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Fiscal Estimate Narratives
DOR 10/3/01

LRB Number 01-3723/1 Introduction Number SB-259 Estimate Type  Original
Subject

Missed deadline for filing for property tax exemption

Assumptions Used in Arriving at Fiscal Estimate

Under current law, if the use or ownership of a property changes in a way that makes it eligible for exemption
and if the property owner files an application form with the local assessor by March 1, the property becomes
exempt from property taxes. Thus, the purchase of a taxable property by a qualifying entity or new construction

by a qualifying entity requires a March 1 application in order for the property to be exempt as of the January 1
assessment date.

It is expected that the bill will be amended such that the March 1 application deadline for a property tax
exemption would be extended to May 1 for a property owned by a church or religious association that was
located in the town of Medary and was annexed by the City of La Crosse. Because the owner of the affected
property did not file the exemption application by March 1, 2001, the property is taxable in 2001 under current
law and has a 2001 assessed value of approximately $390,000. Assuming a 2001/02 net property tax rate of
$28 per $1,000 of assessed value, the bill, as amended, would result in a shift of approximately $11,000
[$390,000 x .0028] from the affected property to other La Crosse taxpayers. To the extent that the property
would be exempt in 2002 and beyond, the property tax shift under the bill would be for 2001/02 only.

If the bill, as amended, is enacted after the printing of the 2001/02 property tax bills, the city of La Crosse would
rescind the taxes in January 2002. The city would be reimbursed by the other taxing jurisdictions for their share
of the rescinded tax by February 15, 20083. The city would incur minimal one-time costs associated with
carrying the rescinded taxes of the other jurisdictions for 12 months.

Long-Range Fiscal Implications
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annualized fiscal effect):
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