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CERTIFIED CAPITAL COMPANY (CAPCO) CHANGES

L Certified Capital Company Headquarters In Wisconsin

Current Law: Existing law does not require a CAPCO to have staff or maintain an office
in the State of Wisconsin. By administrative rule, the department imposed a requirement

(%gf\ that the CAPCO maintain in the State of Wisconsin an investment office and staff
actively engaged in making investments.

Problem: Of the seven persons certified as a CAPCO in 1999, one was headquartered in
the State of Wisconsin; the other six were headquartered in New York, Louisiana or
Missouri. Presently, there are three active CAPCOs. None of the three CAPCOs with
certified capital available for investment is headquartered in the state, resulting in
Wisconsin CAPCO decisions being made in either Louisiana or New York.

Recommended Solution: The administrative rule requirement should be codified in law
by creating section 560.31 (2) (g), Stats., as follows:

“The person agrees to maintain an investment office and staff actively engaged in making

investments in this state.”

- In addition, consideration should be given to expanding the proposed statutory
1 requirement to require the CAPCO o be headquartered in the state and to maintain its

principal business operations in the state. ﬁ o .,( Az) M«)/T ( Pﬂ/b

Administrative Fee

Current Law: Secti 560 nents to its

3

certified cap1ta1 plus fees for professional services related to the CAPC eratlon
Finally, the CAPCO may disburse funds to equity holders for-pr0) ected increases in
federal or state taxes, including penalties and ipterest™ 1

‘ thereon, if the increase is related to
the ownership, operation or management-of the CAPCO.

Problem: As of Decembet 1 2000, qualified distributions made by the CAPCOs totaled
$12,704,158, or.2

% of certified capital. Eighty-three percent of the-qualified
distributigns; or $10,524,088, represented costs associ th forming and syndicating
the CAPCO. As of the same date, $7,536,03 certified capital had been placed in
gualified businesses. \

Recommended Solution: The department recommends several technical corrections to
the existing categories of qualified distributions, including the imposition of reasonable
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0 (10), Stats., permits the CAPCO to make paym \\\\
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ASSEMBLY AMENDMENT ,
TO 2001 ASSEMBLY BILL 579

N
v
1 At the locations indicated, amend the bill as follows:
2 1. Page f, linzsz after “limitations,” insert “certificd capital company office,”.
3 2, Page 3, line 1: before that line insert:
4 “SECTION 1e. 560.31 (2) (g)( of the statutes is created to read:
5 560.31 (2) (g) The person agrees to maintain in this state an ihvestment office
6 and staff actively engaged in making investments.”. _
7 3. Page 3, line 1: delete “SECTON 1” and substitute “SECTION Im”.

8 | (END)




