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Fiscal Estimate Narratives
COMM 10/30/01

LRB Number 01-4086/2 Introduction Number S$B-296 Estimate Type  Original

Subject

Investment in capital venture firms and high-technology grants

Assumptions Used in Arriving at Fiscal Estimate

Under current law, the Department of Commerce organizes and assists in maintaining a high-technology
business development corporation, the purpose of which is to promote and support the creation, development
and retention of science-based and technology-based businesses in the state. The Depariment currently
provides annual grants of $250,000 GPR to the corporation. This bill directs the Department of Commerce to
provide a grant of $2,500,000 GPR to the corporation in fiscal year 2001-2002 from the Department of
Commerce’s Wisconsin Development Fund (WDF). The transferred funds will be used for a media campaign
that identifies Wisconsin as the leader in biotechnology and for recruiting biotechnology business start-up and
expansion to the state.

In fiscal year 2000-2001, the WDF GPR appropriation was funded at $7,503,800. Currently, the WDF GPR
appropriation is funded at $5,953,800 GPR annually. This bill may reduce the WDF balance by $2,500,000
resulting in a WDF GPR balance of $3,453,800 in fiscal year 2001-2002.

The Wisconsin Development Fund provides grants and loans for the following programs: technology
development grants and loans, customized labor training grants and loans, major economic development
grants and loans, urban early planning grants, the Wisconsin trade project, employee ownership assistance
grants, revolving loan fund, capitalization grants and the rapid response fund. The reduction of $2,500,000 will
result in reduced funding available for companies throughout the state to address their technology
development, labor training and other developmental needs in fiscal year 2001-2002. Transferring funds from
the WDF would also increase the Department's workload, and would impose additional administrative costs.

Long-Range Fiscal Implications
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