10/01/2001 04:36:30 PM
Ryge 1

LRB-3900

BRI 2001 DRAFTING REQUEST

Bill
Received: 09/27/2001
Wanted: Soon
For: Daniel Vrakas (608) 266-3007
This file may be shown to any legislator: NO
May Contact:

Subject: Econ. Development - misc.
Tax - corp. inc. and fran.

Submit via email: NO

Received By: jkreye
Identical to LRB: |
By/Representing: brian
Drafter: jkreye |

Addl. Drafters: kahlepj

Extra Copies:

Pre Topic:

No specific pre topic given

Topic:

Certified capital investment limitations, qualified business requirements, and reviews of certified capital

company statements

Instructions:

See Attached

Drafting I-Iistory':

Vers. Drafted Reviewed Typed Proofed

17 jkreye wjackson
09/27/2001 09/28/2001

|

/1 jfrantze
10/01/2001

FE Sent For: 10/01/2001.

<END>

Submitted Jacketed Required

State

Irb_docadmin Irb_docadmin
10/01/2001 10/01/2001



10/01/2001 09:56:51 AM

2001 DRAFTING REQUEST

];ill

Received: 09/27/2001

Wanted: Soon

For: Daniel Vrakas (608) 266-3007

This file may be shown to any legislator: NO
May Contact:

Subject: Econ. Development - misc.
Tax - corp. inc. and fran.

Submit via email: NO

LRB-3900

Received By: jkreye

Identical to LRB:

By/Representing: brian

Drafter: jkreye
AddLl. Drafters:

Extra Copies:

kahlepj

Pre Topic:

No specific pre topic given

Topic:

Certified capital investment limitations, qualified business requirements, and reviews of certified capital

company Statements

Instructions:

See Attached

Drafting History:

Vers. Drafted Reviewed Typed Proofed Submitted
1 jkreye wjackson
09/27/2001 09/28/2001
1 | jfrantze 1rb_docadmin
10/01/2001 10/01/2001
FE Sent For: 0\
<END>

(¢

Jacketed

Required

State



LRB-3900
~ 09/27/2001 03:31:11 PM

Page 1
_ 2001 DRAFTING REQUEST

Bill
Received: 09/27/2001 ‘ Received By: jkreye
Wanted: Soon - . Identical to LRB:
For: Daniel Vrakas (608) 266-3007 By/Representing: brian
This file may be shown to any legislator: NO Drafter: jkreye
May Contact: | Addl. Drafters: kahlepj
Subject: Econ. Development - misc. Extra Copies:

Tax - corp. inc. and fran.

Submit via email; NO

Pre Topic:

No specific pre topic given

Topic:

Certified capital investment limitations, qualified business requirements, and reviews of certified capital
company statements T

Instructions:

See Attached

Drafting History:

Vers. Drafted Reviewed Typed 7 Proofe Submitted Jacketed Required

%

no e /g apg ), o

FE Sent For:
<END>




Kreye, Joseph

From: Pleva, Brian

Sent: Thursday, September 27, 2001 3:14 PM
To: Kahler, Pam; Kreye, Joseph; Barman, Mike
Subject: ‘ LRB-3568/1

Pam & Joseph: Dan will be domg a companion bill to Sen Gwen Moore’s LRB-3568. Could you please draft an identical
version for Dan?

Mike: Could we get the process started for doing a prelim-inary_fiscal estimate for Dan’s companion bill?

Thanks!

Brian Pleva

Office of Rep. Dan Vrakas Q)
(608) 266-7274 DO
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AN ACT to renumber 560.32 (2) (¢) and 560.35 (1m); to renumber and amend

560.32 (2) (b), 560.33 (1) (b) and 560.34 (1) (d); o amend 560.33 (1) (c) and
560.35 (3); and to create 560.32 (2) (b) 2., 560.32 (2) (¢) 2., 560.33 (1) (b) 2.,
560.34 (1) (d) 2. and 560.35 (1m) (b) of the statutes; relating to: certified capital
investment limitations, qualified business requirements, and reviews of

certified capital company financial statements.

- Analysis by the Legislative Reference Bureau

Under current law, the department of commerce (department) is authorized to
certify investments (certified capital investments) made by investors (certified
investors) in companies that have been certified by the department (certified capital
companies). A certified capital company in which a certified capital investment is
made must then invest the certified capital investment, according to a specified
schedule, in a business in this state that fulfills certain requirements, including
having no more than 100 employees and a net worth of no more than $5,000,000
(qualified businesses). The investment in the qualified business must satisfy certain
requirements, and the qualified business must agree to comply with certain
requirements as a condition of the investment.

If a certified investor is a certain type of insurer, including a life insurer or an
out—of-state insurer doing a fire or marine insurance business or a casualty or surety
business, the certified investor may claim a tax credit for the certified capital
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investment against license fees that are based on gross premiums and that are owed
to the state instead of income or franchise taxes. The credit must be claimed over a
ten—year period, with 10% of the ihvestment used to offset the license fee that is due
each year.

This bill makes various changes to the certified capital company program.
Current law allows the department to certify no more than $10,000,000 in certified
capital investments per certified investor and no more than $50,000,000 in total
certified capital investments. This bill authorizes the department to certify another
$100,000,000 in certified capital investments and to certify, in certified capital
investments per certified investor, up to the greater of $10,000,000 or 15% of the total
certified investments that the department may certify over and above the original
$50,000,000 that the department was authorized to certify. ’

Currently, at least 75% of the employees of a qualified business must be
employed in this state. The bill provides that, alternatively, at least 75% of the total
payroll of the qualified business must be paid to employees who are employed in this
state.

Currently, a qualified business must have an average annual net income, after
federal income taxes and excluding any carry—over losses, of not more than
$2,000,000. The bill provides that a qualified business that is a partnership, limited
liability company, or tax option corporation shall calculate its net annual income
based on the net annual income, after federal income taxes and excluding any
carry—over losses, of its partners; members, or shareholders that is related to the
economic activity of the partnership, limited liability company, or tax option
corporation.

Currently, a certified capital company must have its financial statements
annually audited by a certified public accountant to ensure compliance with the
statutory requirements. The bill allows the financial statements to be annually
reviewed by a certified public accountant to ensure compliance, without the necessity
of an actual audit.

The bill also provides that, if a qualified business violates any condition that it
agreed to as a condition of a qualified investment, the qualified investment will be
valued at one-half of the actual amount invested. This provision affects whether the
certified capital company that made the qualified investment is in compliance with
requirements to make a specified level of qualified investments, which in turn affects
whether the qualified investor that made the certified capital investment in the
certified capital company is entitled to the tax credit that applies to a certified
investor that is a life insurer or an out-of-state insurer doing a fire or marine
insurance business or a casualty or surety business.

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:
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BILL SECTION 1

SECTION 1. 560.32 (2) (b) of the statutes is renumbered 560.32 (2) (b) 1. and

amended to read:

560.32 (2) (b) 1. 5}1&9» Prior to the effective date of this subdivision .... [revisor

inserts datel, the department may certify an investment under this subsection only

if, after the certification, the department will not have certified a total of more than
$50,000,000 in investments under this subsection.

SECTION 2. 560.32 (2) (b) 2. of the statutes is created to read:

560.32 (2) (b) 2. The departmeht may, beginning on the effective date of this
subdivision .... [revisor inserts date], certify up to $100,000,000 in investments under
this subsection, excluding any iﬂvestments certified under subd. 1.

SECTION 3. 560.32 (2) (c) of the statutes is renumbered 560.32 (2) (c) 1.

SECTION 4. 560.32 (2) (¢) 2. of the statutes is created to read:

560.32 (2) (c) 2. The department may not certify an investment under‘ par. (b)
2. if, after the certification, the investor, together with all affiliates of the investor,
would have in certified capital investments under par. (b) 2. more than the greater
of $‘10,000,000 or 15% of the total amount of investments that the department may
certify under par. (b) 2.

SECTION 5. 560.33 (1) (b) of .the statutes is renumbered 560.33 (i) (b) (intro.)
and amended to read:

560.33 (1) (b) (intro.) The business has no more than 100 employees;at and any
of the following applies:

1. At least 75% of whem those employees are employed in this state.

SECTION 6. 560.33 (1) (b) 2. of the statutes is created to read:

560.33 (1) (b) 2. At least 75% of the total payroll of the business is paid to

employees who are employed in this state.
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SECTION 7
SECTION 7. 560.33 (1) (c) of the statutes is amended to read:
560.33 (1) (¢) During its 2 most recent fiscal years, the business had, together
with all of its consolidated affiliates, an average annual net income, after federal
income taxes and excluding any carry—over losses, of not more than $2,000,000, as

determined in accordance with generally accepted accounting principles. For

purposes of this paragraph, a partnership, limited liability company, or tax—option
corporation shall calculate its net annual income based on the net annual income,

after federal income taxes and excluding any carry—over losses, of its partners,

members, or shareholders that is related to the economic activity of the partnership.

limited liability company, or tax—option corporation.

SECTION 8. 560.34 (1) (d) of the statutes is renumbered 560.34 (1) (d) (intro.)
and amended to read: |

560.34 (1) (d) (intro.) As a condition of the investment, the qualified business
agrees, as long as the certified capital corporation continues to hold the investment,
to maintain do any of the following:

1. Maintain at least 75% of its employees in this state.

SECTION 9. 560.34 (1) (d) 2. of the statutes is created to read:

960.34 (1) (d) 2. Pay at least 75% of its total payroll to employees who are
employed in this state.

SECTION 10. 560.35 (1m) of the statutes is renumbered 560.35 (1m) (a).

SECTION 11. 560.35 (1m) (b) of the statutes is created to read:
| 560.35 (1m) (b) If a qualified business violates an agreement made under s.
560.34 (1) (b) to (e), for purposes df the requirements under subs. (2) (b) and (c) and
(3) and ss. 560.34 (1m) (a), 560.36 (3), and 560.37 (2), (3), and (3m) (a) 2. and the

certified capital company tax credit, the certified capital company’s qualified
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investments with respect to that qualified business shall be valued at one—half of the
actual amount invested by the certified capital company.

SECTION 12. 560.35 (3) of the statutes is amended to read:

560.35 (3) FINANCIAL STATEMENTS. Within 90 days of the end of the certified
capital company’s fiscal year, the certified capital company shall provide to the
department a copy of its annual audited ﬁnéncial sfatements, including together

with the opinion of an independent certified public accountant who has audited or

otherwise reviewed the financial statements. The audit or other review shall
address the methods of operation and conduct of the business of the certified capital
company to determine whether the certified capital company is complying with this
subchapter and the rules promulgated under this subchapter, including whether
certified capital has been invested in the manner required under s. 560.34. The
financial statements provided under this subsection shall be segregated by

investment pool and shall be separately audited or otherwise reviewed on that basis

to allow the department to determine whether the certified capital company is in

compliance with s. 560.34 (1m).

(END)
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Barman, Mike

"From: Pleva, Brian

Sent: Thursday, September 27, 2001 3:14 PM
To: Kahler, Pam; Kreye, Joseph; Barman, Mike
Subject: LRB-3568/1

Pam & Joseph: Dan will be doing a compahion bill to Sen. Gwen Moore’s LRB-3568. Could you please draft an
identical version for Dan? :

Mike: Could we get the process started for doing a preliminary fiscal estimate for Dan’s companion bill?
Thanks!

Brian Pleva
Office of Rep. Dan Vrakas
(608) 266-7274




State of Wisconsin

LEGISLATIVE REFERENCE BUREAU

100 NORTH HAMILTON STREET
: 5TH FLOOR

STEPHEN R. MILLER - LEGAL SECTION: (608) 266-3561
CHIEF MADISON, W1 53701-2037 LEGAL FAX: (608) 264-6948

October 1, 2001

MEMORANDUM

Ward,

To: Representative Meakas-
From: Joseph T. Kreye, Legislative Attorney

Re: LRB-3900/1 Certified capital investment limitations, qualified business requirements,
and reviews of certified capital company statements

The attached draft was prepared at your request. Please review it carefully to ensure that it is
accurate and satisfies your intent. If it does and you would like it jacketed for introduction,
please indicate below for which house you would like the draft jacketed and return this
memorandum to our office. If you have any questions about jacketing, please call our program
assistants at 266-3561. Please allow one day for jacketing.

&[ JACKET FOR ASSEMBLY JACKET FOR SENATE

If you have any questions concerning the attached draft, or would like to have it redrafted,
please contact me at (608) 266-2263 or at the address indicated at the top of this memorandum.

If the last paragraph of the analysis states that a fiscal estimate will be prepared, the LRB will
request that it be prepared after the draft is introduced. You may obtain a fiscal estimate on the
attached draft before it is introduced by calling our program assistants at 266-3561. Please note
that if you have previously requested that a fiscal estimate be prepared on an earlier version of

this draft, you will need to call our program assistants in order to obtain a fiscal estimate on this
version before it is introduced..

Please call our program assistants at 266-3561 if you have any questions regarding this
memorandum.
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Attached is a fiscal estimate prepared for your
2001 draft that has not yet been introduced.

LRB Number: LRE" 100

77

Version: “ /__L

Entered In Computer And Copy Sent To Requestor Via E-Mail: | (\ / S ! /2001

Fiscal Estimate Prepared By: (agency abbr.) ( DWUM

If you have questions about the attached fiscal estimate, you may contact the agency/
individual who prepared the fiscal estimate. If you disagree with the enclosed fiscal
estimate, please contact the LRB drafter of your proposal to discuss your options
under the fiscal estimate procedure. :

* k k k k kk hkk ok kkkkhkkhkkhkk Kk Kh Kk %k

To: LRB - Legal Section PA’s

Subject: Fiscal Estimate Received For A Un—Introduced Draft

* If this is re-drafted to a new version please attach this early fiscal estimate to the back of the draft's file between
the old version and the new version.

« If this draft gets introduced ... and the version of the attached fiscal estimate is correct ... please write the drafis
intro. number below and give this fiscal estimate to Mike (or Lynn) to process.

THIS DRAFT WAS INTRODUCED AS: 2001
« If this draft gets introduced ... and the version of the attached fiscal estimate is for a previous version ... please

attach this early fiscal estimate to the back of the draft’s file between the old version and the new version. Have Mike
(or Lynn) get the ball rolling on getting a fiscal estimate prepared for the introduced version.




<

Er'ﬁery, Lynn

From: Emery, Lynn

Sent: Thursday, October 11, 2001 9:54 AM

To: Rep.Vrakas

Subject: LRB-3900/1 (FE by COMM-attached-for your review)

FE_Vrakas.pdf v

FE_Vrakas.pdf




