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TEMPORARY SUPPLEMENTAL BENEFITS
Revised 1/11/01

hdiéator

« Date Certain (3/4/2002)
e Earlier than 3/4/2002 - If Possible

Off Indicator

« Date Certain (12/28/2002)

e Federal Benefits

Eligibility Period

e Benefit Year Beginning 3/11/2001 and Later

Eligiibility Requirements

o Exhaust Regular Ul and Not Eligible for
Another Benefit Year
Benefit Year in TSB Period
IF” EQEHEP'M'Ed Ie.'H:l SSBE B. H: : Yot IEeelelﬁa_ l.BleI' |‘ellts

(See next page

under “Additionai:” )

¢ Not entitled to benefits in another State

Duration of Period

e Date Certain (12/28/2002)

¢ Federal Benefits

‘Weekly Benefit Amount

Same as Regular Benefit Rate (Last WBR Paid)

Maximum Benefit Amount

o |esserof
v' 8 X Regular Benefit Rate
v" 50% of Regular Benefits WLJ{M wlets

Charging of Benefit Noncharge
Set Aside WSB Yes
Cost Estimate $100 to $120M

Number of Potential Eligibies

‘Universe of 95,000

Reed Act Distribution/Tax Impact

e Credit Any 2002 Reed Act Distribution to the
Fund Retroactive-t6-6/30/2002-to be used only
for payment of benefits

+—Eliminate-Sehedule CTrigger From-6/30/2002
¢ No Change in Tax Schedule for 2003




A

Additional:
- After effective date, the bill must suspend WSB
- Include that “the effect of other provisions in this chapter” provision from WSB

- Add provision stating that If a claimant exhausts fed. program eligibility and if the fed.
benefits equal or exceed TSB, then the claimant is no longer eligible for TSB

Dir/TSB



o Kuesel, Jeffery

From: Kho, Michelle
"~ Sent: Friday, January 11, 2002 2:25 PM
To: Kuesel, Jeffery
Cc: Frigo, Greg; Smith, Thomas E - DWD Ul
Subject: Techinical Change in Ul TSB Bill

In § 72 of Act 35, in (1)(b), change the two references to § 108.04(7) to §108.05(7).

We are incorrecty referencing our "quit" provision, rather than our pension provision. Thanks.
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Use the appropriate components and routines developed for bills.
D —@— R
AN ACT. .. [generate catalog] fo repeal . . . ; to renumber . . . ; to consolidate and

renumber . . . ; to renumber and amend. . . . ; to consolidate, renumber and
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[NOTE: See section 4. 02 (2) (br), Drafting Manual for specific order of
standard phrases.]

Analysis by the Legislative Reference Bureau

DG

If titles are needed in the analysis, in the component bar:

For the main heading, execute: .............. create — anal: — title: - head

For the subheading, execute: ................ create — anal: — title: - sub

For the sub—subheadmg, execute: ............ create — anal: — title: - sub-sub
For the analysis text, in the component bar:

For the text paragraph execute: ............. create — anal: — text

———D——

The people of the state of Wisconsin, represented in senate and assem-
bly, do enactas follows:

SECTION #.

[rev: 8/28/00 2001DF02(fin)]
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Currently, under a state program, “Wisconsin supplemental benefits” are
provided to certain unemployment insurance claimants who would otherwise not be
eligible to receive more than 26 weeks of benefits in a benefit year (period during
which a claimant’s benefits are payable). Under this program, a claimant may
potentially receive up to a total of 34 weeks of benefits in a benefit year. Wisconsin
supplemental benefits are payable only during a Wisconsin supplemental benefit
period, which occurs when this state’s rate of insured unemployment reaches a
specified level. Also currently, under a federal program, “extended benefits” are
provided to certain claimants who would otherwise not be eligible to receive more
than 26 or 34 weeks of benefits in a benefit year. Under this program, a claimant may
potentially receive up to a total of 39 weeks of benefits in a benefit year. Extended
benefits are payable only in §extended-bemnefit period; which occurs when the rate
of insured unemployment in the United States or in this state reaches a specified
level, which is generally higher than the level required for a Wisconsin supple
benefit period toddccur. The cost of Wisconsin supplemental ben is funded
entirely by employers in this state. Fifty percent of the cost o ended benefits is
funded by federal taxes paid by employers and of the cost of extended
benefits is paid by employers in this state. If an employer is subject to a requirement
to pay regular contributions (taxes), which is applicable to most employers except
public, nonprofityand Indian tribal employers, any costs of Wisconsin supplemental
or extended benefits are charged to the individual accounts of the employer or
employers of the claimants. If an employer is not subject to a contribution
requirement, these costs are charged directly to that employer.

This bill creates & new type of benefits called “temporary supplemental
benefits” which are payable to certain claimants who are partially or totally
unemployed during the period beginning on March 11, 2001}nd ending on December
28, 2002. To be eligible to receive temporary supplemental {)eneﬁts, a claimant must
be partially or totally unemployed at the time that the benefits are claimed, must
have exhausted the regular benefits that were payable to the claimantyand must
meet other requirements generally imposed upon claimants for regular benefits.

Under the bill, temporary supplemental belvaﬁts are potentjally payable for up to & €\

weeks of unemployment, but may not exceedjin total amount,50% of the total regular
benefits that were paid to a claimant during his or her most recent benefit year. The
cost of temporary su\p})lemental benefits is paid by employers in this state.‘;-Io gver,
the bill provides that'if an employer is subject to a contribution requiremen e cost
is not chargeable to the employer’s individual account but is instead chargeable to
the balancing account of the unemployment reserve fund, which is supported by all
employers that are subject to a contribution requirement. If an employer is not
subject to a contribution requirement, this cost is charged directly to the employer
or employers of the claimants.

The bill also provides that Wisconsin supplemental benefits are not payable to
any claimant before January 19, 2003. In addition, the bill provides that temporary
supplemental benefits are not payable to any claimant for any week in which thekj/

sofs

2
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would otherwise be payable if the claimant receives extended benefits or other
unemployment assistance funded in whole or in part by the federal government for
that week or for any other week during the time period that the claimant would
otherwise qualify to receive temporary supplemental benefits.

Currently, contributions are payable by employers under four schedules which
establish contribution rates based i{)?]l% employer’s claims (layoff) experience.
The schedule that applies for a given year depends @'c?rpl/t}ti:a cash balance in the
unemployment reserve fund on June 30 of the preceding year, with higher rates in
effect when the balance in the fund is lower. This bill prohibits any change in the
contribution schedules from taking effect for the 2003 calendar year regardless of the
balance in the unemployment reserve fund on June 30, 2002.

The bill also precludes the council on unemployment insurance from
recommending to the legislature any reallocation of certain federal financial
assistance provided to this state for any purpose other than benefit payments in the
2002 calendar year. In addition, the bill modifies current law to limit the exemption
of social security payments from any required offset against unemployment
insurance benefit payments to those social security payments that are based in
whole or in part @pon taxes paid by the claimant.

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.
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v
SECTION 1. 20.445 (1) (nc) of the statutes is amended to read:

20.445 (1) (nc) Unemployment insurance administration; special federal
moneys. All moneys received from the federal governrﬁent under sectioﬁ 903 (a) (3)
of the federal Social Security Act, as amended, as authorized by the governor under
s. 16.54, for federal fiscal years 2000, 2001;a/nd 2002, to be used for administration

of unemployment insurance.

History: 1971 c. 125 ss. 156, 522 (1); 1971 ¢. 211, 215; 1971 ¢. 228 5. 44; 1971 c. 259; 1973 c. 90, 180, 243, 333; 1975 c. 39, 147, 224, 274, 344; 1975 c. 404 ss. 3, 10 (1);
1975 c. 405 ss. 3, 11 (1); 1977 c. 29, 48, 203, 418; 1979 c. 34 55, 512 to 522, 2102 (25) (a); 1979 c. 189, 221, 309; 1979 c. 329's. 25 (1); 1979 c. 350 ss. 3, 27 (6); 1979 c. 353,
355; 1981 c. 20, 36, 92, 93, 317, 325, 364; 1983 a. 8; 1983 a. 27 ss. 411 to 425; 1983 a. 98 ss. 1, 31; 1983 a. 192, 384, 388, 410; 1985 a. 17, 29, 153, 313, 332; 1987 a. 27; 1987
a. 38 s5. 2 10 4, 136; 1987 a. 399, 403; 1989 a. 31, 44, 64, 77, 254, 284, 359; 1991 a. 39 ss. 372c, 5451, 545t, 545v, 547, 548, 548g, 548m, 549, 549b, 549g, 549p; 1991 a. 85,
89, 269, 315; 1993 a. 16, 126, 243, 437, 491; 1995 a. 27 ss. 772mm, 772mn, 776p to 778b, 778L, 778n, 778g, 778v, 778z to 780m, 781m to 782p, 782u, 841, 842, 849, 850,
854, 855, 858c, 873 to 876, 878, 880, 890 to 896, 962 to 1014c, 9126 (19), 9130 (4); 1995 a. 113 s, 2t; 1995 a. 117, 201, 216, 225, 289; 1995 a. 404 ss. 4, 6 to 8, 10 to 17; 1997
a. 3; 1997 a. 27 ss. 610 to 642m, 722; 1997 a. 35, 38, 39, 105, 112, 191, 235, 236, 237, 252; 1999 a. 9 ss. 270, 458 to 478; 1999 a. 15, 32; 2001 a. 16.

SECTION 2. 108.05 (7) (a) 1. of the statutes, as affected by 2001 Wisconsin Act
35, ié amended to read:

108.05 (7) (a) 1. “Pension payment” means a pension, retirement, annuity; or
other similar paymeht made to a claimant, based on the previous work of t_:—l;at
claimant, whether or not payable on a periodic basis, from a governmental or other
retirement system maintained or contributed to by an employer from which that

claimant has base period wages, other than a payment received under the federal

Social Security Act (42 USC 301 et seq.) that is based in whole or in part upon taxes

paid by the claimant.

History: 1971 c. 53; 1973 ¢, 247; 1975 ¢. 343; 1977 c. 29; ?’é c. 52; 1981 c. 28, 36; 1983 a. 8, 168, 384; 1985 a. 17, 40; 1987 a. 38 ss. 60 to 66, 136; 1987 a. 255; 1989
a. 77; 1991 a. 89; 1993 a. 373; 1995 a. 118; 1997 a. 39; 1999 a, 15, 56, 185, 186.

SECTION 3. 108.06 (1) of the statutes is amended to read: ,

108.06 (1) Except as provided in sub. (6) and Ss. 108.141 and, 108.142,and
108.143, no claimant may receive total benefits based on employment in a-;ase
period greater than 26 times the claimant’s weekly benefit rate under s. 108.05 (1)
or 40% of the claimant’s base period wages, whichever is lower. Except as provided

in sub. (6) and ss. 108.141 and, 108.14% and 108.143, if a claimant’s base period wages
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are reduced or canceled under s. 108.04 (5), (7), (8) (a))or (18), or suspended under
s. 108.04 (1) (f), (10) (a}or (17), the claimant may not r-e::eive total benefits based on
employment in a base ;eriod greater than 26 times the claimant’s weekly benefit rate
under s. 108.05 (1) or 40% of the base period wages not reduced, canceled or

suspended which were paid or payable to the claimant, whichever is lower.

H 81 c. 36; 1983 a. 8 ss. 23,40 217, 53, 55 (3), (4), (12), (13) and (14) and 56; 1983 a. 27 5. 1807m; 1983 a. 337; 1985 a. 17;
;1999 a. 15.

W : v )
\ \)\ act), is amended to read: \i

108.06 (1) Except as provided in sub. (6) and ss. 108.141; and 108.142;5;1&4

108.143, no claimant may receive total benefits based on employment in a base
period greater than 26 times the claimant’s weekly benefit rate under s. 108.05 (1)
or 40% of the claimant’s base period wages, whichever is lower. Except as provided

in sub. (6) and ss. 108.14]m1108.142;a1}d—108.—143, if a claimant’s base period wages

are reduced or canceled under s. 108.04 (5), (7), (8) (a);(or (18), or suspended under

s. 108.04 (1) (), (10) (abvor (17), the claimant may not receive total benefits based on
employment in a base period greater than 26 times the claimant’s weekly benefit rate
under s. 108.05 (1) or 40% of the base period wages not reduced, canceled or

suspended which were paid or payable to the claimant, Whichever is lower.

History: 1971 c. 53; 1975 c. 343; 1981 c. 36; 1983 a. 8 ss. 23 to 27, 53 55 (3), (@), (12), (13) and (14) and 56; 1983 a. 27 s. 1807m; 1983 a. 337; 1985 a. 17; 1987 a. 38,
25551989 a. 77; 1991 a. 89; 1993 a. 373; 1995 a. 118; 1997 a. 39; 1999

SECTION 5. 108.06 (2) (c) of the statutes is amended to read:
108.06 (2) (c) No benefits are payable to a claimant for any week of

unemployment not occurring during the claimant’s benefit year except under ss.

108.141 and, 108.142,and 108.143.

-

¥ 343; 1981 c. 36; 1983 a. 8 55. 23 to 27, 53 55 (3), 4), (12), (13) and (14) and 56; 1983 a. 27 5. 1807m; 1983 a. 337; 1985 a. 17; 1987 a. 38,
55; 1989a 77 1991 2, 89 1993°2~373; 1995 a. 118; 1997 a. 39; 1999 a.

SECTION 6. 108.06 (2) (c) of the statutes, as affected by 2001 Wlsconsm%W

%MAC“}IE act), is amended to read:
| A

y Kéu
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108.06 (2) (c) No benefits are payable to a claimant for any week of
unemployment not occurring during the claimant’s benefit year except under ss.
108.141; and 108.142% @nd-108.143.

History: 1971 c. 53; 1975 c. 343; 1981 c. 36; 1983 a. 8 55. 23 to 27, 53 55 (3), 4, (12), (13) and (14) and 56; 1983 a. 27 s. 1807m; 1983 a. 337; 1985 a. 17; 1987 a. 38,
255; 1989 a. 77; 1991 a. 89; 1993 a. 373; 1995 a. 118; 1997 a. 39; 1999 a. 1

SECTION 7. 108.06 (2) (cm) of the statutes is amended to read:

108.06 (2) (cm) If an employee qualiﬁes to receive benefits using the base period
described in s. 108.02 (4) (b), the wages used to compute the employee’s benefit
entitlement are not available for use in any subsequent benefit computation for the

same employee, except under s. 108.141 oz, 108.142Jor 108.143.

D

tory: 1971 c. 53; 1975 c. 34341981 c. 36; 1983 a. 8ss.23t0 27, 53, 55 (3), (4), (12), (13) and (14) and 56; 1983 a. 27 5. 1807m; 1983 a. 337; 1985 a. 17; 1987 2,38,
55; 1989 a, 77; 1991 a. 89; 1993 a, 37%; 1995 a. 118; 1997 a. 39; 1999 4, 1
SECTION 8. 108.06 (2) (cm) of the statutes, as affected by 2001 Wisconsin @/
(E\l W@cy@m Act .. &hls act), is amended to read:
\\jé 108.06 (2) (cm) Ifan employee qualifies to receive benefits using the base period
described in s. 108.02 (4) (b), the wages used to compute the employee’s benefit

entitlement are not available for use in any subsequent benefit computation for the

)

History: 1971 c. 53; 1975 c. 343; 1981 c. 36; 1983 a. 8 ss. 23 to 27, 53, 55 (3), (4), (12), (13) and (14) and 56; 1983 a. 27 s, 1807m; 1983 a, 337; 1985 a. 17; 1987 a. 38,
255; 1989 a. 77; 1991 a. 89; 1993 a. 373; 1995 a. 118; 1997 a. 39; 1999 a. 15.

SEcTION 9. 108.06 (6) (mtro ) of the statutes is amended to read:

same employee, except under s. 108. léaf r 108.1426r-108.143.

108.06 (6) (intro.) If a claimant has established a benefit year prior to the
effective date of any increase in the maximum weekly benefit rate provided under
s. 108.05 (1), the claimant has not exhausted his or her total benefit entitlement
under sub. (1) for that benefit year on that effective date, and the claimant was
entitled to receive the maximum weekly benefit rate under s. 108.05 (1) that was in
effect prior to that effective date, the limitation on the total benefits authorized to
be paid to a claimant under sub. (1) does not apply to that claimant in that benefit

year. Unless s. 108.141 oz, 108.14230r 108.143 applies, the claimant’s remaining

—
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benefit entitlement in that benefit year for the period beginning on that effective date
shall be computed by:

3 1981 c. 36; 1983 a. 8 55, 23 t0 27, 53, 55 (3), 4), (12), (13) and (14) and 56; 1983 a. 27 s. 1807m; 1983 a. 337; 1985 a. 17; 1987 a. 38,
77,1991 a. 89 1993 a. 3731995 a. 118; 1997 a. 39; 1999 a. 15.

D B B IF I Act( gthis act), is amended to read:
l\‘{<\ . 108.06 (6) (intro.)

effective date of any increase in the maximum weekly benefit rate provided under

f a claimant has established a benefit year prior to the

s. 108.05 (1), the claimant has not exhausted his or her total benefit entitlement
under sub. (1) for that benefit year on that effective date, and the claimant was
entitled to receive the maximum weekly benefit rate under s. 108.05 (1) that was in
effect prior to that effective date, the limitation on the total benefits authorized to
be paid to a claimant under sub. (1) does not apply to that claimant in that b‘eneﬁt
year. Unless s. 108.141; or 108.142}0’1:—108.—143 épplies, the claimant’s remaining
benefit entitlement in that benefit year for the period beginning on that effective date
shall be computed by:

History: 1971 c. 53; 1975 c. 343; 1981 c. 36; 1983 a. 8 ss. 23 to 27, 55 (3), (4), (12), (13) and (14) and 56; 1983 a. 27 5. 1807m; 1983 a. 337; 1985 a. 17; 1987 a. 38,
255;1989 a.77; 1991 a. 89; 1993 a. 373 1995 a. 118; 1997 a. 39; 1999\¢.

SEcCTION 11. 108.142 (1e) of the statutes is created to read: Y
108.142 (le) SUSPENSION. Notwithstanding sub. (1) (a), no Wisconsin

supplemental benefit period is in effect for any week beginning earlier than January

19, 2003.

m& 108.142 (1e) of the statutes, as created by 2001 Wisconsin

u ‘K\ g“ Act(: .)fthis act), is repealed.
SEcCTION 13. 108.143 of the statutes is created to read:

108.143 Temporary suppleméntal benefits. (1)-DEFINITIONS. In this section:
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(a) “Eligibility period” means the period cbnsisting of the weeks in an
individual’s benefit year that begin in a temporary supplemental benefit period and,
if an individual’s benefit year ends within a temporary supplemental benefit period,
any week thereafter that begins in a temporary supplemental benefit period in which
an individual would have reﬁaining benefit entitleﬁnent under this section if the
week in the individual’s benefit year.

(b) “Exhaustee” means an individual who, with respect to any week of
unemployment in his or her eligibility period:

1. Has received, prior to that week, in his or her benefit .year which includes that
week, all of the regular benefits that were available to that individual under state B
or federal _laW, including dependents’ allowances, or is precluded from receiving
regular benefits by reason of the law of another state which meets the requirement
of 26 USC 3304 (a) P (n

| 2. Lacks sufficient base period wages under s. 108.04 (4) (a)'/or employment or
other work under s. 108.04 (4) (c)\/to establish a beneﬁf year under s. 108.06l/
subsequent to a benefit yeér which expired prior to that week, and in the temporary

supplemental benefit period which includes that week;-

- b
3. Has no right to unemployment assistance under the railroad unemployment

— —

/i/'nsurance 2ct or other federal laws as are specified in regulations of the W‘Q@JeY‘A\ ‘
department of labor, and has not received and is not applying for unemployment
insurance under the laws of Canada, unless the individual is applying for that
insurance and the appropriate Canadian agency finally determines that he or she is
not entitled to that insurance; ahd

4. The individual is not entitled to receive for that week|and has not received

W
for any other week in his or her eligibility period@xtended benefits under s. 108.141
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or other unemployment assistance funded in whole or in part by the federal

e D{ welklporce development

government that is determined by the secretary/to serve a purpose similar to
extended benefits under s. 108.141.

(c) “Regular benefits” means unemployment insurance benefits payable to an
individual under state law or federal law, including benefits payable to federal
civilian employees and to ex—servicemen under 5 USC ch. 85, other than extended '
benefits under s. 108.141, federal supplemental compensatior}){ and Wisconsin
supplementai benefits under s. 108.142,

(d) “State law” rpeans the unemployment insurance law of any state, approved
by the @%ecretaaﬁg“ of labof under 26 USC 3304.

(e) “Temporary supplemental benefit period” means the period beginning on
March 11, 200‘1)/and ending on December 28, 2002.

(f) “Temporary supplemental benefits” means benefits payable to an individual
under this section for weeks of unemployment in his or her eligibility period.

(2) ELIGIBILITY REQUIREMENTS FOR TEMPORARY SUPPLEMENTAL BENEFITS. An
individual is eligible to receive temporary supplemental benefits for any week of |
unemployment in his or her eligibility period iff:

(a) That week isin a temporary supplemental benefit period;

(b) The individual is an exhaustee;

(c) The individual has base period wages equaling at least 40 times the
individual’s most recent weekly benefit rate; and

(d) The individual is not disqualified and has satisfied those other requirements
of this chapter for the payment of regular benefits.

(3) RECEIPT OF REGULAR BENEFITS. For.purposes of this section, an individual is

considered to have received all regular benefits that were available to the individual
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in his or her benefit year which includes any week of unemployment in his or her
eligibility period notwithstanding that:

(a) The individual may subsequently be determined to be entitled to additional
regular benefits as a result of a pending appeal under s. 108.09 or 108.10 which were
not included in the determination of decision under appeal; or

(b) The individual is precluded from receiving regular benefits by reason of a
seasonal limitation in the law of another state.

(4) WEEKLY TEMPORARY SUPPLEMENTAL BENEFIT RATE. The weekly temporary
supplemental benefit rate payable to a claimant for a week of total unemployment
is an amount equal to the amount determined under s. 108.05 (1) for the most récent
week preceding the claimant’s eligibility period in which regular benefits were paid
to the claimant, except that if the amount of benefits paid to the claimant for that
week was not the same as ‘for the preceding Weekéft{le temporary supplemental
benefit rate payable to the claimant is the amount paid to the claimant for the
preceding week. |

(5) MAXIMUM TEMPORARY SUPPLEMENTAL BENEFIT ENTITLEMENT. No clainﬁant may
receive total temporary supplemental benefits greater than 8 times the claimant’s
temporary supplemental benefit rate under s. 108.05 (1) or 50% of the total regular
benefits that were paid to the claimant during the Hm.&?&i most recent benefit year,
whichever is lower. 0(a"‘(v\a,ﬂt 'S

(6) EFFECT OF OTHER PROVISIONS OF THIS CHAPTER. The provisions of this chapter
which apply to claims for, or the payment of, regular benefits apply to claims for, and
the payment of, temporary supplemental beneﬁts, except when the result would be

inconsistent with other provisions of this chapter.
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(7) CHARGES OF BENEFITS. The department shall charge to the fund’s balancing
account the cost of temporary supplemental benefits paid to a claimant that are
otherwise chargeable to the account of an employer that is subject to the contribution

requirements of ss. 108.17 and 108.18.

SECTION 14. 108.143 of the stétutes, as created by 2001 Wisconsin Acg.’..)(this
act), is repealed. A
SECTION 15. 108.161 (3e).of the statutes is amended to read:
108.161 (3e) Notwithstanding sub. (3), any moneys allocated under section 903
(a) (3) of the federal Social Security Act for federal fiscal years 2000, 2001)and 2002

shall be used solely for unemployment insurance administration.

History: 1971 c. 259; 1983 a. 8, 27; 1985 a. 29; 1991 a. 39; 1993 a. 492; 1995 a, 225; 1997 a. 39 1999 a. 15.

SEcTION 16. 108.18 (3s) of the statutes is created to read:

108.18 (3s) SUSPENSION OF SCHEDULE CHANGES. Notwithstanding sub. (3m‘i the
schedule in effect under sub. (3m) for the 2003 calendar year is the samé schedule
that was in effect under sub. (3m) for the 2002 calendar year.

7. 108.18 (3s) of the statutes, as created by 2001 Wisconsin gc?( %thls

act), is repealed.

(4 3?0% ‘ SECTION 18. l\vl?nstatutory provisions. ,W\@ |
: (1) USE oF /2/ RTAIN/FQDERAL REED ACT DISTRIBUTIONS INfooz CALENDAR YEAR. The

council on unemployment insurance shall not include in any recommendations to the

legislature during the 2002 calendar year the appropriation of any distribution
v’ ‘

received by this state under section 903 of the federal social security act, as amended,
: ' = = = |

v :
except a distribution under section 903 (a) (3) of that act, in the 2002 calendar year.
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For each week of unemployment beginning in 2002, if'a"
claimant receives a payment under the federal Social’ -
Security Act (42 USC 301, et seq.) that is contributed-to
by an employer from which the claimant has base period
wages, the reduction that applies to the benefits payable
to the claimant for that week is 50% of the amount that
would_otherwise apply for that week -under section -
- (7), 1999 stats. - coo
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. Kho, Michelle

<

From: Anderson, Mary E.
- Sent: Wednesday, January 16, 2002 10:52 AM
To: Kho, Michelle
Cc: Weber, William D.
Subject: FW: Reed Act Distributions
Importance: High

Michelle, here are the special Reed Act distributions per Bill Weber in budget. Thanks Bill.
Mary E. Anderson

Director, Bureau of Tax & Accounting
anderma@adwd.state.wi.us

-----0riginal Message-----

From: Weber, William D.

Sent: Wednesday, January 16, 2002 10:50 AM
To: Anderson, Mary E.

Subject: Reed Act Distributions

FY00 $2,263,800

FY01-$2,310,789
FY02 $2,389,107

Letme knbw?you need more information. Thanks.
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government that is determined by the secretary of workforce development to serve
o e A o S derom108-14k,

(c) “Regular beﬁefits“ means unemplqyment insurance benefits payable to an
individual under state law or federal law, including benefits payable to federal
civilian emp;loyees and to ex-servicemen under 5 USC ch. 85, other than extended
bénefits under s. 108.141, federal supplemeﬁital éompensation, and Wisconsin

supplemental benefits under s. 108.142.

(d) “State law” means the unemployment insurance law of any state, approved -

by the federal secretary of labor under 26 USC 3304.

e) “Temporary s lemental benefit period” means the period beginning o g
(e) porary supp p period beginning op

;o
W%Az

o 758 Bhe L) ;
March Y, 200} , and ending on December 28, 2002. /Yo - 758 benehifs are

'F w1

p,:z,ya_/\)/e for wurehs jater han YA pec i M /2/28/02

(f) “Temporary supplemental benefits” means benefits payable to an individual
under this section for weeks of unemployment in his or her eligibility period.

(2) ELICIBILITY REQUIRE'MENTS FOR TEMPORARY SUPPLEMENTAL BENEFITS. An
individual is eligible to receive temporary supplemental benefits for any week of

unemployment in his or her eligibility period if:

(@ That week is in a temporary supplemental benefit period; 3 / '
(b The 2her individuals has o homefit year “Hoaf hegp i Jor
ot lafer

¢ b} The individual is an exhaustee;

4() me he

P (@) The-individual is not disqualified and has satisfied those other
requirements of this chapter for the payment of regular benefits.
(3) RECEIPT OF REGULAR BENEFITS. For purposes of this section, an individual

is considered to have received all regular benefits that were available to the
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_ .108 05 (7 (a) 1 108 06 (1), 108 06 (1) 108.06 (2) (c), 108.06 (2) (C) 108.06 (2)
o .(cm) 108. 06 (2) (cm), 108 06 (6) (lntro ), 108 06 (6) (mtro ) and 108 161 (3e) to
create 108, 142 (1e), 108.143 and 108.18 (3s) of the statutes; and o affect 2001

| W1scons1n Act 35 sectlon 72 (1) (b); relatmg to: temporary supplemental

.."unemployment insurance benefits and certain other changes to the

g O O B W N

unemployment insurance law.

Analysts by the Legzslatwe Reference Bureau

Currently, under a state program, “Wisconsin supplemental beneﬁts are
‘provided to certain unemployment insurance claimants who would otherwise not be{ "
_eligible to receive more than 26,@ks of benefits in a benefit year (period during
“which a claimant’s benefits are payable). Under this _program, a clalmant may :
potentlally recelve up to a total of 34;%61& of benefitsfina gt i

Wis Ensm supplemental benefit
penodMlﬁdW occurs when this state’s rate of insure unemployment reaches a
specified level. Also currently, under a federal progrgm, “extended benefits” are
provi certain claimants who would otherwise not be eligible to receive more
Fuil than 26 or 34\weeks of benefits in a beieﬁt year. Under h1s program a cla1mant may

potentlally receive up to a total of 39/weeks of beneﬁt ¥

l .
' &ﬁ)l —h/\ éch&(g;\[‘\ éehe/*tfyear‘ _
-t$ec£ m a Se«eﬁi— T mclode s at” includles grie o mprt
one. oy Move wceksy:exrm 'wa d ' weeks inea Wig 2. N Su”/maeﬂa.ﬁ
. bete B ”pehb&. An : bene [t Pemcp ' -
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of 1nsured unemployment in t e United States or in this state reaches a spec1fied _
~ level, which is generally highey than the level required for a Wisconsin supplemental ol j
benefit period to occur. The cost of Wisconsin supplemental benefits 1m fo
~entirely by employers in this{state. Fifty percent of the cost of extended benefits is '
funded by federal taxes pa1d‘ by employers and 50% of the cost of extended benefits
F’@’pﬁa)by employers in this l;ate If an employer is sub_]ect a requirement to pay 5 *_
V' regular contributions (taxes), which is applicable to loyers except(public, m 0
nonprofit, and Indian tribal employers, any costs of Wisconsin supplemental or
_extended benefits are charged to the individual accounts of the employer or
employers of the claimants. If an employer is not subject to a contribution
_ \< requirement, these costs are charged directly to that employer. - Mardr z 25:9@2
B W . This bill creates a new type of benefits called “temporar supplemental
.  benefits” which are payable to certain clalmants who are p ially or totally
"\unemployed during the period begmnmg on , and ending on
‘December 28, 2002. To be eligible to receive temporary supplemental benefits, a
" claimant must be partially or totally unemployed at the time that the benefits are
~ claimed, must have exhausted the regular benefits that were({payable 10 the rom,,g /
claimant, and must meet other requirements generally imposed upon claimants for
regular benefits. Under the bill, temporary supplemental benefits are potent1ally
wes \ls paya , but may not exceed oty O\
50% of the total regular beneﬁts that were p&}d- to a claimant during his or her most Hnpy, y
‘fecent benefit year. cost of . temporary supplemental benefits is paid\by ?2&* of
lemployers in this state However, the bill provides that if an employer is subject\to 7’%

% contribution requ1rement the cost is not chargeable to the employer’s individuak
, atcount but is instead chargeable to the balancing account of the unemployment
‘ reserve fund, which is supported by all employers that are subject to a contribution
f” 7, @ g/, requlrement If an employer is not subject to a contribution requirement, this- cost
is charged directly to the employer or employers of the claimants.
:  The bill also provides that Wisconsin supplemental benefits are not payable to .
' Z-é T Taim efore January)19, 2003. In addition, the bill provides that temporary
supplemental benefits are not payable to any claimant for any week in which they
would otherwise be payable if the claimant receives extended benefits or other' _
s { .unemployment ass&ete:nee,\funde"éﬁn whole or in part by the Tederal government for ing,,
@r ; 8 ,} that week or for any other week during the time period that the claimant would egre
]e -otherwise qualify to receive temporary supplemental benefits. . ki
iev mv‘j L Currently, contributions are payable by employers under four schedules ‘which
establish contribution rates based on an employer’s claims (layoff) expenence The
Schedule that apphes for a given year depends on the cash balance in the
‘unemployment reserve fund on June 80 of the preceding year, with higher rates in
effect when the balance in the fund is lower. This bill prohibits any change in the
contribution schedules from taking effect for the 2008 calendar year regardless of the
balance in the unemployment reserye fund on June 30, 2002.
The bill also precludes the council on unemployment insurance) from
recommendmg to the leglslature any reallocation of certain federal ancial

v'e’“
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assistance provided to this state for any purposé otherthan benefit payments in the

2002 calendar year. In addition, the bill modifies current law to limit the exemption - :
of social security payments from any required offset against unemployment- A
insurance benefit payments to those social security payments that are based in .
whole or in part on taxes paid by the claimant. '

For further information see the state ﬁscal est1mate, whlch w1ll be pnnted as | )
an append1x to thls bill.

. The people of the state of Wisconsm, represented in senate and assembly, do :

enact as follows.

: SECTION 1. 20. 445 (1) (nc) of the statutes is amended to read:

20 445 1) (nc) Unemployment msurance admmtstratwn, specuzl federal :

‘ moneys A11 moneys recelved from the federal government under sectlon 903 @Aﬁl/
3 of the federal Social Secunty Act as amended, sssth :

Mnsi' ‘E 2, ZZ'T L07 nF'IN mnfis
to be used for administration feer y , J
Fm Ve fede,.)-

L "‘Gn}L uhjg

108 05 (7) (a) 1.. "-‘Pension payment” means a pension,'retirement” annuity’ or

other similar payment made to. a cla1mant based on the prev10us work of that

claimant, Whether or not payable on.a penodlc bas1s, from a governmental or other

ret1rement system ma.mtalned or contributed to by an employer from whlch that

B clalmant has base period wages, other than a payment recelved under the federal

Social Secunty Act (42 USC 301 et seq.)t that is based in mhgle Q palt upg tg_es |
1 h laim L . :
SEcTION 3. 108 06 (1) of the statutes i is amended to read .
108 06 (1) ‘Except as prov1ded in sub (6) and ss. 108 141 and 108 142,_a;_1_d

lﬂ&m no cla1mant may receive total benefits based on employment in a base
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’ penod greater than 26 t1mes the clalmant’s weekly beneﬁt rate under s. 108 05(1).

or 40% of the cla1mant’s base penod wages, whlchever is lower. Except as prov1ded

~ in sub. (6) and ss. 108 141 and 108. 142, and 108.14 3, if a cla1mant base perlod

wages are reduced or canceled under 8. 108 04 (5%@‘%18) or suspended

| under s. 108.04 (1) ®, (10) (a) or (17 ), the clalmant may not recei've.-total beneﬁts.
_ vbased on employment ina base period greater than 26 t1mes the cla1mant’s weekly _4

) benefit rate under s. 108.05 (1) or 40% of the base penod wages not reduced canceled .

or susperrded'whlch were | pa1d Ory payable t_tlwlaiﬁ‘—t'—lﬁch‘e’ver is lower

SEcTION4 108.06 (1) of the statutes, as affected by 2001 Wisconsm Act..(this ~ =

| act) is amended to read:

- 108.06 (1) Except as prov1ded in sub. (6) and ss. 108 141— a_d 108 142—&nd ) o

-108—]:43 no clalmant may receive total beneﬁts based on employment in a base

perlod greater than 26 times the claimant’s weekly- benefit rate under s. 108. 05 1)

or 40_% of the cla1mant base period wages, wh1chever is lower Except as prov1ded o

m 'sub._-\(6)' and ss. 108.141;.and 108,142,—aad—108.—143, if a claimant’s base perlo_d

YA

' vl(ages_are reduced or canceled under 8. lO8.04 (5)/VM/W or (18), or suspended -
_ under s. 108.04 (1) ®, (10) ta); or (17)H,"the claimant may not'receive total benefits
” based on e_mployment m a base period greater than 26 times the claimant’s vueekly
beneﬁt rate under s. 108.05 (1) or 40%.j of the base period wages not reduced, canceled ‘

or suspended which were paid or. payable to the claimant whichever is lower.

SECTION 5 108. 06 (2) (c) of the statutes is amended to read:
108.06 (2) (c) No beneﬁts are payable to a cla1mant for any week of
unemployment not occurrmg during the claimant’s beneﬁt year except under ss.

108.141 and, 108.142, and 108.143.

BRI

3 A

.
.
o
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SECTION 6. 108 06(2) (c) of the statutes, as s affected by 2001 Wlsconsm Act ..... -

- (th1s act) is amended to read

- 108. 06 (2) (c) No beneﬁts are payable to a ‘claimant for any week. of N

o unemployment not occurnng dunng the clalmant’s benefit year except under ss.

3 ',108 141-and 103 142—and—108—143

SECTION 7. 108. 06 (2) (cm) of the statutes is amended to read

108 06 (2) (cm) If an employee quahﬁes to receive beneﬁts us1ng the base penod |

o descrlbed in s. 108. 02 (4) (b) the wages used to compute the employees beneﬁt . |
-' ent1t1ement are not ava11able for use in any subsequent beneﬁt computatlon for the S

: same employee, except under S. 108 141 or, 108 142, or 108.1 43

j SECTION 8. 108. 06 (2) (cm) of the statutes as affected by 2001 Wlsconsm Act

R (th1s act) is amended to read

-108.06 (2) (cm) If an employee quahﬁes to receive beneﬁts using the base period

descnbed in s, 108 02 (4) (b), the wages used to compute the employees beneﬁt o
_ entltlement are not avallable for use in any subsequent beneﬁt computatlon for the ; .

.-same employee except under s. 108 141— or r 108. 142—er—108—1-43

SECTION 9.- 108. 06 ®) (1ntro ) of the statutes is amended to read

108. 06 (6) (1ntro ) If a clalmant has estabhshed a beneﬁt year prior to the

N effect1ve date of any increase in the maximum weekly benefit rate prov1ded under
. 5. 108.05 (1), the cla1mant has not exhausted his or her total benefit entltlement

T A_under sub. (1) for that beneﬁt_ year on that effectlve date, and the claimant Wa_s

entitled to receive the maximum weekly benefit rate under s. 108.05 (1) that__\yas in -

- effect prior to that effective date, the limitation on the total beneﬁts authorized to 5
_ 'be pa1d toa clalmant under sub (1) does not apply to that claimant in that beneﬁt o
| year Unless s. 108 141 or, 108 142, or 195.143 apphes the claimant’s remammg
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., beneﬁt entltlement in  that beneﬁt year for the penod begmmng on that eﬁ‘ectlve date ‘

shall be computed by

SECTION 10. 108. 06 €) (1ntro ) of the statutes, as. affected by 2001 Wisconsm'
(thls act), is amended to read: | x

108 06 (6) (mtro) Ifa cla1mant has estabhshed a beneﬁt year prior to the

_ effectlve date of any 1ncrease in the maximum weekly beneﬁt rate prov1ded under

:'s 108 05 (1), the clalmant has not exhausted hlS or her total beneﬁt entltlement -

unde‘rsub-( 1)'"for thatberref tyeaz::: n*th'at eﬁectxve date_arrd:the:ciannant-was- ."

K entltled to receive the max1mum weekly benefit rate under s. 108. 05 (1) that was in

| . effect pnor to that effectlve date the hmltatlon on the total benefits. authonzed to

be pa1d to a clalmant under sub (1) does not apply to that clalmant in that beneﬁt-

year Unless S. 108 141- 9_ r 108. 142—91-408—143 apphes, the clalmants remammg

beneﬁt entltlement in that beneﬁt year for the penod begmmng on that eﬁ‘ectlve date .

- -shall be computed by

SECTION 11 108. 142 (1e) of the statutes is created to read

108 142 (le)

reki 1 . 4/ Wiscons:i_
v oy Weeke df undm ploymen
p-WeTk begmmng earher than January

SUSPENSION.

SECTION 12 108. 142 (1e) of the statutes, as created by 2001 Wlsconsm Act

| (thlsact),lsrepealed - ' o : .

SECTION 13. 108 143 of the statutes is created to read

108 143 Temporary supplemental benefits. (1) DEFINITIONS ‘In th1s -

(a) “Ehg1b111ty perlod” means the penod cons1st1ng of the weeks in an
K
md1v1dual’s beneﬁt year that begm ina temporary supplemental beneﬁt perlod and, A
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W/

if an md1v1dual beneﬁt year ends w1th1n a temporary supplemental beneﬁt perlod

any week thereaﬁer that begms ina temporary supplemental beneﬁt penod in wh1ch' '

an 1nd1v1dua1 would have remammg benefit entltlement under this section 1f the o

 week had beg'un in the 1nd1v1dual’s benefit year

(b) “Exhaustee means -an 1nd1v1dual who, w1th respect to any week of .

B unemployment in h1s or her e11g1b1hty perlod F

_+§-e119’g[ ‘for(cetwa bas 0 C -
1. lHas»r : that week in his or her beneﬁ}; year which 1ncludes

| - : are otcm‘hﬂll‘: Pa)fQCfe S
that week all of the regular beneﬁts that }ve:a»afvad-able to that individual under

‘ state or federal law, mcludlng dependents allowances, oris precluded from rece1v1ng o

'regular beneﬁts by reason of the law of another state which meets the requlrement'

of 26 USC 3304 (a) @;

2. Lacks suﬁ‘icnent base penod wages under s. 108 04 (4) (a) or employment or

: other work under s. 108 04 (4) (c) to estabhsh a beneﬁt year under s. 108.06
- subsequent toa beneﬁt year Wthh explred pnor to that week and i in the temporary

g supplemental beneﬁt per10d wh1ch 1ncludes that week;

'3'.' Has no right to unemployment assistance under the Rallroad

E Unemployment Insurance Act or other federal laws as are speclﬁed in regulatlons '

of the federal department of labor and has not recelved and is not applylng for

A unemployment insurance under the laws of- Canada unless the md1v1dual is

applymg for that insurance and the appropriate Canad1an agency ﬁnally determlnes -

el ibl< WS o
WMIS not ferttitlad to receive for that week and not &@94@%&\/ -
elb? (b(e 12 (€cCei,z = ha%

) for any‘etber week in h1s or her eligibility penod extended beneﬁts under s. 108.141
ea

viier

or other ‘unemployment assistance funded in whole or in. part by the federal
5 uV/[-@Me ntal o |
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1 government that is determined by the secret 5ary of workforce development to serve
- @ a;/ an UaeM//Vmewf mSwmce caete z f/oyrm

(c) “Regular beneﬁts means unemployment insurance beneﬁts payable toan
’ md1v1dual under state law or federal law mcludmg beneﬁts payable to federal
o c1v1l1an employees and to ex—servicemen under 5 USC ch. 85, other than extended. -

- benefits under s. 108 141, federal supplemental compensatlon, and Vlrlsconsm |

(d) “State law” means 1s the unemployment insurance law of any state, approved "

N by the federal secretary of labor under 26 USC 3304

3
4
5
6
- 7 N‘supplemental benefits under s. 108.142.
| .
9
0

39] fry”stlppiemen’tal"bem i rpe od””‘“’eans the I@

13 - under thls sectlon for weeks of unemployment in hlS or her e11g1b111ty period.

14 (2) ELIGIBILITY REQUIREMENTS FOR TEMPORARY SUPPLEMENTAL BENEFITS An

- ‘A1_5’ _ 1nd1v1dual is ehglble to receive te orary. supplemental bene ?ts for any week of
= AR bego'\ﬂii\j mﬂpra T Moy ¢ 3} ZOQ‘L)M Htj antoréfémef

16 unemployment m’hrs‘Or-her'ehgrb‘ﬁty’“ermd  December
' ' v ' s \anthcQUa( 'S Q(tg l(och""‘] @ . 7—3] 2002_ _
Fityacioet Y TR RATNQG RS ngdm-«ur
(b) —R/Q« lﬂ&i\hcgu e g’%,“&l\e a 6¢M~Pftf/arw¢\ C"\ 6€j¢“ on or &I(\hr‘
@ The 1nd1v1dual is an exhaustee, q,iaéf ﬂmwaés H 208 I;
. Y N R ”’JC" B
(c) lne 1ndf1v1du‘a’l*'ha:s~‘base»pv

(d) The 1nd1v1dual is not d1squa11fied and has satlsﬁed those other
227 requ1rements of this chapter for the payment of regular beneﬁts
23 (3) RECEPT OF REGULAR BENEFITS For purposes of this sectlon an md1v1dual ‘

24 - is cons1dered to have 'recelved all regula.r benefits that were av_allable to t_he
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| 1 | _ .1nd1v1dual in h1s or her beneﬁt year Whlch lncludes any week of unemployment 1n )
2 | "h1s or her ehg1b111ty period notw1thstand1ng that _ -
2 3 : | (a) The md1v1dua1 may subsequently be determmed to be entltled to addltlonal ’
| 4 regular beneﬁts asaresult of a pendmg appeal under s. 108, 09 or 108. 10 wh1ch were ’
5 not mcluded in the determmatmn or dec1s1on under appeal or . | |
, 6 . . (b) The 1nd1v1dual is precluded from recelvmg regular beneﬁts by reason of a'_ :
7 seasonal 11m1tat10n in the law of another state. . '
- 8 | | (4) WEEKLY TEMPORARY SUPPLEMENTAL BENEFIT RATE The Week.ly temporary 5
9 | supplemental benefit rate payable to a clalmant for a week of tot u mployment
0 ipa o “ L “( s
1
12
13
.14 , enefit able.tethe-elahirs ~ie-the-afount-paidte the.cle ~forFRe.
15 ,nxecedmgmm QQ}%\\ ()@‘wt . Vs *@.d"*"f*““#. -
16 : -~ (5) MAXIM'U'M/éMPORARY SUPPLEMENTAL BENEFIT NTITLEMENT. No clalmant may
A e leSSer‘ oF
17 recelve total tem upplemental beneﬁts greater than)‘ mes<tiie-ol
: (o) @ueskal a?' fte amounf clcrfgwlaw
18

€ = r GITtre S !i . s R 1O D

7‘%" Wb Po\)fq (/e s Uumawl: Mos'f l"eceqj‘
AL c 23 pare th 3] lll!l 11O _,‘:' n: [ BCOR hane
(wm:, 1+ yeu/ @»Je,( AoCIA Ho 11t 7 ewo('f'atc .

_ : g,,,J»f[t #Mﬂ' —/&1 c/cuMaM)L.f bP€H7 ‘ﬁ”“ﬂaﬂlr? !ufp/wcuM 69/'“4 7{ _
21 (6) EFFECT OF OTHER PROVISIONS OF THIS. CHAPTER. The provisions of this chapter S

22 | 'wh1ch apply to cla1ms for or the payment of, regular beneﬁts apply to clalms for and

- 23 ,the payment of, temporary supplemental beneﬁts, except when the result would be

-

24 1ncons1stent w1th other provisions of this chapter
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'(7) CHARGES oE BENEFITS The department shall charge to the fund’s balancing -
_' account the cost -of temporary supplemental beneﬁts pa1d toa clalmant that are .
. otherw1se chargeable to the account of an employer that is subJect to the contnbutlon

_ requlrements of ss. 108.17 and 108 18.

SECTION 14. 108.143 of the statutes as created by 2001 Wlsconsm Act (this -
act) is repealed | |

SECTION 15. 108 161 (3e) of the statutes is amended to read

108 1617§eTNotw1thstandmg:sub—(3Lany:meneys allocated under_sectronQO&.; .
LaM&) of the federal Soc1a1 Securlty Act for federal ﬁscal years 2000 2001 and 2002 "

shall be used solely for unemployment insurance adm1n1strat1on

SECTION 16. 108 18 (8s) of the statutes is created to read: .

108 18 (3s) SUSPENSION OF SCHEDULE CHANGES. Notmthstandmg sub ' »(Sm) the ,
._schedule in effect under sub. (3m) for the 2003 calendar year is the same schedule '
that was in eﬁ'ect under sub. (3m) for the 2002 calendar year.

‘ 4 SECTION 17. 108. 18 (8s) of the statutes as created by 2001 Wisconsm Act ... -

(this act), 1s repealed

SECTION 18. 2001 Wlsconsm Act 35, sectlon 72 (1) (b) is amended to read

2001 Wisconsm Act 35] Section 72 (1) ('b) Notw1thstand1ng sect1on -108-04 '

_05.95 (7), 1999 stats., for each week of unemployment beglnnmg in 2002, if a

o clalmant recelves a payment under the federal Social Security Act (42 USC 301, et

seq.) t_hat is contnbuted to by an employer from which the clalmant has base penod

Wages, the reduction that' applies to the benefits payable to the 'CIMant for that |

E week is 50% of the amount that would otherw1se apply for that week under sectlon

-108—04 _0§_.Qi (7) 1999 stats.

SE_c'rmN 19, Nonstatutory provisions. |

SECTION 13 B

N

AN



- L
e I

P

200 4 i LrBasron
2001 -2002 Legislature - = 11 5 _le?we’ I.f%K kg;gch v
~ BILL . 0@ w SECTION 19

(1) USE OF CERTAIN FED ' RF‘ED ACT DISTRIBUTIONS IN THE 2002 CALENDAR YEAR

€" &c(ya{ St X W‘,&Jré .
The nc11 on unemployment 1nsuranc %'re om\;ncen ations

Fms# e, 359, 1876
to the leglslature dunng the 2002 calendar year the appropna‘tib‘n’dfjany dlstrlbutlon'

S 'recelved by thls state under sectlon 903 of the federal Social Securlty Act as_b-.

ended

rin the 2002

calendar year. ‘ _ ‘
SECTION 20. Effectlve dates. Th1s act takes effect on the first Sunday after”
pubhcatlon except as follows

(1) The treatment of sectlons 108 06 (1) (by SECTION 4), (2) © (by SECTION 6) and

'} (cm) (by SECTION 8) and 6) (mtro ) (by SECTION 10) 108.142 (1e) (by SECTION 12),

_ }108 143 (by SECTION 14) and 108 18 (3s) (by SECTION 17) of the statutes takes eﬁ'ect

on January 1, 2004

(END)
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AN ACT tosepeal 108. 142 (le) 108 143 and 108 18 (3s) to amend 20.445 ¢h) (nc) i

10 ,5(7) @ L., 108 06 (1), 108, 06 (1), 108. 06 (2) (c), 108.06 (2) (c) 108.06 @ - |
B (cm) 108 06 @ (cm) 108.06 (6) (mtro) 108, 06 ®6) (mtro ) and 108, 161 (3e), to -

- create 108 142 (le) 108.143 and 108. 18 (3s) of the statutes, and to aﬂ‘ect 2001 _i'

>W1scons1n Act 35 sectlon 72 (1) (b); relatmg to: temporary supplemental R

"'unemployment msuranoe beneﬁts and certam other changes to the'

o 'unemployment insurance law L

j Analysts by the Legzslatwe Reference Bureau

Currently, under a state program; “Wisconsin supplemental benefits” are -
provided to certain unemployment insurance claimants who would otherwise not be

eligible to receive more than 26 full weeks of benefits in a benefit year (period during |

which a clalmant benefits are payable). Under this program, a claimant may
potentially receive up to a total of 34 full weeks of benefits based on a benefit year

~ that includes one or more weeks in a Wisconsin supplemental benefit period. A .
Wisconsin supplemental benefit period occurs when this state’s rate of insured.-

unemployment reaches a specified level. Also currently, under a federal program,
“extended benefits” are provided to certain claimants who would otherwise not be

~eligible to receive more than 26 or 34 full weeks of benefitdima benefit year. Under -
N tlns program a clalmant may potentlally recelve up to y total of 39 full weeks of -

6&5?& cM e
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n'a benefit ear that includes one or more weeks in .an extended . '
‘An extended benefit period occurs when the rate of insured -
unemployme t in the United States or in this state reaches a specified level, which
_is generally higher than the level required for a Wisconsin supplemental benefit
period to occur.) The cost of Wisconsin supplemental benefits is paid for entirely by =
~employers in this state. Fifty percent of the cost of extended benefits is funded by
_ federal taxes paid by employers and 50% of the cost of extended benefits is paid for .

" by employers in this state. If an employer is subject to a requirement to pay regular - =
‘contributions (taxes), which is applicable to all employers except most public,
‘nonprofit, and Indian tribal employers, any costs of Wisconsin supplemental or
exterided benefits are charged to the individual accounts of the employer or
employers. of the claimants. If an employer is not subJect to a contnbutlon s
requ1rement these costs are charged directly to that employer. Lo

- This bill creates a new type of benefits called “temporary supplemental
- benefits” which are payable to certain claimants who are partially or totally
- unemployed during the period begmnmg on March 8, 2002, and ending on December
28, 2002. To be eligible to receive temporary supplemental benefits, a claimant must

: artially or: totally unemployed at the time that the benefits are claimed, must
' & ;have regular benefits that were potentially payable to the claimant, - |

Veceti /and must meet other requirements generally imposed upon claimants for regular -~ .

_ a\\\ /" benefits.; Under the bill, temporary supplemental benefits are potentlally payable ~

R in an amount equal to eight times a claimant’s weekly benefit rate, but may not

. ~—"%exceed an amount equal to 50% of the total regular benefits that were potentially.
a7 |payable to a claimant durlng his or. her most recent benefit ye_a_rj The cost/ of
. 'anporary supplemental benetits ispaid for by employers in this state. However, the

ill provides that if an employer is subject to a contribution requirement the cost is .
00’/ not chargeable to the employer’s individual account but is mstead chargeable tothe
ed.' "“’ J balancing account of the unemployment reserve fund, which 1s supported by all

' h“yc ! ‘qe!employers that are subject to a contribution requirement. If an employer is not

o J, subject to a contribution requlrement this cost i is charged dlrectly to the employer

%Un J kor employers of the claimants.

‘ ' The bill also provides that Wisconsm supplemental beneﬁts are not payable to

any claimant for weeks of unemployment beginning before January 26, 2003. In

addition, the bill provides that temporary supplemental benefits are not payable to
any claimant for any week in which they would otherwise be payable if the claimant
ceives extended benefits or other unemployment insurance benefits funded in
hole or in part by the federal government for that week or for any other week during

he time period that the claimant would otherw15e quahfy to recelve temporary

Supple'mental benefits. :

" .-~ Currently, contnbutlons dre payable by employers under four schedules which

sent’ W'h nWestabhsh contribution rates based on an employer’s claims (layoff) expenence ‘The

@ ¢ fo - schedule that applies for a given year depends on the cash balance in the

% &Y.a,él‘-? unemployment reserve fund on June 30 of the preceding year, with higher rates in

Y‘lﬁ&' s effect when the balance in the fund is lower This bill prohlblts any change in the

At . . . . o
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' ‘ ' contr1but10n schedules from takmg eﬁ‘ect for the 2003 calendar year regardless of the ‘
. balance in the unemployment reserve fund on June 30, 2002. - -
"The bill also precludes the. council on unemployment msurance and the
department of workforce development from recommending to the legislature any
- reallocation of certain federal financial assistance provided to this state for any -
__ purpose other than benefit payments in the 2002 calendar year. In addition, the bill
- modifies current law to limit the exemptlon of social security payments from any
- required offset against unemployment i insurance benefit payments to those social -
- 'security payments that are based in whole or in part on taxes paid by the claimant. - -
_ For further information see the state ﬁscal estlmate, whlch w1ll be prmted as
an appendlx to this bill. o , _ . :

- 'The people of the state of Wisconsln, represented in senate and assembly, do
- enact as follows. . o Lo !

SECTION 1 20 445 (1) (nc) of the statutes is amended to read

1
__ .42 : 20 445 (1) (nc) Unemployment msurance admmzstratwn, specuzl federal
:3 - '. E 'moneys All moneys recelved from the federal government under sectlon 903 of the- -
4 '- "'_federal Soc1al Secunty Act as amended gove - R
| | 5 ) -16—54— for federal fiscal years 2000—a;m 2001 and Lheﬁ&t_w&m_m_ﬂs ] ' i
6 : :  fiscal yea 2002, as '
7 ized to be used for admlmstratlon of ST
8 | . 'unemployment msurance , , - P A | -
| 9 | SECTION 2 108 05 (7 ) (a) 1. of the statutes, as aﬁ'ected by 2001 W1scons1n Act |
| 10 g '35 is amendedtoread | ‘ A _' o o |
| :;11 o : 108 05 7). (a) L. “Pensmn payment” means a pens1on retlrement annulty, or' o
12 . other s1m11ar payment made to a clalmant based on the prev10us work of that_ s
. clalmant whether or not payable on a penod1c basis, from a govemmental or other - L

i
(v

- ret1rement system mamtamed or contnbuted to by an employer from whlch that o

ay
'S

U‘ .

o clalmant has base perlod wages, other than a payment recelved under the federal h
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Social Security Act (42 USC 301 et seq.) that is based in whole or in part upon taxes -

SECTION 8. 108 06 (1) of the statutes is amended to read

108 06 (1) Except as prov1ded in sub (6) and ss 108. 141 aad. 108 142,_and : ;
mﬁ.lﬁ no clalmant may receive total beneﬁts based on employment in a- base -
penod greater than 26 t1mes the cla1mant’s weekly beneﬁt rate under s. 108.05 (1) -A '
_or 40% of the cla1mant base penod wages, wh1chever is lower Except as prov1ded )
in sub (6) and ss 108 141 aad, 108 142, and 08.143 if a cla1ma.nt base penod ,

| wages are reduced or canceled under s. 108 04 (5)—(—7—)—(8)-(&) or (18) or suspended o
- under S. 108 04 (1) (f), (10) (a), or (17), the c1a1mant may not receive total beneﬁts :

Q.
E4

based on employment in a base penod greater than 26 times the claJmant weekly B -

beneﬁt rate under 8. 108 05 (1) or 40% of the base penod wages not reduced canceled A

- or suspended wh1ch were pa1d or payable to the clalmant whlchever is lower o

SECTION 4. 108 06 (1) of the statutes as affected by 2001 Wisconsm Act (thls

act) is amended to read

108 06 (1) Except as prov1ded in sub. (6) and ss. 108 141 a;;d 108 142—&&4' '

‘ -108—143 ‘ne c1a1mant may ‘receive total beneﬁts based on employment in a base

penod greater than 26 tlmes the cla1mant weekly beneﬁt rate under s. 108, 05 (1) . |

or 40% of the cla1mant’s base penod wages, wh1chever is lower. Except as prov1ded

in sub (6) and ss. 108 141; and 108 142—-and-108—143 ifa clalmant base penod.“.

wages are reduced or canceled under s 108 04 (5) or (18) or suspended under 5.

108 04 (1) ®, (10) (a), or 1), the clalmant may not rece1ve total benefits based on
employment ina base penod greater than 26 tlmes the clalmant weekly beneﬁt rate )
-~ under s. 108 05 (1) or 40% of the base perlod wages not reduced canceled or |

‘ suspended wl_nch were pa1d or payable to t__he clalmant, whlchever is lower._ .

Sl

‘e
. L
~ .




[wry

© ® O U L N e

E P T
© .9 & &.R & B R o

NN
o N

N
R

o
O

N
=

| 2001-2002 Legislature ©  ~ -5— R LRB-46T0%2

JTK.kmg kif

SECTION 5 108 06 (2) (c) of the statutes is amended to read

108 06 (2) (c) No beneﬁts are payable to a clalmant for a.ny week of :

' unemployment not occurnng durmg the clalmant’s benefit year except under 8s. -

o 108 141 aad 108 142, a,nd 1Q§, 43.

SECTION & 108 06 (2) (c) of the statutes as affected by 2001 W1scons1n Act

| (thls act) is amended to read . _ o .
. 108 06 (2) (c) No beneﬁts are payable to a c1a1mant for any week of e

o -unemployment not occurrmg dunng the cla1ma.nt benefit year except under ss .

108 141- and 108 142—aad—108-143 _ R o
SECTION 7. 108. 06 (2) (cm) of the statutes 1s amended to read

 108.08 (2) (cm) If an employee qual1ﬁes to recelve beneﬁts us1ng the base penod B '
f descnbed in s. 108 02 (4) (b) the wages used to compute the employees beneﬁt

* 'ent1tlement are not avaﬂable for use in any subsequent beneﬁt computatlon for the

_'same employee except under S. 108 141 ox 108 .142, or 1()&.143 ' _
SECTION 8. 108 06 (2) (cm) of the statutes, as affected by 2001 Wisconsm Act

(th1s act) is amended to read

- 108. 06 (2) (cm) Ifan employee quahﬁes to recelve beneﬁts using the base penod '

_ 'descnbed in s 108 02 ) (b) the wages used to compute the employees beneﬁt :
'entltlement are not ava.llable for use in any subsequent beneﬁt computatlon for the - a

: 'same employee, except under 8. 108 141- or 108 142—er—108—]:43

' SECTION 9. 108 06 (6) (mtro )of the statutes is amended to read C

108 06 (6) (mtro) Ifa clalmant has estabhshed a benefit year pnor to the

| effectwe date of any increase in the maximum weekly beneﬁt rate prov1ded under R

S. 108 05 (1) the clalmant has not exhausted h1s or her total beneﬁt entltlement |

' under sub (1) for that benefit year on that effectlve date, and the cla1mant was
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entitled to receiye the 'maximum'Weekly beneﬁt rate unders. 10_8'.-05{ (1) that was m o

 effect prior to that effective date, the limitation on the total beneﬁts authorized' to |

: be pald toa cla1mant under sub (1) does not apply to that clalmant in that beneﬁt :
year Unless 8. 108 141 ox 108. 142,_@_1318_._1&3 apphes, the clalmants remammg ..

benefit entltlement in that benefit year for the penod begmnmg on that effectlve date
3 shall be computed by: |

SEC'HON 10. 108.06 (6) (mtro ) of the statutes as affected by 2001 Wisconsm

-Act (th1s act), is amended to read | _ 4 S

| 108. 06 (6) (mtro) If a clalmant has estabhshed a beneﬁt year pnor to the -
‘ -_effectlve date of any 1ncrease in the mammum weekly beneﬁt rate prov1ded under

s. 108.05 (1), the clalmant has not exhausted hls or her total beneﬁt entltlement |

.. under sub (1) for that beneﬁt year on that effectlve date, and the claJmant was : |

.. : entltled to receive the maxnnum weekly beneﬁt rate under S. 108 05 ( 1) that was m -

|  effect pnor to that effectlve date, the hmltatlon on the total beneﬁts authonzed to

be pa1d to a cla1mant under sub (1) does not apply to that claimant i m that benefit- '

" year. Unless 8. 108 141— or 108 142—9&*—108—143 apphes the clalmants remammg

- beneﬁt entltlement in that beneﬁt year for the penod begmnmg on that eﬁ'ectlve date - |
) shall be computed by -

SECTION 11. 108 142 (le) of the statutes is created to read

108. 142 (1 e) SUSPENSION No Wisconsin supplemental beneﬁts may be pa1d for

) any week of unemployment begmmng earlier than January 26, 2003

- SECTION 12 108 142 (1e) of the statutes, as created by 2001 Wlsconsm Act

- (th1s act), is repealed

: SECTION 13. 108 143 of the statutes is created to read
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108 143 Temporary supplemental beneflts. (1) DEFINTI‘IONS In th1s

i sectlon

(a) “Ehglblhty penod” means the penod cons1stmg of the weeks in an R

md1v1dual beneﬁt year that begm ina temporary supplemental beneﬁt penod and . 4. .

'A1f an md1v1dua1 beneﬁt year ends w1thm a temporary supplemental beneﬁt penod " N
~_any week thereaﬁ:er that begms in a temporary supplementa.l beneﬁt perlod 1n whlch o o

'an 1nd1v1dual would have remammg beneﬁt entltlement under thls sect1on if the‘ o

’ .week had begun in the md1v1dua.l beneﬁt year .'

(b) “Exhaustee means an md1v1dual who w1th respect to any week of o

'A '_unemployment in h15 or her ellglblhty penod ,
o 1 Is el1g1ble to recelve as of that week in- h1s or her beneﬁt year wh1ch mcludes '.
,. that week all of the regular beneﬁts that are potentlally payable to that md1v1dua1 g
'_'under state or federal law, 1nclud1ng dependents allowances, or 1s precluded from e
rece1v1ng regular beneﬁts by reason of the law of another state whlch meets the‘, ) .
- requlrement of 26 USC 3304 (a) (7), ) _ e
2 Lacks sufﬁc1ent base penod wages under S. 108 04 (4) (a) or employment or. : -
_other work under's. 108 04 (4) (c) to estabhsh a beneﬁt year under 5. 108 06
‘ I'subsequent to a beneﬁt year wh1ch explred prior. to that week and in the temporary
'.supplemental benefit penod wh1ch 1ncludes that week, o o
. 3 Has no rlght to unemployment assmtance under the Rallroad e
) Unemployment Insurance Act or other federal laws as are speclﬁed in regulatlons-' o
. of the federa.l department of labor and has not recelved and is not applylng for
: unemployment msurance under the laws of Canada, unless the md1v1dual 1s' |
applymg for that 1nsurance and the appropnate Canadlan agency ﬁnally determmes L

_that he or she is not entltled to that insurance; and
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4 Is not e11g1ble to rece1ve for that week and was not ehglble to recelve for any -
earher week in h1s or her e11g1b111ty penod extended beneﬁts under s. 108.141 or |
' other supplemental unemployment ass1stance funded in whole or 1n part by the.- '.
L federal government that is determmed by the secretary of workforce development to V'
o serve as an unemployment 1nsura.nce beneﬁt program | '
(c) “Regular beneﬁts means unemployment insurance beneﬁts payable to an -'

md1v1dua1 under state law or federal law, 1nclud1ng beneﬁts payable to federal:

beneﬁts under s 108 141 federal supplemental compensat1on and Wisconsm .

supplemental beneﬁts under . 108 142

(d) “State law” means the unemployment insurance law of any state, approved '-

" by the federal secretary of labor under 26 USC 3304

17
18
| 19 '_’ _

20
21
22

24

12001;

) . € [?) “’Iemporary supplemental benefits” means beneﬁts payable to an md1v1dua.l
. under th1s sectlon for weeks of unemployment in h1s or her e11g1b111ty perlod
(2) ELIGIBILITY REQUIREMENTS FOR TEMPORARY SUPPLEMENTAL BENEFITS An : A |

,_md1v1dual is ehg1ble to rece1ve temporary supplemental beneﬁts for any week of

" December 28, 2002, 1f

(a) That week is in the 1nd1v1dua1 e11g1b1hty penod

(c) The 1nd1v1dual isan exhaustee, and

(d) ‘The md1v1dual is not d1squal1ﬁed and has - sat1sﬁed 6% other

requlrements of thls chapter for the payment of regular beneﬁts

(b) The 1nd1v1dua1 estabhshed a beneﬁt year Wthh began on or after March 11 .

»
K J

- c1v111an employees and to ex—serwcemen under 5 USC ch 85 other tha:n extended o

lunemployment begmnlng on or aﬁ;er March 3 2002 and endmg on or before V’
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' (3) RECEIPT OF REGULAR EENEPITS For purposes of this séctioh an individual :

" 1nd1v1dual in h1s or her beneﬁt year whlch mcludes any week of unemployment in

_'.h1s or her e11g1b111ty perlod notw1thstandmg that:

- regular beneﬁts asa result of a pendmg appeal under s. 108. 09 or 108 10 whlch were - -

- not mcluded in ‘the determlnatlon or dec1s1on under appea.l or e

(b) The md1v1dual is precluded from rece1v1ng regular beneﬁts by reason of a_: |

: _seasonal 11m1tat10n 1n the law of another state

(4) WEEKLY TEMPORARY SUPPLEMENTAL BENEFIT RATE. The weekly temporary

' is the same as the rate payable to the clalmant for regular beneﬁts durmg h1s or herfi

'most recent beneﬁt year as determmed under s. 108 05 (1). No subsequent N R

e : I V\MSCIQPL(UIQ;{ UV)[)@V £, /Ofoor/')

- adJustment of eneﬁt rates applles to benefits payable under thls sectlon :

(5) MAX[MUM TEMPORARY SUPPLEMENTAL BENEFIT ENTITLEMENT No clalmant may o

'V'recelve total temporary supplemental beneﬁts greater than the lesser of

',WQWSJQMJthat were payable to the clalma.nt in: the clalmants most -récent .

beneﬁt year rounded down to the nearest dollar; or .' -

(b) Elght tlmes the clalmant weekly temporary supplemental beneﬁt rate

(6) EFFECT OF OTHER PROVISIONS OF THIS CHAPTER. The prov1s1ons of thls chapter

' wh1ch apply to claJms for, or the payment of regular beneﬁts apply to claims for, and '

the payment of temporary supplemental beneﬁts, except when the result would be -

. ‘inconsistent with other prov1s1ons of this chapter.

is cons1dered to have recelved all regular beneﬁts that were avallable to the o

(a) The md1v1dual may subsequently be determlned to be entltled to addltlonal E -

supplemental beneﬁt rate payable to a clalmant for a week of total unemployment o
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SECTION 13 ,

1 (7) CHARGES OF BENEFITS The department shall charge to the fund’s balancing‘-t L
2 account the cost of temporary supplementa.l beneﬁts paid to a cla.lmant that are
3

) otherw1se chargeable to the account of an employer that is subJect to he contnbutlon o

@ . requlremoen:s of ss 108 17 %02 I’;; DQ"E(E* A uPO’\ e,w' r [,,7)" “',/_ 67 % ),,
' CTION 14 108 143 of the statutes as created by 2001 W1sconsm Act .. (thls f
e ; _- act) is repealed o L | |

T _ , “ SECTION 15. 108 161 (3e) of the statutes is amended to read ,
® 8 108 161 (3e) Notw1thstand1ng sub @), ‘any moneys allocated under sectlon903 M" , -',,
L " 9 " (_a)_(B_l of the federal Soc1al Secunty Act for federal ﬁscal years 2000 2001 and 2002 g‘? 7&’ .
: " .10:1_- shall be used solely for unemployment insurance adm1n1strat10n ': o “" "/h Ccof‘éft
| 11 " L B SECTION 16 108 18 (3s) of the statutes is created to read 3 / 3« 07 /é ) v
12 j' __ 108 18 (3s) SUSPENSION OF SCHEDULE CHANGES Notw1thstand1ng sub (3m) the o ‘

- )

R 13 schedule m effect under sub (3m) for the 2003 calendar year is. the same schedule :';
' 14 - that was in effect under sub (3m) for the 2002 calendar year. L
. 15 SECTION 17 108 18 (3s) of the statutes, as created by 2001 Wisconsm Act
.16‘. | (thlsact) 1srepea1ed | '- ' :._ . I o - _ '_ ,
| 17 . SECTION 18. 2001 Wlsconsm Act 35 sect1on 72 (1) (b) is amended to read S
18 " - [2001 Vlﬁsconsm Act 35] Sectlon 72 (1) (b) Notw1thstand1ng sectlon -108—041 : L
19 . '_ _QS_,Q5 (7), 1999 stats for each week of unemployment beglnmng in 2002 1f a- |
o 20 : ‘ cla1mant recelves a payment under the federal Soc1al Secunty Act (42 USC 301 et ., | o
| 21 _i " . seq ) that is contnbuted to by an employer from wh1ch the cla1mant has base penod"'
.22 wages the reductlon that apphes to the beneﬁts payable to the clalmant for that. |
23 | week is 50% of the amount that would otherw1se apply for that week under sect1on.' . L
24 | 408-04._0_8.9_5(7) 1999 stats e o '_ : S - o .

o “_25_' AT SECTION 19 Nonstatutory prov1smns.
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o (1) USE oF CERTAIN FEDERAL REED Ac'r DISTRIBUTIONS IN THE 2002 CALENDAR YEAR' .
,The counc11 on unemployment insurance and the department of workforce -

development may not 1nclude in any recommendatlons to the leglslature durlng the

'rece1ved by th1s state under sectlon 903 of the federal Soc1a1 Securlty Act as _'

v_amended in the 2002 calendar year |

SECTION 20. Effective dates. Th1s act takes effect on the first Sunday after A .v '

' .pubhcat1on except as follows

I - - TN IR CO

(1) The treatment of sect1ons 108 06 (1) (by SECTION 4) (2) (c) (by SECTION 6) and

=
<

| ‘(cm) (by SECTION 8) and (6) (1ntro 2 (by SECTION 10) 108. 142 (le) (by SECTION 12),

=t

108. 143 (by SECTION 14) and 108 18 (3s) (by SECTION 17) of the statutes takes effect .
~on January 1, 2004 | ‘ |

L |

-t
o

2002 calendar year the appropnatlon of the flrst $2 389, 107 of any dlstrlbutlon -
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1 government that is determmed by the secretary of workforce development to ser"\"/:%"

...... »-"‘”

2 purpose similar to Mextended benefits under s. 10 ﬁxgl,flfw
/“ p

(© “Regﬁ'lar benefits” means unemploxment insurance benefits payable to an

4 i ’ual under state law or federsa’;l law, including benefits payable to federal

5 Civilian employees and to e K/zservmemen under 5 USC ch. 85, other than extended--»"‘ -
f/

6 benefits under s. IO&TZI federal supplemental compensatlon %déwlsconsm

7 supplemental b fiefits under s. 108. 142.

3

W‘M

8 “State law” means the unemployment insur: law of any state, approved

Q. L by the.federal secretary of laberunder-26-86-3304 —— -—w'/
10 (e) “Temporary sopplement'al benefit period” means the period beginning on
1 March 1{2001, and ending on December 28, 2002. |

vy,

& &\,‘_\-.’

-

13 under this section for weeks of unergploﬁrﬁent in his or her eligibility period.

14 (2) ELIGIBILITY REQUI ’{N/';e FOR TEMPORARY SUPPLEMENTAL BENEFITS. An
15 individual is ehglble;-f()y;:celve temporary supplemental benefits for any week of
16 unemploym /enfﬁl his or her eligibility perlod if: P

17 (d)/',T hat week is in a temporary supplemental benefit pemod -

18 / (b) The individual is an exhaustee; . fﬂ"’” -

12 /’/ | () The individual has base period v(?ge"s"{oualing at least 40 times the
20 individual's most recent weekly benefltmétz and

21 (d The individual is fpot dlsquahfled and has sahseigyth”gse other

\ 22 " requirements of this chapté/ for the payment of regular beneflt'f

/ J’

23 (3) RECEIPT OF REGULAR BENEFITS. For purposes of this section, an individual
\Zil\—me nsidered to have received.-all-regular-benefits that were. avail—abiv—m—m%

1% s o | ] [ [ ™
enfertal benefits” means benefits payable to an individual®

%
Y
%
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2001 BILL

(cm), 108.06 (2) (cm), 108.06 (6) (intro.), 108.06 (6) (intro.) and 108.161 (3e); to

create 108.142 (1e), 108.143 and 108.18 (3s) of the statutes; and o affect 2001
Wisconsin Act 35, section 72 (1) (b); relating to: temporary supplemental
unemployment insurance benefits and certain other changes to the

unemployment insurance law.

Analysis by the Legislative Reference Bureau

Currently, under a state program, “Wisconsin supplemental benefits” are
provided to certain unemployment insurance claimants who would otherwise not be -
eligible to receive more than 26 full weeks of benefits in a benefit year (period during
which a claimant’s benefits are payable). Under this program, a claimant may
potentially receive up to a total of 34 full weeks of benefits based on a benefit year
that includes one or more weeks in a Wisconsin supplemental benefit period. A
Wisconsin supplemental benefit period occurs when this state’s rate of insured
unemployment reaches a specified level. Also currently, under a federal program,
“extended benefits” are provided to certain claimants who would otherwise not be
eligible to receive more than 26 or 34 full weeks of benefits based on a benefit year.
Under this program, a claimant may potentially receive up to a total of 39 full weeks
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of benefits based on a benefit year that includes one or more weeks in an extended .
benefit period. An extended benefit period occurs when the rate of insured
unemployment in the United States or in this state reaches a specified level, which
is generally higher than the level required for a Wisconsin supplemental benefit
period to occur. In order to receive Wisconsin supplemental benefits or extended
benefits, a claimant must have earned a specified amount of wages (or certain
amounts treated as wages) during his or her base period (qualifying work period
during which benefit rights accrue). The cost of Wisconsin supplemental benefits is
paid for entirely by employers in this state. Fifty percent of the cost of extended
benefits is funded by federal taxes paid by employers and 50% of the cost of extended
benefits is paid for by employers in this state. If an employer is subject to a
requirement to pay regular contributions (taxes), which is applicable to all

- -employers-except most public, nonprofit, and Indian tribal employers, any costs of

Wisconsin supplemental or extended benefits are charged to the individual accounts
of the employer or employers of the claimants. If an employer is not subject to a
contribution requirement, these costs are charged directly to that employer.

This bill creates a new type of benefits called “temporary supplemental
benefits” which are payable to certain claimants who are partially or totally
‘unemployed during the period beginning on March 3, 2002, and ending on December
28, 2002. To be eligible to receive temporary supplemental benefits, a claimant must
be partially or totally unemployed at the time that the benefits are claimed, must
have received all regular benefits that were potentially payable to the claimant, and
must meet other requirements generally imposed upon claimants for regular
. ‘benefits. Under the bill, temporary supplemental benefits are potentially payable
in an amount equal to eight times a claimant’s weekly benefit rate, but may not
exceed an amount equal to 50% of the total regular benefits that were potentially
payable to a claimant during his or her most recent benefit year. A claimant who
meets other requirements need not have earned any specified amounts of wages or
other amounts treated as wages in order to receive the full amount of temporary
supplemental benefits that is potentially payable to the claimant. The cost of
temporary supplemental benefits is paid for by employers in this state. However, the
bill provides that if an employer is subject to a contribution requirement the cost is

‘not chargeable to the employer’s individual account but is instead chargeable to the
balancing account of the unemployment reserve fund, which is supported by all
employers that are subject to a contribution requirement. If an employer is not
subject to a contribution requirement, this cost is charged directly to the employer
or employers of the claimants. A

The bill also provides that Wisconsin supplemental benefits are not payable to

~any claimant for weeks of unemployment beginning before January 26, 2003. In

addition, the bill provides that temporary supplemental benefits are not payable to
any claimant for any week in which they would otherwise be payable if the claimant -
receives extended benefits or other unemployment insurance benefits funded in
whole or in part by the federal government for that week or for any other week during
the time period that the claimant would otherwise qualify to receive temporary

supplemental benefits. -

Y
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Currently, contributions are payable by employers under four schedules which

- establish contribution rates based on an employer’s claims (layoff) experience. The

schedule that applies for a given year depends on the cash balance in the
unemployment reserve fund on June 30 of the preceding year, with higher ratesin
effect when the balance in the fund is lower. This bill prohibits any change in the
contribution schedules from taking effect for the 2003 calendar year regardless of the
balance in the unemployment reserve fund on June 30, 2002. '
The bill also precludes the council on unemployment insurance and the
department of workforce development from recommending to the legislature any
reallocation of certain federal financial assistance provided to this state for any
purpose other than benefit payments in the 2002 calendar year. In addition, the bill
modifies current law to limit the exemption of social security payments from any
required offset against unemployment insurance benefit payments to those social

- security payments that are based in whole or in part on taxes paid by the claimant.

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill. '

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows: - '
SECTION 1. 20.445 (1) (nc) of the statutes is amended to read:

20.445 (1) (nc) Unemployment insurance administration; special federal
moneys. All moneys received from the federal government under section 903 of the

federal Social Security Act, as amended, as-autherized by the-governor-unders.
16.54; for federal fiscal years 2000; and 2001 and the first $2,389.107 of the moneys -

received from the federal government under that act for federal ﬁ§g: al year 2002, as

‘authorized by the governor under s, 16.54, to be used for administration of

unemployment insurance. |

SECTION 2. 108.05 (7) (a) 1. of the statutés, as affected By 2001 Wisconsin Act
35, is aménded to read: |

108.05 (7) (a) 1. “Pension payment” means va pension, retirement, annuity, or
other similar payment made to a claimant, based on the previous work of that

claimant, whether or not payable on a periodic basis, from a governmental or other
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retirement system maintained or contributed to by an employer from which that .

claimant has base period wages, other than a payment received under the federal

Social Security Act (42 USC 301 et seq.) that is based in whole or in part upon taxes
paid by the claimant.

- SECTION 3. 108.06 (1) of the statutes is amended to read:

108.06 (1) Except as provided in sub. (6) and ss. 108.141 and, 108.142, and

10§ 143 ‘no cla1mant may recelve total benef_lts based on employment in a base

period greater than 26 Times the clalmant s ' weekly' bénefit rate under s. 108.05 "

or 40% of the claimant’s base period wages, whichever is lower. Except as provided

in sub. (6)'and ss. 108. 14:1 and, 108 142,_and_1@,&3 if a claimant’s base period

E wages are reduced or canceled under s. 108.04 (5)—(17—)—48)-(&) or (18) or suspended
under s. 108 04 (1) (D, ( 10) (a) or (17), the claimant may not receive total beneﬁts '

' based on employment ina base period greater than 26 times the claimant’s weekly |

benefit rate under s. 108.05 (1) or 40% of the base period wages not reduced, canceled

~or suspended which were paid or payable to the claimant, whichever is lower.

SECTION 4. 108.06 (1) of the statutes, as affected by 2001 Wisconsin Act .. .. (this

act), is amended to read:

108.06 (1) Except as provided: in sub. (6) and ss. 108.141, and 108.142,-and

108.143, no claimant may receive total benefits based on employment in a base

period greater than 26 times the claimant’s weekly benefit rate under s. 108.05 1)

or 40% of the claimant’s base period wages, whichever is lower. Except as provided

in sub. (6) and ss. 108.141; and 108.142;-and-108.143, if a claimant’s base period

wages are reduced or canceled under_ s. 108.04 (5) or (18), or suspended under s.

108.04 (1) (f), (10) (a), or (17), the claimant maynot receive total benefits based on

employment in a base period greater than 26 times the claimant’s weekly benefit rate
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under s. 108.05 (1) or 40% of the base period wages not reduced, canceled or
suspended which were paid or payable to the claimant, Whiqhefrer is lower. |

SECTION 5. 108.06- (2) (c) of the statutes is amended to read: |

108.06 (2) (¢) No beneﬁts‘ are payable to a claimant for any week of
unemployment not occurring during the _clé.imanj;’s benefit year excth under ss.
108.141 and, 108.142, and 108.143. |

SECTION 6. 108.06 (2) (c) of the statutes, as affected by 2001 Wisconsin Act ....
(this act), is amended to read: |

108.06 (2) (c) No benefits are payable to a claimanﬁ for axiy week of

‘unemployment not occurring during the claimant’s benefit year except under ss.
108.141; and 108.142; and 108.143. |

SEcTION 7. 108.06 (2)'(¢m) of the statutes is amehded_ to read: |

108.06 (2) (cm) If an employee qualifies to receive benefits using the base period
described in s: 108.02 (4) (b), the wages used to compute the employee’s benefit
entitlement are not available for use in any subséquent benefit compufation‘ for the
same employee, except under s. 108.141 ox, 108.142, or 108. 143. |

SECTION 8. 108.06 (2) (cm) of the statutes, as affected by 2001 Wisconsin Act
... (this act), is amended to read:

108.06 (2) (cm) If an employee qualifies to receive benefits using the base period
described in s. 108.02 (4) (b), the wages used to compute the employee’s benefit
entitlement are not available for use in any subsequent benefit computation for the
same employee, except under s. 108.141; or 108.142,-0x108.143,

SECTION 9. 108.06 (6) (intro.) of the statutes is amended to read:

.108.06 (6) (intro.) If a claimant has established a benefit year prior fo the

effective date of any increase in the maximum weekly benefit rate provided under
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s. 108.05 (1), the claimant has not exhausted his or her total benefit entitlement ‘

under sub. (1) for that benefit year on that eﬁ'ective date, and the claimant was
entitled to receive the maximum Weekly benefit rate under s. 108.05 (1) that was in
effect prior to that effective date, the limitation on the total benéﬁts authorized to
be paid to ‘a claimant under sub. (1) does not apply to that claimant in that benefit
year. Unless s. 108.141‘ or, _108.142.\_QI'_1Q3.1_43 applies, the claimant’s remaining
benefit entitlement in that benefit year for the period beginning oﬁ that effective date
shall be computed by: _

SEcTION 10. 108.06 (6) (intro.) of the statutes, as affected by 2001 Wisconsin

" Act ... (this act), is amended to read:

108.06 (6) (intro.) If a claimant has established a benefit year prior to the

_effective date of any incréase_in the maximum weekly benefit raté provided under
's. 108.05 (1), the claimant has nof exhausted his or her total beheﬁt entitlement

under sub. (1) for that benefit year on that éffective date, and the claimant was

entitled to receive the maximum weekly benefit rate under s. 108.05 (1) that wasin
effect prior to that effective date, the limitation on the total benefits authorized to
be paid to a claimaht under sub. (1) does not apply to that claimanf in that benefit
year. Unless s. 108.141; or 108. 142;-0r-108.143 applies, _the claimant’s remaining
bénefit entitlelﬁent in that béneﬁt year for the pei'iod beginning on that effective date
shall be computed by: | |

SEcTION 11. 108.142 (1e) of the statutes is created to read:

108.142 (1e) SUSPENSION. No Wisconsin supplemental benefits may be paid for

. any week of unemployment beginning earlier than January 26, 2003.

SECTION 12. 108.142 (1e) of the statutes, as created by 2001 Wisconsin Act .... '

(this act), is repealed.

o
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SECTION 13. 108.143 of the statutes is created to read:

108.143 Temporary supplemental benefits. (1) DerFiNrTIONs. In this
section: |

(a) “Elig_ibility period” means the period consisting of the weeks in an
individual’s benefit year that begin in a temporary supplemental benefit period and,
if an individual’s benefit year ends within a temporary supplemental benefit period,
any week thereafter that begins in a temporary supplemental beneﬁt period in which
an individual would have remaining benefit ent1tlement under this sectlon if the
week had begun in the 1nd1v1dual’s benefit year.

(b) “Exhaustee” means an individual who, with respect to any week of

- unemployment in his or her eligibility perlod

yece \\MJ\) grivr "ﬁ) | '
1. ,%&Wthat week in his or her benefit year which mcludes

that week, all of the regular benefits thatxaI'apotentlally payable to that 1nd1v1dual
under state or federal law, including dependents’ allowances, or is precluded from
receiving regular benefits by reason of the law of another state thich meets the
requirement of 26 USC 3304 (a) (7);
| 2. Lacks sufficient base penod wages under s. 108.04 (4) (a) or employment or
other work under s. 108.04 (4) () to estabhsh a benefit year under s. 108.06
‘subsequent to a benefit year which expired prior to that week, and in the temporary
supplemental benefit period which includes that week;
3. Has no right to unemployment assistance under the Railroad
Unemployment Insurance Act or other federal laws as are specified in regulatiens
of the federal department of labor, and hae not received and is not applying for

unemployment insurance under the laws of Canada, unless the individual is
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applying for that insurance and the appropriate Canadian agency finally determines A '

that he or she is not entitled to that insurance; and
4. Is not eligible to receive for that week and was not eligible to réceive for any

éarlier week in his or her eligibility period extended benefits under s. 108.141 or

other supplemen_tél unemploymént assistance funded in whole or in part by the

federal government that is determined by the secretary of workforce development to
serve as an unemploylnent insurance benefit program.

- (c) “Regular benefits” means unemployment insurance benefits payable to an

~ individual under state law or federal law, including benefits ‘payable to federal

,civ.il'ian employees and to ex—servicemen under 5 USC ch. 85, other than extended

benefits under s. 108.141, federal supplemental compensation, and Wisconsin

.supplemental benefits under s. 108.142. .
(d) “State law” means the unemployment insurance law of any state, approved

by the federal secretary of labor under 26 USC 3304.

(e) “Temporary supplemental beneﬁt period” means the perlod beginning on
3,200
March)(ﬁfw, and ending on December 28, 2002.

(f) “Temporary supplemental benefits” means benefits payable to an individual

-under this section for weeks of unemployment in his or her eligibility period.

(2) ELIGIBILITY REQUIREMENTS FOR TEMPORARY SUPPLEMENTAL BENEFITS. An

~individual is ehglble to receive temporary supplemental benefits for any week of

unemployment beginning on or after March 3, 2002, and ending on or before

4 Decembe_r 28, 2002, if:

(a) That week is in the individual’s eligibility period;
(b) The individual established a benefit year which began on or after March 11,
2001; | | .

d
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(¢) The individual is an exhaustee; and

(d) The individual is not disqualified and has satisfied the other ‘réquirements
‘of this chapter for the payment of regular benefits. |

(3) RECEIPT OF REGULAR BENEFITS. For purposes of this section, an individual
is considered to have received all regular benefits that were available to the
individual in his,br her benefit year which includes any week of unemployment in
his or her eligibility period notwithstanding that: o

(a) The individual méy subsequently be determined to be éntitled to additional
regular benefits a‘é a result of a pending appeal under s. 108.09 or 108.10 which were
not included in the determination or decision under appeal; or |

(b) The individual is precluded from receiving regular benefits by reason of a
seasonal limitation in the law of another state.

(4) WEEKLY TEMPORARY SUPPLEMENTAL BENEFIT RATE. The weekly temporary

supplemental benefit rate payable to a claimant for a week of total unemployment

is the same as the fate payable to the claimant fof regular benefits during his or her
mpst recent benefit year as determined undef s. 108.05 »(1). No subséquent
ad;iustment of the benefit rates in the séhedules under s. 108.05 (1) applies to benefits
-payable under this sectioﬁ.
(5) MAXIMUM TEMPORARY SUPPLEMENTAL BENEFIT ENTITLEMENT. No claimant may
receive total temporary supplemental benefits greater than the lesser of:
(a) Fiﬂ;y. percent of A’(;he amount of réguiar benefits that were payable to the
claimant in the claimant’s most recent benefit »year, rounded down to the nearest
dollar; or |

(b) Eight times the claimant’s weekly temporary supplemental benefit rate.
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(6) EFFECT OF OTHER PROVISIONS OF THIS CHAPTER. The provisions of this chapter .

-t

which apply to ciaims for, or the payment of, regular benefits apply to claims for, and
the payment of, temporary supplemental benefits, except when the result _would be
inconsistent with other provisions of this chapter. |

@ CHARGlts OF BENEFITS. The department shall charge to the fund’s balancing
aceount the t:ost of temporary supplemental benefits paid to e claimant that are
othertvise chargeable to the account of an employer that is subject to the contribution

requiremezﬁlmthe of ss10817and108 18. The department shall cherge'the cost of

© 0 3 O ot N N

- temporary supplemental benefits based upon employment by an employer that is not

[y
o

subject to the contribution requirements of ss. 108.17 and 108.18 in accordance with

[y
ok

s. 108.07 (5).

-
N

SECTION 14. 108.143 of the statutes, as created by 2001 Wisconsin Act .... (this

13 act), is repealed.
14 | 'SECTIO‘N 15. 108. 161‘ (8e) of the statutes is amended to read:
108 161.(8e) Notw1thstandmg sub. (3) any mozgﬁ allocated u ﬂa section 903
‘ Mof the federal Social Security Acdf%)% federal hiscal years 2000,‘200 d 2002 ic Ys‘}"

shall be used solely for unemployment insurance admlnlstratlon

18 | ‘ SECTION 16. 108.18 (3s) of the statutes is created to read:

19 108.18 (3s) SUSPENSION OF SCHEDULE CHANeEs, Notwithstanding sub. i3m), the

20 . schedule in eﬁ‘ect under sub. (3m) for the 2003 calendar year is the same ,schedule

21 that was in effect under sub. (3m) for the 2002 calendar year. ._ : e

22. SECTION 17. 108.18 (3s) of the statutes, as created by 2001 W1sconsut Ajﬁ
{4

23 (this act), is repealed. o EL&Q!_ .
’ . e
24 SECTION 18. 2001 Wisconsin Act 35, section 72 (1) (b) is amended to read:\&—t
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BILL , SEcCTION 18

[2001 Wisconsin Act 35] Section 72 (1) (b) Notwithstanding section 108.04

108.05 (7), 1999 stats., for each week of unemployment beginning in 2002, if a

claimant receives a payment under the federal Social Security Act (42 USC 301, et

seq.) that is contributed to by an employer from which the‘claimant has base period

wages, the reduction that applies to the benefits payable to the claimant for that
week is 50% of the amount that would otherwise apply for that week under section
108:04 108.05 (7), 1999 stats.

SEcTION 19. Nonstatutory provisions.

(1) USE OF CERTAIN FEDERAL REED ACT DISTRIBUTIONS IN THE 2002 CALENDAR YEAR.
The council on unemployment insurance and the department of workforce

development may not include in any recommendations to the legislature during the

ot P Hha!

Wt st $2,389, 107, of any dlstrlbutlons

received by this state under section 903 of the federal Soc1al Securlty Act, as
aE '

2002 calendar year the appropriati

amended, in the 2002 calendar year. o

SEcTION 20. Effective dateé.\ This act takes effect on the first Sunday é.fter;
publication, except as follows:

(1) The treatment of sections 108.06 ( i) (by SECTION 4), (2) (¢) (by SECTION 6) and
(cm) (by SECTION 8), and (6) (intro.) (by SEcTION 10), 108.142 (1e) (by SECTION 12),
108.143 (by SECTION 14), and 108.18 (3s) (by SEcTION 17) of the statutes takes effect
on January 1, 2004. |

(END)




Barman, Mike

From: | Kho, Michelle

Sent: Friday, January 18, 2002 3:21 PM

To: LRB.Legal

Cc: Rostan, Jason

Subject: Instructions for delivery of jacketed version of LRB-4679

Please send assembly jacketed version of LRB-4679 to Representative Hundértmark's office
as it is ready (presumably this afternoon). Thank you.

Michelle Kho
Attorney, Unemployment Insurance Division
(608) 266-6684

(Attn: Jason Rostan) as soon



Emery, Lynn

From: Emery, Lynn

Sent:  Friday, January 18, 2002 3:59 PM

To:  Kho, Michelle

Subject: LRB-4679/4 (attached) (has been jacketed)

Lynn Emery

Lynn Emery - Program Asst. (PH. 608-266-3561)
(E-Mail: lynn.emery@legis.state.wi.us) (FAX: 608-264-6948)

Legislative Reference Bureau - Legal Section - Front Office
100 N. Hamilton Street - 5th Floor
Madison, Wi 53703

1/18/2002




