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TOTAL SPENDING: $14,638,654

NET SAVINGS: $18,561,930
Policy Proposal

Incorporate Assembly Bill 320 (Jensen) relating to business education tax credit. Effective date
of tax credit would be July 1, 2003.

Require all four year UW campuses to accept General education courses and courses reached in
the Credit Transfer Initiatives between the UW and Technical College system from students @
Technical colleges (Kreibich ARC motion #282)

Allow Wisconsin Technical College school boards to schedule referenda to break the statutory
cap. Require all such referenda be scheduled on regularly scheduled election dates. -

Technical adjustment regarding non-resident tuition remission for certain veterans (by request
of Foti) -Instead of a three-year timeframe, go to four years.

Grant PR spending authority to the UW System (Rep. Jeskewitz ARC motion #251)

Require the UW to make at least 70% of their undergraduate majors complete with 124 credits.
(Kreibich ARC motion #309)

Provide a study requested by the Secretary of Department of Veteran Affairs regarding the
creation of a post secondary education commission, to provide a comprehensive and coordinated
statutory and policy framework for all post secondary education and training.

Incorporate Montgomery ARC motion #315, abolishing Pharmacy Internship Board and
creating a Grant for Wisconsin Public Safety Instltute

Incorporate provisions of Assembly Bill 243 (Wasserman, by request of Representative Foti)
relating to: restrictions on state employment and student financial assistance based on failure to
register with the selective service system.

Incorporate provisions of Assembly Bill 298 (Kreibich) relating to st “grandparents
deduction”

Grant University Board of Regents tuition flexibility.

s
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SENATE AMENDMENT,

At the J6cations indicated, amend the substitute amendment as follows:

{ Page 728, line 23: after that line insert: —

“SECTION 2143r. 71.05 (6) (b) 32. (intro.) of the statutes, as created by 1999
Wisconsin Act 44, is amended to read:

71.05 (6) (b) 32. (intro.) An amount paid into a college savings account, as
described in s. 14.64, if the beneficiary of the account either is the claimant or; is the
claimant’s child and the claimant’s dependent who is claimed under section 151 (0
of the Internal Revenue Code;; or is the claimant’s grandchild; calculated as follows:

SECTION 2143rm. 71.05 (6) (b) 32. a. of the statutes, as created by 1999
Wisconsin Act 44, is amended to read:

71.05 (6) (b) 32. a. An amount equal to not more than $3,000 per beneficiary

by each contributor to an account. for each year to which the claim relates, except that
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the total amount for which a deduction may< be claimed under this subdivision and
under subd. 33., per beneficiary by any claimant may not exceed $3.000 each year.

SECTION 2143s. 71.05 (6) (b) 33. (intro.) of the statutes, as created by 1999
Wisconsin Act 44, is amended to read:

71.05 (6) (b) 33. (intro.) An amount paid into a college tuition and expenses
program, as described in s. 14.63, if the beneficiary of the account either is the
claimant ez; is the claimant’s child and the claimant’s dependent who is claimed

under section 151 (c) of the Internal Revenue Codé;; or is the claimant’s grandchild;

calculated as follows:

SECTION 2143sm. 71.05 (6) (b) 33. a. of the statutes, as created by 1999

- Wisconsin Act 44, is amended to read:

71.05 (6) (b) 33. a. An amount equal to not more than $3,000 per beneficiary

by each contributor to an account for each year to which the claim relates, except that

the total amount for which a deduction may be claimed under this subdivision and

under subd. 32., per beneficiary by any claimant may not exceed $3.000 each ear.”.

2. Page 1403, line 19: after that line insert:

“(5¢) "INDIVIDUAL INCOME TAX DEDUCTION; COLLEGE SAVINGS, COLLEGE TUITION AND
EXPENSES PROGRAMS. The treatment of section 71.05 (6) (b) 32. (intro.) and a. and 38.
(intro.) and a. of the statutes first applies to taxable years beginning on January 1
of the year in which this subsection takes effect, except that if this subsection takes
effect after July 31 the tregtment of section 71.05 (6) (b) 82. (intro.) and a. and 33.
(intro.) and a. of the statutéé ﬁi;st applies to taxable years beginning on January 1
of the year following the year in which this subsection takes effect.”.

(END)
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9

At the locations indicated, amend the Bji¥as follows:

1. Page 728, line 23: after that line insert:

“SECTION 2143r. 71.05 (6) (b) 32. (intro.) of the statutes, as created by 1999

Wisconsin Act 44, is amended to read:

71.05 (6) (b) 32. (intro.) An amount paid into a college savings account, as

claimant’s child and the claimant’s dependent who is claimed under section 151 (c)

of the Internal Revenue Code;; or is the claimant’s grandchild; calculated as follows:

2
3
4
5
6 described in s. 14.64, if the beneficiary of the account either is the claimant ex; is the
7
8
9 SECTION 2143rm. 71.05 (6) (b) 32. a. of the statutes, as created by 1999

10 Wisconsin Act 44, is amended to read:
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71.05 (6) (b) 32. 2. An amount equal to not more than $3,000 per beneficiary

by each contributor to an account for each year to which the claim relates, except that

the total amount for which a deduction ma claimed under this subdivision and

under

SECTION 2143s. 71.05 (6) (b) 33. (intro.) of the statutes, as created by 1999
Wisconsin Act 44, is amended to read:

71.05 (6) (b) 33. (intro.) An amount paid into a college tu_ition and expenses
program, as described in s. 14.63, if the beneficiary of the account either is the
claimant er; is the claimant’s child and the claimant’s dependent who is claimed
under section 151 (c) of the Internal Revenue Code;; or is the claimant’s grandchild;
calculated as follows: |

SECTION 2143sm. 71.05 (6) (b) 33. a. of the statutes, as created by 1999
Wisconsin Act 44, is amended to read:

71.05 (6) (b) 33. a. An amount equal to not more than $3,000 per beneficiary
by éaéh contributor to an account for each year to which the claim relates, except that

he total amount for which a uction m claimed under this subdivision and

2. Page 14083, line 19: after that line insert: v J' NI-ET P

“(5k) INDIVIDUAL INCOME TAX DEDUCTION; COLLEGE SAVINGS, COLLEGE TUITION AND
EXPENSES PROGRAMS. The treatment of section 71.05 (6) (b) 32. (intro.) and a. and 33.
(intro.) and a. of the statutes first applies to taxable years beginning on January 1
of the year in _which this subsection takes effect, except that if this subsection takes

effect after July 31 the treatment of section 71.05 (6) (b) 32. (intro.) and a. and 33.
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1 (intro.) and a. of the statutes first applies to taxable years beginning on January 1
2 of the year following the year in which this subsection takes effect.”.
3 (END)
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INS 24

%)( ._The contribution limit under this subdivision‘/for a married couple that files

a joint income tax return is $3.000 per benefici for each year, or $1,500 per
beneficiary for each year for each spouse%;f a married couple that files a separate
income tax return. The total deduction that may be claimed by a married couple
under this subdivision and under subd. 33.’/, per beneﬁciag[,{/ is $3,000‘éa;:h vear if the

ouple files a joint in e tax return 1,500 each vear fbr each spouse of a married

couple that files a separate income tax return. The contribution limit under this

subdivision for a grandparent is $1,500 per beneficiary for each yvear. or $3.000 if the

grandparent is widowed or a widower. ‘The total deduction that may be claimed by

o
a dmother and a ndfather who are married to each other. or b andparen

who is widowed or a widower, under this subdivision and under subd. 33., per

benefici is $3,000 each year. The total deduction that may be claimed by a
grandmother and a grandfather, who are not married to each other, under this

subdivision and under subd. 33., per beneficiary, is $3.000 each vear v

INS 2-17

q&g . The contribution limit under this subdivision\ﬁ)r a married couple that files
a joint income tax return is $3,000 per beneficiary for each year, or $1.500 per
beneficiary for each year for each spouse of a married couple that files a separate
income tax return. The total deduction that may be claimed by a married couple
under this gsubdivision and under subd. 32\./, per beneficiary, is $3,000 each year if the
couple files a joint income tax return, or $1.500 ‘gach year for each spouse of a married
couple that files a separate income tax return. The contribution limit under this

e
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subdivision for a grandparent is $1,500¢per beneficiary for each year, or $3,000 if the
grandparent is widowed or a widower. The total deduction that may be claimed by
o _

a grandmother and a grandfather, or b .3-.-1'.1(1 arent who is widowed or a widower.

under this subdivision and under subd. 32./, per beneficiary, is $3,000 each yvear. The
total deduction that may be claimed by a grandmother and a grandfather, who are
not married to each other, under this subdivision and under subd./32., per

benefici is $3 OOO%ach ear

Cgma S 2- "%
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Jim Emerson:

The changes made in this version of b1540 have made s. 71.05 (6) (b) 32. a. and 38. a.
extremely wordy and very complicated. Please review this amendment very carefully
to ensure that it is consistent with your intent. If you have time, you may wish to have
the department of revenue review the amendment to ensure that their interpretation
of the proposed statutes is consistent with your intent.

Marc E. Shovers

Senior Legislative Attorney

Phone: (608) 266—0129

E-mail: marc.shovers@legis.state.wi.us



DRAFTER’S NOTE LRBb1540/2dn
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LEGISLATIVE REFERENCE BUREAU

June 27, 2001

Jim Emerson:

The changes made in this version of b1540 have made s. 71.05 (6) (b) 32. a. and 33. a.
extremely wordy and very complicated. Please review this amendment very carefully
to ensure that it is consistent with your intent. If you have time, you may wish to have
the department of revenue review the amendment to ensure that their interpretation
of the proposed statutes is consistent with your intent.

Marc E. Shovers

Senior Legislative Attorney

Phone: (608) 266—-0129

E-mail: marc.shovers@legis.state.wi.us
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ARC...... Emerson — AM18, Tax deduction for grandparent contribution to
college savings, college tuition and expenses program
FOR 2001-03 BUDGET — NOT READY FOR INTRODUCTION
CAUCUS ASSEMBLY AMENDMENT

TO ASSEMBLY SUBSTITUTE AMENDMENT 1,
TO 2001 SENATE BILL 55

At the locations indicated, amend the substitute amendment as follows:

1. Page 728, line 28: after that line insert:

“SECTION 2143r. 71.05 (6) (b) 32. (intro.) of the statutes, as created by 1999
Wisconsin Act 44, is amended to read:

71.05 (6) (b) 32. (intro.) An amount paid into a college savings account, as
described in s. 14.64, if the beneficiary of the account either is the claimant or; is the
claimant’s child and the claimant’s dependent who is claimed under section 151 (c)

| of the Internal Revenue Code;; or is the claimant’s grandchild; calculated as follows:

SECTION 2143rm. 71.05 (6) (b) 32. a. of the statutes, as created by 1999

Wisconsin Act 44, is amended to read:
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" SECTION 2143sm. 71.05 (6) (b) 33. a. of the statutes, as created by 1999
Wisconsin Act 44, is amended to read:
71.05 (6) (b) 33. a. An amount equal to not more than $3 000 per beneficiary

nCla l ‘mant ‘ﬂ@[ conler 'outions v
ar to an account for each year to which the claim relates, except that

the total amount for which a deduction may be claimed under this subdivision and

under subd. 82., per beneficia any claimant may not exceed $3,000 each year.

e ‘ :
/gen{rbubion limit under this subdivision for a married couple that files a joint
income tax return is $8,000 per beneficiary for each year, or $1,500 per beneficiary
for cach xéar for each spouse of a married couple that files a separate income tax

turn. The total deduction that may be claimed a married ¢ e under thi

subdivision and under subd. 32., per Beneﬁcia is $3.000 each vear if the couple files

a joint income tax return, or $1,500 each year for eagh spouse of a married couple that

a grandparent is $1.500 per beneficia ‘ for each year, or $3 OOO-if the grandparent
is WidOﬂb ed or a widower. The total deduction that may be claimed by a grandmother
and a grandfather, or by 4 grandparent who is widowed or a widower under this
subdivision and under subd. 32., per beneficiary, is $3,000 each year. The total
deduction that may be claimed by a grandmother and a grandfather, wflo are not
married to each other, under this subdivision nfi nder subd. 32., per beneficia
is $3,000 each year.”.

2. Page 1403, line 19: after that line insert:

“(5k) INDIVIDUAL INCOME TAX DEDUCTION; COLLEGE SAVINGS, COLLEGE TUITION AND
EXPENSES PROGRAMS. The treatment of section 71.05 (6) (b) 32. (intro.) and a. and 33.

(intro.) and a. of the statutes first applies to taxable years beginning on January 1



-Shévers, Marc

From: Pirlot, R.J.

Sent: Thursday, June 28, 2001 12:16 PM

To: Russell, Faith

Cc: Shovers, Marc

Subject: RE: tax deduction for grandparent contribution to college savings...

That sounds good, Faith. Marc, please make the changes.

R.J. Pirlot
Policy Director and Legal Counsel
Office of Assembly Speaker Scott R. Jensen

Direct: 608-261-9482
Fax: 608-266-5123

From: Russell, Faith

Sent: Thursday, June 28, 2001 11:39 AM
To: Pirlot, R.J.

Cc: Shovers, Marc

Subject:  tax deduction for grandparent contribution to college savings...

Hello R.J. -

I'm sure you're swamped, so | thought I'd see if we could handle this via e-mail. | did get feedback from Tom
Reid at DOR on 1540/3 (he saw /2 but | told him about the changes to be incorporated into /3), the tax deduction
related to college savings programs. Generally, Tom thinks this is workable. However, he confirmed that parents
filing separately can not both claim a child as a dependent. Therefore, he recommends deleting the provisions
related to a $1,500 deduction limit for each spouse of a married couple that files a separate income tax return. The
specific provisions are on p. 2, starting on line 6 and ending on line 8, and then starting on line 10 and ending on
line 11 (with comparable provisions in the next paragraph).

I told Marc Shovers about Tom's suggestions, but also told him that | had not had a chance to discuss them with
you. Please let us know what you think, so that, if you approve, Marc can get the re-draft going and | can get our
summary entry taken care of. | plan on showing the fiscal effect as minimal, assuming that there would be
offsetting effects of expanding the deduction to grandparents while limiting the parental deduction.

Faith Russell

Legislative Fiscal Bureau
faith.russell@legis.state.wi.us
608-266-3847
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ARC.......Emerson — AM18, Tax deduction for grandparent contribution to
college savings, college tuition and expenses program

For 2001-031 BUDGET — NOT READY FOR INTRODUCTION
CAUCUS ASSEMBLY AMENDMENT

TO ASSEMBLY SUBSTITUTE AMENDMENT 1,
TO 2001 SENATE BILL 55

At the locations indicated, amend the substitute amendment as follows:

1. Page 728, line 23: after that line insert:

“SEcTION 2143r. 71.05 (6) (b) 32. (intro.) of the statutes, as created by 1999
Wisconsin Act 44, is amended to read:

71.05 (6) (b) 32. (intro.) An amount paid into a college savings account, as.
described in s. 14.64, if the beneficiary of the account either is the claimant ex; is the
claimant’s child and the claimant’s dependent who is claimed under section 151 (c)
of the Internal Revenue Code;; or is the claimant’s grandchild; calculated as follows:

SECTION 2143rm. 71.05 (6) (b) 32. a. of the statutes, as created by 1999

Wisconsin Act 44, is amended to read:
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71.05 (6) (b) 32. a. An amount equal to not more than $3,000 per beneficiary
by a claimant, for contributions to an account for each year to which the claim relates,

except that the total amount for which a deduction may be claimed under this

subdivision and under subd. 33., per beneficiary by any claimant may not exceed
$3,000 each year. The deduction limit under this subdivision for a married couple

that files a joint income tax return is $3,000 per beneficiary for each year‘/dd;q $1,§Ml

subdivision fof a grandparent is $1,500 per beneﬁqc\%gy for each year, or $3,000 if the
grandparent is widowed or a widower. The total deduction that may be claimed by
a grandmother and a grandfather who are married to each other, or by a grandparent
who is widowed or a widower, under this subdivision and under subd. 33., per
beneficiary, is $3,000 each year. The total deduction that may be claimed b

grandmother and a grandfather, who are not married to each other,v under this

subdivision and under subd. 33., per beneficiary, is $3.000 each year. - |
SECTION 2143s. 71.05 (6) (b) 33. (intro.) of the statutes, as created by 1999

Wisconsin Act 44, is amended to read:

71.05 (6) (b) 33. (intro.) An amount paid into a college tuition and expenses
program, as described in s. 14.68, if the beneficiary of the account either is the
claimant ex; is the claimant’s child and the claimant’s dependent who is claimed

under section 151 (c) of the Internal Revenue Code,; or is the claimant’s grandchild;

calculated as follows:
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SEcCTION 2143sm. 71.05 (6) (b) 33. a. of the statutes, as created by 1999

Wisconsin Act 44, is amended to read:

71.05 (6) (b) 33. a. An amount equal to not more than $3,000 per beneficiary

- by a claimant for contributions to an account for each year to which the claim relates,

except that the total amount for which a_deduction_may be _claimed under this

subdivision and under subd. 32., per beneficiary by any claimant may not exceed

$3.000 each year. The deduction limit under this subdivision for a married couple

that files a joint income tax return is $3,000 per beneficiary for each year%’x’lﬂ[ﬂ?
art i en each s ) i ~ 2 ay

N Y
1@@9@& t A% ;&tm.@The total deduction that may be claimed by a married cduplg

under this subdivision and under subd. 32., per beneficiary, is $3.000 each vear if the

_ A
subdivision for a grandparent is $1,500 per beneg?ciag for each year, or $3,000 if the
grandparént is widowed or a widower. The total deduction that may be claimed by

a gxandméther and a grandfather, or by a grandparent who is widowed or a widower,

under this subdivision and under subd. 32., per beneficiary, is $3,000 each year. The
total deduction that may be claimed by a grandmother and a grandfather, who are
not married to _each other, under this subdivision and under subd. 32., per
beneficiary, is $3,000 each year.”.

2. Page 1408, line 19: after that line insert:

“(bk) INDIVIDUAL INCOME TAX DEDUCTION; COLLEGE SAVINGS, COLLEGE TUITION AND

EXPENSES PROGRAMS. The treatment of section 71.05 (6) (b) 32. (intro.) and a. and 33.

(intro.) and a. of the statutes first applies to taxable years beginning on January 1
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of the year in which this subsection takes eﬁ'ect,:except that if this subsection takes
effect after July 31 the treatment of section 71.05 (8) (b) 82. (intro.) and a. and 383.
(intro.) and a. of the statutes first applies to taxable years beginning on January 1
of the year following the year in which this subsection takes effect.”.

(END)
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ARC...... Emerson — AM18, Tax deduction for grandparent contribution to
college savings, college tuition and expenses program

FOR 2001-03 BUDGET — NOT READY FOR INTRODUCTION
CAUCUS ASSEMBLY AMENDMENT

TO ASSEMBLY SUBSTITUTE AMENDMENT 1,
TO 2001 SENATE BILL 55

At the locations indicated, amend the substitute amendment as follows:

1. Page 728, line 23: after that line insert:

“SEcTION 2143r. 71.05 (6) (b) 32. (intro.) of the statutes, as created by 1999
Wisconsin Act 44, is amended to read: |

71.05 (6) (b) 32. (intro.) An amount paid into a college savings account, as
described in s. 14.64, if the beneficiary of the account either is the claimant oz; is the
claimant’s child and the claimant’s dependent who is claimed under section 151 (¢)
of the Internal Revenue Code;; or is the claimant’s grandchild; calculated as follows:

SECTION 2143rm. 71.05 (6) (b) 32. a. of the statutes, as created by 1999

Wisconsin Act 44, is amended to read:
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71.05 (6) (b) 32. a. An amount equal to not more than $3,000 per beneficiary

a claimant for contributions to an account for each year to which the claim relates,
except that the total amount for which a deduction may be claimed under this
subdivision and under subd. 33., per beneficiary by any claimant may not exceed
$3.000 each year. The deduction limit under this subdivision for a married couple

hat files a joint income tax return is $3,000 per beneficiary for each year. The total
deduction that ma laimed by a married couple under this subdivision nder
subd. 33., per beneficiary, is $3,000 each year if the couple files a joint income tax
return. The deduction limit under this subdivision for a grandparent is $1,500 per
beneficiary for each year, or $3,000 if the grandparent is widowed or a widower. The
total deduction that may be claimed by a grandmother and a grandfather who are
married to each other, or by a grandparent who is widowed or a widower, under Lhis

subdivision and under 3., per beneficiary, is $3.000 each vear. The total

deduction that may be claimed by a grandmother and a grandfather, who are not

marri each other, under this subdivision and under subd. 33., per benefici
is $3,000 each year,

SECTION 2143s. 71.05 (6) (b) 33. (intro.) of the statutes, as created by 1999
Wisconsin Act 44, is amended to read:

71.05 (6) (b) 33. (intro.) An amount paid into a college tuition and expenses
program, as described in s. 14.63, if the beneficiary of the account either is the
claimant er; is the claimant’s child and the claimant’s dependent who is claimed
under section 151 (¢) of the Internal Revenue Code;; or is the claimant’s grandchild;
calculated as follows:

SECTION 2143sm. 71.05 (6) (b) 33. a. of the statutes, és created by 1999

Wisconsin Act 44, is amended to read:
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71.05 (6) (b) 33. a. An amount equal to not more than $3,000 per beneficiary
by a claimant for contributions to an account for each year to which the claim relates,
except that the total amount for which a deduction may be claimed under this
subdivision and under subd. 32., per beneficiary by any claimant Ihay not exceed

that files 2 joint income tax return is $3,000 per beneficiary for each vear. The total

e | tion that may be claimed by a married couple under this subdivision under
subd. 32, per beneficiary, is $3.000 each year if the couple files a joint income tax
return. The deduction limit under this subdivision for a grandparent is $1,5OQ per

neficiary for each year, or $3,000 if the grandparent is widowed or a widower, Th
grandparent who is widowed or a widower, under this subdivision and under subd,
32., per beneficiary, is $3.000 each vear. The total deduction that may be claimed by
a_grandmother and a grandfather, who are not married to each Q_thgr, under this
subdivision and under subd. 32., per beneficiary, is $3,000 each year.”.

2. Page 1403, line 19: after that line insert:

“(5k) INDIVIDUAL INCOME TAX DEDUCTION; COLLEGE SAVINGS, COLLEGE TUITION AND
EXPENSES PROGRAMS. The treatment of section 71.05 (6) (b) 32. (intro.) and a. and 38.
(intro.) and a. of the statutes first applies to taxable years beginning on January 1
of the year in which this subsection takes effect, except that if this subsection takes
effect after July 31 the treatment of section 71.05 (6) (b) 32. (intro.) and a. and‘ 33.
(intro;) and a. of the statutes first applies to taxable years beginning on January 1
of the year following the year in which this subsection takes effect.”.

(END)



