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- goods or services of which have been established or approved by a federal, state or

local government or governmental agency. fP—u-blie

2. In this seétion, for taxable years beginning after December 31, 2003, “pubiic
utility” alse means ény business entity providing service to the public and engaged
in the transportation of goods and persons for hire, as‘deﬁned in s. 194.01 (4),
regardless of whether or not the entity’s rates or charges for seryices have been
established or approved by a federal, state or local government or governmental
agency.

SecTION 192k. 71.25 (10) (¢) of the statutes is amended to read:

71.25 (10) (c) The net business income of railroads, sleeping car companies, car
line companies, pipeline companies, fihancial organizations, air carriers, and public
utilities requiring apportionment shall be apportioned pursﬁant to rules of the

department of revenue, but the income taxed is limited to the income derived from N

~ business transacted and property located within the state.

SECTION 142. 71.26 (2) (b) 7. of the statutes is repealed. B

SECTION 143. 71.26 (2) (b) 8. of the statutes is repealed.

SECTION 144. 71.26 (2) (b) 9. of the statutes is amended to read:

71.26 (2) (b) 9. For taxablé yéars thét begin after December 31, ‘1993, and

before January 1, 1995, for a corporation, conduit or common law trust which

' qualiﬁes as a regulated inVeStment company, real estate mortgage investment

conduit or real estate investment trust under the Internal Revenue Code as amended
to December 31, 1993, excluding sections 103, 104, and 110 of PL. 102227 and

sections 13113, 13150 (d), 13171 (d), 13174, 13203 (d), and 13215 of PL. 103-66, and

as amended by P.L. 103-296, PL. 103-337, PL. 103-465, PL. 104-7, excluding

section 1 of P.L. 104-7, P.L. 104-188, excluding section 1311 of P.L. 104-188, PL.
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104-191, P.L. 104-193, PL. 105-34, P.L. 105-206 and, PL. 105-277, and P.L.
106-554, and as indirectly affected in the provisions applicable to this subchapter
by P.L. 99—514, PL. 100-203, P.L. 100-647, PL. 101-73, PL. 101-140, PL. 101-179,
PL. 101_»—2‘39, PL. 101-508, P.L.. 102-227, excluding sections 103, 104, and 110 of PL.
102-227, PL. 102-318, P.L. 102-486, P.L. 103-66, excluding sections 13113, 13150

~ (d), 13171 (d), 13174, 13203 (d), and 13215 of PL. 103-66, P.L. 103-296, PL. 103-337,

P.L. 103—-465, P.L. 1047, excluding section 1 of P.L. 104-7, P.L. 104-188, excluding
section 1311 of P.L.. 104-188, P.L.. 104-191, P.L.. 104—193, PL. 105-34, P.L.. 105-206

and, PL. 105-277,_and PL. 106-554, “net income” means the federal regulated
investment company taxable income, federal real estate mortgage investmént

conduit taxable income or federal real estate investment trust taxable income of the

“corporation, conduit or trust as determined under the Internal Revenue Code as

amended to December 31, 1993, excluding sections 103, 104, and 110 of PL. 102-227
and sections 13113, 13150 (d), 13171 (), 13174, 13203 (d), and 13215 of PL. 10366,
and as amended by P.L. 103—296, P.L. 103-337, PL. 103-465, P.L. 104-7, excluding
section 1 of PL. 1047, P.L. 104—188, excluding section 1311 of P.L. 104-188, P.L.

104-191, P.L. 104-193, P.L. 105-34, PL. 105-206 and, P.L. 105—277> and PL,

106-554, and as indirectly affected in the provisions applicable to this subchapter
by PL. 99-514, P.L. 100-203, PL. 100-647, PL 101-73, PL. 101140, PL. 101-179,
PL. 101—239, PL. 101—508, PL. 102-227, excluding sections 103, 104, and 110 of P.L.
102-227, P.L.. 102-318, PL 102-486, P.L. 103-66, excluding sections 13113, 13150
(d), 13171 (d), 13174, 13203 (d), and 13215 of PL. 10366, P.L.. 103-296, P.L.. 103337,
P.L. 103-465, P.L. 104-7, excluding section 1 of P.L. 104—7, P.L. 104-188, excluding
section 1311 of P.L.. 104-188, P.L.. 104-191, P.L.. 104-193, P.L.. 105-34, P.L. 105-206
and, PL. 105-277,and P.L.. 106-554, except that property that, under s. 71.02 (1) (c)
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SECTION 144
8. to 11., 1985 stats., is required to be depreciated for taxable years 1983 to 1986
under the Internal Revenue Code as amended i:o December 31, 1980, shall continue
to be .depreciated under the Internal Revenue Code as amended to
December 31, 1980, and except that the appropriate amount shall be added or
subtracted to reflect differences between the depreciation or adjusted basis for
federal income tax purposes and the depreciation or adjusted basis under this
chapter of any property dispOSed of during the taxable year. The Internal Revenue
Code as amended to December 31, 1993, excluding sections 103, 104, and 110 of PL
102-227 and sections 13113, 13150 (d), 13171 (d), 13174, 13203 (d), and 13215 of PL.
103-66, and as amended by P.L. 103-296, P.L. 103-337, P.L. 103—465, P.L. 104-7,
excluding section 1 of P.L. 104-7, P.L. 104-188, excluding section 1311 of PL.
104—188, P.L. 104-191, P.L. 104-193, P.L.. 105-34, P.L.. 105206 and, P.L. 105-277,

and P.L. 106-554, and as indirectly affected in the provisions applicable to this

- subchapter by PL. 99-514, PL. 100-203, P.L. 100-647, P.L. 101-73, P.L. 101-140,

P.L. 101-179, PL 101—239, P.L. 101-508, P.L. 102-227, excluding sections 103, 104,
and 110 of INL. 102-227, P.L. 102-318, P.L.. 102486, P.L. 103—66, excluding sections
13113, 13150 (d), 13171 (d), 18174, 13203 (d), and 13215 of PL. 103-66, PL. 103-296,
P.L. 103-337, P.L. >103—465, PL. 104—7, excluding section 1 of P.L. 104—7, PL.
104-188, excluding section 1311 of P.L. 104-188, P.L. 104-191, P.L. 104-193, P.L.
105-34, P.L. 105-206 aﬁé PL. 105-277, and PL, 106-554, applies for Wisconsin

purposes at the same time as for federal purposes Amendments to the Internal
Revenue Code enacted after December 31, 1993, do not apply to this subdivision with
respect to taxable years that begin after December 31, 1993, and before
J anuary 1, 1995, except that changes to the Internal Revenue Code made by P.L.
103296, P.L. 103—337; P.L. 103-465, P.L.. 104-7, excluding section 1 of P.L. 104-7,
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P.L. 104-188, excluding section 1311 of P.L.. 104-188, P.L.. 104-191, P.L.. 104-193,
PL. 105-34, PL. 105—206 and, PL. 105-277,_and P.L.. 106-554, and changes that

indirectly affect the provisions applicéble to this subchapter made by P.L. 103-296,
PL. 103'_337, P.L. 103465, PL. 104-7, excluding section 1 of PL. 104-7, P.L.
104-188, excluding section 1311 of P.L.. 104-188, P.L.. 104-191, P.L. 104—193, P.L.
105-34, P.L. 105-206 aad, PL. 105277, and PL. 106—554v apply for Wisconsin

purposes at the same time as for federal purposes.

SEcTION 145, 71.26 (2) (b) 10. of the statutes is amended to read:

71.26 (2) (b) 10. For taxable years that begin after December 31, 1994, and |
before January 1, 1996, ..for a corporation, conduit or coﬁmon law trust which
qualifies as a regulated investment company, real estate mortgage investment
conduit or real estate investment trust under the Internal Revenue Code as amended
to December 31, 1994, excluding sections 103, 104, and 110‘ of P.L. 102-227 and
sections 13113, 13150 (d), 13171 (d), 13174, and 13203 (d) of P.L. 103—66, and as
amended by PL. 104-7, PL. 104188, excluding sectibns 1202, 1204, 1311, arid 1605
of P.L. 104-188, P.L. 104-191, P.L. 104—193; P.L. 105-34, P.L. 105-206 and, P.L.

105-277, and PL. 106-554, and as indirectly affected in the provisions applicable to

this subchapter by PL. 99-514, PL 100-203, P.L. 100—-647, PL. 101-73, P.L.
101-140, PL. 101-179, P.L.. 101-239, P.L.. 101-508, P.L.. 102-227, excluding sections
103, 104, and 110 of PL. 102-227, P.L. 102;318, P.L. 102486, PL. 103—66, excluding
sections 13113, 13150 (d), 13171 (d), 13174, and 13203 (d) of PL. 103-66, P.L.
103 296, PL. 103337, P.L. 103 465, PL. 104-7, P.L. 104-188, excluding sections
1202, 1204, 1311, and 1605 of P.L. 104-188, P.L.. 104-191, PL. 104-193, P.L. 105-34,
PL. 105-206 and, PL. 105-27 7 and PL. 106-554, “net income” means the federal

regulated investment éompany taxable income, federal real estate mortgage
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SECTION 145
investment conduit taxable income or federal real estate investment trust taxable
income of the corporation, conduit or trust as determined under the Internal
Revenue Code as amended to December 31, 1994, excluding sect1ons 103, 104, and

11() of P.L. 102-227 and sections 13113, 13150 (d), 13171 (d), 13174 and 13203 (d)

of PL. 103—66, and as amended by P.L. 104-7, P.L.. 104-188, excluding sections 1202,

1204, 1311, and 1605 of P.L. 104—188, PL. 104-191, P.L. 104-193, P.L. 105-34, PL.
105-206 &H@L PL. 105—277, and PL. 106-554, and as indirectly affected in the
provisions appiicable to this subehapter by P.L. 99-514, P.L.. 100-203, P.L. 100-647,
P.L. 101-73, P.L. 101-140, P.L. 101179, P.L. 101-239, P.L. 101-508, P.L. 102-227,
excluding sections 103, 104, and 110 of PL. 102-227, PL. 102-318, PL. 102—486, PL.
-103-66, excluding sections 13113, 13150 (d), 13171 (d), 13174, and 13203 (d) of P.L.
103-66, P.L. 103-296, PL. 103-337, P.L. 103-465, PL. 104-7, PL. 104-188,
eicluding sections 1202, 1204, 1311, end 1605 of P.L. 104-188, PL. 104-191, PL.
104-193, PL. 105-34, PL. 105-206 and, PL. 105-277, and PL. 106-554, except that

property that, under s. 71.02 (1) (c) 8. to 11., 1985 stats., is required to be depreciated
for taxable ycars 1983 to 1986 under the Internal Revenue Code as amended to
December 31, 1980, shall continue tq_be depreciated under the Internal Revenue
Code as amended to December 31, 1980, and except that the appropriate amount
shall be added or subtracted to reflect differences between the depreciation or

adjusted basis for federal income tax purposes and the depreciation or adjusted basis

| under this chapter of any property disposed of during the taxable year. The Internal

Revenue Code as amended to December 31, 1994, excluding sections 108, 104, and
110 of P.L. 102-227 and sections 13113, 13150 (d), 1317 1(d), 13174, and 13203 (d)
of PL. 103-66, and as amended by PL. 104-7, PL. '104—188, excluding sections 1202,
1204, 1311, and 1605 of PL. 104-188, PL. 104-191, P.L. 104-193, P.L. 105-34, P.L.
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105-206 and, PL. 105-277,_and P.L. 106-554, and as indirectly affected in the
proVisions applicable to this subchapter by P.L. 99—514, P.L. 100203, P.L. 100—647,
PL. 101-78, P.L. 101-140, PL. 101-179, P.L.. 101-239, P.L. 101-508, P.L. 102-227,
excluding sections 103, 104, and 110 of PL. 102-227, P.L.. 102-318, P.L. 102486, P.L.
103-66, excluding sections 13113, 13150 (d), 13171 (d), 13174, and 13203 (d) of PL.
103-66, PL. 103-296, P.L. 103-337, P.L. 103-465, PL. 104-7, PL. 104—188,
excluding sections 1202, 1204, 13811, and 1605 of P.L. 104-188, P.L. 104-191, P.L..
104-193, PL. 105-34, PL. 105-206 and, PL. 105-277, and PL. 1!2‘65554, applies for
Wisconsin purposes at the same time as for federal purposes. Amendments to the
Internal Revenue Code enacted after December 31, 1994, do not apply to this
subdivision with respect to taxable years that begin after December 31, 1994, and
before Januafy 1, 1996, except tvhat.changes made by PL. 104-7, PL. 104-188,
excluding sections 1202, 1204, 1311, and 1605 of PL 104-188, P.L. 104-191, PL.
104-193, P.L. 105-34, P.L. 105-206 and, PL. 105-277,_and P.L. 106-554, and

changes that indirectly affect the provisions applicable to this subchapter made by
PL. 104-7, I\L. 104-188, excluding sections 1202, 1204, 1811 and 1605 of P.L.
104-188, P.L. 104-191, P.L. 104-193, P.L. 105-34, P.L.. 105-206 and, P.L. 105-277,
and PL. 106-554, apply for Wisconsin purposes at the same time as for federal
puiposes. ‘ |

SECTION 146. 71.26 (2) (b) 11. of the statutes is amended to read:

71.26 (2) (b) 11. For taxable years that begin after December 31, 1995, and

~ before January l,v 1997, for a corporation, conduit or common law trust which

qualifies as a regulated investment company, real estate mortgage investment
conduit or real estate investment trust under the Internal Revenue Code as amended

to December 31, 1995, excluding sections 103, 104, and 110 of PL. 102-227 and
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sections 13113, 13150 (d), 13171 (d), 13174, and 13203 (d) of P.L. 103-66, and as
amended by P.L.. 104-188, excluding sectioﬁs 1123, 1202, 1204, 1311, and 1605 of P.L.
104-188, P.L. 104-191, P.L. 104-193, P.L. 105-33, P.L. 105—34, P.L. 105-206 and,

PL. 105-277,_and PL. 106-554, and as indirectly affected in the provisions
applicable to this subchapter by P.L. 99-514, P.L. 100-203, P.L. 100-647, PL.
101—73, PL. 101-140, PL. 101-179, PL. 101-239, P.L. 101-508, P.L. 102-227,

* excluding sections 103, 104, and 110 of PL. 102-227 , PL 102-318, P.L. 102486, P.L.

103-66, excluding sections 13113, 13150 (d), 13171 (d), 13174, and 13203 (d) of PL.
103-66, P.L. 103—296, PL. 103-337, PL. 103-465, PL. 104-7, PL. 104-188,
excluding sections 1123, 1202, 1204, 1311, and 1605 of P.L. 104—188, PL. 104-191,

PL. 104-193, P.L. 105-33, P.L. 105-34, PL. 105-206 and, P.L. 105-277, and PL.

106-554, “net income” means the féderal regulated investment company taxable
inéome, federal real estate mortgage investment conduit taxable income or federal
real estate investment trust taxable income of the cdrboration, conduit or trust as
determined under the Internal Revenue Code as amended to December 31, 1995,
cxcluding séctions i03, 104, and 110 of P.L. 102-227 and sections 13118, 13150 (d),
1317 1 (d), 13174, and 13208 (d) of P.L.b 103—66, and as amended by P.L. 104—188,
exéluding sections 1123, 1202, 1204, 1311, and 1605 of P.L. 104-188, PL. 104-191,

P.L. 104-193, P.L. 105—33, PL. 105—34, PL. 105-206 and, PL. 105-277, and PL.

- 106-554, and as indirectly affected in the provisions applicable to this subchapter

by P.L. 99f5i4, PL. 100—203, P.L. 100-647, P.L. 101-73, P.L. 101-140, PL. 101-179,
PI.. 101239, PT 101-508, PL. 102__227 , exclﬁding sections 103, 104, and 110 of PL. :
102-227, P.L. 102-318, P.L. 102486, P.L. 103-66, excluding sections 13113, 13150
(d), 13171 (d), 13174, and 13203 (d) of P.L. 103-66, P.L. 103-296, P.L. 103-337, P.L.
103-465, P.L. 104-7, P.L. 104-188, excluding sections 1123, 1202, 1204, 1311, and




[y

W O I & U s~ W N

=
=)

[ S S S
W N

i
S

[y
ot

"
(o]

DN =
S O o =

DN
—

II \"‘\""A‘A

Ot > o N

B4 P S W 13

LRBsO382/P1
2001 - 2002 Legislature -%- L.

Jan. 2002 Spec. Sess. SECTION 146

1605 of PL. 104-188, P.L. 104-191, P.L. 104-193, P.L. 105-33, PL. 105-34, P.L.

105-206 and, P.L.. 105-277 ahd PL. 106-554, except that property that, under s.
71.02 (1) (¢) 8. to 11., 1985 stats., is required to be depreciated for taxable years 1983
to 1986 under the Internal Revenue Code as amended to December 31, 1980, shall

continue to be depreciated under the Internal Revenue Code as amended to

December 31, 1980, and except that the appropriate amount shall be added or

’subtracted to reflect differences between the depreciation or adjusted basis for

federal income tax purposes and the depreciationv or adjusted basis under this
chapter of any property disposed of during the taxable year. The Internal Revenue
Code as amended to December 31, 1995, excluding sections 103, 104, and 110 of P.L.
102-227 and sections 13113, 13150 (d), 13171 (d), 13174; and 13203 (d) of P.L.
103—66, and as amended by P.L. 104-188, excluding sections 1123, 1202, 1204, 1311,
and 1605 of P.L. '104—188 PL. 104-191, P.L. 104-193, P.L. 105-33, PL. 105-34, PL.

105—206 ané PL. 105-277,_and PL. 106-—554 and as 1nd1rectly affected in the

provisions applicable to this subchapter by P.L. 99-514, P.L. 100-203, P.L. 100647,
PL. 101 73, PL. 101-140, P.L. 101-179, I.L. 101-239, P.L. 101-508, P.L. 102-227,
excluding sections 103, 104, and 110 of PL. 102-227, PL. 102-318, P.L.. 102—486, P.L.
103_—66, excluding séctions 13113, 13150 (d), 13171 (d), 13174, and 13203 (d) of P.L.
103-66, PL. 103-296, P.L. 103-337, P.L. 103-465, PL. 104-7, PL. 104—188; "
exclu.ding sections 1123, 1202, 1204, 1311, and 1605 of P.L.. 104-188, P.L. 104—191,
P.L. 104-193, PL. 105-33, P.L. 105-34, PL. 105-206 and, P.L. 105-277 and PL,

106-554, applies for Wisconsin purposes at the same time as for federal purposes.
Amendments to the Internal Revenue Code enacted after December 31, 1995, do not
apply to this subdivision with respect to taxable years that begin after

December 31, 1995, and before January 1, 1997, except that changes to the Internal
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Revenue Code made by PL. 104188, excluding sections 1123, 1202, 1204, 1311, and
1605 of PL. 104-188, PL. 104-191, PL. 104193, PL. 105-33, PL. 105-34, PL.
105-206 and, P.L. 105-277,and P.L. 106-554, and changes that indirectly affect the

provisions applicable to this subchapter made by P.L. 104-188, excluding sections
1123, 1202, 1204, 1311 and 1605 of P.L. 104-188, P.L. 104-191, P.L.. 104-193, PL.
105-33, P.L. 105-34, P.L. 105-206 and, P.L. 105-277, and PL. 106-554, apply for

Wisconsin purposes at the same time as for federal purposes.

SECTION 147. 71.26 (2) (b) 12. of thé statutes is amended to read:

71.26 (2) (b) 12. For taxable years that begin after December 31, 1996, and
before January 1, 1998, f‘orva corporation, conduit or common law trust Which
qualifies as a regulated investment company, real estate mortgage investment
cohduit, real estate investment trus£ or ﬁn'ancialv asset securitization investment
trust under the Internal Revenue Code as amended to December 31, 1996, excluding
sections 108, 104, and 110 of PL. 102-227, sections 13113, 13150 (d), 13171 (d),
13174" and 13203 (d) of PL. 103-66 and sectioﬁs 1123 (b), 1202 (c), 1204 (f), 1311, and
1605 (d) of PL. 104—188, and as amended by P.L. 105-88, P.L. 105-34, P.L.. 1052086,

PL. 105-277 and, PL. 106-36, PL. 106-554, and PL. 107-16, excluding section 431

‘of PL. 107-16, and as indirectly affected in the provisions applicable to this

subchapter by P.L. 99-514, P.L. 100-203, P.L. 100647, PL. 101-73, PL. 101-140,

~PL. 101-179, PL. 101-239, PL. 101-508, PL. 102-227, excluding sections 103, 104,

and 110 of P.L. 102-227, PL. 102-318, PL. 102486, P.L. 103-66, excluding sections
13113, 13150 (d), 13171 (d), 13174, and 13203 (d) qf PL. 103-66, P.L. 103296, P.L.
103—337, P.L. 103-465, P.L. 104-7, PL. 104-188, excluding sections 1123 (b), 1202
(c), 1204 (), 1311, and 1605 (d) of P.L. 104-188, P.L. 104-191, P.L. 104-193, P.L.
105-33, P.L. 105-34, P.L. 105-2086, PL. 105-277 and, PL. 106-36, P.L. 106-554 and
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PL. 107-16, excluding section 431 of P.L.v 107-16, “net income” means the federal
regulated investment company taxable income, federal real estate mortgage -
inveétment conduit taxable income, federal real estate investment trust or financial
asset securitization investment trust taxable income of the comorétion, conduit or .
trust as determined under the Internal Revenue Code as amended to
December 31, 1996, excluding sections 103, 104, and 110 of P.L. 102—227 , sections
13113, 13150 (d), 13171 (d), 13174, and 13203 (d) of PL. 103-66 and sections 1123
(b), 1202 (c), 1204 (), 1311, and 1605 (d) of PL. 104-188 and as amended by PL.
105-33, PL. 105-34, PL. 105—206, PL. 105-27 7 and, PL. 106-36, P.L. 106-554, and

P.L. 107-16, excluding section 431 of P.L.. 10716, and as indirectly affected in the

provisions applicable to this subchapter by PL. 99——514, P.L. 100-203, P.L. 100-647,

- PL. 101-73, PL. 101-140, PL. 101-179, P.L. 101-239, P.L. 101-508, PL. 102-227,

excluding sections 108, 104, and 110 of P.L. 102-227, PL. 102—318, P.L. 102-486, PL.

| 110366, excluding sections 13113, 13150 (d), 13171 (d), 13174, and 13203 (d) of PL.

103-66, P.L. 103-296, P.L. 103-337, P.L. 103-465, PL. 104-7, P.L. 104-188,
excluding sections 1123 (b), 1202 (c), 1204 (), 1311, and 1605 (d) of PL. 104-188, P.L.
104-191, PL. 104198, P.L. 105—33, P.L. 105-34, P.L. 105-206, P.L. 105-277 and,

PL. 106-36, PL. 106-554, and P.L. 107-16, excluding section 431 of P.L. 107-16,

except that property that, under s. 71.02 (1) (c) 8. to 11., 1985 stats., is required to
be depreciated for taxable years 1983 to 1986 under the Internal Revenue Code as
amended to December 31, 1980, shall continue to be depreciated ‘under the Internal
Revenue Code as amended to December 31, 1980, and except that the appropriate
amount shall be added or subtracted to reflect differences between the depreciation
or adjusted basis for federal income tax purposes and the depreciation or adjusted

basis under this chapter of any property disposed of during the taxable year. The
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Internal Revenue Code as amended to December 31, 1996, excluding sections 103,
104, and 110 of P.L. 102-227 , sections 13113, 13150 (d), 13171 (d), 13174, and 13203
(d) of PL. 103-686, and sections 1123 (b), 1202 (c), 1204 (f), 1311, and 1605 (d) of P.L..
104—188, and as amended by PL. 105—33, P.L. 105-34, P.L. 105-206, P.L. 105-277

and, PL. 106-36, PL. 106-554, and P.L. 107-16, excluding section 431 of PL.

107-16, and as indireetly affected in the provisions applicable to this subchapter by

PL. 99-514, P.L. 100-203, P.L. 100;647, P.L. 101-73, P.L. 101-140, P.L. 101-179,
P.L. 101239, P.L. 101-508, P.L. /‘102—227, excluding secfions 103, 104* and 110 of P.L.
102-227 ,‘ P.L. 102-318, P.L. 102486, P.L. 103-66, excluding sections 13113, 13150
(d), 13171 (d), 13174, and 13203 (d) of P.L. 103-66, P.L. 103-296, P.L. 103-337, PL.
103-465, P.L.. 104-7, P.L. 104-188, excluding sections 1123 (b), 1202 (c), 1204 (f),
1311, and 1605 (d) of PL. 104-188, P.L. 104-191, P.L. 104-193, PL. 105-33, P.L.
105-34, PL. 105-206, PL. 105-277 and, PL. 106-36, PL. 106-554, and PL. 107-16,
excluding section 431 of P.L‘.V 10'7-_—16, apﬁlies for Wisconsin purposes at the same time
as for federal purposes. Amendments to the Internal Revenue Code enacted after
December 31, 1996, do not apply to this subdivision with respect to taxable years
that begin affer December 31, 1996, and before January 1, 1998, except that

changes to the Internel Revenue Code made by P.L. 105-33, PL. 105-34, PL.

105-206, PL. 105-277 and, PL. 106-36, PL. 106-554, and PL. 107-16, excluding

section 431 of PL. 107_—16 and changes that indirectly affect the provisions

~ applicable to this subchapter made by P.L. 105-33, P.L. 105-34, P.L. 1052086, P.L.

105-277 and, P.L. 106-36, PL. 106-554, and P.L. 10716, excluding section 431 of

PL. 107-16. apply for Wisconsin purpose_s at the same time as for federal purposes.

SECTION 148. 71.26 (2) (b) 13. of the statutes is amended to read:
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71.26 (2) (b) 13. Fer taxable years that begin after December 31, 1997, and
before January 1, 1999, for a corporafion, conduit or common law trust which
qualifies as a regulated investment company, real estate mortgage investment
conduit, real estate investment trust or financial asset securitization investment

trust under the Internal Revenue Code es amended to December 31, 1997, excluding

‘sections 103, 104, and 110 of P.L. 102-227, sections 13113, 13150 (d), 13171 (d),

131744_and 13208 (d) of P.L. 103—66 and sections 1123 (b), 1202 (c), 1204 ®, 1311_\ and
1605 (d) of P.L. 104-188, and as amended by PL. 105-178, P.L. 105-206, P.L.
105-277, P.L. 106-36 and, PL. 106-170, P.L. 106-554, PL. 106-573, and PL.

107-16, excluding section 431 of PL. 107—16, and as indirectly affected in the

provisions applicable to this subchapter by PL. 99-514, P.L.. 100—203, PL. 100-647,

- P.L. 101-73, P.L. 101-140, P.L. 101-179, P.L. 101239, PL. 101-508, P.L. 102-227,

excluding sections 103, 104, and 110 of PL. 102227, P.L. 102-318, P.L. 102486, P.L.
103-66, excludlng sections 13113, 13150 (d), 13171 (d), 13174, and 13203 (d) of P.L.
103-66, PL. 103—296 PL. 103-337, PL. 103-465, P.L. 104-7, PL. 104-188,
excluding sections 1123 (b), 1202 (c), 1204 (0, 1811, and 1605 (d) of P.L. 104-188, P.L.
104-191, PL. 104-193, P.L. 105-33, P.L. 105-34, PL. 105- 178, PL 105-2086, PL
105—277 PL 106-36 and, P.L. 106-170, PL. 106-554, PL. 106~573 and PL

107-16, excluding section 431 of PL. 107—16. “net income” means the federal
regulated investment company taxable income, federal real estate mortgage '
investment conduit taxable inceme, federal real estate investment trust or financial
asset securitization investment trust taxable income of the corporation, conduit or
trust as determined under the Internal Revenue Code as amended to December 31,
1997, excluding sections 1>O3, 104, and 110 of PL. 102227, sections 13113, 13150 (d),
13171 (d), 13174, and 13203 (d) of PL. 103-66 and sections 1123 (b), 1202 (o), 1204
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(f), 1311, and 1605 (d) of P.L.. 104—188, and as amended by P.L.. 105-178, P.L. ‘105—206,

- PL. 105-277, P.L. 106-36 and, P.L. 106-170, PL. 106-554, P.1.. 106-573, and PL.

107-16. excluding section 431 of PL 107-16, and as indirectly affected in the
pfovisions appliéable to this éubchapter by P.L. 99-514, P.L. 100-203, P.L.. 100647,
P.L. 101-73, P.L. 101-140, P.L. 101-179, P.L.. 101-239, P.L. 101-508, P.L.. 102-227,
excluding sections 103, 104, and 110 of PL 102227, P.L.. 102-318, P.L.. 102-486, P.L.
103-66, excluding sections 13113, 13150 (d), 13171 (d), 13174, and 13203 (d) of P.L.
103-66, P.L. 103-296, P.L. 1‘03—337, PL. 103-465, PL. 104-7, PL. 104-188,
excluding sections 1123 (B), 1202 (c), 1204 (), 1311, and 1605 (d) of PL. 104-188, P.L.
104-191, P.L. 104—193, P.L. 105-33, P.L. 105-34, P.L. 105-178, P.L.. 105-206, P.L.

105-277, P.L. 106-36 and, P.L. 106-170, PL. 106-554, PL. 106-573. and PL.
107-16, excluding section 431 Qf PL. 107-16, except that property that,_under s.
7 1.02 (1) (c) 8. to 11., 1985 stats., is required to be depreciated for taxable years 1983 _
to 1986 under the Internal Revenue Code aé amended to December 31, 1980, shall
continue to be depreciated under the Internal Revenue Code as aménded to
December 31, 1980, and except that the appropriate amount shall be added of
subtracted to reflect differences between the depreciation or adjusted basis fof

federal income tax purposes ‘and the depreciation or adjusted basis under this

| chapter of any property_disposed of during the taxable year. The Internal Revenue

Code as amended to December 31, 1997, excluding sections 103, 104, and 110 of P.L.

102—227, sections 13113, 13150 (d), 13171 (d), 13174, and 13203 (d) of P.L.. 103-66,
and sections 1123 (b), 1202 (c), 1204 (f), 1811, and 1605 (d) of PL. 104-188, and as
amended by PL. 105178, PL. 105-206, P.L. 105-277, PL. 106-36 and, PL. 106-170,
PL. 106-554, PL. 106-573, and P.L.. 107-16, excluding section 431 of P.L. 107-16,

and as indirectly affected in the provisions applicable to this subchapter by P.L.
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99-514, P.L. 100-203, P.L. 100-647, P.L. 101-73, P.L. 101-140, PL. 101-179, P.L.

. 101-239, P.L. 101-508, P.L. 102-227, excluding sections 103, 104, and 110 of P.L.

102-227, P.L. 102-318, P.L.. 102-486, P.L. 103-66, excluding sections 13113, 13150
(d), 13171 (d), 13174, and 13203 (d) of P.L. 103-66, P.L. 103-296, P.L. 103-337, P.L.
103-465, PL. 104-7, PL. 104-188, excluding sections 1123 (b), 1202 (c), 1204 (f),
1311 and 1605 (d) of P.L. 104-188, PL. 104-191, P.L. 104-193, PL. 105-33, P.L.
105-34, P.L. 105-178, P.L. 105-206, P.L.. 105-277, P.L. 106-36 and, PL. 106-170,

P.L. 106-554, P.L. 106-573, and P.L.. 10718, excluding section 431 of PL. 107186,

applies for Wisconsin purposes at the same time as for federal purposes. -
Amendmbents to the Ihternal Revenule Code enacted after December 31, 1997, do not
apply to this subdivision with respect to taxable years that begin after
Deéember 31, 1997, and before January 1, 1999, except that changes to the Internal
Revenue Code made by P.L. 105-178, P.L. 105-2086, P.L.v 105-277, P.L.. 106-36 and,

P.L. 106-170, PL. 106-554, P1L. 106-573, and PL. 107-186, excluding section 431 of

PL. 107-16, and changes that indirectly affect the provisions applicable to this

subchapter made by P.L. 105-178, P.L. 105206, P.L.. 105-277, P.L. 106—36 and and,

PL. 106-170, PL. 106-554, PL. 106-573, and P.L.. 107-16, excluding section 431 of

P.L. 107-16, apply for Wisconsin purposes at the same time as for federal purposes.

SECTION 149. 71.26 (2) (b) 14. of the statutes is amended to read:

‘71.26 (2) (b) 14. For taxable years that begin after December 31, 1998, and
before January 1, 2000, fbr a corporation, conduit or common law trust which
qualifies as a regulated invéstment company, real cstate mbrtgage investment
condui_t, real estate investment trust or financial asset securitization investment

trust under the Interhal Revenue Code as amended to December 81, 1998, excluding

‘sections 108, 104, and 110 of PL. 102-227, sections 13113, 13150 (d), 13171 (d),
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13174, _iand} 13203 (d) of PL. 103-66 and sections 1123 (b), 1202 (c), 1204 (f), 1311, and
1605 (d) of P.L. 104-188, and as amended by P.L. 106-36 and, P.L. 106-170, PL.
106-230, PL. 106-519. PL. 106-554, PL. 106-573, and PL. 107-16, excluding
sectioh 431 of PL. 107-16, and as indirectly affected in the provisions applicable to
this subchapter by PL 99-514, P.L. 100-203, PL. 100-647,  PL. 101-73, PL.
101-140, PL. 101-179, P.L. 101239, P.L. 101-508, P.L.. 102-227, excluding sections
103, 104, and 110 of PL. 102-227, P.L.. 102-318, P.L.. 102-486, P.L.. 103-66, excluding
sections 13113, 13150 (fi)’ 13171 (d), 13174, and 13203 (d) of PL. 103-66, P.L.
1034296, P.L. 103-337, PL 103-465, P.L.. 104-7, P.L. 104-188, excluding sections
1123 (b), 1202 (c), 1204 (f), 1311, and 1605 (d) of PL 104-188, P.L. 104-191, P.L.
104-193, P.L. 105—33, P.L. 105-34, P.L. 105-178, P.L. 105-206, P.L. 105-277, PL.
106-36 and, PL. 106-170, PL. 106-230, PL. 106-519, PL. 106-554, PL. 106-573,
and PL. 107-16, excluding section 431 of P.L. 107-16, “net income” means‘the federal

regu_latéd investmenp comp_any' taxable income, federal real estate mortgage

investment conduit taxable income, federal real estate investment trust or financial
asset securitization investment trusl laxable income of the corporation, conduit or
trust as determined under the Internal Revenue Code as amended to December 31,
1998, excluding sections 103, 104, and 110 of P.L.. 102-227, sections 13113, 13150 (d),
13171 (d), 13174; and 13203 (d) of P.L. 103-66 and sections 1123 (b), 1202 (c), 1204
(f), 1311, aﬁd 1605 (d) of P.L. 104-188, and as amended by PL. 106-36 and, PL.
106-170, P.L.. 106-230, P.L.‘106—519. PL 106—‘554. PL. 106-573, and P.L.. 107-16,

excluding section 431 of PL. 107186, and as indirectly affected in the provisions
applicable to this subchapter by P.L. 99-514, P.L. 100-203, PL. 100-647, PL
101-73, PL. 101-140, PL. 101-179, P.L. 101-239, P.L. 101-508, P.L. 102-227,
excluding sections 103, 104, and 110 of P.L. 102-227, P.L. 102-318, P.L. 102-486, PL.
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103-66, excluding sections 13113, 13150 (d), 13171 (d), 13174, and 13203 (d) of P.L..
103-66, PL. 103-296, P.L. 103-337, PL. 103-465, P.L. 104-7, ‘P.L. 104-188,
exciuding sections 1123 (b), 1202 (c), 1204 (6, 1311, and 1605 (d) of PL. 104-188, P.L..
104-191, P.L. 104-193, P.L. 105-33, P.L. 105-34, P.L. 105-178, P.L.. 105-206, P.L.. .
105-277, P.L. 106-36 and, P.L. 106-170, P.L. 106-230, P.L. 106-519, P.L. 106-554,

PL. 106-573, and PL. 107-16, excluding section 431 of PL. 107-16, except that
property that, under s. 71.02 (1) (c) 8. to 11., 1‘985 stats., is required to be depreciated
for taxable years 1983 to 1986 under the Internal Revenue Code as amended to
December 31, 1980, shall continue to be depreciated under the Internal Revenue
Code as aménded to December 31, 1980, and except that the appropriate amount
shall be added or subtracted to reflect differences between the depreciation or
adjusted basis for federal income tax purposes and the depreciation or adjusted basis
under this chapter of any property disposed of during the taxable year. The Internal
Revemie Code as amended to December 31, 1998, excluding sections 103, 104, and
110 of PL. 102-227, sections 13113, 13150 (d), 13171 (d), 13174, and 13203 (d) of PL.
103-66, and sections 1123 (b), 1202 (c), 1204 (f), 1311, and 1605 (d) of P.L.. 104-188,
and as amended by P.L.. 106-36 and, P.L.. 106-170, P.L.. 106-230 PL. 106-519, PL.
106-554, P1.. 106-573, and PL. 107-16, excluding section 431 of P.L.. 107—16, and
as indifectly affected in the proVisions’ applicable to this subchapter by P.L. 99-514,

" PL. 100-2083, PL. 100-647, P.L. 101-73, PL. 101-140, P.L. 101-179, P.L. 101-239,

PL. 101—508, PL. 102-227, éxcluding sections 103, 104, and 110 of P.L. 102-227, P.L.
102-318, PL. 102-486, P.L. 103-66, excluding sections 13113, 13150 (d), 13171 (d),
13174, and 13203 (d) of P.L. 103-66, P.L. 103-296, P.L.. 103-337, P.L.. 103-465, P.L.
104-7, P.L.. 104-188, excluding sections 1123 (b), 1202 (c), 1204 (f), 1311, and 1605
(d) of PL. 104-188, P.L. 104-191, PL. 104-193, PL. 105-33, PL. 105-34, P.L.
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105-178, P.L. 105-206, P.L. 105-277, P.L. 106-36 and_\ P.L. 106-170, P.L. 106-230

PL. 106-519, PL. 106-554, PL. 106-573, and P.L. 107-16, excluding section 431 of
P.L. 107-16, applies for Wisconsin purposes at the same time as for federal purposes.
Amendments to the Internal Revenué Code eﬁacted after December 3 1, 1998, do not
apply to fhis subdivision with respéct to taxable years that begin after

December 31, 1998, and before January 1, 2000, except that changes to the Intemal

Revenue Code made by P.L. 106-36 and, P.L.. 106-170, P.L.. 106-230, P.L.. 106-519,

Pl.106-554, P1.. 106—573, and PL 107-16, excluding section 431 of PL. 107186,

and changes that indirectly affect the provisions applicable to this subchapter made

by P.L. 106-36 and, P.L. 106-170, P.L. 106—230 PL. 106-519, PL. 106-554, PL.

106—573, and PL. 107-16, excluding section 431 of PL. 107-16, apply for Wisconsin

purposes at the same time as for federal purposes.
' 7 SECTION 150. 71.26 (2) (b) 15. of the statutes is amended to read:

71.26 ‘(2) (b) 15. For taxable years that bégin after December 31, 1999, and
Dbefore Janvuaryv 1, 2001, for a corporation, conduit or common law trust Which
qualifies as a regulatéd investment company, real estate mortgage investmeﬁt
conduit, real estate inveétment trust or financial asset securitization investment
trust under the Internal Revenue Code as amended to December 31, 1999, excluding
sections 103, 104, and 110 of PL. 102-227, sections 13113, 13150 (d), 13171 (d),
13174, and 13203 (d) of P.L. 103-66 and sections 1123 (b), 1202 (c), 1204 (f), 1311, and
1605 (d) of PL. 104-188, and as amended by PIL. 106-200, P.L. 106-230, PL. -
1Q6—519, PL. 106;554, PL. 106—573, and PL. 107-16, excluding section 481 of P.L.
107-16, an(i as indirectly éffected in the provisions applicable to this subchapter by
P.L. 99-514, P.L.. 100-203, P.L. 100-647, P.L. 101-73, PL 101-140, P.L. 101-179,
PL.10 1—239_, PL. 101-508, PL 102-227, excluding sections 103, 104, and 110 of PL.
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102-227, P.L. 102-318, PL. 102-486, P.L. 103-66, exc_luding sections 13113, 13150
(d), 13171 (d), 13174, and 13203 (d) of PL. 108-66, P.L. 103—296, PL. 103-337, P.L.
103-465, P.L. 104-7, P.L. 104-188, excluding sections 1123 (b), 1202 (c), 1204 (D),
1311, and 1605 (d) of P.L. 104-188, P.L. 104-191, P.L. 104-193, PL. 105-33, PL.

- 105-34, P.L. 105-178, P.L. 105-206, P.L. 105277, PL. 106-36 aad, P.L. 106-170,

PL. 106-200, PL. 106-230, PL. 106-519, PL. 106-554. PL. 106-573, and PL.

107-16, éxcluding section 431 of PL. 107-16, “net income” means the federal

regulated investment company taxable income, federal real estate mortgage
investment conduit taxable income, federal i'eal estate investment trust or financial
assel securitization investment trust taxable income of the corporation, conduit or
trust as determined ﬁnder the Internal Revenue Code as amended to December 31,
1999, excluding seCtions 103, 104, and 110 of P.L.' 102227, sections 13113, 13150 (d),
13171 (d), 13174, ahd 13203 (d) of P.L. 103-66 and sections 1123 (b), 1202 (c), 1204

(f), 1311, and 1605 (d) of P.L.. 104-188, and as amended by PL. 106-200, PL. 106-230,
PL.106-519, PL. 106554, PL. 106-573, and PL. 107-16, excluding section 431 of

PL. 107-16, and as indirectly affected in the provisions applicable to this subchapter
by PL. 99-514, PL. 100-203, PL. 100-647, P.L. 101-73, PL. 101-140, P.L. 101-179,

- PL. 101-239, PL. 101-508, P.L. 102—227, excluding sections 103, 104, and 110 of P.L.

102-227, P.L. 102-318, P.L. 102-486, P.L. 10366, excluding sections 13113, 13150
(d), 13171 (d), 13174, and 13203 (d) of PL 103-66, P.L. 103—-296, P.L.. 103-337, PL.
103465, P.L. 104-7, P.L. 104—188 excluding sections 1123 (b), 1202 (c), 1204 ®,
1311 and 1605 (d) of PT.. 104-188, PL. 104-191, P.L. 104-193, PL 105 33 PL.
105—34 P.L. 105178, P.L. 105206, P.L. 105-277, PL. 106-36 and, P.L. 106-170,
P.L. 106-200, PI. 106-230, PL. 106-519, PL. 106-554, P.L. 106-573, and P.L.

107-16, excluding section 431 of P.L. 107—16. except that property that, under s.
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71.02 (1) (c) 8. to 11., 1985 stats., is required to be depreciated for taxable years 1983
to 1986 under the Internal Reveﬁue Code as amended to December 31, 1980, shall
continue to be depreciated under the Internal Revenue Code as amended to
December 31, 1980, and except that the vappropriate amount shall be added or
subtracted to reflect differences between the depreciation or adjusted basis for
federal income tax purposes and the depreciation or adjusted basis under this
chapter of any property disposed of during the taxable year. The Internal Revenue
Code as >amended to December‘31, 19‘99, excluding sections 103, 104, and 110 of P.L.
102-227, sections 13113, 13150 (d), 13171 (d), 13174, and 13203 (d) of P.L. 103-66,
and sections 1123 (b), 1202 (c), 1204 (f), 1311, and 1605 (d) of P.L. 104-188, and as
amended by P.L. 106-200, P.L.. 106-230, P.L. 106-519, PL. 106-554, P.L. 106-573

and P.L. 107-16, excluding section 431 of P1L. 107-16, and as indirectly affected in
thé profrisions applicable to this subchapter by P.L. 99-514, P.L. 100-203, P.L.
100-647, P.L. 101-73, PL. 101-140, P.L. 101-179, P.L.. 101-239, P.L. 101-508, P.L.
’102—227, excluding sections 103, 104, and 110 of P.L. 102-227, P.L. 102;318, PL.
102-486, P.L.. 103-66, excluding sections 13113, 13150 (d), 13171 (d), 13174, and
13203 (d) of P.L. 103-66, P.L. 103-296, P.L. 103-337, P.L. 103-465, P.L. 104-7, P.L.
104-188, excluding sections 1123 (b), 1202 (c), 1204 (), 1311, and 1605 (d) of P.L.
104-188, P.L. 104-191, P.L. 104-193, PL .105‘-33, P.L. 105-34, P.L. 105-178, P.L..

- 105-206, PL. 105277, P.L. 106-36 and, P.L. 106-170, P.L. 106-200, PL. 106-230,

PL. 106—519, PL. 106-554, P.L. 106-573, and P.L. 107-16, excluding section 431 of

P.L. 107 186, applics for Wisconsin purposcs at the same time as for federal purposes.

| Amendments to the Internal Revenue Code enacted after December 31, 1999, do not

apply to this subdivision with respect to taxable years that begin after

December 31, 1999, and before January 1, 2001, except that changes to the Internal
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Revenue Code made by PL. 106—200, PL. 106-230, PL. 106-519, P.L.. 106-554, PL.
106-573, and P.L. 107-186, excluding section 431 of PL. 107-16, and changes thét
indirectly affect the provisions applicable to this subchapter made By PL. 106-200,

‘PL. 106-230, P.L. 106-519, PL. 106-554, PL. 106-573, and PL. 107-186, excluding

section 431 of PL. 107-16, apply for Wisconsin purposes at the same time as for
federal purposes.

SECTION 151. 71.26 (2) (b) 16. of the statutes is created to read:

71.26 (2) (b) 16. For taxable years that begin after December 31, 2000, and
before J‘anuary 1, 2002, for a corporation, conduit, or common law trust which
qualifies as a regulated investment company, real estate mortgage investment
conduit, real estate investment trust, or financial asset securitizatibn investment
truét under the Internal Revenue Code as amended to December 31, 2000, excluding
sections 103, 104, and 110 of PL. 102-227, sections 13113, 13150 (d), 13171 (d),
13174, aan 13203 (d) of P.L. 10366, and sections 1123 (b), 1202 (c), 1204 (), 1311,
and 1605 (d) of PL. 104-188, and as amended by P.L. 107-16, excluding section 431
of PL. 107-16, and P.L. 107-22, and as indirectly affected in the provisions
applicable to this‘subchapter by P.L. 99-514, P.L. 100-203, P.L. 100-647, P.LL.
101—73 PL. 101-140, P.L. 101-179, P.L. 101239, P.L. 101-508, P.L. 102-227,
excludmg sections 103 104, and 110 of P.L.. 102-227, P.L. 102-318, P.L.. 102-486, PL.
103—66, excludmg sections 13113, 13150 (d), 13171 (d), 13174, and 13203 (d) of PL.
103-66, P.L. 103-296, P.L. 103-337, PL. 103-465, PL. 104-7, PL. 104188,
excluding sections 1123 (b), 1202 (c), 1204 (D), 1311, and 1605 (d) of PL. 104-188, P.L.
104-191, P.L. 104-193, PL 105-33, P.L. 105-34, P.L. 105~178, P.L. 105-206, P.L.
105-277, PL. 106-36, P.L. 106-170, P.L. 106-200, P.L. 106-230, P.L. 106-519, PL.
106-554, P.L. 106-573, P.L. 107-16, excluding section 431 of P.L. 107-16, and PL.
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107-22, “net income” means the federal regulated investment company taxable
income, federal real estate mortgage investment conduit taxable income, federal real
estate investment trust or ﬁnancial- asset securitization investment trust taxable
income of the corporation, conduit, or trust as determined under the Internal
Rew}enue Code as amended to December 31, 2000, excluding sections 103, 104, and
110 of PL. 102-227, sections -13113, 13150 (d), 13171 (d), 13174, and 13203 (d) of P.L.
103-66, and sections 1123 (b); 1202 (c), 1204 (f), 1311, and 1605 (d) of P.L. 104—188,
and as amended by P.L.'107—16, excluding section 431 of PL. 107-16, and PL.
107-22, and as iﬁdirectly affected in the provisions applicable to this subchapter by
P.L. 99-514, P.L. 100-203, P.L. 100-647, P.L. 101-73, P.L. 101-140, P.L. 101-179,

- PL. 1014239, P.L. 101-508, P.L. 102-227, excluding sections 103, 104, and 110 of PL.

102-227, P.L. 102-318, P.L.. 102—-486, P.L. 103—66, excluding sections 13113, 13150
(d), 13171 (d), 13174, and 13203 (d) of P.L.. 103-66, P.L. 103296, PL. 103-337, P.L..
103-465, PL. 104-7, P.L. 104—188, excluding sections 1123 (b), 1202 (c), 1204 (),

1311, and 1605 (d) of' P.L. 104-188, PL. 104-191, PL. 104-193, PL. 105-33, PLL.

105-34, P.L. 105-178, P.L. 105-206, P.L.. 105-277, P.L.. 106-36, P.L. 106-170, P.L.
106-200, P.L. 106-230, P.L. 106—519, P.L. 106-554, P.L. 106-573, PL. 107-16,
excluding section 431 of P.L.. 107-16, and PL. 107-22, except that property that,
under s. 71.02 (1) (e) 8. to‘ 11., 1985 stats., is required to be depreciated for taxable
yeers 1983 to 1986 un‘der. the Internal Revenue Code aé amended to
December 31, 1980,v shall continue to be depreciated under the Internal Revenue
Code as afriended to Decembor 31, 1980, and excc.pt that the appropriete amount,
shall be added or subtracted to reflect differences between the depreciation or

adjusted basis for federal income tax purposes and the depreciation or adjusted basis

- under this chapter of any property disposed of during the taxable year. The Internal
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Revenue Code as amended to December 31, 2000, excluding sections 103, 104, and
110 of PL. 102-227, sections 13113, 13150 (d), 13171 (d), 13174, and 13203 (d) of P.L.
103—66, and sections 1123 (b), 1202 (c), 1204 (f), 1311, and 1605 (d) of P.L. 104-188,

_ and as amended by P.L. 107-16, excluding section 431 of PL. 107-16, and P.L.

107-22, and as indirectly affected in the provisiohs applicable to this subchapter by
PL. 99-514, PL. 100-203, P.L. 100-647, PL. 101-73, PL. 101-140, P.L. 101-179,
P.L. 101-239, PL. 101-508, P.L. 102-227, excluding sections 103, 104, and 110 of PL.

102-227, P.L. 102-318, PL. 102-486, P.L. 103-66, excluding sections 13113, 13150

(d), 18171 (d), 13174, and 13208 (d) of PL. 103-66, P.L.. 103—296, PL. 103-337, PL.
103—-465, P.L.. 104-7, P.L. 104—188, excluding sections'1123v (b), 1202 (c), 1204 (f),

1311, and 1605 (d) of PL. 104-188, P.L. 104-191, PL. 104-193, P.L. 105-33, P.L.

- 105-34, PL. 105-178, P.L. 105206, P.L. 105-277, P.L. 106-36, P.L. 106-170, P.L.

106-200, P.L. 106-230, PL. 106-519, P.L. 106-554, P.L. 106—573, PL. 107-16,
excluding section 431 of P.L. 107-16, and P.L. 107-22, applies for Wisconsin purposes
at the same time as for federal purposes. Amendments to the Internal Revenue Code
enacted after December 31, 2000, do not apply to this subdivision with respect to
taxable years that begin after December 31, 2000, and before January 1, 2002,

except that changes to the Internal Revenue Code made by P.L. 107-186, excluding

section 431 of P.L. 107-16, and PL. 107-22, and changes that indirectly affect the

provisions applicable to this subchapter made by P.L. 107-16, excluding section 431
of P.L. 107-16, and P.L. 107-22, appiy for Wisconsin purposes at the same time as
for federal p'urposes-

SECTION 152. 71.26 (2) (b) 17. of the statutes is created to read:

71.26 (2) (b) 17. Fbr taxable years that begin after December 31, 2001, for a

corporation, conduit, or common law trust which qualifies as a regulated investment
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company, real estate mortgage investment conduit, real estate investment trust, or
financial asset securitization investment trust under the Internal Revenue Code as
amended to December 31, 2001,vexcluding sections 103, 104, and 110 of PL. 102-227,
sections 13113, 138150 (d), 13171 (d), 13174, and 13208 (d) of PL. 103-66, sections
1123 (b), 1202 (c), 1204 (f), 1311, and 1605 (d) of PL. 104-188, and section 431 of P.L.
107-16, and as iﬁdifectly affected .inrthe provisions applicable to this subchapter by
PL. 99-514, P.L. 100-203, P.L. 100647, PL. 101-73, P.L. 101-140, P.L. 101-179,
P.L. 101-239, P.L. 101-508, PL. 102-227, excluding sections 103, 104, and 110 of PL. .
102-227, P.L. 102——318, P.L. 102486, P.L. 103-66, excluding ‘sections 13113, 13150

(d), 13171 (d), 13174, and 13203 (d) of P.L. 103-66, P.L. 103—-296, P.L. 103-337, P.L.

| 103-465, P.L.. 104-7, PL. 104-188, excluding sections 1123 (b), 1202 (c), 1204 (),

1311, and 1605 (d) of PL. 104-188, P.L. 104-191, PL. 104-193, PL. 105-33, PLL.
105~34, PL. 105-178, P.L. 105—206, PL. 105-277, P.L. 106-36, P.L. 106-170, P.L.
106-200, P.L. 106230, P.L. 106-519, P.L.. 106-554, P.L.. 106-573, P.L. 107-15, P.L.
107-16, excluding section 431 of P.L. 107-16, and P.L. 107-22, “net income” means
the federal regulated investment company taxable incomé, federal real estate
mortgage investment conduit taxable income, federal real estate investment trust
or financial asset securitization investment trust taxable income of the corporation,
conduit, or trust as determined under the Internal Revenue Code as amended to
December 31, 2001, exchiding sections 103, 104, and 110 of P.L. 102-227, sections
13113, 13150 (d), 18171 (d), 18174, and 13203 (d) of P.L. 103-66, sections 1123 (b),

1202 (c), 1204 (), 1311, and 1605 (d) of PL. 104-188, and section 431 of P.L. 107 -18,

and as indiréctly affected in the provisions applicable to this subchapter by P.L.
99—514, P.L. 100-203, P.L. 100-647, P.L. 101-73, P.L. 101-140, PL. 101-179, PL.
101-239, P.L. 101-508, P.L.‘ 102-227, excluding sections 103, 104, and 110 of P.L.
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102-227, P.L. 102-318, P.L. 102—486, P.L. 103-66, excluding sections 13113, 13150
(d), 13171 (d), 13174, and 13203 (d) of P.L.. 103-66, P.L.. 103—-296, P.L. 103-337, P.L..
103-465, PL 104-7, P.L.‘ 104-188, excluding sections 1123 (b), 1202 (c), 1204 (f),

1311, and 1605 (d) of P.L. 104-188, P.L. 104-191, P.L. 104-193, P.L. 105-33, P.L.

105-34, P.L. 105-178, PL. 105-206, P.L. 105-277, P.L. 106-36, P.L.. 106-170, P.L.
106-200, P.L. 106-230, P.L.. 106-519, P.L. 106-554, P.L. 106-573, P.L.. 107-15, P.L..
107-16, excluding section 431 of PL. 107-16, and PL. 107-22, except that property
that, under s. 71.02 (1) (c) 8. to 11., 1985 stats., is required to be depreciated for
téxable years 1983 to 1986 under the Internal Revenue Code as amended to
December 31, 1980, shall continue to be depreciated under the Internal Revenue
Codé as amended to December 31, 1980, and except that the appropriate amount
shall be added or subtracted to reﬂect differences between the depreciation or
adjusted basis for federal income tax purpoSes and the depreciation or adjusted basis
under this chapter of any prbperty disposed of during the taxable year. The Internal
Revénue Cdde as amended to December 31, 2001, excluding sections 103, 104, and
110 ofEL. 102—227, sections 13118, 13150 (d), 13171 (d), 13174, and 13203 (d) of P.L.
103-66, sections 1123 (b), 1202 (c), 1204 (f), 1311, and 1605 (d) of P.L.. 104-188, and
section 431 of P.L.. 107-16, and as indirectly affected in the provisions applicable to
this subchapter by P.L. -99—514, P.L. 100-203, PL. 100-647, PL. 101-7 3; PL.
101—1‘4‘0, P.L. 101-179, P.L. 101-239, P.L. 101-508, P.L. 102227, excluding sections
108, 104, and 110 of P.L. 102-227, PL. 102-318, PL. 102-486, PL. 103-66, excluding
séctiéhs 13113, 13‘150 (d), 13171 (d), 13174, and 13208 (d) of P.L. 103-66, P.L.
103-296, P.L. 103-337, P.L. 103-465, P.L. 1047, P.L.. 104188, excluding sections
1123 (b), 1202 (c), 1204 (f), 1311, and 1605 (d) of P.L. 104-188, P.L. 104191, P.L.
104-193, P.L. 105-33, PL. 105-34, P.L.. 105-178, P.L. 105206, PL. 105-277, P.L.
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106-36, P.L. 106—170, P.L. 106—200, P.L. 106-230, P.L. 106-519, P.L. 106-554, P.L.
106-573, PL. 107-15, PL. 107—16, excluding section 431 of PL. 107-16, and PLL.
107—22, applies for Wisconsin purposes at the same time as for federal purposes.
Amendments to the Internal Revenue Code enacted after December 31, 2001, d»o not

apply to this subdivision with respect to taxable years that begin after

December 31, 2001.
SECTION 204b. 71.26 (3) (y) of the statutes is amended to read:

71.26 (3) (y) A corporation may shall compute amortization and depreciation

under either the federal Internal Revenue Code as amended to December 31, 1999,

return—i-s—ﬁled 2000, except that property‘ first placed in service by the taxpayer on

or after January 1, 1983, but before J anuary 1, 1987, that, under s. 71.04 (15) (b) and
(br), 1985 stats., is required to be de'preciated‘ under the Internal Revenue Code as
amended to Decem]eer 31, 1980, and property first placed in service in taxable year
1981 or thereafter but before January 1, 1987, that, under s. 71.04 (15) (bm) 1985
stats., is requlrcd to be depreciated under the Internal Revenue Code as amended
to December 31, 1980, shall continue to be depremated under the Internal Revenue
Code as amended to December 31, 1980
SECTION 153. 71.34 (1g) (g) of the statutes is repealed
| SECTION 154, 7 1.34 ( lg) (h) of the statutes is repealed _
FSECTION 155. '_7 1.34 (1g) (i) of the statutes is amended to read:

71.34 (1g) () “Internal Retrenue Cede” for tax—option corporations, for taxable

years that begin after December 31, 1993, and before January 1, 1995, means the

federal Internal Revenue Code as amended to December 31, 1993, excluding

sections 103, 104, and 110 obe.L. 102-227 and sections 13113, 13150 (d), 13171 (d),
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13174, 13203 (d), and 13215 of P.L.. 103-66, and as amended by P.L.. 108—296, P.L.
103;-337, PL 103-465, P.L. 104-7, excluding section 1‘of PL. 104-7, PL. 104f188,
excluding section 1311 of P.L.. 104-188, P.L. 104-191, P.L. 104-193, P.L.. 105-34, P.L.
105-206 and, PL. 105—277 and P.L. 106-554, and as indirectly affected in the

provisions applicable to this subchapter by P.L. 99-514, P.L. 100203, P.L. 100-647
excluding sections 803 (d) (2) (B), 805 (d) (2), 812 (c) (2), 821 (b) (2), and 823 (c) (2)

- of PL. 99-514 and section 1008 (g) (5) of P.L. 100647, P.L. 101-73, P.L. 101-140, P.L.

101-179, PL. 101239, P.L.. 101-508, P.L.. 102-227, excluding sections 103, 104, and
110 of P.L. 102-227, P.L.. 102-318, P.L. 102486, P.L. 103-66, excluding sections
13113, 13150 (d), 13171 (d), 13174, 13203 (d), énd 13215 of F.L. 103-66, F.L. 103-296,

P.L. 103-337, P.L. 103-465, P.L. 104-7, excluding section 1 of PL. 104-7, P.L.

104-188, excluding section 1311 of PL. 104-188, P.L. 104-191, P.L. 104-193, P.L.
| 105-34, P.L. 105-206 and, PL. 105-277, and PL. 106-554, except that section 1366

() (relating to pass—through of items to shareholders) is modified by substituting the

tax under s. 71.35 for the taxes ﬁnder sections 1374 and 1875. The Internal Revenue
Code applies for Wisconsin purposes at the same time as for federal purposes.
Amendments to the federal Internal Revenue Code enacted after
De_c_ember 31, 1993, db not atpply to thts paragraph with respect to taxable yéars
beginning after December 31, 199‘3‘, ahd before January 1, 1995, except that

changes to the 1nternal Revenue Cdde made by P.L. 103-296, P.L. 103-337, P.L.

108-465, PL. 104-7, excluding section 1 of P.L. 104-7, PL. 104-188, excluding
section 1311 of PL. 104—188, PL. 104-191,PL. 104-198, PL. 105-84, P.L. 105-206

and, PL. 105-277, and PL. 106-554, and changes that indirectly affect the

provisions applicable to this subchapter made by P.L. 108-296, P.L. 103-337, P.L.
103-465, P.L. 104-7, excluding section 1 of P.L. 104-7, P.L. 104-188, excluding
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- section 1311 of PL. 104-188, P.L. 104-191, P.L. 104-193, PL. 105-34, PL. 105-206

and, PL. 105-277, and PL. 106-554, apply for Wisconsin purposes at the same time
as for federal purposes.

SECTION 156. 71.34 (1g) (j) of the statutes is amended tb read:

71.34 (1g) (j) “Internal Revenue Code” for tax—option corporations, for taxable
years that begin after December 31, 1994, and befbre January 1, 1996, means the
fedet;al Internal Revenue Code as amended to December 31, 1994, excluding -
sections 108, 104, and 110 of P.L.. 102-227 and sections 13113, 13150 (d), 13171 (d),
13174, and 13208 (d) of P.L. 103-66, and as amended by P.L. 104-7, P.L. 104-188,

excluding sections 1202, 1204, 1311, and 1605 of P.L. 104-188, P.L. 104-191, PL.

104-198, P.L. 105-34, P.L. 105—206 and, PL. 105-277,_and P.L. 106-554, and as
indirectly affected in the provisions applicablé to this subchapter by PL. 99-514, P.L.
100-203, P.L. 100-647 excluding sections 803 (d) (2) (B), 805 (d) (2), 812 (c) (2), 821

~(b) (2), and 823 (c) (2) of P.L. 99-514 and section 1008 (g) (5) of PL. 100-647, PL.

101-78, P.L. 101-140, PL. 101-179, P.L. 101-239, PL. 101-508, PL. 102-227,
cxcluding sections 108, 104, and 110> of PL. 102-227, P.L.. 102-318, P.L. 102—486, P.L.
103-66, excluding sections 13113, 13150 (d), 13171 (d), 13174, and 13203 (d) of PL.
' 103—66, P.L. 103-296, PL. 103-337, P.L. 103-465, PL. 104-7, PL. 104-188,

} excluding sections 1202, 1204, 1311, and 1605 of PL. 104-188, P.L. 104-191, P.L.

104-193, P.L. 105-34, P.L.. 105-206 aﬁd_, PL. 105-277,_and PL. 106-554, except that

' section 1366 (f) (relating to pass—through of items to shareholders) is modified by

substituting the tax under s. 71.35 for the taxes under sections 1374 and 1875. The
Internal Revenue Code applies for Wisconsin purposes at the same time as for federal
purposes. Amendments to the federal Internal Revenue Code enacted after

December 31, 1994, do not apply to this paragraph with respect to taxable years
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beginning after Decem_ber 31, 1994, and béfore January 1, 1996, except changes to
the Internal Revenue Code made by P.L. 104-7, PL. 104-188, excluding sections
1202, 1204, 1311, and 1605 of PL. 104—188, P.L. 104-191, PL. 104-193, P.L. 105-34,
F.L. 105-206 and, PL. 105-277, and PL. 106-554, and changes that indirectly affect
the provisions applicable to bthis subchapter made by P.L. 104-7, PL. 104—188,
excluding sections 1202, 1204, 1311 and 1605 of P.L. 104-188, PL. 104-191, P.L.
104-193, PL. 105-34, P.L. 105-206 and, PL. 105-27 7 ,and PL. 106-554, apply for

Wisconsin purposes at the same time as for federal purposes.

'SEcTION 157, 71.34 (ig) (k) of the statutes is amended to read: _

71.34 (lg) (k) “Internal Revenue Code” for taX—option corporations, for taxable
years that begili after December 31, 1995, and before January 1, 1997, means the
federal Internal Revenue Code as amended to December 31, 1995, excluding
s‘éctions 103, 104, and 110 of P.L. 102-227 and sections 13113; 13150 (d), 13171 (d),
13174, and 13203 (d) of P.L. 103—66, and as amended by P.L. 104-188, excluding
sections 1123, 1202, 1204, 1311, and 1605 of PL 104-188, PL. 104-191, PL.
104-193, P.L. 105-33, PL. 105-34, PL. 165—206 and, PL. 105-277, and PL.

106-554, and as indirectly affected in the provisions applicable to this sub_chapfer
by PL. 99-514, P.L. 100203, P.L. 100-647 echuding sections 803 (d) (2) (B), 805 (d)

. (2), 812 (c) (2), 821 (b) (2), and 823 (c) (2) of PL. 99-514 and section 1008 (g) (5) of PL.

.100—647, PL. 101-78, PL. 101-140, P.L. 101-179, P.L. 101-239, PL. 101—508, P.L.
102-227, excluding sections 103, 104, and 110 of P.L. 102-227 , P.I. 102-318, P.L.
102-486, P.L. 103-66, excluding sections 13118, »13150 (d), 13171 (d), 18174, and
13203 (d) of PL. 103—66, P.L. 103-296, P.L. 103-337, P.L. 103-465, PL. 104-7, P.L.
104—188, exﬁluding sections 1123, 1202, 1204, 1311, and 1605 of PL. 104-188, P.L.
104-191, P.L. 104—193, P.L. 105-33, P.L. 105-34, P.L. 105-206 and, P.L. 105-277,

I ——
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SECTION 157
and P.L. 106-554, except that section 1366 (f) (relating to pass—thrdugh of items to
sharehoiders) is modified by substituting the tax under s; 71.35 for the taxes under
sections 1374 and 1375. The Internal Revenue Code appiies for Wisconsin purposes
at the same time as for federal purposes. Amendments to the federal Internal
Revenue Cdde énacted after December 31, 1995, do not apply to this paragraph with
respect to taxablé years beginning after. December 31, 1995, and before
January 1, 1997, except that changes to the Internal Revenue Code made by P.L.
104-188, excluding sections 1123, 1202, 1204, 1311, and 1605 of PL. 104—188, PL.
104-191, P.L. 104-193, PL. 105-33, P.L. 105—34, PL. 105—2‘06 and, PL. 105-277,

and PL. 106-554, and changes that indirectly affect the provisions applicable to this

subchaptér made by P.L. 104-188, excludihg’sections 1123, 1202, 1204, 1311, and
1605 of PL 104-—188 P.L. 104-191, PL 104-193, P.L. 105-33, P.L. 105-34, P.L.
105—-206 and, PL. 105-277, and P.L. 106-554, apply for Wisconsin purposes at the

same time as for federal purposes. o
SECTION 158. 71.34 (1g) (L) of the statutes is amended to read:
7 1.34 (1g) (L) “Internal Revenue Code” for tax—option corporations, for taxable

years that begin after December 31, 1996, and before January 1, 1998, means the

federal Internal Revenue Code as amended to December 31, 1996, excluding

sections 103, 104_; and 110 of P.L. 102-227, sections 13113, 13150 (d), 13171 (d),
13174, and 13203 (d) of P.L. 103-66 and sections 1123 (b), 1202 (c), 1204 (f), 1311, and -
1605 (d) of PL. 1‘04—188, and as amended by PL. 105-33, PL. 105-34, P.L. 105-206,
PL. 105277 ancL PIL. 106-36,P.L. 106 554, and PL. 10716, excluding section 481
of PL. 107416, andr as indirectly ‘affected in the provisions applicable to this
subchapter by PL. 99-514, P.L.. 100-203, PL. 100-647 egcl_uding sections 803 (d) (2)
(B)_,‘805 (d) (2), 812 (c) (2), 821 (b) (2), and 823 () (2) of P.L. 99-514 and section 1008
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(g) (6) of PL. 100—647, PL. 101-73, PL. 101-140, P.L. 101-179, PL. 101-239, P.L.
101-508, P.L. 102-227, excluding sections 103, 104, and 110 of P.L. 102-227, P.L.

102-318, P.L.. 102-486, P.L. 103-66, excluding sections 13113, 13150 (d), 13171 (d),

13174, and 13203 (d) of P.L. 103—66, P.L. 103-296, P.L. 103-337, P.L. 103-465, P.L.
104-7, PL. 104—188, excluding sections 1123 (b), 1202 (¢), 1204 (f), 1311, and 1605
(d) of PL. 104-188, P.L. 104-191, PL. 104—193, PL. 105-33, P.L. 105-34, P.L.
105-206, P.L. 105—277 and, PL. 106;36, PL. 106-554, and PL. 107-16, excluding
section 431 of P.L. 107-16, except that section 1366 (f) (relating to pasé——through of
itéms to shareholders) is modified by substituting the tax under s. 71.35 for the taxes
under sections 1374 and 1375. The Internal Revenue Code appliesi for Wisconsin
purposes at the same time as for federal purpOSes. Amendments to the federal
Internal Revenue Code enacted after December 31, 1996, do nbt apply to this
paragraph with respect to taxable years beginnirig after December 31, 1996, and

before January 1, 1998, except that chahges to the Internal Revenue Code made by

PL. 105-33, PL. 105-34, PL. 105-206, PL. 105-277 and, PL. 106-36, PL. 106-554

and D.L. 10716, excluding section 431 of PL. 107-16, and changes that indirectly

affect the provisions applicable to this subchapter made by P.L. 105-33, P.L. 105—34,
PL. '105-206, P.L. 105-277 and, PL. 106-36, P.L. 106-554, and PL. 107-186,

éxcluding section 431 of P.L. 10716, apply for Wisconsin purposes at the same time

as foif federal purposes. | |
- SEcTION 159, 71.34 (1g) (m) of the statutes is amended to read:

71.34(1g) (m) “In\ternval Revenue Code” for tax—option corporations, for taxable

years that begin after December 31, 1997, and before January 1, 1999, means the

federal Internal Revenue Code as amended to December 31, 1997 , excluding sections

103, 104, and 110 of P.L. 102-227, sections 13118, 13150 (d), 13171 (d), 13174, and
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13203 (d) of PL. 103-66 and sections 1123 (b),‘1202 (c), 1204 (), 13811, and 1605 (d)
of P.L.. 104-188, and as amended by P.L. 105—178, PL. 105-206, P.L. 105277, P.L.
106-36 and, P.L. 106-170, PL. 106-554, PL. 106-573, and P.L. 10716, excluding
section 431 of PL. 107-16, and as indirectly affected in the provisions applicable to
this subchapter by P.L. 99-514, P.L. 100-203, P.L. 100-647 excluding sections 803
(@) 2) (B), 805 (d) (2), 812 (o) (2), 821 (b) (2), and 823 (¢) (2) of PL. 99514 and section

1008 (g) (5) of PL. 100-647, P.L. 101-73, P.L. 101-140, P.L. 101-179, P.L.. 101239,
PL. 101-508, PL. 102-227, excluding sections 103, 104, and 110 of PL. 102-227. P.L.
102-318, P.L. 102-486, P.L. 103-66, excluding sections 181183, 13150 (d), 13171 (d),
13174, and 13203 (d) of P.L. 103-66, P.L. 103-296, P.L. 103-337, P.L. 108465, P.L.
104—7 , PL. 104-188, exciudin'g sections 1123 (b), 1202 (c), 1204 (f), 1311, and 1605
(d) of PL. 104-188, P.L. 104-191, PL. 104-193, P.L. 105-33, PL. 105-34, PL.
105—178, P.L. 105-206, PL. 105-277, P.L. 106—36 and, PL. 106-170, PL. 106-554,

PL. 106-573, and P.L. 107-16, excluding section 431 of PL. 107186, except that

‘section 1366 (f) (relating to pass—through of items to shareholders) is mddiﬁed by
substituting the tax under s. 71.85 for the taxes under sections 1374 and 1375. The
Internal Revenue Code applies for»Wisconsin purposes ét the same time as for federai
purposes. Amendments: to the federal Internal Revenue Code enacted after

December 31, 1997, do not apply to this paragraph with respect to taxable years

) beginning after'Devcember 31, 1997, and before January 1, 1999, except that

changes to the Internal Revenue Code made by P.L. 105-178, P.L. 105206, P.L.

105—277, PL. 106-36 and, PL. 106—170;P.L. 106-554, P.L.. 106-573, and PL.

107-16, excluding section 431 of P.L. 10716, and changes that indirectly affect the

provisions applicable to this subchapter made by P.L. 105-178, P.L. 105-206, P.L.
105-277, P.L. 106-36 and, PL. 106-170, PL. 106-554, P.I.. 106-573, and PL.
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107-16, excluding section 431 of PL. 107-16, apply for Wisconsin purposes at the
same time as for federal purposes.
| SEcCTION 160. 71.34 (1g) (n) éf the statutes is amended to read:

71.34 (1g) (n) “Internal Revenue Code” for tax—option corporations, for taxable
yvears that begin after December 31, 1998, and before January 1, 2000, means the
federal Internal Revenue Code as amended to December 31, 1998, excluding sections
103, 104, and 110 of P.L.. 102-227, sections 13113, 13150 (d), 13171 (d), 13174, and
13203 (d) of P.L. 103——66 and sections 1123 (b), 1202 (c), 1204 (f), 1311, and 1605 (d)
of PL. 104188, and as amended by P.L.. 106-36 and, PL 106—170 PL.106-230, PL.

106-519, PL. 106-554, P.L.. 106-573, and P.L.. 107-16, excluding section 431‘ of PL.

107-16, and as indirectly affected in the provisions applicable to this subchapter by

PL 99—514, P.L. 100203, PL. 100-647, excluding sections 803 (d) (2) (B), 805 (d) (2),
812 (c) (2), 821 (b) (2), and 823 (c) (2) of P.L. 99-514 and section 1008 (g) (5) of P.L.

100-647, P.L. 10173, P.L. 101-140, P.L. 101179, PL. 101-239, PL. 101-508, PL.
102227, excluding sections 103, 104, and 110 of PL. 102-227, PL. 102-318, PL.
102-486, P.L. 103—66, excluding sectiohs 13113, 13150 (d), 13171 (d), 13174, and
13203 (d) of PL. 103-66, P.L. 103-296, PL. 103-337, P.L. 103465, P.L. 104-7, P.L.
104-188, excluding sections 1123 (b), 1202 (c), 1204 (f), 1311, and 1605 (d) of P.L.
104-188, PL. 104-191, PL. 104-193, P.L. 105-33, PL. 105-34, PL. 105-178, PL.
105-206, PL. 105-277, PL. 106-36 and, PL. 106-170, PL. 106-230, PL. 106-519,

PL. 106—554, P.L. 106573, and P.L.. 107-16, excluding section 431 of P.L. 107-16,

except that section 1366 (f) (relating to pass—through of items to shareholders) is
modified by substituting the tax under s. 71.85 for the taxes under sections 1374 and
1375. The Internal Revenue Code applies for Wisconsin purposes at the same time

as for federal purposes. Amendments to the federal Internal Revenue Code enacted
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after December 31, 1998, do not apply to this paragraph with respect to taxable years
beginning after December 31, 1998, and before January 1, 2000, except that
changes to the Internal Revenue Code made by P.L. 106-36 and, PL. 106-170, PL.
106-230, PL. 106-519, PL. 106-554, PI.. 106-573, and PL. 107—16. excluding

section 431 of PL. 107-16, and changes that indirectly affect the provisions

applicable to this subchapter made by P.L. 106-36 and, P1. 106-170, PL. 106-230

PL.106-519, PL. 106-554, PL. 106-573, and PL. 10716, excluding section 431 of

P.L. 107-16; apply for Wisconsin purposes at the same time as for federal purposes.
SECTION 161 71.34 (1g) (o) of the statutes is amended to read:

- 71.34 (1g) (0) “Internal Revénue Code” for taX—Option corporations, for taxable
years that begin after December 31, 1999, and before January 1, 2001, means the
federal Internal Revenue Code as amended to December 31, 1999, excluding sections
103, 1044 and 110 of P.L.. 102-227, sections 13113, 13150 (d), 18171 (d), 13174, and
13203 (d) of P.L. 103-66 and sections 1123 (b), 1202 (c), 1204 (f), 1311, and 1605 (d)
of PL. 104-188, and ds amended by P.I. 106-200, PL. 106-230, PL. 106-519, P.L.

- 106-554, P11, 106—573, and PL. 107-16, excluding section 431 of P.L. 107-16, and

és indirectly affected in the provisions applicable to this subchapter by P.L. 99-514,
PL. 100-203, PL. 100-647, excluding sections 803 (d) (2) (B), 805 (d) (2), 812 (c) (2),
821 (b) (2), and 823 (c) (2) of PL. 99-514 and section 1008 (g) (5) of P.L. 100-647, PL.
-101-73, PL 101—140, PL. 101-179, PL. 101-239, PL. 101-508, P.L. 102-227,
excluding secfions 103, 1044 énd 110 of PL. 102227, P.L.. 102-318, PL. 102-486, P.L.
103-66, éxc]uding sections 13113, 18150 (d), 13171> (d), 13174, and 13203 (d) of P.L.
103-66, P.L. 103-296, PL 103-337, PL. 103-465, P.L. 104-7, PL. 104-188,

- excluding sections 1123 (b), 1202 (c), 1204 (f), 1311, and 1605 (d) of P.L.. 104-188, P.L.

104-191, P.L. 104-193, P.L. 105-33, P.L. 105-34, P.L. 105-178, PL. 105-206, P.L.
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105-277, P.L. 106-36 and, P.L. 106-170, P.L. 106-200, P.L.. 106-230, P.L.. 106-519,

PL. 106-554, P.L. 106-573, and P.L. 107-16, excluding section 431 of PL. 107-16,
except that section 1366 (f) (relating to pass—through of items to shareholders) is

modified by substituting the tax under s. 71.35 for the taxes under sections 1874 and

1375. The Internal Revenue Code applies for Wisconsin purposes at the same time |
as for federal purposes. Amendments to the federal Internal Revenue Code enacted
after December 31, 1999, do not apply to this paragraph with respect to taxable years
beginning after December 31, 1999, and before January 1, 2001, except that changes

to the Internal Revenue Codebmade by PL. 106-200, P.L.. 106-230, PL.. 106-519, PL.
106-554, PL. 106-573, and P.1.. 107~16, excluding section 431 of P.L.. 107-16, and

changes that indirectly affect the provisions applicéble to this subchapter made by
, P.L. 106-200, PL. 106-230, P.L. 106-519, PL, 106-554. PL. 106-573, and'P.L.

107-16, excluding section 431 of PLs 107-186, apply for Wisconsin purposes at the -
same time as for federal purposes. ‘
SECTION 162. 71.34 (1g) (p) of the statutes is created to read:

71.34 (1g) (p) “Internal Reyénue Code” for tax—option corporations, for taxable
years that begin aftef December 31, 2000, and before January 1, 2002, means the
federal Internal Revenue Code as amended to December 31, 2000, excluding sections
103, 104, and 110 of P.L;lO2——227, sections 131183, 13150 (d), 13171 (d), 13174, and
13203 (d) of PLL. 103-66, and sections 1123 (b), 1202 (c), 1204 (f), 1311, and 1605 (d)

of PL. 104~-188, and as amended by P.L. 107-16, excluding section 431 of PL. 107-186,

and PL. 107-22, and as indirectly affected in the provisions applicable to this
subchapter by PL. 99-514, PL. 100203, P.L. 100-647, excluding sections 803 (d) (2)
B), 805 (d) (2), 812 (¢) (2), 821 (b) (2), and 823 (¢) (2) of PL. 99-514 and section 1008
(g) (5) of P.L. 100-647, P.L. 101-73, P.L. 101-140, PL. 101-179, PL. 101-239, P.L.
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101—508, P.L. 102-227, excluding sections 103, 104, and 110 of P.L. 102-227, P.L.
102—318; P.L. 102—486, P.L. 103-66, excluding sections 13113, 13150 (d), 13171 (d),
13174, and 132083 (d) of P.L. 103-66, P.L.. 103-296, P.L.. 103-337, P.L.. 103-465, P.L.
104-7, P.L. 104-188, excluding sections 1123 (b), 1202 (c), 1204 (f), 1311, and 1605
(d) of PL. v104—188, P.L. 104-191, PL. 104-198, PL. 105-33, P.L. 105-34, P.L.
105-178, P.L. 105-206, P.L. 105-277, P.L. 106-36, PL. 106-170, P.L. 106-200, P.L.
106-230, P.L. 106-519, P.L. 1064554, PL. 106-573, P.L. 107-186, excluding section
431 of PL. 107-16, and PL. 107-22, except that section 1366 (f) (relating to

pass—through of items to shareholders) is modified by substituting the tax under s.

' 71.35 for the taxes under sections 1374 and 1375. The Internal Revenue Code applies

for Wisconsin purposes at the same time as for federal purposes. Amendments to the
federal Internal Revenue Code enacted after December él, 2000, do not apply to this
paragraph with respect to taﬁabie yéars beginning after December 31, 2000, and
before January 1, 2002, except that changes to the Internal Revenue Code made by
PL. 10716, excluding section 431 of PL. 107-16, and PL. 107-22, and changes that
indirectly affect the provisions applicable to this subchapter made by P.L. 107-16,
exéluding section 431 of PL. 107-16, and PL. 107-22, apply for Wisconsin purposes
at the same time as for federal purposes.
SECTION 163‘. 71.34 (1g) (q) of the statutes is created to read:

71.34 (1g) (g) “Internal Revenue Code” for tax—option corporations, for taxable

| years that begin aftef December 31, 2001, means the federal Internal Revenue Code

as amended to Deéember 31, 2001, excluding sections 1083, 104, and 110 of P.L;
102-227, secf,ions 13113, 13150 (d), 13171 (d), 13174, and 13203 (d) of P.L. 103-66,
sections 1123 (b), 1202 (c), 1204 (f), 1311, and 1605 (d) of PL.. 104—188, and section

431 of P.L.. 107-16, and as ‘indirectly affected in the provisions applicable to this
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subchapter by PL. 99-514, P.L. 100-203, P.L. 100-647, excluding sections 803 (d) (2)
(B), 805 (d) (2), 812 (c) (2), 821 (b) (2), and 823 (c) (2) of P.L.. 99-514 and section 1008
(g) (5) of P.L. 100-647, P.L.. 101-73, P.L.. 101-140, P.L.. 101-179, P.L.. 101-239, P.L..
101-508, P.L. 102-227, excluding sections 103, 104, and 110 of P.L. 102-227, P.L.
102-318, PL. 102—486; P.L. 103-66, excluding sections 13113, 13150 (d), 18171 (d),
13174, and 13203 (d) of P.L. 103-66, P.L. 103-296, P.L. 103-337, P.L. 103-465, P.L.
104-7, PL. 104-188, excluding sections 1123 (b), 1202 (c), 1204 (f), 1311, and 1605

' (d) of PL. 104-188, PL. 104-191, P.L. 104-193, PL. 105-33, PL. 105-34, P.L.

105-178, P.L. 105—206, P.L. 105-277, P.L. 106—36, P.L. 106-170, P.L. 106-200, P.L.

~106—230, P.L. 106-5619, P.L. 106-554, P.L. 106-573, P.L. 107-15, P.L. 107-16,

excluding section 431 of P.L. 107-16, and P.L. 107-22, except that section 1366 (f)
(relating to pass—through of items to shareholders) is modified by substituting the
tax unders. 71.35 fdr the taxes under sections 1374 and 1375. The Internal Revenue
Code applies for Wisconsin purposés at fhe same time as for federal purposes.
Amendmenfs to the federal Internal Revenue Code enacted after December 31, 2001,
do not apply to this paragraph with respect to taxablve years beginning after
December 31, 2001.

SEcTION 217b. 71.365 (i'm) of the sfatutes is amended to read:

71.365 (1m) TAX-OPTION CORPORATI(;)NS; DEPRECIATION. A tax—option corporation
may shall compute amortization and dépreciation under either the federal Internal

Revenue Code as amended to December 31, 1999, -orthe federal Internal Revenue

- Code-in-effect for the taxable yearier—whielﬁk%he—ret&ﬂn—és—ﬁledQOOO, except that

property first placed in service by the taxpayer on or after January 1, 1983, but
before January 1, 1987, that, under s. 71.04 (15) (b) and (br), 1985 stats., is required

to be depreciated under the Internal Revenue Code as amended to
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December 31, 1980, and ﬁroperty- first placed in service in taxable year 1981 or
~ thereafter but before January 1, 1987, thaf, under s. 71.04 (15) (bm), 1985 stats., is
required to be depreciated under the Internal Revenue Code as amended to
December 31, 1980, shall continue to be depreciated under the Internal Revenue
Code as amended to December 31, 1980. Any difference between the adjusted basis
for federal income tax purposes and the badjusted basis under this chapter shall be
taken into account in determining net income or loss in the year or years for which
the gain or loss is reportable under this chapter. If that property was placed in
service by the taxpayer during taxable year 1986 and thereafter but before the
property is used in the produétion of income subject to taxation under this chapter,
the propér_ty’s adjusted basis and the depreciation or other deduction Schedule are
not required‘ to be changed from the amount allowable on the owner’s federal income

tax returns for any year because the property is used in the production of income

~ subject to taka_tion under this chapter. If that property was acquired in a transaction

‘in taxable year 1986 or thereafter in which the adjustedv basis of the propeﬁy in the
hands of the transferee 15 the same as the adj ﬁsted basis of the property in the hands
of the transferor, the Wisconsin adjusted basis of that property on the date of transfer
is the adjusted basis allowable undef ‘the Internal Revenue Code as defined for
Wisconsin purposes for the properﬁy in the‘hands of the transferor,

SECTION 164. v71.42 @) (P of the statutés is ifepealed.

SECTION 165. 7 1.42 (2) (g) of the statutes is repealed.

SECTION 166. 71.42 (2) (h) of the statutes is amended to read:

71.42 (2) (h) For taxablé years that begin after December 31, 1993, and before

January 1, 1995, “Internal Revenue Code” means the federal Internal Revenue Code

as amended to December 31, 1993 excluding sections 103, 104, and 110 of PL.
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102-227 and sections 13113, 13150 (d), 13171 (d), 13174, 13203 (d), and 13215 of P.L.
103-66, and as amended by P.L. 103—296, P.L. 103-337, P.L. 103-465, P.L.. 104-7,
excluding section 1 of P.L. 104-7, PL. 104-188, eﬁcluding section 1311 of P.L.
1_04—188, P.L. 104-191, PL. 104-193, P.L. 105-34, P.L. 105-206 and, P.L. 105-277,
and P.L. 106-554, and as indirectly affected by P.L. 99-514, P.L. 100-203, P.L.
100-647, P.L. 101-73, P.L. 101-140, P.L. 101-179, P.L. 101-239, P.L. 101-508, P.L.
102-227, excluding sections 103, 104, and 110 of PL. 102-227, P.L. 102-318, PL.
102-486 and P.L. 103-66, excluding sections 13113, 13150 (d), 13171 (d), 13174,
13208 (d), and 13215 of P.L. 103-66, P.L. 103-296, P.L. 103-337 , P.L. 103-465, P.L.
1047, excluding section 1 of P.L. 104-7, P.L. 104-188, excluding section 1311 of P.L..
104-188, P.L. 104-191, PL. 104-193, PL. 105-34, P.L. 105-206 and, P.L. 105-277,

~ and PL. 106-554, except that “Internal Revenue Code” does not include section 847

of the federal Internal Revenue Code. The Internal Revenue Code applies for
Wisconsin purposes at the same time as for federal purposes. Amendments to the
federal Internal Revenué Code énacted after December 31, 1993, do not apply to this
paragraph with respect to taxable yéars beginning after December 31, 1993, and
before January 1, 1995, except that changes to the Internal Revenue Code made by
PL. 103-296, P.L. 103-337, P.L. 103—465, P.L. 104—7, excluding section 1 of P.L.
104-7, P.L. 104-188, excluding section 1311 of PL. 104—188, PL. 104-191, P.L.
104—193, PL. 105-34, PL 105-206 and, PL. 105-277,_and P.L. 106-554, and

changes that indirectly afféct the provisions applicable to this subchapter made by
PL. 103-296, PL. 103-337, PL. 103 465, PL. 104—7, excluding section 1 of PL.
104-7, P.L. 104-188, excluding section 1311 of P.L. 104-188, PL. 104-191, P.L.
104-193, P.L. 105—34, P.L. 105-206 and, PL. 105-277, and PL. 106-554, apply for

Wisconsin purposes at the same time as for federal purposes.
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SECTION 167. 71.42 (2) (i) of the statutes is amended to read:
7 1.42 (2) (i) For taxable years that begin after December 31, 1994, and before
d aﬁuary 1, 1996, “Internal Revenue Code” means the federal Internal Revenue Code
as amended to December 31, 1994, excluding sections 103, 104, and 110 of P.L.\
102-227 and sections 13113, 13150 (d), 13171 (d), 13174, and 13203 (d) of PL.
‘103—66, and as amended by PL. 104-7, PL. 104-188, excluding sections 1202, 1204,
1311, and 1605 of PL. 104-188, P.L. 104-191, P.L. 104»—193, P.L. 105-34, P.L.

105—206 and, PL. 105-277,_and PL. 106-554, and as indirectly affected by P.L. ,
99-514, P.L. 100-203, P.L. 100-647, P.L. 101-78, P.L. 101-140, PL. 101-179, P.L.
101-239, P.L. 101-508, P.L. 102-227, excluding sections 103, 104, and 110 of P.L.
102227, PL. 102-318, PL. 102—486,vP.L. 103-66, excluding sections 13113, 13150

(d), 18171 (d), 13174, and 13203 (d) of P.L. 103-66, P.L.. 103—296, P.L. 103-337, P.L.

103-465, PL 1047, P.L.. 104-188, excluding sections 1202, 1204, 1311, and 1605 of
PL. 104-188, PL. 104-191, PL. 104-193, P.L. 105-34, P.L. 105-206 and, P.L.

105-277, and PL. 106-554, except that “Internal Revenue Code” does not include
section 847 of the federallInternal Revenue Code. The Internal Revenue Code
applies for Wisconsin purposés at the same time as for federal purposes.
Amendinents ‘to  the federal Internal Revenue Code enacted after
December 31, 1994, do not apply to this paragraph with respect to taxable years

beginning after December 31, 1994, and before January 1, 1996, except that

| 'changes to the Internal Revenue Code made by P.L. 104-7, P.L.. 104-188, excluding

sections ‘1202, 1204, 1311, and 1605 of P.L. 104188, PL. 104191, P.L. 104-193, PL.
105-34, P.L. 105-206 and, PL. 105-277,_and P.L. 106-554, and changes that
indirectly affect the provisions applicable to this subchapter made by P.L. 104-7, PL.
104-188, excluding sections 1202, 1204, 1311, and 1605 of P.L. 104-188, P.L.
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104-191, PL. 104-193, P.L. 105-34, PL. 105-206 and, P.L. 105277, and PL.

106-554, apply for Wisconsin purposes at the same time as for federal purposes.

SECTION 168. 71.42 (2) (j) of the statutes is amended to read:

71.42 (2) (j) For taxable years that begih after December 31, 1995, and before
January 1, 1997, “Internal Revenue Code” means the federal Internal Revenue Code
as amended to December 31, 1995, excluding sections 103, 104, and 110 of P.L.
102-227 and sections 13113, 13150 (d), 13171 (d), 13174, and 13203 (d) of P.L.
103-66, and as amended by P.L. 104-188, excluding sections 1123, 1202, 1204, 1311,

and 1605 of P.L.. 104-188, P.L. 104-191, P.L.. 104-193, P.L. 105-33, P.L. 105-34, PL.

105-206 and, P.L. 105-277, and P.L. 106-554, and as indirectly affected by P.L.

99-514, P.L. 100-203, P.L. 100-647, P.L. 101-73, P.L. 101-140, PL. 1’01—179, P.L.

101-239, P.L. 101-508, PL. 102-227, excluding sections 103, 104,‘ and 110 of P.L.

102-227, P.L. 102-318, P.L. 102-486, P.L. 103-66, excluding éections 13113, 13150
(d), 13171 (d), 18174, and 13203 (d) of P.L. 103-66, P.L. 103-296, PL. 103-337, PL.
103-465, P.L. 104-7, PL. 104-188, excluding sections 1123, 1202, 1204, 1311, and
1605 of P.L. 104-188, D.L. 104—191,_P.L. 104-193, P.L. 105-33, P.L. 105-34, P.L.
105-206 and, PL. 105-277, and PL. 106-554; except that “Internal Revenue Code”
does not include section 847 of the federal Internal Revenue Code. The Internal
Revenue Code applies fdr Wisconsin pufposés at the same time as for federal
purposes. Amendments to the federai Internal Revenue Code enacted after
December 31, 1995, do not apply to this paragraph with respect to taxable years
heginning after December 31, 1995, and before January 1, 1997, except that

changes to the Internal Revenue Code made by P.L. 104-188, excluding sections

A 1123, 1202, 1204, 1311, and 1605 of P.L. 104-188, P.L.. 104-191, PL. 104-193, P.L.

105-33, P.L. 105-34, P.L. 105206 and, P.L. 105-277, and P.L. 106-554, and changes
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that indirectly affect the provisions applicable to this subchapter made by P.L.
104-188, excluding sections 1123, 1202, 1204, 1311, and 1605 of P.L. 104—188,'P.L.
104-191, PL. 104-193, P.L. 105-33, P.L. 105-34, PL. 105-206 and, P.L. 105-277,
and P.L. 106-554, apply for Wisconsin purposes at the same time as for federal
purposes. | 7

SECTION 169. 71.42 (2) (k) of the statutes is amended to read:

71.42 (2) (k) For taxable years that begin after December 31, 1996, and before
January 1, 1998, “Internal Reveﬁue Code” means the fedéral Internal Revenue Code

as amended to December 31, 1996, excludi_ng sections 103, 104, and 110 of P.L.

' 102-227, sections 13113, 13150 (d), 13171 (d), 13174, and 13203 (d) of PL. 103-66

and sections 1123 (b), 1202 (c), 1204 (f), 1311, and 1605 (d) of P.L. 104-188, and as
amended by P.L. 105-33, P.L. 105-34, P.L. 105-206, P.L. 105-277 and, P.L. 106-36,

| P.L. 106-554, and P.L. 10716, excluding section 431 of PL. 107-16, and as indirectly

affected by P.L. 99-5 14, P.L. 100-203, PL. 100-647, P.L. 101-73, P.L. 101-140, PL.
101-179, PL. 101239, P.L. 101-508, P.L. 102-227, excludirig sections 103, 104, and
110 of PL. 102-227, PL. 102-818, PL. 102-486, P.L. 103-66, excluding sections
13113, 18150 (d), 13171 (d), 13174, and 13203 (d) of P.L. 10366, P.L. 103-296, PL.
103-337, P.L. 103-465, P.L. 104-7, P.L.. 104-188, excluding sections 1123 (b), 1202
(c), 1204 (), 1311, and 1605 (d) of PL. 104-188, P.L. 104-191, PL. 104-193, PL.
105—33, PL. 105-34, P.L. 105206, P.L. 105-277 and, PL. 106-36, P.L. 106-554, and

P.L. 107-16, excluding section 431 of P.L. 107-16, except that “Internal Revenue

Code” does not include section 847 of the"federal Internal Revenue Code. The
Internal Revenue Code applies for Wisconsin purposes at the same time as for federal
purposes. Amendments to the federal Internal Revenue Code enacted after

December 31, 1996, do not apply to this paragraph with respect to taxable years
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beginning after December 31, 1996, and before January 1, 1998, except that
changes to the Internal Revenue Code made by P.L. 105-33, P.L. 105-34, P.L.

105-206, P.L. 105-277 and, P.L. 106-36, PL. 106-554, and PL. 107-16, excluding

section 431 of PL. 107-16, and chénges that indirectly affect the provisions
applicable to this subchapter made by P.L.. 105-33, P.L.. 105-34, P.L.. 105206, P.L.
105-277 and, P.L. 106-36, P.L.. 106-554, and P.L.. 107-16, excluding section 431 of

P.L. 107-16, apply for Wisconsin purposes at the same time as for federal purposes.

SECTION 170. 71.42 (2) (L) of the statutes is amended to read:

71.42 (2) (L) For taxable years that begin after December 31, 1997, and before
January 1, 1999, “Internal Revenue Code” means the federalblnternal Revenue Code
as amended to December 31, 1997, excluding sections 103, 104, and 110 of PL.
102-227, sections 13113, 13150 (d), 13171 (d), 13174, and 13203 (d) of PL. 103-66
and sections 1123 (E), 1202 (¢), 1204 (), 1311, and 1605 (d) of P.L.. 104-188, and as

“amended by PL. 105-178, PL. 105-206, P.L. 105-277, PL. 106-36-ad, PL. 106-170,

PL. 106-554, PL. 106-573, and P.L. 107-16, excluding section 431 of P.L.. 107-16,
and as indirectly affected by P.L. 99-514, P.L. 100—203, P.L. 100-647, P.L. 101-73,
P.L. 101-140, P.L. 101-179, P.L. 101-239, PL. 101-508, P.L. 102-227, excluding
sections 103, 104, and 110 of P.L.. 102-227, P.L.. 102-318, P.L. 102-486, P.L. 103-66,
excluding sections 13113, 13150 (d), 13171 (d), 13174, and 13203 (d) of P.L.. 103-66,
PL. 103-296, PL. 103-337, PL. 103-465, PL. 104-7, PL. 104-188, excluding
sections 1123 (b), 1202 (), 1204 (f), 1311, and 1605 (d) of P.L.. 104-188, P.L. 104-191,
PL. 104-193, P.L. 105-33, P.L.. 105-34, P.L. 105-178, P.L.. 105-206, P.L.. 105-277,

RL._106—36 and, PL. 106-170, PL. 106-554, P.I.. 106-573, and PL. 107-16

excluding section 431 of P.I.. 107-16, except that “Internal Revenue Code” does not

~include section 847 of the federal Internal Revenue Code. The Internal Revenue
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SECTION 170
Code applies for Wisconsin purposes at the same time as for federal purposes.
Amendments to the federal Internal Revemie Code enacfed aftei' December 31, 1997,
do not apply to this paragraph with respect to taxable years beginning after
December 31, 1997, and before January 1, 1999, except that changes to the Internal |
Revenue Code made by P.L. 105_—178, P.L. 105-206, P.L. 105-277, P.L. 106-36 and,

PL. 106-170, PL. 106-554, P.L. 106—573, and PL 107-16, excluding section 431 of

“PL. 107-16, and changes that indirectly affect the"provision’s applicable to this

subchapter made by PL. 105-178, P.L. 105—206; PL. 105-277, PL. 106-36 and, PL.

106-170, PL. 106-554, PL. 106-573, and P.L.. 10716, excluding section 431 of P.L.

107-16, apply for Wisconsin purposes at the same time as for federal purposes.

SECTION 171. 71.42 (2) (m) of the statutes is amended to read:
71.42 (2) (m) For taxable years that begin after December 31, 1998, and before

January 1, 2000, “Internal Revenue Code” means the federal Internal Revenue Code

- as amended to December 31, 1998, excluding sections 103, 104,‘ and 110 of PL.

102-227, sections 13113, 13150 (d), 13171 (_d), 13174, and 13203 (d) of P.L. 103—66
and sections 1123 (b), 1202 (c), 1204 ), 1311, and 1605 (d) of P.L. 104-188, and as

amended by P.L. 106-36-and, PL. 106-170, PL. 106-230, PL. 106-519, PL. 106-554,

PL. 106-57 3,. and PL. 107-16, excluding section 431 of P.L.. 107-16, and as indirectly

affected by P.L. 99-514, P.L. 100-203, P.L. 100-647, P.L. 101-73, P.L.. 101-140, P.L.

, 1014179, P.Li 101-239, PL. 101~508,>P.L. 102-227, excluding sections 103, 104, and

110 of PL. 102-227, PL. 102-318, PL. 102—486; P.L. 103-66, excluding sections

18118, 18150 (d), 13171 (d), 18174, and 18208 (d) of PL. 103-66, PL. 103-296, PL.

103-337, P.L.. 103465, PL. 104-7, P.L_. 104-188, excluding sections 1123 (b), 1202
(c), 1204 (f), 1311, and 1605 (d) of P.L.. 104-188, PL. 104-191, PL. 104-193, PL.
105-33, P.L. 105—34, P.L. 105-178, P.L. 105-206, P.L. 105-277, P.L.. 10636 and, PL.
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106-170, P.L. 106-230, P1.. 106-519, PL. 106-554, P.L.. 106-573, and P.I.. 107-16,

excluding section 431 of PL. 10716, except that “Internal Revenue Code” does not
include section 847 of the federal Internal Revenue Code. The Internal Revenue
Code applies for Wisconsin purposes at the same time as for federal purposes.
Améndments to the federal Internal Revenue Code enacted after December 31, 1998,

do not apply to this paragraph with respect to taxable years beginning after

" December 31, 1998, and before January 1, 2000, except that changes to the Internal

Revenue Code made by P.L.. 106-36 and. P.L. 106-170, PL. 106-230. P.L. 106-519
PL. 106-554, P.L.. 106-573, and P.L.. 107-16, excluding section 431 of P.I.. 107-16,
and changes that indirectly affect the provisions applicable to this subchapter made

by P.L. 106-36 and, P.L. 106-170, PL. 106-230, PL. 106-519, PL. 106-554, P.L

106—573, and PL. 107-16, excluding section 431 of P.I.. 107-16, apply for Wisconsin
purposes at the samé time as for federal purposes.
 SECTION 172, 71.42 (2) (n) of the statutes is amended to read:

71.42(2) (n) For taxable y’eé‘rs that begin after December 31, 1999, and before
January 1, 2001, “Internal Revenue Code” means the federal Internal Revenue Code
as amended to December 31, 1999, equuding sections 103, 104, and 110 of P.L.
102-227, sections 13113, 13150 (d), 13171 (d), 13174, and 18203 (d) of PL. 103-66
and sections 1123 (b), 1202 (c), 1204 (f), 1311, and 1605 (d) of P.L. >104—188,_&1_1£1_a_s_
amended by PL. 106-200, PL. 106-230, PL. 106-519, P1L. 106-554, P.L.. 106-573,
and PL. 107-16, excluding section 431 of PL. 107-16, and as indirectly affected by
PL. 99-514, D.L. 100—203, P.L. 100-647, P.L. 101-73, P.L. 101-140, P.L.. 101-179,
PL. 101-239, PL 101-508, P.L. 102—-227, excluding sections 103, 104, and 110 of PL.
102-227, P.L. 102—318, PL. 102-486, P.L. 103-66, excluding sections 13113, 13150
(d), 1317 1 (d), 13174, and 13203 (d) of P.L. 103-66, P.L.. 103-296, P.L. 103-337, P.L.
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SECTION 172
103-465, P.L. 104-7, P.L. 104-188, excluding sections 1123 (b), 1202 (c), 1204 (f),
1311, and 1605 (d) of P.L. 104-188, P.L.. 104-191, P.L. 104-193, P.L. 105-33, P.L.
105-34, PL. 105-178, P.L. 105-206, P.L. 105-277, P.L. 106-36 and, PL. 106-170,
PL. 106-200, PL. 106230, PL. 106-519. PL. 106-554, PL. 106-573. and PL.

107-16. excluding section 431 of P.L. 107;16, except that “Internal Revenue Code”
does not include section 847 of the federal Internal Revenue Code. The Internal
Revenue Code applies for Wisconsin purposes at the same time as for federal
purposes. Amendments to the federal Internal Revenue Code enacted after
December 31, 1999, do not apply to this paragraph with respect to taxable years
beginning after December 31, 1999, and before January 1, 2001, except that changes
to the Internal Revenue Code made by P.L.. 106-200, P.L.. 106-230, PL. 106-519, P.L.,
106-554, P.L. 106—573, and PL. 107-16, exéluding section 431 of P.I.. 107-16, and

changes that indirectly affec’_t thé provisio_ns applicable to this subchapter made by
PL. 106—200 PL. 106-230, PL. 106-519 PL. 106-554, PL. 106-573 and’P.L.

107-16, excluding seétion 431 of PL. 107-16, apply for Wisconsin purposes at the
san.le time as for federal purposes. |

SecTION 173. ‘7 1.42 (2) (o) of the statutes is created to read:

71.42 (2) (o) .F‘or taxable years that begin after December 31, 2000, and before
dJ anuary 1, 2002, “Internal Revenue Code” means the federal Internal Revenue Code

as amended to December 31, 2000, ’excluding sections 103, 104, and 110 of PL.

| 102-227, sections 13113, 13150 (d), 13171 (d), 13174, and 13203 (d) of P.L. 103-66,

and sections 1123 (b), 1202 (c), 1204 (f), 1311, and 1605 (d) of PL. 104-188, and as
amended by P.L.. 107-16, excluding section 431 of P.L. 107-16, and P.L. 107-22, and
as indirectly affected by P.L. 99-514, P.L. 100-203, P.L.. 100-647, PL. 101-73, PL.
101-140, PL. 101-179, P.L.. 101-239, P.L.. 101-508, P.L.. 102—227, excluding sections
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103, 104, and 110 of PL. 102-227, P.L. 102;318, P.L. 102-486, PL. 103-66, excluding
sections 13113, 13150 (d), 13171 (d), 13174, and 13208 (d) of PL. 103-66, P.L.
103-296, PL. 103-337, P.L. ‘103—465,.P.L. 104-7, P.L. 104-188, excluding sections
1123 (b), 1202 (), 1204 (f), 1311, and 1605 (d) of P.L. 104188, P.L. ‘104—191‘, PL.
104-193, P.L. 105-33, P.L. 105-34, P.L. 105-178, P.L. 105-206, P.L. 105-277, P.L.
106-86, P.L. 106-170, PL. 106-200, P.L. 106-230, P.L.. 106-519, PL. 106-554, P.L.
106-573, P.L. 107-16, excluding section 431 of P.L. 107-16, and P.L. 107-22, except
that “Internal Revenue Code” does not include section 847 of the federal Internal
Revenue Code. The Interﬁal Revenue Code applies for Wisconsin purposes at the
same time as fdr federal purposes. Amendments to the federal Internal Revenue
Code enacted after December 31, 2000, do not apply to this paragraph with respect
to taxable years begiﬁning after December 31, 2000, and before January 1, 2002,
except that changes to the Intérnal Revenue Code made by P.L. 107-16, excluding
~section 431 of PL. 107—16, and P.L. 107-22, and changes that indirectly affect the
provisions applicable to this subchapter made by P.L. 107-16, excluding section 431
of PL. 107-16, and PL. 107-22, apply for Wisconsin purposes at the same time as
for federal purposes.

SECTION 174. 71.42 (2) (p) of the statutes is created to read:

71.42 (2) (p) For taxable years that begin after December 31, 2001, “Internal
Revenﬁe Code” means the federai Internal Revenue Code as amended to
December 31, 2001, excluding sections 103, 104, and 110 of P.L. 102227, sections
13113, 13150 (d), 13171 (d), 13174, and 13203 (d) of P.L. 103-686, sections 1123 (b),
1202 (c), 1204 (f); 1311, and 1605 (d) of P.L.. 104-188, and section 431 of P.L. 107-18,
and as indirectly affected by PL. 99-514, PL. 100—203, P.L. 100-647, PL. 101-78,
P.L. 101-140, PL 101-179, PL. 101-239, PL. 101-508, PL. 102-227, excluding
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sections 103, 104, and 110 of P.L. 102-227, P.L. 102—318, P.L. 102-486, P.L. 103-66,
eiccluding sections 13113, 13150 (d), 13171 (d), 13174, and 13203 (d) of P.L.. 103-66,
P.L. 103-296, P.L. 103-337, PL 103-465, P.L. 104-7, P.L. 104-188, excluding
sections 1123 (b), 1202 (c), 1204 (), 1311, and 1605 (d) of P.L. 104-188, P.L.. 104-191,
P.L. 104-193, P.L.. 105-33, P.L.. 105-34, P.L.. 105-178, P.L.. 105 206, P.L._105~—277,
P.L. 106-36, P.L. 106-170, P.L.. 106-200, P.L.. 106-230, P.L.. 106-519, P.L.. 106554, |
PL. 106—573, PL. 107-15, PL. 107-16, excluding section 431 of PL. 107-16, and P.L.
107-22, except that “Internal Revenue Code” doeé nof include section 847 of Lthe

federal Internal Revenue Code. The Internal Revenue Code applies for Wisconsin

' purposes at the same time as for federal purposes. Amendments to the federal

Internal Revenue Code enacted after December 31, 2001, do not apply to this
paragraph with respect to taxable years beginning after December 31, 2001.
SECTION 230b. 71.45 (2) (a) 18. of the statutes is amended to read:

- 71.45 (2) (a) 13. By adding or subtracting, as appropriate, the difference

betweenthe depreciation deduction under the federal Internal Revenue Code as

- except that pro.perty first placed in service by the taxpayer on or after

January 1, 1983, but before January 1, 1987, that, uhder s. 71.04 (15) (b) and (br),
1985 stats., is required to be depreciated under the Tnternal Revenue Code as
amended to December 81, 1980, and property first placed in service in taxable year

1981 or thereafter but before January 1, 1987 , that, under s. 71.04 (15) (bm), 1985

- stats,, is required to be depreciated under the Internal Revenue Code as amended
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to December 31, 1980, shall continu_e to be depreciated under the Internal Revenue
Code as amended to December 31, 1980.

SEcCTION 231c. 71.45 (3) (intro.) of the statutes is amended to read:

71.45 (3) APPORTIONMENT. (intro.) With respeet Except as provided in sub. (3d),
to determine Wisconsin income for purposes of the franchise tax, domestic insurers
not-engaged-in-the-saleof life-insurance but-which that, in the taxable year, have
collected received premiums, other than life insurance premiums, written en

subjeets-of for insurance on property or risks resident, located or to be performed
outside this state,there shall be-subtracted from multiply the net income figure

derived by application of sub. (2) (a)-to-arrive-at- Wisconsin-income-constituting the

federal taxable-income by the arithmetic average of the following 2 percentages:

SEcTION 231d. 71.45 (3) (a) of the statutes is amended to read:

71.45 (3) (a) The ubject to sub. (3d), the percentage oftotal determined by
dividing the sum of direct premiums written en—a«ll—p%epe%ty—and—mks for insurance

other than life insurance, Wlth respects to all property and risks resident, located

or to be performed in this state, and assumed premiums written for reinsurance,
other than life insurance, with respect to all property and risks resident, located, or
to be performed in this state, by the sum of direct prémiums written for insurance
on_all property and risks, other than life insurance, wherever located duringthe

taxable—year, as—reflects, and assumed premiums written en—insuranee for

reinsurance on all property and risks, other than life insurance, where the subject

be wherever

located. In this paragraph, “direct premiums” means direct premiums as reported

for the taxable year on an annual statement, that is filed by the insurer with the
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ommissioner of insurance under s. 601.42 (1 . _In this paragraph, m
premiums” means assumed reinsurance premiums from domestic insurance

companies as reported for the taxable year on an annual statement that is filed with

the commissioner of insurance under S. 601 42 (1g) (a).
SECTION 231e. 71.45 (3) (b) of the statutes is renumbered 71.45 (3) (b) 1. and

ainended to read:

71.45 (3)‘ (b) 1. The Subject to sub. (3d), the percentage of determined by

dividing the payroll, exclusive of life insurance payroll, paid in this state in the
taxable year by total payroll, exclusive of life insurance payroll, paid everywhere in
the taxable year as——reﬂeets—sueh—eempensat&en—pmd—e&ts&de—tl&s——state—
Compensation, |

2. Under subd. 1., payroll is paid eutside in this state if the individual’s service
is performed entirely outside in this state; or the individual’s service is performed

both wrthm—and—wnheut in and ontslde this state, but the service performed within

) outside this state is incidental to the individual’s' service without in this state; or

some service is performed witheut i_n' this state and the base of operations, or if there

- is no base of operations, the place from which the service is directed or controlled is

wltheut in this‘state, or the base of operations or the place from which the service is

directed or controlled is not in any state in wh1ch some part of the service is

performed but the 1nd1v1dual’s res1dence is e&ts;ele in this state

SECTION 231f 71.45 (3d) of the statutes is created to read:

71.45 (3d) PREMIUMS FACTOR; DOMESTIC INSURERS. For taxable years beginning
after December 31, 2003, a domest1c insurer that is subject to apportionment under
‘sub. 3) and this subsection shall mul.tiply‘ the net income figure derived by the

application of sdb.,(z_) by an apportionment fraction composed of the percentage



© 0 =\ e A W N R

[ R X T O S T S o S T o T ~ T - T " S
- O W O 3 O Ut dx W N = O

- 22

23
24
25

' . - | "~ LRBs0382/P1
2001 — 2002 Legislature -138-
Jan. 2002 Spec. Sess. | SecTIiON 231f

under sub. (8) (a) representing 55% of the fraction and the percentage under sub. (3)

‘(b) 1. representing 45% of the fraction.

SECTION 231g. 71.45 (3m) of the statutes is amended to read:

7145 (3m) ARITHMETIC AVERAGE. The Except as provided in sub. (3d), the
arithmetic average of the 2 percentages referred to in sub. (3) shall be applied to the
net income figure arrived at by the successive application of sub. (2) (a) and (b) with
respect to Wisconsin insurers to which sub. (2) (a) and (b) applies and which have

collected received premiums, other than life insurance premiums, written upen for
insurmceretheHh&mﬁfe—Eﬁmaneerwl%he—subjeet@ﬂ&wh—méﬁanee%s @
property or risks resident, located or to be performed outside this state, to arrive at
Wisconsin income constituting the measure of the franchise tax.
| SECTION 175. 71.83 (2) (b) of the statutes ié amended to read:

71.83(2) (b) Felony. 1. ‘False income tax return; fraud.’ Any person, other than
a corporation or limited liability company,'who renders a false or fraudulent income
tax return with intent to defeat or evade any assessment fequired by this chapter

shall-be is guilty of a Class H felony and may be fined not-more-than-$10,000-or

ith assessed

the cost of prosecution. In this subdivision, “return” includes a separate return filed

‘bya spduse with respect to a taxable year for which a joint return is filed under s.

71.03 (2) (g) to (L) after the filing of that separate return, and a joint return filed by
the spouses with respect to a taxable year for which a separate return is filed under
s. 71.03 (2) (m) after the ﬁiing of‘ that joint return.

2. “Officer of a corporatic;n; false franchise or income tax retufn.’ Any officer
of a ‘corporatiovn or manager of a limited liability company required by law to make,

render, sign or verify any franchise or income tax return, who makes any false or
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fraudulent franchise or income tax return, with intent to defeat or evade any

assessmént required by this chapter shall be is guilty of a Class H felony and may

or-beoth;together-with assessed the cost of prosecution.

3. ‘Evasion.” Any person who removes, deposits or conceals or aids in removing,

depositing or concealing any property upon which a levy is authorized with intent

to evade or defeat the assessment or collection of any tax administered by the

department is guilty of a Class I felony and may be fined-not-mere than $5,0000r

h assessed

the eosts cost of prosecutidn.

4. Fraudulent claim for credit.” The A claimant who filed files a claim for credit
under s. 71.07, 71.28 or 71.47 or subch. VIII or IX that is false or excessive and was

filed with fraudulent intent and any person who assisted, with fraudulent intent,

assists in the preparation or filing of the false or excessive claim or supplied
information upon which the false or excessive claim was prepared;-with-fraudulent

intent; is g‘uiltv.of a Class‘v IT felony and may be ﬁﬂed—ﬂet—mei—e—bhaﬂ—$-]=9;099—ei-

vith assessed

the cost of prosecution.

v YSECTION 233m. 79.005 (3) of the statutes is amended to read:
79.005 (3) “Production plant” alse-ineludes does not include sul;stations and
general stfuc_tures. | | ‘ »
SecTION 176. 79.01 (1) of the statutes, as aff'écted by 2001 Wisconsin Act 186,
is amended to read: |
79.01 (1) There is established an account in the general fund entitled the

“Expenditure Restraint Program Account.” There shall be appropriated to that
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account $25,000,000 in 1991, in 1992, and in 1993; $42,000,000 in 1994; $48,000,000

in each year beginning in 1995 and ending in 1999; $57,000,000 in the year 2000 and

in the year 2001; and $57,570,000 in 2002; 3145,
thereafter.
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“County and Municipal Aid Account.” There shall be appropriated

" or before September

SECTION 234b. 79.01 (2d) of the statutes is created to read: @
79.01 (2d) There is established an account in the general' fund enjifled the
that account
$750,000,000 in 2003 and $487,000,000 in 2004 and in each yeag#hereafter, plus any
additional amounts determined under s. 79.035 (2).
SECTION 234d. 79.01 (2m) of the statutes is cregfed to read:
79.01 (2m) There is established an accoug#in the general fund entitled the
“Public Utility Distribution Account,” referregfto in this‘chapter as the “public ufility
account.” There shall be appropriated e public utility account the sums specified
in s. 79.04 (4), (6), and (7).
'SECTION 234r. 79.015 of#ie statutes is amended to read:
79.015 Statement gf estimated payments. The department of revenue, on
of each year, shall provide to each municipality and county
a statement of efimated payments to be made in the next calendar year to the
municipality#r county under ss. 79.03, 79.035, 79.04, 79.05, 79.058, and 79.06.
SEgAION 177. 79.02 (‘2) (b) of the statutes is amended to read:
.02 (2) (b) Subject to 5. 59.605 (4), payments in July shall eq{lal 15% of the
nicipality’s or county’s estimated payments under ss. 79.03, 79.085, 79.04, 79.058,
and 79.06 and 100% of th‘er municipality’s estimated payments under s. 79.05.

* SECTION 178. 79.02 (3) of the statutes is amended to read:




