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Fiscal Estimate Narratives
ETF 5/30/01

LRB Number 01-0484/1 Introduction Number AB-414 Estimate Type  Original
Subject

Creditable military service under the Wisconsin retirement system

Assumptions Used in Arriving at Fiscal Estimate

Under current law, a participant in the WRS may receive one year of creditable service for each year of military
service, up to a maximum of four years of military service credit if the participant's military service was
performed before 1974 and the participant has at least five, ten, fifteen or twenty years of creditable service. AB
414 allows military service credit for active military service served at any time (not just prior to 1974).

Under current law, a participant in the WRS may not receive credit for military service if the participant is using
the same military service to receive a federal retirement benefit. AB 414 eliminates this provision.

The Department estimates a 5% on-going increase in participants requesting credit for active military service
and an additional 1600 inquiries (phone and written) about military service credit. This results in one-time staff
costs of $7,600 SEG to revise forms, brochures, and internal operating procedures, provide staff training and
handle increased workload associated with telephone, written and e-mail inquiries and walk-in appointments.

On-going operational costs are estimated at $1,200 SEG for military service processing based upon the 5%
increase (79) in participants submitting requests for additional military service credit.

Military calculation and affidavit notification programs within our Wisconsin Employee Benefits System (WEBS)
will need to be modified to reflect new changes in the bill. One-time estimated costs for system changes for
contract developer time, user testing and central processing unit (CPU) time are $19,500 SEG.

This fiscal estimate addresses only the administrative costs of AB 414. The Joint Survey Committee on
Retirement Systems will estimate the fiscal effect on the trust fund.

Long-Range Fiscal Implications

On-going.
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annualized fiscal effect):

One-time costs of $27,100 SEG
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