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30. Eliminate aid four-year-old kindergarten in the second year. If a school district wants to continue to have
four-year-old kindergarten, they may, but they have to taise the funding to do it, and may raise the money
outside the revenue cap. ($22 million) (At the request of Representative Grothman.)

31. Reverse up to $115 million of school aid payment delay. In addition, realize savings of $700,000 in
interest which no longer would have to be paid.

32. Lapse SEG and PR pension savings dollars ($22.1 million) to general fund.

33. Asset test for family Medicaid. The Health Care package removed a JCF provision which eliminated the
MA asset test. “This violates the terms of Wisconsin’s BadgerCare waiver and, as a result, Wisconsin will
lose the ability to claim the enhanced federal reimbursement. $736,000 GPR to reverse back to JCF's
position.

34. Various Transportation Fund changes:

»  Lapse pension savings ($3.6 million SEG);

e . Require DOT to submit a plan to JCF to lapse $600K SEG, each year;
Limit provision of free identification cards to those who demonstrate a hardship which
precludes their paying for an identification card, to be determined by DOT rule; and

e In ‘04-°05, transfer sales tax on vehicles to Transportation Fund.

35. Direct creation of a Legislative Council study committee on school financing.

36. Direct 100 percent of hunting and fishing license fees to be utilized for conservation purposes, as defined
by JCF.

. Cap Universal Service Fund at $4.0 million, per year, beginning in *03-'04,

. Direct the Department of Heath and Family Services to report to JCF, by January 1, 2002, on the potential
for long-term savings in the BadgerCare program.

. Direct the Department of Administration and the Department of Public Instruction to work together to
maximize use of federal doilars and report to the JCF if increased federal dollars could be used to offset
general or categorical school aids.

. Shared revenue payments on utility property. (At the request of Representative Hoven,)

Under current law, the gross revenues of light, heat and power companies, qualified wholesale
electric companies and rural electric cooperatives are subject to a state gross receipts tax at a rate
of 3.19%. The revenue collected by the tax is used for state utility aid payments to municipalities
and counties with utility property within their borders. Aid is calculated by multiplying nine mills
by the net book value of the eligible property. Under the calculation, two-thirds of each payment is
paid to the municipality if the eligible property is in a city or village, and the remaining one-third
is paid to the county. If the utility property is located in a town, the municipality receives one-third
of the aid amount, and the remaining two-thirds is paid to the county.

Also under current law, utility aid payments are subject to two limitations. First, the value of
property owned by a single utility in a municipality is capped at $125 million. Second, payments
are limited to $300 per capita for each municipality and $100 per capita for each county.

This provision would increase the limits on the value of utility property in a municipality or
county and the per capita payment limits for municipalities and counties for purposes of
calculating utility aid under the shared revenue program, beginning with payments for 2003. Set
the limits on value at $140,000,000 for payments in FY 2003, $160.000,000 for payments in FY
2004, $185,000,000 for payments in FY 2005 and $250,000,000 for payments in 2006. Set the per
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ARC.......Emerson —- AM114, Fe_deral funding for education
~ FoR 2001-03 BUDGET — NOT READY FOR INTRODUCTION
CAUCUS ASSEMBLY AMENDMENT

TO ASSEMBLY SUBSTITUTE AMENDMENT 1,
TO 2001 SENATE BILL 55

e

@ administration, maximize the use of federal aid for education and freport to the joint
6 committee on finance on whether federal funding could be used in lieu of general
school aid under s. 121.08 or categorical aids.”.

7
8 ‘ (END)
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CAUCUS ASSEMBLY AMENDMENT

TO ASSEMBLY SUBSTITUTE AMENDMENT 1,
TO 2001 SENATE BILL 55

At the locations indicated, amend the substitute amendment as follows:

1. Page 914, line 21: after that line insert:

“SECTION 2635m. 115.28 (52) of the statutes is created to read:

115.28 (52) FEDERAL FUNDS. In consultation with the department of
administration, maximize the use of federal aid for education and annually report
to the joint committee on finance on whether federal funding could be used in lieu
of general school aid under s. 121.08 or categorical aids.”.

(END)



