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Reporting Requirements

Current Law: Under s. 560.35, Stats., certified capital companies are required to report to
the department under limited circumstances: as soon as practicable after the receipt of
certified capital investments or after the receipt of information that a qualified business
has violated an agreement; and annually on or before January 31. In addition, the

CAPCO must provide its audited financial statements within 90 days of its fiscal year |
end.

Problem: This program is significant, with $50 million in tax credits and a proposal to
add $100 million in additional credits. It is very difficult to manage the program and to
respond to inquiries when information is provided once a year. The CAPCO should be
required to notify the department when it enters into contractual agreements with

qualified businesses so that the department.can more effectively manage the program and
respond to inquiries regarding activities of the program.

Recommended Solution: The Department recommends the following changes to s.
- 560.35, Stats.:

1) Certified capital companics should be required to notify the department when thoy
enter into contractual agreements with qualified businesses so the department can
more effectively manage the program and respond to mqumes regardmg the activities

- of the program. The change would include:
D7

560.35 (11) INVESTMENTS IN QUALIFIED BUSINESSES. Within 15 days after
entering into a contractual investment agreement with a qualified business, a certified
capital company shall report all of the following to the department:

(a) Thc namc of the qualificd busincss;

(b) The amount of funds committed to be placed;
(c) The type of funds to be placed, whether equity or unsecured debt.

2) The department must have information available to make a determination whether a

certified capital company has complied with the investment schedule. The change
would include:

560.35 (In) QUALIFIED INVESTMENT SCHEDULE REPORTS. Within 30 days
of the date of the percentage requirements under 560.34 (1m) (2), the certified capital
company shall report to the department information required by the department to
make a determination that the certified capital company has complied with the
percentage requirements under 560.34 (1m) (a). Such information will be submitted
in format and substance acceptable to the department.

3) The annual reporting requirements should be made semiannual. The change would
include:




560.35 (2) Annual Semiannual Reports. On or before January 31 and July 31
semiannnally, a certified capital company shall report all of the followmg to the
department in format and substance acceptable to the department:

(1) The amount of the certified capital company s certified capltal at the end of the
preceding yeas semiannual period. '

(2) Whether the certified capital company has invested more than 15% of its total
certified capital in any one person.

All quahﬁed investments that the certified capital comphny has made during the

previous calendar year and the investment pool from which each qualified investment
was made. :

— 3

" schedule:

/f’%llowmg new subsections shguld be added include: /

Qualified Investments: ‘The Investment Schedule

Current Law: Under s. 560.34 (1m), Stats., A certified capital company shall ensure that
each of its investment pools makes quahﬁed investments according to the following

e Within 3 years after tHe investment date for a particular investment pool, atleast 30% ¥
of the investment pdol shall be placed in qualified investments.

e Within 5 years

er the investment date for a particular investment pool, at least 50%
of the inves

nt pool shall be placed in qualified investments.

Problem: THere.is no requirement to ensure that 100%6f the investment pool is placed
in qualified investments. There is also no requlre nts governing the investments after -

Regommended Solution: The Dep
to’provide that the investment sche
at 100% of the investment poo

yeiit recommends that s. 560.34 (1m) be amended
e should continue beyond year 5, and to require
ould be placed by year 10. Specifically, the

investment date for a particular investme pobl, at least 70%
of the investment po6l shall be placed in qualified investments/”

e Within lmyegméter the investment date for a particular méstment pool, 100% of
the investment pool shall be placed in qualified ifivestménts.

§
Sub 3 and 4 do not apply to investment pools ptéopto/ December 31, 1999. f

D __
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1 At the locations indicated, amend the bill‘/as follows:
2 1. Page 1, line 5: after “requirements,” insert “certified capital company
3 reporting requirements,”.
4 2. Page 4, line 19: after that line insert:
5. “SECTION 9m:/560.35 (1c) of the statutes is created to read:
6 560.35 (1c) INVESTMENT IN QUALIFIED BUSINESS/Within 15 days after entering
7 into an agreement with a qualified business\{o make a qualified investment in the
8 business, a certified capital company shall report all of the following to the
9 department:‘/

10 (a) The name of the qualiﬁed business.

11 (b) The agreed upon amount of the qualified investment.

v
12 (c) The type of investment, as specified in s. 560.34 (1) (a) 1. or 2. a. or b.”.
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3. Page 5, line 2: after that line insert:
V. v :
“SECTION 11e¢. 560.35 (1r) of the statutes is created to read:
v
560.35 (1r) QUALIFIED INVESTMENT SCHEDULE REPORT. Within 30 days after the

‘ v
conclusion of each time period specified in s. 560.34 (1m) (a), a certified capital -

company shall report to the department, in the format and substance prescribed by
the department, information required by the department for determining
certified capital company ié in compliance with the percentage requirements under
s. 560.34 (1m) (a).

SECTION llm:/ 560.35 (2) (intro.) of the statutes is amended to read:

560.35 (2) ANNUAL SEMIANNUAL‘/REPORTS. (intro.) On Each year, on or before

January 31 annually, for the preceding 6—month{;eriod ending on December 31, and
on or before July 31, for the preceding 6~month period ending on June 30, a certified ‘

capital company shall report, in format and substance prescribed by fhe\éepartment,
all of the following to the department:

History: 1997 a. 215.

15
16
17

v
SECTION 11r. 560.35 (2) (a) of the statutes is amended to read:
560.35 (2) (a) The amount of the certified capital company’s certified capital at

v
the end of the preceding year 6-month period.

History: 1997 a. 215.

18
19
20

21

v
SECTION 11t. 560.35 (2) (c) of the statutes is amended to read:
560.35 (2) (c) All qualified investments that the certified capital company has
v
made during the previeus—ecalendar—year preceding 6-month period and the

investment pool from which each qualified investment was made.”..

History: 1997 a. 215.

22

(END)



