Wisconsin Department of Administration
Division of Executive Budget and Finance

DOA-2048 (R07/2000)
Fiscal Estimate - 2001 Session
Original L] Updated Corrected Supplemental
LRB Number 01-3766/1 Introduction Number AB-650
Subject

Next economy financial institutions package

Fiscal Effect

State:
No State Fiscal Effect

Indeterminate

 Increase Existin Increase Existin .
L] Appropriations g Revenues g Increase Qqsts - May be possible to
[ Decrease Existing [X] Decrease Existing absorb within agency’s budget
— Appropriations ~ Revenues ' R ves Cno
Create New Appropriations Decrease Costs
Local:
No Local Government Costs
lndeterminate S.Ly%esA?ff L?cgl Government
1.OIncrease Costs 3. Increase Revenue s Allecte .
-~ — o T Vill [ ]|Citi
Permissive L_l|Mandatory Perm:ssweMandatory Cown: Olthage Hes
2.{ jDecrease Costs 4. Decrease Revenue Sc?:goile s WTgr;
PermissiveMandatory | PermissiveMandatory “~'Districts — Districts
m
Fund Sources Affected Affected Ch. 20 Appropriations

GPR [[] FED

Agency/Prepared By Authorized Signature Date

DOR/ Pamela Walgren (808) 266-7817 Brian Pahnke (608) 266-2700 12/3/01




Fiscal Estimate Narratives
DOR 12/4/01

LRB Number 01-3766/1 Introduction Number AB-650 Estimate Type  Original
Subject

Next economy financial institutions package

Assumptions Used in Arriving at Fiscal Estimate

The draft permits the conversion of one form of business entity into another form of business entity. The draft
would allow limited partnerships, limited liability companies, business corporations and nonstock corporations
to convert into any other form of business entity if they follow specified procedures. When a conversion
becomes effective, except with respect to taxation laws of each jurisdiction that are applicable upon the
conversion of the business entity, the business entity that is converted is no longer subject to the applicable law
of the jurisdiction that governed the prior form of business entity. The business entity continues to have all
liabilities of the business entity that was converted. Any pending civil, criminal, administrative or investigatory
proceeding may continue against the business entity after conversion.

The Wisconsin franchise and income tax treatment of mergers and conversions would follow the federal income
tax treatment. The sales and use tax treatment of transfers of assets in mergers and conversions would follow
the provisions applicable to liquidations, reorganizations, and business entity formations.

The transfer of real estate pursuant to certain conversions and mergers would be exempt from the real estate
transfer fee. Based on Department data, it is estimated that the fiscal effect of exempting these transactions
from the real estate transfer fee would be to reduce annual collections by $500,000. State revenues would
decrease by $400,000 and county revenues by $100,000 annually,

Long-Range Fiscal Implications
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annualized fiscal effect):

l. One-time Costs or Revenue Impacts for State and/or Local Government (do not include in
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A. State Costs by Category
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$
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