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Budget Amendments 2001 - 2003

Prepared by the Assembly Republican Caucus / 777/

Statement of Intent ~ Wholesaler Discount on Cigarette Tax Stamps

Legislator

Legislator 2
Legislator 3
Legislator 4

Staff contact
Agency

Summary

Fiscal Impact

Drafting Inst

ARC Analyst

Request #

Tuesday, June 26, 2001

Wade Amendment 124
Pass or Fail Pass

Spending Cut
Withdrawn
Rep. Wade Package

Revenue

Amend 5.139.315(5) to reflect prior discount to wholesalers to cover cost of affixing cigarette tax
stamps, as follows:

If the State imposes a cigarette tax that the manufacturers and distributors having a permit from the
secretary shall receive a discount of 2.0%

Indeterminate. There is no fiscal impact if cigarette taxes are not raised this biennium It the Senate
cigarette tax is enacted into law than this motion would cost up to $1.9 million.
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State of Wisconsin
2001 - 2002 LEGISLATURE LRBb1772/

FOR 2001-03 BUDGET — NoT READY FOR INTRODUCTION
CAUCUS ASSEMBLY AMENDMENT
TO ASSEMBLY SUBSTITUTE AMENDMENT 1,
TO 2001 SENATE BILL 55

e

@ At the locations indicated, amend the ‘(tﬁl‘és follows:

2 1. Page 943, line 24: after that line insert:

“SECTION 2845p\./ 139.315 (1)%<f the statutes is amended to read:

139.315 (1) INVENTORY TAX IMPOSED. On the effective date of any.increase in the
sum of the rates under s. 139.31 (1) (2) and (c) or in the sum of the rates under s,
139.31 (1) (b) and (d), an inventory tax is imposed upon cigarettes held in inventory
for sale or resale on which the cigarette tax has been paid at the prior rate and upon

unaffixed stamps in the possession of distributors. Any person who is in possession
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of any such cigarettes or unaffixed stamps shall pay the tax imposed under this

10 section. Any person liable for this tax shall determine the number of cigarettes and
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1 unaffixed stamps in the person’s possession on the effective date of the increase, and

2 by the 15th day after the effective date of the increase the person shall file a return

3 and shall by that date pay the tax due, except that the person shall retainé% of the
4 tax due for administrative expenses, if the tax payment is not delinquent.”.
History: 1981 c. 317; 1985 a.29; 1987 a. 312 5. 17; 1991 a, 39; 1995 a. 233; 1997 a, 27, 237.
5 2. Page 1404, line 2: after that line insert: 56950"\
@ “(6d) CIGARETTE INVENTORY TAX.\/ The treatment of/@).315 o)) é‘the statutes
7 first applies to a cigarette tax rate increase on the effective date of this subsection.”.
8 (END)
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ARC...... Hughes — AM124, 161: Wholesaler discount on cigarette tax stamps

For 2001-03 BUDGET — NoT READY FOR INTRODUCTION
CAUCUS ASSEMBLY AMENDMENT
TO ASSEMBLY SUBSTITUTE AMENDMENT 1,
| TO 2001 SENATE BILL 55

A°

frr

1

At the locations indicated, amend the substitute amendment as follows:

1. Page 943, line 24: after that line insert:

—
<.

“Q

SticTION 2845 0315 (1)-of The statutesi§ aphended torgad:

389, NTORY TAX IMPOSED. On the effective date©@fany increase in the
sum of the ratesunder s. 139.31 (1) (a) and (c) or in the sum of the rates under s.
139.31 (1) (b) and (d), anNinventory tax is impeséd upon cigarettes held in inventory
for sale or resale on which the cigagetté tax has been paid at the prior rate and upon

unaffixed stamps in the pgsséssion of distFibytors. Any person who is in possession
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of any such cigarettes or unaffixed stamps shall paythe tax impbsed under this
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section. Aay person liable for this tax shall determine the number of cigarettes and
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naffixed stamps in the person’s possession on the effective date ofthe increase, and
by the 15th day after the effective date of the increage #ife person shall file a return
and shall by that-date pay the tax due, exceptthat the person shall retain 2% of the -
tax due for administrative-ex cg7if the tax payment is not delin
2. Page 1404, line 2-4fter that tine insert:

“6d) CIGAREFTE INVENTORY TAX. The treatment of section 139.315 (1) of the
statutes fipst applies to a cigarette tax rate increase on the effective date of this

subsettion.”.

(END)
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“Section %39.32 (5) of the statutes is amended to read:

139.32 (§) Manufacturers and distributors having a permit from the secretary shall receive a dis-

count of 1.6%M Z,

History: 1971 c. 125; 1977 c. 29; 1983 a. 27; 1985 a. 29; 1987 a. 399; 1989 a. 31; 1993 a. 16, 482; 1997 a. 27.
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ARC...... Hughes — AM124, 161: Wholesaler discount on cigarette tax stamps
FoR 2001-03 BUDGET — NOT READY FOR INTRODUCTION
CAUCUS ASSEMBLY AMENDMENT

TO ASSEMBLY SUBSTITUTE AMENDMENT 1,
TO 2001 SENATE BILL 55

At the locations indicated, amend the substitute amendment as follows:

1. Page 943, line 24: after that line insert:

“SECTION 2845p. 139.32 (5) of the statutes is amended to read:

139.32 (53) Manufacturers and distributors having a permit from the secretary

shall receive a discount of 1.6% of the tax, except that, for a tax rate greater than 29.5
mills under s. 139.31 (1) (a) or greater than 59 mills under s. 139.81 (1) (b),

manufacturers and distributors having a permit from the secretary shall receive a

discount of 2% of the tax.”.

(END)



