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REEDSVILLE
Departure
Time: 6:30am
Place: E. Washington Ave. Steps
Boarding: Beata
Mark (Leg.C.)
Sherab (Sgt.Staff)

Be sure to bring:
(page) Hearing slips, Paper and pencils, nameplates,
(clerk) Hearing notices/tape, Tape recorder, Info Materials
Travel fime @ 2 2 hours.

Directions: US-151 to WI-26N / US-41N, exit on WI-114, to US-10, left on 6" St.
Equity sign visible from highway.

Parking: regular lot in front
Destination:
Assembly Sub-Committee on Agricultural Economy

Equity Livestock Sales Ban
513 N 6" Street

Contact: Mike 608/356-0168x124 or manager Greg 920/ 754-4361
Start time: 9:00am

Members expected:
R Oftt, Spiliner, Kestell
D —Eremerus, Steinbrink, Waukau
2

Accommodations:
Tables and chairs available in arena. Microphones and outlets as well.
Food Concessions and restrooms available and open at this location.
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FROM: TO:
1 EAST MAIN MADISON, WI 513 N6TH ST, REEDSVILLE, WI,
53702 US 54230-9304, US,
DIRECTIONS DISTANCE
There are 0.20 miles (0.21 km) between the start of the directions and 1 EAST MAIN 53702. Use
local roads to get to US-151 53702.
1: Start out going Northeast on US-151. 57.1 miles
(91.9 km)
2: Turn SLIGHT LEFT onto WI-26 N. 22.0 miles
(35.4 km)
3: Take the US-41 NORTH ramp towards OSHKOSH/APPLETON/GREEN 0.3 miles
BAY. (0.4 km)
4: Merge onto WI-26 N. 2.7 miles
(4.4 km)
5: WI-26 N becomes US-41 N. 14.3 miles
. (23.1 km)
6: Take the WI-114/CR-JJ/WINNECONNE AVE exit, exit number 131. 0.2 miles
? (0.3 km)
7: Turn RIGHT onto WI-114. 8.9 miles
(14.4 km)
8: Stay straight to go onto US-10. 19.9 miles
(32.0 km)
There are 0.12 miles (0.20 km) between the end of the directions and
Use local roads to getto .
) 125.4 miles
TOTAL DISTANCE: (201.8 km)
TOTAL ESTIMATED TIME: 3 hours, 16 minutes
f(q, - W

These directions are informational only. No representation is made or warranty given as to their content, road
conditions or route usability or expeditiousness. User assumes all risk of use. MapQuest and its suppliers assume no
responsibility for any loss or delay resulting from such use.

All Rights Reserved. Use Subject to License/Copyright
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REPRESENTATIVE AL OTT

State Representative
3" Assembly District

*PRESS RELEASE*
FOR IMMEDIATE RELEASE August 16, 2000
Contact: Representative Al Ott (608) 266-5831

Assembly Agriculture Subcommittee Announces Statewide Listening Sessions

Madison...State Representative Al Ott (R- Forest Junction), Assembly Agriculture Committee Chair,
announced today that an Agriculture Subcommittee will hold four listening sessions throughout the
state during the end of August. These sessions will search out the crisis that is occurring within the
agricultural community.

The goal of the listening sessions is to bring attention to the current agricultural price crisis and to
allow the agriculture industry the opportunity to express their concerns. Additionally, the
Subcommittee hopes that this effort will generate ideas and suggestions on how to deal with the
mounting problems that the industry is facing.

“We understand that at the state level our hands are tied as to what we can officially do to alleviate
the situation. However, as a committee we feel that it is important to go on the road to see for
ourselves what is happening within Wisconsin’s agricultural community. To get a complete picture
of what is going on, we hope to draw individuals from all spectrums of the industry including
farmers, processors, suppliers, cooperatives, implement dealers, feed mills, bankers, etc. We want to
listen to whoever is being affected,” said Ott.

The Subcommittee listening sessions will be held in the following locations:

o August 24™ at 9:00 a.m. — Richland Center

Equity Cooperative Livestock Sales Auction Market Barn - 26702 County Road O
e August 28" at 10:30 a.m. — Durand

Spindler Dairy, Inc. — W5127 US Highway 10
e August 29™ at 9:00 a.m. — Johnson Creek

Equity Cooperative Livestock Sales Auction Market Barn - N6225 County Road Y

e August 31% at 9:00 a.m. — Reedsville
Equity Cooperative Livestock Sales Auction Market Barn - 513 North 6™ Street

For more information or directions to any of the locations, please contact the office of State
Representative Al Ott. Madison office phone number: (608) 266-5831 or (888) 534-0003 toll free.
E-mail address: Rep.Ott@legis.state.wi.us.
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Agriculture Subcommittee Hearings Agenda |

These listening sessions are being held in response to the silent economic crisis that is taking place
throughout Wisconsin’s agriculture industry.

Ultimately, the Purpose of the Four Subcommittee Hearings is to...

v" Collect information in order to compile a report to be sent to Wisconsin’s
Federal Delegation and to US Secretary of Agriculture Dan Glickman.

e What is happening in Wisconsin agriculture.

* Have this information as they return to Washington to vote on appropriation bills that deal
with agriculture.

e Wisconsin Legislature’s hands are tied when it comes to something like agriculture pricing.
However, we want to offer Wisconsin agriculture a voice.

* Easier for the Federal Delegation to respond to the problem if they are well informed as to
what it is.

v" Generate ““Ideas for Action.”
* Generate ideas for action that can be taken at the local, state and federal level to alleviate

the hardships throughout the industry.
* May discover some action we can take to help Wisconsin agriculture.

v" Provide the opportunity to members of the agriculture community to

express, in their own words, the impact of the current situation.
e Stress that these sessions are open to EVERYONE feeling the impact of the current crisis.
“From the Farmers to the Bankers.”

v' “Press Conference for Agriculture.”
* We hope that the media present will take the opportunity to talk to farmers and members of
the agriculture industry and vice versa.

v" Raise awareness on all fronts.
* Inform people that may not necessarily be aware of what is happening in agriculture.
* Make the economic concerns of agriculture more visible to the general population.

v Provide information and resources.
* Hope to have information and various resource people available to field questions and to
comment.
* Let members of the agricultural community know that there are resources available and
make the link between providers and those in need.




REPRESENTATIVE AL OTT

State Representative
3" Assembly District

FOR IMMEDIATE RELEASE August 21, 2000
Contact: Representative Al Ott (608) 266-5831

Agenda for Statewide Agriculture Hearings

Madison...State Representative Al Ott (R- Forest Junction), Assembly Agriculture Committee Chair,
released an agenda for the statewide Agriculture Subcommittee hearings that will be held throughout
the next two weeks.

“ We are going out to the farming community with a specific set of goals. I am confident that we can
make these sessions successful if we stick to this agenda. The hearings are not a forum for political
candidates. We do not want to overshadow this serious issue. This is however, a forum for people in
agriculture as well as a chance to explore what can be done to keep the industry strong in Wisconsin,”
Ott said.

The Subcommittee agenda is as follows:

e Collect information and report what is happening in the state to Wisconsin’s Federal
Delegation and US Secretary of Agriculture Dan Glickman.

e Offer the opportunity for members of the agriculture community to express, in their own
words, the impact of the current situation.

e Make the economic concerns of agriculture more visible to the general population.
e Provide information on the various resources available to the agriculture industry.
e Generate ideas on possible ways to alleviate the hardships faced by Wisconsin agriculture.

e Bring the media and the agriculture industry together.
The Subcommittee listening sessions will be held in the following locations:

e August 24™ at 9:00 a.m. — Richland Center

Equity Cooperative Livestock Sales Auction Market Barn - 26702 County Road O
e August 28™ at 10:30 a.m. — Durand

Spindler Dairy, Inc. — W5127 US Highway 10 (*note address change*)
e August 29" at 9:00 a.m. — Johnson Creek

Equity Cooperative Livestock Sales Auction Market Barn - N6225 County Road Y

e August 31% at 9:00 a.m. — Reedsville
Equity Cooperative Livestock Sales Auction Market Barn - 513 North 6™ Street

For more information or directions to any of the locations, please contact the office of State
Representative Al Ott. Madison office phone number: (608) 266-5831 or (888) 534-0003 toll free. E-
mail address: Rep.Ott@legis.state.wi.us.
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Ag community voice concerns

By PAT PANKRATZ
Herald Times Reporter

REEDSVILLE - More than 50 members of the agriculture community Thursday
gathered at the Equity Barn in Reedsville to express their concerns to members
of the Assembly’s Agriculture Committee.

It was the final of four hearings the committee held around the state to hear from
farmers, cooperatives, feed mill operators and others affected by the farm crisis.

Committee Chairman and State Rep. Al Ott, R-Forest Junction, said the major
concern expressed has been the impact of low milk and commodity prices being
paid to farmers.

Thursday was no exception.

"I don’t know how much longer we can survive on operations this way," Brown
County dairy farmer Norb VandeHey told the committee. He and his family milk
225 cows on 900 acres.

Many in the crowd spoke about the need to preserve the family farm.

Among them was Don Cooper, owner of Cooper Haven Farms, who said
agriculture is a once-proud industry hurt by a "trend to bigness."

P s belwarentin
Hoomackt Excess technology and corporate farming have hurt the industry, said Cooper,

who sang a self-composed song he calls "The Farmer’s Lament."

"Just how big is big enough?" he asked.

Several farmers expressed concern about the impact of foreign competition on
farming.

Among them was Gerald Jaeger of Campbellsport, a director in the Wisconsin
Farmers Union. He and others urged a halt to purchase of imported non-fat dry
milk and milk protein concentrate.

"This (importing) is replacing our milk," he said. "This results in a $3 to $4 per
hundredweight reduction off a farmer’s milk check."

http://www.wisinfo.com/heraldtimes/local/090100-1.html 09/01/2000
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Farmer Allen Kracht of Newton urged that state and federal inspectors check
cheese plants to determine if imported product is being used in them.

"They’re buying cheap imported ingredients to get more cheese when they shoulc
be paying the American dairyman for this protein," Kracht said.

"Why is this we are being dumped on so greatly in this country?" wondered
Walter Krueger of Brillion.

Randy Geiger and his wife Rosie are dairy farmers in the Reedsville area. As
chairman of the Manitowoc County Milk Cooperative, Randy said he hears from
many farmers, many of whom are concerned they will be out of business by
Christmas if milk prices continue to decline.

"They say this is the first time in their lifetimes, and many are in this up to 50
years, that they are in this situation financially," Geiger said.

He pointed out that there is a "big, big discrepancy” in the amount charged for
dairy products in stores and the amount paid to farmers for producing them.

The latter has gone up just 8 percent since 1982, he said, while the retail price
has gone up about 60 percent over the same period.

"Somebody, somewhere is filling their coffers," Geiger said.

Rosie Geiger said financial strain is forcing many farmers she knows to sell their
herds.

"And these are not old people, but they’ve just had it," she said. "Everybody says
they can’t do anything about price. Well, the federal government had better start
doing something about it because if everybody here who’s a dairy farmer had a
decent price, a lot of their other problems would be history."

Also on the list of concerns expressed Thursday was competition and
interference from Canada in the veal industry, which is represented by several

farms in this area, according to spokesman Dale Behnke.

Ott said the input from all four meetings in the state will be compiled into a
report, to be sent to federal officials.

"As a state our hands are tied, but we can be a facilitator to help," Ott said.

© Copyright 2000, The Herald Times Reporter. All Rights Reserved.
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o by .
RAY MUELLER

Farm Correspondent
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Trade practices, lack of government enforcement blamed for ag economic crisis

Internatiofial :ma_zm vﬂF:omm“ lack of
rule enforcement by agencies in this
country and agricultural activities in oth-
er countries were blamed for today’s ag-
ricultural economic woes by area farmers
and other speakers at a hearing conduct-
ed by the Wisconsin state Assembly Ag-
riculture Committee on Aug. 31. Com-
mittee members attending were chairman
Al Ott of Forest Junction, John Stellbrink
of Pleasant Prairie, Sara Waukau of Anti-
g0, Steve Kestell of Howards Grove and
Joan Spillner of Montello.

The importing of milk protein concen-
trates from several countries —a practice
which allows cheese manufacturers to in-
crease the cheese yields per hundred
pounds of milk — displaced 8 billion
pounds of domestic milk from January
through May of 2000 and is responsible
for lowering the price of milk paid to
dairy farmers in this country by $3 to $4
per hundred, Gerald Jaeger of Camp-
bellsport told the committee.

Jaeger is -a director of the National
Farmers Union, which has called on
dairy cooperatives and manufacturing
plants to stop the importing. of any nonfat
dry milk (MPC) until the Class IV price
(the value of milk used to make butter
and powder) reaches $14.50 per hundred
(it has averaged less than $12.since No-
vember of 1999).

Jaeger noted that milk protein concen-
trate imports have increased by 600 per-
cent since 1995 and that the increase for

January through May of this year was 82

percent compared to those .months in .

1999. Official documents compiled by
the National Agricultural Statistics Serv-
ice showed an import of 8,000 tons of
MPC in May of 2000 and a total of
96,000 tons from October 1999 through
May of 2000 compared to 69,000 tons
for those months a year earlier.

The NFU is calling for a federal inves-
tigation of whether imported. MPC is
iised to make any natural cheeses and for
an accounting of the end use of the im-

ported MPC. Stronger enforcement of

existing rules by both state and federal
agencies is nceded, Jacger pointed out.
“We need solutions.”

Allen Kracht, whose family operates a
Jersey dairy farm ncar Newton in Mani-
towoc County, said it is legal 1o use four-
fifths of an ounce of MPC per 100
pounds of milk to make cheese, but ad-
ded, “It seems some manufacturers are
using more illegally to get more cheese
per hundred of milk., The amount of
MPC can be identilied in the final pro-
duct. Inspectors can do it.” He asked that
this be checked in order to stop those
“buying cheap import inputs.”

“We don’t want any illegal imported

- MPC,” Wisconsin Cheese Makers Asso-

ciation executive director John Umhoefer
told the concerned farmers. “I.think
you’ll find most of this is being done out-
side of Wisconsin.” Wayne Craig, a dairy
grazer from New Holstein in Calumet
County, suggested that the U.S. Depart-

NRAavarnmant etritnnlacs A

ment of Agriculture “is not enforcing the
rules on MPC because it can be identified
in manufactured cheese.”

Willard Krueger of Brillion, Rosalie
Geiger of Reedsville, and Jaeger ail
called for country-of-origin labeling on
cheese packages. They disagreed with
Ott, who commented that “this may be
difficult because we have so many
cheese blends ~ we may need the whole
atlas.” Krueger replied that car makers
are able to label vehicle parts for the
country of manufacture.

“Labels of origin should be enforced
on meat and vegetables too,” Geiger
stated. “When there are outbreaks of ill-
ness from imported foods, the farmers
here get blamed. This is a federal issue
but Wisconsin is part of this couniry.
We're still in the United States. Enforce
the rules on imports.”

The U.S. is spending a lot of its nation-
al treasure pursuing a practice not fol-
fowed elsewhere — having a free trade
and open market policy and being the
only one to practice it,” Bill Shogren of
Seymour said. In teaching a class about
marketing in Eastern Europe, Shogren
said he learned “the European Union is
very protectionist. We're dealing with a
multiheaded dragon.” He also pointed

out that the Eurodollar started with a U.S.
value of $1.18, but it has now fallen to 89
cents, making “European products very
cheap in the American market.”

Wayne Craig suggested that one exam-
ple of how dairy farmers are “getting
screwed” by “free trade” is by having 14
percent of the milk supply that would
otherwise go into making cheese being
replaced by the imported MPC. The
cheese made with the MPC “should be
called ‘imitation cheese,”” he empha-
sized. “The MPC is not going into mak-
ing candy.” .

Dale Behnke, a special-fed veal calf
grower from north of Reedsville, de-
scribed another example of how
export/import practices work to the detri-

~ment of agriculture in the United States.

He reported that many dairy bull calves
in Wisconsin, Ohio, Pennsylvania and
New York are being purchased for export
to barns and feedlots in Canada.
Although that market demand improves
the price for the dairy farmers selling
calves here, Behnke said (he overall ef-
fect of the practice hurts U.S. interests.

The calves, whether as special-fed
vealers or steers, consume the cheap ex-
cess milk that exceeds Canada’s quota
for the top pricing rate, cheap proteins

and other feed that originates in Canada,
are shipped back to the United States for
slaughter and yield veal or meat which is
labeled as coming from the U.S., Behnke
explained. He said this is true cven
though three livestock drugs which are
banned in the United States are legal in
Canada. The meat should have a country
of origin label, he suggested.

In addition, the Canadian government
operates an “insurance pool” from which
the farmers can draw $100 per head of
livestock to offset the production costs,

Behnke stated. This allows the Canadian

growers to produce for less while putling
the livestock into the same market which
Behnke has for his animals that are raised
at a higher cost, Behnke pointed out. He
reported that members of the Wisconsin
Veal Growers Association, which has
340 members, have met with Wisconsin
Secretary of Agriculture, Trade, and
Consumer Protection Ben Brancel about
the situation.

Randy Geiger of Reedsville said the
European Union subsidizes cheesc at
about 20 cents per pound (nearly $2 per
hundred pounds of milk), U.S. dairy pro-
duct imports in 1999 were the equivalent
of the milk production. in New Mexico
(10th in volume Edo:m the states), and

that having New Mexico's milk produc-
tion removed from the U.S. supply io:E
increase milk prices by about 40 percent.

In the domestic market, he wished
something could be done about the in-
creasing spread in raw milk and finished
product prices and about the example
from Madison which had the same varie-
ly of cheese from a particular manufac-
turer selling for $4.48 per pound at a
Chain supermarket store and $2.18 at an
independent small grocery.

Committee chairman Ou wmnama
“people don't understand what’s happen-
ing in agriculture,” but he also criticized
agricultural interests for “fighting among
themselves” over issues such as “big vs.
small. We keep getting folks to pit the in-
dustry against itself.” '

“We have to set aside the foolish pride
and gullibility that got us to where we
are,” Don Cooper of Greenbush in She-
boygan County pleaded to fellow farm-
ers. “We used to be important to our na-
tion. We have to convince it that we still
are.” He acknowledged “being frustrated
in taking this message to other farmers,
agriculture educators and the media” but
he is convinced farmers deserve “a de-
cent, dignified living dnd not being
ashamed om the way of life.”
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_u_,o@_cnm-.m validate price crisis In mu:o:.ﬂ.«m

By .._:a< Brown

xmwS:m

Wmm_vmaﬁw\ — Several
dozen_prediicers among a
crowd of about 65 ammswa the
current farm crisis in elegant
comments Aug. 31 at a listen-
ing session hosted by Rep. Al
Ott, R-Forest Junction, chair
of the Assembly Agriculture
Committee.

“We need some method to

iror

not produce everything you
can,” said Don Cooper of
Q_odsnc_mw, a former
Sheboygan County dairy
farmer. “Everybody wants the
best of both worlds . :.om to
produce and the best price’

To that comment another in
the audience added: “We are
also free to fail.”

However, very few hands
went up when Rep. Ott asked
the audience if now was the
time for the state to promote
supply management efforts at
the federal level.

“Should we send a message
that it’s time to look more seri-
ously at a more aggressive
supply management system?”
Rep. Ott asked. “How do we
deal with extremes and not
tear people’s lives apart?”

Norb Van de Hei, a Brown
County dairy producer who
farms near Denmark, also suc-
cinctly summarized the plight
of the dairy producer.

“I don’t know how much
longer we can survive with the
prices we have today,” said Mr.
Van de Hei, who has 225 cows
and 900 acres. “It’s sad out
there and I'm sure we are not
the only ones.”

With milk at $10.52 per
hundred, it’s not easy being a
dairy producer, said Jerry
Vander Heiden of Seymour,
who milks 100 cows in
Outagamie County.

“T just want to farm, too. 1
want to farm until 1 retire but
with the prices we are getting
it's not going to happen,” Mr.
Vander Heiden said.

He raised questions about a
proposed milk plant to be sited

in northeastern Wisconsin in a
joint| venture with Land
| _O’Lakes Inc. and his milk

buyer:

@

Alto Dairy Cooperative.
ie plant has to make me
o,”

money, Mr.  Vander
Heiden [y goi

get paid the same p
with alnew plant in the state,
what i that W doipg
me? Alsolutely nothing.”

In response, Rep. Ott said
that while Wisconsin has an
outstanding dairy infrastruc-
ture, new milk processing
:E:? such as the $200 mil-
lion facility being proposed,
have not been built in the state.
However, new plants are going
up in other sections of the
country.

“If we don’t let our folks, if
we don’t turn an uplifted head
to what this opportunity pro-
vides for us, that’s a mistake in
my opinion,” Rep. Ott said.

Although the dismal dairy
scene ac:::mﬁa discussion
for about three hours in the
sales barn  of  Equity
Cooperative Livestock
Association, other commodi-
ties are also affected.

“No matter how you look
at farming, it's not a rosy pic-
ture,” said Mike Salter of
Black Creck, who is a hog pro-

ducer and @ board member of
the Wi

‘onsin Pork Producers

Salter s
rapidly
bers co
that scenario, in which prices
collapsed because of a lack of

to ..::::_ Cris
said. He ,:r::_.yri_ dairy
producers that if they get back
into profits not to expand or

<n:_

Dale
the

producer

Behnke, Brillion.

told

panel how the LLS. veal indus-

try is being impacted by calves
fed out in Canada under a gov-:
ernment subsidy and
processed in the United States.
“It costs them the cost of
the feed to Teed a call and it
costs me $250.7 Mr. Behnke
The Canada
undercuts his Lctprice,
“So the veal grower gets a:
double whammy,” Mr. Behnke

veal calf,

said. “Our veal market is being
depressed because Canada is
expanding.”

He said the Wisconsin Veal
Growers Association has 340
members who are also affect-
ed by the unfair practices,
which they’ve bought to the
attention of state officials.

“We affect a lot of busi-
nesses down the road also,”
Mr. Behnke said.

Several producers criti--

cized a lack of U.S.
Department of Agriculture
oversight since high levels of
milk protein concentrate are
being imported and replacing
domestic nonfat dry milk in
cheese.

“The critical problem is
imports that are up 600 per-
cent since 1995,” said Jerry
Jaeger, a Campbelisport pro-
ducer who represents the
Wisconsin Farmers Union.
For the first five months of
this year, imports of MPC are
up 82 percent, he added.

Imports of the product are
equivalent to 8 billion pounds
of milk, Mr. Jaeger said.

“This results in a $3 to $4
per hundred deduction off ‘of
farmer milk checks,” he said.

Bringing in MPC is a way
cheese manufacturers can add
cheaper inputs to cheese pro-
duction, said Alan Kracht,
Newton, who has a registered
Jersey herd in Manitowoc
County.

Under federal rules, just
four-fifths of an ounce of

.~ MPC can be added to cheese

starter in the vat, he said.
Anything more is illegal, he
noted.

“I’s real easy to test for,”
Mr. Kracht said. “Let’s have
our federal and state inspec-
tors check plants.”

Speaking
Wisconsin

for the
Cheese Makers
Association, executive direc-
tor John  Umbhoefer of
Madison said his association
would support USDA inspec-
tion efforts.

“We don’t want illegal
cheese any more than you do,”
Mr. Umhoefer said. He felt the
use of MPC was more likely

in other states than in
Wisconsin.
Dairy producer Randy

Geiger and his wife, Rosalie,
who farm near Reedsville,
summarized how the dairy
economy is impacting farming
and rural communities.

Mr. Geiger, who is presi-
dent of Manitowoc Milk
Producers Cooperative, said
that in the past couple months,
dozens of agricultural repre-
sentatives have asked him
when the milk price was going
to turn around, saying that if it
doesn’t, they will be out of
business.

“They say it’s the first time
in their lifetimes,” Mr. Geiger
said. “The business they do
they don’t get paid for.”

Wisconsin’s dairy econo-
my is valued at $18 billion, he
said. If an $18 billion business
wanted to set up shop in
Wisconsin, he said elected
officials “would do everything
possible including the jet” tc
attract that business.

‘He suggested one are:

ents 08 Congress

SBBOQQ prices are

where state and federal legis-
lators. could be more vigilant
is investigating the ever-
widening gap between farm
milk prices and retail dairy

- product prices.

Prices in the store are the
same or higher, he said,
“while our price is 30 percent
lower”

Another concern he voiced
is that the farm economy
means fewer land sales to pro-
ducers.

“My major concern is if
it’s not watched carefully in
the next five to eight yeuars we
will have very little land for
agricultural purposes.”  he
said.

Mrs. Geiger, who is 4
director of the Wisconsin Milk

Marketing ~ Board, 0
addressed  low  producer
prices.

d 1978

She prodi
wonder 1y the price
will stay
venctinent
er st A0IE-
aboul o priee, Mrs.

o
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WISCONSIN g
CITIZEN ACTION

122 State St., #308, Madison, W1 53703
(608) 256-1250

Family Farm Protection Act Summary
June 2000

Executive Summary ; 1

The proposed Family Farm Protection Act is designed to:
e Make small farms more economically viable and promote healthy local rural economies
e Level the playing field and eliminate special treatment of large-scale livestock operations

e Ensure adequate environmental protection

The Act would substantially reform the current agricultural production system to eliminate market practices
which unfairly benefit large-scale operations over small farms. The Act builds upon the existing environmental
permitting system and uses the federal Clean Water Act threshold of 1,000 animal units to define a point source
of pollution. It provides cost-sharing dollars to help small farms come into compliance with environmental
standards. The Act specifically directs subsidies and other government assistance to small farms and away from

large-scale operations.

The following outline is theé product of ten months of consensus based deliberations among leaders from the
following organizations: WI Farmers Union, F-amily Farm Defense Fund, W1 Rural Development Center, Sierra
C'lub, W1 Environmental Decade, Alliance for Sustainable Agriculture Production, American Raw Milk
Producers Pricing Association, Churches Center for Land and Peoples, Lutheran Office on Public Policy in W1,

WISPIRG, and Wisconsin Citizen Action.

Family Farm Protection Act - Major Policy Components

L Collusive and Anti-Competitive Practices
a) Develop, finance and maintain an agricultural anti-trust division within the state Attorney General office to

litigate and prosecute anti-competitive practices within the livestock and grain processing industry.
b) Provide sufficient resources and personnel to the state Attorney General office to work with the U.S. Dept. of
Justice to address possible violations/abuses of the Capper/Volstad and Packers and Stockyards Acts.

Il. Price and Market Reform
Require mandatory price reporting for all sales of livestock, livestock products and grain whether sold by

auction, contract or other means.

HI. Development of Produced-Owned Processing
a) Provide assistance in the development of farmer-owned livestock products, gram processing and storage

facilities.
b) Provide a system of financial assistance for marketing of products for farmer-owned processmg facilities.

c) Assist in the development of marketing strategies for independent family farmers.




IV, Credit and Agricultural Financing Reform
a) Require WHEDA lenders to use loan servicing and forbearance policies to the fullest extent possible.
b) Restore operating loan interest assistance subsidies to the WHEDA CROP program and expand current

WHEDA Beginning Farmer program.

V. Family Farm Environmental Issues

a) Provide cost share funding for any state or federally required nutrient management plans on small farms.

b) Give priority to small farms when disbursing any state or federal cost-sharing money for any state or
federally required implementation of nutrient management practices.

¢) Provide/shift funding for a local "first response” program to County Conservation Departments.

d) Preserve "Right to Farm" legislation for small farms only.

€) Provide funds for on-farm research and lower cost alternatives for small farms,

VL Family Farm Education Programs )

a) Devote half of all UW Extension funding resources to study and promote practices that encourage minimal
environmental impact and low-cost farm management practices such as grazing,

b) Fund site-specific/on-farm technical education programs conducted by UW Extension

c) Establish an independent board to provide oversight to and monitor DATCP and UW research programs.

d) Fund, expand & promote educational programs that encourage beginning farmers with special focus on
minorities and low-income individuals. :

VII.  Environmental Standards for Large-scale Operations

a) Define livestock operations over 1,000 animal units as industrial facilities.

b) Require Performance Bonding.

¢) Integrator Liability.

d) Eliminate preemption on local governments enacting stricter siting/environmental laws than state.
¢) Mandatory nutrient management plan

f) Mandatory nutrient management certification.
g) Cost sharing dollars are to be directed to small farms and will not be made available to industrial operations.

h) Environmental Impact Statement is required for proposed livestock factories located in watersheds impaired
by agricultural runoff and in sensitive environmental areas such as groundwater susceptible areas and near
trout streams

i) Apply Air Statndards to industrial livestock facilities.

J) Open Records: All documents related to permit and discharge monitoring should be open to public .

k) Enforcement: Adequate enforcement must be established. ,

I) Ban industrial livestock facilities within the subwatershed of Trout Streams classified as L, 11 or III quality.

m) Require wastewater treatment facilities for industrial livestock facilities, i.e. WPDES.

n) Phase out existing lagoons that do not comply with standards

o) Implement "Purchase of Development Rights" legislation. This would allow any farmer to sell the
development rights to their property to a land trust.

p) Ban liquid animal waste spraying through aerial irrigation systems

! For More Information, please contact:

Sam Gieryn, WI Citizen Action, 122 State St. #308, Madison, WI 53703
Phone: (608)256-1250 e-Mail: sgieryn@wi-citizenaction.org

opeiudssfiziosjio
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Farmers Union Calls on Dairy Cooperatives to Cease Purchase of Powdered Imp'orts
—Urges Allies to Help Restore Profitability to One of America's Vital Industries--

MEADVILLE, Pa. {August 30, 2060)—National Farmers Union (NFU) today urged major
dairy cooperatives and planty wound the country to halt their purchase of imported non-fat-
dey milk untit the Class IV price kas reached a level 0f $14.50 per cwt. This call comes in the
light of low dairy pricss, increased purchuses of surplus nom-fatedry milk produced in the U.S.
by the Commodity Credit Corporatinn (CCC), and a 600 percent increuse in imports of milk
protein concentrate (MPC) since 1995,

“The farmers T have spoken with while traveling around the country have all urged action to
provide price relief,” said NFU Leiand Swenson. “Tn this low-price chimate, it is alarming
that the CCC has to purchase surplus powdered milk produer in the U.S. at a time when we
arc seeing an increase in their imports,”

Farmers Usion is calling on dairy cooperatives and plants to take the following steps:

L. Stop the purchase of any um nrtrf non-fat dry milk or MPC yntil the Clasz IV price has
%lb s

reached a level 0f $14.50 p oMMl e ss t h - ntnt

2, Support the call for a federal investigation to see 1l any plants use imported MPC in the
production of natural cheese. ‘

3. Support implementation of greater accountability of imported MPC through end use

certification by ull processing plants and increased survejllance and enforeement by state
and federal agencies, '

Bue to low prices, the CCC has been making purchases of dairy products, the majority of
which is non-fat-dry mitk. The sxcess supply, and the resulting low prices, can only be
aggravated by bringing in more imports.

“While Congress is considering whether to provide a limited amoust of relief to dairy farmers,
possibly $443 million, this will make up only & faction of the amount preducers have lostasa
result of the unusually low market prices,” said Swenson. “Duiry farmers need allies in restoring
profitability to the industry and sicmiping the loss of dairy (armers.”

-30-



8/31/00 Assembly Agriculture Sub-Committee Hearing at Reedsville, W

1) GERALD JAEGER of Campbelisport, Wisconsin Farmers Union

Imports present the most crifical problem to low milk prices.

There has been a 600% increase in milk protein concentrate imports since
1995.

Results in $3-4 per hundred off farmers checks.

Should be illegal to use MPC in natural cheese.

(Beata added info about cheese act that addresses that issue.)

Farmers Union in cdlling n Dairy Co-ops and plants 1o :
Stop purchase of imported non-fat dry milk unless class 1V is 14.50
Support federal investigation 1o see which places import and use
Support implementation of greater accountability of imported MPC

Wisconsin needs to take Théleod.

Legislative Proposal- The family farm protection act -is in the works, and
should be supported,
Reform, address issues, level playing ﬂeld between small and large farms.
Want this to be fair,

Not all for just small farms, that’s not what is meant by “family”.
Feel attfitude is important to saving farms.

Family farm protects the environment.
Cost sharing has 1o be there - that’s the only mandatory items in the act.

2) ALLEN KRACHT of Newton, dairy farmer Spoke From audience

He is a dairy producer from Manitowoc County.

MPS milk protein imports are 80% more this year so far than a year ago.
USDA should be checking if.

Supports the ideas of earlier speaker Gerald.

3) WILLARD KRUEGER, of Brillion Spoke From audience

supports Gerald’s ideas




8/31/00 Assembly Agriculture Sub-Committee Hearing at Reedsville, Wi

4a) RANDY GEIGER of Reedsville, represents self and
Manitowoc Milk Producers Co-op.

Ag industry is big, dairy alone is 18 billion of Wl economy.

Somewhere somebody s filling their coffers.

Price difference exists in what the farmers get and what the consumers
pay at the store.

Quotes article about the price of cheese. Main chain had it for $4, while
ma & pa store for $2 - so who's getting the money?

Cheese and ddiry imports:
If New Mexico did away with production, 40% increase in our milk price.

Many exports are subsidize‘d.

Largest imports from New Zecjldnd. Specialty cheese that is nof made
here. UW recently has brought in experts to make such products here.

Retail gap in price- Basic pﬁcé/ prodUc’rion costs and retail price has
great gap of 52%. What a difference.

Producers can’t afford to buy land. If have a liftle wood, property taxes a
littler higher and it’s worth more.

(Mark, Leg.C. adds about transfer of development rights)

Randy’s concern is that if not watched in a few vears, little agriculture
land will be left.

CROP PROTECTION- AR

when there is an ecoli or listeria = means notification

when there are residential grass treatments running over the limit in
chemicals, no one hears about it.

Supports previous speaker Mr.Jaeger about the milk support system.
Otherwise it makes it chedaper to produce.




8/31/00 Assembly Agriculture Sub-Committee Hearing at Reedsville, WI

(Public: why not include manufccturey of origin on cheese?
Don’t want illegal products in our cheese. Must be done on Fed. Level.)

(Willard Krueger added that when you buy a car, each one of the
components has a label of origin on it.)

(Gerald Jaeger adds that Japan does labeling, not that hard to do.)

Stronger enforcement of stronger laws is needed.

4b) ROSALI E GEIGER of Reedsville, Ran-Rose Farms _spoke from audience

Wants labeling on meat and vegetables as well.

Big farms are getting bigger.
But we still have a voice and urges farmers to not be quiet about this.

She is on the Wisconsin Milk Marketing Bocrd.

(Randy Geiger - Elk herd transferring diseases fo deer . If couple can
afford to put up fence to keep elk out then they should be able to afford
- a buffer area to keep domesticated animals out of the reach of wild
animails. This would keep TB out.)

(Sandhill cranes are a prbb‘lém ~ do something.)

(Dr. S - what is described is}hof d‘s’rcﬁe program regarding the fencing.
Farm deer and elk are ok in our state. -
White tail deer will be talked about next session with regard to possible

testing???7)

(Concern with Michigan TB, active feeding and bating of deer.)

(Dr. S.is against such practices.)




8/31/00 Assembly Agriculture Sub-Committee Hearing at Reedsville, Wi

discussion on TB testing and such...

(Allen Kracht - asked question about reimbursement for payment of TB.
Current payment is 2/3 of appraised value and 1,500 limif.
Worried about disease getting spread here.)

(Randy Geiger asked if the deer are moving or is it just in certain areas?)

(Dr. S - not sure, no one can tell. Just have previous case to work with and

it’s MI TB here so they did move to here.)

(Q. from public: have there been outbreaks in Michigan'’s UP?)

(Dr. S. - MI UP has no positive tests. Not all catfle are tested. If mbre testing

was done, it would be better.)

Johnes testing discussion...

(Dr. S - Wisconsin does have a handle on Johnes and is well ahead of the
ame.

(Randy Geiger - why does it take so long for fecal samples? They have
been waiting 4 months now while blood is about a week wait.)

(Dr. S - virtue of demand. If want more, create more demand.)




8/31/00 Assembly Agriculture Sub-Committee Hearing at Reedsville, WI

5) DON COOPER of Glenbeulah, Cooper Haven Farm

He’s nostalgic about where we have been.

Thinks we are too wrapped up in fechnology - it overwhelms us.

Turn back to God, for wisdom to face the problems.
Quoted from the bible.

Farmers do not get enough pay to sustain family and replace equipment
as well as pay off the mortgage.

Due to pride and gullibility, machinery made labor easier and even crops
could be harvested this way. The chemicals helped with cultivation. All
had to be paid for however. Produce on demand.

US agriculture involved pride in those days. Servicemen were offered
fraining and even bankers “courted” farmers.

Get bigger or get out atfitude.
But is it better? Need emergency help because it’s a disaster.

Farmers can’t agree on soiu"rioyns but need to get involved and put aside
their pride.

Nation is wealthy and should help farmers not to fall info the cracks.

Help deal with unfair foreign competition.

Help what production is needed, tailor it fo supply and demand.

Farmers need to get involved.
Sang psalm he wrote about being a farmer. Asking God for courage.
When there is suffering, there is also hope.

6) NORBERT VAN DE HEI of De Pere, Van De Hei Dairy Farm, LLC.

Milks 225 cows and has a debt problem.




8/31/00 Assembly Agriculture Sub-Committee Hearing at Reedsville, Wi

7a) DALE BEHNKE of Reedsville, Wisconsin Veal Growers Assn.

Vedl calf farmer, bull calves bought from area farmers.

Imports and exports are of concern.

Met with Ben a couple of weeks ago to falk this over:

When calf leaves WI, and goes to Canada, their government is said not to
be subsidizing. They pay 200 here and also need another 100 from their
government. It's called an insurance pool and they bill the government
for that 100.

Canadians have quotas on milk products. When there is excess
oroduction, the price of milk is cut in half. Farmers get $23.

The excess is used to make veal meal feed. Then sell it back to Wi for bull
calf,

Members of organization the WI Veal Growers is 300 members.
Have 300-400 head and some 2000 calves.
Affect vets, feed supply and such.

(Q from Rep. Steinbrink - Is it an animal rights issue?)
They deal with them on a daily basis. Try to educate people.

The problem is also the fact that 3 animal health products are banned
here but used there.

Label of origin a good ideaq.
Consumers should make decisions based on this information.

(from audience: regarding fthe labeling, it would be helpful because if the
animals are raised in Canada and inspected here, the label would give
more info about what'’s in them.)

(4-5 of the veal growers responded that sometimes products imported are
not even repackaged!)
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(Public comment that if ohimals are specialty fed here but not there, we
are not doing us a favor and surplus is not used here.)

(©- Why such demand for calves? Why are we buying them?)

Dale Behnke responds that :
calves dropped because of a problem in Arizona.,
Also a number of cows is less, the cows produce
more and thus there are smaller numbers of calves.
Also they have excellent marketing.

(Q. from audience to look info subsidy programs since Canadian vedl
market is expending because they get help.)

Vedl is concentrated here in Manitowoc County. Other areas more dairy
and cheese.

7b) NORM ALSUM of Brandon, Alsum Vedl Farm ___spoke from audience

7¢c) PAUL HUIZENGA of Brandon spoke form audience

Both addressed the issue of veal production here and the problems
encountered.
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8) WAYNE CRAIG of New Hoilstein, grazing farmer

Milk concentrate is going into cheese production.

USDA not enforcing current laws.

With what's going into cheese, it should be called imitation cheese.

Supply problem would be solved if MPC added cheese had different
mark-up. USDA can test if.

He grazes about 200 acres.

Worked with infense grazing initiative.
State conservation $ needed to meet the federal money they have.
Ben is to meet with them and infroduce legislation.

Grazing lets him at least pay the bills.

National level money earmarked and needs to be line marked fo get if.

This is a huge industry and if impdc’rs all aspects.

9) WAYNE D. MUELLER of St. Cloud, WI. Representing Investors Community
Bank and Wisconsin Agriculture Bankers

He is chair of Wisconsin Bankers Association.

Hearings on non-point -
From lending perspective may put Wl customers at a disadvantage.

Will be harder fo compete.

Many farmers are struggling and cash flow is nonexistent.
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Cont. Wayne Mueller

Many use WHEDA crop loans. Annual payment program which will have
to be paid back. Will have difficulty to pay it.
Can it be longer term?

FSA programs will need to be restructured o meet 2001 needs.

SBA has done such roll over programs, maybe can do something here to
help? '

Government FSA money has not run out yet. But if rolled into new, the
money may not be there.

Bank serves about 60% farmers and 80% of all business is agriculture
related.

(Randy Geiger from audience asks: if price of milk stays low for another 6

months then what?)
Wayne responds that most customers have been proactive. Talking obou‘r

difficulties and addressing issues already.

Restructuring means working with the bank but it also affects the bankers’
business.
(Q. form audience: Collateral release, would that work with FSA?)

If FSA property is well secured, will release collateral. Cooperate.
But there is 23 days turn around.

(FSA - Max payment limitation used to be 150,000 in ‘95 and it’s only
75,000 this year. Larger producers may max ouf soon. )
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discussion on health insurance...

(Rep. Kestell talked about health insurance.

Small business purchase pool and success depends on participation. If
only have high risk people then not cheaper. Large pool will drive the risk
and the price down.

Program was amended to be farmer friendly and lets 2 employees in -
one of which can be the spouse.)

(Wayne Craig -Can use a medical savings account MSC with a high
deductible.Commissions low because premiums low, only 2-3 carriers
have it.)

(Randy Geiger Q. - BadgerCare?)

(BadgerCare was originally just for children then added parents. Need
was there and the promotion may have been foo aggressive and now
anticipate to be 12 million short. )

financing discussion...

(Jim WHEDA -
Crop program has 13,000-20,000 lodns. Demand for ag production

financing is wanted.

It is only for one year and need ledislation to change that aspect.

The beginning farmer program means kids can use it to purchase farm
and in the past this was not permitted.

Farm loan can be rolled over but can’t change the terms too much.

To help assets, help transition to modern upgrades.

10
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10) GERALD VANDE- HEIDEN of Seymour

Point is not getting across that cost of production is not being met.

Federal:
Block voting has disallowed farmer to vote on their own.
Do not have Co-ops vote for farmers.

Q. on advertising money and WMMB?

What are we getting for our .15 cents? Consumption is going up but there
is no refturn for our money.

What is it spent on? Asked for feasibility study and no answer.

State invests money info Alto and LOL but
what is the farmer going 1o get?

Don’t mind cheese plant but where does it leave the farmers?
Big dairy puts small farmers out of business and gefts state loans?

Need: floor price and
Supply/demand

Regarding Dairy 2020, don’t see what it’s doing other than making the
consultants rich.

We are losing the farmer generation because there is no money for farms.

Processor make allowance = guarantee profit, where farmer is not.

Technology, why do we need it?
New market development has been tried, no progress.
Co-ops are not working for the farmer, but for Co-ops.

Q. Why is the price gap bigger? Why lose control of product?

(AL- bigger impact on loss because had more fo lose. More products sent
out. Need to stay and fight. It's a challenge since other state growing in
production.)

11
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(Comment from audience, a hog producer - attended Al’s hearings a
year ago and now we can expect another hog crisis. Got into profit and
then low Kill floor. Nowhere 1o go with the hogs.

Other states expended and are going to kil us.

Hogs go out of state and market does not look at all aspects.)

(Small cheese maker story- pays 4 cents for transportation between here
and Cadlifornia on one pound of cheese.)

(Need more aggressive supply system and quotas.)

(Don Cooper - no recognition of what is needed.
No study of what it costs to produce.
Don’t produce all you can but produce what the market needs.

NAFTA should be reworded so it's fair.

(Randy Geiger - need 2 tier pricing product? Control our own
production.)

(Country is mobile - trucks go back and forth.)
(Nothing said about farming at convention).

(Dr.S. - spoke about life in Montana.)

(AL said legislation just nit picks at the edges, no bills infroduced to deall
with the situation.)
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11) Bl LL SHOGREN of Seymour, Seymour Times-Press

Talked about the European Union - designed 1o protect the interests of
Europe.
Our system is free tfrade and open market, but we are the only one.

Example given of shoes produced in Estonia and sold through a company
in Finland with Made in Finland label.

Standards are different.

(Jerry - French are tight on labeling and nothing gets the label unless
genuine and made there.)

(This was tried in the US, with Vidalia Onions and it has worked but we
have so many products...)

12) RAY MUELLER of Chilton, Wisconsin State Farmer '

What are we doing for ourselves? Take a look at what the committee Is
drinking?

Madison schools turned down a contract with Coke.

Farm Progress Days sold water for a §1.00 and milk for mere .75 cents.

Discussion on making milk more available...
At the state fair there were buckets of flavored milk.

Soda and beer have to be kept cold too. No reason why milk can’t be
included...

End of testimony for Reedsville.

13




JOHNSON CREEK  ppg e

Departure
Time: 7:45am
Place: E. Washington Ave. Steps
Rl
Boarding: Rep. Oftt q’f
Beata ¥
Dave (Leg.C.) :
Pat (Sgt.Staff) Q)'Q

Be sure to bring:
(page) Hearing slips, Paper and pencils, nameplates,
(clerk) Hearing notices/tape, Tape recorder, Info Materials
Travel fime @ 45 minutes

Directions: 1-94 E foward Milwaukee, 1 mile south of I-94 on Hwy 26. Exit
267 JohnsonC/Watertown. Equity sign on building.

Parking: regular lot in front
Destination:
Assembly Sub-Committee on the Agricultural Industry

Equity Livestock Sales Barn
N6225 County Y

Contfact: Mike 608/ 356-0168x124 or 920/699-3588 manager Neadle
Start fime: 9:00am

Members expected: :
R Oft, Ainsworth, Kestell Special: Rep. Ward

D Gronemus, Steinbrink
Accommodations:

Tables and chairs set up in arena. Microphones and outlets available.
Concessions and restrooms available on location.




MapQuest : Printer-Friendly Map Page 1 of 1

WWW.MAPQUEST.COM

USE YOUR BROWSER'S PRINT OPTION TO PRINT

Johnson Creek, WI, US

While traveling
abroad, male sure
yorhave a fast easy
way to call home.

Cligk hers 0 loolewp
ATET Dirscttacsacs

nupnbers forcalling

fom abmad

This map is informational only. No representation is made or warranty given as to its content. User assumes all risk
of use. MapQuest and its suppliers assume no responsibility for any loss or delay resuiting from such use.

All Rights Reserved. Use Subject to License/Copyright

.m gzzOSwS&S‘NV Data=3mad3-5.fy%28wb20y2_%29rya0wa%3bpq%7c0u6,p7%3bz2u.hq08/18/2000




MapQuest : Printer-Friendly Driving Directions Page 1 of 1

WWW.MAPQUEST.COM
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FROM: TO:
1 EAST MAIN MADISON, W1 53702 US Johnson Creek, WI, US,

DIRECTIONS DISTANCE

There are 0.20 miles (0.21 km) between the start of the directions and 1 EAST MAIN 53702. Use

local roads to get to US-151 53702.

1: Start out going Northeast on US-151. 3.3 miles
(5.3 km)

2: Take the WI-30 EAST/COMMERCIAL AV ramp towards MILWAUKEE(I-90 E)/(I- 0.2 miles

94 EAST). (0.3 km)

3: Merge onto WI-30 E. 2.9 miles
(4.7 km)

4: WI-30 E becomes |-94 E. 26.1 miles
(42.1 km)

5: Take the exit, exit number 267, towards WATERTOWN(WI-26)/JJOHNSON 0.1 miles

CREEK. (0.1 km)

6: Merge onto WATERTOWN ST. 0.7 miles
(1.2 km)

) 33.4 miles
TOTAL DISTANCE: (53.7 km)
TOTAL ESTIMATED TIME: 40 minutes

These directions are informational only. No representation is made or warranty given as to their contént, road
conditions or route usability or expeditiousness. User assumes all risk of use. MapQuest and its suppliers assume no
responsibility for any loss or delay resulting from such use.

All Rights Reserved. Use Subject to License/Copyright
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REPRESENTATIVE AL OTT

State Representative
3" Assembly District

*PRESS RELEASE*
FOR IMMEDIATE RELEASE August 16, 2000
Contact: Representative Al Ott (608) 266-5831

Assembly Agriculture Subcommittee Announces Statewide Listening Sessions

Madison...State Representative Al Ott (R- Forest Junction), Assembly Agriculture Committee Chair,
announced today that an Agriculture Subcommittee will hold four listening sessions throughout the
state during the end of August. These sessions will search out the crisis that is occurring within the
agricultural community.

The goal of the listening sessions is to bring attention to the current agricultural price crisis and to
allow the agriculture industry the opportunity to express their concerns. Additionally, the
Subcommittee hopes that this effort will generate ideas and suggestions on how to deal with the
mounting problems that the industry is facing.

“We understand that at the state level our hands are tied as to what we can officially do to alleviate
the situation. However, as a committee we feel that it is important to go on the road to see for
ourselves what is happening within Wisconsin’s agricultural community. To get a complete picture
of what is going on, we hope to draw individuals from all spectrums of the industry including
farmers, processors, suppliers, cooperatives, implement dealers, feed mills, bankers, etc. We want to
listen to whoever is being affected,” said Ott.

The Subcommittee listening sessions will be held in the following locations:

e August 24™ at 9:00 a.m. — Richland Center

Equity Cooperative Livestock Sales Auction Market Barn - 26702 County Road O
o August 28" at 10:30 a.m. — Durand

Spindler Dairy, Inc. - W5127 US Highway 10
e August 29" at 9:00 a.m. — Johnson Creek

Equity Cooperative Livestock Sales Auction Market Barn - N6225 County Road Y

e August 31% at 9:00 a.m. — Reedsville
Equity Cooperative Livestock Sales Auction Market Barn - 513 North 6™ Street

For more information or directions to any of the locations, please contact the office of State
Representative Al Ott. Madison office phone number: (608) 266-5831 or (888) 534-0003 toll free.
E-mail address: Rep.Ott@legis.state.wi.us.

HHH



Agriculture Subcommittee Hearings Agenda

These listening sessions are being held in response to the silent economic crisis that is taking place
throughout Wisconsin’s agriculture industry.

Ultimately, the Purpose of the Four Subcommittee Hearings is to...

v Collect information in order to compile a report to be sent to Wisconsin’s
Federal Delegation and to US Secretary of Agriculture Dan Glickman.

e What is happening in Wisconsin agriculture.

e Have this information as they return to Washington to vote on appropriation bills that deal
with agriculture.

e Wisconsin Legislature’s hands are tied when it comes to something like agriculture pricing.
However, we want to offer Wisconsin agriculture a voice.

e Easier for the Federal Delegation to respond to the problem if they are well informed as to
what it is.

v Generate “Ideas for Action.”

e Generate ideas for action that can be taken at the local, state and federal level to alleviate
the hardships throughout the industry.
e May discover some action we can take to help Wisconsin agriculture.

v" Provide the opportunity to members of the agriculture community to

express, in their own words, the impact of the current situation.

e Stress that these sessions are open to EVERYONE feeling the impact of the current crisis.
“From the Farmers to the Bankers.”

v’ “Press Conference for Agriculture.”’
e We hope that the media present will take the opportumty to talk to farmers and members of
the agriculture industry and vice versa.

v Raise awareness on all fronts.
e Inform people that may not necessarily be aware of what is happening in agriculture.
e Make the economic concerns of agriculture more visible to the general population.

v" Provide information and resources.
e Hope to have information and various resource people available to field questions and to
‘comment.
e Let members of the agricultural community know that there are resources available and
make the link between providers and those in need.



REPRESENTATIVE AL OTT

State Representative
3" Assembly District

FOR IMMEDIATE RELEASE : August 21, 2000
Contact: Representative Al Ott (608) 266-5831

Agenda for Statewide Agriculture Hearings

Madison...State Representative Al Ott (R- Forest Junction), Assembly Agriculture Committee Chair,
released an agenda for the statewide Agriculture Subcommittee hearings that will be held throughout
the next two weeks.

“ We are going out to the farming community with a specific set of goals. I am confident that we can
make these sessions successful if we stick to this agenda. The hearings are not a forum for political
candidates. We do not want to overshadow this serious issue. This is however, a forum for people in
agriculture as well as a chance to explore what can be done to keep the industry strong in Wisconsin,”
Ott said.

The Subcommittee agenda is as follows:

e Collect information and report what is happening in the state to Wisconsin’s Federal
Delegation and US Secretary of Agriculture Dan Glickman.

e Offer the opportunity for members of the agriculture community to express, in their own
words, the impact of the current situation.

e Make the economic concerns of agriculture more visible to the general population.
e Provide information on the various resources available to the agriculture industry.
e Generate ideas on possible ways to alleviate the hardships faced by Wisconsin agriculture.

¢ Bring the media and the agriculture industry together.

The Subcommittee listening sessions will be held in the following locations:

e August 24™ at 9:00 a.m. — Richland Center
Equity Cooperative Livestock Sales Auction Market Barn - 26702 County Road O -

e August 28" at 10:30 a.m. — Durand
Spindler Dairy, Inc. - W5127 US Highway 10 (*note address change*)
e August 29" at 9:00 a.m. — Johnson Creek
Equity Cooperative Livestock Sales Auction Market Barn - N6225 County Road Y

e August 31% at 9:00 a.m. — Reedsville
Equity Cooperative Livestock Sales Auction Market Barn - 513 North 6™ Street

For more information or directions to any of the locations, please contact the office of State
Representative Al Ott. Madison office phone number: (608) 266-5831 or (888) 534-0003 toll free. E-
mail address: Rep.Ott@legis.state.wi.us.
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There is a heap of mEmﬁEO: in :ﬁ
cSmoo:m:. farming community!
mﬂvunm that is.the only Em._o_. point of

| agreement coming out of a series of four

sions” held by the ;

Wisconsin Assem
bly agriculture:
subcommittee over
the past two
weeks,
Assembly agri-
cultural committee
+ chair Al Ott, For=
est Junction, ex-
plained the meet-
_ing as “not a for-
e "-um for political
candidates,” cS rather, *“a forum for
. people in mm_._oEES as well as a chance i
10 explore what can be done to keep the
- industry strong in Wisconsin.” .
-+ My reaction after attending two of the -
| sessions was that the part about being a
 forum was a booming success; Lots of
© folks did indeed give opinions on the

JOHN
ONCKEN

. state of Wisconsin agriculture.
And, as usual in these kinds of

* “discussin’ and-cussin’” sessions, the
 opinions were seldom in agreement. In
: fact, folks (like me) who have been at-
~tending such things for many years had
- heard them all before."

;mwu was one point, maybe the most
mportant of all, on which everyone
agreed = that Wisconsin agriculture,

farmers and farming are in deep trouble.
¢ You name it, whatever the crop or the

type of livestock discussed, the selling
price is too low, the inputs to raise that-
crop or animal are too high.
" The result? :
Tough times on the mE.Em of “Ameri-
’s Dairyland.”
One retired farmer at the Johnson
-Creek'session spoke fondly of the days of
long ago when he sold milk for three dol-
‘lars a hundred and could buy a mwﬂam: H
-tractor cheap.
A young farmer at that same meeting
“asked, “What are we doing to encourage
‘out-of-state dairies to relocate in Wiscon-
&: to keep the dairy industry viable?”
~ Others nixed the idea of doing any
“such thing and suggested, rather, :

“Helping those who are m:,nw& farming.

here.”

> v.o:_.m women E&.n.aa ..O:n of

ca

@VS\&QS gv

: mqwxeczcmu -
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these days, we'll be importing all our
food when our farmers are gone (because
of the low prices).”

Many others condemned the overpro-
duction of milk, pork, cranberries (and
every o:an ag product) that has driven
producer _unoav below the break-even

s

~point.

As to a potential supply management
program for dairying, the audience split
about 50-50. )

Of course, the often-asked question
“Why doesn’t the state help the small
farmers, why always the big mmndoqmq:
came up.

Again, the answer was given that that
isn’t happening and that the Dairy 20/20
planning grant program is readily avail-
able to all farmers, and hundreds of small

* farmers have and are using it extensively.

A Richland county farmer wondered

.why the hilly, not-so-fertile soils of his

county ‘were being farmed and eroding

i into a-river while the. deep, black soils of

Rock County are being paved over for
E.ga amcn_ouin_: )

. between Lake Mills and Watertown, di- -

farmers face challenges such as coyotes

The .\ efferson ﬁaa:@, \E.S e\ Sue a:& &msw)
Schaefer lies directly in the path &_.SE growing &S&?ﬁi&: area .
vn?sa: Madison and Milwaukee.

Sue Schaefer, who with her husband,

Jeff. milks SN cowe in Taffarenn Cannei
suggested that DNR rules and regulations

cially burdensome to faimers are often
“made for realtors; developers and non-
farmer public.”

The Schaefers love their farm, sng;

looking to expand and don’t want to hire: |

outside labor. They also have taken ad-
vantage of contracting their milk with

Alto Dairy and are being paid nearly $13

per hundred, considerably Emrnn than

_many producers,

“Our farm is in a fragile area, an area
that is going to be urbanized in years to
come,” Sue Schaefer believes. “We are

rectly within the fast-growing develop-
ment area between Milwaukee and Madi-
son. )

“That’s-not mooa not bad,” she ex-
_u_msw. “It is just the way the cities grow
and expand.”

Also mentioned was that fact that

that are difficult to understand and finan: ;

killing sheep, .E,_,nowm, and cranes eating

grain, while city folks love to watch the

wild animals and birds — and protect

them. ot .

Most of the speakers and debate cen-

tered on the dairy industry, with milk

price at the center of discussion. But no
answers or inspiration came forth,

. It was pointed out that Wisconsin is.
losing dairy farms and dairy cows to
other areas that are expanding.

And it’s true. :

Milk production in the traditional dairy
areas of the Midwest and Northeast have
been nearly stable in recent years while
cow numbers and volume have boomed
in the West and Southwest.

éwmno_.a:._:nm best knew: Arizonaas’
the place where mom and dad went for
the wintér and the younger generation:
took turns visiting. Idaho was someplace

out West where they raised potatoes. And

«California was the home of everything
strange.

Today those states are m::cm:% produ-
_cing ever-bigger volumes of milk, selling
it at a cheaper price than Wisconsin )
farmers and expanding outward, even to
Wisconsin.. .

The biggest of the booming dairy
states in terms of percent milk production
increase is —would you believe — Indiana!

Of course there is dairy expansion in
Wisconsin, especially in that fertile strip
of land from Sheboygan County to north
of Green Bay. In fact, that much-dis-
cussed New Mexico family that sought to.
build a dairy in Rock County (and was
rejected) gm %ER::%. found a home
mcq 3,000 cows in Calumet County.

As an aside; a AEQ family that is leav-

ing southern California is reportedly relo-

cating to central EEQw ssn will cEE

for u 000 cows. -

also guess we'
’ mc_. answers.

8872, Madison, WI 53708.

-NO NNNSZEQZ. M.EZM ~ Sue and .\m\\. m.&Ea\S. S.m 2::8: 5&::% 32\ .me cows. ﬁ_Q nz.ix

looking to expand and don’t want to hire extra help. But they feel many DNR rules are difficult to un-
derstand and \maa:&a& burdensome to farmers. :

(Photos by John Oncken)

The agriculture subcommittee mem- .
bers listened intently, asked pointed . !
questions, gave a bit of advice and ma:.:,
tedly have no mo::_oam. :

As state Rep. John mSEc::x. D- No!
nosha, summarized, “I've been a farmer:
for over 30.years, I've heard it all .

before.” .

H_mos,. guess m@o:m will disagree. I -
Il keep hoping and _oo_cam

John Oncken is owner of Oncken Com-
munications,his Madison-based agricul-
tural information and consulting compa-
ny. He can be reached at (608) 222 X
0624, fax (608) 222-7774, e-mail = - -
JIfodairy@chorus.net or write to P.O. Box ;




Low producer

- GLORIA HAFBMIEISTER
A.O.MZmOZ CREEK .
positive-attitude goes a long way in

building success, but when milk and
grain prices remain low and costs contin-
ue to accelerate, it is often difficult for
farm families to maintain a positive atti-
tude.

According to those who testified dur-
ing recent informational hearings on the
condition of Wisconsin's agriculture, loss
of farmland, environmental rules and reg-
ulations, animal rights activists, imports
of agricultural products, mergers and
consolidations of processing companies
and distributors have all made it difficult
for farmers to remain positive. On top of
that, producers face problems with af-
fordable health insurance and escalating
operating costs.

Sue Marx, a Helenville farmer, says
when farmers are hurting so are the agri-
businesses in the community. After de-
scribing how her own family farm is
struggling to survive with low milk pric-
es, she said, "When we don’t receive a
" price that includes a profit, we cannot cir-
culate those dollars back in the economy.
We cannot buy equipment or afford many
needed repairs. The equipment dealers
and manufacturers are forced to lay off
employees and the cycle just begins. Oth-
er agribusinesses also suffer from the
ack of the profits from the farm."

Marx blames mergers and consolida-
tions for many of the farmers’ woes.
Manufacturers are getting away with not
having to pay enough for the raw product
even when the processors show record
profits," she charges. "Our livelihoods are
suffering because of this.

She continues to point out, "Under the
new federal order rules, make-allowance

is unfair. The make-allowance unfairly-

favors dairy processors at the expense of
he dairy producers.”

She would like to see. California in-
cluded in the federal orders and she also
notes, "In these tough times it is unfair to
provide dairy processors with a guar-
nteed cost of production when dairy pro-
dugers receive no guaranteed cost of pro-
duetion, The 'freedom to farm’ or the
edom to (ail bill is not working and we
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prices seen

MARK CHRISTENSEN, a Lake
Mills dairy producer who is on
the Wisconsin Milk Marketing

Board, offered some ideas for
helping farmers get a better price
for their products.

have to do something different.” ,

She admits there are investigations of
mergers and the increasing disparity bet-
ween the prices farmers receive and the
‘price retailers charge for food, but noth-
ing has changed.

"The pace at which agribusinesses are
consolidating is intensifying. Buyouts,
joint ventures or complete acquisitions
have only enhanced the reality that prices
are on the decrease and in all probability
will not rebound. With the elimination of
competition in the market place it is cer-
tain that we will not receive a sufficient
price for the products we sell," she states.

Noting the trickle-down effect, she
asked the legislature’s agricultural com-
mittee that hosted the listening dessions
to help protect farm families that support
the agribusinesses in the community.

She also points out that the federal
government has forced producers into a
world market with no protection from
competition -and subsidized production
from other countries. She believes there
is a need foran accurate inventory man-
agement system, ;

MIKE MARTIN, Hayward, a
member of the WMMB, expresses
some of his frustrations about the
costs of operating dairy farms
while producers are limited in
their ability to set the price for
their product.

Charles Unz of Lake Mills believes

there is a need for the federal government *

to provide food for the hungry people. He
advised those at the listening session to

consider feeding people of other coun- .

tries rather than controlling the politics of
other nations and says he believes this is
a.better way to make friends around the
world.

He also points to the need to feed hun-’
gry people in this country.

Dave Matthes of the Wisconsin Live-
stock Dealers Association, agrees, but
says, "We need to.establish a welfare
warehouse. Don’t give our families in
need money but give them food."

Vern Neuhouse, a Freedom dairy farm-
er, is.trying to be optimistic about the fu-
ture of agriculture. He and his family
have taken steps to deal with the situation
by making some changes in the way their
farm is operated. In order to deal with the
changes, he and several other families
have combined their assets to construct

as major
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DR. CLARENCE ;.m.igkuw state veterinarian, Bruce Jones, UW-Madison economist, and Charles

problem for state farmers

Unz, Lake Mills, discuss issues of animal-health concerns and use-value assessment, both important
factors contributing to the costs of operating farms in Wisconsin.

modern facilities. Together, four families
milk 480 cows and have made use of cus-

- tom operators because’ of the need to
spread out the investment costs and better
utilize facilities and equipment.

He said he believes partnering with
other producers is a solution for those
who want to get involved in agriculture
or those who want to stay in it, but he ad-
vised producers to make sure they have
things setup right. He suggests that those
who set up partnerships go in with equal
investments, however, in order to avoid
jealousy or misunderstandings. He says
he feels this provides more incentive for

" all the partners to contribute 'to the suc-
_cess of the business. .

He told the legislators, however, "I

have been a farmer for 40 years and I

have never seen agriculture in as bad a
condition as it is pomm* The equity of
farmers is slowly slipping away. Farmers
who farmed all their lives are slowly los-
ing everything they worked for."

He, too, says prices are the issue. "The
gap is widening between the consumer
price and the farmer’s pay."

George Roemer, Hartford, and his wife
Sue are encouraged enough about the fu-
ture of agriculture that they made a deci-
sion to stay in dairying, even after losing
their barn and two heifer buildings to a
fire last year. They had been milking 50
cows in a stall barn and now opted to re-
place it with a freestall barn and a milk-
ing parlor.. At age 51, that was a major
decision, especially since their oldest son
is in the University of Wisconsin-Madi-

(Photos by Gloria Hafemeister)

son, majoring in dairy science but has not
yet indicated whether he plans to return
to the family farm.

While the Roemer family could have
been: discouraged and quitting would
have been easy, they decided to weigh
their options, look at their family goals
and take a positive approach to dealing
with the situation.

He told the legislators he understands
the need to protect the environment but
he-points out that regulations add consid-
erably to the cost of building and operat-
ing a farm. He said meeting the regula-
tions, particularly in regard to manure
management, not only adds 1o the cost of |
operating but it also requires a lot of time,
something that is already limited - on most )
family farms.




assist struggling farmers.

- "These listening sessions are in.re- -

sponse to the silent economic crisis that

“is !;akmg place throughout Wisconsin ag-"f
‘riculture,” says Rep. Al Out (R-Forest:

.Juncuon) who charred the 1nformal lis-
“tening sessions. -
“This problem rs not only in darrymg,v

‘although dairy is. our star. There is not‘
‘much the state can do to fix the price .
problems but we ’d like to figure out if.
there are some things we can do to help,”

‘he adds. "This economic crisis is hitting
‘both dairy and commodities, including

th t need to be addressed.”

. o “

surpose of the hearings, according
‘toOttis to collect information'to send in
2 report: to Wisconsin’s Congressional

; deleganon and the U.S. Secretary of Ag-
" " ticulturé Dan Glickman. Ott said it is im-
+ portant that they be armed with informa-
ings was held at Equity. Livestock arena. .
in Johnson: Creek on Tuesday morning.
V(Aug 29), drawing about 60 producers::
and agri-business personnel to offer
comments on what the state can do to

tion: about the real-life situation here in

" Wisconsin when they return to Washing-

ton after Labor Day to vote on appropria—
tions.

Most of those speaking at Tuesday’s -
sessron were farmers, although Ott had,

also hoped to hear from other businesses
as well. He said the committee. realizes
implement dealers, feed and fertilizer
dealers and a wide array of agribusiness-

" es depend on the success of agricultural

commodity producers and their business-
¢s depend on the success of the producer.

-"We want to know if related businesses

are sufferlno lower sales and if they are

having to lay off workers," he said. "This .
information is important for us to know."

"We were hoping farmers would come

_ to these hearings to talk to us in their
cranberries. It's really an economic re- |
cession and it brings serious concerns:f‘

own words and tell us what is happemng
to them’ durlng these tough times,’ he
sald L

‘One of the farmers speaking was Mark-
‘Christensen; a ‘Lake Mills dairyman who
is inhis first term on the ‘Wisconsin Milk

JHMERS,, cont. from page 1

Sue Schaefer, a

Jefferson County dairy

' Jng struggllng farmers th\e topic of Johnson Creek listening session

Markeung Board. He asked the commxt-f .
tee to-look at reviewing the. 140 Policy. .
that governs what the WMMB can and’ .

cannot do as a marketing, research and
promotion: board using producer check-

off funds, He’d like to see the policy

changed to allow the WMMB to do more
to get a return on the. farmer’s invest-
ment. "We need a coalition where we get
involved in the price setting and actual
sellmg and marketmg of the products,
he sald )
He told the panel there is a need to uti-
lize the resources available, to look ‘at
imports coming in from other countries
and to put together a pricing system that
~will allow: producers to realize a profit
just as every other segment of the econo-
my is able to do. .
. "The prices of milk are established by
prices sent in by cheese processors but
 there is no credibility,” he said. "They re-
‘port what they have in storage but ‘they
are not quesuoned The fact that the milk
price is based on what they report means

There are cheese processors keepmg
. cheese in storage’ and when they brmg it

3‘_

out of storage, that influences the pnce

“he said.

Christensen said he believes it isn’t
fair to farmers that the USDA says they
can’t sét their price yet they are the ones
who paid for the promononal efforts that
have increased the demand for cheese.
He points out that there are things that
can be done if processors, CONSUmers,
producers and others would work togeth-
er. While milk and cheese are perishable

" products, he says, "There are things we .

can do to create types of food that can be

.stored and will- help farmers with- the

price and help feed people in need.”
Christensen admltted he was speaking
as an individual and that his ideas have
not béen discussed:-by the WMMB be-
cause of restrictions that prohibit lobby-’
ing. Ott reminded him, however, that the
law does not prevent the board from
communicating with the legislature and 4
he said that communication is important. o
Ott said the legislature needs to keep in-* \\;’)o
N

" formed on"What is happening in dairying
it needs to'be monitored more’ closely. .~ ST : R /N

[,  se ;’FA}rméRS,’page m J :

I

government ought to treat food lrke a

is emng sess:ons focus on ass:stmg strugglmg farmers

She -charged’ that’ any funds' given t

and it.can be done without getting-into
bbying.

Mike: Martin, Hayward, another
'WMMB director, also spoke at the hear-
ing. He said, "We need-to leglslate sup-
‘ply management controls and also need
to establish a quota on cheese and milk
'solids protein. The USDA needs to ad-
‘dress that.”

e commended the legislature for

which he says helps, but is not enough to
make up for the fact that corn prices are
Jower than they were in the 1940s and
:1950s, when other costs such as fuel
‘were much lower:

/(Environmental Protection Agency) at
-agencies. not working together (Depart-
ent of Agriculture, Trade and Consum-
‘volved, we're now a triple-duty police

state. Farmers cannot survive under
“those conditions."” '

acting the: use-value assessment tax, -

" "We -also need to keep the EPA °
_bay in Wisconsin. We already have two.
‘ment of Natyral Resources and Depart- .

Protection) and with the EPA in- -

_ producer, criticized the mandated nutri-

ent management rules, indicating that
farmers are. penalized severely if they
contaminate any water supply, even dur-

“ing some sort. of a natural disaster, but
-municipalities can get by with dumping

raw sewage into. water. supplies during
times of emergency without penalty.

‘She also questioned other regulations

regarding drainage ditches and said any
cost sharing available is used for -engi-

neering and then producers are mandated |

to pay for the work to complete the pro-

jects. "We can’t afford to keep doing

these-mandatory programs and feed peo-

-ple at aloss," she said. .

George Roemer, a Hartford farmer
‘who lost his farm buildings ‘and some

livestock to a fire last year; said the:
‘major. hurdle of rebuilding and recover-

inig from the devastatmg loss was jump-
ing through all the regulatory hoops that
added a great deal more cost to his re-
building project.

Norman Bartelt, a rétired farmer from

Watertown; said both pricing and land-

use issues continue to threaten the future
of agriculture in the state. "The federal

natural resource and set a price so farm-

ers can make a profit. ‘A producer shouldv
know at the beginning of the year what"

he will make and how much to produce.

Any over production should be at a much

lower prlce," he suggested. :
He and several other speakers suggest—

“ed using food, not dollars, to feed the.

hungry people, both in’ this- country and

in forexgn countrles

Harold Schoessow Mequon, talked

“abouit the. need to preserve land for farm-

ing and said between what the DNR pur-
chases for wildlife and what is lost to de-

_veélopment, very little land will be left for

farming in the future. Schoessow, who
has traveled extensively, says Brazilian
farmers are just waiting for the United

- States 16 idle more acres because they

have hundreds of thousands -of undevel-
oped acres that they will put into produc-
tion as soon as they know they have a
world market for their production.

Gail Goehring, a hog producer who
also works for Equity Livestock in John-
son Creek, warned, "One of these days
we'te going to be importing all our food
in this country.Is that what we want?"

farmers as disaster payments or aid ar
“"tokens" ‘and that the funding is no
enough to help "We need equal oppor
“tunity.” -
:Echoing her’ concerns. about farm pay
_ments, Sue Marx, a Helenvrlle dalr
“farmer, said, "Supplemental income as
sistanee paymems should not be a way o
life. We ask for a cost of production. W

- ask you to support ‘the. recommendation
from the-major farm’ organizations amn
farm groups. We ask that you protect th
farm families that support the ‘many agrr
businesses in our community."

Ott and others on the panel promise

to carry the farmers’ concerns to those i
a position to help but in the mean time
Ott urged the ‘producers and others in
volved: in agnculture to stick togethe
: and not get into finger-pointing’ and pn
ting large farmers against small farmer:

- 'He maintains there is still room in Wit
‘consin for bqth and said the competitio
is not among farmers in the state but th
competition is. from other states an
countries. Those involved in farming i
Wisconsin need to stick together an
work on things that will benefit everyor
in the state.
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Farmers voice concerns at meeting

By Gloria Hafemeister
for the Daily Times staff

JOHNSON CREEK - One of four statewide agriculture hearings was held at Equity Livestock arena
in Johnson Creek Tuesday morning, drawing about 60 producers and agribusiness people to offer
comments on what the state can do to assist struggling farmers.

"These listening sessions are in response to the silent economic crisis that is taking place throughout
Wisconsin agriculture,” said Rep. Al Ott, R-Forest Junction, who chaired the informal listening
session.

"This problem is not only dairy, although dairy is our star. There is not much the state can do to fix
the price problems but we’d like to figure out if there are some things we can do to help," he added.
"This economic crisis is hitting both dairy and commodities, including cranberries. Its really an
economic recession and it brings serious concerns that need to be addressed."

The purpose of the hearings, according to Ott, is to collect information to send in a report to
Wisconsin’s Congressional delegation and the U.S. Secretary of Agriculture Dan Glickman. Ott said
it is important that they be armed with information about the real-life situation here in Wisconsin
when they return to Washington after Labor Day to vote on appropriations.

Most of those speaking at Tuesday’s session were farmers although Ott had hoped to hear also from
more of other businesses as well. He said the committee realizes implement dealers, feed and
fertilizer dealers and a wide array of agribusinesses depend on the success of agricultural commodity
producers and their businesses depend on the success of the producer. "We want to know if related
businesses are suffering lower sales and if they are having to lay off workers," he said. "This
information is important for us to know."

"We were hoping farmers would come to these hearings to talk to us in their own words and tell us
what is happening to them during these tough times," he said.

One of the farmers speaking was Mark Christensen, a Lake Mills dairyman who is in his first term on
the Wisconsin Milk Marketing Board. He asked the committee to look at reviewing the 140 Policy
that governs what the WMMB can and cannot do as a marketing, research and promotion board using
producer check-off funds. He’d like to see the policy changed to allow the WMMB to do more to get
a return on the farmers investment. "We need a coalition where we get involved in the price setting
and actual selling and marketing of the products," he said.

He told the panel there is a need to utilize the resources available, to look at imports coming in from
other countries and to put together a pricing system that will allow producers to realize a profit just as

http://thewheelerreport.com/papers/ed0831003.htm 08/31/2000
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every other segment of the economy is able to do.

"The prices of milk is established by prices sent in by cheese processors but there is no credibility,"
he said. "They report what they have in storage but they are not questioned. The fact that the milk
price is based on what they report means it needs to be monitored more closely. There are cheese
processors keeping cheese in storage and when they bring it out of storage, that influences the price,"
he said. :

Christensen said he believes it isn’t fair to farmers that the USDA says they can’t set their price yet
they are the ones who paid for the promotional efforts that have increased the demand for cheese.

He pointed out that there are things that can be done if processors, consumers, producers and others
would work together. While milk and cheese are perishable products, he said "There are things we
can do to create types of food that can be stored and will help farmers with the price and help feed
people in need.”

Christensen said he is speaking as an individual and that his ideas have not been discussed by the
WMMB because of restrictions that prohibit lobbying. Ott reminded him, however, that the law does
not prevent the board from communicating with the legislature and he said that communication is
important. Ott said the legislature needs to keep informed on what is happening in dairying and it can
be done without getting into lobbying.

Mike Martin, Hayward, another WMMB director, also spoke at the hearing. He said, "We need to
legislate supply management controls and also need to establish a quota on cheese and milk solids
protein. The USDA needs to address that.”

He commended the legislature for enacting the use value assessment tax which he says helps but is
not enough to make up for the fact that corn prices are lower than they were in the 1940s and 1950s
when other costs such as fuel were much lower.

"We also need to keep the EPA (Environmental Protection Agency) at bay in Wisconsin. We already
have two agencies not working together (Department of Natural Resources and Department of
Agriculture, Trade and Consumer Protection) and with the EPA involved, we’re now a triple duty
police state. Farmers cannot survive under those conditions."

Sue Schaefer, a Jefferson County dairy producer, criticized the mandated nutrient management rules,
indicating that farmers are penalized severely if they contaminate any water supply, even during some
sort of a natural disaster, but municipalities can get by with dumping raw sewage into water supplies
during times of emergency without penalty.

She also questioned other regulations regarding drainage ditches and said any cost sharing available is
used for engineering and then producers are mandated to pay for the work to complete the projects.
"We can’t afford to keep doing these mandatory programs and feed people at a loss," she said.

George Roemer, a Hartford farmer who lost his farm buildings and some livestock to a fire last year,
said the major hurdle of rebuilding and recovering from the devastating loss was jumping through all
the regulatory hoops that added a great deal more cost to his rebuilding project. He said the manure
system alone ended up costing about $25,000 more than anticipated because of regulations. When the
building plans were made and a workable manure system was designed, state agencies became
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involved and did a nutrient management plan and told him additional storage was needed. This
changed the original cost estimates and put his farm into a real financial strain as a result.

He also pointed out that, like so many farmers, health insurance availability and affordability is a
major concern.

Norman Bartel, a retired farmer from Watertown, said both pricing and land use issues continue to
threaten the future of agriculture in the state. "The federal government ought to grade food like a
natural resource and set a price so farmers can make a profit. A producer should know at the
beginning of the year what he will make and how much to produce. Any over production should be at
a much lower price," he suggested.

He and several other speakers suggested using food, not dollars, to feed the hungry people, both in
this country and in foreign countries.

Harold Schoessow, Mequon, talked about the need to preserve land for farming and said between
what the DNR purchases for wildlife and what is lost to development, very little land will be left for
farming in the future. Schoessow, who has traveled extensively, said Brazilian farmers are just
waiting for the U.S. to idle more acres because they have hundreds of thousands of undeveloped acres
that they will put into production as soon as they know they have a world market for their production.

Gail Goehring, a hog producer who also works for Equity Livestock in Johnson Creek, warned, "One
of these days we’re going to be importing all our food in this country. Is that what we want?"

She charged that any funds given to farmers as disaster payments or aid are "tokens" and that the
funding is not enough to help. "We need equal opportunity."

Echoing her concerns about farm payments, Sue Marx, a Helenville dairy farmer, said, "Supplemental
income assistance payments should not be a way of life. We ask for a cost of production. We ask you

to support the recommendations from the major farm organizations and farm groups. We ask that you
protect the farm families that support the many agribusinesses in our community."

Ott and others on the panel promised to carry the farmers concerns to those in a position to help but
in the meantime Ott urged the producers and others involved in agriculture to stick together and not
get into finger-pointing and pitting large farmers against small farmers. He maintained there is still
room in Wisconsin for both and said the competition is not among farmers in the state but the
competition is from other states and countries and those involved in farming in Wisconsin need to
stick together and work on things that will benefit everyone in the state.

(END)
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- Assembly Committee on Agriculture
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I have farmed full time since I graduated from Freedom High School in 1960
which now is a little over 40 years. During my 40 years of farming I have never seen
agriculture in such bad condition as it is in today. At times 1 have seen dairy, beef, pork,
poultry, and cash crops bad, but I have NEVER seen all of them bad at the same time. If
this continues very long, we will have a major disaster in agriculture.

Last week we met with our loan officer for the farm and he was telling us how
bad some smaller farmers have it now. He said “They have their farms a long way to
being paid off but can’t cash flow today at the prices they are receiving”. They are
borrowing money to them on their land equity even though they will not be able to pay it
back at prices received. The farmer enjoyed his occupation and knows it is hard to find a
job at 50 to 55 years of age. Their intent is to pay back the loan, after they retire, with the
money they receive for their land after they sell. This is very SAD to see farmers feed the
world and not be able to make a living themselves.

One area that also bothers me is the retail end of agriculture. The spread between
what the farmer receives and what the retailers sell it for is widening at a fast rate. \
Example: Whole milk at this time is 10 cents a gallon higher than it was last year and 2% \
milk is 17 cents a gallon higher than last year while our prices have fallen to the lowest \
they have been in the last 20 years, a drop of approximately $4.00 per hundred. Tell me \
how this can be! We have a minimum mark up on retail which must be followed. WHY \
do we not have a maximum mark up on agricultural products. Dairy has never been like \
it is today. We are all divided amongst ourselves today. We have dairy compacts going \
which should NEVER have been allowed and now I don’t think they will ever stop. We \
have the Federal Milk Marketing order which is so outdated for the Midwest but politics \
will keep it from ever getting changed. How SAD!!!! \

I believe the time will come when this country will go hungry and it won’t have to
if they would remember that we in agriculture have to survive and live today if we are
going to provide the food for tomorrow.

Enclosed I have a copy of the percentage of the retail dollar received by farmers
from the years1970 thru 2000. In 1970 the retail price received was 48% of each dollar
and it rose to a high of 52% in 1980 before the start of decline. Each year since 1980 it
has declined to a low of 28% for the year of 2000. With an increase price of all our
purchases, HOW can agriculture survive at this rate. WE NEED HELP NOW!!!!!!

Yours truly,

Vernon Newhouse, Dairyman
W1560 Van Asten Rd.
Kaukauna, WI 54130




Representatives, media and fellow farmers, the purpose of this meeting is to tell our story of how
the over-all low agricultural economic is effecting our lives. It is transparent that the low farm
valve of our commodities is on the decrease each and every year. For the past two decades milk
prices have remained at their lowest levels. In the year 2000, the farm-retail spread and the retail
cost for dairy products have increased over the 1999 average, while the farm value has been
lower. What it adds up to is that the farm value continues to represent a lower percentage of the
retail cost of dairy products. Manufacturer’s are getting away with not having to pay enough for
the raw product even when the processors show record profits. Our livelihoods are suffering
because of this. Under the new federal order rules, make- allowance is unfair. The make-
allowance unfairly favors dairy processors at the expense of dairy producers. Changes should be
implemented so that the dairy processors provide more money to the dairy farmers. Many farm
groups and organizations have asked you to include California within the federal orders. In these
tough times it is unfair to provide dairy processors with a guaranteed cost of production when
dairy producers receive no guaranteed cost of production. The” freedom to farm” or the freedom
to fail bill is not working and we have to do something different. We hear about several
investigations of agricultural mergers, and the increasing disparity between the prices farmers
receive and the price retail charge, but, what is being done to prevent the decline of farm values?
How can we continue farming with the lowest commodities prices in decades with our operating
costs increasing ? The pace at which agribusiness are consolidating is intensifying. Buyouts,
joint ventures or complete acquisitions has only enhanced the reality that prices are on the
decrease and in all probability will not rebound. With the elimination of competition in the
market place it is certain that the we will not receive a sufficient price for the products we sell.
Then it starts to trickle down. When we don’t receive a price that includes a profit, we can not
circulate those dollars back in the economic. We can not buy equipment or afford many needed
repairs. The equipment dealers and manufacturers are forced to lay-off employees and the cycle
just begins. Other agribusiness’s also suffer from the lack of the profits from the farm. The
government has the capability to thoroughly investigate these mergers and determine if they have
a valid reason for the consolidation and if healthy competition will be left in the marketplace.
Competition is intended to improve the agricultural economic. The focus should be on the
consolidation or monopoly of the agribusiness’s. Issues that have been discussed by the major
farm organizations and farm groups have been a accurate inventory management system, price
support programs among others. It should be evident that the farm bill offers an inadequate
safety net for farmers. You should take notice that the can not make expensive changes in our
operations to satisfy pressure from animal right groups or WI- DNR. Hear we repeat the
statement that agriculture is the largest industry in the nation and the State of Wisconsin. The
national government has forced producers into a world market with no protection from
competition and subsidized production from other countries. We should be entitled to the right
to operate profitably and to extract the dollar needed to do so from the marketplace. Federal
legislation should have the potential to improve and enhance the market. Supplemental income
assistance payments should not be away of life. We ask for a cost of production . We ask you to
support the recommendations from the major farm organizations and farm groups. We ask that
you protect the farm families that support the many agribusiness’s in our community.

/ghyw
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1) MARK CHRISTENSON of Lake Mills, member of WMMB

Data sent to USDA is not backed up and has no credibility.

Cheese in the system determines price of milk.
Storage facilities have cheese on hand, not reported.

Allow farmers to get involved.

He’'s on the WMMB and they have helped to promote milk.
Consumption increased in dairy and need to do more in pricing median.

Allow WMMB to do what its” name suggests. Involve consumers.
Store price is reflective of what farmers get.
Jewel store under indictment cause price of their milk is low. “Price Fixing”

His proposal is 1o create a codlition 1o allow set price structures.
Include WMMB, handlers, consumers.
Establish base price and address supply and demand.
If there is over supply create = powder

= research

=utilize whey differently

=food storage
Create national pool 1o include all farmers. Sent outline to US Sen.
Feingold. Need more Iafitude in state.

Look at imports.

If more milk on the market - get it off the market.

He can’t get more involved cause he’s on the board and has not
communicated with the board.

See enclosed copy of his ideas.




