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At the locations indicated, amend the substitute amendment as follows:
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State of Wisconsin
2001 - 2002 LEGISLATURE /LRBb1063/2

/ /

' CN1130 Tchmcal .corréction to clag use oleche
tax credit for Mllwauk develop ent

TO/SENATE SUBSTITUT AMENDMENT 1,

a SENATE BILL 55

§ indicated, antend the substitute amendment a¥ follows:

2 | ‘/1. Page 730, line 18: after that line insert:
. “SECTION 2145m. 71.07 (2di) (b) 1. of the statutes is amended to read:
71.07 (2di) (b) 1. Except as provided in subd. 2., the credit, including any
credits carried over, may be offset only against the amount of the tax otherwise due

~under this chapter attributable to income from the business operations of the

claimant in the development zone; except that a claimant in a development zone

he tax otherwise due under this chapter attributable to all

. Vv
mw-mMm undor 5. 560. 96
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1 of the claimant’s income; and against the tax attributable to income from directly

2 related business operations of the claimant.

3 SECTION 2145p. 71.07 (2di) (b) 3. of the statutes is amended to read:

4 71.07 (2di) (b) 3 Partnerships, iimited liability companies and tax-option

5 corporations may not claim the credit under this subsection, but the eligibility for,

6 and amount of, that credit shall be determined on the basis of their economic activity,

7 not that of their shareholders, partners or members. The corporation, partnership

8 or company shall compute the amount of the credit that may be claimed by each of

9 its shareholders, partners or members and shall provide that information to each of
10 its shareholders, partners or members. Partners, members of limited liability
11 companies and shareholders of tax—option corporations may claim the credit based
12 on the partnership’s, company’s or corporation’s activities in proportion to their
13 ownership interest and may offset it against the tax attributable to their income from
14 7the 'partnership’s, company’s or corporation’s business operations in the

15 development zone; except that partners, members, and shareholders in a
. PN .
@ development zone under s. 560.795 ( l)Le)lmav offset the credit against the amount

17 of the tax attributable to their income from all of the partnership’s, company’s. or
18 corporation’s business operations; and against the tax attributable to their income
19 from the partnership’s, company’s or corporation’s directly related business
20 | operations”, &2 % Mwwgog}g/ one vmdon s, SBO. ?@ -

21 2. Page 733, line 2: after that line insert:

22 “(hm) Credits claimed under this subsection, including any credits carried over,
23 may be offset only against the amount of the tax otherwise due under this subchapter
24 attributable to income from the business operations of the claimant in the

v . %
x Eo«ﬁﬂ- 131, luna Q. ofen ‘\/fze)”md “omd (£)7,
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1 development zone; except that a claimant in a development zone under s. 560.795 (1)
@ (e)/may offset credits, includihg any credits carried over, against the amount of the

3 tax otherwise due under this subchapter attributable to all of the claimant’s income;

4 and against the tax attributable to income from direcﬂy related business operations

5 of the claimant.”.

6 3. Page 733, line 14: after “zone” insert except that partners, members, and
@ shareholders in a development zone under s 560.795 (I)Qmay offset the credit

8 against the amount of thé tax attributable to their income from all of the

artnership’s, company’s, or corporation’s business operations;”.
? )

10 4. Page 734, line 22: after that line insert:

11 “SECTION 2147k, 71.07 (2dx) (b) (intro.) of the statutes is amended to read:
12 71.07 (2dx) (b) Credit. (intro.) Except as provided in pars. (be) and (bg) and
13 in 8. 73.03 (35), and subject to s. 560.785, for any taxable year for which the person

14 is entitled under s. 560.795 (3) to claim tax benefits or certified under s. 560.765 (3)
or 560.797 (4), any person may claim as a credit égainst téxes imposed on the person’s
income from the person’s business activities in a development zone the following
amounts:

SECTION 2147m. 71.07 (2dx) (be) of the statutes is created to read:

71.07 (2dx) (be) Offset. A claimantin a developmént zone under s. 560.795 (1)

(e)) may offset any credits claimed under this subsection, including any credits
21 carried over, against the amount of the tax otherwise due under this subchapter
22 attributable to all of the claimant’s income and against the tax attributable to income
23 from directly related business operations of the claimant.

24 SECTION 2147p. 71.07 (2dx) (bg)r of the statutes is created to read:
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71.07 (2dx) (bg) Other entities. For claimants in a development zone under s.
560.795 (1) (e), partnerships, limited liability companies, and tax—option
corporations may not claim the credit under this subsection, but the eligibility for,
and amount of, that credit shall be determined on the basis of their economic activity,
not that of their shareholders, partners, or members. The corporation, partnership,
or company shall compute the amount of the credit that may be claimed by each of
its shareholders, partners, or members and shall provide that information to each
of its shareholders, partners, or members. Partners, members of limited liability
companies, and shareholders of tax—option corporations may claim the credit based
on the partnership’s, company’s, or corporation’s activities in proportion to their
ownership interest and may offset it against the tax attributable to their incorhe from
all of the partnership’s, company’s, or corporation’s business operations and against
the tax attributable to their income from the partnership’s, company’s, or

corporation’s directly related business operations.”.

5. Page 793, line 22: after that line insert:

“SECTION 2176m. 71.28 (1di) (b) 1. of the statutes is amended to read:

71.28 (1di) (b) 1. Except as provided in subd. 2., the credit, including any
credits carried over, may be offset only against the amount of the tax otherwise due
under this chapter attributable to income from the bﬁsiness operations of the

claimant in the development zone; except that a claimant in a development zone

under s. 560.795 §1? %eg&ay offset the credit, including any credits carried over,

against the amount of the tax otherwise due under this chapter attributable to all

of the claimant’s income; and against the tax attributable to income from directly

related business operations of the claimant.

L 4 & ﬁf}w’/ﬁ%ﬂ&. wndor s S60. 9
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SECTION 2176p. 71.28 (1di) (b) 3. of the statutes is amended to read:

71.28 (1di) (b) 3. Partnerships, linﬁted liability companies and tax—option
corporations may not claim the credit under this subsection, but the eligibility for,
and amount of, that credit shall be determined on the basis of their economic activity,
not that of their shareholders, paftners or members. The corporation, partnership
or limited liability company shall compute the amouﬁt of the credit that may be
claimed by each of its shareholders, partners or members and shall provide that
information to each of its sharehblders, partners or members. Partners, members
of limited liability companies and shareholders of tax—option corporations may claim
the credit based on the parthership’s, company’s or corporation’s activities in
proportion to their ownership interest and may offset it againét the tax attributable

to their income from the partnership’s, company’s or corporation’s business

operations’} in the development zone; except that partners, members, and

shareholders in a development zone under s. 560.795 Ql% %eﬂ may offset the credit

against the amount of the tax attributable to their income from all of the

artnership’s, company’s, or corporation’s business operations; and against the tax

attributable to their income from the partnership’s, company’s or corporation’s

6. Page 796, hne 5: after that line insert:

“(hm) Credits claimed under this subsection, including any credits carried over,
may be offset only against the amount of the tax otherwise due under this subchapter
attributable to income from the business operations of the claimant in the
development zone; except that a claimant in a development zone under s. 560.795 (1)

(e)m may offset credits, 1nc1ud1ng any credits carried over, against the amount of the

S o O WM w5, S60. 9
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tax otherwise due under this subchapter attributable to all of the claimant’s income;

and against the tax attributable to income from directly related business operations

of the claimant.”. C" LA M’“W&TMW wwo@h/ 5. S0, 90

7. Page 796, line 17: after “zone” insert except that partners, members, and

shareholders in a development zone under s. 560.795 (1) (e)/may offset the credit
against the amount of the tax attributable to their income from all of the
partnership’s, company’s, or corporation’s business operations;”.

8. Page’/7 97, line 24: after that line insert:

“SECTION 2178k. 71.28 (1dx) (b) (intro.) of the statutes is amended to read:

71.28 (1dx) (b) Credit. (intro.) Except as provided in pars. (be) and (bg) and

in s. 73.03 (35), and subject to s. 560.785, for any taxable year for which the person
is entitled under s. 560.795 (3) to claim tax benefits or certified under s. 560.765 (3)
or 560.797 (4), any person may claim as a credit against taxes imposed on the person’s
income from the person’s business activities in a development zone under this
subchapter the following amounts:

SECTION 2178m. 71.28 (1dx) (be) of the statutes is created to read:

71.28 (1dx) (be) Offset. A claimant in a development zone under s. 560.795 (1)
(e)/ may offset any credits claimed under this subsection, including any credits
arried over, against the amount of the tax otherwise due under this subchapter
attributable to all of the claimant’s income and against the tax attributable to income
from directly related business operations of the claimant.

SECTION 2178p. 71.28 (1dx) (bg) of the statutes is created to read:

71.28 (1dx) (bg) Other entities. For claimants in a development zone under s.

560.795 (1) (e)t/ partnerships, limited liability companies, and tax—option

§1 Am O WW& . 5. 860.746
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cofporations may not claim the credit under this subsection, but the eligibility for,
and amount of, that credit shall be determined on the basis of their economic activity,
not that of their shareholders, partners, or members. The corporation, partnership,
or company shall compute the amount of the credit fhat may be claimed by each of
its shareholders, partners, or members and shall provide that information to each
of its shareholders, partners, or members. Partners, members of limited liability
companies, and shareholders of tax—option corporations may claim the credit based
on the partnership’s, company’s, or corporation’s activities in proportion to their
ownership interest and may offset it against the tax attributable to their income from
all of the partnership’s, company’s, or corporation’s business operations and éga.inst
the tax attributable to their income from the partnership’s, company’s, or

corporation’s directly related business operations.”.

9. Page 826, line 16: after that line insert:

“SECTION 2190m. 71.47 (1di) (b) 1. of the statutes is amended to read:

71.47 (1di) (b) 1. Except as provided in subd. 2., the credit, including any
credits carried over, may be offset only against the amount of the tax othérwise due

under this chapter attributable to income from the business operations of the

claimant in the development zone; except that a claimant in a development zone

under s. 560.795 (1) ge!;may offset the credit, including any credits carried over,

against the amount of the tax otherwise due under this chapter attributable to all

)

- of the claimant’s income; and against the tax attributable to income from directly

related business operations of the claimant.

SECTION 2190p. 71.47 (1di) (b) 3. of the statutes is amended to read:

o A mWWWbO&LS. S60. 9
vy
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71.47 (1di) (b) 3. Partnerships, limited liability companies and tax—option
corporations may not claim the credit under this subsection, but the eligibility for,
and amount of, that credit shall be determined on the basis of their economic activity,
not that of their shareholders, partners or members. The corporation, partnership
or limited liability ‘comp‘any shall compute the amount of the credit that may be
claimed by each of its shareholders, partners or members and shall provide that
information to each of its shareholders, partners or members. Partners, members
of limited liability companies and shareholders of tax—option corporations may claim
the credit based on the partnership’s, company’s or corporation’s activities in
proportion to their ownership interest and may offset it against the tax attributable

to their income from the partnership’s, company’s or corporation’s business

operations in the development zone; except that a claimant in a development zone

®
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under s. 560.795 (1) seég may offset the credit, including any credits carried over,

against the amount of the tax otherwise due under this chapter attributable to all

of the claimant’s income; and against the tax attributable to their income from the

partnership’s, company’s or corporation’s directly related business operations.”.

10. Page 828, line 24: after that line insert:

“(hm) Credits claimed under this subsection, including any credits carried over,
may be offset only against the amount of the tax otherwise due under this subchapter
attributable to income from the business operations of the claimant in the
development zone; except that a claimant in a development zone under s. 560.795 (1)
(e)/may offset credits, including any credits carried over, against the amount of the

tax otherwise due under this subchapter attributable to all of the claimant’s income;

O/Z,IMOL Ww,a@m, 560?@
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and against the tax attributable to income from directly related business operations

of the claimant.”.

11. Page 829, line 12: after “zone” insert “; except that partners, members, and

shareholders in a development zone under s. 560.795 (1) (e)/may offset the credit
against the amount of the tax attributable to their income from all of the
partnership’s, company’s, or corporation’s business operations;”.

'12. Page 830, line 19: after that line insert:

“SECTION 2192Kk. 71.47 (1dx) (b) (intro.) of the statutes is amended to read:

71.47 (1dx) (b) Credit. (intro.) Except or provided in pars. (be) and (bg) and
in s. 73.03 (35), and subject to s. 560.785, for any taxable year for which the person

is entitled under s. 560.795 (3) to claim tax benefits or certified under s. 560.765 (3)

or 560.797 (4), any person may claim as a credit against taxes imposed on the person’s

income from the person’s business activities in a development zone under this
subchapter the following amounts:
SECTION 2192m. 71.47 (1dx) (be) of the statutes is created to read:

71.47 (1dx) (be) Offset. A claimant in a development zone under s. 560.795 (1)

(e)' may offset any credits claimed under this subsection, including any credits

carried over, against the amount of the tax otherwise due under this subchapter
attributable to all of the claimant’s income and agéinst the tax attributable to iﬁcome
from directly related business operations of the claimant.

SECTION 2192p. 71.47 (1dx) (bg) of the statutes is created to read:

71.47 (1dx) (bg). Other entities. For claimants in a development zone under s.
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and amount of, that credit shall be determined on the basis of their economic activity,
not that of their shareholders, partners, or members. The corporatioﬁ, partnership,
or company shall compute the amount of the credit that may be claimed by each of
its shareholders, partners, or members and shall provide that information to each
of its shareholders, partners, or members. Partners, members of limited liability
companies, and shareholders of tax—option corporations may claim the credit baéed
on the partnership’s, company’s, or corporation’s activities in proportion to their
ownership interest and may offset it against thé tak attributable to their income from
all of the partnership’s, company’s, or corporation’s business operations and against
the tax attributable to their income from the partnership’s, company’s, or

corporation’s directly related business operations.”.

13. Page. 1405, line 14: after that line insert:

“(11z) DEVELOPMENT ZONES CREDIT. The treatment of sections 7 1.0;7 (2di) (b) 1.
and 3. and (2dx) (b) (intro.), (be), and (bg), 71.28 (1di) (b) 1. and 3. and (1dx) d) .
(intro.), (be), and (bg), and 71.47 (1di) (b) 1. and 3. and (1dx) (b) (intro.), and (be) and
(bg) of the statutes first applies to taxable years beginning on January 1 of the year
in which this subsection takes effect, except that if this subsection takes effect after
July 31 the treatment of sectiohs 71.07 (2di).(b) 1. and 3. and (2dx) (b) (intro.), (be),

and (bg), 71.28 (1di) (b) 1. and 3. and (1dx) (b) (intro.), and 71.47 (1di) (b) 1. and 3.

-and (1dx) (b) (intro.), (be), and (bg) of the statutes first applies to taxable years

beginning on January 1 of the year following the year in which this subsection takes
effect.”.

(END)
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'/1. Page 1173, line 7: delete “zone” and substitute “zones”.
/2. Page 1173, line 7: after “(e)” insert “and (f)”.

\/3. Page 1173, line 11: after that line insert:
_ 4
SECTION 3703p. 560.795 (2) (c) of the statutes is amended to read:
560.795 (2) (c) Annually, the department shall estimate the amount of forgone

state revenue because of tax benefits claimed by corporations or persons in each
development opportunity zone.”,

History: 1993 a. 232; 1995 a. 2; 1995 a. 27 ss. 6936p, 69361, 9130 (4): 1997 a. 3, 27; 1999 a. 9, 32.

« Page 1173, line 25: after that line insert:

560.795 (3) (a) 4. Any person that is conducting or that intends to conduct
economic activity in a development opportunity zone under sub. (1) (e) and that, in
conjunction with the local govefning body of the city in which the development
opportunity zone is located, submits a project plan as described in par. (b) to the
department shall be entitled to claim tax benefits while the area is designated as a
.development opportunity zone. |

SECTION 3704c. 560.795 (3) (a) 5. of the statutes is created to read:”.
9. Page 1174, line 1' delete “4.” and substitute “5.”.
\/ 6. Page 1174, line 2: delete “(e)” and substitute “(f)”.

\/ 7. Page 1174, line 6: after that line insert:

\‘ “SECTION 3704e. 560.795 (3) (b) 1. of the statutes is amended to read:

560.795 (3) (b) 1. The name and address of the corporation’s or person’s

business for which tax benefits will be claimed.

History: 1993 a. 232; 1995 a. 2; 1995 a. 27 ss. 6936p, 69361, 9130 (4); 1997 a. 3, 27; 1999 a. 9, 32.

SECTION 3704f. 560.795 (3) (b) 2. of the statutes is amended to read:
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560.795 (3) (b) 2. The appropriate federal tax identification number of the
corporation or person.

History: 1993 a. 232; 1995 a. 2; 1995 a. 27 ss. 6936p, 6936r, 9130 (4); 1997 a. 3, 27; 1999 a. 9, 32.

SECTION 3704g. 560.795 (3) (b) 3. of the statutes is amended to read:
560.795 (3) (b) 3. The names and addresses of other locations outside of the
development opportunity zone where the corporation or person conducts business

and a description of the business activities conducted at those locations.

History: 1993 a. 232; 1995 a. 2; 1995 a. 27 ss. 6936p, 6936r, 9130 (4); 1997 a. 3, 27; 1999 a, 9, 32.

SECTION 3704h. 560.795 (3) (b) 4. of the statutes is amended to read:
560.795 (3) (b) 4. The amount that the corporation or person proposes to invest
in a business, or spend on the construction, rehabilitation, repair, or remodeling of

a building, located within the development opportunity zone.

History: 1993 a. 232; 1995 a. 2; 1995 a. 27 ss. 6936p, 6936r, 9130 (4); 1997 a. 3, 27; 1999 a. 9, 32.

SECTION 3704i. 560.795 (3) (b) 5. of the statutes is amended to read:
560.795 (3) (b) 5. The estimated total investment of the corporation or person
in the development opportunity zone.

History: 1993 a. 232; 1995 . 2; 1995 a. 27 ss. 6936p, 6936r, 9130 (4); 1997 . 3, 27; 1999 a. 9, 32.
SECTION 3704j. 560.795 (8) (b) 6. of the statutes is amended to read:

560.795 (3) (b) 6. The number of full-time jobs that Wﬂl be created, retained,

or Substantially upgraded as a result of the corporation’s or person’s economic

activity in relation to the amount of tax benefits estimated for the corporation or

person.

History: 1993 2.232;1995a. 2; 1995 a. 27 ss. 6936p, 6936r, 9130 (4); 1997 a. 3,27; 1999 a. 9, 32.

SECTION 3704k. 560.795 (3) (b) 7. of the statutes is amended to read:

560.795 (3) (b) 7. The corporation’s or person’s plans to make reasonable
attempts to hire employees from the targeted population.

History: 1993 a. 232; 1995 a. 2; 1995 a. 27 ss. 6936p, 6936r, 9130 (4); 1997 a. 3,27; 1999 a. 9, 32.

SECTION 3704L. 560.795 (3) (b) 8. of the statutes is amended to read:
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560.795 (3) (b) 8. A description of the commitment of the local governing body

N}

of the city in which the development opportunity zone is located to the corporation’s

3 or person’s project.”.

- History: 1993 a. 232; 1995 a. 2; 1995 a. 27 ss. 6936p, 6936r, 9130 (4); 1997 a. 3,27; 1999 a. 9, 32.

4 v 8. Page 1174, line 9: after “corporations” 1nsert or persons’
elete ov{som*(o"
\/ 9. Page 1174, line 16: /( corporatlon(; Aor ;erson
S ) ) a.V\& su‘os{'t‘hkf‘e

cect Al
x ‘/
10. Page 1404 line 16: delete that line and substitute “560.795 (1) (e) and (f),

v VS s e X
7 (2) (a) (b)5 and6 , and (c) 3) (a)4 and5 ,0)1.,2,3.,4,5.,6.,7., and 8., (c), and

8 (d), “4) () (ini‘;,;o.), and (é) of the statutes”.

9 l/].1. Page 1404, line 19: delete that line and substitute “treatment of section
| * O TR s X e
10 560.795 (1) (e) and ®, (2) (a), (b) 5. and 6., and (c), (3) (a) 4. and 5., (b) 1., 2., 3., Af/,

L e A
11 5.,6.,17., and 8. (c) and @ @), (4) (a) (intro.), 7/,

(END OF INSERT 10-11)
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1 At the locations-ine feated, am nd the subst1tute aﬂfnent‘a&-f@llows o
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A d.~Page 1113;1ine 1§ delete“Zong” and substitute “zones”.
5] 9. Pdge 1173 linte .aerf”' ort-$and

D, PAage 3y1ine Kaffer that linreinse

[ .
8 \\7 “SECTION 3701m. 560.795 (1) (f) of the statutes is created to read:
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560.795 (1) (f) For the Gateway Project, an area in the city of Beloit, the legal

description of which is provided to the department by the local governing body of the

city of Beloit.”.
o e
(/7 Page 1173, line 18: delete “and (e)” and substitute “, (e), and (f)".
v
l/ 8. Page 1173, line 20: delete “de§i ation of the area under sub. (1) (e)” and

— v
substitute “designations of the areas under sub (1) (e) and ().

\/ Page 1173, line 24: after that line insert:
v’
“SECTION 3703m. 560 795 (2) (b) 6. of the statutes is created to read:

560.795 (2) (b) 6 The limit for benefits for the development opportunity

@\ one under sub. (1) (f) is $4.700.000 i _ (o ON tarcs. 10 -".HA‘. ,
[ i

AN 5‘_ ‘; l(ﬁb\‘ "«c :“‘r\-\ :-‘___ 1 ,‘41( ’A{ Ve ‘r' A A_a:_“\a
\/ //; = YRR mcnenn,
Qo 4 Vil. Page 1174, line 21: after “(e)” insert “or (f)”.
z 3 (/12. Page 1174, line 24: after “(e)” insert “or (f)”.

{14 13. Page 1175, line 20: after “(e)” insert “or (.

h 15 ,/ 14. Page 1404, line 15: after “MILWAUKEE” insert “AND BELOIT”.

6 \l 15. Page 1404 line 15: delete “ZONE” and substitute “ZONES”.
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Ron:

This amendment replaces LRBb1063 (related to the tax credits for the Milwaukee
development opportunity zone) and LRBb0865 (related to the Beloit opportunity zone)
and expands the eligibility for tax credits in the Milwaukee development opportunity
zone from “corporations” to “persons.” Thir owwsden ™ a,@po— M

o WW»%WLRB/@/%? tbootodd e Mibroihea,

Pamela J. Kahler

Senior Legislative Attorney

Phone: (608) 266—2682

E—mail: pam.kahler@legis.state.wi.us

Joseph T. Kreye

Legislative Attorney

Phone: (608) 266-2263

E-mail: joseph.kreye@legis.state.wi.us
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LFB.......Shanovich (DH) — Milwaukee and Beloit development opportunity
~ zones

FoR 2001-03 BUDGET — NoT READY FOR INTRODUCTION
SENATE AMENDMENT
TO SENATE SUBSTITUTE AMENDMENT 1,
TO 2001 SENATE BILL 55

ol

w

)

1 At the locations indicated, amend the substitute amendment as follows:
1. Page 730, line 18: after that line insert:

“SECTION 2145m. 71.07 (2di) (b) 1. of the statutes is amended to read:

credits carried over, may be offset only against the amount of the tax otherwise due

2
3
4 71.07 (2di) (b) 1. Except as provided in subd. 2., the credit, including any
5
6 under this chaptef attributable to income from the business operations of the
7

claimant in the development zone; except that a claimant iB a development zone

under s. 560.795 (1) geZér in a technology zone under s. 560.962ma§ offset the credit,

9 including any credits carried over, against the amount of the tax otherwise due under

%
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this chapter attributable to all of the claimant’s income; and against the tax

attributable to income from directly related business operations of the claimant.

SECTION 2145p. 71.07 (2di) (b) 8. of the statutes is amended to read:

71.07 (2di) (b) 8. Partnerships, limited liability companies and tax—option
corporations may not claim the credit under this subsection, but thé eligibility for,
and amount of, that credit shail be determined on the basis of their‘economic activity,
not that of their shareholders, partners or members. The corpoi'ation, partnership
or company shall compute the amount of the crédit that may be claimed by each of
its shareholders, partners or members and shall provide that information to each of
its shareholders, partners or members. Partners, members of limited liability
companies and shareholders of tax—option corporations may claim the credit based

on the partnership’s, company’s or corporation’s activities in proportion to their

. ownership interest and may offset it against the tax attributable to their income from

the partnership’s, company’s or corporation’s business operations in the

development zone; except that partners, members, and shareholders in a

‘/ .
development zone under s. 560.795 (1) §e2<or in a technology zone under s. 560.9§ ma;z

offset the credit against the a:nount of the tax attributable to their income from all

of the partnership’s, company’s, or corporation’s business operations; and against the
tax attributable to their income from the partnership’s, company’s or corporation’s

directly related business operations.”.
2. Page 731, line 2: after “(e)” insert “and (f)”.
3. Page 733, line 2: after that line insert:

“thm) Credits claimed under this subsection, including any credits carried over,

may be offset only against the amount of the tax otherwise due under this subchapter
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1 attributable to income from the business operations of the claimant in the

2 develdpinent zone; eicept that a claimant in a development zone under s. 560.795 (1)

@ (e)@in a technology zone under s. 560.9¢/may offset credits, including any credits

4 carried over, against the amount of the tax otherwise due under this subchapter
5 attributable to all of the claimant’s income; and against the tax attributable to
6

income from directly related business operations of the claimant.”.

7 4. Page 733, line 14: after “zone” insert “; except that partners, members, and _

/

o shareholders i1‘1/ a development zone under s, 560.795 (1) (e)@in a technology zone
- C .

' 0 Tnder s. 560.98 may offset the credit against the amount of the tax attributable to

10 their income from all of the partnership’s, company’s, or corporation’s business

11 operations;”.

12 5. Page 734, liﬁe 22: after that line insert:

13 “SECTION 2147k. 71.07 (2dx) (b) (intro.) of the statutes is amended to read:

14 71.07 (2dx) (b) Credit. (intro.) Except as provided in pars. (be) énd (bg) and
15 in s. 78.08 (35), and subject to s. 560.785, for any taxable year for which the person

16 | is entitled under s. 560.795 (3) to claim tax benefits or certified under s. 560.765 (3)

17 or 560.797 (4), any person may claim as a credit against taxes imposed on the person’s
18 vincome from the person"s business activities in a development zone the following
19 amounts:
20 SecTION 2147m. 71.07 (2dx) (be) of the statutes is created to read:
f 21 71.07 (2dx) (be) Offsz‘et A claimant in a development zone under s. 560.795 (1)
@ (eMnologs;lzbhe under s. %ma any credits claimed under this
23 subsection, including any credits carried over, against the amount of the tax

24 otherwise due under this subchapter attributable to all of the claimant’s income and
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against the tax attributable to income from directly related business operations of
the claimant.

SECTION 2147p. 71.Q7 (2dx) (bg) of the statutes is created to read:

71.07 (2dx) (bg)Other entities.) For claimants in a development zone under s.

v
560.795 (1) (e) ¢r in a technology zone under s. 560.964 partnerships, limited liability

companies, and tax—option corporations may not claim the credit under this

subsection, but the eligibility for, and amount of, that credit shall be determined on
‘the basis of their economic activity, not that of their shareholders, partners, or
members. The cdrporation, partnership, or company shall compute the amount of
the credit that may be claimed by each of its shareholders, partners, or members and
shall provide that information to each of its shareholders, partners, or members.

Partners, members of limited liability companies, and shareholders of tax—option

- corporations may claim the credit based on the partnership’s, company’s, or

corporation’s activities in proportion to their ownership interest and may offset it

against the tax attributable to their income from all of the partnership’s, company’s,
or corporation’s business operations and against the tax attributable to their income
from the partnership’s, compény’s, or corporatibn’s directly related business
operationsLA

‘6. Page 793, line 22: after that line insert:

“SECTION 2176m. 71.28 (1di) (b) 1. of the statutes is amended to read:

71.28 (1di) (b) 1. Except as provided in subd. 2., the credit, including any
credits carried over, may be offset only against the amount of the tax otherwise due

under this chapter attributable to income from the business operations of the

claimant in the development zone; except that a claimant in a development zone
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@ under s. 560.795 (1) (e) gr in a technology zone under s. 5&_0._9/67mav offset the credit,
2 including any credits carried over, against the amount of the tax otherwise due under
3 this chapter attributable to all of the claimant’s income; and against the tax
4 'attributable to income from directly related business operations of the claimant.
5 SECTION 2176p. 71.28 (1di) (b) 3. of the statutes is amended to read:
6 71.28 (1di) (b) 3. Partnerships, limited liability companies and tax—option
7 corporations may not claim the credit under this subsection, but the eligibility for,
8 and amount of, that credit shall Be determined on the basis of their economic activit&,
9 not that of their shareholders, partners or members. The corporation, partnership
10 or limited liability company shall compute the amount of the credit that may be
11 claimed by each of its shareholders, partners or members and shall provide that
12 information to each of its shareholders, partners or members. Partners, members
13 of limited liability companies and shareholders of tax—option corporations may claim
14 the credit based on the partnership’s, company’s .or corporation’s activities in
15 proportion to their ownership interest and may offset it against the tax attributable
16  to their income from the partnership’s, company’s or corporation’s business
17 operations in the development zone; except that partners, members, and

18)  shareholdersina development zone under s. 560.795 (1) 1e2ér ina technology@l/

19 ( under s. 560.962may offset the credit against the amount of the tax attributable to

20 their income from all of the partnership’s, company’s, or corporation’s business
21  operations: and against the tax attributable to their income from the partnership’s,
22 company’s or corporation’s diréctly related business operations.”.

23 7. Page 794, line 5: after “(e)” insert “and (f)”.

24 8. Page 796, line 5: after that line insert:
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“(hm) Credits claimed under this subsection, including any credits carried over,
may be offset only against the amount of the tax otherwise due under this subchapter
attributable to income from the business operations of the claimant in the

development zone; except that a claimant in a development zone under s. 560.795 (1)

A -
(e) ér in a technology zone under s. 56@may offset credits, including any credits

carried over, against the amount of the tax otherwise due undér this subchapter
attributable to all of the claimant’s income; and against the tax attributable to

income from directly related business operations of the claimant.”.

coooqov@.pop-w,_.

9. Page 796, line 17: after “zone” insert “ except that partners, members, and

4 <
10 shareholders in a development zone under s. 560.795 (1) (e)@r in a technology zone
2
under s. 560.9¢ may offset the credit against the amount of the tax attributable to

12 their income from all of the partnership’s, company’s, or corporation’s business
13 operationé;”.

14 | 10. Page 797, line 24: after that line insert:

15 “SEcTioN 2178k. 71.28 (1dx) (b) (intro.) of the statutes is amended to read:
16 71.28 (‘ldx) (b) Crédit.v (intro.) Except as provided in pars. (be) and (bg) and

17 in s. 78.03 (85), and subject to s. 560.785, for any taxable year for which the person

18 is entitled under s. 560.795 (3) to claim tax benefits or certified under s. 560.765 (3)
19 or 560.797 (4), any person may claim as a credit against taxes imposed on the person’s
20 income from the person’s business activities in a development zone under this
21 subchapter the following amounts:

22 SECTION 2178m. 71.28 (1dx) (be) of the statutes is created to read:

23 71.28 (1dx) (be) Offset. ‘1} claimant in a development zone under s. 560.795 (1)

= p ,
(e)r in a technology zone under s. 560.96/may offset any credits claimed under this
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subsection, including any credits carried over, against the amount of the tax
otherwise due under this subchapter attributable to all of the claimant’s income and
against the tax attributable to income from directly related business operations of
the claimant. |
| SECTION 2178p. 71.28 (1dx) (bg) of the statutes is created to read:
71.28 (1dx) (bg) Other entities. |[For claimants in a development zone under s.

_
560.795 (1) (e)mechnology zone under s. 560.9¢)partnerships, limited liability

Companies, and tax—option corporations may not claim the credit under this

subsection, but the eligibility for, and amount of, that credit shall be determined on

- the basis of their economic attivity, not that of their shareholders, partners, or

members. The corporation, partnership, or company shall compute the amount of

the credit that may be claimed by each of its shareholders, partners, or members and
shall provide that information to each of its shareholders, partoers, or members.
Partners, members of limited liability corﬁpanies, and sharehold_ers of tax—option
corporations may claim the credit based on the partnership’s, company’s, or
corporation’s activities in proportion to their ownership interest and may offset it
against the tax attributable to their income from all of the partnership’s, company’s,
or corporation’s busineso operations and against the tax attributable to their income
from the partnership’s, company’s, or corporation’s directly related business
operationsy. INSEXT A

11. Page 826, line 16: after that line insert:

“SECTION 2190m. 71.47 (1di) (b) 1. of the statutes is amended to read:

71.47 (1di) (b) 1. Except as provided in subd. 2., the credit, including any

credits carried over, may be offset only against the amount of the tax otherwise due
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under this chapter attributable to income from the business operations of the

claimant in the development zone; except that a claimant in a development zone

/
under s. 560.795 (1) gezér in a technology zone under s. 560.96)-m‘av offset the credit,

1nc1udin anv credits carried over, against the amount of the tax otherwise due under

this chapter attributable to all _.of the claimant’s income; and against the tax
attributable to income from directly related business operations of the claimant.

SECTION 2190p. 71.47 (1di) (b) 8. of the statutes is amended to read:

71.47 (1di) (b) 3. Partn‘ership‘s, limited liability companies and tax—option
corporations may not claim the credit under this subsection,'but the eligibility for,
and amount of, that credit shall be determined on the basis of their economic activity,
not that of their shafeholders, partners or members. The corporatioﬁ, partnership
or limited liability company shall compute the amount of the credit that may be
claimed by each of its shareholders, partners or members and shall prbvide that
information to each of its shareholders, partners or members. Partners, members

of limited liability companies and shareholders of tax—option corporations may claim

the credit based on the partnership’s, company’s or corporation’s activities in

proportion to their ownership interest and may offset it against the tax attributable
to their income from the partnership’s, company’s or corporation’s business

operations in the development zone; except that a claimant in a development zone

v/
under s. 560.795 (1) ﬂe!ér in a technology zone under s. 560.965a;z offset the credit,

including any credits carried over, against the amount of the tax otherwise due under

this chapter attributable to all of the claimant’s income; and against the tax
attributable to their income from the partnership’s, company’s or corporation’s

directly related business operations.”.
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12, Page 826, line 24: after “(e)” insert “and (f)”.

v 13. Page 828, line 24: after that line insert:

I“(hm) Credits claimed under this subsection, including any credits carried over,
may be offset only against the amount of the tax otherwise due under this subchapter
attributable to income from the business operations of the claimant in the
development zone; except that a claimant in a development zone under s. 560.795 (1

v g _ S
(e) br in a technology zone under s. 560.96'may offset credits, including any credits

carried over, against the amount of the tax otherwise due under this subchapter
attributable to all of the claimant’s income; and against the tax attributable to
income from directly related business operations of the claimant.”.

-~ 14, Page 829, line 12: after “zone” insert “; except that partners, nymbers, and

shareholders in a development zone under s. 560.795 (1) (e)ér in a technolo gjﬁ

Under s. 560.96)may offset the credit against the amount of the tax attributable to

their income from all of the partnership’s, company’s, or corporation’s business

operations;”.

15. Page 830, line 19: after that line insert: |

“SECTION 2192k. 71.47 (1dx) (b) (intro.) of the statutes is amended to read:

71.47 (1dx) (b) Credit. (intro.) Except or provided in pars. (be) and (bg) and
in s. 73.03 (85), and subject to s. 560.785, for any taxable year for which the person
is entitled under s. 560.795 (3) to claim tax benefits or certified under s. 560.765 (3)
or 560.797 (4), any person may claim as a credit against taxes imposed on the person’é
income from the person’s business activities in a development zone ﬁnder this
subchapter the following amounts:

SECTION 2192m. 71.47 (1dx) (be) of the statutes is created to read:
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71.47 (1dx) (be) Offset. A claimant /in a development zone under s. 560.795 (1)

(e)@r?;?ech'nology zone under s. 560.96/may offset any credits claimed under this

subsection, including any credits carried over, against the amount of the tax

otherwise due under this subchapter attributable to all of the claimant’s income and
agé.inst the tax attribﬁtable to income from directly related business operations of
the claimant. |

SECTION 2192p. 71.47 (1dx) (bg) of the statutes is created to read:

71.47 (1dx) (bg) Other entities.| For claimants in a development zone under s.

560.795 (1) (e)0r in a technology zone under s. 560.965partnerships, limited liability

companies, and tax—option corporations may not claim the credit under this
subsection, but the eligibility for, and ainount of, that credit shall be determined on

the basis of their economic activity, not that of their shareholders, partners, or

" members. The corporation, partnership, or company shall compute the amount of

the éredit that may be élaimed by each of its shareholders, partners, or members and
shall provide that infor_rﬁation to each of its shareholders,‘ partneré, or members.
Partners, members of limited liabilify companies, and shareholders of tax—option
corporations may claim the credit based on the partnership’s, company’s, or
corporation’s acti\}ities in proportion to their ownership interest and may offset it
against the tax attributable to their income from all of the partnership’s, company’s,
or corporation’s businéss operations and against the tax attributable to their income
from the partnership’s, company’s, or corporation’s directly related business

1% ’ '

16. Page 1173, line 7: delete “zone” and substitute “zones”.

1%7. Page 1173, line 7: after “(e)” insert “and (f)”.
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18. Page 1173, line 11: after that line insert:

“SECTION 3701m. 560.795 (1) (f) of the statutes is created to read:

560.795 (1) () For the Gateway Project, an area in the city of Beloit, the legal
description of which is provided to the department by the local governing body of the

city of Beloit.”.
19, Page 1178, line 18: delete “and (e)” and substitute “, (), and (f)”.

20. Page 1173, liné 20: delete “designation of the area under sub. (1) (e)” and
substitute “designations of the areas under sub. (1) (e) and (f)".

21. Page 1178, line 24: after that line insert:

“SEcTION 3703m. 560.795 (2) (b) 6. of the statutes is created to read:

560.795 (2) (b) 6. The limit for tax benefits for the development opportunity
zone under sub. (1) (f) is $4,700,000.

SECTION 3703p. 560.795 (2) (c) of the statutes is amended to read:

560.795 (2) (c) Annually, the departinent shall estimate the ainount of forgone
state revenue because of tax benefits claimed by corporations or persons in each
development opportﬁnity zone.”.

22. Page 1178, line 25: after that line insert:

“560.795 (3) (a) 4. Any person that is conducting or that intends to conduct

" economic activity in a development opportunity zone under sub. (1) (e) and that, in

conjunction with the local governing body of the city in which the development

opportunity zone is’located, submits a project plan as described in par. (b) to the

~department shall be entitled to claim tax benefits while the area is designated as a

development opportunity zone.

SECTION 3704c. 560.795 (3) (a) 5. of the statutes is created to read:”.
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'23. Page 1174, line 1: delete “4.” and substitute “5.”.
24, Page 1174, line 2: delete “(e)” and substitute “(f)".

25. Page 1174, line 6: after that line insert:

“SECTION 3704e. 560.795 (3) (b) 1. of the statutes is amended to read:

560.795 (3) (b) 1. The name and address of the corporation’s or person’s
businéss for which tax benefits will be claimed.

SEcTION 3704f. 560.795 (3) (b) 2. of the statutes is amended to read: -

560.795 (3) (b) 2. The appropriate fedefal tax identification number of the
corporaﬁon Or person. |

SEcTION 3704¢g. 560.795 (3) (b) 3. of the statutes is amended to read:

560.795 (3) (b) 8. The names and addresSes of other locations outside of the
development opportunity zone where t'he corporation or person conducts business
and a description of the business activities conducted at those locations.

SECTION 3704h. 560.7 95 (3) (b) 4. of the stafutes is amended to read:

560.795 (3) (b) 4. The amount that the corporation or person proposes to invest

in a business, or spend on the construction, rehabilitation, repair, or remodeling of

‘a building, located within the development opportunity zone.

SECTION 3704i. 560.795 (3) (b) 5. of the sﬁatutes is amended to read:

560.795 (8) (b) 5. The estimated total investment of the corporation or person
in the development oppovrtunity zone. |

.SECTION 8704j. 560.795 (3) (b) 6. of the statutes is amended to read:

560.795 (38) (b) 6. The number of full-time jobs that will be created, retained,

or substantially upgraded as a result of the corporation’s or person’s economic
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activity in relation to the amount of tax benefits estimated for the corporation or
SEcTION 3704k, 560.795 (3) (b) 7. of the statutes is amended to read:
560.795 (3) (b) 7. The corporation’s or person’s plans to make reasonable
attempts to hire employees from the targetéd population.
SEcTION 3704L. 560.795 53) (b) 8. of the statutes is amended to read:
' 560.795 (3) (b) 8. A description of the commitment of the local governing body

of the city in which the development opportunity zone is located to the corporation’s

~or person’s project.”.

26. Page 1174, line 9: after “corporations” insert “or persons”.

2'7. Page 1174, line 16: delete “corporation to” and substitute “corporation or

person to”.

28. Page 1174, line 16: delete “corporation does” and substitute “corporation
or person does”. |

29. Page 117 4», line 21: after “(e)” insert “or (f)”.

30. Page 1174, line 24: after “e)” insert “or (f)".

31. Page 1175, line 20: after “(e)” insert “or ().

32. Page 1404, line 15: after “MILWA_UKEE”\ insert “AND BELOIT”.

33. Page 1404, line 15: delete “ZONE” and substitute “ZONES”.

34. Page 1404, line 16: delete that line and substitute “560.795 (1) (e) and (f),

(2) (a), (b) 5. and 6., and (c), (3) (a) 4. and 5., (b) 1.,2., 8., 4., 5., 6., 7., and 8., (c), and

. J
(d), (4) (a) (intro.), and (5) of the statutes”.
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35. Page 1404, line 19: delete that line and substitute “treatment of section
560.795 (1) (e) and (f), (2) (a), (‘b) 5. and 6., and (c_), (3) (a) 4. and 5., (b) 1., 2., 3., 4.,
5.,6.,7.,and 8., (c), and (d), (4) (a) (intro.),”.

36. Page 1405, line 14: after that line insert:

“(llz) DEVELOPMENT ZONES CREDIT. The treatment of sections 71.07 (2di) (b) 1.
and 8. and (2dx) (b) (intro.), (be), and (bg), 71.28 (1di) (b) 1. and 3. and (1dx) (b)
(intro.), (be), and (bg), and 71.47 (1di) (b) 1. and 3. and (1dx) (b) (intro.), and (be) and
(bg) of the statutes first applies to taxable.years beginning on J anuary 1 of the year
in which this subsection takes effect, except that if this subsection takes effect after
July 31 the treatment of sections 71.07 (2di) (b) 1. and 8. and (2dx) (b) (intro;), (be),
and (bg), 71.28 (1di) (b) 1. and 3. and (1dx) (b) (intro.), and 71.47 (ldi) (b) 1. and 3.
and (1dx) (b) (intro.), (be), and (bg) vof the statutes first applies to taxable years
beginning Oﬁ J anuafy 1 of the year following the year in which this subsection takes
effect.”. -

(END)
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2. For claimants in a technology zone under s. 560.96, partnerships, limited
liability companies, and tax—option corporations may not claim the credit under this
subsection, but the eligibility for, and amount of, that credit shall be determined on
the basis of their economic activity, ﬁot that of their shareholders, partners, or
members. The corporation, partnership, or company shall compute the amount of
the credit that may be claimed by each of its shareholders, partners, or members and
shall provide that information to each of its shareholders, partners, or members.
Partners, members of limited liability companies, and shareholders Qf tax—option
corporations may claim the credit based on the partnership’s, company’s, or
corporation’s activities in proportion to their ownership interest.

END OF INSERT
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At the locations indicated, amend ihe substitute amendment as follows:

1. Page 730, line 18: after that line insert:

“SECTION 2145m. 71.07 (2di) (b) 1. of the statutes is amended to read:

71.07 (2di) (b) 1. Except as provided in subd. 2, the credit, including any
credifs carried over, may be offset only against the amount of the tax otherwise due
under this chapter attributable to income from the business operations of the
claimant in fhe development zone; except that a claimant in a development zone
under s. 560.795 (1) (e) may offset the credit, including any credits carried 6ver,

against the amount of the tax otherwise due under this chapter attributable to all
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of the claimant’s income; and against the tax attributable to income from directly
related business operations of the claimant.

SECTION 2145p. 71.07 (2di) (b) 8. of the statutes is amended to read:

71.07 (2di) (b) 3. Partnerships, limited liability companies and tax—option
corporations may not claim the credit under this subsection, but the eligibility for,
and amoﬁnt of, that credit shall be determined on the basis of their economic activity,

not that of their shareholders, partners or members. The corporation, partnership

or company shall compute the amount of the credit that may be claimed by each of

its shareholders, partners or members and shall provide that information to each of
its shareholders, partners or members. Partners, members of limited liability
companies and shareholders of tax—option corporations may claim the credit based
on the partnership’s, company’s or corporation’s activities in proportion to their
ownership interest and may offset it against the tax éttributable to their income from
the partnership’s, company’s or corporation’s business operations in the
development zone; except that partners, members, and shareholders in a
development zone under s. 560.795 (1) (e) may offset the credit against the amount
of the tax attributable to their income from all of the partnership’s, company’s, or
corporation’s business operations; and against the tax attributable to their income
from the partnership’s, compény’s or corporation’s directly related business
operations.”.

2. Page 731, line 2: after “(e)” insert “and (f)”.

3. Page 733, line 2: after that line insert:

“thm) Credits claimed under this subsection, including any credits carried over,

may be offset only against the amount of the tax otherwise due under this subchapter
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attributable to income from the business operations of the claimant in the
development zone; except that a claimant in a development zone under s. 560.795 (1)
(e) may offset credits, including any credits carried over, against the amount of the
tax otherwise due under this subchapter attributable to all of the claimant’s incomé;
‘and agéinst the tax attributable to income fror_n directly related business operations

of the claimant.”.

4. Page 733, line 14: after “zone” insert  except that partners, members, and
shareholders in a development zone under s. 560.795 (1) (¢) may offset the Eredit
against the amount of the tax attributable to their income from all of the
partnership’s, company’s, or corporation’s business operations;”.

. Page 734, line 22: after that line insert:

" “SECTION 2147k, 71.07 (2dx) (b) (intro.) of the statutes is amended to read:

71.07 (2dx) (b) Credit. (intro.) Except as providéd in pars. (be) and (bg) and

in s. 78.03 (35), and subject to s. 560.785, for any taxable year for which the person

is entitled under s. 560.795 (8) to claim tax benefits or certified under s. 560.765 (8)

- or 560.797 (4), any person may claim as a credit against taxes imposed on the person’s

income from the person’s business activities in a development zone the following
amounts:

SECTION 2147m. 71.07 (2dx) (be) of the statutes is created to read:

71.07 (2dx) (be) Offset. A claimant in a development zone under s. 560.795 (1)
(e) may offset any credits claimed under this subsection, including any credits
carried over, against the amount of the tax otherwise due under this subchapter
attributable to all of the claimant’s income and against the tax attributable to income

from directly related business operations of the claimant.
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SECTION 2147p. 71.07 (2dx) (bg) of the statutes is created to read:

71.07 (2dx) (bg) Other entities. @mn a develobment zone under
s. 560.795 (1) (e), partnerships, limited liability companies, and tax—option
corporations may not claim the credit under this subsection; buf the eligibility for,
and amount of, that credit shall be determined on the basis of their economic activity,
not that of their shareholders, partners, or members. The corporation, paftnership,
or coinpany shall compute the amount of the credit that may be claimed by each of
its shareholders, partners, or members and shall provide that information to each
of its shareholders, partners, or members. Partners, members of limited liability
companies, and shareholders of tax—option corporations may claim the credit based
on the partnership’s, company’s, or corporation’s activities in proportion to their
ownership interest and may offset it against the tax attributable to their income from
all of the partnership’s, company’s, or corporation’s business operations and against
the tax attributable to their income from the p_‘artnership’s, ‘company’s, or
corporation’s directly related business operations.\%

-2 For claimants in a technology zone under s. 560.96, partnerships;Hrrited
liability companies, and tax—option corporations may not claimthe credit under this
subsection, but the eligibility for, and amount of, that ¢pédit shall be determined on
the basis of their economic ag¢tivity, not that oftheir shareholders, partners, or
members. The corporation, partnesghip, gr'company shall complite the amount of
the credit that may be claimed by eackrofNts shareholders, partners, or members and
shall provide that informationfo each of its\shareholders, partners, or members.
Partners, members of lirited liability companies, and shareholders of tax—option
corporations may claim the credit based on the partmership’s, company’s, or

oFporation’s activities in proportion to their ownership interest:%
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6. Page 7983, line 22: after that line insert:

“SECTION 2176m. 7 1.28 (1di) (b) 1. of the statutes is amended to read:

71.28 (1di) (b) 1. Except as provided in subd. 2., the credit, including any
credits carried over, may be offset only against the amount of the tax otherwise due
under this chapter attributable to income from the business operations of the
claimant in the development zone; except that a claimant in a developmen‘t zone
under s. 560.795 (1) (e) may offset the credit, including any credits carried over,
against the amount of the tax otherwise due under this chapter attributable to all
of the Vclaimant’s income; and against the tax attributable to income from directly
related business operations of the claimant.

SECTION 2176p. 71.28 (1di) (b) 3. of the statutes is amended to read:

71.28 (1di) (b) 3. Partnerships, limited liability companies and tax—option
corporations may not claim the credit under this subsection, but the eligibility for,
and amount of; that credit shall be determined on the basis of their economic activity,
not that of their shareholdefs, partners or members. The corporation, partnership

or limited liability company shall compute the amount of the credit that may be

- claimed by each of its shareholders, partners or members and shall provide that

information to each of its shareholders, partners or members. Partners, members
of limited liability companies and shareholders of tax—option corporations may claim
the credit based on the partnership’s, company’s or corporation’s activities in
proportion to their o§vnership interest and may offset it against the tax attributable
to their income from the partnership’s, company’s or corporation’s business
operatidns in the development zone; except that partners, members, and

shareholders in a development zone under s. 560.795 (1) (e) may offset the credit
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against the amount of the tax attributable to their income from all of the

partnership’s, company’s, or corporation’s business operations; and against the tax

attributable to their income from the partnership’s, company’s or corporation’s

directly related business operations.”.
7. Page 794, iine 5: after “(e)” insert “and (f)”.

8. Page 796, line 5: after that line insert:

“thm) Credits claimed under this subsection, including any credits carried over,
may be offset only against the amount of the tax otherwise due under this subchapter
attributable to income from the business operations of the claimant in the
development zone; except that a claimant in a development zone under s. 560.795 (1)
(e) may offset credits, including any credits carried over, against the amount of the
tax otherwise due under this subchapter attributable to all of the claimant’s income;
and against the tax attributable to income from directly related business operations

of the claimant.”.

9. Page 796, line 17: aftei' “zone” insert “ except that partners, members, and |
shareholders in a development zone under s. 560.795 (1) (e) may offset the‘credit
against the amount of the tax attributable to their income from all of the
partnership’s, company’s, or gorporation’s business operations;”.

10. Page 797, line 24: after that line insert:

“SEcTION 2178Kk. 71.28 (1dx) (b) (intro.) of the statutes is amended to read:

71.28 (1dx) (b) Credit. (intro.) Except as provided in pars. (be) and (bg) and
in s. 73.03 (35), and subject to s. 560.785, for any taxable year for which the person
is entitled under s. 560.795 (3) to claim tax benefits or certified under s. 560.765 (3)

or 560.797 (4), any person may claim as a credit against taxes imposed on the person’s -
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income from the person’s business activities in a development zone under this
subchapter the following amounts:

SECTION 2178m. 71.28 (1dx) (be) of the statutes is created to read:

71.28 (1dx) (be) Offset. A claimant in a development zone under s. 560.795 (1)
(e) may offset any credits claimed under this subsection, including any credits
carried over, against the amount of the tax otherwise due under this subchapter
attributable to all of the claimant’s incdme and against the tax attributable to income
from directly related business operations of the claimant.

| SECTION 2178p. 71.28 (1dx) (bg) of the statutes is created to read:
71.28 (1dx) (bg) Other e.nvtities. ®Mnts in a development zone under

s. 560.795 (1) (e), partnerships, limited liability companies,. and tax-option

corporations may not claim the credit under this subsection, but the eligibility for,

and amount of, thét credit shall be deter_'mined on the basis of their economic activity,
not that of their sharéholders, partners, or members. The corporation, partnership,
or company shall compute the amount of the credit that may be claimed by each of
its shareholders, paftners, or members and shall provide that information to each
of its sharéholders, partners, or members. Partners, members of limited liability
companies, and shareholders of tax—option corporations may claim the credit based
on the partnership’s, company’s, or corporation’s activitiés in proportion to their
ownership interest and may offset it against the tax attributable to their income from
all of the partnership’s, company’s, or corporation’s business operations and against
the tax attributable to their income from the partnership’s, company’s, or

Z
corporation’s directly related business operations.\g

25—"Tiability comparnie
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Subseetion, but the eligibility for, and amount of, that credit shall be determined or >
the basis of their esonomic activity, not that of their shareholders 1fartners, or
members. The corporation, partnership, or company shall comssute the amount of
the credit that may be claimed by each-cf its shareholders, partners, or members and
shall providerthat information to each of its sharebdlders, partners, or members.
Partners, members of limited liability compgries, and.ghareholders of tax—option
corporations may claim the credit-based on the partnership’s, company’s, or

corporation’s-aetivitios in proportion to their ownership interest.”.

11. Page 826, line 16: after that line insert:

“SECTION 2190m. 71.47 (1di) (b) 1. of the statutes is amended to read:

71.47 (1di) (b) 1. Except aé provided in subd. 2., the credit, including any
credits carried over, may be offset only against the amount of the tax otherwise due
under this chapter attributable to income from the business operations of the
claimant in the development zone; except that a claimant in a development zone
under s. 560.795 (1) (e) may offset the credit, including any credits carried over,
against the amount of the tax otherwise due under this chapter attributable to all
of the claimant’s income; and against the tax attributable to income from directly
related business operations of;zthe claimant. |

SEcTION 2190p. 71.47 (1di) (b) 3. of the statutes is amended to read:

71.47 (1di) (b) 3. Partnerships, limited liability companies and tax—option

corporations may not claim the credit under this subsection, but the eligibility for,

and amount of, that credit shall be determined on the basis of their economic activity,

- not that of their shareholders, partners or members. The corporation, partnership

or limited liability company shall compute the amount of the credit that may be
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claimed by each of its shareholders, partners or members and shall provide that
information to each of its shareholderé; partners or members. Partners, members
of limited liability companies and shareholders of ktax—boption corporations may claim
the credit based on the partnership’s, company’s or corporation’s activities in
proportion to their ownership interest and may offset it against the tax attributable
to their incoine from the partnership’s, company’s or corporation’s business
operations in the development zone; except that a claimant in a development zone
under s. 560.795 (1) (e) may offset the credit, including any credits carried over,

against the amount of the tax otherwise due under this chapter attributable to all
of the claimant’s income; and against the tax attributable to their income from the

partnership’s, company’s or corporation’s directly related business operations.”.

. 12, Page 826, line 24: after “(e)” insert “and (f)”.

13. Page 828, line 24: after that line insert:

»“(hm) Credits claimed under this subsection, including any credits carried over,
may be offset only against the amount of the tax otherwise due under this subchapter
attributable to income from the business operations of the claimant in the
development zone; except that a claimant in a development zone under s. 560.795 (1)
(e) may offset credits, including any credits carried over, against the amount of the
tax otherwise due under i:his subchapter attributable to all of the claimant’s income;

and against the tax attributable to income from directly related business operations

of the claimant.”.

14. Page 829, line 12: afier “zone” insert “; except that partners, members, and

shareholders in a development zone under s. 560.795 (1) (e) may offset the credit
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 against the amount of the tax attributable to their income from all of the

pértnership’s, company’s, or corﬁoration’s business operations;”.

15. Page 830, line 19: after that line insert:

“SEcTION 2192k. 71.47 (1dx) (b) (intro.) of the sf:atutes is amended to read:

71.47 (ldx) (b) Credit. (intro.) Except or provided in pars. (be) and (bg) and
in s. 73.03 (35), and subject to s. 560.785, for any taxable year for which the person
is entitled under s. 560.795 (3) to claim tax benefits or certified under s. 560.765 (3)
or 560.797 (4), any person may ciaim as a credit against taxes imposed on the person’s
income from the person’s business activities in a development zone under this
subchapter the following amounts:

SECTION 2192m. 71.47 (1dx) (be) of the statutes is created to read:

71.47 (1dx) (be) Offset. A claimant in a development zone under s. 560.795 (1)
(e) may offset any credits claimed under this subsection, including any credits
carried over, against the amount of the tax otherwise due under this subchapter
attributable to all of the claimant’s income and against‘ the tax attributable to income
from directly related business operations of the claimant.

SECTION 2192p. 71.47 (1dx) (bg) of the statutes is created to read:

71.47 (1dx) (bg) Other entities. mts in a development zone under
s. 560.795 (1) (e), partnerships, limited liability companies, and tax—option
corporations may not claim the cr;adit under this subsection, but the eligibility for,
and amount of, that credit shall be determined on the basis of their economic activity,
not that of their shareholders, partners, or membérs. The corporation, partnership,
or company shall compute the amount of the credit that may be claimed by each of

its shareholders, partners, or members and shall provide that information to each



o Ot b W N

10
11
12
13
14
15
16

18
19
20
21
22

23
24

2001 — 2002 Legislature /@ v m&pgé“ﬁigilcgfc/ﬁ

of its shareholders, partners, or members. Partners, members of limited liability
companies, and shareholders ‘of tax—option corporations may claim the credit based
on the partnership’s, company’s, or corporation’s activities in proportion to their
ownership interest and may offset it against the tax attributable to their income from
all of the partnership’s, company’s, or corporation’s business operations and again.st .
the tax attributable to their income from the partnership’é, company’s, or
corporation’s directly related business operations.\g

2—For claimants in a technology zone under s. 560.96, partrerships, [imited
liability compantes, and tax—option corporations may not e aim the credit under this
subsection, but the eligibility for, and amount of, thaf credit shall be determined on
the basis of their economjc activity, not thgt”of their shareholders, partners, or
members. The corporation, partnership,/6r company shall compute the amount of
the credit thgt may be claimed by egy of its shareholders, partners, or members and
shalll provide that informationAo each of its shareholders, partners, or members.

Partners, members of limjted liability ecempanies, and shareholders of tax—option

corporations may clgifn the credit based ou the partnership’s, company’s, or

corporation’s activities in proportion to their ownershipinterest.”.

16. Page 1173, line 7: delete “zone” and substitute “zones”. ;

1%7. Page 1173, line 7: after “(e)” insert “and (f)”.

18. Page 1173, line 11: after that line insert:

“SECTION 83701m. 560.795 (1) (f) of the statutes is created to read:

560.795 (1) (f) For the Gateway Project, an area in the city of Beloit, the legal
description of which is provided to the department by the local governing body of the

city of Beloit.”.
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19. Page 1173, line 18: delete “and (e)” and substitute “,_(e), and (f)”.

20. Page 1173, line 20: delete “designation of the area under sub. (1) (e)” and
substitute “designations of the areas under sub. (1) (e) and (7"

21. Page 1173, line 24: after that line insert:

“SEcTION 3703m. 560.795 (2) (b) 6. of the statutes is created to read:

560.795 (2) (b) 8. The limit for tax benefits for the development opportunity
zone under sub. (1) (f) is $4,700,000.

SEcTION 8703p. 560.795 (2) (c) of the statutes is amended to read:

560.795 (2) (c) Annually, the department shall estimate the amount of forgone
state revenue because of tax benefits claimed by corporations or persons in each
development opportunity zone.”.

22, Page 1173, line 25: after that line insert:

“560.795 (3) (a) 4 Any person that is conducting or that intends to conduct
economic activity in a development opportunity zone under sub. (1) (e) and that, in
conjunction with the local governing body of the city in which the development
opportunity zone is located, submits a project plan as described in par. (b) to the
department shall be entjtled to claim tax benefits while the area is designated as a
development opportunity zone. |

SECTION 8704¢. 560.795 (3) (a) 5. of the statutes is created to read:”.

23. Page 1174, line 1: delete “4.” and substitute “5.”.

24. Page 1174, line 2: delete “(e)” and substitute “(f)”.

25. Page 1174, line 6: after that line insert:

“SECTION 3704e. 560.795 (3) (b) 1. of the statutes is amended to read:
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560.795 (3) (b) 1. The name and addfess of the corporation’s or person’s
‘business for which tax benefits will be claimed.

SEcTION 3704f. 560.795 (3) (b) 2. of the statutes is amended to read:

560.795 (3) (b) 2. The appropriafe federal tax identification number of the
corporation or person.

SECTION 3704g. 560.795 (3) (b) 3. of the statutes is amended to read:

560.795 (3) (b) 3. The names and addresses of other locations outside of the
development opportunity zone where the corporation or person conducts business
and a description of the business activities conducted at those locations.

SECTION 3704h. 560.795 (3) (b) 4. of the statutes is amended to read:

560.795 (3) (b) 4. The amount that the corporation or person proposes to invest

in a business, or spend on the construction, rehabilitation, repair, or remodeling of

a building, located within the development opportunity zone.

SECTION 3704i. 560.795 (3) (b) 5. of the statutes is amended to read:

560.7 95 (3) (b) 5. The estimated total investment of the corporation or person
in the development o»pportunvity zone.

SEcTION 3704j. 560.795 (3) (b) 6. of the statutes is amended to read:

- 560.795 (3) (b) 6. The number of full-time jobs that will be created, retained,
or substantially upgraded as a result of the corporation’s or person’s economic
activity in relation to the amount of tax benefits estimated for the corporation or
person. ‘

SEcTION 3704k. 560.795 (3) (b) 7. of the statutes is amended to read:
560.795 (3) (b) 7.‘ The corporation’s or person’s plans to make reasonable
-attempts to hire employees from the targeted popul.ation.

SEcTION 3704L. 560.795 (3) (b) 8. of the statutes is amended to read:
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560.795 (3) (b) 8. A description of the commitment of the local governing body

of the city in which the development opportunity zone is located to the corporation’s

. or person’s project.”.

26. Page 1174, line 9: after “corporations” insert “or persons”.
2'7. Page 1174, line 16: d.elete “corporation‘to” and substitute “corporation or
person to”.
‘ _28. Page 117 4, line 16: delete “corporation does” and substitute “cdrporation
or person does”.

29. Page 1174, line 21:‘after “(e)” insert “or (f)”.

30. Page 1174, line 24: after “(e)” insert “or (f)”.

| 31. Page 1175, line 20: after “(e)” insert “or (f)”.

32. Page 1404, line 15: after “MILWAUKEE” insert “aND BELOIT”.
33. Page 1404, line 15: delete “ZONE” and substitute “ZONES”.

34. Page 1404, line 16: delete that line and substitute “560.795 (1) (e) and (),
(2) (a), (b) 5. and 6., and (c), (8) (a) 4. and 5.,(b) 1., 2., 8., 4., 5., 6., 7., and 8., (c), and

(d), (4) (é) (intro.), and (5) of the statutes”.

35. Page 1404, line 19: delete that line and substitute “treatment of section

560.795 (1) (e) and (f), (2) (), (b) 5. and 6., and (¢), (3) (@) 4. and 5., (b) 1., 2., 3., 4.,
' 5.,6.,7.,and 8., (c), and (d), (4) (a) (intro.),”.

36. Page 1405, line 14: after that line insert:

“(11z) DEVELOPMENT ZONES CREDIT. The treatment of sections 71.07 (2di) (b) 1.

-and 3. and (2dx) (b) (intro.), (be), and (bg), 71.28 (1di) (b) 1. and 3. and (1dx) (b)

(intro.), (be), and (bg), and 71.47 (1di) (b) 1. and 3. and (1dx) (b) (intro.), and (be) and
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(bg) of the statutes first applies to taxable years beginning on January 1 of the year
in which this subsection takes effect, except that if this subsection takes effect after
July 31 the treatment of sections 71.07 (2di) (b) 1. and 3. and (2dx) (b) (intro.), (be),
and (bg), 71.28 (1di) (b) 1. and 3. and (1dx) (b) (intro.), and 71.47 (1di) (b) 1. and 3. |
‘and (1dx) (b) (intro.), (be), and (bg) of the statutes first applies to taxable years
beginning on January 1 of the year following the year in which this subsection takes

effect.”.

(END)
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LFB.......Shanovich (DH) — Milwaukee and Beloit development opportunity
_zones :

FoOR 2001-03 BUDGET — NOT READY FOR INTRODUCTION
| SENATE AMENDMENT
TO SENATE SUBSTITUTE AMENDMENT 1,
TO 2001 SENATE BILL 55

At the locations indicated, amend the substitute amendment as follows:

1. Page 730, line 18: after that line insert:

“SECTION 2145m. 71.07 (2di) (b) 1. of the statutes is amended to read:

71,07 (2di) (b) 1. Except as provided in subd. 2., the credit, including any
credits carried over, may be offset only against the amount of the tax otherwise due

under this chapter attributable to income from the business operations of the

claimant in the development zone; except that a claimant in a development zone
under s. 560.795 (1) (e) may offset the credit, including any credits carried over,

against the amount of the tax otherwise due under this chapter attributable to all
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of the claimant’s income; and against the tax attributable to income from directly
related business operations of the claimant.

SECTION 2145p. 71.07 (2di) (b) 8. of the statutes is amended to read:

71.07 (2di) (b) 8. Partnerships, limited liability companies and tax—option
corporations may not claim the credit under this subsection, but the eligibility for,
and amount of, that credit shall be determined on the basis of their economic activity,
not that of their shareholders, partners or members. The corporation, partnership
or company shall compute the amount of the credit that may be claimed by eaéh of
its shareholders, partners or members and shall provide that information to each of
its sharéholders, partners ‘or members. Partners, members of limited liability
companiés and shareholders of tax—option corporations may claim the éredit based
on the partnership’s, company’s or corporation’s | activities in proportion to their

ownership interest and may offset it against the tax attributable to their income from

the partnership’s, company’s or corporation’s business operations in the

development zone; except that partners, members, and shareholders in a
development zone under s. 560.795 (1) (e) may offset the credit against the amount
of the tax attributable to their income from all of the partnership’s, company’s, or
corporation’s business operations; and against the tax attributable to their income
from the partnership’s, company’s or corporation’é directly related business
operations.”.

2. Page 731, line 2: after “(e)” insert “and (f)".

3. Page 733, line 2: after that line insert:

“thm) Credits claimed under this subsection, including any credits carried over,

may be offset only against the amount of the tax otherwise due under this subchapter
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attributable to income from the business operations of the claimant in the
development zone; except that a claimant in a development zone under s. 560.795 (1)
(e) may offset credits, including any credits carried over, against the amount of the
tax otherwise due under this subchapter attributable to all of the claimant’s income;
and against the tax attributable to income from directly related business operétions

of the claimant.”.

4, Page 733, line 14: after “zone” ihsert “ except that partners, members, and
shareholders in a development zone under s. 560.795 (1) (e) may offset the credit
against the amount of the tax attributable to their income from all of the

partnership’s, company’s, or corporation’s business operations;”.

S. Page 734, line 22: after that line insert:

“SECTIoﬁ 2147k, 71.07 (2dx) (b) (intro.) of the statutes is amended to read:

7 1.07 (2dx) (b) Credit. (intro.) Except as provided in pars. (be) and (bg) and
in s. 73.03 (35), and subject to s. 560.785; for any taxable year for which the person
is entitled under s. 560.795 (3) to claim tax benefits or certified under s. 560.765 (3)
or 560.797 (4), any person may claim as a credit against taxes imposed on the person’s
income from the person’s business activities in a development zone the following
amounts:

SECTION 2147m. 71.07 (2dx) (be) of the statutes is created to read:

71.07 (2dx) (be) Offset. A claimant in a development zone under s. 560.795 (1)
(e) may offset any credits claimed under this subsection, including any credits
carried over, against the amount of the tax otherwise due under this subchapter
attributable to all of the claimant’s income and against the tax attributable to income

from directly related business operations of the claimant.
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SECTION 2147p. 71.07 (2dx) (bg) of the statutes is created to read:

71.07 (2dx) (bg) Other entities. For claimants in a development zone under s.
560.795 (1) (e), partnerships, limited liability companies, and tax—option
corporations may not élaim the credit under this subsection, but the eligibility for,
and amount of, that credit shall be determined on the basis of their economic activity,
nof that of their shareholders, partners, or members. The corporation, partnership,
or company shall compute the amount of the credit that may be ciaimed by each of

its shareholders, partners, or members and shall provide that information to each

- of its shareholders, partners, or members. Partners, members of limited liability

companies, and shareholders of tax—option corporations may claim the credit based
on ‘Fhe partnership’s, company’s, or corporation’s activities in proportion to their
ownership interest and inay offset it against the tax attributable to their income from
all of th.e-partnership’s, company’s, or corporation’s business operations and against
the tax attributable to their income from the partnership’s, company’s, or
corporation’s difectly related business operations.”.

6. Page 793, line 22: after that line insert:

“SECTION 2176m. 71.28 (1di) (b) 1. of the statutes is amended to read:

71.28 (1di) (b) 1. Except as provided in subd. 2., the credit, including any
credits carried over, may be offset only against the amount of the tax otherwise due
under this chapfer attributable to income from the business operations of the
claimant in the development zone; except that a claimant in a development zone
under s. 560.795 (1) sv e) may offset the credit, including any credits carried over,
against the amount of the tax otherwise due under this chapter attributable to all
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of the claimant’s income; and against the tax attributable to income from directly
related business operations of the claimant.

SEcTION 2176p. 71.28 (1di) (b) 3. of the statutes is amended to read:

71.28 (1di) (b) 3. Partnerships, limited liability companies and tax—option
corporations may not claim the credit under this subsection, but the eligibility for,
and amount of, that credit shall be determined on the basis of their economic activity,
nbf that of their shareholders, partners or members. The corporation, parthership
or limited liability company shall compute the amount of the credit that may be
claimed by each of its shareholders, partners or members and shall provide that
information to each of its shareholders;, partners or members. Partners, members
of limited liability companies and shareholders of tax—option corporations may claim
the credit based on the partnership’s, company’s or corporaﬁion’s activities in
proportion to their ownership interest and may offset it against the tax attributable
to their in’come. from the partnership’s, company’s or corporation’s business
operations in the development zone; except that partners, members, and
shareholders in a development zone under s. 560.795 (1) (e) may offset the credit

against the amount of the tax attributable to their income from all of the

~ partnership’s, company’s, or corporation’s business operations; and against the tax

attributable to their income from the partnership’s, company’s or corporation’s

directly related business operations.”.
| 7. Page 794, line 5: after “(e)” insert “and (f)”.
8. Page 796, line 5: after that line insert:

“hm) Credits claimed under this subsection, including any credits carried over,

may be offset only against the amount of the tax otherwise due under this subchapter
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attributable to income from fhe business operations of the claimant in the
development zone; eicept that a claimant in a development zone under s. 560.795 (1)
(e) may offset credits, including any credits carried over, against the amount of the
tax otherwise due under this subchapter attributable to all of the claimant’s income;
and against the tax attributable to income from directly relai:ed business operations

of the claimant.”.

9. Page 796, line 17: after “zone” insert % except that partners, members, and
shareholders in a development zone under s. 560.795 (1) (e) may offset the credit
against the amount of the tax attributable to their income from all of the
partnership’s, company’s, or corporation’s business operations;”.

10, Page 797, line 24: after that line inseft:

“SEdTION 2178k. 71.28 (1dx) (b) (intro.) of the statutes is amended to read:

71.28 (1dx) (b) Credit. (intro.) Except as provided in pars. (be) and (bg) and

in s. 73.03 (85), and subject to s. 560.785, for any taxable year for which the person

is entitled under s. 560.795 (3) to claim tax benefits or certified under s. 560.765 (3)
or 560.797 (4), any person may claim as a credit against taxes imposed on the person’s
income from the person’s business activities in a | development zone under this
subchapter the following amounts:

SECTION 2178m.. 71.28 (1dx) (be) of the statutes is created to read:

71.28 (1dx) (be) Oﬁset. A claimant in a development zone undér S. 560.795 (1)
(e) may offset any credits claimed under this subsection, including any credits

carried over, against the amount of the tax otherwise due under this subchapter

~ attributable to all of the claimant’s income and against the tax attributable to income

from directly related business operations of the claimant.
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SECTION 2178p. 71.28 (1dx) (bg) of the statutes is created to read:

71.28 (1dx) (bg) Other entities. For claimants in a development zone under s.
560.795 (1) (e), partnerships, limited liability companies, and tax—opfion
corporations may not claim the credit under this subsection, but the eligibility for,
and amount of, that credit shall be determined on the basis of their economic activity,
not that of their shareholders, partners, or members. The corporation, partnership,
or company shall compute the amount of the credit that may be claimed by each of
its shareholders, partners, or members and shall provide that information to each
of its shareholders, partners, or members. Partners, members of limited liability
companies, and shareholders of tax—bption corporations may claim the credit based
on the partnership’s, company’s, or corporation’s activities in proportion to their
ownership interest and may offset it against the tax attributable to their income from
all of the partnership’s, company’s, or corporation’s business operations and against
the tax attributable to their incdme from the partnership’s, company’s, or
corporation’s directly related business operations.”.

11. Page 826, line 16: after that line insert:

“SECTION 2190m. 71.47 (1di) (b) 1. of the statutes is amended to read:

71.47 (1di) (b) 1. Except as provided in subd. 2., the credit, including any
credits carried over, may be offset only against the amount of the tax otherwise due
under this chapter attributable to income from the business operations of the
claimant in the development zone; except that a claimant in a development zone
under s. 560.795 (1) (e) may offset the credit, including any credits carried over,
against the amount of the tax otherwise due under this chapter attributable to all
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of the claimant’s income; and against the tax attributable to income from directly
related business operations of the claimant.
| SECTION 2190p. 71.47 (1di) (b) 3. of the statutes is amended to read:

71.47 (1di) (b) 8. Partners_hips, limited liability companies and tax—option
corporations may not claim the credit undér this subsection, but the eligibility for,
and amount of, that credit shall be determined on the basis of their economic activity,
not that of their shareholders, partners or members. The corporation, partnership
or limited liability company shall éompute the amount of the credit that ma.y be
claimed by each of its shareholders, partners or members and shall provide that
information to each of bits shareholders, partners or members. Partners, members
of limited liability coinpanies and shareholders of tax—option corporations may claim
the credit based on the partneréhip’s, company’s or corporation’s activities in
proportion to their ownefship interest and may offset it against the tax attributable
fo their income from the partnership’s, company’s or corporation’s business
operations in the development zone; except that a claimant in a development zone
under s. 560.795 (1) (e) may offset the credit, including any credits carried over,
against the amount of the tax otherwise due under this chapter g;tribujable to all
of the claimant’s income; and against the tax attributable to their income from the
partnership’s, company’s or corporation’s directIy related business operations.”.

12, Page 826, line 24: after “(e)” insert “and (f)".

13. Page 828, line 24: after that line insert:

“thm) Credits claimed under this subsection, including any credits carried over,
may be offset only against the amount of the tax otherwise due under this subchapter

attributable to income from the business operations of the claimant in the
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development zone; except that a claimant in a 'development zone under s. 560.795 (1)

(e) may offset credits, including any eredits carried over, against the amount of the

- tax otherwise due under this subchapter attributable to all of the claimant’s income;

and against the tax attributable to income from directly related business operations

of the claimant.”.

14. Page 829, line 12: after “zone” insert “; except that partners, members, and
shargholders in a development zone under s. 560.795 (1) (e) may offset the credit
against the amount of the tax attributable to their income from all of the
partnership’s, company’s, or corporation’s business operations;”.

15. Page 830, line 19: after that line insert:

“SECTION 2192Kk. 71.47 (1dx) (b) (intro.) of the statutes is amended to read:

71.47 (1dx) (b) Credit. (intro.) Except or provided in pars. (be) and (bg) and
in s. 78.03 (35), and subject to s. 560.785, for any taxable year for which the person
is entitled under s. 560.795 (8) to claim tax benefits or certified under s. 560.765 (3)
or 560.797 (4), any person may claim as a credit against taxes imposed on the person’s
income from the person’s business activities in a development zone under this
subchapter the following amounts: |

SEcTION 2192m. 71.47 (1dx) (be) of the statutes is created to read:

71.47 (1dx) (be) Offset. A claimant in a development zone under s. 560.795 (1)
(e) may offset any credits claimed under this subsection, including any credits
carried over, against the amount of the tax otherwise due urider.this subchapter
attributable to all of the claimant’s income and against the tax attributable to income
from'directly related business operations of the claimant.

SECTION 2192p. 71.47 (1dx) (bg) of the statutes is created to read:
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71.47 (1dx) (bg) Other entities. For claimantsin a dévelopment zone under s.
560.795 (1) (e), partnerships, limited liability companies, and tax—option
corporations may not claim the credit under this subsection, but the eligibility for,
and amount of, that credit shall be determined on the basis of their economic activity,
not that of their shareholders, partners, or members. The corpofation, partnership,
or company shall compute the amount of the credit that may be claimed by each of
its shareholders, partners, or members and shall provide that information to each
of its shareholders, partners, or members. Partners, members of limited liability
companies, and shareholders of tax—option corporations may claim the credit based
on the partnership’s, company’s, or corporation’s activities in proportion to their
ownership interest and may offset it against the tax attributable to their income from
all of thfa partnership’s, company’s, or corporation’s business operations and against
the tax attributable to their income from the partnership’s, company’s, or

corporation’s directly related business operations.”.

16. Page 1173, lihe 7: delete “zone” and substitute “zones”.

17. Page 1178, line 7: after “(e)” insert “and (f)”.

18. Page 1173, line 11: after that line insert:

“SECTION 3701m. 560.795 (1) (f) of the statutes is created to read:
560.795 (1) (f) For the Gateway Project, an area in the. city of Beloit, the legal
description of which is provided to the department by the local governing body of the

city of Beloit.”.

19. Page 1173, line 18: delete “and (e)” and substitute “, (e), and (f)”.

20. Page 1173, line 20: delete “designation of the area under sub. (1) (e)” and
substitute “designations of the areas under sub. (1) (e) and (f)”.
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21. Page 1178, line 24: after that line insert:

“SEC’I‘ION 3703m. 560.795 (2) (b) 6. of the statutes is created to read:

560.795 (2) (b) 6. The limit for tax benefits for the development opportunity -
zone under sub. (1) (f) is $4,700,000.

SECTION 3703p. 560.795 (2) (c) of the statutes is amended to read:

560.795 (2) (¢) Annually, the department shall estimate the amount of forgone
state revenue because of tax benefits claimed by corporations or persons in each
development opportunity zone.”.

22. Page 1173, line 25: after that line insert:

“560.795 (3) (a) 4. Any person that is conducting or that intends to conduct
economic activity in a development opportunity zone under sub. (1) (e) and that, in
conjunction with the local governing body of the city in which the development
opportunity zone is located, submits a project plan as described in par. (b) to the
department shall be entitled to claim tax benefits While the area is designated as a
development opportunity zone.

SECTION 83704¢. 560.795 (3) (a) 5. of the statutes is created to read:”.

23. Page 1174, line 1: delete “4.” and substitute “5.”.

24, Page 1174, line 2: delete “(e)” and substitute “f).

25. Page 1174, line 6: after that line insert:

“SECTION 3704e. 560.795 (3) (b) 1. of the statutes is amended to read:

560.795 (3) (b) 1. The name and address of the corporation’s or person’s

business for which tax benefits will be claimed.

SEcTION 3704f. 560.795 (3) (b) 2. of the statutesis amended to read:
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560.795 (3) (b) 2. The appropriate federal tax identification number of the
corporation or person. ’ |

‘SECTION 3704g. 560.795 (3) (b) 3. of the statutes is amended to read:

560.795 (3) (b) 3. The names and addresses of other locations outside of the
development opportunity zone where the corporation or person conducts business
and a description of the business activities conducted at those locations.

SECTION 3704h. 560.795 (3) (b) 4. of the statutes is amended to read:

560.795 (8) (b) 4. The amount that the corporation or person proposes to invest
in a business, or spend on the construction, rehabilitation, repair, or remodeling of
a building, located within the development opportunity zone. |

SECTION 3704i. 560.795 (8) (b) 5. of the statutes is amended to read:

560.795 (38) (b) 5. The estimated total investment of the corporation or person
in the development opportunity zone.

SECTION 3704j. 560.795 (8) (b) 6. of the statutes is amended to read:

- 560.795 (3) (b) 6. The number of full-time jobs that will be created, retained,

~ or substantially upgraded as a result of the corporation’s or person’s economic

activity in relation to the amount of tax benefits estimated for the corporation or
erson.
SECTION 3704k, 560.795 (3) (b) 7. of the statutes is amended to read:
560.795 (3) (b) 7. The corporation’s or person’s plans to make reasonable
attempts to hire employees from the targeted population.
SEcTION 3704L. 560.795 (3) (b) 8. of the statutes is amended to read:
560.795 (3) (b) 8. A description of the commitment of the local governing body
of the city in which the development opportunity zone is located to the corporation’s

or person’s project.”.
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26. Page 1174, line 9: after “corporations” insert “or persons”.

27. Page 1174, line 16: delete “corporation to” and substitute “corporation or
person to”. |

28. Page 1174, line 16: delete “corporation does” and substitute “corporation

or person does”.

29. Page 1174, line 21: after “e)” insert “or (f)”.
30. Page 1174, line 24: after “(e)” insert “or (f)".

31. Page 1175, line 20: after “(e)” insert “or (f)”.

!

32. Page 1404, line 15: after “MILWAUKEE” insert “AND BELOIT”.
33. Page 1404, line 15; delete “20NE” and substitute “ZONES”.

34. Page 1404, line 16: delete that line and substitute “560.795 (1) (e) and ),
(2) (a), (b) 5. and 6., and (¢), (3) (a) 4. and 5., (b) 1., 2., 8., 4., 5., 6., 7., and 8., (c), and
(d), (4) (a) (intro.), and (5) of the statutes”. |

. 835. Page 1404, line 19: delete that line and substitute “treatment of section

560.795 (1) (é) and (f), (2) (a), (b) 5. and 6., and (c), (3) (a) 4. and 5., (b) 1., 2., 3., 4.,
5., 6., 7., and 8., (c), and (d), (4) (a) (intro.),”.

36. Page 1405, line 14: after that line insért:

“(11z) DEVELOPMENT ZONES CREDIT. The treatment of sections 71.07 (2di) (b) 1.
and 3. and (2dx) (b) (intro.), (be), and (bg), 71.28 (1di) (b) 1. and 3. and (1dx) (b)
(intro.), (be), and (bg), and 71.47 (1di) (b) 1. and 8. and (1dx) (b) (intro.), and (be) and
(bg) of the statutes first applies to taxable years beginning on January 1 of the year
in which this subsection takes effect, except that if this subsection takes effect after

July 31 the treatment of sections 71.07 (2di) (b) 1. and 3. and (2dx) (b) (intro.), (be),
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and (bg), 71.28 (1di) (b) 1. and 3. and (1dx) (b) (intro.), and 71.47 (1di) (b) 1. and 3.
and (1dx) (b) (intro.), (be), and (bg) of the statutes first applies to taxable years
beginning on January 1 of the year following the year in which this subsection takes
effect.”.

(END)



