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Fiscal Estimate Narratives
DATCP 2/13/02

LRB Number 01-4800/1 Introduction Number SB-426 Estimate Type  Original

Subject

Changes related to the agricultural chemical cleanup fund and the agrichemical management fund

Assumptions Used in Arriving at Fiscal Estimate

This bill would provide additional revenues to the Agrichemical Management Fund via four mechanisms. First,
the bill would increase feed tonnage fees effective January 2003, providing an estimated $150,000 in annual
revenue beginning in February 2004. Second, the bill would increase one-time permit fees for certain low
analysis fertilizers, providing an estimated $9,000 per year beginning upon passage of this bill. Third, this bill
would provide added Agrichemical Management Fund revenues by decreasing the amount of pesticide fees
that are currently transferred to the Environmental Fund by an estimated $775,000, effective in December,
2003. And finally, this bill would increase fertilizer tonnage fees effective July 2006, providing and estimated
$195,000 in annual revenues beginning in August, 2007.

This bill will also provide additional rulemaking authority to DATCP that will allow the Department to increase
fertilizer tonnage surcharges by as much as $0.50 per ton, as needed to maintain a balance in the Agricultural
Chemical Cleanup Fund of not more than $3 million. It will also change the system for pesticide fee collection in
a manner that allows more timely collection of pesticide fees by the pesticide manufacturers and distributors.

Long-Range Fiscal Implications

Combined with other actions of the Department of Agriculture, Trade and Consumer Protection, this bill is
expected to enable the agency to maintain a positive balance in the Agrichemical Management Fund and the
Agricultural Chemical Cleanup Fund. Without this bill and related action by DATCP, the agency anticipates that
these funds will remain in a deficit by FY 2003/2004.
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