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ARC Working Group Package on Taxes

Exempt Social Security benefits from the income tax.(AB 405) effectrve 1/1/03 (At the request of
Representatwes D. Meyer and Townsend and Senator Roessler ) ; '

Exempt mlhtary pensions - from the income tax: (AB 389) éffective 1/1/02. (At the request of
Representatwes Loeffelholz and Petrowskl and Senator Darlmg ) ' L

Health insurance tax deductlon (AB 51) effectrve 1/]/02 (At the request .of Representatrves Hahn and

Hundertmark )

Create a sales tax and use tax exemptlon on tanglble personal property used in the business of farming (AB
121) effectlve 7/ 1/02 (At the request of Representauves Serattl and Fnske )

: Delete 1mposmon of sales tax on custom computer software

Delete crgarette/tobacco products tax mcrease, reﬂect deletron of tax ‘increases by concomnantly reducing

crgarette tax refunds to tnbes N

Delete JCF actlon on estate taxes.

Create sales and use tax exémption for school district ‘building matenals effectlve R 1/03 (At the request of
Representative Vrakas.)

Ehmmate bed srze restnctron for COP and reduce fundmg for COP LFB summary

"Reduce fundrng for the: commumty optrons program (COP) by $1,212,600 in’ 2001-02 and
$2:425,000 in 2002-03. In addition, authorize courties to use COP fundmg (both state-finded
COP and MA funded COP-Walver) and CIP 4l funding for services in _community-based
" residential facilities (CBRFs) of up ‘to 20-beds ‘without approval by'DHFS’and’ ‘withoiit the need to.
" meet cértain conditions- and-allow counties to use thrs fundmg for CBRFs wrth over 20 beds if

: approved by DI-IFS -and certam ‘Standards are met '

* Provide that a county does not have to establish a maximum total amount of its COP allocation
“‘that: can be used-to fund services in-a CBRF if: (a) DHFS waives the’ reqmrement ‘or (b) DHFS
approves a request for an exception in an individual case due to hardship. Delete the current law
provision that allows counties to establish more restrictive restriction for the size of a CBRF for

-~ purposes -of funding sérvicés under-the COP-W. program. ‘Deélete the current: pilot ‘program in
- .- Chippewa:Courity that allows-Chippewa’ county 1o’ provxde COP-funded services in CBRFs of up
=< to 20 beds. without DHFS approval-and:that requires Chippewa county to- consider all costs (both
-.-federal ‘and - state) -in" determining- whether services meets the cost-effecuveness standard for

‘allowing COP funding of CBRF services.

. Under current law, counties-may- use'state-funded- COP.{COP-R)-funds to provide ‘services in a
-..CBRF-with up to eight beds without DHFS approval: Current:law allows COP:R funds to be used
+in-CBRFs with up to 20.beds if:-(a) approved by DHFS; and (b) the CBRF meets the following

. four standards: sufficient responsiveness to.individual resident ‘needs;, maintenance of approved
levels-of quahty of care, cost. effectlveness, and: sufﬁclent consrderatlon of care for resrdents with
demenua. S L s e e : :

Under current law, COP-W and CIP If can be. used for services ina. CBRF wrth ap to four beds
_ 'wrthout DHFS approval, and for a CBRE with five to eight beds- with DHEFS: approval. The budget
Ibill, as recommended by the Governor and Jomt Commlttee on Fmance, would allow the use of
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. 'Drrect Department of Employment Relations, Rettrement Research Comm1ttee and. the Department of

W s
M@G’ 37.

. Cap Universal Service Fund at $4.0 million, per year, beginning in *03-’04.

This amendment would permit a homestead credit claimant who sells homestead/business property
on a installment basis, to offset the interest expense on the part of the loan used to purchase a new
‘homestead (but not on any part of a loan used to purchase a business or rental portion of property)
against the interest income on the sale

Lapse to general fund dollars in WDF ($6.2 million).
Bliminate public employee lengt‘h‘-of-sérviée payments ($5 million).
Compensatton Reserves: enact the equivalent of across-the—board mcreases of 0% i m 2001-02 and 2% in

2002-03 respectwely, for pubhc employees ($l 8 5 nulhon)

Employee: Trust’ Funds - to: study- and wizke a recommendation to' the Joint Commlttee on Employment
Relations by January:1, 2002, to allow state employees with 25 or more years of service to retain their
accumulated s:ck leave for conversion to health insurance premiums upon retxrement

. Unhze a portion of the energy conscrvatlon fund of pubhc benefits fees collected to, instead, pay nursing / {20

home utrlrty bills ($60 million). Delay, untll 7/1/03 elrmmatron of this portlon of the fee

; Utrllze $3 rmlhon in Tribal, Garmng dollars: to fund - previously-adopted ethanol producnon incentive
- program. In. addition, lapse $1 million:in Tnbal Gammg dollars to the Wlsconsm Development Fund..

. Lapse to general fund remammg dollars in WATF ($l 2 mrllron)

Mllwaukee School Chosice: Create a sum sufﬁcxent appropnatmn for “school cho:ce hold harmless
payment ($7 0 million). Direct DPI to inform school districts which-are. “winners™ that they are, in fact,
wmners o ' . . . o

. Ehmmate a1d four-year-old kmdergartcn m the second year ($22 nulhon) (At the request of Representatlve

Grothman.)

t

Reverse up to $l 15 mllllon of school a:d payment delay In addmon, realize savmgs of $700000 in
interest wlnch no longer would have to be paid.

. Lapse SEG'and PR pension sa'vmgs dollars ($22.1 million) to .-general fund.

. Asset test ‘for farmly Medicaid. “The Health Care package removed a JCF provision which elmunated the
‘MA asset-test. This violates the terms of Wisconsin’s BadgerCare waiver and, as a result, Wisconsin will

lose the ab111ty to clalm the enhanced federal relmbursement

$736,000 GPR to reverse back to JCF’s
position. - :

. Various Tra_ns_pdrtation'and changes:

e - Lapse pension savings ($3.6 million SEG);
Require DOT to submit a plan to JCF to lapse $600K SEG, each year; .
e Limit provision of free. identification cards to those who demonstrate ‘a hardshrp which
precludes their paying for an 1dent|ﬁcauon card, to be- determmed by DOT rule; and
e In ‘04»’05 transfer salés tax on velncles to Transportatxon Fund.

Drrect creatlon ofa Legxslanve Councll study committee on school fmancmg

for cpnservation.ﬁurposes, as defined

-{Zg ¥\

Direct 100 percent of huntin anc_I,_ fishi
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ARC.......Emerson — AM114, $%mnm annual cap on universal service fund
FoR 2001-03 BUDGET — NOT READY FOR INTRODUCTION

CAUCUS ASSEMBLY AMENDMENT

TO ASSEMBLY SUBSTITUTE AMENDMENT 1,
TO 2001 SENATE BILL 55

At the locations indicated, amend the substitute amendment as follows:

1. Page 989, line 6: after that line insert:

“SECTION 2981‘ 296.218 (3) (a) 8. of the statutes is amended to read:

196.218 (3) (a) 3. The commission shall designate the method by which the
contributions under this paragraph shall be calculated and collected. The method
shall ensure that the contributions are sufficient to generate the amounts
appropriated under ss. 20.155 (1) (q), 20.255 (3) (q), 20.275 (1) (s), (t) and (tm) and
20.285 (1) (q), except thag‘ beginning in fiseal year 2003—04; Zhe total amount of

contributions in a fiscal year may not exceed $4,000,000. Contributions may be

based only on the gross operating revenues from i fprovision of broadcast services



*. 2001 — 2002 Legislature . LRBb1821/1

identified by the commission under subd. 2. and on intrastate telecommunications
services in this state of the telecommunications providers subject to the
contribution.”.

History: 1993 a, 496; 1997 u. 27, 41,237, 1999 2. 9, 29, 185.
(END)
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ARC.......Emerson — AM114, $4,000,000 annual cap on universal service fund

FoR 2001-03 BUDGET — NoT READY FOR INTRODUCTION
CAUCUS ASSEMBLY AMENDMENT
TO ASSEMBLY SUBSTITUTE AMENDMENT 1,
TO 2001 SENATE BILL 55

At the locations indicated, amend the substitute amendment as follows:

1. Page 989, line 6: after that line insert:

r—

“SECTION 2981r. 196.218 (8) (a) 3. of the statutes is amended to read:

1)

. The commission shall designgjzé the method by which th
contributions under this paragraph shalélbyﬂfﬁiﬁed and collected. The method

-dre sufficient to generate the amount

Ul

\

contributions in a-fiscal year may not exceed $4,000,000.“Contributions may bei
b
\\ based only-6n the gross operating revenues from the provision of Broadcast services i
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identified-Byjthe commission-utider subd. 2. and on intrastate telecommunications
/""‘ ) —-
servides 1In Mte of the telecommuymnieafions providers subject to the

contribution.”.
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INSERT 2-3:
“SECTION 2981r. 196.218 -(3_).(a) 3. of the statutes is renumbered 196.218 (3) (a)
3. (intro.) and amended to read:
196.218 (3) (a) 3. (intro.) The commission shall designate the method by which
the contributions under this paragraph shall be calculated and collected. The
method shall ensure that the contributions are sufficient to generate the following

amounts;

a. The amount appropriated under ss- s. 20.155 (1) (q), except that beginning
in fiscal year 2003—$04 the total amount of contributions in a fiseal year under this
subd. 3. 2. mav not exceed $4.000.000.

/

b. The amounts appropriated under ss. 20.255 (3) (q), 20.275 (1) (s), (t) and (tm)
and 20.285 (1) (q).

3m. Contributions under this paragraph may be based only on the gross
operating revenues from the provision of broadcast services identified by the
commission under subd. 2. and on intrastate telecommunications services in this

state of the telecommunications providers subject to the contribution.”

History: 1993 a. 496; 1997 a. 27, 41, 237; 1999 a. 9, 29, 185.

g
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ARC.......Emerson — AM114, $4,000,000 annual cap on universal service fund
FoR 2001-03 BUDGET — NoT READY FOR INTRODUCTION

CAUCUS ASSEMBLY AMENDMENT
TO ASSEMBLY SUBSTITUTE AMENDMENT 1,
TO 2001 SENATE BILL 55

At the locations indicated, amend the substitute amendmen_t as follows:

1. Page 989, line 6: after that line insert:

“SECTION 2981r. 196.218 (3) (a) 3. of the statutes is renumbered 196.218 (3) (a)
3. (intro.) and amended to read:

196.218 (8) (a) 8. (intro.) The commission shall designate the method by which
the contributions under this paragraph shall be calculated and collected. The

method shall ensure that the contributions are sufficient to generate the following

amounts;
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a. The amount appropriated under ss- 8. 20.155 (1) (q), except that beginning
in fiscal vear 2003-04 the total amount of contributions in g fiscal vear under this
subd. 3. a. may not exceed $4,000,000.

b. The amounts appropriated under ss. 20.255 (3) (q), 20.275 (1) (s), (t) and (tm)
and 20.285 (1) (q).

3m. Contributions under this paragraph may be based only on the gross
operating revenues from the provision of broadcast services identified by the
commission under subd. 2. and on intrastate telecommunications services in this
state of the telecommunications providers subject to the contribution.”.

(END)



