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Analysis by the Legislative Reference Bureau

Under current law, as the result of the enactment ¢f 1999 Wisconsin Acts 11 and
12, a beneﬁciary of a participating employee in the Wisconsin retirement system
(WRS) may receive a death benefit equal to the sum ofthe additional and fwice the
employee required contribution accumulations credited|to the participant’s account.
Before the enactment of 1999 Wisconsin Acts 11 and 1R, however, the value of th
death benefit was the sum of the additional and the em loyee required contributi
accumulations, not fwice the employee required contripution accumulations.

This bill provides that any WRS participant whp at the time of death was a
participating employee, who died between
prior to death, had not attained the age of B®/(years, or age B5(if the participant was
a protectlve occupatlon part1c1pant @Whowﬁ‘atleast’me,am@fageﬁn"at—}east

his or her death benefit retroactlvely 1ncreased by an amount equal to the
participant’s employee required contribution accumulations that were credited to
the participant’s account on the beneficiary annuity effective date, or in the case of
a lump sum payment, on the first day of the month in which the department of
employee trust funds (DETF) approved the payment of the death benefit.

In order to qualify for the increased death benefit, the beneficiary to whom the
death benefit was payable must either have been a dependent of the participant or
a trust in which a dependent had a beneficial interest. In addition, the beneficiary
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must submit an application to DETF, orf a form provided by DETF, before the first
day of the sixth month beginning aftet the effective date of the bill. Finally, the
participant must have had at least\8B{years of creditable service under the WRS.
This bill will be referred to the joint survey committee on retirement systems
for a detailed analysis, which will be printed as an appendix to this bill.
- For further information see the state fiscal estimate, which will be printed as
an appendix to this bill. '

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SECTION 1. 20.515 (1) (bm) of the statutes is created to read:

20.515 (1) (bm) Increased death benefits. A sum sufficient to pay the cost of any
increased death benefits required under 2001 Wisconsin Act .... (this act), section 2
(1) to (3). |

SECTION 2. Nonstatutory provisions.

(1) In this section:

(a) “Beneficiary” has the meaning specified in section 40.02 (8) of the statutes.

(b) “Beneficiary annuity” has the meaning' specified in section 40.02 (9) of the

statutes.

(c) “Creditable service” has the meaning specified in section 40.02 (17) of the

statutes.

(d) “Department” has the meaning specified in section 40.02 (19) of the

statutes.

(e) “Dependent” has the meaning specified in section 40.02 (20) of the statutes.

(f) “Employee required contribution” has the meaning specified in section 40.02

(27) of the statutes.

(g) “Participant” has the meaning specified in section 40.02 (45) of the statutes.
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1 (h) “Participating employee” has the meaning specified in section 40.02 (46) of

2 the statutes.

(i) “Protective occupation participant” has the meaning specified in section

40.02 (487) of the statutes.

1441 :
- (2) Notwithstanding section 40.73 (1) (a), WQ;B@/stats., any participant Wh% :ﬁuar"l\ 'q
the time of death was a participating employee, who died between WWM/]{%}V/ and W
Fuly, 21,1949
Deteribar B2/1987/ who, prior to death, met all of the requirements under section

1907
40.23 (1), @995/ stats., except termination of employment and the filing of an

(%)

C)

9 application and who was not eligible for the death benefit provided under section
1447 5<

5

40.73 (1) (c), ¥9as/stats., because he or she had not attained the age of m'[years, or

age W)ﬁfilole participant was a protective occupation participant, shall have his or
12 her death benefit retroactively increased by an amount equal to the participant’s
13 employee required contribution accumulations that were credited to the
14 participant’s account on the beneficiary annuity effective date, or in the case of a

15 lump sum payment, on the first day of the month in which the department approved
16 the payment of the death benefit.

17 (3) An increased death benefit may be provided under this section only if all of
18 the following conditions are satisfied:
19 (a) The beneficiary to whom the death benefit was payable must either have

20 been a dependent of the participant or a trust in which a dependent had a beneficial
21 interest.
22 (b) The beneficiary submits an application to the department, on a form

23 provided by the department, before the first day of the 6th month beginning after the

24 effective date of this paragraph.
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1447\
(¢) The participant was not covered under section 40.73 (1) (a) 1. or 2., 11\995\/[

stats.

(4) o 30
/M\)[ The participant,(,hg;ﬁﬂ at least P/ years of creditable service under the

Wisconsin retirement system,

aoe (@D
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March 14, 2001

MEMORANDUM

To: Répresentative Duff

From: Rick A. Champagne, Senior Attorney

Re: LRB-2796 Death benefits under the Wisconsin retirement system

The attached draft was prepared at your request. Please review it carefully to ensure that it is
accurate and satisfies your intent. If it does and you would like it jacketed for introduction,
please indicate below for which house you would like the draft jacketed and return this
memorandum to our office. If you have any questions about jacketing, please call our program
assistants at 266-3561. Please allow one day for jacketing.

><- ’:;‘ JACKET FOR ASSEMBLY JACKET FOR SENATE

If you have any questions concerning the attached draft, or would like to have it redrafted,
please contact me at (608) 266-9930 or at the address indicated at the top of this memorandum.

If the last paragraph of the analysis states that a fiscal estimate will be prepared, the LRB will
request that it be prepared after the draft is introduced. You may obtain a fiscal estimate on the
attached draft before it is introduced by calling our program assistants at 266-3561. Please note
that if you have previously requested that a fiscal estimate be prepared on an earlier version of
this draft, you will need to call our program assistants in order to obtain a fiscal estimate on this
version before it is introduced.

Please call our program assistants at 266-3561 if you have any questions regarding this
memorandum. :
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AN ACT #o ereate 20.515 (1) (bm) of the statutes; relating to: death benefits

(17

provided under the Wisconsin retirement system and making an appropriation.

Analysis by the Legislative Reference Bureau

Under current law, as the result of the enactment of 1999 Wisconsin Acts 11 and
12, a beneficiary of a participating employee in the Wisconsin retirement system
(WRS) may receive a death benefit equal to the sum of the additional and twice the
employee required contribution accumulations credited to the participant’s account.
Before the enactment of 1999 Wisconsin Acts 11 and 12, however, the value of the
death benefit was the sum of the additional and the employee required contribution
accumulations, not fwice the employee required contribution accumulations.

This bill provides that any WRS participant who at the time of death was a
participating employee, who died between January 1, 1999, and July 31, 1999, who,
prior to death, had not attained the age of 55 years, or age 50 if the participant was
a protective occupation participant, may have his or her death benefit retroactively
increased by an amount equal to the participant’s employee required contribution
accumulations that were credited to the participant’s account on the beneficiary
annuity effective date, or in the case of a lump sum payment, on the first day of the
month in which the department of employee trust funds (DETF) approved the
payment of the death benefit.

In order to qualify for the increased death benefit, the beneficiary to whom the
death benefit was payable must either have been a dependent of the participant or
a trust in which a dependent had a beneficial interest. In addition, the beneficiary
must submit an application to DETF, on a form provided by DETF, before the first
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day of the sixth month beginning after the effective date of the bill. Finally, the
participant must have had at least 30 years of creditable service under the WRS.
This bill will be referred to the joint survey committee on retirement systems
for a detailed analysis, which will be printed as an appendix to this bill.
For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SECTION 1. 20.515 (1) (bm) of the statutes is created to read:

20.515 (1) (bm) Increased death benefits. A sum sufficient to pay the éost of any
increased death lx);nefits required under 2001 Wisconsin Act .... (this act), section 2
(1) to kﬂ}/_\ CLO

SECTION 2. Nonstatutory provisions.

(1) In this sectioh:

(a) “Beneficiary” has the meaning specified in section 40.02 (8) of the statutes.

(b) “Beneficiary annuity” hés the meaning specified in section 40.02 (9) of the

statutes.

(¢c) “Creditable service” has the meaning specified in section 40.02 (17) of the

statutes.

(d) “Department” has. the meaning specified in section 40.02 (19) of the
statutes.

(e) “Dependent” has the meaning specified in section 40.02 (20) of the statutes.

(f) “Employee required contribution” has the méaning specified in section 40.02
(27) of the statutes.

) “Particiﬁant” has the meaning specified in section 40.02 (45) of the statutes.

(h) “Participating employee” has the meaning specified in section 40.02 (46) of

the statutes.
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(i) “Protective occupation participant” has the meaning specified in section
40.02 (48) of the statutes.

(2) Notwithstanding section 40.73 (1) (a), 1997 stats., any participant who at
the time of death was a participating employee, who died between January 1, 1999,
and July 31, 1999, whd, prior to death, met all of the requirements under section
40.23 (1), 1997 stats., except termination of employment and the filing of an
application and who was not eligible for the death benefit provided under section
40.73 (1) (c), 1997 stats., because he or she had not attained the age of 55 years, or
age 50 if the participant was a protective occupation participant, shall have his or
her death benefit retroactively increased by an amount equal to the participant’s
employee required contribution accumulations that were credited to the
participant’s account on the beneficiary annuity effective date, or in the case of a
lump sum payment, on the first day of the month in which the department approved
the payment of the death benefit.

(3) Anincreased death benefit may be provided under this section only if all of
the following conditions are satisfied:

(a) The beneficiary to whom the death benefit was payable must either have
been a dependent of the participant or a trust in which a dependent had a beneficial
interest.

(b) The beneficiary submits an application to the department, on a form
provided by the department, before the first day of the 6th month beginning after the
effective date of this paragraph.

(¢) The participant was not covered under section 40.73 (1) (é) 1. or 2., 1997

stats.
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1 (d) The participant had at least 30 years of creditable service under the

Wisconsin retirement system on the date of his or her death.

2
6 (END)
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(4) Any death benefit provided under this section shall be paid in 10 annual

@ instalments and shall not accrue interest during any period in which the benefit is

awaiting payment.
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AN ACT o create 20515 (1) (bm) of the statutes; relating to: death benefits

provided under the Wisconsin retirement system and making an appropriation.

Analysis by the Legislative Reference Bureau

Under current law, as the result of the enactment of 1999 Wisconsin Acts 11 and
12, a beneficiary of a participating employee in the Wisconsin retirement system ‘
(WRS) may receive a death benefit equal to the sum of the additional and twice the
employee required contribution accumulations credited to the participant’s account.
Before the enactment of 1999 Wisconsin Acts 11 and 12, however, the value of the

- death benefit was the sum of the additional and the employee required contribution
accumulations, not twice the employee required contribution accumulations.

This bill provides that any WRS participant who at the time of death was a
participating employee, who died between January 1, 1999, and July 31, 1999, who,
prior to death, had not attained the age of 55 years, or age 50 if the participant was
a protective occupation participant, may have his or her death benefit retroactively
increased by an amount equal to the participant’s employee required contribution
accumulations that were credited to the participant’s account on the beneficiary
annuity effective date, or in the case of a lump sum payment, on the first day of the
month in which the department of employee trust funds (DETF) approved the
payment of the death benefit.

In order to qualify for the increased death benefit, the beneficiary to whom the
death benefit was payable must either have been a dependent of the participant or
a trust in which a dependent had a beneficial interest. In addition, the beneficiary
must submit an application to DETF, on a form provided by DETF, before the first
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participant must have had.at les 7ea bak s - WEREN
This bill will be referred to the Jomt survey commlttee on retlrement systems
for a detailed analysis, which will be printed as an appendix to this bill.

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state bf Wisconsin, represented in senate and assembly, do
enact as follows: '

SECTION 1. 20.515 (1) (bm){f the statutes is created to read:

20.515 (1) (bm) Incréased death benefits. A sum sufficient to pay the cost of sny
increased death benefits required under 2001 Wisconsin Act ... (this act), section 2
(1) to (4).

SECTION 2. Nonstatutory provisions.

(1) In this(ssthon: —
(a) “Beneficiary” has the meaning specified in section 40.02 (8) of the statutes.
(b) “Beneficiary annuity” has the meaning specified in section 40.02 (9) of the

statutes.

(¢) “Creditable service” has the meaning specified in section 40.02 (17) of the

statutes.

(d) “Department” has the meaning specified in section 40.02 (19) of the

statutes.
() “Dependent” has the meaning specified in section 40.02 (20) of the statutes.

(f) “Employee required contribution” has the meaning specified in section 40.02
(27) of the statutes. | |

(g) “Participant” has the meaning specified in section 40.02 (45) of the statutes.

(h) “Participating employee” has the meaning specified in section 40.02 (46) of
the statutes.
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(i) “Protective occupation participant” has the meaning specified in section
40.02 (48) of the statutes. |

(2) Notwithstanding section 40.73 (1) (a), 1997 stats., any participant who at
the time of death was a participating employee, who died between J anuary 1, 1999,
and July 31, 1999, who, prior to death, met all of the requirements under section
40.23 (1), 1997 stats., eXcépt termination of employment and the ﬁling of an
application and who was not eligible for the death benefit provided under section
40.73 (1) (), 1997 stats., because he or she had not attained the agé of 55 years, or
age 50 if the participant was a protective occupation participant, shall have his or
her death benefit reitroactively increased by an amount equal to the participant’s
employee required contribution accumulations that were credited to the
participant’s account on the beneficiary annuity effective date, or in the case of a
lump sum payment, on the first day of the month in which the deparfr_nent épproved

the payment of the death benefit.

(3) An increased death benefit may be provided under this ' only if all of

the following conditions are satisfied:

(a) The beneficiary to whom the death benefit was payable must either lriave
been a dependent of the participant or a trust in which ai dependent had a beneficial
interest.

(b) The beneficiary ‘submits an application to the department, on a form
provided by the department, before the first day of the 6t1i/month beginning after the
effective date of this paragraph.

(¢) The participant was not covered under section 40.73 (1) (a) 1. or 2., 1997

stats.
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(d) The participant had at least\3Q years of creditable service undex the-

(4) Any death benefit provided under this section shall be paid in 10 annual
mﬁ‘@)
installments and shall not accrue interest during any period in which the benefit is

awaiting payment.

(END)
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AN ACT to create 20515 (1) (bm) of the statutes; relating to: death benefits

provided under the Wisconsin retirement system and making an appropriation.

Analysis by the Legislative Reference Bureau

Under current law, as the result of the enactment of 1999 Wisconsin Acts 11 and
12, a beneficiary of a participating employee in the Wisconsin retirement system
(WRS) may receive a death benefit equal to the sum of the additional and fwice the
employee required contribution accumulations credited to the participant’s account.
Before the enactment of 1999 Wisconsin Acts 11 and 12, however, the value of the
death benefit was the sum of the additional and the employee required contribution
accumulations, not twice the employee required contribution accumulations.

This bill provides that any WRS participant who at the time of death was a
participating employee, who died between January 1, 1999, and July 31, 1999, who,
prior to death, had not attained the age of 55 years, or age 50 if the participant was
a protective occupation participant, may have his or her death benefit retroactively

_increased by an amount equal to the participant’s employee required contribution
accumulations that were credited to the participant’s account on the beneficiary
annuity effective date, or in the case of a lump sum payment, on the first day of the
month in which the department of employee trust funds (DETF) approved the
payment of the death benefit.

In order to qualify for the increased death benefit, the beneficiary to whom the
death benefit was payable must either have been a dependent of the participant or
a trust in which a dependent had a beneficial interest. In addition, the beneficiary
must submit an application to DETF, on a form provided by DETF, before the first
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- day of the sixth month beginning after the effective date of the bill. Finally, the

participant must have been a state employee W‘L_l?isiﬂ&- \ears[on his or her date
of death. {and W had

This bill will be referred to the joint survey committee on retirement systems
for a detailed analysis, which will be printed as an appendix to this bill.

For further information see the state fiscal estimate, which will be printed as

an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SECTION 1. 20.515 (1) (bm) of the statutes is created to read:

20.515 (1) (bm) Increased death benefits. A sum sufficient to pay the cost of any
increased death benefits required under 2001 Wisconsin Act ... (this act), section 2
(1) to (4).

SECTION 2. Nonstatutory provisions.

(1) In this SECTION:

(a) “Beneficiary” has the meaning specified in section 40.02 (8) of the statutes.

(b) “Beneficiary annuity” has the meaning specified in section 40.02 (9) of the
statutes.

(c) “Creditable service” has the meaning specified in section 40.02 (17) of the
statutes. | |

(d) “Department” has the meaning specified in section 40.02 (19)A of the
stétutes. _ |

(e) “Dependent” has the meaning specified in section 40.(52 (20) of the statutes.

() “Employee required contribution” has the meaning spéciﬁed in section 40.02

(27) of the statutes.

(g) “Participant” has the meaning specified in section 40.02 (45) of the statutes.
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(h) “Participating employee” has the meaning specified in section 40.02 (46) of
the statutes.

(1) “Protective occupation participant” has the meaning specified in section
40.02 (48) of the statutes.

(2) Notwithstanding section 40.73 (1) (a), 1997 stats., any participant who at
the time of death was a participating employee, who died between January 1, 1999,
and July 31, 1999, who, prior to death, met all of the requirements under section
40.23 (1), 1997 stats., cxcept teﬁnination of employment and the filing of an
application and who was not eligible for the death benefit provided under section
40.73 (1) (c), 1997 stats., because he or she had not attained the age of 55 years, or
age 50 if the participant was a protective occupation participant, shall have his or
her death beneﬁt retroactively increased by an amount equal to the participant’s
employee required contribution accumulations that were credited to the
participant’s account on the béneﬁciary annuity effective date, or in the case of a

lump sum payment, on the first day of the month in which the department approved

- the payment of the death benefit.

‘(3) An increased death benefit may be provided under this SECTION only if all
of the following conditions are satisfied:

(a) The beneficiary to whom the death benefit was payable must either have
been a dependent of the participant or a trﬁst in which a dependent had a beneficial

interest.

(b) The beneficiary submits an application to the department, on a form

provided by the department, before the first day of the 6th month beginning after the

effective date of this paragraph.
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(¢) The partiéipant was not covered under section 40.73 (1) (a) 1. or 2., 1997
O‘F Contimnous

stats. Y oS omd 'M}-J ﬁ S tode

(d) The participan ba\d/b,emga state employee §d¥|at least 30 years jon the date
of his or her death.

employmet®

(4) Any death benefit provided under this SECTION shall be paid in 10 annual
installments and shall not accrue interest during any period in which the benefit is
awailting payment.

(END)



