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The Chief Clerk makeshe following entries under the
abovedate:

REFERRAL OF AGENCY REPORTS

Stateof Wisconsin
Department of Natural Resources
Madison

October 31, 2002
To the Honorable, the Legislature:

In fulfillment of the requirements under 299.80 (16)
WisconsinState Statutes, | am submitting to yocopy of the
EnvironmentalCooperation Pilot Program 2002 Progress
Report. Please distributas appropriate. | am also providing
a copy ofthe Report to the Governor and to the Honorable
Chief Clerk of the Senate, Donald J. Schneider

For more information orthe Environmental Cooperation
Pilot Programor additional copies of this report, please
contactMark McDermid at (608) 267-3125, or visit our web
site athttp://www.dnr.state.wi.us/org/caer/cea/

Sincerely,
DARRELL BAZZELL
Secretary

Referred to committee danvironment

State of Visconsin
Department of Health and Family Services
Madison

November 12, 2002
To the Honorable, the Legislature:

Encloseds the 2002 annual report for thésabnsinCouncil
on PhysicalDisabilities. Preparation and distribution of the
reportis required by section 46.29 (1)(f) of the state statutes.

If you have questions about the report, please cobttt
Johnsorat 608/267-9582. Mdohnson is Director of thetate
Office for Persons with Physical Disabilities, the unit to which
the Council is administratively attached.

Sincerely,
PHYLLIS J. DUBE
Secretary

Referred to committee okging and Long-Term Care.
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AGENCY REPORTS

Stateof Wisconsin
Legislative Audit Bureau
Madison

November 8, 2002
To the Honorable, the Legislature:

At the request of the Department of Health and Family
Serviceswe have completed a financial audit of the Health
InsuranceRisk-Sharing Plan (HIRSP) for fiscal ye@FY)
2000-01. HIRSP provides medical insurance for
approximatelyl 5,300 policyholdera/ho are unable to obtain
coveragein the private market. &/ have provided an
unqualified opinion on HIRSK financial statements and
havefollowed up on issues raised in prior audits.

One of these issueselates to HIRSR' financial stability
Recentactions taken to implemeah accrual-based funding
approachn response to our prior audit recommendations will
help to address an accounting deficit of $8.2 million.
However,increasing enroliment and claims costs wittsent
continuingchallenges to the future management and funding
of HIRSR Enrollment increased 27.1 percent and claims
costsincreased 24.2 percent during FY 2001-02.

Secondjn earlieraudits we reported on the overpayment of
prescriptiondrug claims for prescriptions dispensed from
July 1998 through January 2001. The Department has taken
severalsteps toprevent additional overpayments and to
improve its pharmacy claims process, including
implementingan online processingystem and separating
drugcoinsurance provisionslhe Department also took steps
to recover the $5.2 million of overpayments we identified.
However, as part of th2001-03 Budget Reform Act, the
Legislature directed the Departmento discontinue its
recoveryefforts. As a result, the overpayments remain a cost
thatis shared by policyholders, insurers, and other health care
providers.

Concernddentified during the current auditiggest that the
Departmentneeds to remain diligent in improving its
financial management. Inadequate procedures and
communicationregarding claims datand the actuarial
procesded to an estimate of actuarial ldsilities that was
materiallyin error in HIRSPS financial statements. Further
ongoingbilling problems suggest that the Department needs
to increase its monitoring of administratibdlings by the
planadministratarEDS.


https://docs.legis.wisconsin.gov/document/statutes/299.80(16)
http://www.dnr.state.wi.us/org/caer/cea/
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We appreciate theourtesy and cooperation extended to us by 31,2001. Howevemet losses, which totaled $679,629 over
the Department and the plan administrator for HIRS® thethree years audited, contributed to a lower ratio in each of

responsdrom the Department is Appendix 2. theyears and may f&fct future dividend levels if the trend
_ continues.
Respectfully submitted, . .
JANICE MUELLER We appreciate theourtesy and cooperation extended to us by
State Auditor the staf of the Ofice of the Commissioner of Insurance in

completingour audit.

Respectfully submitted,
JANICE MUELLER
State Auditor

State of Wsconsin
Joint Legislative Council

Madison
November 14, 2002 S_tate_ of V\'scpnsin
To the Honorable, the Assembly: Legislative Audit Bureau
Madison
Enclosedis a copy of the_General Report of the Joint November 21, 2002
LegislativeCouncil to the 2001-02 Legislatygrepared and )
submittedpursuant to s13.81 (3) Stats. To the Honorable, the Legislature:

At the request of the departments of Commearel
Administration,and to meet ouaudit responsibilities under
s.13.94 Wis. Stats., we have completed a financial audit of
the State of Visconsin Petroleum Inspection Fee Revenue

| would appreciate your noting in the Assembly Joyrnal
pursuanto s.13.172 Stats., that this report has been delivered
to your ofice. Thank you.

Sincerely, Obligations Program for the fiscal years ending JWB&
TERRY C. ANDERSON 2002, and June 30, 2001. @Mwvere able to express our
Director unqualifiedopinion on the prograra’'Statement of Changes

in Program Assets and related notes.

Under the Petroleum Inspection Fee Revenue Obligations
Programthe State issues revenue obligations, such as bonds
andcommercial papeto provide financing for payment of
claims under the Wéconsin Petroleum Environmental
November 14, 2002  Cleanup Fund Avard (PECR) program. The revenue
) obligationsare to be repaid from the $0.03 per gallon fee
To the Honorable, the Legislature: chargedsuppliers for petroleum products sold is@nsin

We have completed an audit of the financial statements of theandcollected by the Department of Revenue. The obligations

StateLife Insurance Fund for the period January 1, 1999 arenot general obligation debt of the State.
throughDecember 31, 2001, as required b$394 (1)(de) BetweenJanuary 2000, when the program was created,
Wis. Stats. The Fund, which was created inlit®%rovide June30, 2002, the State issued $280.25 million of revenue
low-cost life insurance policies to 1&tonsin residentds obligations,which allowed the State to reduce a backlog of
administeredy the Ofice of the Commissioner of Insurance. approvedbut unpaid PECK claims, as well as tgpay

As of December 31, 2001, the Fund had 30,407 life insurancecurrent-yeaclaims. Howeverthe Department of Commerce
policies in effect, and total life insurance in forcef continuesto receive claims and, as of June 30, 2002, had a
approximately$226.4 million. The Fund is subject to the backlogof over $30 million inapproved claims awaiting
sameregulatory requirements as any life insuraco@pany paymenitand nearly $50 million in additional claims that had
licensedto operate in \lgconsin. Howeveit operatesinder beenreceived but not yet reviewed and approviedaddition,
otherspecific statutory restrictions, including a prohibition on the Department of Commerce estimates that landowners had
advertisingand maximum coverage to any insured pefon  approximately$170 million in costs incurred under the
$10,000. programbut not yet claimed.

The State Life Insurance Fund prepares its financial 10 Provide additional funding to pay claims, in August and
statement# accordance with insurance accounting practices Septembe002 the Statéssued $62.3 million of revenue
prescribedby theCommissioner of Insurance. effbund the  obligations,which exhausted the prograsndebt issuance

statutory-basefinancial statements to be fairly presented in a@uthority. Additional revenue obligations cannot be issued
accordance with these accounting practices. unlessthelegislature authorizes an increase in the program’

bondingauthority

State of WWsconsin
Legislative Audit Bureau
Madison

The Fund, which is self-funded through premiums and
investmentarnings, returned between $3.7 million and $3.9
million to policyholders as dividends in each of the tiyesrs

we audited. Statutes require that any fund surplus that

We appreciatehe courtesy and cooperation extended to us
during the audit by stéfof the departments dEommerce,
Administration,and Revenue.

accumulatede maintained at a level between 7.0 and 10.0 Respectfully submitted,
percentof fund assets, in so far as is practically possiblee JANICE MUELLER
Fund’'ssurplus-to-asset ratio was 8.1 percent as of December State Auditor
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