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Budget Amendments 2001 - 2003

Prepared by the Assembly Republican Caucus

Statement of Intent  Modify the state group health insurance premium contribution formula to specify that

Legislator
Legislator 2

Legislator 3
Legislator 4

Staff contact
Agency

Summary

i

Fiscal Impact

Drafting Inst

ARC Analyst

Request #

following an initial payment by each covered state employee of $5 per months toward the gross
premium cost for group health insurance coverage, the state would contribute an amount equal
to 90% of the premium cost of the Standard Plan or 105% of the premium cost of the lowest
cost alternate health care plan, but not more than the total amount of the remaining premium,
whichever contribution is less.

Grothman . Amendment 48
‘Pass or Fail Pass
Spending Cut
Withdrawn

Maggie Delaporte ' Package

Employee Trust Funds

It is estimated that there are 34,284 FTE nonrepresented state employees. No information is available
on the number of such employees who currently pay less than $5 per month for state group health

" insurance coverage. However, the maximum amount of state employees $5 per month payments under

this motion can be determined, if it is assumed that no premium contributions are currently being paid
by any of these nonrepresented state employees. Under such a scenario, the maximum amounts
collected would by $2,057,000 annually. These employee contribution amounts would offset state
group health insurance premlum contribution payments from state agency budgeted costs in their fringe
benefits line. The maximum amounts that could be lapsed are $945,400 GPR, $256,300 FED, $693,700

PR and $161,600 SEG annually. Since health insurance premiums are typically paid two-months in

advance, there would by only 10 months of $5 per month payments in 2001-2002.

This amendment would modify the state group health insurance premium contribution formula to
specify that following an initial payment by each covered state employee of $5 per months toward the
gross premium cost for group health insurance coverage, the state would contribute an amount equal to
90% of the premium cost of the Standard Plan or 105% of the premium cost of the lowest cost alternate

health care plan, but not more than the total amount of the remaining premium, whichever contribution
is less.

This amendment would require each state employee to pay a minimum of $5 per month towards the
gross premium costs of his or her group health insurance coverage. Initially, the provision would apply

only to nonrepresented state employees. The provision would apply to represented employees only
to the extent provided under applicable collective bargaining agreements.

$1,733,200 GPR-lapse; $469,900 FED-lapse; $1,271,800 PR-lapse; and $296,300 SEG-lapse.
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State of Wisconsin
2001 - 2002 LEGISLATURE LRBb1588/1

ARC....... Hartsough — AM48, State employee contributions toward health
insurance costs -

FoR 2001-08 BUDGET — NoT READY FOR INTRODUCTION
CAUCUS ASSEMBLY AMENDMENT

TO ASSEMBLY SUBSTITUTE AMENDMENT 1,
TO 2001 SENATE BILL 55

subshtute amendment

@ At the locations indicated, amend the bﬂ‘% follows:
2 1. Page 534, line 23: after that line insert:

3
4
5
6
7
8

J
“SECTION 1398r. 40.05 (4) (a) 1. of the statutes is amended to read:

40.05 (4) (a) 1. For health insurance, each insured employee shall contribute

$5 per month and shall contribute the balance of the required premium amounts

after applying required employer contributions, if any, and each insured retired

employee shall contribute the balance of the required premium amounts after
applying required employer contributions, if any.”.

History: 1981 c. 96, 274, 278, 386; 1983 a, 9 5. 6; 1983 a. 27, 30; 1983 a. 46 55. 2 to 4, 7; 1983 a. 140; 1983 a, 141 ss. 7 to 12, 20; 1983 a. 290, 504, 538; 1985 a. 29, 119,
135, 225; 1987 a. 27, 83, 107, 309, 356, 363; 1987 a. 403 5. 256; 1989 a. 13, 14, 31, 119, 122, 166, 182, 189, 230, 336, 355, 359; 1991 a, 32, 39, 107, 113, 141, 152, 189, 269;
1995 a. 27, 81, 88, 89, 240, 302; 1997 a. 35, 58, 149; 1999 a. 9, 11, 13, 104.
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insurance costs

FOR 2001-03 BUDGET — NOT READY FOR INTRODUCTION
' CAUCUS ASSEMBLY AMENDMENT
TO ASSEMBLY SUBSTITUTE AMENDMENT 1,

TO 2001 SENATE BILL 55

At the locations indicated, amend the substitute amendment as follows:

1. Page 534, line 23: after that line insert:

“SECTION 1398r. 40.05 (4) (a) 1. of the statutes is amended to read:

40.05 (4) (a) 1. For health insurance, each insured employee shall contribute
$5 per month and shall contribute the balance of the required premium amounts
after applying required employer contributions, if any, and each insured retired
employee shall contribute the balance of the required premium amounts after
applying required employer contributions, if any.”.

(END)




