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N4002, Private employer health care coverage program
nd em alth in i) rates

FoR 2001-03 BUDGET — NoT READY FoR INTRODUCTION

SonElé, CAUEUS-SENATE AMENDMENT,

TO SENATE SUBSTITUTE AMENDMENT 1,

TO ASSEMBLY BILL 1

At the locations indicated, amend the substitute amendment as follows:

1. Page 19, line 20: after that line insert:

“SECTION 52im. 20.515 (2) (g) of the statutes is amended to read:

» 1
20.515 (2) (g) Private employer health care coverage plan. All moneys received
under subch. X of ch. 40 from employers who elect to participate in the private

employer health care coverage program under subch. X of ch. 40 and from any other

v
person under s. 40.98 (2) (h), for the costs of designing, marketing, and contracting

for or providing administrative services for the program and for lapsing to the
%
general fund the amounts required under s. 40.98 (6m).”.
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2. Page 21, line 3: after that line insert:

“SECTION 57b. 20.855 (1) (ch) of the statutes is created to read:

26.855 (1) (ch) Payment to reimburse loan to general fund from the office of the
commissioner of insurance. A sum sufficient to repay the loan to the general fund
under s. 601.34:/but not to exceed the sum of the following:

1. The amounts lapsed to the general fund from the appropriation account
under s. 20.515 (2)v(a‘)'/at the end of the 200103 fiscal biennium.

2. The amounts lapsed'to the general fund from the appropriati_on account
under s. 20.515 (2) (g), as determined under s. 40.98 (611'/1).

3. Any amount that is needed to repay all principle and intérest costs on the

loan to the general fund under s. 601.34 and that exceeds the amounts identified in

subds. 1. and 2.”.

v 3. Page 32, liné 23: after that line insert:

“SECTION 100ic. 40.98 (2) (h) of the statutes is created to read:

40.98 (2) (h) The department may seek funding from any person for the
payment of ;:osts of designing, marketing, and contracting for" or providing
administrative services under the health care coverage program and for lapsing to
the general fund any amount required under sub. (6m). Any moneys received by the
department under this paragraph shall be credited to the appropriation account
under s. 20.515 (2) () |

SECTION 100ix. 40.98 (6m) of the statutes is created to read:

40.98 (6m) The secretary of adxﬁim'stration shall lapse from the appropriation
under s. 20.515 (2) -(g\§ to the general fund the amounts necessary to'repay the loan

v .
under s. 601.34 when the secretary of administration, after consulting with the
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‘ v/
board, determines that funds in the appropriation under s. 20.515 (2) (g) are

sufficient to make the lapse. The amounts that are required to be lapsed under s.
20.515 (2) (g) shall equal the amount necessary to pay all principal and interest costs
on the loan, less any amount that is lapsed to the general fund undér s. 20.515 (2)
(a) at the end of the 200103 fiscal biennium. The secretary of administration may

lapse the amounts under s. 20.515 (2) (g) in installments.”.

Y 4. Page 221, line 13: after that line insert:

“SECTION 508r. 601.34 of the statutes is created to read:

601.34 Loan to general fund. (1) No later than the first day of the 2nd monthv
begihning after the effective date of this subsection .... [revisor inserts date], an
amount équal to $850,000 shall be lapsed from the appropriation account under s.
20.145 1) (g){co the general fund. The amount lapsed from the appropriation account
shall be c_onsidered a loan to the general fund and interest shall accrue on the amount
lapsed at the average rate earned by the state on its deposits in the state investment
fund during the period of the loan.

(2) The secretary of administration shall pay the principle and interest costs
on the loan from the appropriation account under s. 20.855 (1) (ch) ‘z:s follows:

(a) After the close of the 2002-03 fiscal year, the secretary shall make principle
and interest payments equal to the moneys lapséd to the general fund from the
appropriation account under s. 20.515 (2) (a) in that year, if any, and from moneys
lapsed to the general fund from the appropriation account under s. 20.515 (2) (g) in
the amounts specified in s. 40.98 (6m), if any.

(b) After the close of each fiscal year thereafter, the secretary éhall make

principle and interest payments equal to the moneys lapsed to the generai fund from
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1 the appropriation account under s. 20.515 (2) (g) in the amounts specified in s. 40.98
2 (6m), if any.

3 (c) If the secretary determines during any fiscal year that the moneys paid
4 under pars. (a) and (b) will not be sufficient to repay the loan within a reasonable
5 period of time, as determined by the secretary and the commissioner, the secretary
6 shall pay all remaining principle and interest costs on the loan after the close of that
7 ﬁscai year.”. |
e
fs 5. Page 221, line 25: after that line insert:

9 “ ION 509r. 635.05 (1) of the statutes is amended to read:

10 635.0% (1) Establishing stric£ ns on premium getes that\a small employer

11 ifisurer majy\ charge a smalfemployer premium rates ¢harged

12 employers with similar £ase characteristics fo the same or similat hefiefit design
- 13 characteristicd\do not fary from the midpoint rate for those small employers by more
Klél than 35% 10% of that midpoint rate.”. ‘/——\

15 /6. Page 355, line 15: after that line insert:

16 “(1v) HIRING FREEZE EXEMPTION. Notwithstanding any action of the governor or

17 the secretary of administration under section 16.505 (3) of the statutes before the

18  effective date of this subsection, the department of employee trust funds may fill 3.5

19 FTE GPR positions that are vacant on the effective date of this subsection, that are

20 authorized to the department under section 16.505 of the statutes, and that are

21 funded from the appropriation under section 20.512 (2) (a) of the stafutes.”.

22 mmat line j - ﬂ/

| 23

24 procedure under section 227.24 of the statutes, the commissioner of insurance may
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T

Fl promulgate the rules required under section 635.05 (1) of the fstatutes, as affected by
2
3
4
5
6
7

this act, for the period before the effective date of the permanent rules required under

section 635,

(1)of the statutes, as affected s act, but not to exceed the period
authorjZed under pection 227.24 (1) (¢/and (2) of\the statutes. Notwithstahding
secton 227.24 (1) (p), (2) (b), and (3)0f the statutes, the commissioner is a0t required

tg provide evidence\that promu)gating a rule under this subsectiop4s an emergency

rule is necessary forthe prg€ervation of public peace\ heal

7 safety, or welfare and

is not required to provide a finding of emergency for a rule promulgated under this

8
\ 9 subsection.”. /

10 , \/ 8. Page 388, line 16: after that line insert:

11 “(1v) PRIVATE EMPLOYER HEALTH CARE COVERAGE PROGRAM. In the schedule under
12 section 20.005 (3) of the statutes for the appropriation to .the department of employee
13 trust funds under section 20.515 (2) (a) of the statutes, as affected by the acts of 2001,

14 the dollar amount is increased by $850,000 for fiscal year 2001-02 to increase

15 funding for the purpose for which the appropriation is made.”..
( 16 9. Page 436, line 4: after that line insert:
17 “(1y) SMALL EMPLOYER HEALZH INSURANCE RATES. The treatment of section 63%.05
18 1) of the statﬁtes and SECTIQN 9127 [(1v) of this act first apply to rates charged inder
19 policies of plans issued oy/renewed $osmall employers,n Skptember 1, 2603.”.
20 . 10. Yage 446, lide 13: after that\line insert:/
21 “(1v) SMALE¥ LOYERHEALTH CER/ s. The treabe section 635.05
kﬂ/(@f the statutes takes effect on September 1, 2003.”. |

23 (END) -
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For 2001-03 BUuDGET — NoT READY ForR INTRODUCTION
SENATE AMENDMENT ,

TO SENATE SUBSTITUTE AMENDMENT 1,
TO ASSEMBLY BILL 1

At the locétions indicated, amend the substitute amendment as follows:

1. Page 19, line 20: after that line insert:

“SECTION 52im. 20.515 (2) (g) of the statutes is amended to read:

20.515 (2) (g) Private employer health care coverage plan. All moneys received
under subch. X of ch. 40 from employers who elect to participate in the privail;é.

employer health care coVerage program under subch. X of ch. 40 and from any other
person under s. 40.98 (2) (h), for the costs of designing; marketing, and contracting

for or providing administrative services for the program and for lapsing to the

general fund the amounts required under s. 40.98 (6m).”.

2. Page 21, line 3: after that line insert:
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“SECTION 57b. 20.855 (1) (ch) of the statutes is created to read:

20.855 (1) (ch) Payment to reimburse loan to general fund from the office of the
commissioner of insurance. A sum sufficient to repay the loan to the general fund
under s. 601.34, but not to exceed the sum of the following:

1. The amounts lapsed to the general fund from the appropriation account
under s. 20.515 (2) (a) at the end of the 2001-03 fiscal biennium.

2. The amounts lapsed to the general fund from the appropriation account
under s. 20.515 (2) (g), as aetermined under s. 40.98 (6m).

3. Any amount that is needed to repay all principle and interest costs on the

loan to the general fund under s. 601.34 and that exceeds the amounts identified in

subds. 1. and 2.”.

3. Page 32, line 23: after that line insert:

“SECTION 100ic. 40.98 (2) (h) of the statutes is created t§ read:

40.98 (2) (h) The department may seek funding from any person for the
payment of costs of designing, marketing, and contracting for or providing
administrative services under the health care coverage program and for lapsing to
the general fund any amount reciuired under sub. (6m). Any moneys received by the

department under this paragraph shall be credited to the appropriation account
under s. 20.515 (2)-(g).

SECTI(l)N 100ix. 40.98 (6m) of the statutes is created to read:.

40.98 (6m) The secretary of administration shall lapse from the appropriation
under s. 20.515 (2) (g) to the general fund the amounts necessary to repay the loan
under s. 601.34 when the secretary of administration, after consulting with the

board, determines that funds in the appropriation under s. 20.515 (2) (g) are
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sufficient to make the lapse. The amounts that are required to be lapsed under s.
20.515 (2) (g) shall equal the amount necessary to pay all principal and interest costs
on the loan, less any amount that is lapsed to the general fund under s. 20.515 (2)
(a) at the end of the 200103 fiscal biennium. The secretary of administration may

lapse the amounts under s. 20.515 (2) (g) in installments.”.

4. Page 221, line 13: after that line insert:

“SECTION 508r. 601.34 of the statutes is created to read:

601.34 Loan to géneral fund. (1) No later than the first day of the 2nd month
beginning after the effective date of this subsection .... [revisor inserts date], an
amount equal to $850,000 shall be lapsed from the appropriation account under s.
20.145 (1) (g) to the general fund. The amount lapsed from the appropriation account
shall be considered a loan to the general fund and interest shall acerue on the amount
lapsed at the average rate earned by the state on its deposits in the state investment
fund during the period of the loan.

(2) The secretary of administration shall pay the principle and interest costs
on the loan from the appropriation account under s. 20.855 (1) (ch) as follows:

(a) After the close of the 2002-03 fiscal year, the secretary shall make principle
and interest payments equal to the moneys lapsed to the general fund from the
appropriation account under s. 20.515 (2) (a) in that year, if any, and from moneys
lapsed to the general fund from the appropriation account under s. 20.515 (2) (g) in
the amounts specified in s. 40.98 (6m), if any.

(b) After the close of each fiscal year thereafter, the secretary shall make

principle and interest payments equal to the moneys lapsed to the general fund from
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the appropriation account under s. 20.515 (2) (g) in the amounts specified in s. 40.98
(6m), if any.

(c) If the secretary determines during any fiscal year that the moneys paid
under pars. (a) and (b) will not be sufficient to repay the loan within a reasonable
period of time, as determined by the secretary and the commissioner, the secretary
shall pay all remaining principle and interest costs on the loan after the close of that |
fiscal year.”.

5. Pége 355, line 15: after that line insert:

“(1v) HIRING FREEZE EXEMPTION. Notwithstanding any aétion of the governor or
the secretary of administration under section 16.505 (3) of the statutes before the
effective date of this subsection, the department of employee trust funds may fill 3.5
FTE GPR positions that are vacant on the effective date of this-subse;tion, that are
authorized to the department under section 16.505 of the statutes, and that are
funded from the appropriation under section 20.512 (2) (a) of the statutes.”.

6. Page 388, line 16: after that line insert:

“(1v) PRIVATE EMPLOYER HEALTH CARE COVERAGE PROGRAM. In the schedule under
section 20.005 (3) of the statutes for the appropriation to the department of employee
trust funds under section 20.515 (2) (a) of the statutes, as affected by the acts of 2001,
the dollar amount is increased by $850,000 for fiscal year @90’17612 to increase

funding for the purpose for which the appropriation is made.”.

(END)
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Carri Jakel:

Upon further reflection and for the purpose of consistency with other LRB drafts, I
went ahead and provided for the appropriation increase in the 2002—03 fiscal year

instead of the 2001-02 fiscal year. Otherwise, this version of the draft is identical to
the preceding one. '

Rick A. Champagne

Senior Legislative Attorney

Phone: (608) 266-9930

E—mail: rick.champagne@legis.state.wi.us
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Upon further reflection and for the purpose of consistency with other LRB drafts, I
went ahead and provided for the appropriation increase in the 2002-03 fiscal year
instead of the 2001-02 fiscal year. Otherwise, this version of the draft is identical to
the preceding one.

Rick A. Champagne
Senior Legislative Attorney

Phone: (608) 266-9930
E-mail: rick.champagne@legis.state.wi.us
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LFB.......dakel (CM) - Prlvate employer health care coverage program

FOR 2001-03 BUDGET — NoOT READY FOR INTRODUCTION
SENATE AMENDMENT,

TO SENATE SUBSTITUTE AMENDMENT 1,
| TO ASSEMBLY BILL 1

At the locations‘indicat.ed, amend:the substitﬁfe émendmentes follows:

1. Page 19, line 20: after that line insert:

“SECTION 52im. ‘20.515 (2) (g) of the statutes is amended to read:

20.515 (2) (g) Private empl_qyer health care coverage plan. All moneys received
under subch. X of ch. 40 from employers Who elect to participate in the private
employer health care coverage program under subeh. X of ch. 40 and from any other
person under s. 40.98 (2) (h), for the costs of designing, marketing, and contracting
for or prov1d1ng admlmstratwe services for the program and for lapsmg to_the
general fund the amounts required under s. 40.98 (6m).”.

2. Page 21, line 3: after that line insert:
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“SECTION 57b. 20.855 (1) (ch) of the statutes is created to read:

20.855 (1) (ch) Payment to reimburse loan to general fund from the office of the.
commissioner of insurance. A sum sufficient to repay the loan to the general fund
under s. 601.34, but not to exceed the sum of the following:

1 The amounts lapsed to the general fund from the appropriation account
under s. 20.515(2) (a) at the end of the 2001-08 fiscal biennium.

2. The amounts lapsed to the general fund from the appropri.ation account
under S. 20.515 (2)(g), as determined under s. 40.98 (6m).

3. Any amount that is needed to repay all principle and interest costs on the

loan to the general fund under s. 601.34 and that exceeds the amounts identified in

subds. 1. and 2.7,

3. Page 32, line 23: after that line insert:
“SEcTION 100ic. 40.98 (2) (h) of the statutes is created to read:

40.98 (2) (h) The department may seek fundlng from any person for the

'payment of costs of de51gn1ng, marketing, and contracting for or providing

administrative services under the health care coverage program and for lapsing to
the general fund any amount required under sub. (6m). Any moneys received by the
department under this paragraph shall be credited to the appropriation account
under s. 20.515 (2) (g).

SECTION 100ix. 40.98 (6m) of the statutes is created to read:

40.98 »(6m) The secretary of administration shall lapse from the appropriation
under s. 20.515 (2) (g) to the general fund the ameunts necessary to repay the loan
under s. 601.34 When the secretary of administration, after consulting with the

board, determines_.that funds in the appropriation under s. 20.515 (2) (g) are
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sufficient to make the lapse. The amounts that are required to be lapsed under .s.
20.515 (2) (g) shall equal the amount necessary to pay all principal and interest costs
on the loan, less any amount that is lapsed to the general fund under s. 20.515 (2)
(a) at the end of the 2001-03 ﬁécal biennium. The secretary of administration may

lapse the amounts under s. 20.515 (2) (g) in installments.”.

4. Page 221, line 13: after that line insert:

- “SECTION 508r. 601.34 of the statutes is created to read:

601.34 Loan to general fund. (1) No later than the first day of the 2nd month
beginning.after the effective date of this subsection .... [revisor inserts date], an |
amount equal to $850,000 shall be lapsed from _the appropriation accoﬁnt under s.
20.145 (1) (g) to the general fund. The amount lapsed from the appropriation account
éhall be considered a loan to the general fund and interest shall accrue on the amount
lapsed at the average rate earned by the state on its deposits in the state investment
fund during the périod of the loan.

(2) The secretary of administration shall pay the principle and interest costs

~on the loan from the appropriation account under s. 20.855 (1) (ch) as follows:

(a) After the close of the 2002~03 ﬁséal year, the secretary shall make principle_
and interest payments equal to thé moneys laipsed to the general fund from the
appropriation account under s. 20.515 (2) (a) i-n that year, if any, and from moneys
iapsed to the general fund from the appropriation account under s. 20.515(2) (g) in
the amounts specified in s. 40.98 (6m), if any. |

(b) After the close of each fiscal year théreafter, the secretary shall make

prihciple and interest paYments equal to the moneys lapsed to the general fund from
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the appropriation account under s. 20.515 (2) (g) in the amounts specified in s. 40.98
(6m), if émy. |
(c) If the secretafy determines during any fiscal year that the moneys paid

under pars. (a) and (b) will not be sufficient to repay the loan within a reasonable

period of time, as determined by the secretary and the commissioner, the secretary

shall pay all remaining principle and interest costs on the loan after the close of that
fiscal year.”.

5. Page 355, line 15: after that line insert:

“(1v) HIRING FREEZE EXEMPTION. Notwithstanding any action of th‘e‘ governor or
the secretary of administration under section 16.505 (3) of the statufeé Before the
effective date of this subsection, the department of employee trust fundé may fill 3.5
FTE GPR positions that are vacant on the effective date of this subsection, that ‘are
authorized to the department under section 16.505 of the statutes, and that are
funded from the appropriation under section 20.512 (2) (a) of the statutes.”.

6. Page 388, line 16: after that line insert:

“(1v) PRIVATE EMPLOYER HEALTH CARE COVERAGE PROGRAM. In the schedule under
sect.ion 20.005 (3) of the statutes for the appropriation to the department of employee
trust funds under section 20.515 (2) (a) of the statutes, as affected by the acts of 2001,
the dollar amount is increased by $850,000 for fiscal year W&ﬂﬁ to increase
funding for the purpose for which the appropriatioﬁ is made.”.

(END)
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LFB......Jakel (CM) — Private employer health care coverage program
FOR 2001-03 BUDGET — NoT READY FOR INTRODUCTION
SENATE AMENDMENT,

TO SENATE SUBSTITUTE AMENDMENT 1,
TO ASSEMBLY BILL 1

At the locations indicated, amend the substitute amendment as follows:

1. Page 19, line 20: after that line insert:

“SECTION 52im. 20.515 (2) (g) of the statutes is amended to read:

20.515 (2) (g) Private emplayer health care coverage plan. All moneys received
under subch. X of ch. 40 from -employers who elect to participate in the private
exﬁployer health care coverége program under subch. X of ch. 40 and from any other
'ww,l for the costs of designing, maiketing, and contracting
for or providing administrative services for the program and for lapsing'to the
general fund the amounts required under s. 40.98 (6m).”. |

2. Page 21, line 8: after that line insert: -
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*SEC'I_‘ION 87b. 20.855 (1) (ch) of the statutes is created to read:

20.855 (1) (ch) Payment to reimburse loan to general fund from tﬁe office of the
commissioner of insurance. A sum sufficient to repay the loan to the general fund
under s. 601.34, but not to exceed the sum of the following: |

1. The amounts lapsed to the general fund from the appropriation account
under s. 20.515 (2) (a) at the end of the 2001-03 fiscal biennium.

2. The amounts lapsed to the general fund from the appropriation account
under s. 20.515 (2) (g), as determined undgr s. 40.98 (6m).

3. Any amount that is ﬁeeded to repay all principle and interest costs on the
loan to the general fund under s. 601.834 and that exceeds the amounts identified in

subds. 1. and 2.”.
" 3. Page 32, line 23: after that line insert:

“SEcTION 100ic. 40.98 (2) (h) of the stai;utes is created to read:

40.98 (2) (h) The department may seek funding from aI{y person for the
payment of costs of designing, marketing, and contracting for or providing
administrative services under the health care coverage program and for lapsing to
the general fund any amount required under sub. (6m). Any moneys recéiVed-by the

department under this paragraph shall be credited to the appropriation account

under s. 20.515 (2) (g).

SECTION 100ix. 40.98 (6m) of the statutes is created to read:

40.98 (6m) The secretary of administration shall lapse from the appropriation
under s. 20.515 (2) (g) to the general fund the amounts necessary to repay the loan
under s. 601.34 when the secretary of administration, after consulting with the

board, determines that funds in the appropriation under s. 20.515 (2) (g) are
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sufficient to make the lapse. The amouﬁts that are required to be lapsed under s.
20.515 (2) (g) shall equal the amount necessary to pay all principal and interest costs
on the loan, less any amount that is lapsed to the genéral fund under s. 20.515 (2)
(a) at the end of the 2001-03 fiscal biennium. The secretary of administration may

lapse the amounts und_er s. 20.515 (2) (g) in installments.”.

4. Page 221, line 13: after that lirie insert;

“SECTION 508r. 601.34 of the statutes is created to read:

601.34 Loan to general fund. (1) No later than the ﬁrst day of the 2nd month
beginning after the effective date of this subsection .... [revisor inserts date], an
amount equal to $850,000 shall be lapsed from the appropriation account under s.
20.145 (1) (g) to the general fund. The amount lapsed from the appropriation account
shall be considered a loan to the general fund and interest shall accrue on the amount,
lapsed at the average rate earned by the state on its deposits in the state investment .
fund during the period of the loan. |

(2) The secretary of administration shall pay the principle and interést costs
on the loan from the appropriation account under s. 20.855 (1) (ch) as follows:

(a) After the close of the 2002—03 fiscal year, the secretary shall make principle
and interest payments equal to the moneys lapsed to the general fund from the
appropriation account under s. 20.515 (2) (a) in that year, if any, and from moneys
lapsed to the general fund from the appropriation account under s. 20.515 (2) (g)in
the amounts specified in s. 40.98 (6m), if any.

(b) After the close of each fiscal year thereafter, the secrétary shall make

principle and interest payments equal to the moneys lapsed to the general fund from
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the appropriation account under s. 20.515 (2) (g) iﬂ the amounts specified in s. 40.98
(6m), if any.

(c) If the secretary determines during any fiscal year that the moneys paid
under pars. (a) and (b) will not be sufficient to repay the loan within a reasonable
period of time, as determined by the secretary and the commissioner, the secretary

shall pay all remaining principle and interest costs on the loan after the close of that

fiscal year.”.

5. Page 355, line 15: after that line insert:

“(1v) HIRING FREEZE EXEMPTION. Notwithstanding any action of the go&ernor or
the secretary of administration under section 16.505 (8) of the statutes before the
effective date of this subsection, the department of employee trust funds ma& fill 3.5
FTE GPR positions that are vacant on the effective date of this subsection, that are
authorized to the department under section 16.505 of the statutes, and that are
funded from the appropriation under section 20.512 (2) (a) of the statutes.”.

6. Page 388, line 16: after that line insert:

““(1v) PRIVATE EMPLOYER HEALTH CARE COVERAGE PROGRAM. In the schedule under
section 20.005 (8) of the statutes for the appropriation tb the department of employee
trust funds under section 20.515 (2) (a) of the statutes, as affected by the acts of 2001,
the dollar amount is increased by $850,_OOO fdr fiscal year 2001-02 to increase
funding for the purpose for which the appropriation is made.”.

(END)



