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State of Wisconsin //‘N

7~
; D

AN Act ...; relating to: installment payments of tax refunds related to

manufacturing property, the interest on refunded and additional taxes on

manufacturing property, and making an appropriation.

Analysis by the Legislative Reference Bureau

The department of revenue (DOR) currently assesses manufacturing property
for property taxes. DOR has sole discretion to determine what property is classified
as manufacturing property for property tax purposes. If a reviewing authority for
property assessments reduces a manufacturing property’s assessed value or
determines that manufacturing property is exempt from property tax, the
manufacturer may file a claim with the municipality for a property tax refund. The
municipality pays the refund to the manufacturer in one sum that includes interest
on the refund amount, paid at the rate of 0.8%"a month.

Under the bill, a mum‘cip?}ﬁsy may pay a property tax refund to an owner of
manufacturing property in fiveYannual installments rather than all At once, if the
municipality’s property tax levy for its general operations is less than $100,000,000,
the refund amount represents at least 0.0025 of such tax levy, and the refund is more
than $10,000?’The interest on the refund amount is paid either at a rate of 10% a year
or at a rate determined by the last auction of six—-month U.S. treasury bills,
whichever is less, and the state compensates the municipality for the amount of any
interest paid on the refund, unless the refund is the result of collecting unlawful
taxes or of an excessive assessment.
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For further information see the state and local fiscal estimate, which will be
printed as an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

——_—-———-—7
1 < (END)
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NeRRTA

<1;SSEMBLY SUBSTITUTE AMENDMENT 1,

\

TO 1999 ASSEMBLY BILL 186

May 5, 1999 — Offered by CoMMITPEE ON WAYS AND MEANS.

-

AN ACT to renumber and amend 70.995 (8) (b) and 70.995 (8)40); to amend
70.511 (2) (b), 70/995 (5), 70.995 (6))\70.995 (8) (d), 70.9957(8) (dm), 70.995 (12)
(), 70.995 (1) (b), 70.995 (12) (), 74.3% (3) (c) apd'74.37 (3) (c); and to create
20.835 (2) (bm), 70.511 (2) (bm), 70511 (2} ), 70.995 (8) (b) 2., 70.995 (8) (c)
2.,74.23(1) (a) 5., 74.25 (1) (a) 4m., 74250 (1)Xdm), 74.35 (3) (cm) and 74.37 (3)

(cm) of the statutes; relating tof/instalment payxments of refunds of taxesD

dufacturing property,/appeals of manuféctun
ap.

taxes on manufactgrir/l/g property and the interest ohfefunded and additional
d

operty taxes, distribution

W 0 I O ;o W N

P
taxes on mang?c’furing property, the deadline for classification of property as

b
o

manufactuyiﬁg, manufacturers’ reports and making an appropxiat

11 SECTION 1. 20.835 (2) (bm) of the statutes is created to read:
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20.835 (2) (bm) Payments of interest on overassessments of manufacturing
property. A sum sufficient to make the payments under s. 70.511 \(/2) (br).

SECTION 2. 70.511 (2) (b)"c()f the statutes is amended to read:

70.511 (2) (b) If the reviewing authority reduces the value of the property in
question, or determines that manufacturing property is exempt, the taxpayer may
file a claim for refund of taxes resulting from the reduction in value or determination
that the properfy 1s exempt. H Except as provided in par. (bm 2'/,1 fa claim for refund
is filed With the clerk of the municipality on or before the November 1 following the

decision of the reviewing authority, the claim shall be payable to the taxpayer from

4_' J'Except as

provided in par. (bm 2\/,::1 claim filed after November 1 shall be paid to the taxpayer by
the municipality no later than the 2nd January 31 after the claim is filed. Interest

the' municipality no later than January 31 of the succeeding year.

Except for claims related to property assessed under s. 7 0.995‘/,i nterest on the claim
at the rate of 0.8% per month shall be paid to the taxpayer when the claim is paid.
Interest on claims related to property assessed under s. 70.995 shall be paid when
the claim is made at the average annual discount interest rate determined by the last

auction of 6~month U.S. treasury bills before the appeal or obiection is filed or 10%

per year, whichever is less. If the taxpayer requests a postponement of proceedings

before the reviewing authority, interest on the claim shall permanently stop accruing
at the date of the request. If the hearing is postponed at the request of the taxpayer,
the reviewing authority shall hold a hearing on the appeal within 30 days after the
postpbnement is requested unless the taxpayer agrees to a longer delay. If the
reviewing authority postpones the hearing without a réquest by the taxpayer,
interest on the claim shall continue to accrue. No interest may be paid if the

reviewing authority determines under s. 7 0.995 (8) (a) that the value of the property

X
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P\ Coﬂ-k SECTION 2

&QE was reduced because the taxpayer supplied false or incomplete information. If taxes

2 are refunded, the municipality may proceed under s. 74.41.
3 SECTION 3. 70.511 (2) (bm)‘céthe statutes is created to read:
: v
4 70.511 (2) (bm) A municipality may pay a refund under par. (b) of the taxes on

v L
@ property that is assessed under s. 70.995 in 5 annual insta}énents, each of which
6 except the last is equal to at least 20% of the sum of the refund and the interest on

7 the refund that is due, beginning on the date under par. (b), if all of the following

8 conditions exist:

9 1. The municipality’s property tax levy for its general operations for the year
10 for which the taxes to be refunded are due is less than‘%lO0,000,000.
11 2. The refund is at least\/0.0025 of the municipality’s levy for its general
12 operations for the year for which the taxes to be refunded are due.
13 3. The refund is more than $10,000T/
14 SECTION 4. 70.511 (2) (br)‘{f the statutes is created to read:
15 70.511 (2) (br) From the appropriation under s. 20.835 (2) (bm)‘,/the department
16 of administration shall pay to each municipality that pays a refund under par.‘{b) for

v
17 property that is assessed under s. 70.995 or that pays a refund under par. (bm) an

18 amount equal to the interest that is paid by the municipality in the previous
19 biennium and that has accrued up to the date of the determination by the tax appeals
20 commission of the municipality’s obligation.

/ AT
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onthe owner of the property has requested, in writing, that the departmenht make
such\a classification and the department later does so. A change i ownershinp

locatioh or name of the manufacturing establishment does not necessitate a new

request. \In assessing lands from which metalliferous mineralg’are being extracted

and valued\for purposes of the tax under s. 70.375, the value of the metalliferous

mineral cohte nt of such lands shall be excluded.

0.995 (6) of the statutes is amended to read:

70.995 (6) Priox to February 15 of éach yedr the department of revenue shall

notify each municipal assessor of the manuf4cturing property within the taxation

district that, as of that date

$ed by the department during the current

SECTION 7. 70.995 (8) (b) of phe\statutes is renumbered 70.995 (8) (b) 1. and
mended to read:

170995 (8) (b) 1. The¢/department of\revenue shall annually notify each
manufacturer assessed ynder this section and\ the municipality in which the
manufacturing property is lo;:ated of the full value of\qll real and personal property
owned by the manufacturer. The notice shall be in writihg and shall be sent by 1st
class mail. In addition, the notice shall specify that objections to valuation, amount
or taxability miast be filed with the state board of assessors within 50 days of issuance
of the noticg of assessment, that objections to a change from assessment under this
section tg’assessment under s. 70.32 (1) must be filed within 60 days aftekreceipt of
the nofice, that the fee under par. (c) 1. or (d) must be paid and that the objedtion is
not filed until the fee is paid. A statement shall be attached to the assessment xoll
indicating that the notices required by this section have been mailed and failure t3

receive the notice does not affect the validity of the assessments, the resulting tax

; / C /“\\
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4

5 ¥ and the person assessed

6 does not fil appeal within 15 days after

7 the municipality’s objection is filed.

8 SECTION 9. 7Q.995 (8) (é) of the statuteg/is renumbered 70.995 (8) (c) 1. and

9 amended to read:
10 70.995 (8) (¢) 1. All dbjections to the amount, valuation, taxability or change
11 from assessment under this sesti assessment under s. 70.32 (1) of property shall
12 be first made in writing on a form §rescribed by the department of revenue and that
13 specifies that the objector shalVset forth the reasons for the objection, the objector’s

14 | timate of the correct asse basis under s. 70.32 (1) for the objector’s
15 I stimate of the correct agéessment. An objedtion shall be filed with the state board
16 of assessors within th¢/time prescribed iﬁ par. (bA\l. A $45 fee shall be paid when the
17 objection is filed upless a fee has been paid in respct to the same piece of property
18 and that appeal has not been finally adjudicated. The dbjection is not filed until the
19 fee is paid. Negither the state board of assessors nor the tadappeals commission may

20 waive the requirement that objections be in writing. Persoys who own land and

21 improvgments to that land may object to the aggregate valué\of that land and

22 imprivements to that land, but no person who owns land and improYements to that
23 lapd may object only to the valuation of that land or only to the veluation of
24 mprovements to that land.
" ~ _SEETION 10, _70.995 (8)(e) 2 of the statutesis créated+s read:

) A |

# ¢ E
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70.995 (8) (c) 2. The state board of assessors may grant a manufs?;rer who

les an objection under subd. 1. a reasonable amount of additio time, as

determined by the state board of assessors, to file supplemental information to
support the manufacturer’s objection, if the manufacturer shows good cause for
granting such\additional time. The state board of as‘i?/ors shall notify the
municipality in which the manufacturer’s property is located of supplemental
information filed by thexmanufacturer under this subdi¥ision.

SECTION 11. 70.995 (8)\d) of the statutes is aménded to read:

70.995 (8) (d) A municipality may file an gbjection with the state board of
assessors to the amount, valuation o ‘ axability under this section or to the change
from assessment under this section to assgésment under s. 70.32 (1) of a specific

property having a situs in the municipality, whether or not the owner of the specific

Wroperty in question has filed an objéection. Objection shall be made on a form

14
15
16
17
18
19
20
21
22

prescribed by the department and filed with the boardwithin 60 days of the date of
the issuance of the assessment ¥ question, except that, 1 the person assessed files
an objection and the municip4lity affected does not file an objéction, the municipalit
affected may file an appeal within 15 days after the person’s objestion is filed. A $45
filing fee shall be paid yhen the objection is filed unless a fee has been paid in respect
to the same piece of property and that appeal has not been finally adjudicated. The
objection is not filed until the fee is paid. The board shall forthwith notify the person
assessed of the objection filed by the municipality.

SECFION 12. '70.995 (8) (dm) of the statutes is amended to read:

23 -995 (8) (dm) The department shall refund filing fees paid under par. (c) 1.

24
25

or £d) if the appeal in respect to the fee is denied because of lack of jurisdiction.

SECTION 13. 70.995 (12) (a) of the statutes is amended to read:

( posipr N
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contain all information deemed necessary by the depgftment and shall include,
without limitatiox%, income and operating statement, fixed asset schedules and a
report of new construction or demolition. Failure/to submit the report shall result

in denial of any right of redetermination by thé state board of assessors or the tax

appeals commission. If anyproperty is omitged or understated in the assessment roll

in any of the next 5 previous years, the gésessor shall enter the value of the omitted
or understated property once \for/ each previous year of the omission or
understatement. The-assesse ﬁl ignate-each-additional entry as omitted o

anderstated-for-the-yeart——]-of bmission-brunderstatement. The assessor shall affix

a just valuation to each enjfy for a formenyear as it should have been assessed
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70:995 (12) (b) The department of revenue shall allow an extension to April 1
of the\due date for filing the report forms required under par. (a) if a written
applicatign for an extension, stating the reason for the request, is filed Avith the
departmenton or before March 1.

SECTION 15. 70.995 (12) (c) of the statutes is amended to read:

70.995 (12) (&) Unless the taxpayer shows that the failure is due to reasonable
cause, if a taxpayer fails to file any form required under par. (a)for property that the
department of revenue assessed during the previous year b$7 the due date or by any

extension of the due date\that has been granted, the/taxpayer shall pay to the

department of revenue a penalty of the-greater-ef£$10%r 0.05% of the previous-year’

0.-05%-of the-previous year’sfu A not-to-exceed $1,000 $25 if the

form is filed 1 to 10 days late; 850 or 0.05% of the previous vear’s assessment

whichever is greater, but not/nore than $250, if the form is filed 11 to 30 days late;

and $100 or 0.1% of the previous year’s assessment, whichever is greater, but not

- more than $750, if the form is filed more than 30 days\late. Penalties are due 30 days

after they are asse$sed and are delinquent if not paid \on or before that date. The
department mgay refund all or part of any penalt f assesfles under this paragraph
) %

2.0

if it finds reasonable grounds for late filing. Y
SE ION 16. 74.23 (1) (a) 5. of the statutes is created to read:
74.23 (1) (a) 5. Pay to each taxing jurisdiction within\the district its

groportionate share of the taxes and interest under s. 70.995 (12) (a).

7/ 4
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CTION 17. 74.25 (1) (a) 4m. of th utes is created to read;

74.25 (1) (a) %m. each taxing jurisdiction within the mﬁg—/

interest under s. 70.995 (12) (a).

ated to read:

. Pay to each taxing jurisdiction within ﬂ\%
roportionate share of the taxes and interest under s. 70.995 (12) (a). '

SECTION 19. 74.35 (3) (c)%(f the statutes is amended to read:

74.35 (3) (c) If the governing body of the taxation district determines that an
unlawful tax has been paid and that the claim for recovery of the unlawful tax has
complied with all legal requirements, the governing body shall allow the claim. The
Except as provided in par. (em !\/,t he taxation district freasurer shall pay the claim
not later than 90 days after the claim is allowed.

SECTION 20. 74.35 (3) (cm)a(;f the statutes is created to read:

74.35 (3) (cm) A municipality may pay a refund under par. (c%f the taxes on
property that is assessed under s. 70.995 in 5 annual instalments, each of which
except the last is equal to at least 20% of the sum of the refund and the interest on
the refund, beginning in the year of the determination, if all of the following
conditions exist: |

1. The municipality’s property tax levy for its general operations for the year
for which the taxes to be refunded are due is less than $100,000,000.

2. The refund is at least 0.0025 of the municipality’s levy for its general

- operations for the year for which the taxes to be refunded are due.

3. The refund is more than $10,000.\/

X
SECTION 21. 74.37 (3) (c) of the statutes is amended to read:

X
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74.37 (3) (c) If the governing body of the taxation district or county that has a

county assessor system determines that a tax has been paid which was based on an
excessive assessment, and that the claim for an excessive assessment has complied
with all legal requirements, the governing body shall allow the claim. The Except
as provided in par. (em 2\/,1: he taxation district or county treasurer shall pay the claim
not later than 90 days after the claim is allowed.

SECTION 22. 74.37 (3) (cm)‘)gf the statutes is created to read:

74.37 (3) (cm) A municipality may pay a refund under par. (c)\{f the taxes on
property that is assessed under s. 70.995 in 5 annual insta}{nkents, each of which
except thé last is equal to at least 20% of the sum of the refund and the interest on
the refund, beginning in the year of the determination, if all of the fc;llowing
conditions exist: |

1. The municipality’s property tax levy for its general operations for the year
for which the taxes to be refunded are due is less than‘glO0,000,000.

2. The refund is at least 0.0025\{)f the municipality’s levy for its general
operations for the year for which the taxes to be refunded are due.

3. The refund is more than $10,000.J .

SECTION 23. Initial applicability. :

(1) REFUNDS. The treatment of sections 70.511 (2) (b) and (bm), 74.35 (3) (c)\énd

v
(cm).and 74.37 (3) (c) and (cm) of the statutes first applies to refunds of taxes that
200/

h)
were collected based on the assessment as of January 1 %@?/

CAe
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FROM THE
LEGISLATIVE REFERENCE BUREAU R

QLC\,

DRAFTER’S NOTE LRB_3539/JQ »p)
A

Representative Lehman:

i\
Please review this carefully to ensure that it is consistent with your intent. This
bill is similar to Assembly Substitute Amendment 1 to 1999 Assembly Bill 186, except

it does not include the provisions related to manufacturing property that became law
as part of 2001 Wisconsin Act 16.

Joseph T. Kreye

Legislative Attorney

Phone: (608) 266—2263

E-mail: joseph.kreye@legis.state.wi.us




DRAFTER’S NOTE LRB-3539/P1dn
FROM THE - JRK;jldirs
LEGISLATIVE REFERENCE BUREAU

September 10, 2001

Representative Lehman:

Please review this bill carefully to ensure that it is consistent with your intent. This
bill is similar to Assembly Substitute Amendment 1 to 1999 Assembly Bill 186, except

it does not include the provisions related to manufacturing property that became law
as part of 2001 Wisconsin Act 16.

Joseph T. Kreye

Legislative Attorney

Phone: (608) 266-2263

E-mail: joseph.kreye@legis.state.wi.us



Emery, Lynn

From: Emery, Lynn

Sent:  Thursday, September 13, 2001 10:39 AM
To: Nowlan, Andrew

Subject: LRB-3539/P1 (attached as requested)

Lynn Emery

Lynn Emery - Program Asst. (PH. 608-266-3561)
(E-Mail: lynn.emery@legis.state.wi.us) (FAX: 608-264-6948)

Legislative Reference Bureau - Legal Section - Front Office
100 N. Hamilton Street - 5th Flaor
Madison, Wi 53703

9/13/2001



Kreye, Joseph

From: Nowlan, Andrew

Sent: Monday, October 22, 2001 10:12 AM
To: Kreye, Joseph

Subject: LRB 3539

Hi Joe,

Can you make 3539 into a /1 for us? Thanks!

Andrew Nowlan

Rep. Michael Lehman's Office
Andrew.Nowlan @ legis.state.wi.us
Fourlakes_99@yahoo.com
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AN ACT to amend 70.511 (2) (b), 74.85 (3) (c) and 74.37 (3) (c); and #o create
20.835 (2) (bm), 70.511 (2) (bm), 70.511 (2) (br), 74.35 (3) (cm) and 74.37 (3) (cm) -
of the statutes; relating to: installment payments of tax refunds related to
manufacturing property, the interest oﬁ refunded and additional taxes on

manufacturing property, and making an appropriation.

Analysis by the Legislative Reference Bureau

The department of revenue (DOR) currently assesses manufacturing property
for property taxes. DOR has sole discretion to determine what property is classified
as manufacturing property for property tax purposes. If a reviewing authority for
property assessments reduces a manufacturing property’s assessed value or
determines that manufacturing property is exempt from property tax, the
manufacturer may file a claim with the municipality for a property tax refund. The
municipality pays the refund to the manufacturer in one sum that includes interest
on the refund amount, paid at the rate of 0.8% a month. .

Under the bill, a municipality may pay a property tax refund to an owner of
manufacturing property in five annual installments rather than all at once, if the
municipality’s property tax levy for its general operations is less than $100,000,000,
the refund amount represents at least 0.0025 of such tax levy, and the refund is more
than $10,000. The interest on the refund amount is paid either at a rate of 10% a year
or at a rate determined by the last auction of six-month U.S. treasury bills,
whichever is less, and the state compensates the municipality for the amount of any
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interest paid on the refund, unless the refund is the result of collecting unlawful
taxes or of an excessive assessment.

For further information see the state and local fiscal estimate, which will be
printed as an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SEcTION 1. 20.835 (2) (bm)ﬁf the statutes is created to read:

20.835 (2) (bm) Payments of interest on overassessments of manufacturing
property. A sum sufficient to make the payments under s. 70.511 (2) (br).

SEcTION 2. 70.511 (2) (b)\):)f the statutes is amended to read:

70.511 (2) (b) If the reviewing authority reduces the value of the property in

question, or determines that manufacturing property is exempt, the taxpayer may

file a claim for refund of taxes resulting from the reduction in value or determination
that the property is exempt. If Except as provided in par. (bm), if a claim for refund
is filed with the clerk of the municipality on or before the November 1 following the
decision of the reviewing authority, the claim shall be payable to the taxpayer from
the municipality no later than January 31 of the succeeding year. -A- Except as
provided in par. (bm), a claim filed after November 1 shall be paid to the taxpayer by
the municipality no later than the 2nd J anuary 31 after the claim is filed. Interest
Except for claims related to property assessed under s. 70.995, interest on the claim
at the rate of 0.8% per month shall be paid to the taxpayer when the claim is paid.
Interest on claims related to property assessed under s. 70.995 shall be paid when
the claim is made at the average ::innual discount interest rate determined by the last

auction of 6-month U.S. treasury bills before the appeal or objection is filed or 10%

per year, whichever is less. If the taxpayer requests a postponement of proceedings

before the reviewing authority, interest on the claim shall permanently stop accruing
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SECTION 2
at the date of the request. If the hearing is postppned at the request of the taxpayer,
the reviewing authority shall hold a hearing on the appeal within 30 days éfter the
postponement is requested unless the taxpayer agrees to a longer delay. If the
reviewing authority postpones the hearing without a request by the taxpayer,
interest on the claim shall continue to accrue. No interest may be paid if the
reviewin'gr authority determines under s. 70.995 (8) (a) that the value of the property
was reduced because the taxpayer supplied false or incomplete information. If taxes
are refunded, the municipality may proceed under s. 74.41.

SEcTION 3. 70.511 (2) (bm)‘%(f' the statutes is created to read:

70.511 (2) (bm) A municipality may pay a refund under par. (b) of the taxes on
‘property that is assessed under s. 70.995 in 5 annual installments, each of which
except the last is equal to at least 20% of the sum of the refund and the interest on
the refund that is due, beginning oﬁ the date under par. (b), if all of the following
conditions exist:

| 1. The municipality’s property tax levy for its general operations for the year

for which the taxes to be refunded are due is less than $100,000,000.

2. The refund is at least 0.0025 of the municipality’s levy for its general
operations fof the year for which the taxes to be refunded are due.

3. The refund is more than $10,000.

SECTION 4, 70.511 (2) (br)\%)f the statutes is created to read:

70.511(2) (br) From the appropriation under s. 20.835 (2) (bm), the department
of administration shall pay to each municipality that pays a refund under par. (b) for
property that is assessed under s. 70.995 or that pays a refund under par. (bm) an

amount equal to the interest that is paid by the municipality in the previous
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SECTION 4
biennium and that has accrued up to the date of the determination by the tax appeals
commission of the mﬁnicipality’s obligation.

SECTION 5. 74.35 (3) (c) of the statutes is amended to read;

~ 74.35 (3) (c) If the governing body of the taxation district determines that an
unlawful tax has been paid and that the claim for recovery of the unlawful tax has
complied with all légal requirements, the governing body shall allow the claim. The
Except as provided in par. (cm), the taxation district treasurer shall pay the claim
not later than 90 days after the claim is allowed.

SECTION 6. 74.35 (3) (cin)\)c()f the statutes is created to read:

74.35 (3) (cni) A municipality may pay a refund under par. (c) of the taxes on
property that is 'asseséed under s. 70.995 in 5 annual installments, each of which
except the last is equal to at least 20% of the sum of the refund and the interest on
the refund, beginning in the year of the determination, if all of the following
conditions exist:

1. The rhunicipality’s property tax levy for its general operations for the year
fo‘r which the taxes to be refunded are due is less than $100,0_O0,000.

2. The refund is at least 0.0025 of thé municipality’é levy for its general
operations for the year for which the taxes to be refunded are due.

3. The refund is more than $10,000.

SECTION 7. 74.37 (3) (c)\)(()f the statutes is amended to read:

74.37 (3) (c) If the governing body of the taxation district or county that has a
county assessor system determines that a tax has been paid which was based on an
excessive assessment, and that the claim for an excessive assessment has complied

with all .legal requirements, the governing body shall allow the claim. The Except
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SEcTION 7

as provided in p' ar, (cm), vthe taxation district or county treasurer shall pay the claim
not later than 90 days after the claim is allowed.

SECTION 8. 74.37 (3) (cm)dc‘;f the statutes is created to read:

74.37 (3) (cm) A municipality may pay a refund under par. (c) of the taxes on
property that is assessed under s. 70.995 in 5 é,nnual installments, each of which
except the last is equal to at least 20% of the sum of the refund and the interest on
the refund, beginning in the year of the determination, if all of the following
conditions exist:

1. The municiﬁality’s property tax levy for its general operations for the year
for which the taxes to be refunded are due is less than $100,000,000.

2. The refund is at least 0.0025 of the municipality’s levy for its general
operations for the year for which the taxes to be refunded are due.

3. The refund is more than $10,000.

SECTION 9. Initial applicability.

(1) REFUNDS. Thé treatment of sections 70.511 (2) (b) and (bm), 74.35 (3) (c) and
(cm), and 74.37 (8) (¢) and (cm) of the statutes first applies to refunds of taxes that
were collected based on the assessment as of J émuary 1, 2001.

(END)
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October 22, 2001

MEMORANDUM
To: Representative M. Lehman
From: Joseph T. Kreye, Legislative Attorney

Re: LRB-3539/1 Appeals of property taxes imposed on manufacturing property

The attached draft was prepared at your request. Please review it carefully to ensure that it is
accurate and satisfies your intent. If it does and you would like it jacketed for introduction,
please indicate below for which house you would like the draft jacketed and return this
memorandum to our office. If you have any questions about jacketing, please call our program
assistants at 266-3561. Please allow one day for jacketing.

X JACKET FOR ASSEMBLY JACKET FOR SENATE

If you have any questions concerning the attached draft, or would like to have it redrafted,
please contact me at (608) 266-2263 or at the address indicated at the top of this memorandum.

If the last paragraph of the analysis states that a fiscal estimate will be prepared, the LRB will
request that it be prepared after the draft is introduced. You may obtain a fiscal estimate on the
attached draft before it is introduced by calling our program assistants at 266-3561. Please note
that if you have previously requested that a fiscal estimate be prepared on an earlier version of
this draft, you will need to call our program assistants in order to obtain a fiscal estimate on this
version before it is introduced.

Please call our program assistants at 266-3561 if you have any questions regarding this
memorandum. :
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MEMORANDUM
To: Representative Michael Lehman
From: Joseph T. Kreye, Legislative Attorney, (608) 266—2263

Subject: Technical Memorandum to 2001 AB—647 (LRB—-3539/1)

We received the attached technical memorandum relating to your bill. This copy is for your
information and your file. If you wish to discuss this memorandum or the necessity of revising your
bill or preparing an amendment, please contact me.




MEMORANDUM

December 3, 2001

TO: Joseph Kreye
Legislative Reference Bureau

FROM: Brian Pahnke
‘ Department of Revenue

SUBJECT:  Technical Memorandum on AB 647 - Appeals of Property Taxes Imposed on
Manufacturing Property

The department is concerned by language in Section 4 of the bill. Under section 4, the
department of administration would reimburse municipalities for interest payments made in the
previous biennium that "has accrued up to the date of the determination of the tax appeals
commission of the municipality’s obligation". There are two concerns. First, the language
limits the state’s obligation to interest accrued up until a determination at the tax appeals
commission (TAC). Should an appeal of the TAC determination result in interest payments by
the municipality, the municipality would not be reimbursed for interest accrued after the TAC’s

determination. Secondly, a TAC determination may relate to the property’s valuation and may
not address the "municipality’s obligation".

To address these two concerns, it may be preferable to replace the phrase "determination of the
tax appeals commission of the municipality’s obligation" with "determination of the final
reviewing authority". Thus, the department of administration would reimburse municipalities for
interest accrued up to the date of the determination made by the final reviewing authority.

If you have questions regarding this technical memorandum, please contact Rebecca Boldt at
266-6785. '




