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2001 BILL

AN ACT to create 71.05 (6) (b) 34. of the statutes; relating to: creating an

individual income tax exemption for pay received from the federal government
by members of a reserve component of the armed forces participating in

Operation Enduring Freedom.

Analysis by the Legislative Reference Bureau

This bill creates an individual income tax exemption for pay received from the
federal government by a member of a reserve component of the armed forces
participating in Operation Enduring Freedom. The exemption applies to a member
of a reserve component of the armed forces who is activated for Operation Enduring
Freedom, and applies to any amount of military pay received by the person from the
federal government.

This bill will be referred to the joint survey committee on tax exemptions for a
detailed analysis, which will be printed as an appendix to this bill.

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill. '

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SECTION 1. 71.05 (6) (b) 34. of the statutes is created to read:
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71.05 (6) (b) 34. Any amount of basic, special, and incentive pay income or
compensation, as those terms are used in 37 USC chapters 3 and 5, received from the

federal government by a person who is a member of a reserve component of the U.S.

armed forces, as defined in 26 USC 7701 (a) (15), for services performed for Operation

Enduring Freedom. In this subdivision, “services performed for Operation Enduring
Freedom” means service in a unit of the U.S. armed forces if all of the following apply:

a. The person is activated for Operation Enduring Freedom.

b. The service occurs during the period that there is in effect a designation by
the president of the United States that the service is part of Operation Enduring
Freedom.

SECTION 2. Initial applicability.

(1) This act first applies to taxable years beginning on January 1, 2001.

(END)
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This bill is drafted according to wiat Ihpketedterhe your instructions, in that the bill
first applies to taxable years beginning on January 1, 2001. This initial applicability
provision may cause administrative problems for the Department of Revenue because
their tax forms and instructions are already printed for tax year 2001, and they
obviously do not provide for the changes contained in this bill. Please let me know if
you want any changes made to the bill. The provisions of this bill are based on s. 71.05

(6) (b) 13. and 14., which applied to Operation Desert Shield and Operation Desert
Storm.

Marc E. Shovers
Senior Legislative Attorney
~ Phone: (608) 266—-0129

E-mail: marc.shovers@legis.state.wi.us
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October 10, 2001

Representative Owens:

This bill is drafted according to your instructions, in that the bill first applies to taxable
years beginning on January 1, 2001. This initial applicability provision may cause
administrative problems for the Department of Revenue because their tax forms and
instructions are already printed for tax year 2001, and they obviously do not provide
for the changes contained in this bill. Please let me know if you want any changes made
to the bill. The provisions of this bill are based on s. 71.05 (6) (b) 13. and 14., which
applied to Operation Desert Shield and Operation Desert Storm.

Marc E. Shovers

Senior Legislative Attorney

Phone: (608) 266-0129

E-mail: marc.shovers@legis.state.wi.us
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