the partnership firm name with the examining board, may use the

8 designation “certified publié accountants” in connection with the partnership firm
. . , » g

TIg poard ald Tegister—the—rame—with—the—

%pm}fmflff—
18 SECTION 23. 442.08 of the statutes is repealedfand recreated to read:
19 442.08 Licensure. (1) The&iaﬁjaﬂr@bﬂabl hall issue a license to a person
20 who holds an unrevoked certificate as a certified public accountant

21 MMW&M@W@;,/;ubmits an application for the license on a form

22 provided by the department, and pays the fee specified in s. 440.05 (1).
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dopartront

(2) The eLalinig brgand Jshall issue a license to a firm that submits an
application for the license on a form provided by the department, pays the fee
specified in s. 440.05 (1), and does each of the following:

(a) Identifies each office of the firm that is located in this state.

(b) If any person who holds an ownership interest in the firm is not licensed
under sub. (1), designates a person licensed under sub. (1) as the person responsible

for the firm’s compliance with this chapter.

7-—"

comphance with the chapter Is this okay? ¢ Lyt ”ﬂL )
(¢) Demonstrates, to the satisfaction of the \E/Q(ﬁm@ing/homﬂ, each of the

following:

1. That all attest and compilation services provided by the firm in this state are

- under the charge of a person licensed under sub. (1).

Mmore than
2. Thaq50% Mhe ownership interest of the firm is held by persons who

hold certificates or licenses to practice as a certified public accountant issued under
relaws of any state or foreign country.
(3) The examining board shall promulgate rules that define “ownership
interest” for purposes of sub. (2) and for determining the percentage of a peréon’s
ownership interest in a firm. In promulgating the rules, the examining board shall

consider the financial interests and voting rights of all members of a firm.
** T ~¥m ngisure what copstitutes arfownegstip intereS or hey to calchilatyd
a persén’y/ pereentaggl of oyafershipinterest” Thérefore, the abiove Yangfagh require tHie
exgrhining boaidto prgmiulgateTules tifat addfeef thesdifsues. ) h
SECTION 24. 442.083 of the statutes is created to read: W
442.083 Renewal. The renewal dates and renewal fees for licenses issued

under this chapter are specified under s. 440.08 (2) (a). The &4 may
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SECTION 24

not renew a license issued to a firm unless, at the time of renewal, the firm satisfies

1
. @ the requirements under s. 442.08 (2) Md demonstrates, to the satisfaction
3
4
5
6
7
8
9

of the What the firm has complied with the requirements under s.
Hepprtorronit™ |

442.087.

Vo o Sail
SECTION 25. 442.087 of the statu}%s Cis Scrjeated to read: € W/

442.087 Peer review. DEFINITION. In this section, ¢ ‘peer review” means
W@eﬂt&*ﬁ’ﬁg/@t@aﬂe&? for a person licensed under this chapter to the
professional competency of the members of a firm who are responsible for attest or
compilation services provided by the firm or who sign or authorize another individual

10 to sign accounting reports or financial statements on behalf of the ﬁr?
pantm e

11 | m y not renew the license

19 ' Aat least spee e;&:a_
?L / S 3 tue 47%/'4-/\

13 ified in the rules promulgated under sub:

14 (3)

A5 review that is conducted by a person approved by th{

16 d under ruleg<fromu _5 ated.d ndersub s rgﬁ) d that, to the

17 satisfaction of the evavﬁmg board, is substantlally equivalent Qhe peer review

18 specifiedin-thesules promulgated under sub. (3) (a)

19 3 RULES (2Y The exarmmng board shattpr omruigateraltstiratr

20 Wms chapt undergo ng.#

21 conducte: by, ) iatedf 1thheﬁrm

fore than once every 3 years, peer review

22 or:n embers '

23 (b) The examining board shall promulgate rules for the examining board to

24 approve a person to conduct all peer reviews under sub. (2) gb).‘[ﬁ‘he ules shall also

25 require
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SECTION 25
1 examining board on the effectiveness of the peer reviews conducted by the person and
2 to provide the examining board with a listing of all firms that have undergone peer

3 review conducted by the person.

ﬂ;ﬂpW 6«/) tA’ ﬂ\’ﬁmm"“{? 60dt4’ A
4 (4) CONFIDENTIALITY. A persor}/Mondu_ctsﬂ/peer revie";ﬂx?der-t-hie-seetianp
5 may not disclose to any person, inchiding the examining board, any information
6 obtained or document produced during the course of or as a result of Mt Jragﬁevv/z
~

7 unless the firm undergoingi}review consents to the disclosure.

#*++NOTE: The above langdage is my rewo 5 6I the instruction ‘ that er

review processes [musﬂ%’ferated and documents maintained in a mapper designed
to preserve confidentiality amd that neither the [examining boardla#efany third party |
(other than the oversight body) shalQave access to documgatsTurnished or generated
in the course of the review.” I am reluct3rrb~ heferm “preserve confidentiality” |
because it begs the question of whether somethirt® Teeenfidential in the first place. Also, |
should the examining board be allowgdto have access t8™peer review information or
documents? Under the languagedrafted, the person conducting Thegeview can’t provide|
information or documenfs~fo the examining board, unless the firm™bging reviewed|
consents. However, i€ language does not address whether the examining bo»d can get

the informatign6r documents from the firm itself. Do you want the draft to be revised}
to address-this issue? :

SECTION 26. 442.10 (2) of the statutes is amended to read:

9 442.10 (2) Notwithstanding sub. (1), no person licensed under this chapter, and
10 no firm of which the person is a partner-or shareholder member‘/, may express an
11 opinion as an independent certified public accountant on financial statements of any
12 enterprise unless the person and the firm are independent of the enterprise. The
13 requirement for independence under this subsection also extends to the spouse of
14 such a person and to other relatives having a financial or business relationship with
15 the enterprise which, in the opinion of the examining board, may impair
16 independence. |
17 SECTION 27. -442.11 (2) of the statutes is amended to read:

AT e,
AT

(e Y

m"’pﬂ

-
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1 442.11 (2) While practiciﬁg'under an apsumed name, or as a member of a
i stk
2 . partnership ﬁrm other than a partnership ﬁrmlkthat is registered- under S. 442 07-&5- v
3 ' fannou ~(3)
—
4
5

(o2}

123 r«q\ SECTION 28. 442.11 (3)‘4‘ the statutes is,dmead’(e?l\to}eﬁdyr ;

442 1T (3) As a member of apmsﬂ}phrm AT

MWW
by priitin, that t M}Mﬁﬁbﬁcomtants” unless the

9 pa%tnershﬂa firm is registered as such under s. 442.07.

o]

: v :
10 cF‘o"fwne SECTION 29. 442.11 (4)°f the statutes is mwrwaé@di
12
13 the examining boar, and holds an unreoked certificate of authority from the
lm\ examining hoard ’ _J
15 k SECTION 30. 442.11 (8) of the statutes is amended to read:
16 | 442.11 (8) As an individual—membe%eﬁa—paﬂfwfship%eﬁieeyapdi;eétepgf
17 a—eorperation or member of a firm, practices or permits the partnershipor -,

‘eorpgration firm to practice as a certified public accountant er-as-a-public-accountant

(N‘ZA 13-00
9 unlegs a license has been secured for the current licensure period.
2 SECTION 31. 442.11 (13) of the statutes is amended to read:
21 442.11 (13) As an individual,
22 orporation or member of a firm, permits to be announced by printed or written
23 statement that any report, certificate, exhibit, schedule, or statement has been

24 prepared by or under supervision of a certified public accountant nr—-byhemd'er

frife?
25 spervisign~ef-—apublic-accourtamt when the person who prepared the report,
i, y
/v gba7 /l-/ */
L

S

\ o
st 35




2001 — 2002 Legislature .~ —13- LRB-0256/P1

MDK;jld:km

V4 SECTION 31
1 certificate, exhibit, schedule, or statement was not a certified public accountant e#——
2 ~pubircaccotrtart. “ |
3 SECTION 32. 442.12 (3) of the statutes is amended to read: -
4 442.12 (3) In the case of a corporation-or-apartnership firm, revoke, limit, or
5 suspend the license of the partnership-or-corporation firm, or reprimand it, if it is

6 ' fouhd that 'any officer;-director-or member of the firm has been guilty of such act or

7 omission as would be cause for revoking, limiting, or suspending a certificate or
8 license to the person as an individual or forvreprimanding the person.
9 (END)
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INSERT A:

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill. /

INSERT 2-1:

SECTION 1. 39.75 (7) (d)\/o'f the statutes is amended to read:

39.75 (7) (d) The commission shall keep accurate accounts of all receipts and
disbursements. The receipts and disbursements of the commission shéll be subject
to the_ audit énd accounting procedures established by its bylaws. However, all
receipts and disbursements of funds handled by the commission shall be audited
yearly by a qualified certified public accountant licensed under ch. %42, and the

report of the audit shall be included in and become part of the annual reports of the

commission.

History: 1981 c. 390; 1987 a. 186; 1991 a. 316; 1993 a. 184.

SECTION 2. 39.80 (5) (c)\{f the statutes is amended to read:

39.80 (5) (c) The commission shall keep accurate accounts of all receipts and
disbursements. The receipts and disbursements of the commission shall be subject
to the audit and accounting procedures established under its bylaws. However, all
receipts and disbursements of funds haﬁdled by the commission shall be audited

yearly by a certiﬁed‘/er—h'eensed public accountant licensed under ch. 442 and the

report of the audit shall be included in and become part of the annual report of the

commission.

History: 1993 a, 358.

v
SECTION 3. 45.353 (3) of the statutes is amended to read:

45.353 (3) Application by any such state veterans organization shall be filed
annually with the department for the 12-month period commencing on April 1 and

ending on March 31 of the year in which it is filed. An application shall contain a

"
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statement of salaries and travel expenses paid to employees engaged in veterans
claims service maintained at the regional office by such state veterans organization
covering the period for which application for a grant is made, which statement has

been certified as correct by an a certified public accountant eertified licensed under

ch. 442 and sworn to as correct by the adjutant or principal officer of the state
veterans organization. The application shall also contain the state organization’s
financial statement for its last completed fiscal year and such evidence of claims

service activity as the department requires. Sufficient evidence shall be submitted

with an initial application to establish that the state veterans organization, or its

national organization, or both, has maintained a full-time service office at the
regional office without interruption throughout 5 years out of the 10—year period
immediately preceding such application. Subsequent applications must be
accompanied by an affidavit by the adjutant or principal officer of such state veterans
organization stating that a full-time service office was maintained at the regional
office by such state veterans organization, or by such state organization and its
national organization, for the entire 12-month period for which application for a

grant is made.

History: 1971 c. 42; 1977 c. 29; 1983 a. 189; 1985 a. 332 s\£1 (3); 1989 a. 31, 56; 1997 a. 27.

SECTION 4. 64.12 (4) of the statutes is amended to read:

64.12 (4) At the end of each fiscal year the council shall cause a full and
complete examination of all the books and accounts of the city to be made by
competent certified public accountants‘{icensed under ch. 442 who shall report in full

to the council. The summaries of such audits shall be presented and furnished to all

‘newspapers and libraries of the city and to such other persons as shall apply therefor.

SECTION 5. 64.34 (2) of the statutes is amended to read:

\
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1 64.34 (2) At the end of each year the council shall cause a full and complete
2 examination of all of the books and accounts of the city to be made by competent
3 certified public accountants licensed under ch. 442, who shall report in full thereon
4 to the council. Copies of such reports shall be furnished by the ‘council to all
5 newspapers of the city and to all persons who shall apply therefor.
6 SECTION 6. 66.0609 (3)\&" the statutes is amended to read:
7 66.0609 (3) The ordinance under sub. (1) shall require that the governing body
8 of the city or village obtain an annual detailed audit of its financial transactions and
9 accounts by a certiﬁed\{)ublic accountant licensed under ch. 442 and designated by
10 the governing body.
T e s e e e s e s s
12 100.03 (1) (bm) “Audited financial statement” means a financial statement
13 that, in the accompanying opinion of an independent certified public accountant e
14 a—pablie&eeeﬂﬂtaﬂt—helding—a—eepﬁﬁeat&eﬂaathepity‘/licensed under ch. 442, fairly
15 and in all material respects represents the financial position of the contractor, the
16 results of the contractor’s operations and the contractor’s cash flows in conformity
17 with generally accepted accounting principles.
18 sy 8 algg(llg'i‘;abﬁg;éﬁsg16103.5(9);31»9?133?})3%59923%?;’01}95382{;%&5 is amended to read:
19 100.03 (1) (ym) 2. Reviewed according to generally accepted accounting

20 principles by an independent certified public accountant er-a—public-acecuntant
v
21 helding-a-certificate-of-authority licensed under ch. 442.

History: 1985 a. 226; 1987 a. 399; 1989 a. 31, 359; 1991 a. 39, 269;@/93 a. 112; 1995 a. 27, 224, 460.

22 SECTION 9. 100.06 (1g) (c) of the statutes is amended to read:
23 100.06 (1g) (c) The department shall require the applicant to file a financial
24 statement of his or her business operations and financial condition that meets the

e
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requirements of par. (d). The licensee, during the term of his or her license, may be
required to file such statements periodically. All such statements shall be
confidential and shall not be open for public inspection, except that the department
shall provide the name and address of an individual, the name and address of the
individual’s employer and financial information related to the individual contained
in such statements if requested under s. 49.22 (2m) by the department of workforce
development or a county child support agency under s. 59.53 (5). The department
plains
may require such statements to be certified by al,ﬁ_ertiﬁed public accountant licensed
under ch. 442. Such statements and audits, when made by the department, shall be

paid for at cost.

History: 1979 c. 110s. 60 (12); 1987 a. 273, 399; 1989 a. 336; 1991 a. 32,@/,231; 1997 a. 191.

SEcCTION 10. 115.817 (5) (b) 1. of the statutes is amended to read:
115.817 (5) (b) 1. At the close of each fiscal year, the board shall employ a

v
Leensed certified public accountant licensed under ch. 442 to audit its accounts and

certify the audit. The cost of the audit shall be paid from board funds.

History: 1997 a. 164; 1999 a. 150 5. 672.

v
SECTION 11. 120.14 (3) of the statutes is amended to read:
120.14 (3) The annual meeting may authorize and direct an audit of the school

district accounts by a licensed certified public accountant licensed under ch. 442.

History: 1971 c. 108 ss. 5, 6; 1971 ¢. 125 5. 523; 1975 ¢. 224; 1977 c. 29;%83 a.27; 1983 a. 189 s, 329 (17m); 1985 a. 29; 1993 a. 16; 1995 a. 27 s. 9145 (1); 1997 a. 27.

SECTION 12. 120.18 (1) (gm) of the statutes is amended to read:

120.18 (1) (gm) Payroll and related benefit costs for all school district
employees in the previous school year. Costs for represented employees shall be
based upon the costs of any collective bargaining agreements covering such
employees for the previous school year. If, as of the time specified by the department
for filing the report, the school district has not entered into a collective bargaining

agreement for any portion of the previous school year with the recognized or certified

Y



—-5-— LRB-0256/P2ins

1 representative of any of its employees and the school district and the represeﬁtative
have been required to submit final offers under s. 111.70 (4) (cm) 6., increased costs
limited to the lower of the school district’s offer or the representative’s offer shall be
reflected in the report. The school district shall amend the annual report to reflect

any change in such costs as a result of any award or settlement under s. 111.70 (4)

o> T 1 B~ - T - I

(cm) 6. between the date of filing the report and October 1. Any such amendment

7 shall be concurred in by the lieensed‘éertiﬁed public accountant licensed under ch.

8 442 certifying the school district audit.

History: 1975 c. 189, 224; 1989 a. 31; 1993 a. 16; 1995 a. 27 s. % (1); 1997 a. 27, 87.

9 SECTION 13. 127.01 (1r) of the statutes is amended to read:
10 127.01 (1r) “Audited financial statement” means a financial statement on

11 which an independent certified public accountant;—or-an independent—publie
A
12 aeccountant-holding a-certificate-of authority licensed under ch. 442; has expressed

13 an opinion according to generally accepted accounting principles and has conducted
14 an audit according to generally accepted auditing standards.

15 R ToN 4. 15T 01 (S (e e b T e e
16 127.01 (25m) (b) The financial statement is reviewed according to generally
17 accepted accounting principles by an independent certified public accountant ex-an
18 ity licensed under ch.
19 442,
20 " T GRGTION 15, 137,06 (1) (o) the Statites o amended th rods "
21 127.06 (1) (e) The department may extend the filing deadline under par. (a) 2.
22 by up to 30 days in response to a written request from a warehouse keeper or an

23 independent certified public accountant,—er—an-independent public accountant
_ v
24 holding-a-certificate-of autherity licensed under ch. 442; that is auditing or reviewing

\Y
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the financial statement for a warehouse keeper if the department receives the
request on or before the 5th day of the 4th month beginning after the close of the

warehouse keeper’s fiscal year and if the request states the reason for the extension.

History: 1979 c. 335; 1981 c. 335 s. 26; 1985 a. 29; 1991 a. 39, 269; 19%{42; 1997 a. 324.

SECTION 16. 127.06 (1m) (e) of the statutes is amended to read:
127.06 (1m) (e) The department may extend the filing deadline under par. (b)
2. by up to 30 days in response to a written request from a grain dealer or an

independent certified public accountant‘,{ekan—independeﬂt—publie—aeemamantm
helds-a-eertificate-of authority licensed under ch. 442; that is auditing or reviewing

the financial statement for a grain dealer, if the department receives the written
request on or before the 5th day of the 4th month beginning after the close of the grain

dealer’s fiscal year and if the request states the reason for the extension.

History: 1979 c. 335; 1981 c. 335 5. 26; 1985 a. 29; 1991 a. 39\7%9; 1995 a. 42; 1997 a. 324.
SECTION 17. 148.19 (2) of the statutes is amended to read:

148.19 (2) Legal counsel, certified public accountants‘ﬁcensed under ch. 442

or other persons as to matters the director or officer believes in good faith are within

the person’s professional or expert competence.

History: 1987 a.13.

SECTION 18. 180.0701 (4) (c)\o/f the statutes is amended to read:

180.0701 (4) (c) Ratification of the selection of independent certified public
accountants licensed under ch. 442.

History: 1989 a. 303; 1995 a. 271.
SECTION 19. 180.0826 (2) of the statutes is amended to read:

' v
180.0826 (2) Legal counsel, certified public accountants licensed under ch. 442

or other persons as to matters that the director or officer believes in good faith are

within the person’s professional or expert competence.

History: 1989 a. 303. ’ CN \“\6 7; D

INSERT 2-13:
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SECTION 20. 181.0850 (2) of the statutes is amended to read:
181.0850 (2) PROFESSIONALS AND EXPERTS. Legal counsel, certified public

accountants licensed under ch. 442.\/0r other persons as to matters the director or

officer believes in good faith are within the person’s professional or expert

competence.

History: 1997 a. 79.

SECTION 21. 181.1620 (2) (intro.)\c)/f"the statutes is amended to read:

v
181.1620 (2) (intro.) AccounNTANTS CERTIFIED PUBLIC ACCOUNTANTS REPORT OR

OFFICER'S STATEMENT. If annual financial statements are reported upon by a certified

v
public accountant licensed under ch. 442, the certified public accountant’s report

must accompany them. If not, the statements must be accompanied by a statement
of the president or the person responsible for the corporation’s financial accounting

records that includes all of the following:

History: 1997 a. 79.

SECTION 22. 185.363 (2)\{f the statutes is amended to read:

v
185.363 (2) Legal counsel, certified public accountants licensed under ch. 442,

or other persons as to matters the director or officer believes in good faith are within

the person’s professional or expert competence.

History: 1987 a. 13.

SECTION 23. 186.094 (2)\{f the statutes is amended to read:

v
186.094 (2) Legal counsel, certified public accountants licensed under ch. 442
or other persons as to matters the director or officer believes in good faith are within

the person’s professional or expert competence.

History: 1987 a. 13.

v
SECTION 24. 186.15 (1) of the statutes is amended to read:
186.15 (1) ANNUAL AUDIT. Except as provided in sub. (2), the board of directors

shall hire a licensed certiﬁed‘{)ublic accountant licensed under ch. 442 or other
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qualified person to conduct a comprehensive annual audit of the records, accounts

and affairs of the credit union.

History: 1971 c. 193; 1993 a. 482; 1995 a. 151. \/

SECTION 25. 187.31 (2) of the statutes is amended to read:

187.31 (2) Legal counsel, certified public accountants‘/licensed under ch. 442

or other professional persons or experts employed by the incorporated Roman
Catholic church, as to matters the director or officer believes in good faith are within

the person’s professional or expert competence.

History: 1989 a. 306.

V.
SECTION 26. 187.41 (2) of the statutes is amended to read:

. v ‘ _
187.41 (2) Legal counsel, certified public accountants licensed under ch. 442

or other professional persons or experts employed by the religious organization, as
to matters the director or officer believes in good faith are within the person’s

professional or expert competence.

History: 1995 a. 260.

SECTION 27. 198.167\{f the statutes is amended to read:

198.167 Certified public accountant; annual report. The directors of the
district shall empioy annually the commission or a certified public accountant
licensed under ch. 442 approved by said commission who shall be qualified to, and
who shall with all due diligence, examine and report upon the system of accounts
kept by the district, all the contracts of whatsoever kind made and entered into by
the board of directors within the year irpmediately preceding, and the properties and
investments of the district. Said The certified public\éccountant shall in the report

make such recommendations and suggestions as to the certified nublic’éccountant

shall seem proper and required for the good of the district, and the efficient and
economical or advantageous management and operation of the public utility or

utilities of the district; and the certified public accountant shall in the report make
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such recommendations and suggestions as to the system of accounts kept, or in the
certified public\éccountant’s judgment to be kept, by the district, in connection with
each public utility, the classiﬁcation of the public utilities of the district and the
establishment of a system of accounts for each class, the manner in which such
accounts shall be kept, the form of accounts, records, and memoranda kept or to be
kept, including accounts, records, and memoranda of receipts and expenditures of
money, and depreciation and sinking fund accounts, as in the \éertiﬁed public
accountant’s judgment may be proper and necessary, and shall not conflict with the

requirements of the commission.

History: 1991 a. 316.

SECTION 28. 214.76 (2) and (4)‘o/fthe statutes is amended to read:

214.76 (2) The certified public\éccountant shall deliver the audit report to a
committee composed of 3 or more members of the board of directors, none of whom
may be an officer, employee or agent of the savings bank. The committee shall
present the nature, extent and conclusions of the report at the next meeting of the
board of directors. A written summary of the committee’s presentation, together

with a copy of the audit report and a list of all criticisms made by the{ertiﬁed public

accountant conducting the audit and any response of any member of the board of
directors or any officer of the savings bank, shall be personally served or sent by
certified mail to all members of the board of directors.

(4) The audit report filed with the division shall be certified by the\/certiﬁed
public accountant conducting the audit. If a savings bank fails to cause an audit to
be made, the division shall order an audit to be made by an independent certified
public accountant at the savings bank’s expense. Instead of the audit required under

sub. (1), the division may accept an audit or portion of an audit made exclusively for

\
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a deposit insurance corporation or for a financial regulator of another state if the

home office of the savings bank ’is located in that state.

History: 1991 a. 221, 315; 1995 a. 27, 325.

SECTION 29, 215.523 (2)’{f the statutes is amended to read:

4
215.523 (2) Legal counsel, certified public accountants licensed under ch. 442

or other persons as to matters the director or officer believes in good faith are within

the person’s professional or expert competence.

SECTION 30. 217.08 (2) 6f the statutes is amended to read:

217.08 (2) ANNUAL LICENSE FEE; ADDITIONS AND DELETIONS OF LOCATIONS. Each
licensee shall file with the division on or before December 1 of each year a statement
listing the locations of the offices of the licensee and the names and locations of the
agents authorized by the licensee. Every licensee shall also on or before Decexhber
1 of each year file a financial statement of its assets and liabilities as of a date not
earlier than the preceding August 31 or, if the licensee is audited annually by an
independent certified public accountant licensed under ch. 442‘/at the end of each
fiscal year, the licensee may submit financial statements certified by said thc
certified public‘z{ccountant for the licensee’s latest fiscal year. Such statement shall
be accompanied by the annual licensee fee for thé calendar year beginning the
following January 1 in an amount determined under s. 217.05. The amount of the
surety bond or deposit of securities required by s. 217.06 shall be adjusted to reflect
the number of such locatiohs. Licensees which do not pay the maximum license fee
under s. 217.05 and which do not maintain a bond or deposit of securities in the
maximum sum of $300,000 as provided in s. 217.06 shall also file a supplemental
statement setting forth any changes in the list of offices and agents with the division

on or before April 1, July 1 and October 1 of each year, and the principal sum of the

%
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corporate surety bond or deposit of securities required by s. 217.06 shall be adjusted
to reflect any increase or decrease in the number of such locations. Any additional

license fees which may become due under s. 217.05 shall be paid to the division.

History: 1995 a.27.

SEcTION 31. 221.0616 (2)%f the statutes is amended to read:
221.0616 (2) ExpeErTs. Legal counsel, certified public accountants licensed
under ch. 442\/,0 r other persons as to matters that the director or officer believes in

good faith are within the person’s professional or expert competence.

‘History: 1995 a. 336.
! SECTION 32. 440.05 (intro.) of the statutes is amended to read:

440.05 Standard fees. (intro.) The following standard fees apply to all initial
credentials, except as provided in ss. 440.42, 440.43, 440.44, 44:0.51,‘242.7067 444.03,
444.05, 444.11, 447.04 (2) (¢) 2., 449.17, 449.18 and 459.46:

History: 1977 c. 29, 418; 1979 c. 34; 1979 ¢. 175 5. 53; 1979 c. 221 5. 2202 (45); 1983 . 27; 1985 a. 29; 1987 a. 264, 265, 329, 399, 403; 1989 a. 31, 229, 307, 316, 336,
340, 341, 359; 1991 a. 39, 269, 278, 315; 1993 a. 16; 1995 a. 27; 1997 a. 27, 96; 1999 a\}/

SECTION 33. 440.08 (2) (a) (intro.) of the statutes is amended to read:

440.08 (2) (a) (intro.) Except as provided in par. (b) and in ss. 440.51, 442.04,
‘414—2706; 444.03, 444.05, 444.11, 448.065, 447.04 (2) (c) 2., 449.17, 449.18 and 459.46,
the renewal dates and renewal fees for credentials are as follows:

History: 1991 a. 39 ss. 3305, 3313; 1991 a. 78, 160, 167, 269, 278, 315; 199%a. 3, 16, 102, 105, 107, 443, 463, 465; 1993 a. 490 ss. 228 to 230, 274, 275; 1995 a. 27, 233,
321, 322, 461; 1997 a. 27, 75, 81, 96, 156, 191, 237, 261, 300; 1999 a. 9, 32.

SECTION 34. 440.08 (2) (a) 2. of the statutes is repealed. C@qd nS Z‘l?b
INSERT 3-20:

SECTION 35. 442.01 (2)\€f the statutes is amended to read:

442.01 (2) No standard or rule relating to professional conduct or unethical
practice may be adopted until the examining board has held a public hearing with
reference thereto, subject to the rules promulgated under s. 440.03 (1). No rule or
standard shall become effective until 60 days after its adoption by the examining

N
board. Any person who has appeared at the public hearing and filed written protest
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1 against any proposed standard or rule may, upon the adoption of such standard or

rule, obtain a review thereof under ch. 227. Thereafter every person practicing as

AN
alﬁertiﬁed public accountant in the state shall be governed and controlled by the rules

= W N

and standards prescribed by the examining board.

History: 1977 c. 418; 1981 c. 356; 1983 a. 27; 1991 a. 39; 1999 a. 85.

INSERT 4-1:

6 SECTION 36. 442.02 (title)\éf the statutes is amended to read:
7 442.02 (title) Publie Certified public‘éccountant, definition.

History: 1979 c¢. 162 ss. 7, 38 (7), (9); 1999 a. 85. -

INSERT 4-5: -

9 SECTION 37. 442.02 (1m) (a)\éf the statutes is amended to read:
10 442.02 (1m) (a) The person holds himself or herself out to the public in any
11 manner as one skilled in the knowledge, science, and practice of accounting, and as
12 qualified and ready to render professional service thérein as a{ertiﬁed public
13 accountant for compensation.
14 e céslzﬂsé';‘lségl) §)8199248§02 (1m) (b){f the statutes is amended to read:
15 442.02 (1m) (b) The person maintains an office for the transaction of business
16 as a certiﬁed\/public accountant or, except as an employee of a‘/certiﬁed public
17 accountant, practices accounting, as distinguished from bookkeeping, for more than
18 one employer.

History: 1979 c. 162 ss. 7, 38 (7), (9); 1999 a. 85.

19 INSERT 5-5:
20 (a) The employees serving as accountants work under the control and

21 supervision of certified public accountants;—er—accountants—with—eertificates of

v
\Y%

22 authority granted-under 5. 442.06.
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(b) These The employees serving as accountants sh&ll\{l_o not issue any
statements or reports over their own names except office reports to their employer
that are customary.

(c) The employees serving as accountants are not in any manner held out to the
public as certified public accountants as described in this chapter.

INSERT 5-17:

(a) The‘a'&di-t-s-es\ieports described in this subsection are not used or issued by
the employers as having been prepared by a certified public accountant.

(b) The persons employed as described in this subsection do not do any of the
things enumerated in sub— S. 44—2.02{1m) (f) without complying with s&b— s. 442.02
(5m) |

INSERT 6-7:

(7) A person who prepares financial statements and issues information thereon
that does not purport to be in compliance with the statement on standards for
accounting and review services issued by the\z/'&merican Institute of Certified Public
Accountants.

INSERT 6-16:

SECTION 39. 442.03 (2)\)cff the statutes is repealed.

INSERT 6-24:

SECTION 40. 442.04 (3)°§f the statutes is repealed.

SECTION 41. 442.04 (4) (b)bgf the statutes is repealed.

SECTION 42. 442.04 (4) (bm) of the statutes is amended to read: ‘

442.04 (4) (bm) After December-31,2000,a A person may not take the

- examination leading to the certificate to practice as a certified public accountant

unless the person has completed at least 150 semester hours of education with an

X
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accounting concentration at an institution, and has received a bachelor’s or higher
degree with an accounting concentration from an institution, except as provided in

par. (c).

History: 1975 c. 224, 1977 c. 219, 418; 1979 ¢. 337; 1981 ¢. 356, 3 91; 1995 a. 333.

SECTION 43. 442.04 (4) (¢) of the statutes is amended to read:

442.04 (4) () If an applicant has a bachelor’s or higher degree from an

institution but does not have a—Pe&denia—majeHn—aeee&ntmg—pe@med—m—par—\é/b)-ep

an accounting concentration required in par. (bm), the examining board may review
such other educational experience from an institution as the applicant presents and,

if the examining board determines that such other experience provides the

reasonable equivalence of a—PeS*deﬂ't—Hi-a;}OHH—&GG%}H—tH}g—Pqu}}Ped—}n—paiL\é)—eiﬂ an

accounting concentration required in par. (bm), the examining board shall approve

the applicant for examination.

History: 1975 c. 224; 1977 c. 219, 418; 1979 c. 337; 1981 ¢. 356, 380, 391; 1995 a, 333.

INSERT 7-19:
SECTION 44. 442.06\)éf the statutes is repealed.
SECTION 45. 442.07 (title) of the statutes is amended to read:

442.07 (title) Requirements for practice as certified public accountant

] v
or-publie-accountant.

Htorys BT cégi;g';‘;(;slfl lzi(g.a ' 3411642.07 (1)\gf the statutes is amended to read:

442.07 (1) Any person who has been issued a certificate of the person’s
qualifications to practice as a certified public accountant, shall be styled and known
as a “certified public accountant” and no other person shall assume to use such title
or the abbreviation “C.P.A.” or any other word, words, letters, or figures to indicate

that the person using the same is a certified public accountant. The terms “chartered

accountant” and “certified accountant” and the abbreviation “C.A.” are specifically
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prohibited to such other peréons as being prima facie misleading to the public. Any

History: 1977 c. 29; 1981 c. 356; 1991 a. 316.

INSERT 9-14:

3. That each person who holds an ownership interest in the ﬁrm,\/and who does
not hold a certificate or license to practice as a certified public accountant, is an
individual who actively participates in the firm or an affiliated entity.

INSERT 10-14:
dy and that is conducted by a person approved by the examining board‘énder the rules
INSERT 10-24:

&E? The examining board shall promulgate rules that describe the peer review required
to renew a firm’s license under sub. (2)\./ The rules shall include requirements for the
examining board to approve one or more persons to conduct the peer reviews.

INSERT 11-8:

SECTION 47. 442.10 (1)\{f the statutes is amended to read:

442.10 (1) Whenever any person, as a certified public accountant‘{ar—pu-blie
accountant, signs or certifies any report, schedule, or statement relative 1}0 the affairs
of any corporation, association, or partnership in which the person is financially
interested or by which the person is regularly engaged as an officer or employee, the
signature or certification shall be accompanied by a specific statement setting forth

the fact that the person is financially interested in or is an officer or regular employee

Y
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of the corporation, association, or partnership. If the person is both financially
interested and an officer or regular employee, the statement shall cover both
financial interest and employment. In the case of a@g‘:‘mﬂe}\—heldﬂkg—a—eemﬂea%e
efautherity firm signing or certifying as abeve described in this subsection‘,/the
interest of any of its steekholders members shall be disclosed.

History: 1977 c. 264; 1993 a. 490.

INSERT 11-16:
v
SECTION 48. 442.11 (1) of the statutes is amended to read:
442.11 (1) Uses any term other than certified public accountant or the

abbreviation C. P. A. to indicate that he or she is a‘(zertiﬁed public accountant with

a specially granted title.

History: 1977 c. 29, 418, 1979 ¢. 162 5. 38 (4), (7), (9); 1981 c. 356; 1999 a. 85.

INSERT 12-14:
SECTION 49, 442.11 (6)\>(§f the statutes is repealed.
SECTION 50. 442.11 (7)‘/of the statutes is amended to read:

442.11 (7) Practices as a certified public accountant%&s—a—pablic—aeeeuntant

after his or her certificate has been revoked.

History: 1977 c. 29, 418; 1979 ¢. 162 5. 38 (4), (7), (9); 1981 c. 356; 1999 a. 85.

INSERT 12-20:

SECTION 51. 442.11 (9)\{f the statutes is amended to read:

442.11 (9) Sells, buys, gives, or obtains an alleged certificate as a certified

. . . Vv . .
public accountant;-a-certifieate-of-authority or a license in any manner other than
that provided for by this chapter.

History: 1977 ¢. 29, 418; 1979 c. 162 5. 38 (4), (7), (9); 1981 cN¥56; 1999 a. 85. .
SECTION 52. 442.11 (10) of the statutes is amended to read:

S\
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442.11 (10) Attempts to practice as a certified public accountant‘/er—as—a—pubﬁe
acecountant under the guise of a certificate not granted by the examining board or

under cover of a certificate obtained illegally or fraudulently.

History: 1977 c. 29, 418; 1979 c. 162 5. 38 (4), (7), (9); 1981 c. %999 a. 85.

SECTION 53. 442.11 (12) of the statutes is amended to read:
442.11 (12) Attempts by any subterfuge to evade the provisions of this chapter

while practicing as a certified public accountant.

History: 1977 c. 29, 418; 1979 ¢. 162 5. 38 (4), (7), (9); 1981 c. 356; 1999 a. 85.

INSERT 13-3:
SECTION 54. 442.12 (intro.)‘{f the statutes is amended to read:
442.12 Disciplinary action. (intro.) Subject to the rules promulgated under

s. 440.03 (1), the examining board may\{:lo any of the following:

Histury: 1977 c. 187, 418; 1981 c. 356; 1997 a. 191, 237.

INSERT 13-8:
SEcCTION 55. 442.13\{f the statutes is amended to read:
442.13 Ownership of accountant’s working papers.’ All statements,
records, schedules, working papers, and memoranda made by a certified public |

accountant er-public-accountant incident to or in the course of professional service

to clients by sueh a_certified public accountant, except reports submitted by a

certified public accountant erpublic aceountant to a client, shall be and remain the

property of suech the certified publicéécountant, in the absence of an express
agreement between sueh the certified public accountant and the client to the
contrary. No such statement, record, schedule, working paper, or memorandum shall
be sold, transferred, or bequeathed, without the consent of the client or the client’s

personal representative or assignee, to anyone other than ene-er-more-surviving

¥
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1 partners-or-new-or-successor-partners-of such any member of the firm of the‘c/ertiﬁed
2 publi.c accountant.

History: 1991 a. 316.

3 SECTION 56. 442.14 of the statutes is repealed.

4 SECTION 57. 447.34 (2)\{f the statutes is amended to read:

5 44'7.34 (2) Legal counscl, certified public accountants\/licensed under ch. 442

6 or other persons as to matters the director or officer believes in good faith are within

7 the person’s professional or expert competence.

oy 97 a'ésl'i:CTION 58. 560.16 (6) (a) 3.\/0'f the statutes is amended to read:

9 560.16 (6) (a) 3. A verified statement of the financial condition and business
10 operation of the existing business for the previous 3 years, certified by an
11 independent certified public accountant licensed under ch. 442.

12 e B8 aégﬁééi‘;(;i\llggs 39815.9)9‘-.%;2‘6% 1?19‘,;;12;) of the statutes is amended to read:

13 893.667(title) Ae—eeuntants\/Certified public accountants; limitations of
14 actions. |

15 " " *Shorion 60. 895.66 (1)'%f the statutes is amended o read:

16 893.66 (1) Except as provided in subs. (1m) to (4), an action to recover damages,

17 based on tort, contract or other legal theory, against any\éertiﬁed public accountant

18 licensed er-eertified under ch. 442 for an act or omission in the performance of
19 professional accounting services shall be commenced within 6 years from the date
20 of the act or omission or be barred.

History: 1993 a. 310.
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1 AN ACT to repeal 440.08 (2) (a) 2., 442.03 (2), 442.03 (3), 442.04 (3), 442.04 (4) (b),

2 442.06, 442.07 (2), 442.11 (3), 442.11 (4), 442.11'(6) and 442.14; to renumber
3 and amend 442.001, 442.02 (7), 442.02 (8), 442.02 (9) and 442.02 (10); fo
4 amend 39.75 (7) (d), 39.80 (5) (¢), 45.353 (3), 64.12 (4),'64.34 (2), 66.0609 (3),
5 100.03 (1) (bm), 100.03 (1) (ym) 2., 100.06 (1g) (c), 115.817 (5) (b) 1., 120.14 (3),
6 120.18 (1) (gm), 127.01 (1r), 127.01 (25m) (b), 127.06 (1) (e), 127.06 (1m) (e),
7 148.19 (2), 180.0701 (4) (c), 180.0826 (2), 180.1903 (1), 181.0850 (2), 181.1620
8 (2) (intro.), 185.363 (2), 186.094 (2)? 186.15 (1), 187.31 (2), 187.41 (2), .198.167,
9 ‘ 214.76 (2) and (4), 215.523 (2), 217.08 (2), 221.0616 (2), 440.05 (intro.), 440.08
10 (2) (a) (intro.), 442.01 (2), 442.01 (3), 442.02 (title), 442.02 (1m) (intro.), 442.02
11 . ~ (Im) (a), 442.02 (1m) (b), 442.02 (5m), 442.02 (6), 442.03 (1), 442.04 (4) (bm),
12 442.04 (4) (), 442.04 (5), 442.07 (title), 442.07 (1), 442.07 (3), 442.10 (1), 442.10
13 (2), 442.11 (1), 442.11 (2), 442.11 (7), 442.11 (8), 442.11 (9), 442.11 (10), 442.11
14 (12), 442.11 (13), 442.12 (intro.), 442.12 (3), 442.18, 447.34 (2), 560.16 (6) (a) 3.,

15 893.66 (title) and 893.66 (1); to repeal and recreate 442.08; and fo create
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For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SECTION 1. 39.75 (7) (d) of the statutes is amended to read:

39.75 (7) (d) The commission shall keep accurate accounts of all receipts and
disbursements. The receipts and disbursements of the commission shall be subject
to the audit and accounting procedures established by its bylaws. However, all
receipts and disbursements of funds handled by the commission shall be audited

yearly by a qualified certified public accountant licensed under ch. 442, and the

report of the audit shall be included in and become part of the annual reports of the
commission.

SECTION 2. 39.80 (5) (c) of the statutes is amended to read:

39.80 (5) (¢) The commission shall kéep accurate accounts of all receipts and
disbursements. The receipts and disbursements of the commission shall be subject
to the audit and accounting procedures established under its bylaws. However, all

receipts and disbursements of funds handled by the commission shall be audited
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SECTION 2

yearly by a certified erlicensed public accountant licensed under ch. 442 and the

report of the audit shall be included in and become part of the annual report of the
commission.

SECTION 3. 45.353 (3) of the statutes is amended to read:

45.353 (3) Application by any such state veterans organization shall be filed
annually with the department for the 12-month period commencing on April 1 and
ending on March 31 of the year in which it is filed. An application shall contain a
statement of salaries and travel expenses paid to employees engaged in veterans
claims service maintained at the regional office by such state veterans organization
covering the period for which application for a grant is made, which statement has
been certified as correct by an a certified pﬁblic accountant certified licensed under
ch. 442 and sworn to as correct by the adjutant or principal oﬁicei‘ of the state
veterans organization. The application shall also contain the state organization’s
financial statement for its last completed fiscal year and such evidence of claims
service activity as the department requires. Sufficient evidence shall be submitted
with an initial application to cstablish that the state veterans organization, or its
national organization, or both, has maintained a full-time service office at the
regional office without interruption throughout 5 years out of the 10-year period
immediately preceding such épplication. Subsequent applications must be
accompanied by an affidavit by the adjutant or principal officer of such state veterans
organization stating that a full-time service office was maintained at the regional
office by such state veterans organization, or by such state organization and its
national organization, for the entire 12-month period for which application for a
grant is made.

SECTION 4. 64.12 (4) of the statutes is amended to read:
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SECTION 4

64.12 (4) At the end of each fiscal year the council shall cause a full and
complete examination of all the books and accounts of ‘ the city to be made by
competent certified public accoﬁntants licensed -under ch. 442 who shall réport in full
to the council. The summaries of éuch audits shall be presented and furnished to all
newspapers and libraries of the city and to such other persons as shall apply therefor.

SECTION 5. 64.34 (2) of the statutes is amended to read:

64.34 (2) At the end of each year the council shall cause a full and complete
examination of all of the books and accounts of the city to be made by competent
certified public accountants licensed under ch. 442, who shall report in full thereon
to thé council. Copies of such reports shall be furnished by the council to all
newspapers of the city and to all persons who shall apply therefor.

SECTION 6. 66.0609 (3) of the statutes is amended to read:

66.6609 (3) The ordinance under sub. (1) shall require that the governing body
of the city or village obtain an annual detailed audit of its financial transactions and
accounts by a certified public accountant licensed under ch. 442 and designated by
the governing body.

SECTION 7. 100.03 (1) (bm) of the statutes is amended to read:

100.03 (1) (bm) “Audited financial statement” means a financial statement
that, in the accompanying opinion of an independent certified public accountant e
a-public-accountant-holding a-certificate of autherity licensed under ch. 442, fairly
and in all material respects represents the financial position of the contractor, the
results of the contractor’s operations and the contractor’s cash flows in conformity

with generally accepted accounting principles.

SECTION 8. 100.03 (1) (ym) 2. of the statutes is amended to read:
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SECTION 8

100.03 (1) (ym) 2. Reviewed according to generally accepted accounting
principles by an independent certified public accountant or-a—public-accountant
held}ng—a—eeyb}ﬁeate—ef—m&thenty licensed under ch. 442.

SECTION 9. 100.06 (1g) (c) of the statutes is arnended to read:

100.06 (1g) (c) The department shall require the applicant to file a financial
statement of his or her business operations and financial condition that meets the
requirements of par. (d). The licensee, during the term of his or her license, may be
required to file such statements periodically. All such statements _shall be
confidential and shall not be open for public inspection, except that the department
shall proiride the name and address of an individual, the name and address of the -
individual’s employer and financial information related to the individual contained
in such statements if requested under s. 49.22 (2m) by the department of workforce
development or a county child support agency under s. 59.53 (5). The department
may require such statements to be certified by a certified public accountant licensed
under ch. 442. Such statements and audits, when made by the department, shall be
paid for at cost.

SECTION 10. 115.817 (5) (b) 1. of the statutes is amended to read:

115.817 (5) (b) 1. At the close of each fiscal year, the board shall employ a
lieensed certified public accountant licensed under ch. 442 to audit its accounts and
certify the audit. The cost of the audit shall be paid from board funds.

SECTION 11. 120.14 (3) of the statutes is amended to reed:

120.14 (3) The annual meeting may authorize and direct an audit of the school

district accounts by a licensed certified public accountant licensed under ch. 449.

SECTION 12. 120.18 (1) (gm) of the statutes is amended to read:

‘
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SECTION 12
©120.18 (1) (gm) Payroll and related benefit costs for all school district
employees in the previous school year. Costs for represented employees shall be
based upon the costs of any collective bargaining agreements covering such
employees for the previous school year. If, as of the time specified by the department
for filing the report, the school district has not entered into a collective bargaining
agreement for any portion of the previous school year with the recognized or certified
representative of any of its employees and the school district and the representative
have been required to submit final offers under s. 111.70 (4) (cm) 6., increased costs
limited to the lower of the school district’s offer or the representative’s offer shall be
reflected in the report. The school district shall amend the annual report to reflect
any change in such costs as a result of any award or settlenient under s. 111.70 (4)
(cm) 6. between the date of filing the report and October 1. Any such amendment
shall be concurred in by the licensed certified public accountant licensed under ch.
442 certifying the school district audit.
SECTION 13. 127.01 (1r) of the statutes is amended to read:

127.01 (1r) “Audited financial statement” means a financial statement on

which an independent certified public accountant,—or—anindependentpublic
aeccountant-holding acertificate-of authority licensed under ch. 442; has expressed

an opinion according to generally accepted accounting principles and has conducted
an audit according to generally accepted auditing standards.

SECTION 14. 127.01 (25m) (b) of the statutes is amended to read:

127.01 (25m) (b) The financial statement is reviewed according to generally
accepted accounting principles by an independent certified public accountant er-an

ity licensed under ch.
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SECTION 15

SECTION 15. 127.06 (1) (e) of the statutes is amended to read:

127.06 (1) (e) The department may extend the filing deadline under par. (a) 2.
by up to 30 days in response to a written request from a warehouse keeper or an
independent certified public accountant,—er—an—independent—publicaccountant
holding acertificate-ef authority licensed under ch. 442; that is auditing or reviewing
the financial statement for a warehouse keeper if the department receives the
request on or before the 5th day of the 4th month beginning after the close of the
warehouse keeper’s fiscal year and if the request states the reason for the extension.

SECTION 16. 127.06 (1m) (e) of the statutes is amended to read:

127.06 (1m) (e) The department may extend the filing deadline under par. (b)

2. by up to 30 days in response to a written request from a grain dealer or an

independent certified public accountant;-er-an-independent-public-accountant-whe
holds-a-certificate-of authority licensed under ch. 442; that is auditing or reviewing

the financial statement for a grain dealer, if the department receives the written
request on or before the 5th day of the 4th month beginning after the close of the grain
dealer’s fiscal year and if the request states the reason for the extension.

SECTION 17. 148.19 (2) of the statutes is amended to read:

148.19 (2) Legal counsel, certified public accountants licensed under ch. 442

or other pérsons as to matters the director or officer believes in good faith are within
the person’s professional or expert competence.
SEcTION 18. 180.0701 (4) (c) of the statutes is amended to read:

180.0701 (4) (¢) Ratification of the selection of indep.endent certified public

accountants licensed under ch. 442.

SECTION 19. 180.0826 (2) of the statutes is amended to read:
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SECTION 19

180.0826 (2) Legal counsel, certified public accountants licensed under ch. 442,

or other persons as to matters that the director or officer believes in good faith are

within the person’s professional or expert competence.

SECTION 20. 180.1903 (1) of the statutes is amended to read:

180.1903 (1) One Except as provided in sub. (Im), one or more natural persons
licensed, certiﬁed,‘ or registered pursuant to any provisions of the statutes, if all have
the same license, certificate, or registration or if all are health care professionals,
may organize and own shares in a service corporation. A service corporation may
own, operate, and maintain an establishment and otherwise serve the convenience
of its shareholders in carrying on the particular profession, calling, or tfade for which
the licensure, certification, or registration of its organizers is required.

SECTION 21. 180.1903 (1m) of the statutes is created to read:

180.1903 (Im) A service corporation for carrying on the profe‘ssion of public
accounting may be organized under sub. (1) if more than 50% of the shareholders are
certified public accountants licensed under ch. 442.

SECTION 22. 181.0850 (2) of the statutes is amended to read:

181.0850 (2) PROFESSIONALS AND EXPERTS. Legal counsel, certified public

accountants licensed under ch. 442, or other persons as to matters the director or

officer believes in good faith are within the person’s professional or expert
competence.
SECTION 23. 181.1620 (2) (intro.) of the statutes is amended to read:

181.1620 (2) (intro.) AccounNTANTS CERTIFIED PUBLIC ACCOUNTANTS REPORT OR

OFFICER'S STATEMENT. If annual financial statements are reported upon by a certified
public accountant licensed under ch. 442, the certified public accountant’s report

must accompany them. If not, the statements must be accompanied by a statement
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SECTION 23
of the president or the person responsible for the corporation’s financial accounting
records that includes all of the following:

SECTION 24. 185.363 (2) of the statutes is amended to read:

185.363 (2) Legal counsel, certified public accountants licensed under ch. 442,
or other persons as to matters the director or officer believes in good faith are within
the person’s professional or expert competence.

SECTION 25. 186.094 (2) of the statutes is amended to read:

186.094 (2) Legal counsel, certified public accountants licensed under ch. 442

or other persons as to matters the director or officer believes in good faith are within

the berson’s professional or expert competence.
SECTION 26. 186.15 (1) of the statutes is amended to read:
186.15 (1) ANNUAL AUDIT. Except as provided in sub. (2), the board of directors

shall hire a licensed certified public accountant licensed under ch. 442 or other

qualified person to conduct a comprehensive annual audit of the records, accounts

and affairs of the credit union.
SECTION 27. 187.31 (2) of the statutes is amended to read:

187.31 (2) Legal counsel, certified public accountants licensed under ch. 442,

or other professional persons or experts employed by the incorporated Roman
Catholic church, as to matters the director or officer believes in good faith are within
the person’s professional or expert competence.

SECTION 28. 187.41 (2) of the statutes is amended to read:

187.41 (2) Legal counsel, certified public accountants licensed under ch. 442,

or other professional persons or experts employed by the religious organization, as
to matters the director or officer believes in good faith are within the person’s

professional or expert competence.
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SECTION 29

SECTION 29. 198.167 of the statutes is amended to read:

198.167 Certified public accountant; annual report. The directors of the
district shall employ annually the commission or a certified pul?lic accountant
licensed under ch. 442 approved by said commission who shall be qualified to, and
who shall with all due diligence, examine and report upon the system of accounts
kept by the district, all the contracts of whatsoever kind made and entered into by
the board of directors within the year immediately preceding, and the properties and
investments of the district. Said The certified public accountant shall in the report
make such recommendations and suggestions as to the certified public accountant
shall seem proper and required for the good of the district, and the efficient vand
economical or advantageous management and operation of the public utility or
utilities of the district; and the certified public accountant shall in the report make

such recommendations and suggestions as to the system of accounts kept, or in the

certified public accountant’s judgment to be kept, by the district, in connection with

~ each public utility, the classification of the public utilities of the district and the

establishment of a system of accounts for each class, the manner in which such
accounts shall be kept, the form of accounts, records, and memoranda kept or to be
kept, including accounts, records, and memoranda of receipts and expenditures of

money, and depreciation and sinking fund accounts, as in the certified public

accountant’s judgment may be proper and necessary, and shall not conflict with the

requirements of the commission.
SECTION 30. 214.76 (2) and (4) of the statutes are amended to read:

214.76 (2) The certified public accountant shall deliver the audit report to a

committee composed of 3 or more members of the board of directors, none of whom

may be an officer, employee or agent of the savings bank. The committee shall
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SECTION 30
present the nature, extent and conclusions of the report at the next meeting of the

board of directors. A written summary of the committee’s presentatioﬂ, together

with a copy of the audit report and a list of all criticisms made by the certified public

accountant conducting the audit and any response of any member of the board of
directors or any officer of the savings bank, shall be personally served or sent by
certified mail to all members of the board of directofs. |

(4) The audit report filed with the division shall be certified by the certified
public accountant conducting the audit. If a savings bank fails to cause an audit to
be made, the diyision shall order an audit to be made by an independent certified
public accountant at the savings bank’s expense. Instead of the audit required under
sub. (1), the division may accept an audit or portion of an audit made exclusively for
a deposit insurance corporation or for a financial regulator of another state if the
home office of the savings bank is located in that state.

‘SECTION 31. 215.523 (2) of the statutes is amended to read:

215.523 (2) Legal counsel, certified public accountants licensed under ch. 442,

or other persons as to matters the director or ofﬁcer believes in good faith are within
the person’s professional or expert competence.

SECTION 32. 217.08 (2) of the statutes is amended to read:

217.08 (2) ANNUAL LICENSE FEE; ADDITIONS AND DELETIONS OF LOCATIONS. Each
licensee shall file with the division on or before December 1 of each year a statement
listing the locations of the offices of the licensee and the names and locations of the
agents authorized by the licensee. Every licensee shall also on or before December
1 of each year file a financial statement of its assets and liabilities as of a date not:
earlier than the preceding August 31 or, if the licensee is audited annually by an

independent certified public accountant licensed under ch. 442 at the end of each
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SECTION 32

fiscal year, the licensee may submit financial statements certified by said the

certified public accountant for the licensee’s latest fiscal year. Such statement shall

-be accompanied by the annual licensee fee for the calendar year beginning the

following January 1 in an amount determined under s. 217.05. The amount of .the
surety bond or deposit of securities required by s. 217.06 shall be adjusted to reflect
the number of such locations. Licensees WhiCh do not pay the maximum license fee
under s. 217.05 and which do not maintain a bond or deposit of securities in the
maximum sum of $300,000 as provided in s. 217.06 shall also file a supplemental
statement setting forth any changes in the list of offices and agents with the division
on or before April 1, July 1 and October 1 of each year, énd the principal sum of the
corporate surety bond or deposit of securities required by s. 217.06 shall be adjusted
to reflect any increase or decrease in the number of such locations. Any additional
license fees which may become due under 8. 217.05 shall be paid to the division.

SECTION 33. 221.0616 (2) of the statutes is amended to read:

221.0616 (2) ExpERTS. Legal counsel, certified public accountants licensed
under ch. 442, or other persons as to matters that the director or officer believes in
good faith are within the person’s professional or expert competence.

SECTION 34. 440.05 (intro.) of the statutes is amended to read:

440.05 Standard fees. (intro.) The following standard fees apply to all initial
credentials, except as provided in ss. 440.42, 440.43, 440.44, 440.51, 442.06; 444.03,
444.05, 444.11, 447.04 (2) (c) 2., 449.17, 449.18 and 459.46:

SECTION 35. 440.08 (2) (a) (intro.) of the statutes is amended to read:

440.08 (2) (a) (intro.) Except as provided in par. (b) and in ss. 440.51, 442.04,
442.06; 444.03, 444.05, 444.11, 448.065, 447.04 (2) (c) 2., 449.17, 449.18 and 459.46,

the renewal dates and renewal fees for credentials are as follows:
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SECTION 36

SECTION 36. 440.08 (2) (a) 2. 'of the statutes is repealed.

SECTION 37. 442.001 of the statutes is renumbered 442.001 (intro.) and
amended to read:

442,001 Definition Definitions. (intro.) In this chapter,“examining;

(3) “Examining board” means the accounting examining board.

SECTION 38. 442.001 (1). of the statutes is created to read:

442,001 (1) “Attest sei'vice” ‘means. any of the following:

(a) An audit or any other engagement that is performed or intended to be
performed in accordance with the statements on auditing standards issued by the
American Institute of Certified Public Accountants. |

(b) A review of a financial statement that is performed or intended to be
performed in accordance with the statements on standards for accounting and
review services issued by the American Institute of Certified Public Accountants. .

(c) An examination of prospective financial information that is performed or
intended to be performed in accordance with the statements on standards for
attestation engagements issued vby the American Institute of Certified Public
Accountants.

SECTION 39. 442.001 (2) of the statutes is created to read:

442.001 (2) “Compilation service” means a service that satisfies each of the
following:

(a) The service is performed or intended to be performed in accordance with tile
statements on standards for accounting and review services issued by the American

Institute of Certified Public Accountants.
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SECTION 39

(b) The service consists of presenting, in the form of financial statements,
information that is the representation of the management of the business that has
requested the service.

(c) The service is provided without expressing any assurance on the financial
statements specified in par. (b).

SECTION 40. 442.001 (4) of the statutes is created to read:

442.001 (4) “Firm” means a proprietorship, partnership, limited liability
partnership, corporation, service corporation, or limited liability -company.

SECTION 41. 442.001 (5) of the statutes is created to read:

442.001 (5) “Member of a firm” means a director, manager, member, officer,
owner, shareholder, principal, or partner of a firm.

SECTION 42. 442.01 (2) of the statutes is amended to read:

442.01 (2) No standard or rule relating to professional conduct or unethical
practice may be adopted until the examining board has held a public hearing with

reference thereto, subject to the rules promulgated under s. 440.03 (1). No rule or

- standard shall become effective until 60 days after its adoption by the examining

board. Any pérson who has appeared at the public hearing and filed written protest
against any proposed standard or rule may, upon the adoption of such standard or
rule, obtain a review thereof under ch. 227. Thereafter every person practicing as
a certified public accountant in the state shall be governed and controlled by the rules
and standards prescribed by the examining board.

SECTION 43. 442.01 (3) of the statutes is amended to read: -

442.01 (3) The examining board shall record its proceedings.

SECTION 44. 442.02 (title) of the statutes is amended to read:

442.02 (title) Publie Certified public accountant, definition.
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SECTION 45

SECTION 45. 442.02 (1m) (intro.) of the statutes is amended to read:

442.02 (1m) (intro.) A person shall be considered to be in practice as a certified
public accountant, within the meaning and intent of this chapter, if any of the
following conditions is met:

SECTION 46. 442.02 (1m) (a) of the statutes is amended to read:

442.02 (1m) (a) The person holds himself or herself out to the public in any
manner as one skilled in the knowledge, science, and practice of accounting, and as

qualified and ready to render professional service therein as a certified public

accountant for compensation.

SECTION 47. 442.02 (1m) (b) of the statutes is amended to read:

442.02 (1m) (b) The person maintains an office for the transaction of business
as a certified public accountant or, except as an employee of a certified public
accountant, practices accounting, as distinguished from bookkeeping, for more than
one employer.

SECTION 48. 442.02 (1m) (dm) of the statutes is created to read:

442.02 (1m) (dm) The person provides or offers to provide an attest or
compilation service.

SECTION 49. 442.02 (5m) of the statutes is amended to read:

442.02 (5m) Subsection (1m) (f) does not prohibit any officer, employee,
partner, or principal of any organization from affixing his or her signature to any

statement or report in reference to the affairs of that organization with any wording

designating the position, title, or office that he or she holds in that organization and

SECTION 50. 442.02 (6) of the statutes is amended to read:
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442.02 (6) Every membey/of a

eorporation firm who, 1

as a member of the

firm, does any of the things enumerated in sub. (1m) (a) to (f), shall be considered to

be in practice as a certified public accountant.

SECTION 51. 442.02 (7) of the statutes is renumbered 442.025 (1) and amended

to read:

442.025 (1) (intrp.) Nething-eontained-inthis-chapter shall prevent the
employment Persons jemployed by a certified public accountant,—erby—a—public

aceountant; or by a firm er-corperationfurnishing publicaccounting services-as
prineipal;-of persons(to serve as accountants in various capacities, as needed, if all
of the following conditions are met:

(a) The employees serving as accountants work under the control and
supervision of certified public accountants;—or—aceountants—with—eertificates—of

(b) These The employees serving as accountants shall do not issue any
statements or reports over their own names except office reports to their employer
that are customary.

(c) The employees serving as accountants are not in any manner held out to the
public as certified public accountants as described in this chapter.

SECTION 52. 442.02 (8) of the statutes is renumbered 442.025 (2) and amended
to read: |

442.025 (2) Nethingeontained-in-this-chapter-shall-apply-te-a A practicing
attorney, who, in connection with his or her professional work renders any

accounting service.
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SECTION 53. 442.02 (9) of the statutes is renumbered 442.025 (3) and amended

to read:

442.025 (3) (intro.) Nething econtained-in-this-chaptershall-applyto-any
persons-who-may-be A person employed by more than one person;-partnership-or
eorpoeration; for the purpose of keeping books, making trial balances, or statements,
and preparing audits-er reports, if all of the-following requirements are met:

(a) The audits-or reports described in this subsection are not used or issued by
the employers as having been prepared by a certified public accountant.

(b) The persons employed as described in this subsection do not do any of the
things enumerated in sule» s. 442.02 (1m) (f) without complying with sub- s. 442.02
(5m).

SECTION 54. 442,02 (10) of the statutes is renumbered 442.025 (4) and amended

to read:

442.025 (4) Nothing contained in this-chapter shall apply-to The holders of
state—granted certified public éccountant certificates from other states who may be
temporarily in this state on professional business incident to their regular practice
in the states of their domicile, but with neither residence nor office in this state.

SECTION 55. 442.025 of the statutes is created to read:

442.025 Applicability. This chapter does not require a certificate or license
under this chapter for any of the following:

(5) A public official or public employee in performing his or her duties.

(6) A person who performs services involving the use of accounting skills,
including management advisory services, the preparation of tax returns, and the

preparation of financial statements without issuing reports on the statements.
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(7) A person who prepares financial statements and issues information thereon
that does not purport to be in compliance with the statement on standards for

accounting and review services issued by the American Institute of Certified Public

Accountants. reaum boad 442.073 and

ST
@ Coﬂk\\éoﬂ’-“ SECTION 56. 442.03 (1)\¢{fthe statutes i amended to read:
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— Licenses cequiced.
442.03 o person may lawfully practice in this state as a certified public

accountant either in the person’s own name, or under an assumed
H

name, or as an-officer,; member-or employee-of a-firm;or-as-an-offieer-or-employecof
a—corporation a_member of a firm, unless the person has been granted by the

examining board a certificate as a certified public accountant, and unless the person;

-joi ; and firm have complied with all of the
provisions of this chapter, including licensure. |

SECTION 57. 442.03 (2) of the statutes is repealed.

SﬁCTION 58. 442.03 (3) of the statutes is repéaled.

SECTION 59. 442.04 (3) of the statutes is repealed.

SECTION 60. 442.04 (4) (b) of the statutes is repealed.

SECTION 61. 442.04 (4) (bm) of the statutes is amended to read:

442.04 (4) (bm) After December-31,2000,a A person may not take the
examination leading to the certificate to practice as a certified public accountant
unless the person has completed at least 150 semester hours of education with an |
accounting concentration at an institution, and has received a bachelor’s or higher
degree with an accounting concentration from an institution, except as provided in
par. (c).

SECTION 62. 442.04 (4) (c) of the statutes is amended to read:
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442.04 (4) (¢c) If an applicant has a bachelor’s or higher degree from an
institution but does not have a-resident-major-in-acecounting required-in par—(b)-or
an accounting concentration required in par. (bm), the examim'ﬁg board may review
such other educational experience from an institution as the applicant presents and,
if the examining board defermines that such other experience provides the
reasonable equivalence ofa—PeS}dent-ma;}eHrkaeem}ntm-g—requ}pedqa—paa;éb)-ep an
accounting concentration required in par. (bm), the examining board shall approve
the applicant for examination.

SECTION 63. 442.04 (5) of the statutes is amended to read:

442.04 (5.) The examining board may not grant a certificate as a certified public
accountant to any person other than a person who is 18 years of age or older, does not
have an arrest or conviction record, subject to ss. 111.821, 111.322, and 111.335, and,
except as provided in s. 442.05, has successfully passed a written examination in

such subjects affecting accountancy as the examining board considers necessary. If

e The examining
board may not grant the certificate unless the applicant has at least 2-years one year
of public accounting experience or its equivalent, the sufficiency of the experience or
the equivalency to be judged by the examining board. The examining board shall
ensure that evaluation procedures and examinations are nondiécriminatory, relate

directly to acéountancy, and are designed to measure only the ability to perform
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competently as an accountant. The examining board may use the examination

service provided By the American Institute of Certified Public Accountants.

SECTION 64. 442.06 of the statutes is repealed.

SECTION 65. 442.07 (title) of the statutes is amended to read:

442.07 (title) Requirements for practice as certified public accountant
or-public-accountant.

SECTION 66. 442.07 (1) of the statutes is amended to read:

442.07 (1) Any person who has been issued a certificate of the person’s
qualifications to practice as a certified public accountant, shall be styled and known
as a “certified public accountant” and no other pérson shall assume to use such title
or the abbreviation “C.P.A.” or any other word, words, letters, or figures to indicate
that the person using the same is a certified public accountant. The terms “chartered

accountant” and “certified accountant” and the abbreviation “C.A.” are specifically

prohibited to such other persons as being prima facie misleading to the public. Any

SECTION 67. 442.07 (2) of the statutes is repealed.

SECTION 68. 442.07 (3) of the statutes is amended to read:

442.07 (3) Any partnership;which firm that is entitled to practice as certified
public accountants in this state or any other state; and every resident member and
resident-manager of which the firm who is a certified public accountant of this state,

after registering the partnership firm name with the examining board, may use the
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designation “certified public accountants” in connection with the partnership firm

SECTION 69. 442.08 of the statutes is repealed and recreated to read: i diov'ﬂlwﬂ
442.08 Licensure. (1) The department shall issue a license to #{pérson tho
holds an unrevoked certificate as a certified public accountant, submits an
application for the license on a form provided by the department, and pays the fee
specified in s. 440.05 (1).
(2) The department shall issue a license to a firm that submits an application
for the license on a form provided by the department, pays the fee specified in s.
o en indrvidinal

(a) Identifies each office of the ﬁrﬁ( that is located in this state.

440.05 (1), and does each of the following:

(b) If any person who holds an/ownership interest in the firm is not licensed

. [ rad rthJ
under sub. (1), designates #4fefs@n Jicensed under sub. (1) as thegefstn ﬁsponsible

for the firm’s compliance with this chapter.
(c) Demonstrates, to the satisfaction of the department, each of the following:
1. That all attest and compilation services provided by the firm in this state are

under the charge of efpeysepflicensed under sub. (1).

AV
an 4 "v"d"‘*’p
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2. That more than 50% of the ownership interest of the firm is held by
who hold certificates or licenses to practice as a certified public accountant issued
under the laws of any state or foreign country.

3. That each person who hoids an ownership interest in the firm, and who does
not hold a certificate or license to practice as a certified public accountant, is an
individual who actively participates in the firm or an affiliated entity.

(3) The examining board shall promulgate rules that define “ownership
interest” for purposes of éub. (2) and for determining the percentage of a person’s
ownership interest in a firm. In promulgating the rules, the examining board shall
consider the financial interests and Voting rights of all members of a firm.

SECTION 70. 442.083 of the staﬁutes is created to read:

442.083 Renewal. The renewal dates and renewal fees for licenses issued
under this chapter are specified under s. 440.08 (2) (a). The department may not
renew a license issued to a firm unless, at the time of renewal, the firm satisfies the
requireinents under s. 442.08 (2) and demonstrates, to the satisfaction of the
department, that the firm has complied with the requirements under s. 442.087.

SECTION 71. 442.087 of the statutes is created to read:

442.087 Peer review. (1) DEFINITION. In this section, “peer review” means- -
a process for a person licensed under this chapter to evaluate the professional
competency of the members of a firm who are responsible for attest or compilation
services provided by the firm or who sign or authorize another individual to sign
accounting reports or financial statements on behalf of the firm.

(2) RENEWAL OF FIRM LICENSES. The department may not renew the license of

a firm unless, at least once every 3 years, the firm undergoes the peer review that
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is specified in the rules promulgated under sub. (3) and that is conducted by a person
approved by the examining board under the rules.

(3) RULES. The examining board shall promulgate rules that describe the peer
review required to renew a firm’s license under sub. (2). The rules shall include
requirements for the examining board to approve one or more persons to conduct the
peer reviews. The rules shall also require each person approved by the examining
board to conduct peer reviews to periodically report to the examining board on the
effectiveness of the peer reviews conducted by the‘ person and to provide the

examining board with a listing of all firms that have undergone peer review

Agpact n‘fdx
conducted by the person. : 6r the d‘? rré

(4) CONFIDENTIALITY. A person approved by the examining board to conduct
peer reviews may not disclose to any person, including the examining board/ any
information obtained or document produced during the course of or as a result of a
review unless the firm undergoing the review qonsents to the disclosure.

SECTION 72. 442.10 (1) of the statutes is amended to read:

442.10 (1) Whenever any person, as a certified public accountant ex—publie
aeeountant, signs or cértiﬁes any report, schedule, or statement relative to the affairs
of any corporation, association, or partnership in which the person is financially
interested or by which the person is regularly engaged as an officer or employee, the
signature or certification shall be accompanied by a specific statement setting forth
the fact that the person is ﬁnahcially interested in or is an officer or regular employee
of the corporation, association, or partnership. If the person is both financially

interested and an officer or regular employee, the statement shall cover both

financial interest and employment. In the case of a-eorporation-holding a-certificate
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SECTION 72
ofauthority firm signing or certifying as abeve described in this subsection, the
interest of any of its steckholders members shall be disclosed.

SECTION 73. 442.10 (2) of the statutes is amended to read:

442.10 (2) Notﬁthstanding sub. (1), no person licensed under this chapter, and
no firm of which the person is a partneror sharchelder member, may express an
opinion as an independent certified public accountant on financial statements of any
enterprise unless the person and the firm are independent of the enterprise. The
requirement for independence under this subsection also extends to the spouse of
such a person and to other relatives having a financial or business relationship with
the enterprise which, in the opinion of the examining board, may impair
independence.

SECTION 74. 442.11 (1) of the statutes is amended to read:

442.11 (1) Uses any term other than certified public accountant or the

abbreviation C. P. A. to indicate that he or she is a certified public accountant with

a specially granted title. {;‘f— e\ain
' SECTION 75. 442A71(2) of the statutes is amended to read:

(3)/announces, either in writing or by printing, that the assumed name;partnership

or-corperation or firm is practicing as a certified public accountant.

SECTION 76. 442.11 (3) of the statutes is repealed.
SECTION 77. 442.11 (4) of the statutes is repealed.
SECTION 78. 442.11 (6) of the statutes is repealed.

SECTION 79. 442.11 (7) of the statutes is amended to read:
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442.11 (7) Practices as a certified public accountant er-as-a public-accountant

after his or her certificate has been revoked.

SECTION 80. 442.11 (8) of the statutes is amended to read:

442.11 (8) As an individﬁalrmember—ef—a—pa%tlaership4;p9£ﬁeepepdimetepef
a—corporation or member of a firm, practices or permits the partnershipor
eorporation firm to practice as a certified public accountant er-as-a-publicaccountant

unless a license has been secured for the current licensure period.
SECTION 81. 442.11 (9) of the statutes is amended to read:

442.11 (9) Sells, buys, gives, or obtains an alleged certificate as a certified

public accountant;a-certificate-of-authority or a license in any manner other than

that provided for by this chapter.

SECTION 82. 442.11 (10) of the statutes is amended to read:

442.11 (10) Attempts to practice as a certified public accountant er-as-a publie
accountant under the guise of a certificate not granted by the examining board or
under cover of a certificate obtained illegally or fraudulently.

SECTION 83. 442.11 (12) of the statutes is amended to read:

442.11 (12) Attempts by any subterfuge to evade the provisions of this chapter
while practicing as a certified public accountant.

SECTION 84. 442.11 (13) of the statutes is amended to read:

442.11 (13) As an individual;-a-member-of-a—partnership-or-an officer-of-a
eorpoeration or rﬁember of a firm, permits to be announced by printed or written
statement that any report, certificate, exhibit, schedule, or statement has been
prepared by or under supervision of a certified public accountant orby-orunder
supervision—of-a—publicaceountant Wheﬁ the person who prepared the report,
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certificate, exhibit, schedule, or statement was not a certified public accountant ez
public-aceountant.
SECTION 85. 442.12 (intro.) of the statutes is amended to read:

442.12 Disciplinary action. (intro.) Subjéct to the rules promulgated under

s. 440.03 (1), the examining board may do any of the following:

SECTION 86. 442.12 (3) of the statutes is émended to read:

442.12 (3) In the case of a eerporation-or-a-partnership firm, revoke, limit, or

suspend the license of the partnership-or eorporation firm, or reprimand it, if it is
found that any efficer-director-or member of the firm has been guilty of such act or

omission as would be cause for revoking, limiting, or suspending a certificate or
license to the person as an individual or for reprimanding the person.

SECTION 87. 442.13 of the statutes is aménded to read:

442.13 Ownership of accountant’s working papers. All statements,
records, schedules, working papers, and memoranda made by a certified public
accountant er-public-accountant incident to or in the course of professional service
to clients by such a certified pubiic accountant, except reports submitted by a
certified public accountant orpublicaccountant to a client, shall be and remain the
property of sueh the certified public accountant, in the absence of an express
agreement between such the certified public accountant and the client to the
contrary. No such statement, record, schedule, working paper, or memorandum shall
be sold, transferred, or bequeathed, without the consent of the client or the client’s
personal representative or assignee, to anyone other than one-or-more surviving
partners-or-new-or-successor-partners-of such any member of the firm of the certified
public accountant.

SECTION 88. 442.14 of the statutes is repealed.
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SECTION 89. 447.34 (2) of the statutes is amended to read:

447.34 (2) Legal counsel, certified public accountants licensed under ch. 4492

or other persons as to matters the director or officer believes in good faith are within
the person’s professional or expert competence.

SECTION 90. 560.16 (6) (a) 3. of the statutes is amended to read:

560.16 (6) (a) 3. A verified statement of the financial condition and business
operation of the existing business for the previous 3 years, certified by an
independent certified public accountant licensed under ch. 442.

SECTION 91. 893.66 (title) of the statutes is amended to read:

893.66 (title) Accountants Certified ublic accountants; 1imitations of
actions.

SECTION 92. 893.66 (1) of the statutes is amended to read:

893.66 (1) Except as provided in subs. (1m) to (4), an action to recover damages,
based oﬂ tort, contract or other legal theory, against any certified public accountant
licensed er-certified under ch. 442 for an act or omission in the perforrriance of
professional accounting services shall be commenced within 6 years from the date
of the act or omission or be barred.

(END)



