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Adopt Freestanding Motion 144, which would modify the definition of
agricultural land to include all land, exclusive of buildings and improvements,

that is devoted primarily to an agricultural use, as defined by rule, and is located
on a farm where the owner or operator has filed a form.



e,
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12 . | Senator Decker
SHARED REVENUE AND TAX RELIEF — PROPERTY TAXATION

| Definition of Agricultural Land and Other Property _

L N

Motion: L L o ' S M?‘

" Move to modlfy the definition of agricultural land 46 include all land, exclusivc of buildings \
|
|
\

and improvements, that is devoted primarily gﬁnjg;i Itural use, as defined by rule, and is located
on a farm where the owner or operator ha¢ filed a form, as required below. Define a farm as any
establishment engaged in crop production or animal production, as set forth in the North American
Industry Classification System, 1997 edition, from which $6,000 or more of agricultural products
were sold or would normally be sold during the year. Specify that a farm may include leased land, .

. . ., . 7
if that land is devoted primarily to an agricultural use. o A 2 Mﬂ* ﬂw _ ‘

Wf@,‘gm /WW,../L,,_,
Provide that the form, specified above include a de:?p_{tmof all land owned or leased that )
is part of the farm and a staternent whereby the owner of lesseecertifies that $6,000 or more of /
agricultural products were sold during the preceding year or are likely to be sold in the current year. / ]
Specify that the amount of agricultural products sold is to be measured on a per farm basis,
regardless of the number of municipalities where the land is located. Require the form to be filed
by the property owner or lessee with the assessor where the property is located, on or before March
1, beginning in 2002. Specify that owners or lessees are not required to file forms in subsequent
: \l years unless additional agricultural land is acquired or leased. Require owners or lessees of
70-\{ property classified as agricultural land to notify the clerk of the municipality where the property is
N& N located if the property no longer meets the definition of agricultural land. Provide that if owners or
N Jessees of agricultural land fail to notify the clerk of property that no longer meets the definition of
AN agricultural land, the difference between that property’s value as agricultural land and its value in
i . Ma_’rg_o_t__hgrp class shall be treated @ﬁj and the penalty for converting agricultural land
N ~""shall be imposed from the date that the property no longer met the definition of agricultural land.

W Exempt property that is reclassified for the 2002 assessment year as a result of the change in the 2
M definition of agrlcultural land from the penalty for conmultuml land to another use. — " -

, ! M, / y% oLidha of [M
A Provxde that "Other" property be defined as agricultural buildings and impfovefhents and the

land necessary for their location and convenience. Authorize the Department of Revenue to

promulgate rules regarding these provisions and require the Department to prescribe the form on

which owners and operators report the land included on their farm and the amount of agricultural

products sold ? /M 1% an. ) s 70.32.07) /c)
s0 A o 257 i

/Prov1de that these prov1sxons first apply to property assessed as of January 1, 2002. |

Motion #144 . ' o Page 1



Note: :
Under current law, agricultural land is defined as land, exclusive of buildings and
improvements, that is devoted primarily to an agricultural use, as defined by rule.  This motion
would modify the definitions of "agricultural land" and "other" property. The definition for other
property is identical to that specified by DOR in its Property Assessment Manual. The definition
- for agricultural land is based on definitions employed under the North American Industrial
Classification System and by the U.S. Department of Agriculture. The proposal would require
agricultural land.to be located on farms and would impose a reporting requirement whereby farm
operators would be required to identify the land included in the farm and to certify that $6,000 or
more of agricultural products were sold in the preceding year or are likely to be sold in the
current year. This provision would allow assessors to group muitiple parcels together by farm
operation for purposes of applying the requirement pertaining to the amount of agricultural
-products sold. It would also allow assessors to track changes in the parcels included in each
farm. The size of a farm may change from year to year because farmers lease land for their
' operation.

The motion would cause some land to be reclassified from agricultural to another class. The
proposal would exempt that land from the penalty for land converted from an agricultural use.
Agricultural land that is reclassified would be almost certain to have a higher value after its
reclassification. As a result, the taxes on that property would be higher, as property taxes are
shifted from other property to the reclassified property. Also, state forestry tax collections would
increase by an unknown amount.

- [Change to Base: Unknown]

Motion #144 Page 2
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CAUCUS SENATE AMENDMENT
TO SENATE SUBSTITUTE AMENDMENT 1,

TO 2001 SENATE BILL 55

\vO\

s D/N

At the locations indicated, amend the substitute amendment as follows:
1. Page 705, line 24: after that line insert:

v
“SECTION 2114h. 70.32 (2) (¢) l%f the statutes is amended to read:

70.32 (2) (c) 1. “Agricultural land” means land, exclusive of buildings and

improvements, that is devoted primarily to agricultural use, as defined by rule, if the

@ land is a farm, as defined in sub. (2s) (al)\.éﬁa— the owner or lessee of the land files the

7

8

form under sub. (2s).

History: 1973 c¢. 90; 1977 c. 29, 418 1979 ¢. 34; 1981 c. 20, 390; 1983 u. 36; 19‘8;4. 2755.15(8); 1983 0. 410: 1985 a. 54, 153: 1991 a. 39. 316; 1993 u. 337; 1995 4. 27.

201,227, 1999 a. 9. . \/ .
SECTION 2114j.770.32 (2) (¢) 1m. of the statutes is created to read:
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10
11
12
13

®®

17
18
19
20
21
29
23

24

70.32 (2) (c) 1m. “Other” means buildings and improvements located on

agricultural land and the land necessary for their location and convenience.”.

2. Page 7086, line 6: after that 1.ine insert:

“SECTION 2114p\./'7 0.32 (2s)‘€f the statutes is created to read:

70.32 (2s) (a) In this\éubsection:

1. “Department” means the department of revenue.

2. “Farm” means a business engaged in activities included in the North
American Industry Classification System\,/1997 edition, published by the U.S. office
of management and budget under any of the following classifications, if the business

-generated at least $6,000\/in gross receipts from such activities in the year preceding
the date that a form is filed under par. {b) \({r if the business is likely to generate at

least $6,000 in gross receipts from such activities in the year following the date that

a form is filed under par. (b):
ClassiGeadion
a.[111-Crop producti@
b. [112—Animal production.

(b) Any person who owns or who is a lessee of land used as a farm shall file a

form, as prescribed by the department:/with the assessor of the taxation district in
which the farm is located no later than March 1 that certifies that the person is the
owner or lessee of land used as a farm. A person who has filed a form under this
paragraph/shall only file such a form in a subsequent year, if in that subsequent year
the person has acquired or leased additional land to be used as part of the farm.
(c) If the use of the person’s land has changed so that it may no longer be

assessed as agricultural land under sub. (2r), the person who owns or who is the

lessee of the land shall notify the clerk of the taxation district in which the person’s



8

9

10
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land is located, on a form prescribed by the department. If the use of the person’s

land has changed so that it may no longer be assessed as agricultural land under sub.

_ (2r)/and the person who owns or who is the lessee of the land does not notify the clerk

of the taxation district as provided under this paragraph, the taxation district shall
v
collect from the owner of the land, as omitted property under s. 70.44, all of the

following:

1. The difference between the value of the land assessed as agricultural land
under sub. (2r) and the value of the land as assessed under the appropriate
v
classification as provided under sub. (2) (a).

2. The penalty under 3.44.48.”.

1K | elore
11 CO?“M 3. Page 1353, lineﬂ'ﬁ@: wftm'i\that line insert:

@)

13
14
15
16
18
19

20
22
23

24

C
“(2x) PENALTY FOR CONVERTING AGRICULTURAL LAND. Notwithstanding section

v : R
70.32 (2s) (c) of the statutes, as created by this act, and section 74.48 of the statutes,
land assessed as agricultural land for the property tax assessments as of January 1,
2001, that may no longer be assessed as agricultural land for the property tax
assessments as of January 1, 2002, because the land is not used as a farm, as defined
y of Yo &trakrudes |
under section 70.32 (2s) (a) Zﬁ not subject to the penalty under section 74.48 of the

statutes with regard to the property tax assessments as of January 1, 2001, and

January 1, 2002.”.

4. Page 1407, line 6: after that line insert:

C
“(26%) AGRICULTURAL LAND. The treatment of section 70.32 (2) (¢) 1. and 1m.

and (2s) of the statutes first applies to the property tax assessments as of J anuary

1, 2002.”.

(END)
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June 16, 2001

The instructions do not specify whether the $6,000 should be net receipts or gross
receipts. As drafted, the amendment indicates “gross receipts.” Is that okay?

Joseph T. Kreye

Legislative Attorney

Phone: (608) 266-2263

E-mail: joseph.kreye@legis.state.wi.us
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June 16, 2001

The instructions do not specify whether the $6,000 should be net receipts or gross
receipts. As drafted, the amendment indicates “gross receipts.” Is that okay?

Joseph T. Kreye
Legislative Attorney
Phone: (608) 2662263

E-mail: joseph.kreye@legis.state.wi.us




' Kreye, Joseph

From: Olin, Rick

Sent: Sunday, June 17, 2001 11:12 AM

To: Keckhaver, John; Kreye, Joseph; Worcester, Barbara
Subject: Definition of Ag Property

I am comfortable with Joe’s treatment of gross receipts. The JFC motion was intended to measure sales volume of ag
products, and gross receipts is consistent with that intent.

I am somewhat troubled by the definition of "Other", specifically the use of agricultural land on page 1, line 10. This seems
circular to me relative to the definition of agricultural land on lines 4 through 7. Please consider, substituting the word
“farms" for "agricultual land" on line 10. Also, insert "and the land necessary for thair location and convenience” after
"improvements” on line 5. The effect would be to have the "other" definition imbedded in the “ag land" definition. An
alternative would be simply to state "exclusive of "other" property". However, that could be troublesome due to the
ambiguous nature of the word "other". '

Another consideration is whether or not the cross reference to NAICS codes 111 and 112 is too broad. The JFC motion
contained the same problem. In DOR’s Assessment Manual, they instruct assessors to exclude a number of NAICS
categories, but the only one on their list that is included in 111 or 112 is:

- 111421 Nursery and Tree Production

I find this classification troublesome. Exclusion of nutsery products seems alright, but this category also include sod and
short rotation woody trees with a growth and harvest cycle of 10 years or less. Traditionally, sod farms and Christmas tree
farms have been viewed as agricultural. You may want to check with Gene Miller at DOR on how to proceed, or | would
be happy to follow up.

Finally, 1 am not sure that the material at the top of page 3 reflects the JFC motion as to omitted property. Please consider
substituting at the end of line 2 or beginning of line 3, "treat the difference between the property’s value as agricuttural land
and its value in another class as omitted property under s. 70.44 and shall collect from the owner of the land the penalty
under s. 74.48." This combines Joe’s original language, so it would replace the material through line 7. 'm not particularly
wedded to the exact wording in my language, but I'm not sure that Joe understood that the value difference in the motion
was related to the omitted property provision in the motion. | hope this is comprehensible. Feel free to call if it's not.
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At the locations indicated, amend the substitute amendment as follows:

1. Page 705, line 24: after that line insert:
“SECTION 2114h. 70.82 (2) (c) 1. of the statutes is amended to read:
70.32 (2) (¢) 1. “Agricultural land” means land, exclusive of buildings and

that is devoted primarily to agricultural use, as defined by rule, if the

land is a farm. as defined in sub. (2s) (a) 2., and the owner or lessee of the land file

the form under sub. (2s).

SECTION 2114j. 70.32 (2) (c) 1m. of the statutes is created to read:

70.32 (2) (¢) 1m. “Other” means buildings and improvements located on
Wﬁrﬁwband the land necessary for their location and convenience.”.

ﬂo\/m/ MW’W /w&ﬁ,@(“)Q;/
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2. Page 706, line 6: after that line insert:

“SECTION 2114p. 70.32 (2s) of the statutes is created to read:

70.32 (2s) (a) In this subsection:

1. “Department” means the department of revenue.

- 2. “Farm” means a business engaged in activities included in the North
American Industry Classification System, 1997 edition, published by the U.S. office
of management and budget under any of the following classifications, if the business
generated at least $6,000 in gross receipts from such activities in the year preceding
the date that a form is filed under par. (b) or if the business is likely to generate at
least $6,000 in gross receipts from such activities in the year following the date that
a form is filed under par. (b):

a. Classification 111-Crop production.

b. Classification 112—Animal production.

(b) Any person who owns or who is a lessee of land used as a farm shall file a
form, as prescribed by the department, with the assessor of the taxation district in
which the farm is located no later than March 1 that certifies that the person is the
owner or lessee of land used as a farm. A person who has filed a form under this
paragraph shall only file such a form in a subsequent year, if in that subsequent year
the person has acquired or leased additional land to be used as part of the farm.

(c) If the use of the person’s land has changed so that it may no longer be
assessed as agricultural land under sub. (2r), the person who owns or who is the
lessee of the land shall notify the clerk of the taxation district in which the person’s
land is located, on a form prescribed by the department. If the use of the person’s land

has changed so that it may no longer be assessed as agricultural land under sub. (2r)
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1 and the person who owns or who is the lessee of the land does not notify the clerk of

2 the taxation district as provided under this paragraph, the taxation district shall

. . S EDRETTeRe N ERETS
v
‘Mpenalty under s. 74.48.%,

9 3. Page 1353, line 1: before that line insert:

10 “(2c) PENALTY FOR CONVERTING AGRICULTURAL LAND. Notwithstanding section

11 70.32 (2s) (c) of the statutes, és created by this act, and section 74.48 of the statutes,

12 land assessed as agricultural land for the property tax assessments as of January 1,
13 2001, that may no longer be assessed as agricultural land for the property tax
14 assessments as of January 1, 2002, because the land is not used as a farm, as defined
15 under section 70.32 (2s) (a) 2. of the statutes, is not subject to the penalty under
16 section 74.48 of the statutes with regard to the property tax assessments as of

17 January 1, 2001, and January 1, 2002.”.

18 4. Page 1407, line 6: after that line insert:
19 “(26¢) AGRICULTURAL LAND. The treatment of section 70.32 (2) (¢) 1. and 1m. and

20 (2s) of the statutes first applies to the property tax assessments as of January 1,
21 2002.”.

22 (END)
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LEGISLATIVE REFERENCE BUREAU

June 18, 2001

Please review this draft carefully to ensure that it is consistent with your intent. The
amendment reflects the comments by Rick Olin, except the amendment does not
address the problem related to plant nurseries and tree production because that
problem requires a policy choice that I am not qualified to make.

H

Joseph T. Kreye ‘
Legislative Attorney
Phone: (608) 266-2263

E-mail: joseph.kreye@legis.state.wi.us
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CAUCUS SENATE AMENDMENT
TO SENATE SUBSTITUTE AMENDMENT 1,

TO 2001 SENATE BILL 55

A t%/O\

V.

At the locations indicated, amend the substitute amendment as follows:

1. Page 705, line 24: after that line inserf: |

“SECTION 2114h. 70.32 (2) (¢) 1. of the statutes is amended to read:

70.32 (2) (c) 1. “Agricultural land” means land, exclusive of buildings and
improvements and the land necessary for their location and convenience, that is
devoted primarily to agricultural use, as déﬁned by rule,if the land is a farm, as
defined in sub. (25) (a) 2., and the owner or lessee of the land files the form under sub.
(2s).

SEcTION 2114j. 70.32 (2) (c) 1m. of the statutes is created to read:
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70.32 (2) (c) 1m. “Other” means buildings and improvements located on farms,
as defined in sub. (2s) (a) 2;, and the land necessary for their location and

convenience.”.
2. Page 706, line 6: after that line insert:
“SECTION 2114p. 70.32 (2s) of the statutes is created to read:
70.32 (28) (a) In this subsection:
1. “Department” means the department of revenue.

2. “Farm” means a business engaged in activities included in the North

- American Industry Classification System, 1997 edition, published by the U.S. office

of management and budget under any of the following classifications, if the business
generated at least $6,000 in gross receipts from such activities in the year preceding
the date that a form is filed under par. (b) or if the business is likely to generate at

least $6, OOO in gross receipts from such activities in the year following the date that

~ ‘ = o Az
a form is filed under par. (b): , ﬁm% &Y. % Wl /
a. Classification 111-Crop productio Dt MM}@M& MAA/”A/Q’V&/ W
w5 M

b. Classification 112—-Animal production. AR, olin Wﬁy e

N lf\éuﬁﬁfs
(b)’ Any person who owns or who is a lessee of land used as a farm shall file a

Lohv .
form, as prescribed by the department, with the assessor of %Qﬁaxation district in
oo tm o

Whichﬁle farm is located no later than March 1 that certifies that the person is the

v

owner or lessee of land used ajifaﬂ) A person who has filed a form under this

paragraph shall only file such a form in a subsequent year, if in that subsequent year
the person has acquired or leased additional land to be used as part of the farm.
(c) If the use of the person’s land has changed so that it may no longer be

assessed as agrlcultural land under sub. (2r), the person who owns or who is the
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lessee of the land shall notify the clerk of the téxation district in which the person’s
land is located, on a form prescribed by the department. If the use of the person’s land
has changed so that it may no longer be assessed as agricultural land under sub. (2r)
and the person who owns br who is the lessee of the land does not notify the clerk of
the taxation district as provided under this paragraph, the taxation district shall
treat the difference between the land’s value as agricultural land under sub. (2r) and
the land’s value under the appropriate classification as provided under sub. (2) (a)
s&ﬁﬁ%ﬁed property under s 70.44 and collect from the owner of the land the penalty
under s. 74.48.”.

3. Page 1353, line 1: béfore that line insert:

“2c) PENALTY FOR CONVERTING AGRICULTURAL LAND. Notwithstanding section
70.32 (2s) (c) of the'statutes, as -created by this act, and section 74.48 of the statutes,
land assessed as agricultural land for the property tax assessments as of January 1,
2001, that may no longer be assessed as agricultural land for the property tax
assessments as of January 1, 2002, because the land is not used as a farm, as defined
under section 70.32 (2s) (a) 2. of the statutes, is not subject to the penalty under
section 74.48 of the statutes with regard to the property tax assessments as of
January 1, 2001, and January 1, 2002.”,

4, Page 1407, line 6: after that line insert:

“(26c) AGRICULTURALLAND. The treatment of section 70.32 (2) (¢) 1. and 1m. and
(2s) of the statutes first applies to the property tax assessments as of January 1,
2002.”,

(END)




:
3

STATE OF WISCONSIN — LEGISLATIVE REFERENCE BUREAU — LEGAL SECTION

(608-266-3561) //r O? / 7 /\?

//_‘Q\
\ _

/
FCo(‘rf'\

a W@WWW%N e fiin. 7//4/07/_/%JL/

M,OQ JM%OOOMWWZ /MJ‘%W

w/f/wvaw o@/l/wl/@&on«o@m . (022 ;0/0,%4/0@/% Yoo, |

SUCh

o M f;ww Cuoit ﬂwoommwwwm

//fmwm M&,WW WOM / /nﬁWMe/“

——
S ———

/ /

WMW Ww@*mmm Il

M&&M&,PM/OQ “Motd e colnboded pn /

/.
___&_g@’l—//(xﬂzvvv/w AMMWWMWM/M/

/

vt

——

— %%M/?ﬂm/ 7(%0 /OWVI/MMM

W@M@%’/ﬁ:AMJW

'M/WVV%LL

(e \OS A)



Kreye, Joseph

From: Olin, Rick

Sent: Tuesday, June 19, 2001 9:51 AM
To: ' Kreye, Joseph

Subject: Ag Land Definition (0917/3)

Thanks for making the changes we discussed.
However, | noticed a typo on page 2, line 15:

reads, "grow rod, Christmas trees, and ginseng"
should read, "growing sod, Christmas trees, and ginseng"
Thanks,

Rick
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SDC.......Keckhaver — CN1035, Definition of agricultural land for property
tax purposes

FOR 2001-03 BUDGET — NOT READY FOR INTRODUCTION
CAUCUS SENATE AMENDMENT
TO SENATE SUBSTITUTE AMENDMENT 1,
TO 2001 SENATE BILL 55

. (u/f(\/O]

! {M

At the locations indicated, amend the substitute amendment as follows:

1. Page 705, line 24: after that line insert:

“SECTION 2114h. 70.82 (2) (c) 1. of the statutes is amended to read:

70.32 (2) (c) 1. “Agricultural land” means land, exclusive of buildings and
improvements and the land necessary for their location and convenience, that is
dévoted primarily to agricultural use, as defined by rule,_if the land is a farm, as

efined in 2 2 the owner or le f the land files the form under
(2s).

SECTION 2114j. 70.32 (2) (c) 1m. of the statutes is created to read:
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70.32 (2) (c) Im. “Other” means buildings and improvements located on farms,
as defined in sub. (2s) (a) 2;, and the land necessary for their location and

convenience.”.

2. Page 708, line 6: after that line insert:

“SECTION 2114p. 70.32 (2s) of the statutes is created to read:

70.32 (2s) (a) In this subsection:

1. “Department” means the department of revenue.

2. “Farm” means a business engaged in activities included in the North
American Industry Classification System, 1997 edition, published by the U.S. office
of management and budget under any of the following classifications, if the businesé
generated at least $6,000 in gross receipts from such activities in the year preceding
the date that a form is filed under par. (b) or if thé business is likely to genefate at
least $6,000 in gross receipts from such activities in the year féllowing the date that
a form is filed under par. (b): W 50&

a. Classification 111-Crop production including ) Christmas trees, and

v’

ginseng under industry number 111421, but excluding growing nursery product and

stock under industry number 111421.

b. Classification 112—-Animal production.

(b) Any person who owns or who is a lessee of land used as a farm shall file a
form, as prescribed by the department, with the assessor of each taxation district in
which land included in the farm is located no later than March 1 that certifies that
the person is the owner or lessee of land used as a farm. The person shall certify on
the form that the farm generated at least $6,000 in gross receipts from the activities

described under par. (a) 2. in the preceding year, or is likely to generate at least
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$6,000 in gross receipts from such activities in the year following the date that a form
is filed under this paragraph'. On the form, the person shall specify each such activity
and the gross receipts generated or likely to be generated from each activity. For
purposes of this subsection, gross receipts from the activities described under par. (a)
2. shall be calculated on a per farm basis, regardless of whether the farm is located
in more than one taxation district. A person who has filed a form under this
paragraph shall only file such a form in a subsequent year, if in that subsequent year
‘the person has acquired or leased additional land to be used as part of the farm.

(¢) If the use of the person’s land has changed so that it may no longer be
assessed as agricultural land under sub. (2r), the person who owns or who is the
lessee of the land shall notify the clerk of the taxation district in which the person’s
land is located, on a form prescribed by the department. If the use of the person’s land
has changed so that it may no longer be assessed as agricultural land under sub. (2r)
and the person who owns or who is the lessee of the land does not notify the clerk of
the taxafion district as provided under this paragraph, the taxation district shall
treat the difference between the land’s value as agricultural land under sub. (2r) and
the land’s value under the appropriate classification as provided under sub. (2) (a)
as omitted property under s. 70.44 and collect from the owner of the land the penalty
under s. 74.48.”.

3. Page 1353, line 1: before that line insert:

“(2¢) PENALTY FOR CONVERTING AGRICULTURAL LAND. Notwithstanding section
70.32 (2s) (c) of the statutes, as created by this act, and section 74.48 of the statutes,
land assessed as agricultural land for the property tax assessments as of January 1,

2001, that may no longer be assessed as agricultural land for the property tax
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assessments as of January 1, 2002, because the land is not used as a farm, as defined
under éection 70.32 (2s) (a) 2. of the statutes, is not subject to the penalty under
section 74.48 of the statutes with regard to the property tax assessments as of
January 1, 2001, and January 1, 2002.”.

4. Page 1407, line 6: after that line insert:

“(26¢) AGRICULTURAL LAND. The treatmént of section 70.32 (2) (¢) 1. and 1m. and

(2s) of the statutes first applies to the property tax assessments as of January 1,

2002.”.

(END)
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SDC....... Keckhaver — CN1035, Definition of agricultural land for property
tax purposes

For 2001-03 Buncer — NoT READY For INTRODUCTION
CAUCUS SENATE AMENDMENT
TO SENATE SUBSTITUTE AMENDMENT 1,
TO 2001 SENATE BILL 55

At the locations indicated, amend the substitute amendment as foilows:
1. Page 705, line 24: after that line insert:
“SECTION 2114h. 70.32 (2) (¢) 1. of the statutes is amended to read:

70.32 (2) (¢) 1. “Agricultural land” means land, exclusive of buildings and

improvements and the land necessary for their location and convenience, that is

devoted primarily to agricultural use, as defined by rule, if the land is a farm, as
defined in sub. (2 d the owner or lessee of the land files the form under sub.
(2s).

SECTION 2114j. 70.32 (2) (¢) 1m. of the statutes is created to read:
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70.32 (2) (c) 1m. “Other” means buildings and improvements located on farms,
as defined in _sub. (2s) (a) 2., and the land necessary for their location and

convenience.”.

2. Page 706, line 6: after that line insert:

“SECTION 2114p. 70.32 (2s) of the statutes is created to read:

70.32 (2s) (a) In this subsection:

1. “Department” means the department of revenue.

2. “Farm” means a business engaged in activities included in the North -
American Industry Classification System, 1997 edition, published by the U.S. office
of management and budget under any of the following classifications, if the business
generated at least $6,000 in gross receipts from such activities in the year preceding
the date that a form is filed under par. (b) or if the business is likely to generéte at
least $6,000 in gross receipts from such activities in the year following the date that
a form is filed under paf. (b):

a. Classification 111-Crop production including grow sod, Christmas trees, and
ginseng under industry number 111421, but excluding growing nursery product and
stock under industry number 111421.

b. Classification 112—Animal production.

(b) Any person who owns or who is a lessee of land used as a farm shall file a

form, as prescribed by the department, with the assessor of each taxation district in

" which land included in the farm is located no later than MarchA 1 thaﬁ certifies that

the person is the owner or lessee of land used as a farm. The person shall certify on
the form that the farm generated at least $6,000 in gross receipts from the activities

described under par. (a) 2. in the preceding year, or is likely to generate at least



10
11
12
13
14
15
16
17
18

19

20

- 21

22

23

24

. LRBb0917/4
2001 — 2002 Legislature -3- JK:jld:pg

$6,000 in gross receipts from such activities in the year following the date that a form
is filed under this paragraph. On the form, the person shall specify each such activity
and the gross receipts generated or likely to be generated from each activity. For
purposes of this subsection, gross receipts from the activities described under par. (a)
2. shall be calculated on a per farm basis, regardless of whether the farm is located
in more than one taxation district. A person who has filed a form under this
paragraph shall only file such a form in a subsequent year, if in that subsequent year
the person has acquired or leased additional land to be used as part of the farm.
(c) . If the use of the person’s land has changed so that it may no longer be
assessed as agricultural land under sub. (2r), the person Who owns or who is the
lessee of the land shall notify the clerk of the taxation district in which the person’s
land is locateci, on a form prescribed by the department. If the use of the person’s land
has changed so that it may no longer be assessed as agricultural land under sub. (2r)
and the person who owns or who is the lessee of the land does not notify the clerk of
the taxation district as provided under this paragraph, the taxation district shall
treat the difference between the land’s Valué as agricultural land under sub. (2r) and
the land’s value under the appropriate classification as provided under sub. (2) (a)
as omitted property under s. 70.44 and collect from the owner of the land the penalty

under s. 74.48.”.

3. Page 1353, line 1: before that line insert:

“(2c) PENALTY FOR CONVERTING AGRICULTURAL LAND. Notwithstanding section
70.32 (2s) (c) of the statutes, as created by this act, and section 74.48 of the statutes,
land assessed as agricultural land for the property tax assessments as of January 1,

2001, that may no longer be assessed as agricultural land for the property tax
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assessments as of January 1, 2002, because the land is not used as a farm, as defined
under section 70.32 (2s) (a) 2. of the statutes, is not subject to the penalty under
section 74.48 of the statutes with regard to the property tax assessments as of
January 1, 2001, and January 1, 2002.”.

4, Page 1407, line 6: after that line insert:

“(26¢) AGRICULTURAL LAND. The treatment of section 70.32 (2) (¢) 1. and 1m. and

(2s) of the statutes first applies to the property tax assessments as of January 1,
2002.”.

(END)



