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ARC Amendment # 114 £ mendov>

ARC Working Group Package on Taxes

i mpt_S6cidl Secyriti benefits income B 405} effective 1/1/0 t-the-request of
Representatives D" Meyer wnsend and Senator Roessler:

Hundertmark.)

Create a sales tax and use tax exemption on tangible personal property used in the business of ar’f;ling (AB
121) effective 7/1/02. (At the request of Representatives Seratti and Friske.)

Delete imposition of sales tax on custom computer software.

B. Create sales and use tax_exemption for school district building materigls effective 1/1/03. (At the request of
epresentative Vrakas.) N
9. iminate bed-size restrictio;l\ for COP and reduce funding fop’COP. LFB summary:

Reduce funding for the‘community options

N togram (COP) by $1,212,600 in 2001-02 and
$2,425,000 in 2002-03. In b{c‘lgon, authori

counties to use COP funding (both state-funded

COP and MA funded COP>Waiver) and/ CIP II funding for services in community-based

residential facilities (CBRFs) of

Provide that a county does not haye to edMablish a maximum total amount of its COP allocation
that can be used to fund services/in a CBRKf: (a) DHFS waives the requirement; or (b) DHES
approves a request for an excepfion in an indivjdual case due to hardship. Delete the current law
provision that allows countiesAo establish more'sestrictive restriction for the size of a CBRF for
purposes of funding serviceg under the COP-W program. Delete the current pilot program in
Chippewa County that alioys Chippewa county to prayide COP-funded services in CBRFEs of up
to 20 beds without DHFS approval and that requires Chippewa county to consider all costs (both

federal and state) in dgtermining whether services meels the cost-effectiveness standard for
allowing COP funding of CBREF services.

Under current law, gounties may use state-funded COP (COP-R) Yunds to provide services in a
CBRF with up to efght beds without DHFS approval. Cutrent law alloyys COP-R funds to be used
in CBRFs with yf to 20 beds if: (a) approved by DHFS; and (b) the CRRF meets the following
K four standards:/sufficient responsiveness to individual resident needs, matgtenance of approved

\ levels of quality of care, cost effectiveness, and sufficient consideration of cabe for residents with
dementia, ' '

recommended by the Governor and Joint Committee on Finance, would allow the use o

Exempt military pensions from the income tax (AB 389) effective 1/1/02. (At the request of
Representatives Loeffelholz and Petrowski and Senator Darling.)

alth-insurance tax deduction (AB 51) effective 1/1/02. (At the request of Representatives Hahmand_

~
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CAUCUS AMENDMENT
TO ASSEMBLY SUBSTITUTE AMENDMENT 1
TO 2001 SENATE BILL 55

>>FOR CAUCUS SUPERAMENDMENT — NOT FOR ]NTRODUCTION <<

8

At the locations indicated, amend the substitute amendment as follows:
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/2001 ASSEMBLY BILL 389

i
i
i
B

May 14 2001 — Introduced by Representatives LOEFFELHQ.Z, PETROWSKI MUSSER,
LEIBHAM STARZYK, HUEBSCH, SUDER, PETTIS, GUNDRUXI, WADE, JENSEN, LIPPERT,
WALKER, TURNER, AINSWORTH, KRAWCZYK, SKINDRUD, D MEYER, VRAKAS, NASS,
KeDzIE, LADWIG, HOVEN, FREESE, J. FITZGERALD SYKORA BoYLE, GRONEMUS,
SCHNEIDER RYBA, STONE, ALBERS, PLOUFF, LAssA/OWENS, GARD, TOWNSEND, OTT,
RHOADES HUNDERTMARK, JOHNSRUD, RILEY/ HAHN, SERATTI, FRISKE and |
MCCOREHCK cosponsored by Senators DARIANG, ROESSLER, LAzIcH, HARSDORF |
and SCHULTZ. Referred to Committee oA Veterans and Military Affairs.l
Referred t&q oint survey committee on TAx Exemptions.

S,

\

N\

AN

AN ACT to create 71,05 (1) (am) of the statutes; relating to: exempting from

income taxation all military pengion payments.

egislative Reference Bureau

Under current law, the pengion Denefits of certain public employees are exempt
from state taxatlon The pen81 pns that are exempt 1nc1ude payments recelved from

system, the Milwaukee city and county rtirement systems, the police officer’s
annuity and benefit fund/of Milwaukee, the

or all of these pension plans, the
exemption apphes only to persons who were member of or retired from the plans as

exempt.
This billwill be referred to the joint survey committee on tax exemptions for a
detailed an4lysis, which will be printed as an appendix to this bilh

ForAurther information see the state fiscal estimate, which wiN be printed as
an appéndix to this bill.

he people of the state of Wisconsin, represented in senate and assembly, do
_ enact as follows:
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MES&JK:jld:km
ASSEMBLY BILL 389 | SECTION 1
N P12 m‘/
1 SECTION 1,[ 71.05 (1) (am) of the statutes is created to read:

71.05 (1) (am) Military retirement systems. All payments received from the

2
3 U.S. military employee retirement system, to the extent that such payments are not
4 g |

exempt under par. (a). '
5 SECTION 2Nbrrittat applicability.
#(’aﬂxho‘i{.hi’— W:ﬂﬂ)ﬁ?l IWV';N . S )
w rst app 1es tg taxable years beginning on anuary 1 of the yeaq
Cly) ) P P ele Bt applics 1g taxabie ye FNES LIS oy o it ity

in which this suliSection takes effect, except that if this subsectlon takes effect after
£he. HogatmesTt of SeckOm 1.0 SN of e statutes

8 July 31 f t first applies to taxable years beginning on J. anuary 1 of the year
9 following the year in which this subsection takes effect. 7,
10 vl

TayL Zz)fbwp/f:’% #0#’ Mi([-é;av/ /124/1 S'ans,




. Shovers, Marc

From: Russell, Faith -
Sent: Wednesday, June 27, 2001 9:02 AM
To: Shovers, Marc :
Subject: military pensions

Hi Marc -

| spoke to the DOD person. The only payments from the military retirement system are to retirees and to survivors. So |
think you could refer to payments to retirees through the retirement system. But | asked Bob about this, and he thinks it
would be fine to come right out and say something about excluding benefits to survivors. That would certainly aid in
interpretation of the proposal, so | guess that’s the way to gol

Thanks for following through with respect to the other systems --

- 7N

s

Wwpt [)ﬁv:/ Pt 2vson 06/\/(7,4/4

/\M Nokh, Coagt &uﬂr/ & @M”"W‘a %Wﬂ%

LL5 /M g,ﬁl @’LW & BE e,y

WM



US Code : Title 10, Section 101 Page 1 of 1

o (4) The term “armed forces” means the Army, Navy, Air Force,
Marine Corps, and Coast Guard.
o (5) The term "uniformed services” means -
m (A) the armed forces;
» (B) the commissioned corps of the National Oceanic and
Atmospheric Administration; and
(C) the commissioned corps of the Public Health Service.

hitp://www4.law.cornell.edu/uscode/10/101.text.html 06/27/2001
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ARC......Emerson — AM114, Exempt military/ pensions from individual
income taxation

FOR 2001-03 BUDGET — NOT READY FOR INTRODUCTION
CAUCUS ASSEMBLY AMENDMENT

TO ASSEMBLY SUBSTITUTE AMENDMENT 1,
TO 2001 SENATE BILL 55

\/ Vl"f;“q
éu\l/ spause
éﬂnu”ffs/

At the locations indicated, amend the substitute amendment as follows:

1. Page 728, line 17: after that line insert:
“SECTION 2142m. 71.05 (1) (am) of the statutes is created to read th
Vb(-,wem ent &y ﬁ“'{/

71.05 (1) (am) Military retirement systems. All)payments'((ecelved from the

U.S. military employee retirement system, to the extent that such payments are not

(7 %y Sompagterser @)

7
8
9
10

2. Page 1404, line 21: after that line insert: '
J btmfr)prmt(j Sapit el é—@
“(9c) T?x ZEXEMPT ON FOR MILITARY/%’ENSIONS The treatment of section 71, 05 (1) p
C A g 7Y ’
(am)fof the statutes first applies to taxable years beginning on January 1[ lfjﬁﬁgg:x

it\which-this sulbisection takes éffect;-excefit that-if this subsection takes effect.
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%’?31}1@ tisatment of section 71.05 (1) (am/f.the Statutes first applies to taxabl\

/

K years begmmni)fglgy/l_oﬂthe year followmg 1t

takes effect””

(END)

he-vear in which this subsectio

—

n
\-~ \/



2001-2002 DRAFTING INSERT LRBb1790/2ins
FROM THE MES;jld:kjf
LEGISLATIVE REFERENCE BUREAU

INSERT 1-6
SECTION 2142n.‘/7 1.05 (1) (an) of the statutes is created to read:

71.05 (1) (an) Uniformed services retirement benefits. All retirement payments

by an ibgtividual e
receivec)ﬁ'rom the U.S. government that relate to gmfindividual’s service with the
Loast Fuard, the commissioned corps of the Xational Pceanic and Ktmospheric

/(dministration, or the commissioned corps of the Public ,I‘fealth  Bervice, to the extent

q@@pwwu

that such payments are not exempt under par.\{a) or (am).”.

C@ﬁé S 1=6)
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ARC......Emerson — AM114, Exempt military, uniformed services pensions
from individual income taxation

FoOR 2001-03 BUDGET — NOT READY FOR INTRODUCTION
CAUCUS ASSEMBLY AMENDMENT

'TO ASSEMBLY SUBSTITUTE AMENDMENT 1,
TO 2001 SENATE BILL 55

At the locations indicated, amend the bill as follows:

1. Page 728, line 17: after that line insert:

“SEcTION 2142m. 71.05 (1) (am) of the statutes is created to read:

71.05 (1) (am) Military retirement systems. .All retirement payments, other
than surviving spouse benefits, received from the U.S. military employee retirement
system, to the extent that such payments are not exempt under par. (a).

SECTION 2142n. 71.05 (1) (an) of the statutes is created to read:

71.05 (1) (an) Uniformed services retirement benefits. All retirement payments
received by an individual from the U.S. government that relate to the individual’s

service with the coast guard, the commissioned corps of the national oceanic and



2001 — 2002 Legislature -2- Lﬁgts’ﬁggz

atmospheric administration, or the commissioned corps of the public health service,
to the extent that such payments are not exempt under par. (a) or (am).”.

2. Page 1404, line 21: after that line insert:

“(9c) TAX EXEMPTION FOR MILITARY, UNIFORMED SERVICES PENSIONS. The treatment

of section 71.05 (1) (am) and (an) of the statutes first applies to taxable years

v
beginning on January 1 e yeardn\whith\thisSubgectioh ta ext, exte

is ségtion s effe er Ju the tr ent o tion 7108 (1) -

Apyat, 2002.”.
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ARC....... Emerson — AM114, Exempt military, uniformed services pensions
from individual income taxation

FoRr 2001-03 BUDGET — NOT READY FOR INTRODUCTION
CAUCUS ASSEMBLY AMENDMENT

TO ASSEMBLY SUBSTITUTE AMENDMENT 1,
TO 2001 SENATE BILL 55

At the locations indicated, amend the substitute amendment as follows:

1. Page 728, line 17: after that line insert:

“SECTION 2142m. 71.05 (1) (am) of the statutes is created to read:

71.05 (1) (am) Military retirement systems. All retirement payments, other
than surviving spouse benefits, received from the U.S. military employee retirement
system, to the extent that such payments are not exempt under par. (a).

SECTION 2142n. 71.05 (1) (an) of the statutes is created to read:

71.05 (1) (an) Uniformed services retirement benefits. All retirement payments
received by an individual from the U.S. government that relate to the individual’s

service with the coast guard, the commissioned corps of the national oceanic and
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atmospheric administration, or the commissioned corps of the public health service,

to the extent that such payments are not exempt under par. (a) or (am).”.

2. Page 1404, line 21: after that line insert:

“(9c) TAX EXEMPTION FOR MILITARY, UNIFORMED SERVICES PENSIONS. The treatment
of section 71.05 (1) (am) and (an) of the statutes first applies to taxable years
beginning on January 1, 2002.”.

(END)



