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Fiscal Estimate Narratives
DOA 3/6/02

LRB Number 01-4103/1 |Introduction Number SB-485 |Estimate Type  Original

Subject

Procurement of toner cartridges

Assumptions Used in Arriving at Fiscal Estimate

Current law states that the Department of Administration or any state agency authorized to purchase materials
is required to prepare standard specifications for all state purchases. The specifications must include
requirements for the purchase of products made from recycled and recovered materials if their use is
appropriate.

SB 485 requires DOA and authorized agencies to ensure that the specifications they develop prohibit the
purchase of toner cartridges whose original manufacturer restricts remanufacturing of toner cartridges by
anyone other than the original manufacturer.

The State Bureau of Procurement (DOA) reports that this bill has the potential to save state dollars since it
seems to promote the purchase of remanufactured cartridges which can cost 60% less than original equipment
cartridges. The state spends approximately $3.0 - $5.0 million per year on new cartridges. If remanufactured
cartridges are purchased instead of new cartridges, this could save $1.8 - $3.0 million annually. Actual savings,
however, will be lower since the quality of remanufactured cartridges varies making it difficult for the state to
purchase only remanufactured cartridges.

The University of Wisconsin Hospitals and Clinics Authority and state legislative and judicial branches are
exempt from this bill. These exemptions further decrease any possible savings.

Long-Range Fiscal Implications

Unknown.
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