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January 29, 2001

The Honorable Brian Burke, Co-Chair

The Honorable John Gard, Co-Chair
Members of the Joint Committee on Finance
113 South, State Capitol

Madison, Wisconsin 53702

Dear Senator Burke, Representative Gard, and Members:

In accordance with sec. 16.531(3), Wis. Stats., we are subrmitting this report on the
completed calendar quarter ended December 31, 2000, with an assessment of the
condition of the General Fund for the period January 1, 2001 to June 30, 2001.

The cash position of the General Fund at December 31 was $270.4 million, which is
lower than the $467.8 million projected in our report to vou on December 13, 2000.
This difference is due to higher than expected General Fund disbursements and
lower than expected General Fund receipts. The cash activity for the quarter was
as follows

" Geperal Fund Cash Activity
for the Quarter Ended December 31, 2000

($ in millions)

October |- : $1,545.9 $1,039.6
November 1,440.5 | 1,451.9 1,886.9
December 1,005.5 1.335.2 2,070.3
January 270.4

At no time during the quarter was it necessary to exercise the authority under sec.
16.53(10}){a}, Wis. Stats., pertaining to the delay of payments. However, at various
times during the quarter it was necessary to exercise the reallocation authority
under sec. 20.002(11})(a), Wis. Stats., for the Wisconsin Health Education Loan
Repayment Fund, the Utility Public Beneﬁts Fund, the University Trust-Income
Fund, and the General Fund.

The following cash forecasts are consistent with the General Fund condition
statement as estimated by the Legislative Fiscal Bureau on January 25, 2001.
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General Fund Cash Forecast
January 2001 - June 2001

{$ in Millions)

> n Rec . eme

$ 270.4 $1,939.0 $1,196.5
1,012.9 1,387.2 1,231.1
1,169.0 1,550.0 2,192.2
526.8 1,766.3 1,302.1
991.0 - 1,480.3 1,291.5
1,179.8 - 11,7384 | - 2.669.6
248.6 - ] -

The General Fund will show a positive balance throughout the six month period,
with the possible exception of the period between June 18th and June 26th.

During this period, it may become necessary to exercise the authority granted
under sec. 20.002(11){a}, Wis. Stats., pertaining to the reallocation of certain eligible
surplus moneys. It is not anticipated that the authority to delay payments granted
under sec. 16.53({10)(a}, Wis. Stats. will be utilized.

Sincerely,

Gecrgq ightboyrn
Secret
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January 29, 2001

The Honorable Donald J. Schneider PoorRs gy 200
Senate Chief Clerk — g
1 East Main Street, Suite 402 e .

Madison, WI 53707

- The Honorable John A. Scocc}s

- Assembly Chief Clerk © -
1'East Main Street, Suite 402
Madxson WI 537@8

Dear Chlef Clerk Schneader a;nd Chief Clerk Scocos

This report is transmitted as required by sec. 20.002(11)(f), Wis. Stats. {for
distribution to the appropriate standing committees under sec. 13.172(3), Wis.
Stats.), and confirms that the Department of Administration has found it necessary
to exercise the "temporary reallocation of balances” authority provided by this
section in order to meet payment responsibilities and cover resulting negative
balances durmg the month of December 2000.

*-On ‘Becember 1, 2@00 the Wzscansm Health Educatxan Loan Repayment Fzmd
balance was ~$9 thousand. This shortfall increased to -$11 thousandon - -
December 19, 2000 and continued into the month of January. As of the date of this
letter, it is expected to be resolved $00n. Thxs shortfall is duf: to the timing of
revenues Ca _

On December 1, 2000 the Ut:htv Public Benefits Fund balance was -$3 63
million; This shartfali decreased to ~$1 36 million. on December 6, 2000, increased
to -$2.16 million on December 19, to -$3.18 million on December 29 2000, and
continued into the month of January. As of the date of this letter, it is expected to
be resolved soon. This shortfall is due to the timing of revenues.

On December 4, 2000 the General Fund balance was -$73.53 million. This
shortfall increased to -$123.27 million on December 7, 2000, decreased to -$60.57
million on December 14, 2000, and continued until December 18, 2000 when the
balance reached $98.94 million. This shortfall was due to the timing of revenues.

The Wisconsin Health Education Loan Repayment Fund, Utility Public Benefits

Fund, and General Fund shortfalls were not in excess of the statutory interfund
borrowing limitation and did not exceed the balances of the Funds available for

interfund borrowing.

The distribution of interest earnings to investment pool participants is based on the
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average daily balance in the pool and each fund's share. Therefore, the monthly
calculation by the State Controller’s Office will automatically reflect the use of these
temporary reallocations of balance authority.

Sincerely,
'4 g, e
ossp gl
George Lightbo; :

Secretary L




SCOTT McCALLUM

GOVERNOR
GEORGE LIGHTBOURN
SECRETARY
Office of the Secretary
Post Office Box 7864
Madison, W1 53707-7864
WISCONSIN DEPARTMENT OF Voice (608) 266-1741
Fax (608) 267-3842
ADMINISTRATION B e,
February 12, 2001
The Honorable Donald J. Schneider
Senate Chief Clerk
1 East Main Street, Suite 402
Madison, WI 53707
The Honorable John A. Scocos N

‘Assembly Chief Clerk
-1 East Main Street, Suite 402
Madm__on WI 53708 '

Dear Chief Clerk Sch’ne'.id..érl and Chief Clerk Scocos:

This report is transmitted as required by sec. 20.002(1 1)(f), Wis. Stats. (for
distribution to the appropriate standing committees under sec. 13.172(3), Wis.
Stats.}, and confirms that the Department of Administration has found it necessary
to exercise the "temporary reallocation of balances" authority provided by this
section in order to meet payment responsibilities and cover resulting negative
balz-mces dunng the month of Januaxy 2001

' On January 1 2001 the Wasconsm Health Educatzon Loan Repavment Fun.d
balance was $1 1 thousand. This shortfall increased to -§$13 thousand on
January 17, 2001, decreased to -$2 thousand on January 24, 2001, and continued
into the month of February. As of the date of this letter, it is expected to be
resolved soon. This shortfall is due to the timing of revenues.

On January 1, 2001 the Utility Public Benefits Fund balance was -$3.18 million.
This shortfall decreased to -$1.76 million on January 4, 2001, increased to -$2.13
million on January 11, 2001, to -$3.08 million on January 23, 2001, to -$4.24
million on January 30, 2001, and continued into the month of February. As of the
date of this letter, it is expected to be resolved soon. This shortfall is due to the
timning of revenues.

On January 25, 2001 the University Trust-Income Fund balance was -$32
thousand. This shortfall decreased to -$24 thousand on January 26, 2001 and
continued until January 29, 2001 when the balance reached $1.95 million. This
shortfall was due to the timing of revenues.

The Wisconsin Health Education Loan Repayment Fund, Utility Public Benefits
Fund, and University Trust-Income Fund shortfalls were not in excess of the
statutory interfund borrowing limitation and did not exceed the balances of the
Funds available for interfund borrowing.
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The distribution of interest earnings to investment pool participants is based on the
average daily balance in the pool and each fund's share. Therefore, the monthly
calculation by the State Controller’s Office will automatically reflect the use of these
temporary reallocations of balance authority.

Sincerely,




SCOTT McCALLUM
GOVERNOR
GEORGE LIGHTBOURN
SECRETARY
Division of Executive Budget and Finance
Capital Finance Office
Post Office Box 7864
Madison, Wi 33707-7864
WISCONSIN DEPARTMENTY OF Voice (608) 266-3333

T Fax (608} 266-7645 TTY {608) 261-6630
; iAXDMIN ISTRAT ION E-maik: capfing@doa.state. wius
www.doa.state. wius/deblisclfindex.asp

February 19, 2001

The Honorable Brian Burke, Co-Chair
The Honorable John Gard, Co-Chair
Joint Committee on Finance

Madison, WI 53702

Dear Senator Burke, Representative Gard and Members:

This report is required by subsection (7) of Section 18.16 of the Wisconsin
Statutes and specifies the reason for not complying with subsections (2) to (5) of
the same section for a specific issue of debt.

On November 22, 2000, the Building Commission provided authorization for the
sale of $15,000,000 State of Wisconsin General Obligation Bonds of 2001, Series
A {Taxable) (the “Bonds”). Pursuant to this authorization, the Capital Finance
Director has sold these bonds directly to the State of Wisconsin Board of
Commissioners of Public Lands. This was a private sale conducted pursuant to
subsection (7} of Section 18.06 of the Wisconsin Statutes.

Since the Bonds are being sold directly to the State of Wisconsin Board of
Commissioners of Public Lands, and without the participation of underwriters,
compliance with subsections (2) to (5) of Section 18.16 of the Wisconsin Statutes
is not possible.

Sincerely,

George Lj
Secret
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March 15, 2001

The Honorable Brian Burke, Co-Chair

The Honorable John Gard, Co-Chair
Members of the Joint Committee on Finance
113 South, State Capitol

Madison, Wisconsin 53702

Dear Ser_iator Burke, Représentative Gard, and Members:

In accorda'._née' with sec.-16,53 1(1), Wis. Stats., we are submitting a report for the
next quarter on the use of the authorities conferred in sec. 16.53(10){a), Wis. Stats.,

sec. 20.002(11}(a}, Wis. Stats., and Subch. III of Chapter 18, Wis. Stats., related to
cash flow management and the issuance of operating notes.

The following cash forecasts are consistent with the General Fund condition
statement as estimated by the Legislative Fiscal Bureau on January 25, 2001.

General Fund Cash Forecast

_April- June 2001 - -
T $mmilions)

$ 736.3 | $1,766.3 $1.302.1

April

May 1,200.5 1,480.3 1,291.5
June 1,389.3 1,738.4 2,669.6
July 458.1

The General Fund will experience low balances during the period between June
18th and June 22nd. During this period it may become necessary to exercise the
authority granted under sec. 20.002(11}{a), Wis. Stats., pertaining to the temporary
reallocation of certain eligible surplus moneys. It is not anticipated that the
authority to delay payments, granted under sec. 16.53{10)(a), Wis. Stats., will be
utilized.

Sincerely,

i
?-’f e
L

/L C S R
orge Lightboury a
Secretary //
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March 15, 2001

The Honorable Donald J. Schneider
Senate Chief Clerk

1 East Main Street, Suite 402
Madison, WI 53707

The Honorable John A. Scocos
Assembly Chief Clerk SR

1 East Mam Street, Suite 402
Madlson, ’WI 537 08 '

Dear Chief Clerk: Schnexder and Chief Clerk Scocos:

This report is transmitted as required by sec. 20.002(11}{{), Wis. Stats. {for
distribution to the appropriate standing committees under sec. 13.172(3), Wis.
Stats.), and confirms that the Department of Administration has found it necessary
to exercise the "temporary reallocation of balances" authority provided by this
section in order t6 meet payment responsibilities and cover resulting negative
balances during the month of February 2001.

e Februa;ty 1 20()1 the Wlsconsin Health Education Loan 'Reggment Fund

balance was -$2 thousand. This shortfall increased to -$4 thousandon
February 13, 2001, to -$5 thousand on February 14, 2001, and continued into the
month of March. As of the date of this letter, it is expected to be resolved SO0M.
This shortfall is due to the tlmmg of revemzes S

On Februaxy 1, 2001 the Utihtx Pu'blic Beneﬁts Fund balance was —$4 24 million.
This shortfall decreased to -$905 thousand on February 8, 2001, increased to
-$1.44 million on February 16, 2001, to -$2.17 million on Febmary 22,2001, and -
to -$2.76 million on February 27, 2001. This shortfall continued until March 6,
2001 when the balance reached $425 thousand. This shortfall was due to the
timing of revenues.

The Wisconsin Health Education Loan Repayment Fund and Utility Public Benefits
Fund shortfalls were not in excess of the statutory interfund borrowing limitation
and did not exceed the balances of the Funds available for interfund borrowing.

The distribution of interest earnings to investment pool participants is based on the
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averagc daily balance in the pool and each fund's share. Thereforc, the monﬂuy
calculation by the State Controller’s Office will automatically reﬂcct the use of these
temporary reallocations of balance authority. .

Sincerely,

eorge Lightbou of
Secretary




SCOTT MeCALLUM
GOVERNOR

GEORGE LIGHTBOURN
SECRETARY

Division of Executive Budget and Finance
Post Office Box 7864

Madison, W1 53707-7864
WISCONSIN DEPARTMENT OF Voios (68) 2601736

ADMINISTRATION Fax (608) 267-0372

TTY (608) 267-9629

March 21, 2001

The Honorable David Ward

State Assembly

304 North, State Capitol

Madison, WI 53702
Docrt—

Dear Representative Ward:

During the. Joint Committee on Finance’s March 19 meeting, you requested additional
information regarding a provision in the Governor’s Budget proposal related to
distance education rule making.

The Governor’s 2001-03 biennial budget proposal contains a provision that would
require the State Superintendent to work with the Wisconsin Technical College System
Board, the TEACH Board and the Department of Administration in promulgating rules
related to distance education.

The Governor included th1s provision in his budget. pmposal as a means to ensure that
school districts are able to take full advantage of the educational opportunities offered
through distance education technologies. Over the past decade, school districts have
begun experimenting with distance education as a tool to expand course offerings and
to enrich curricula. School districts’ capacity to engage in such efforts has been aided
by the funding and support provided through the TEACH program. In addition,
technical college districts are beginning to develop Internet-based course offerings for
high school students. Requiring the State Superintendent to consult with other
agencies that are closely involved in school districts’ efforts to use technology in the
classroom, before developing regulations limiting how school districts can use these
technologies, will help ensure that any rules that are implemented will allow districts
the flexibility they need to realize the full potential of distance education technologies
to improve education in Wisconsin.

Please contact me if you have any further questions regarding this provision.
Sincerely,
e

Richard Chandler
State Budget Director
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GOVERNOR

GEORGE LIGHTBOURN
SECRETARY -

Division of Executive Budget and Finance
Post Office Box 7864

; Madison, W1 33707-7864
WISCONSIN DEPARTMENT OF Voice (608) 266-1736

| ADMINISTRATION ~ [etmaen

TTY (608) 267-9625

Date: March 23, 2001

To: Representative Sheryl Albers

127 West Capitol
Wﬂﬂ@”

From: R;chard G. Chandler
State Budget LDa,rector

Subject:' Budgﬁt Summary Ques‘aon Regardmg Proba‘uon and Parole Holds

You recently asked about changes in the Governor’s budget concerning the
Department of Corrections’ reimbursement to counties for probation and
parole holds, LFB Summary Item #3 on p. 206.

DOC’s buci_get authority for reimbursement to counties for probation and
parole holds is $4,019,800 GPR in each year of the current biennium, as
-well as the upcoming FY01-03. bzenmum No changes were made to the
‘program in the budget. Payments for one fiscal year are made in October _
' faﬁowmg that fiscal year. Thus reimbursement for FY00 was paid this past o
October in FYO1. Current statutes require DOC to prorate the payments

for any fiscal year in which the department does not have sufficient funds

to pay the full $40/day authorized by statute. The following table indicates
the holds and rates paid for the past four fiscal years.

Fiscal # of Holds | # of Hold Days | Average # of Hold | Rate/Day
Year Days

1997 6,564 94,932 14.50 $40.00
1998 7,023 103,150 14.69 $38.97
1999 5,944 93,316 15.70 $40.00
2000 6,079 107,775 17.73 $37.29

cc:  Members, Joint Committee on Finance
Bob Lang, Legislative Fiscal Bureau




SCOTT McCALLEM
GOVERNOR

GEORGE LIGHTBOURN
SECRETARY

Office of the Secretary
Pest Office Box 7864

: Madison, WI 33707-7864
- WESCONSIN DEPARTMENT OF Voice (608) 266-1741

ADMINISTRATION Fax (608) 267-3842

TTY (608) 267-9629

April 13, 2001

The Honorable Brian Burke, Co-Chair
The Honorable John Gard, Co-Chair
Joint Committee on Finance
Madison, WI 53702

Dear Senator Burke, Representative Gard and Members:

This report is required by subsection (7} of 18.16 of the Wisconsin Statues and
specifies the reason for not complying with subsections (2) to (5) of the same
section for a specific issuance of debt. On October 24, 2000, the Building
Commission authorized the sale of not to exceed $10,000,000 State of
Wisconsin General Obligation Bonds, Clean Water Fund Program {the “Bonds”].

On November 16, 2000, $5,000,000 State of Wisconsin General Obligation
Bonds of 2000, Clean Water Fund Program Series A, were sold privately to the
Environmental Improvement Fund pursuant to 18.06 (9) of the statues. On
April 18,2001, the remaining $5,000,000 State of Wisconsin General Obligation
Bonds of 2001, Clean Water Fund Program Series A, will be sold privately in the
same manner to the Environmental Improvement Fund.

Since the Bonds will be sold directly to the Environmental Improvement Fund,
and without the participation of underwriters, compliance with subsections (2)
to (5) of s. 18.16 is not possible. The Bonds will be held by the Environmental
Improvement Fund as investments to provide cash flow to the State of
Wisconsin Clean Water Revenue Bonds.

Sincerely,

George 14
Secret




SCOTT McCALLUM
GOVERNOR

GEORGE LIGHTBOURN
SECRETARY

(ffice of the Secretary
Post Office Box 7864

Madison, Wl 53707-7864
WISCONSIN DEPARTMENT OF Voice (608) 266-174]

ADMINISTRATION Fax (608) 267-3842

TTY (608) 267-9629

April 13, 2001

The Honorable Brian Burke, Co-Chair
The Honorable John Gard, Co-Chair
Joint Committee on Finance
Madison, WI 53702

Dear Senator Burke, Representative Gard and Members:

This report is required by subsection (7} of 18.16 of the Wisconsin Statutes and
specifies the reason for not complying with subsections (2) to (5) of the same
section for a specific issue of debt.

On February 28, 2001, the Building Commission authorized the sale of
$91,620,000 State of Wisconsin General Obligation Bonds of 2001, Series B (the
“Bonds”). Pursuant to this authorization, on April 3, 2001, the Capital Finance
Director conducted a public sale for and awarded the Bonds. This was a public
sale conducted pursuant to Subchapter I of Chapter 18. The attached Official
Notice of Sale, dated March 23, 2001, set the terms and conditions of the sale and
was available to all potential bidders. The State received six bids for the Bonds.

The award was based on the lowest true interest cost rate to the State. The
successful underwriters were a syndicate managed by Salomon Smith Barney, Inc.
A list of the syndicate members is attached. There are two firms in the syndicate
that are certified by the Department of Commerce as a minority owned-firm. The
participation of these minority-owned firms is 2.18% of the total Bond issue.

Underwriting participation by minority owned firms is encouraged. There is a
section “Minority Participation” in the Official Notice of Sale and the attached list of
the certified minority owned firms, which includes address, phone number, and
contact person, was included in the bidding materials made available to each
prospective bidder.

Sincerely,
Gﬁb oui §
Secretary -

Enc.



$91,620,000
State of Wisconsin General Obligation Bonds of 2001, Series B

Underwriting Syndicate

Underwriters: .
Book Running Manager:
Salomon Smith Barney, Inc.

Managers:
UBS PaineWebber Inc.
First Albany Corporation

Members:
Axelrod Associates, Inc.
William Blair & Company, L.L.C.
A.G. Edwards & Sons, Inc.
Isaak Bond Investments, Inc.
Morgan XKeegan & Co., Inc.
Nike Securities
Pryor, Counts & Co., Inc.
Raymond James & Associates
Siebert Brandford Shank & Co.
Stephens Inc.

In association with: -

Mé;nager:
Harris Trust and Savings Bank

Members:
Ferris, Baker Watts [nc.
McDonald Investments, Inc.
Northern Trust Securities, Inc.
Securities Corporation of lowa




OFFICIAL NOTICE OF SALE
(Revised March 28, 2001-—Clarifying the Sale Time)

$91,620,000
STATE OF WISCONSIN

GENERAL OBLIGATION BONDS OF 2001, SERIES B

SEALED AND ELECTRONIC PROPOSALS will be received by the Capital Finance Director, acting on behalf of
the State of Wisconsin Building Commission {Commission), at the Reception Area, Administration Building, 101
East Wilson Street - 10th Floor, Madison, Wisconsin, until 10:00 a.m. (Cental Time) on April 3, 2001, when they
will be publicty opened and read, for the purchase of $91,620,000 State of Wisconsin General Obligation Bonds of
2001, Series B (Bonds) on the terms and conditions stated below. Scaled proposals must be delivered to the
Reception Area. Elestronic proposals must be submirted through Bloomberg Services, Dalcomp/Parity, or’
MuniAuction (Approved Providers). Scaled proposals will be opened, electronic propesals retrieved, and all
proposals publicly announced in the Reception Area shortly atter the deadline for proposals.

Terms of Bonds. The Bonds will be dated April 1, 2001, and will be payable as to principal either through serial
maturities or redemption from mandatory sinking fund payments (as specified by the successful bidder) on May | of
each vear, in the years and principal amounts as follows:

Principal

Year Amount
2012 5 7,365,000
2013 7,695,000
2014 8,050,000
2015 8,430,000
2016 8,835,000
2017 9,270,000
2018 9,730,000
2018 10,220,000
Lo 202000 0 16,740,000
2021 11,285,000

Each bid must specity whether the principal amount of the Bonds payable on a particular date will be a payment at
maturity of a serial bond or a mandatory sinking fund payment of a term bond. The mandatory sinking fund
payments of each term bond shall be on one or more consecutive annual payment dates immediately preceding the
maturity date of such term bond. The mandatory sinking fund payment (if any) so specified for any year must be
equal to the full principal amount of Bonds listed in the table above as payable in that year. The same interest rate
specified for the nominal maturity of a term bond must also be specified for all mandatory sinking fund payments of

such term bond.

The Bonds will bear interest, payable or November 1, 2001 and semiannually thereafter on the first day of May and
Nevember, at such rate or rates per annum as are designated by the successful bidder in its bid. Interest on the Bonds
will be computed on the basis of a 360-day year of twelve 30-day months.

Optienal Redemption. The Bonds are subject to redemption at the option of the Commission on May 1, 2011 or
any date thereafter, in whole or in part, in integral maltiples of $5,000. In the cvent of partial redemption, the
Comymission shall direct the maturity or maturities and the amount thereof so to be redeemed. The redemption price
for Bonds redeemed prior to their stated dates of maturity shail be equal to 100% of the principal amount of the
Bonds so redeemed, plus accrued interest to the date of redemption.

Mandatory Sinking Fund Redemption. The Bonds of certain materities will be subject to mandatory redemption
prior to their respective stated maturity dates, in part, from mandatory sinking fund payments, 10 the extent the




suceessful bidder so specifies in its bid. In such eveat, the redernption price shall be equal to 100% of the principal
amount of the Bonds so redeemed, plus accrued interest wo the date of redemption.

Book-Entry. The Bonds will be issued as fully registered bonds without coupons and, when issued, will be
registered only in the name of Cede & Co., as nominee for The Depository Trust Company, New York, New York
(DTC). DTC will act as securitiss depository of the Bonds. A single Bond certificate for each separate maturity will
be issued to DTC and immobilized in its custody. Individual purchases will be made in book-entry-only form
pursuant to the rules and procedures established between DTC and its participants, in the principal amount of 35,000
and integral multiples thereof. Individual purchasers will not receive certificates evidencing their ownership of the
Bonds purchased. The Bond certificates will be deposited with DTC as a condition of the closing. The State of
Wisconsin (State) will make payments of principal and interest on the Bonds on the dates set forth above, 1o DTC or
its nomines as registered owner of the Bonds in same-day funds. Transfer of payments to participants of DTC wili be
the responsibility of DTC; transfer of payments to beneficial owners by DTC participants will be the responsibility of
the participants and other nominees of beneficial owners, all as required by rules and procedures of DTC and the
participants. No assurance can be given by the State that DTC, its participants, and other nominees of beneficial
owners will make prompt transfer of the payments. The State assumes no liability for failures of DTC, its parﬁcap:mts,
or other nominees to promptiy transfer payments to beneficial owners of the Bonds.

Notice to Securztles Hapes:tary Notices, if any, g zwcn by the State to the securities depository are redistributed in
the same manﬂer as.are’ pa.ym&ms The State 2SSUMES O liabitity for the failure of the securities depository, its

participants, orother nominees of beneficial ewners to promptiy transfer said notices to the beneficial owners of the
Boads. The State is not responmbie for supervising the ﬂctzwt:::s or reviewing the records of the securities depository
" or its direct and. mdsrect pammpanis '

Successor to Secarities Depas:tcry. In the event that the relationship with the current securities depository is
terrninated and the Commission does not appoint a successor securities depository, the Commission will prepare,
authenticate, and deliver, at its expense, fully registered certificated Bonds in the denonunations of §3,000 or any
integral multiple thereof, in the aggregate principal amount of Bonds of the same maturities and interest rates then
outstanding, to the beneficial owners of the Bonds as identified to the Comumission by the securities depository and
its participants.

Purpose and Pledge. The Bonds will be issed to finance the cost of various public improvements and grants to
local units.of government. The Bonds wili be issued pursuant 1o Chapter 18 of the Wisconsin Statutes and a
resolution’ adopted by the Commission on Fabrmuy 28;.2001. The Bonds will be direct and: gcncrai obligations of
the State.” The full faith; credit, and taxing power of" the State will be irrevocably pledged to the payment of the
principal of and interest on the. Bonds, and there will be irrevocably appropriated, as a first charge upon all revenues
of the State, a sum sufficient for the payment of the principal of and interest on the Bonds. .

Minority Participation. It is the policy of the Commission to endeavor to ensure that 6% of the Bonds are
underwritten by firms that are certified by the State as bmng minority owned. The Commission urges prospective
bidders to obuin from the Comzmssmn a list of firms so certified and to include such firms in their bidding group.
The Commission further encourages certified minority-owned firmns to submit bids directly and to assemble bidding
groups for the submission of bids. Minority-owned firms that are not yet certitied by the State and wish o be, may
contact the Wisconsin Department of Commaree, Bureau of Minority Business Development at 608.267.9550.

Offering of Securities. The State offers to sell these securities by competitive bid. 1n the jurisdictions of Georgia,
[linois, Louisiana, Nebrasia, New York, North Dakota, and Vermont, the State's offer is limited to the following:
brokers, dealers, banks, savings institutions, trust companies, insurance companies, investment companies, pension
or profit sharing wusts, and other financial institutions.

No Bend Insurance. The award of the Bonds will be made with the understanding that no bond insurance will be
used in connection with the primary offering of the Bonds. The successful bidder mugt certify, prior to the delivery
of the Bonds, that nio bond insurance policy has been obtained by or on behaif of it or any other member of its
underwriting group (whether or not 2 member of the bidding group) during the “primary offering” of the Bonds (as
such term is defined in paragraph (f)(7) of Rule 15¢2-12 under the Securities Exchange Act of 1934). This '
requirement does not prohibit insuring the Bonds in secondary market transactions or with portfolio insurance.

[



Electroaic Bidding. Bidders who imend to submit electronic proposals must submit a signed Agreement About Use
of Electronic Bidding Service Provider to the Capital Finance Director prior to the bid opening. The Commission
assumes no responsibility or liability for bids submitted through an Approved Provider. If any provisions in this
Otficial Notice of Sale contlict with information provided by an Approved Provider, this Official Notice of Sale shail
conrol, Further information about the electronic bidding service providers, incleding any fee charged and applicable
requirements, may be obtained from:

» Bloomberg Services * Dalcomp/Parity s MuniAoction
" Bloomberg Business Park 395 Hudson Street, FLR 3 Allegheny Building
100 Business Park Road New York, NY 10014 429 Forbes Ave., Suite 1800
Skillman, NJ 08588-1629 Cheryl Horowitz, 212.806.3898 Pittsburgh, PA 15219
New Issues Desk, 609.279.3250 ' David Hasenkopf, 412.391.7686

Official Bid Form and Award. Sealed proposals must be made using the Official Bid Form, and all electronic
proposals shall be deemed to incorporate the provisions of the Official Bid Form. The Bonds will be awarded at the
lowest true intorest cost rate to the State. The true interest cost rate for each bid will be determined ou the basis of
present value by doubling the semiannual interest rate. compounded semiannually, necessary to discoant the debt
service payments to April 1, 2001 and to the price bid. In the event two or more bids specify the same lowest e
interest cost rate, then the award will be made to the bidder with the lowest true interest cost rate and the largest
minority-owned firm participation, or if such bidders have an equal amount of minority-owned participation, then
selection for award will be made among such bidders by the Capital Finance Duector by lot,

Each bid shall indicate an interest rate for each maturity and a purchase price for the Bonds. Each interest rate bid
muast be a multiple of 0.05%. A bid must be for all the Bonds and may be for any purchase price not less than 98. 5%
of the par amount of the Bonds ($90,245,700) nor greater than [01.5% of the par amount of the Bonds
(892,994,300). There shall be only one interest rate per maturity. The Bonds may not have an initial offering price
less than 98.5% of par. The Capital Finance Director, acting on behalf of the Commission, may waive any
informality or irregularity in any bid or condition of this Official Notice of Sale and reject any or all bids.

No later than one-half hour afier verbal notification of being the apparent high bidder, the “when, as, and if issued”
offering prices of all Bonds must be communicated to the Capital Finance Office. In the interest of price
transparency in the market, the State encourages the successful bidder to prompily disseminate the initial o‘farmg
pnces for ail Bonds

Bxd Depasm A cs;mf cd, mfﬁmal or caslncrs check must be pmwdcd ora financxal surety bond submitted, for each
bid, payabie to the order of the State of WI“ECOﬂbEH, in the amoimt of 51,830,000, If a check is provtdad it must
sccompany the bid. If'a financial surety bond is submitted, it must be from au insurance company licensed to issue
such a bond ir the State of Wisconsin and acceptable to the Capital Finanee Director, and such bond must be
submnitted to the Capital Finance Office prior to the opening of the bids. The financial surety bond must identify each
bidder whose deposit is assured by such bond. Each bidder submitting a financial surety bond should determine for
itself that the finuncial surety bond is submisted prior to the bidding deadline. If the bid is awarded to a bidder that
has submitted a financial surety bond, the bidder is required to provide the good-faith deposit in immediately
available funds not later than 1:30 p.m. (Central Time) on April 4, 2001, A claim may be made under the financial
surety bond in the event that the good-faith deposit is not timely. Bids shall be enclosed in 2 sealed envelope marked
on the outside, in substance, Bid for State of Wisconsin General Obligation Bonds of 2001, Series 8.

Good-Faith.Deposit. The good-faith deposit of the successful bidder wiil be cashed. . Al} checks of unsuccessful
bidders will be returned immediately upon award of the Bonds. No interest will be allowed on the amount of the
good-faith deposit. The proceeds of the good-faith deposit of the successful bidder will be applied t the purchase
price of the Bonds. In the event that the successful bidder should fail w take up and pay for the Bonds in compliance
with the terms of its bid, the Commission, at its option, may retain the good-faith deposit as liquidated damages or, at
its further option, may retain the good-faith deposit as partial paymient of actual damages or as security for any other
remedy availabie to the Commission. The amount of the good-faith deposit is to be retumed to the successful bidder
on the failure of the Commission 1o perform in accordance with the rerms of this Official Notice of Sale and the bid
All bids shall remain firm for five hours after the time specitied for the opening of bids, and an award of the Bonds,
or rejection of all bids, will be made by the Capital Finance Director within said period of time.
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Certification of Price. The successful bidder shall certify, prior 10 delivery of the Bonds, the “issue price” of the
Bonds awarded to such bidder as defined in Section 1274 of the Internal Revenue Code of 1986, as amgnded.

Closiag and Delivery. The closing will be at or about 9:30 a.m. (Bastern Time), on or about April 18, 2001 The
Bouds will be delivered to DTC no later than the day prior to the closing. Payment for the Bonds must be made by
wire in immediately availabie funds for credit at Firstar Bank, National Association at said date and vime. Should
delfivery be delayed beyond 45 days from the date of sale for any reason beyond the controi of the State except
failure of performance by the successful bidder, the State may cancel the award or the successful bidder may demand
return of its good-faith deposit and thereafier its intorest in and liability for the Bonds will coase.

Bond Opinion. The legality of the Bonds will be approved by Foley & Lardner, bond counsel, whose unqualified
approving opinion wifl be furnished to the successful bidder without cost upon the delivery of the Bonds. There will
also be furnished upon the delivery of the Bonds the usual closing papers, including a certificate stating that there is
no litigasion pending or threatened affecting the vaiidity of or security for the Bonds and a certificate to the effect
that the Official Statement prepared in connection with the sale of the Bonds, as of the date of the Official Statement
and as of the date of detivery of the Boads, does not contain any untrue statement of a material fact or omit to state
any material fact necessary to make the statements therein, in light of the circumstances under which they were made,
not misieading.

Tax Exemption. Under éxi_sting law interest on the Bonds is excluded from gross income for federal income tax "
purposes. Imierest on the Bonds is not'an item of tax preference for purposes of the federal alfernative minimum tax.

Continuing Disclosure. [n order to assist bidders in complying with Section (b)(5) of Rule 15¢2-12 under the
Securities Exchange Act of 1934, the State has execited a Master Agreement on Continuing Disclosure and an
Addendum Describing Annual Report for General Obligations and will execute a Supplemental Agreement
specifically for the Bonds {Continuing Disclosure Documents). The Continuing Disclosure Documents are
available to prospective bidders and will be included in the closing papers,

CUSH’ Numbers., The Bonds will contain CUSIP identification numbers, but such numbers shall not constituie a part
of the coniract for the purchasc of the Bonds, and any error or omission with respect thereto shail not constitute cause
for refusal by the purchaser to accept delivery of and pay for the Bonds in accordance with the terms of the
purchaser's bid. ' :

“Bidding Bucuments The Preliminary Official Statement, which is available clectronically at the web site stwvm
below, is i 2 form which the Commission “decrs final” as of March 23, 2001 for purposes of Section (b)(1) of Rule
15¢2-12 under the Securities Exchange Act of 1934 bur is subject to revision, amendment, and completion in a final
official staternent as defined in Section ()(3) of such rule. The Prelimunary Official Statement, Official Bid Form,
Agreement About Use of Electronic Bidding Service Provider, and Contmmng stciosurc Documents may be.
obiained from the world wide web at:

wiww doastate. wius/debfeapiinpos.asp
Paper copies of these documents may be obtained from the Capita] Finance Office, Department of Administration,
Administration Building, 101 East Wiison Street -~ 10th Floor, Madison, Wisconsin 53702, 608.266.2305,
608.267.7399, 608.267.0374, or capfin@doa.state.wi.us,

Final Official Statements. The Commission will furnish to the successful bidder, without cost, up to 1000 copies
of the final Official Staterment within seven business days after the award of the Bonds.

Dated: March 23, 2001 Frank R. Hoadley
Capital Finance Director



MINORITY-OWNED UNDERWRITING FIRMS

CERTIFIED BY THE

WISCONSIN DEPARTMENT OF COMMERCE

March 1, 2601

Note: The foilowing list of minority-owned underwriting firms is provided for the information of potential bidders on the Bonds and
does not constitute a part of the Official Notice of Sale. Minority participation in bids is strongly encouraged by the Siate but is not 2

requirement for submitting a bid.

Mr Michael Yap
Americal Securities Inc
250 7th Ave

San Francisco CA 94118
415-666-00633

Mr Elton Johmson Jr

Amerivef Securifies Ing :
9800 S Sepulveda Blvd Ste 820
Los Angeles CA 90045 -
328-641»6284: o

Ms Caridad Ingeo

- AMI Risk Consultants Fne
11410 N Kendall Dr #208
Miami FL 33176-1031
365-273-1589

Ms Ceyenna Bennett
Apex Securities Inc
333 Clay St Ste 1310
Howston TX 77002
713-650-1122

Ms Benita Pierce

B Pierce & Co Ine
12 Greene St #3
New York NY 10013
2122191114

Mr Sano Shirnoda

Bio Science Securiries Inc
2 Theatre Sq #210

Orinda CA 94563-3346
925-253-9520 ’

Mr Charies W Johnson
Blaylock & Pariners LP
609 5th Ave

New York NY 10017
888-738.6633

Mr Bufus Oudaw

Boe Securities

225 8 15th St Ste 928
Philadeiphia PA 19102
215.346-2300

Mr Samuel D Bwing Ir
Ewing Capitat Inc
6630 16th SINW
Washington DC 20012
202-829-9450

Ms Sherlin Lee

First Honolulu Securities Inc

900 Fort SL#950
Honoluly H1 96813
R08-523-9422

Ms Gail M Pankey
Gail M Pankey

& Broad St .

New York NY 10005
2124250382

Ms Lenda P 'Washington
GRW Capital Corp
1004 Sixth St NW
Washington DC 20001
202-628-7090

Ms Laura J Janus
HCM Investments Inc
35 W Wacker Dr #3260
Chicago IL 60601-1614
312-553-1000

Mz Louis A Holland
Helland Capital Mgmi LP
35 W Wacker Dr St 3260
Chicago IL'60601 = '
312-583-1000- "

Mr Eric H Pookrum
INNOY A Securities Inc
3703 Woodsman Court
Suitland MD 20746-1376
301-967-7368 ¢

Mr Ronald Jackson

Jackson Partners & Assoc Inc
381 Park Ave S #6821 -

New York NY 10016
800-932-9863

Mr Samuel W Bacote

Jackson Securities Ine

{0 Peachtree St NW Ste 2250
Adanta GA 30303-1912
404-322-5766

-Mr john Hsu

Jokn Hsu Capital Group Inc
767 3rd Ave F1 18

New York NY 16017-2023
212-223-751%

Mr Albert Grace Jr

Loop Capiral Markers LLC
175 W Jackson Ste AG35
Chicago 1L 60604
312-913-4903

Ms Patricia Winans
MAGNA Securities Corp
60 E 42nd St Ste 2530

New York NY 10065
212.547.3740

Ms Patticia Senese

May Davis Group.

1 World Trade Center Ste 8735
New York NY 10005
212-775-7400

Mr Philip Y Loung
Montrose Securities Intrntl
50 California St #3270

San Franciseo CA 94111
415-399-9655

Mr Neil Lieborman
MR Beal & Company
67 Wall 5t

New York NY 10005
212-983-3630

Mr Randolph T Myricks

North Milwaukee Bancshares Ine
3630 W Fond Du Lac Ave
Milwaukee W1 51216
414-466-2344x128

Mr Huanter Revacids

Omusi Financial Group LLC
6575 W Loop South Ste 110
Beliatre TX 77401
713-349-9600

Mr Bavid Omes

Ormes Capital Markets Inc
335 Broadway FI1 10

New York NY 10006
212-361-1320

Mr Miguel Ura

Oro Financial ne

4037 Tulane Ave #1950

New Orloans LA 78119-6829
304-482-4116



MINORITY-OWNED UNDERWRITING FIRMS
CERTIFIED BY THE
WISCONSIN DEPARTMENT OF COMMERCE

March 1, 2001 Continued

Mr Malcolmn Pryor : Mr Bric L Smail Ms Maris Markham Thompson
Pryvor Counts & Co Inc SBK-Brooks Investiment Carp The Chapman Co

1515 Market St #819 50 Public Sg 840 Terminal Twr 401 E Pratt StF1 28
Philadelphia PA 19102 Cleveland OH 44113 Baltimore MD 21202
213-569-0274 216-861-6950 410-825-5658

Mr George W Graham _ Ms Suzanne Shank. - : Mr Christopher I Williams
Ramirer & Co Ine Siehert Brundford Shank & COLLC The Williams Capital Group LP
61 Broadway #2924 30 N Lasalle 81 See 2128 630 Fifth Ave F1 10

New York NY 10006 Chicago IL 60602 New York NY 10019
2:2-248-0500 _ 312-759-0400 212-830-4500

Mr Dominic Antoniello Mr Harvey K deKrafft — Mr Matthow Greene

Redwood Securities Group Inc Sturdivant & Co Inc ; Utendahl Capital Partners LP
600 California St Ste 1650 Plara 1000 at Main St Ste 200 30 Broad SLF 31

San Francisco CA 941(38-2408 . Voorhees NJ 08043 New York NY 10004

415-954.0678 . _ 836-751-1331 : 212-797-2660




SCOTT McCALLUM
GOVERNOR

GEORGE LIGHTBOURN
SECRETARY
Office of the Secretary

Post Office Box 7864

Madison, WI 33707-7864
WISCONSIN DEPARTMENT OF Voice {608) 266-1741

- ADMINISTRATION Fax (608) 267-3842

TTY (608) 267-9629

April 13, 2001

The Honorable Brian Burke, Co-Chair
The Honorable John Gard, Co-Chaar
Joint Committee on Finance

Madison, WI 53702

Dear Senator Burke, Representative Gard and Members:

This report is required by subsection (7) of 18.64 of the Wisconsin Statutes and
specifies the reason for not complying with subsections (2) to (5) of the same section
for a specific issue of debt.

On December 20, 2000, the Building Commission authorized the sale of
$70,000,000 State of Wisconsin Clean Water Revenue Bonds, 2001 Series 1 (the
“Bonds”). Pursuant to this authorization, on April 4, 2001, the Capital Finance
Director conducted a public sale for and awarded the Bonds. This was a public sale
conducted pursuant to Subchapter II of Chapter 18. The attached Official Notice of
Sale, dated March 23, 2001, set the terms and conditions of the sale and was
available to all potential bidders. The State received five bids for the Bonds.

The award was based on the lowest true interest cost rate to the State. The
successful underwriter was Banc One Capital Markets, Inc., which is not certified
by the Departrment of Commerce as a minoerity owned-firm.

Underwriting participation by minority owned firms is encouraged. There is a
section “Minority Participation” in the Official Notice of Sale and the attached list of
the certified minority owned firms, which includes address, phone number, and
contact person, was included in the bidding materials made available to each
prospective bidder,

Sincerely,




OFFICIAL NOTICE OF SALE
(Revised March 28, 2001—Clarifying the Sale Time)

$70,000,000
STATE OF WISCONSIN
CLEAN WATER REVENUE BONDS, 2001 SERIES 1

SEALED PROPOSALS AND ELECTRONIC PROPOSALS will be received by the Capital Finance Director, acting
on behaif of the State of Wisconsin Building Commission (Commission), at the Reception Area, Administration
Building, 101 East Wilson Street - 10th Floor, Madison, Wisconsin, until 10:00 a.m. (Central Time) on April 4,
2001, when they will be publicly opened and read, for the purchase of $70,000,000 State of Wisconsin Clean Water
Revenue Bonds, 2001 Serizs 1 (2001 Series 1 Bonds) on the terms and conditions stated below. Sealed proposals
must be delivered to the Reception Area. Electronic proposals must be submitted through Bloombery Services,
Dalcomp/Parity, or MuniAuction (Approved Providers). Sealed proposals will be opened, electronic proposals
retrieved, and all proposals publicly announced in the Reception Area shortly after the deadline for proposals.

Terms of 2001 Series 1 Bonds. The 2001 Series 1 Bonds will be dated April 1, 2001, and will be payable as to
principal either through serial maturities or redemption from mandatory sinking fund payments (as specified by the
suceesstul bidder) on June 1 of each year, in the years and principal amounts as follows:

Principal Principal
Year Amount Year Amount
2002 32,310,000 0z $3,410,000
2003 2,390,000 2013 3,565,000
2004 2,475,000 : W4 3,735,000
2005 - 2,570000 2015 3,910,000
2006 2,665,000 2016 4,100,000
2007 2,770,006 2017 . 4,305,000
2008 2,885,000 2018 4,520,000
2009 3,003,000 2019 4,750,000
2010 3,130,000 2020 4,990,000
2011 3,265,000 2021 5,250,000

Each bid must specify whether the principal amount of the 2001 Series | Bonds payable on a particular date will be
a payment at maturity of a serial bond or a mandatory sinking fund payment of a term bond. The mandatory sinking
fund payments of each term bord shall be on one or more consecutive annual payment dates immediataly preceding
the maturity date of such tern: bond. Term bonds may be created with a final marurity either on, before, or after
June 1, 2011; however, no term bond designated to mature on and after June I, 2012 may contain any sinking fund
paymenits prior to June 1, 2011. The mandatory sinking fund payment (if any) so specified for any year must be
equal to the full principal amount of 2001 Series | Bonds listed in the table above as payable in that year. The
same interest rate specified for the nominal maturity of a term bond must also be specified for ail mandatory sinking

fund payments of such term bond.

The 2001 Series [ Bonds will bear interest, payable on December 1, 2001 and semiannually thereafter on the first
day of June and December, at such rate or rates per annum as arc designated by the successful bidder in its bid.
Interest on the 2001 Series | Bonds will be computed on the basis of 2 360-day year of twelve 30-day months.

Optional Redemption, The 2001 Series | Bonds maturing in the years 2002 to 2011, inclusive, shall not be subject
to redemption prior to their stated dates of maturity. The 2001 Series | Bonds maturing on or after June 1, 2012 are
subject to redemption at the option of the Commission on June 1, 2011 or any date thereafter, in whole or in part, in
integral multiples of 85,000. In the event of pardal rederaption, the Coimnmission shall direct the maturity or
maturities and the amount thereof so o be redeemed. The redemption price for 2001 Series I Bonds redeemed prior
to their stated dates of maturity shall be equal to 100% of the principal amount of the 2001 Series ! Bonds so
redeemed, plus accrued interest o the date of redemption.

Mandatory Sinking Fund Redemption. The 200! Series | Bonds of certain maturities will be subject to
mandatory redemption prior to their respective stated maturity dates, in part, from mandatory sinking fund payments,
to the extent the successful bidder so specifics in its bid. In such event, the redemption price shall be equal to 100%
of the principal amount of the 200! Series | Bonds so redeemed, plus accrued interest to the date of redemption.
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Book-Entry. The 2001 Series | Bonds will be issued as fully registered bonds without coupons and, when issued,
will be registered only in the name of Cede & Co., as nominee for The Depository Trust Cormnpany, New York, New
York (DTC). DTC will act as securities depository of the 2001 Series | Bonds. A single bond certificate for each
separate maturity will be issued to DTC and immobilized in its custody. Individual parchases will be made in baok-
entry-only form pursuant to the rules aud procedures established between DTC and its participants, in the principal
amount of $5,000 and integral multiples thereof. Individual purchasers will not receive certificares evidencing their
ownership of the 2001 Series 1 Bonds purchased. The bond certificates will be deposited with DTC as a condition of
the closing. Ses “(ULOSING AND DELIVERY™, Firstar Bank, National Association, as successor to Firstar Trust
Company, Mitwaukee, Wisconsin (Trustee) will make payments of pnm:xpai and interest on the 2001 Series | Bonds
on the dates set forth above, to DTC or its nominee as registered owner of the 2001 Series 1 Bonds in same-day funds.
Transfer of pavments to participants of DTC will be the responsibility of DTC; transfer of said payments to beneficial
owners hy DTC participants will be the responsibility of the participants and other nominees of beneficial owners all
as required by rules and procedures of DTC and the participants. No assurance can be given by the State of
Wisconsin (State) or the Trustee that DTC, its participants, and other nominees of beneficial owners will make
prompt transfer of the payments. The State and the Trustee assume no liability for failures of DTC, its participants ot
other nominees to prompily transfer said payments to beneficial owners of the 2001 Series 1 Bonds. .

Netice to Securities Depository. Notices, if any, given by the State and Trustee to the securities depository are
redistributed in the same manner as are payments. The State and Trustee assume no liability for the failure of the
securities depository, its participants or other nominees of beneficial owners to promptly wansfer said notices to the
beneficial owners of the 2001 Senes 1 Bonds. The State and Trustee arg not responsible for supervising the
activities or reviewing iEze rcccrds of the sccuntms deposltory or its direct and indirect participants.

Successor to Securmes Depasztﬁry In the event that the relatxonslnp with the current securities depository is
terminated’ and the Camrmssmn does not appoint a successor securities depository, the Commission will prepare,
authenticate and deliver, at its expcn&e, fully reg:ster{:d certificated bonds in the denominations of $5.000 or any
integral multiple thereof, in the aggregate principal amount of 2001 Series 1 Bonds of the same maturities and
interest rates then outstanding, to the beneficial owners of the 2001 Series 1 Bonds as identified to the Commission
by the securities depository and its participants. = '

Purpose and Pledge. The 200! Series | Bonds are issued and sccured under the Clean Water Revenue Bond
General Resolution (General Resolution) adopted on March 7, 1991 by the Commission. The proceeds of the 2001
Series | Bonds will be used to make loans to municipalities in the State primarily for the construction or
improvement of their wastewater treatment facilities, to make deposits in the Loan Credit Reserve Fund established
under the General Resolution, and to pay for costs of issuance. The 2001 Series | Bonds, together with any parity
bonds prekusfy or hereafter issued, are’ special obizgatmns of the State secured by and payable from (1) repayment
of leveraged loans made fo municipalities, (2) amounts ina Loan Fund, Loan Credit Reserve Fund, and 2 Subsidy
Fund, cach established by the General Resolution, and (3) all other ?Iedgcd Raceipts, all as described in the Official
Statement. The Subsidy Fund holds general obligation bonds of the State. Based on cash flows calculated as of
December 31, 2000, the State is expected 10 be the source of 19.24% of the gross cash flow servicing all Qutstanding
Bonds. This ;acrcannmc is not expected to change significantly with the issuance of the 2601 Series 1 Bonds.

- Minority Participation. It is the policy of the Commission to endeavor to ensure that 6% of the 2001 Series 1
Bonds are underwritter: by firms that are certified by the State as bemg minority owned. The Commission urges
prospective bidders to obtain from the Commuission a list of firnss so certified and to include such firms in their
bidding group. The Commission further encourages certified minority-owned firms to submut bids directly and to .
assemble bidding groups for the submission of bids. Minority-owned firms that are not yet certified by the State and
wish to be, may contact the Wisconsin Department of Commercc Bursau of Minority Business Development at
608.267.9550. :

Offering of Securities, The State offers to sell these securities by competitive bid. In the jurisdictions of Georgia,
Iliinois, Louisiana, Nebraska, New York, North Dakota, and Vermont, the State's offer is limited to the following:
brokers, dealers, banks, savings institutions, trust companies, insurance companies, investment companies as defined
in the Investment Company Act of 1940, pension or profit sharing trusts, and other financial institutions, whether the
purchaser is acting for itself or in a fiduciary capaeity.

No Bond losurance. The award of the 2001 Serizs | Bonds will be made with the understanding that no bond
insurance will be used in connection with the primary offering of the 2001 Series | Bonds. The successful bidder
mest certify, prior to the delivery of the 2001 Series | Bonds, that no bond insurance policy has bean obtained by or
on behalf of it or any other member of its underwriting group {whether or not a member of the bidding group) dering
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the “primary offering™ of the 2001 Series | Bouds (as such term is defined in paragraph (f)(7) of Rule 15¢2-12 under
the Securities Exchange Act of 1934). This requirement does not prohibit insuring the 2001 Series 1 Bonds in
secondary market transactions or with portfolio insarance.

Electronic Bidding. Bidders who intend to submit electronic proposals must submit a signed Agreement About Use
of Electronic Bidding Service Provider to the Capital Finance Office prior to the bid opening. The Commission
assumes no responsibility or liability for bids submitted through an Approved Provider. If any provisions in this
Official Notice of Sale conflict with information provided by an Approved Provider, this Official Notice of Sale shall
control. Further information about the electronic bidding service providers, including any fee charged and applicable
requirements, may be obtained from:

Bloomberg Services Dalcomp/Parity MuniAuction ,

100 Business Park Road. 395 Hudson Streer, FLR 3 Allegheny Building, Suite 1212
Skillman, NJ 08588-3629 New York, NY 10014 429 Forbes Ave

New Issues Desk, 609.279-3250  Cheryl Horowitz, 212.806.3898 Pinsburgh, PA 15219

David Hasenkopf, 412.391.7686

Official Bid Form, Bidding Requirements, and Award. Sealed proposals must be made using the Official Bid
Form, and ail electronic proposals shall be deemed to incorporate the provisions of the Official Bid Form. The 2001
Series | Bonds will be awarded at the lowest true interest cost rate to the State. The true interest cost rate for each
bid will be determined on the basis of present value by doubling the semiannual interest rate, compounded
semiannually, necessary to discount the debt service payments o April 1, 2001 and to the price bid. In the event two
or more bids specify the same lowest true interest cost rate, then the award will be made to the bidder with the lowest
true interest cost rate and the largest minority-owned firm participation, or if such bidders have an equai amount of
minority-owned participation, then selection for award will be made among such bidders by the Capital Finance

Director by lot,

Each bid shell indicate an interest rate for each maturity and a purchase price for all the 2001 Series 1 Bonds, Each
interest tate bid must be a multiple of 0.05%. A bid must be for all the 2001 Series | Bonds and may be for any
purchase price not iess than 99% of the aggregate par amount of the 2001 Series I Bonds {$69,300,000) nor greater
than 101% of the aggregate par amount of the 2001 Series 1 Bonds ($70,700,000), There shall be only one interest
rate per maturity. 2001 Series | Bonds maturing on and after June 1, 2012 may not have an injtial offering price less
than 98% of par. The Capital Finance Director, acting on behalf of the Commission, may waive any informality or
irregularity in any bid or condition of this Official Notice of Sale and reject any or all bids, '

No later than one-half hour after verbal notification of being the apparent high bidder, the “when, as, and if issued”

. offering prices of all 2001 Series I Bonds must be comminicated to the Capital Finance Office. In the interest of - -
 price transparency in the market, the State encourages the suécesstul bidder to publicly disseminate the initial

offering prices for alt 2001 Series 1 Bonds. S

Bid Deposit. A centified, official, or cashier’s check must be provided, or a financial surety bond submitted, for each
bid, payable to the order of the State of Wisconsin, in the amount of $1,400,000. If a check is provided; it must =~
accompany the bid. Ifa financial surety bond is submitted, it must be from an insurance company licensed 1o issue
such a bond in the State of Wisconsin and aceeptable fo the Capital Finance Director, and such bond must be
submitted to the Capital Finance Office prior-to the opening of the bids. The financial surety bond must identify each
bidder whose deposit is assured by such bond. Each bidder submitting a financial surety bond should determine for
itself that the financial surety bond is submitted prior to the bidding deadline. If the bid is awarded to a bidder that
has submitted a financial surety bond, the bidder is required to provide the good-faith deposit in immediately
available funds not later than 1:30 p.m. (Central Time) on April 5, 2001, A claim may be made under the financial
surety bond in the event that the good-faith deposit is not timely. Bids shall be enclosed in a sealed envelope marked
on the outside, in substance, Bid for Wisconsin Clean Water Revenue Bonds, 2001 Series L '

Good-Faith Deposit. The good-faith deposit of the sucoessful bidder will be cashed. All checks of unsuccessful
bidders will be reruemed immediately upon award of the 2001 Series | Bonds. No interest will be allowed on the -
amount of the good-faith deposit. The proceeds of the good-faith deposit of the successful bidder will be applied to
the purchase price of the 2001 Series | Bonds. In the event that the successfl bidder should fail to take up and pay
for the 2001 Series | Bonds in compliance with the terms of its bid, the Commission, at its option, may retain the
good-faith deposit as liquidated damages or, at its further option, may retain the good-faith deposit as partial payment
of actual damages or as security for any other remedy available to the Commission. The amount of the good-faith
deposit is to be renurned to the successful bidder on the fathire of the Commission to perform in accordance with the
terms of this Official Notice of Sale and the bid. All bids shail remaia firm for five hours after the time specified for
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the opening of bids, and an award of the 2001 Series 1 Bonds, or rejection of all bids, will be made by the Capital
Finance Director within said period of time.

Certification of Price. The successful bidder shall certify, prior to delivery of the 2061 Series 1 Bond% thc issue
price” of the 2001 Series | Bonds awarded to such bidder as detined in Section 1274 of the Intem&l Revenue Code

of 1986, as amended.

Closing and Delivery. The closing will be ata mutualiy agreeable location at or about 9:30 a.m. (Eastern Time}, on
or about April 18, 2001. No iater than the day prior to this closing, the 2001 Series i Bonds will be delivered
through the Trustee to DIC using DIC's Fast Automated Securities Transfer (FAST) Systern. Payment for the 2001
Series 1 Bonds must be made by wire in immediately available fimds for credit to the Trustee at said date and time.
Should delivery be delayed beyond 45 days from the date of sale for any reason beyond the control of the State -
except failure of performance by the successful bidder, the State may cancel the award or the saccessful bidder may
demand return: of its good-faith deposit and therealler its interest in and Hability for the 2001 Series 1 Bonds will
cedse, :

Bond Opinion. The legality of the 2001 Series | Bonds will be approved by Michael Best & Friedrich Lip, Bond
Counsel, whose unqualified approving opinion will be furnished to the successful bidder without cost upon the '
delivery of the 2001 Series 1 Bonds. There will also be furnished upon the delivery of the 2001 Series 1 Bonds the
ustal closing papers, including a certificate stating that there is no litigation pending or threatened affecting the
 validity of or security for the 2001 Series 1 Bonds, and a certificate to the effect that the Official Statement prepared
in connection with the sale of the 2001 Series 1 Bonds, as.of the date of the Official Statement and as of the date of
delivery of the 2001 Series 1 Bonds, does not contain any untroe statement of a material fact or omit to state any
material fact necessary to maice the statements therein, in light of the circumstances under whlch they were made, not
mx:-.%eadmg J

Tax Exempt;on Under existing law interest on the 70{)1 Series | Bonds is exc]udcd from gross mceme fer federal
income tax purposes. [nterest on the Bonds is not an itern of tax preference for purposes of the federal alternative
minimum tax. '

Continuing Disclosure. In order to assist bidders in complying with Section (b)(3) of Rule 15¢2-12 under the
Sccurities Exchange Act of 1934, the State has executed a Master Agreement on Continuing Disclosure and
Addendum Describing Annual Report for Clean Water Revenue Bonds and will execute a Supplemental Agreement
specifically for the 2001 Series 1 Bonds (Continning Disclosure Documents). The Continuing Disclosure-
Documents are available to prospectwe bidders and will be included in the ciosmg DAPETS. i

CUSIP Numbers. The 2001 Series 1 Bonds will contain CUSIP 3dezltzficamon numbars but such numbers shall not.
constitute a part of the contract for the purchase of the 2001 Series 1 Bonds, and any ervor or omission with respect
thereto shall not constitute cause for refusal by the purchaser to acoept’ ‘delivery of and pay for'the. 2001 Series 1
Bonds in accordance with the terms of the purchaser’s bid. '

Bidding Documents. The Preliminary Official Staterpent, which is available electronically at the web site shown

" below, and is in a form which the Commission “deerms final” as of March 23; 2001 for purposes of Section (b)(1) of
Ruie 15¢2-12 under the Securities Exchange Act of 1934 but is subject to revision, amendment and completion ina
final official statement as defined in Section (e)(3) of such rule. The Preliminary Official Statement, Official Bid
Form, Agreement About Use of Electronic Bidding Service Provider, and Continuing Disclosure Documents may be
obtained from the world wide web at: ' '

www.doa.state. wius/debticapfin/pos. asp
Paper copies of these documents may be obtained from the Capital Finance Office, Department of Aémmistratwn

Administration Building, 101 East Wilson Street — 10th Floor, Madison, Wisconsin 33702, 608 266.2308,
608.267.7399, 608.267.0374, or capfin@doa.state. wi.us,

Final Official Statements. The Coramission will furnish to the successfid bidder, without cost, up ta [,000 copics
of the final Official Statement within seven business days after the award of the 2061 Series 1 Bonds.

Dated: March 23, 2001 Frank R. Hoadley
Capital Finance Director



MINORITY-OWNED UNDERWRITING FIRMS
CERTIFIED BY THE
WISCONSIN DEPARTMENT OF COMMERCE

March 1, 2001 ’

Note: The following list of minority-owned underwriting firms is provided for the information of potential bidders on the Bonds and
does not constiture a part of the Official Notice of Sale. Minority participation in bids is strongly encouraged by the State but is not a

reguirement for submitting 2 bid.

Mr Michael Yap
Americal Securities Ine
290 7th Ave .
San Frangisco CA 94118
415-666-03633

Mr Elton Johnson §r

Amertvet Securities In¢

9800 S Sepulveds Bivd Ste 820
Los Angeles CA 90045
310-641-6284

Ms Caridad Ingeo

AMI Risk Consultants Inc
11414 N Kendall Dr #208
Miami FL 33176-1031
305-273-158¢9

Ms Ceyensa Benpett
- Apex Securities Inc
333 Clay 8t 8te 1310
Houston TX 77002
713-650-1122

Ms Benita Pierce

B Pigree & Co Inc

12 Greene St #3

New York NY 10013

. -._21}219.»} 114

Mr Sano Shimoda

Bis Scignce Securities Ine
2 Theatre Sg #210

Crinda CA 94363-3346
925.253-9520

Mr Charles W Johnson
Blaylock & Partners LP
4G9 5th Ave

New York NY 10017
888-738-6633

Mr Bufus Quilaw

Boe Securities

235 8 15th St Ste 928
Philadelphia PA 19102
215-546-2300

Mr Samuct D Ewing Ir
Ewing Capital Inc
6630 16th St NW
Washingron DC 20042
202-829-9450

Ms Sherlin Lee

First Honolulye Securities Inc
Q00 Fort St #9350

Honolulu H! 96813
B08-523-9422

Ms Gail M Pankey
Gail M Pankey

& Broad 5t

New York NY 10005
212-425-0382

Ms Lenda P Washington
GRW Capital Corp
1004 Sixth St NW
Washingion DC 20007
202-628-7090

Ms Laura J Janus

HCM Investments Ing
35 W Wacker Dr #3260
Chicago 1. 80661-1614
312-553-1000

Mr Louis A Holland
Holland Capital Megmt LP
35 W Wacker Dr Ste 3260
Chicago IL 80601
312-353-1000

Mr Eric H Pookrum
INNOVA Securities Ine
3703 Woodsman Court
Suitland MD 2(746-1376
301-967-7368

Mr Ronald Jackson

Jackson Partmers & Assoc Inc
381 Park Ave S #6121

New York NY 10016
£00-532-9863

Mr Samuet W Bscote

Jackson Securities Inc

L) Peachiree St NW Ste 2250
Atlanta GA 30303-1912
404-522-3766

Mr Jobn Hsu

John Hsu Capital Group Inc
767 3rd Ave FI 18

New York NY H3017-2023
212-223-7513%

Mr Afhert Grace Jr

Loop Capital Markets LLC
175 W Jackson Ste AG3S
Chicago IL 60604
312-9134903

Ms Patricis Winang
MAGNA Securities Corp
60 E 42nd St S1e 2530

New York NY 10063
212-547-3740

Ms Patricia Senese

Meay Davis Group

1 World Trade Center Ste 8735
New York NY 16003
212-775-7T400

MrPhilip Y Leung
Monrtrose Securities Intratl
30 California St #3270

San Francisco CA 94111
415-399.0953

Mr Neil Lieberman
MR Beal & Company
67 Wall 5t

New York NY 10005

- 212-983-3930

Mr Randalph T Myricks

. North Milwankee Baneshares Inc

5630 W Fond Du Lac Ave
Miwaukee W] 53216
414-466-2344x128

Mr Hunter Reynolds

Omni Financial Group LLC
6573 W Loop South Ste 110
Bellaire TX 77401
713-349.9600

Mr David Ommes

Ormes Capital Markets Inc
53 Broadway F1 10

New York NY 10006
212-361-1320

Mr Miguel Una

Ora Financial Ine

4037 Tulane Ave #100

New Orleans LA 701 19-6829
504-482-4116



MINORITY-OWNED UNDERWRITING FIRMS
CERTIFIED BY THE
WISCONSIN DEPARTMENT OF COMMERCE

March 1, 2601 Continued

Mr Malcolmn Pryor ' Mr Eric L Small Ms Maria Markham Thompson
Pryor Counts & Co Inc SBEK-Brooks Investment Corp The Chapman Co

1515 Market S1#819 50 Public Sq 840 Terminal Twr 401 E Pratt St Fi 28
Philadelphia PA 19102 Cleveland OH 44113 Baltimors MD 21202
215-565-0274 216-851-6950 410-625-9656

Mr George W Graham Ms Suzanne Shank Mr Chrisiopher J Williams
Ramires & Co Inc Siebert Brandford Shank & COLLC The Williams Capital Group LF
61 Broadway #2924 " 30N Lasalle 8t Sic 2126 G50 Fifth Ave FI L0

New York NY 10006 Chicago IL 60402 New York NY 10019
212-248-05G0 312-759-0400 212-83G-4500

Mr Dominic Antoniello : Mr Harvey K deKrafft Mr Matthew Greene

Redwood Securities Group Inc Sturdivant & Co Inc Utendahi Capital Partners LP
600 California St Ste 1630 Plaza 1000 2t Main St Ste 200 30 Broag St FI 31 :
San Francisco CA 94108-2408 : Voorhees NJ 08043 New York NY 10004

413-954-0678 836-751-1331 _ . 212-797-2660




THE STATE OF WISCONSIN

SENATE CHAIR
BRIAN BURKE

ASSEMBLY CHAIR
JOHN GARD

316-8 Capitol

P.O. Box 7882

Madison, W1 53707-7882
Phone: (608) 266-8535

315-N Capitol

P.O. Box 8952

Madison, W1 53708-8952
Phone: (608) 266-2343

JOINT COMMITTEE ON FINANCE

MEMORANDUM

Tor Members
o Joint Commlﬁee on Finance

From: Senator Bricsn Burke
Representative John Gard

Date: April 13, 2001

Re: General Obligation Bonds of 2000, Clean Water Fund
. o _Program Series A .
o '@eneral Obligation Bonds of QOOO Senes B
Clean Water Revenue Bonds, 2001 Series 1

Attached are copies of three reports from the Department of Administration.
Two reporfs are pursuant to's. 18. 16 (7). Stats. and one report is pursuant to s.
18.64 (7). The reports specify the reason for not complying with subsections (2) to
(5) of those same sections for a specific issue of debt.

The reports are being provided for your information only. No formal action is
reqguired by the Committee. Please feel free to contact us if you have any
questions.

Attfachment

BB:JG:dh



SCOTT McCALLUM
GOVERNOR

GEORGE LIGHTBOURN
SECRETARY

Office of the Secretary
Post Office Box 7864

Madison, W1 33767-7864
WISCONSIN DEPARTMENT OF Voice (608) 266-1741

- ADMINISTRATION Fax (608) 2673842

TTY (608) 267-9629

April 13, 2001

The Honorable Brian Burke, Co-Chair
The Honorable John Gard, Co-Chair
Joint Committee on Finance
Madison, WI 53702

Dear Senator Burke, Representative Gard and Members:

This report is required by subsection {7} of 18.16 of the Wisconsin Statues and
specifies the reason for not complying with subsections (2) to (5) of the same
section for a specific issuance of debt. On October 24, 2000, the Building
Commission authorized the sale of not to exceed $10,000,000 State of
Wisconsin General Obligation Bonds, Clean Water Fund Program [the “Bonds”].

On November 16, 2000, $5,000,000 State of Wisconsin General Obligation
Bonds of 2000, Clean Water Fund Program Series A, were sold privately to the
Environmental Improvement Fund pursuant to 18.06 (9} of the statues. On
April 18,2001, the remaining $5,000,000 State of Wisconsin General Obligation
Bonds of 2001, Clean Water Fund Program Series A, will be sold privately in the
same manner to the Environmental Improvement Fund.

Since the Bonds will be sold directly to the Environmental Improvement Fund,
and without the participation of underwriters, compliance with subsections (2)
o (5} of s. 18.16 is not possible. The Bonds will be held by the Environmental
Improvement Fund as investments to provide cash flow to the State of
Wisconsin Clean Water Revenue Bonds.

Sincerely,




SCOTT McCALLUM
GOVERNOR

GEGRGE LIGHTBOURN
SECRETARY

Office of the Secretary
Post Office Box 7864

Madison, WI 33707-7864
WISCONRSIR DEPARTMENT OF Voice (608) 266-1741

CADMINISTRATION Fax (608) 267-3842

TTY (608) 267-9629

April 13, 2001

The Honorable Brian Burke, Co-Chair
The Honorable John Gard, Co-Chair
Joint Committee on Finance
Madison, WI 53702

Dear Senator Burke, Representative Gard and Members:

This report is required by subsection (7) of 18.64 of the Wisconsin Statutes and
specifies the reason for not complying with subsections (2) to (5} of the same section
for a specific issue of debt.

On December 20, 2000, the Building Commission authorized the sale of
$70,000,000 State of Wisconsin Clean Water Revenue Bonds, 2001 Series 1 {the
“Bonds”). Pursuant to this authorization, on April 4, 2001, the Capital Finance
Director conducted a public sale for and awarded the Bonds. This was a public sale
conducted pursuant to Subchapter II of Chapter 18. The attached Official Notice of
Sale, dated March 23, 2001, set the terms and conditions of the sale and was
available to all potential bidders. The State received five bids for the Bonds.

The award was based on the lowest true interest cost rate to the State. The
successful underwriter was Banc One Capital Markets, Inc., which is not certified
by the Department of Commerce as a minority owned-firm.

Underwriting participation by minority owned firms is encouraged. There is a
section “Minority Participation” in the Official Notice of Sale and the attached list of
the certified minority owned firms, which includes address, phone number, and
contact person, was included in the bidding materials made available to each
prospective bidder.

Sincerely,




OFFICIAL NOTICE OF SALE
(Revised March 28, 2001 —Clarifying the Sale Time)

$70,000,000
STATE OF WISCONSIN
CLEAN WATER REVENUE BONDS, 2001 SERIES 1

SEALED PROPOSALS AND ELECTRONIC PROPOSALS will be received by the Capital Finance Director, acting
on behalf of the State of Wisconsin Building Commission (Commissien), at the Reception Area, Administration
Building, 101 East Wilson Street — 10th Floor, Madison, Wisconsin, until 10:00 a.m. (Central Time) on April 4,
2001, when they will be publicly opened and read, for the purchase of $70,000,000 State of Wisconsin Clean Water
Revenue Bonds, 2001 Series t {2001 Series 1 Bonds) on the terms and conditions stated below. Sealed proposals
must be delivered to the Reception Area. Electronic proposals must be submitted through Bloomberg Services,
Dalcomp/Parity, or MuniAuction (Approved Providers). Scaled proposals will be opened, electronic proposals
retrieved, and all proposals publicly announced in the Reception Area shortly after the deadline for proposals.

Terms of 2001 Series 1 Bonds, The 2001 Scries | Bonds will be dated April 1, 2001, and will be payable as to
principal either through serial maturities or redemption from mandatory sinking fund payments (as specified by the
successful bidder) on June 1 of each year, in the years and principal amounts as follows:

Principal Principal
Year Amount Year Amoumnt
2002 $2,310,000 2012 $3,410,000
2003 2,390,000 2013 3,565,000
2004 2475000 2014 3,735.000
2008 2,570,000 2015 3,910,000
2006 2,665,000 2016 4,100,000
2007 2,770.000 2017 4,305,000
2008 2,885,000 2018 4,520,000
2009 3,005,000 2019 4,750,000
2010 3,130,000 2020 4,990,000
2011 3,265,000 2021 5,250,000

Each bid must specify whether the principal amount of the 2001 Series 1 Bonds payable on a particular date will be
a payment at maturity of a serial-bondora. mandatﬁry smkmg fund payment.of a term bond. The mandatory sinking

7 fund paymients of cach terns bond shall Be on one or mote consecutive annital paviment dates immediately precedmg

 the maturity date of such term-bond. Term bonds: ‘may be created with a final maturity either on, before, or after
June 1, 2G11; however, no term bond designated to mature on and after June 1, 2012 may contain any sinking fund
payments prior to June I, 2011. The mandatory sinking fund payment (if any) so specified for any year must be
equal to the full principal amount of 2001 Series 1 Bonds listed in the table above as payable in that year. The
same interest rate specified for the nominal maturity of a term bond must also be specified for ail mandatory sinking
fund payments of such term bond.

The 2001 Series | Bonds will bear interest, payable on December 1, 2001 and semiannually thereafter on the first
day of June and December, at such rate or rates per annum as are designated by the successful bidder in its bid.
Interest on the 2001 Series 1 Bonds will be computed on the basis of a 360-day year of twelve 30-day months.

Optional Redemption. The 2001 Series | Bonds maturing in the years 2002 to 2011, inclusive, shall not be subject
to redemption prior to their stated dates of maturity. The 2001 Series 1 Bonds maturing on or after June 1, 2012 are
subject to redemption at the option-of the Commission on June 1, 2011 or any date thereafter, in whole or in part, in
integral multiples of $5,000. In the event of partial redemption, the Commission shall direct the maturity or
maturities and the amount thereof so to be redeemed. The redemption price for 2001 Series 1 Bonds redeemed prior
to their stated dates of maturity shall be equal to 100% of the principal amount of the 2001 Series I Bonds so
redesmed, plos acerued interest to the date of redemption.

Mandatory Sioking Fund Redemption. The 2001 Series 1 Bonds of certain maturities will be subject to
mandatory redemption prior to their respective stated maturity dates, in part, from mandatory sinking fund payments,
1o the extent the successful bidder so specifies in its bid. In such event, the redemption price shall be equal to 100%
of the principal amount of the 2001 Series 1 Bonds so redeemed, plus accrued interest to the date of redemption,
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Book-Entry. The 2001 Series 1 Bonds will be issued as fully registered bonds without coupons and, when issued,
will be registered only in the name of Cede & Co., as nominee for The Depository Trust Company, New York, New
York {pTC). DTC will act as securities depository of the 2001 Series 1 Bonds. A single bond certificate for each
separate maturity will be issned to DTC and immobilized in its custody. Individual purchases will be made in book-
entry-only form pursuant to the rules and procedures established between DTC and ifs participants, in the principal
amount of §5,000 and integral multiples thereof. Individual purchasers will not receive certificates evidencing their
ownership of thc 2001 Series 1 Bonds purchased. The bond certificates will be deposited with DTC as a condition of
the closing. Ses “ULONING AND DELIVERY™. Firstar Bank, National Association, as saccessor to Firstar Trust
Company, Mtiwaukee Wisconsin (Trustee) will make payments of principal and interest on the 2001 Series | Bonds
on the dates set forth above, to DTC or its nominee as registered owner of the 2001 Series 1 Bonds in same-day funds.
Transfer of payments to participants of DTC will be the responsibility of DTC; transfer af said payments to beneficial
owners by DTC participants will be the responsibility of the participants and other nominees of beneficial owners all
as required by rules and procedures of DTC and the participants. No assurance can be given by the State of
Wisconsin (State) or the Trustee that DTC, its participants, and other nominees of beneficial owners will make
prompt transfer of the paviments. The State and the Trustee assume no Hability for failures of DTC, its participants or
other nominees to promptly transfer said payments to beneficial owners of the 2001 Series 1 Bonds.

Notice to Securities Depository. Notices, if any, given by the State and Trustee to the securities depository are
redistributed in the same manner as are payments. The State and Trustee assume no Hability for the failure of the
securities depository, its participants or other nominees of beneficial owners to promptly transfer said notices to the
beneficial owners of the 2001 Series | Bonds. The State and Trustee are ot responsible for supervising the
activities or mv;ewmg the recard% of the secuntxes deposrtory or its direct and indirect pamelpants '

Successor to Securmes Depnsuory. In the event that the relamensh:p ‘with the current securities depos:tory is
terminated and the Commission does not appoint a successor securities: depository, the Commission will prepare,
authenticate and deliver, at its expense, fully registered certificated bonds in the denominations of $5,000 or any
integral multiple thereof, in the aggregate principal amount of 2001 Series 1 Bondg of the same maturities and
interest rates then outstanding, to the beneficial owners of the 2001 Series 1 Bonds as identified to the Commission
by the securities depository and its participants, '

Purpose and Pledge. The 2001 Series | Bonds are sssucd and secured under the Clean Water Revenuae Bond
General Resolution {General Resolution) adopted on March 7, 1991 by the Conumission. The proceeds of the 2001
Series 1 Bonds will be used to make 1oans to municipalities in the State primarily for the construction or
improvement of their wastewater treatment facilities, to make deposits in the Loan Credit Reserve Fund established
under the General Resolution, and to pay for costs of issuance. The 2001 Series 1 Bonds, together with any parity
bonds previously or hereafter issued, are special obligations of the State'secured by and payable from (1) repayment
of leveraged foans made to municipalities; (2) amounts'in‘a Loan Fund, Loan Credit Reserve Fund, and a Subsidy
Fund, each established by the General Resolution, and (3) all other Pledged Receipts, all as described in the Official
Statement. The Subsidy Fund holds general obligation bonds of the State. Based on cash flows calculated as of
Deceraber 31, 2000, the State is expected to be the source of 19.24% of the gross cash flow servicing afl Outstanding
Bonds. This percentage 1s not expected to change significantly with the issaance of the 2001 Series | Bonds.

Minority Participation. It is the policy of the Commission to endeavor to ensure that 6% of the 2001 Series 1
Bonds are underwritten by firms that are certified by the State as being minority owned, The Commission urges
prospective bidders to obtain from the Coninyssion a list of firms so certified and to include such firms in their
bidding group. The Commission further encourages certified mirdority-owned firms to submit bids directly and 1o
assemble bidding groups for the submission of bids. Minority-owned firms that are not yet certified by the State and
wish to be, may contact the Wisconsin Department of Commerce, Bureau of Minerity Business Development at
608.267.9550.

Offering of Securities. The State offers to sell these securities by competitive bid. I the jurisdictions of Georyia,
Hiinois, Louisiana, Nebraska, New York, North Dakota, and Vermont, the State's offer is limited to the following:
brokers, dealers, banks, savings institutions, trust companies, insurance companies, investment companies as defined
in the lnvestment Company Act of 1940, pension or profit sharing trusis, and other financial institutions, whether the
purchaser is acting for itself or in a fiductary capacity.

No Bond Insurance. The award of the 2001 Series | Bonds will be made with the understanding that no bond
nsurance will be used in connection with the primary offering of the 200! Series | Bonds. The successful bidder
must certify, prior to the delivery of the 2001 Series | Bonds, that no bond insurance policy has been obtained by or
on behalf of it or any other member of its underwriting group (whether or not a member of the bidding group) during
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the “primary offering™ of the 2001 Series | Bonds (as such term is defined in paragraph ({7} of Rule 15¢2-12 under
the Securities Exchange Act of 1934), This requirement does not prohibit insuring the 2001 Series 1 Bonds in
secondary market transactions or with portfolio insurance.

Electronic Bidding, Bidders who intend to submit electronic proposals must submit a signed Agreement About Use
of Electronic Bidding Service Provider to the Capital Finance Office prior to the bid opening. The Commission
assumes no responsibility or Hability for bids submitted through an Approved Provider. If any provisions in this
Official Notice of Sale conflict with information provided by an Approved Provider, this Official Notice of Sale shall
control. Further information about the electronic bidding service providers, including any fee charged and applicable
requirements, may be obtained from:

Bloomberg Services Dalcomp/Parity MuniAuction

100 Business Park Road. 395 Hudson Street, FLR 3 Allegheny Building, Suite 1212
Skilliman, NJ 08588-3629 New York, NY 16014 429 Forbes Ave

New Issues Desk, 609.279-3250  Cheryl Horowitz, 212.806.3898 Pittsburph, PA 15219

David Hasenkopf, 412.391.7686

Official Bid Form, Bidding Requirements, and Award. Sealed proposals must be made using the Official Bid
Form, and all electronic proposals shall be deemed to incorporate the provisions of the Official Bid Form. The 2001
Series. 1 Bonds will be awarded at the lowest true interest cost rate to the State. The true interest cost rate for each
bid will be determined on the basis of present value by doubling the semiannual intcrest rate, compounded
sem:annualiy, necessary to discount the debt service payments to April 1, 2001 and to the price bid. In the event two
ormore bids specify the same lowest true interest cost rate, then the award will be made to the bidder with the lowest
true interest cost rate and the largest minority-owned firm participation, or if such bidders have an equal amount of
minority-owned pamcxpaﬂan then selection for award will bc made among sach bidders by the Capital Finance
Director by lot.

Each bid shali mdtcate an interest rate for each maturity and a purchase price for all the 2001 Series 1 Bonds. Each
interest rate bid must be a multiple of 0.05%. A bid must be for all the 2001 Series | Bonds and may be for any
purchase price not less than 99% of the aggregate par amount of the 2001 Series 1 Bonds (369,300,000) nor greater
than 101% of the aggregate par amount of the 2001 Series 1 Bonds ($70,700,000), There shall be only one interest
rate per maturity. 2001 Series 1 Bonds maturing on and after June 1, 2012 may not have an initial offering price less
than 98% of par. The Capital Finance Director, acting on behalf of the Commission, may wajve any informality or
frregularity in any bid or condition of this Official Notice of Sale and reject any or all bids.

No later than one-half hour after verbal mtlﬁcanon of being the apparent high bidder, the “when, as, and if issued”
_ offenng prices of afl 2001 Series 1 Bonds must be communicated to the Capital Finance Office. In the interest of
- price h-ansparency inthe’ ma.ricet the State encourages the successful hidder to publicly dzssemmate the initial
offering prices for alt 2001 Series 1 Bonds.

Bid Deposit. A centified, official, or cashier’s check must be provided, or a financial surety bond submitted, for each
bid, payable to the order of the State of Wisconsin, in the amount of $1,400,000. If a check is provided, it must
accompany the bid. If a financial surety bond is subrmitted, it must be from an insurance company licensed to issue
such a bond in the State of Wisconsin and acceptable to the Capital Finance Director, and such bond must be
submitted to the Capital Finance Office prior to the opening of the bids. The financial surety bond must identify each
b;dder whose deposit is assured by such bond. Each bidder submitting a financial surety bond should determine for
itself that the financial surety bond is submitied prior to the bidding deadline. If the bid is awarded 1o a bidder that
has submitted a financial surety bond, the bidder is required to provide the good-faith deposit in immediately
available funds not later than 1:30 p.m. (Central Time) on April 5, 2001. A claim may be made under the financial
surety bond in the event that the good-faith deposit is not timely. Bids shall be enclosed in a sealed envelope marked
on the outside, in substance, Bid for Wisconsin Clean Water Revenue Bonds, 2001 Series 1.

Good-Faith Deposit. The good-faith deposit of the successful bidder will be cashed. All checks of unsuccessful
bidders will be returned immediately upon award of the 2001 Series 1 Bonds. No interest will be alfowed on the
amount of the good-faith deposit. The proceeds of the good-faith deposit of the successful bidder will be applied to
the purchase price of the 2001 Series | Bonds. In the event that the successful bidder should fail to take up and pay
for the 2001 Series 1 Bonds in compliance with the terms of its bid, the Commission, at its option, may retain the
good-faith deposit as liquidated damages or, at its further option, may retain the good-faith deposit as partial payment
of actual damages or as security for any other remedy available to the Commission. The amount of the good-faith
deposit is 1o be refurned to the successtul bidder on the failure of the Commission to perform in accordance with the
terms of this Official Notice of Sale and the bid. All bids shall remain firm for five hours after the time specified for
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the opening of bids, and an award of the 2001 Series 1 Bonds, or rejection of all bids, will be made by the Capital
Finance Director within said period of time.

Certification of Price. The successful bidder shall certify, prior to delivery of the 2001 Series 1 Bonds, the “issue
price” of the 2001 Series 1 Bonds awarded to such bidder as defined in Section 1274 of the Internal Revenue Code
of 1986, as amended.

Closing and Delivery. The closing will be at a mutually agreeable location at or about 9:30 a.m. (Eastern Time}, on
or about Aprif 18, 2001. No later than the day prior to this closing, the 2001 Series I Bonds will be detivered
through the Trustee to DTC using DTC's Fast Automated Securities Transfer (FAST) System. Payment for the 2001
Series 1 Bonds must be made by wire in immediately available funds for credit to the Trustee at said date and time.
Should delivery be delayed beyond 45 days from the date of sale for any reason beyond the control of the State
except failure of performance by the successful bidder, the State may cancel the award or the successful bidder may
demand return of its good-faith deposit and thereafter its interest in and liability for the 2001 Series 1 Bonds will
cease.

Bond Opinion. The legality of the 2001 Series | Bonds will be approved by Michael Best & Friedrich LLP, Bond
Counsel, whose unqualified approving opinion will be furnished to the successful bidder without cost upon the
delivery of the 2001 Series | Bonds. There will also be furnished upon the delivery of the 2001 Series 1 Bonds the
usual closing papers, including a certificate stating that there is no litigation pending or threatened affecting the
validity of or security for the 2001 Series 1 Bonds, and a certificate to the effect that the Official Statement prepared
in connection with the sale of the 2001 Series 1 Bonds, as of the date of the Official Statement and as of the date of
delivery of the 2001 Series 1 Bonds, does not contain any untrue statement of a material fact or omit to state any
material fact necessary to make the statements therein, in light of the circumstances under which they were made, not
misleading.

Tax Exemption. Under existing law interest on the 2001 Series 1 Bonds is excluded from gross income for federal
income tax purposes. Interest on the Bonds is not an item of tax preference for purposes of the federal alternative
minimum tax.

Continuing Disclosure. In order to assist bidders in complying with Section (b)(5) of Rule 15¢2-12 under the
Securities Exchange Act of 1934, the State has executed a Master Agreement on Continuing Disclosure and
Addendum Describing Annual Report for Clean Water Revenue Bonds and will execute a Supplemental Agreernent
specifically for the 2001 Series 1 Bonds (Continuing Disclosure Documents). The Continuing Disclosure
Documents are available to prospective bidders and will be included in the closing papers.

CUsip Numbers The 2001 Series 1 Bonds will contain CUslp identification numbers, but such numbers shall not
constitute a part of the contract for the purchas¢ ofthe 2001 Series 1 Bonds, and any error or omission with. rcspect
thereto shall not constitute caise for refusal by the purchaser to accept delivery of and pay for the 2001 Series 1
Bonds in accordance with the terms of the purchaser’s bid.

Bidding Documents. The Preliminary Official Statement, which is available electronically at the web site shown
below, and is in a form which the Commission “deerns final™ as of March 23, 2001 for purposes of Section (b)(1) of
Rule 15¢2-12 under the Securities Exchange Act of 1934 but is subject to revision, amendment and conpletion in a
final official statement as defined in Section (e)(3) of such rule. The Preliminary Official Statement, Official Bid
Form, Agreement About Use of Electronic Bidding Service Provider, and Continuing Disclosure Documents may be
obtained from the world wide web at:

www.doa.state. wius/debfcapfin/pos.asp
Paper copies of these documents may be obtained from the Capital Finance Office, Department of Administration,

Administration Building, 101 East Wilson Street — 10th Floor, Madison, Wisconsin 53702, 608.266.2305,
G08.267.1399, 608.267.0374, or capfin(@doa.state. wi.us,

Final Official Statements. The Commission will fixrnish to the successful bidder, without cost, up to 1,000 copies
of the final Official Statement within seven business days after the award of the 2001 Series 1 Bonds.

Dated: March 23, 2001 Frank R. Hoadley
Capital Finance Director



MINORITY-OWNED UNDERWRITING FIRMS
CERTIFIED BY THE
WISCONSIN PEPARTMENT OF COMMERCE

March I, 2001 '

Note: The following list of minority-owned underwriting firms is provided for the information of potential bidders on the Bonds and
does not constitute a part of the Official Notice of Sale. Minority participation in bids is strongly encouraged by the State but is not a

requiremens for submitting a bid.

Mr Michael Yap
Americal Securitles Inc
296 7ih Ave

San Francisco CA 94118
413-666-0633

Mr Elton Johnson Jr

Amerivet Securities Ing

9800 S Sepulveda Blvd Ste 820
Los Angeles CA 90045
310-641-6284

Ms Caridad Ingco

AMI Risk Consultants inc
11410 N Kendall Dr #208
Miami FL 33176-1031
305-273-158%

Ms Ceyenna Bennott
Apex Securities Ine
333 Clay St 8w [310
Houston TX 77602
713-650-1122

Ms Benita Picrce

B Fierce & Co Inc
12 Greenc St #3
New York NY 10013
212-219-1114 '

Mr Sano Shimoda

Bia Science Securities Inc
2 Theatre Sq #2106

Orinda CA 94563-3346
925-253-9520

Mr Charles W Johnson
Blaylock & Partners LP
609 Sth Ave

New York NY 10617
388-738-6633

Mr Bufus Qutlaw

Boe Securities

225 5 15th St 5te 928
Philadeiphia PA 19102
215-546-2300

Mr Samucl D Ewing Fr
Ewing Capital Inc
6630 16th StNW
Washington DC 20012
202-829-9450

Ms Sherlin Lee

First Honolulu Securities Inc
900 Fort St #9530

Honolulu HI 96813
808-523-9422

Ms Guil M Pankey
Gail M Pankey

3 Broad St

New York NY 10605
212-425.0382

‘Mg Lenda P Washington
GRW Capital Corp
1004 Sixth St NW
Washington DC 20001
202-628-7000 -

Ms Laura § Janus
HCM Investments Inc
35 W Wacker Dr #3260
Chicago IL 60601-1614
312-553-1000

Mr Louis A Holland
Holland Capital Mgmt LP
35 W Wacker Dr Ste 3260
Chicago IL 60601

312:553-1000

Mr Eric'H Pookrurp
INNOY A Securities Inc
3703 Woodsman Court
Suitland MD 20746-1376
301-967-7368

Mr Ronald Jackson

Jackson Partners & Assoe Inc
381 Park Ave S #621

New York NY 10816
800-932-9863

Mr Samuel W Bacote

Jackson Securities e

104 Peachtres 5t NW Sie 2250
Atlanta GA 30303-1912
404-522-5766

Mr John Hsu

John Hsu Capital Group Inc
767 3rd Ave Fi I8

New York NY 10017-2023
212-223-7513

Mr Albert Grace Jr

Loop Capital Markets LLC
175 W Jackson Ste AG35
Chicago 1L 60604
312-913-4905

M3 Pairicia Winans
MAGNA Securities Corp
60 £ 42nd 5t Ste 2530

New York NY 10065
212-347-3740

Ms Patricia Senese

Mdy Davis Group

1 Workd Trade Center Ste §735
New York NY 10005
212-775-7400

Mr Philip Y Leung
Montrose Securities Intrnt!
50 California St #3270

San Francisco CA 94111
415-399-9955

Mr Neil Licberman
MR Beal & Company
67 Wall St

New York NY 10003
212-983-3930..

Mr Randolph T Myricks

North Milwaukee Bancshares Ine

5634 W Fond Du Lac Ave
Milwaukee W1 53216
414-466-2344x128

Mr Hunter Revnolds

Omui Financial Group LLC
6575 W Loop Sonth Ste 110
Bellaire TX 77401
713-349-9600

Mr David Oones

Ormes Capital Markets Inc
55 Broadway F1 10

New York NY 10006
212.361-1320

Mr Miguel Uria

Oro Firancial Inc

4037 Tulane Ave #100

New Orleans LA 70119-6829
504-482-4116



MINORITY-OWNED UNDERWRITING FIRMS
CERTIFIED BY THE
WISCONSIN DEPARTMENT OF COMMERCE

March 1, 200 Cootinued

Mr Malcolmn Pryor Mr Eric L Smalt Ms Maria Markham Thompson
Pryor Counts & Co Inc SBK-Brooks Investment Corp The Chapman Co

1515 Market St #819 50 Public Sq 840 Terminal Twr 401 E Pratt St F1 28
Philadelphia PA 19102 Cleveland OH 44113 Baltimore MD 21202
215-569-0274 216-B61-6950 410-625-9656

Mr George W Graham Ms Suzanne Shank Mr Christopher J Williams
Roamirer & Co Ine Siebert Brandford Shank & COLLC The Wiltiams Capitel Group LP
61 Broadway #2924 30 N Lasalle St Ste 2120 650 Fifth Ave Fl 10

New York NY 10006 Chicago 1L 60602 New York NY 10019
212-248-G500 312-759-0400 212-830-4540

Mr Dominic Antonietlo Mr Harvey K. deKrafft Mr Matthow Greene

Redwood Securities Group Inc Sturdivent & Co Inc Utendahl Capital Pariners LP
600 California 8t Ste 1630 Plaza 1000 at Main St Ste 200 30 Broad 8¢ F131

San Francisco CA 94108-2408 Voorhees NJ 08043 New York NY 10004

415-054-0678 836-751-1331 212-797-2660




SCOTT MeCALLUM
GOVERNOGR

GEORGE LIGHTROURN
SECRETARY

Office of the Secretary
Post Office Box 7864

Madison, W1 33707-7864
WISCONSIN DEPARTMENT OF Voice (608) 2661741

ADMINISTRATION Fax (608) 267-3842

TTY (608) 267-9629

April 13, 2001

The Honorable Brian Burke, Co-Chair
The Honorable John Gard, Co-Chair

Joint Committee on Finance
Madison, WI 53702

Dear Senator Burke, Representative Gard and Members:

This report is required by subsection (7) of 18.16 of the Wisconsin Statutes and
specifies the reason for not complying with subsections (2} to (5} of the same
section for a specific issue of debt.

On February 28, 2001, the Building Commission authorized the sale of
$91,620,000 State of Wisconsin General Obligation Bonds of 2001, Series B (the
“Bonds”). Pursuant to this authorization, on April 3, 2001, the Capital Finance
Director conducted a public sale for and awarded the Bonds. This was a public
sale conducted pursuant fo Subchapter I of Chapter 18. The attached Official
Notice of Sale, dated March 23, 2001, set the terms and conditions of the sale and
was available to all potential bidders. The State received six bids for the Bonds.

The award was based on the lowest true interest cost rate to the State. The
successful underwriters were a syndicate managed by Salomon Smith Barney, Inc.
A list of the syndicate members is attached. There are two firms in the syndicate
that are certified by the Department of Commerce as a minority owned-firm. The
participation of these minority-owned firms is 2.18% of the total Bond issue.

Underwriting participation by minority owned firms is encouraged. There is a
section “Minority Participation” in the Official Notice of Sale and the attached list of
the certified minority owned firms, which includes address, phone number, and
contact person, was included in the bidding materials made available to each
prospective bidder.

Sincerely,
George Lz' gtbouri i
Secretary

Enc.



$91,620,000
State of Wisconsin General Obligation Bonds of 2001, Series B

Underwriting Syndicate

Underwriters:
Book Running Manager:
Salomon Smith Barney, Inc.

Managers:
UBS PaineWebber Inc.
First Albany Corporation

Members:
Axelrod Associates, Inc.
William Blair & Company, L.L.C.
A.G. Edwards & Sons, Inc.
Isaak Bond Investments, Inc.
Morgan Keegan & Co., Inc.
Nike Securities
Pryor, Counts & Co., Inc.
Raymond James & Associates
Siebert Brandford Shank & Co.
Stephens Inc.

In association with:

Manager:
Harris Trust and Savings Bank

Members:
Ferris, Baker Watts Inc.
McDonald Investments, Inc.
Northern Trust Securities, Inc.
Securities Corporation of lowa




OFFICIAL NOTICE OF SALE
(Revised March 28, 2001 —Clarifying the Sale Time)

$91,620,000
STATE OF WISCONSIN
GENERAL OBLIGATION BONDS OF 20601, SERIES B

SEALED AND ELECTRONIC PROPOSALS will be received by the Capital Finance Director, acting on behalf of
the State of Wisconsin Building Commission (Comsnission), at the Reception Area, Administration Building, 101
East Wilson Street - 10th Floor, Madison, Wisconsin, until 16:00 am. (Cental Time} on April 3, 2001, when they
will be publicly opened and read, for the purchase of $91,620,000 State of Wisconsin General Obligation Bonds of
2001, Series B (Boady) on the terms and conditions stated below. Sealed propasals mast be delivered to the
Reception Area. Electronic proposals must be submitted through Bioomberg Services, Dalcomp/Parity, or
MuniAuction (Approved Providers). Sealed proposals will be opened, electronic proposals retrieved, and all
proposals publicly announced in the Reception Arca shortly after the deadline for proposals.

Terms of Bonds. The Bonds will be dated April 1, 2001, and will be payable as to principal either through serial
maturities or redemption from mandatory sinking fund payments (aq specified by the successful bidder) on May | of
each year, in the years and principal amounts as follows:

Principal
Year Amount
2012 5 7,365,000
2013 7,695,000
2014 8,050,000
2015 8,430,000
2016 8,835,000
2017 8,270,000
2018 9,730,000
2019 10,220,660
2020 10,740,000

S2021 11',28:_’5,_000' '

Each bid must specify whether the principal amount of the Bonds payable on a particular date will be a payment at
maturity of a serial bond or a mandatory sinking fund payment of a term bond. The mandatory sinking fund
payments of each term bond shall be on one or more consecutive annual payment dates immediately preceding the
maturity date of such term bond. The mandatory sinking fund payment (if any) so specified for any year must be
equal to the full principal amount of Bonds listed in the table above as payabic in that year. The same interest rate
specified for the nominal maturity of a term bond must also be specified for all mandatory sinking fund payments of
such term bond.

The Bonds will bear interest, payable on November 1, 2001 and semiannually thereafter on the first day of May and
November, at such rate or rates per annum as are designated by the successful bidder in its bid. Interest on the Bonds
will be computed on the basis of 2 360-day year of twelve 30-day months.

Optional Redemption. The Bonds are subject to redemption at the option of the Commission on May I, 2011 or
anty date thereafter, in whole or in part, in integral multipies of $5,000. In the event of partial redemption, the
Commission shall direct the maturity or maturities and the amount thereof so to be redeemed. The redemption price
for Bonds redeemed prior to their stated dates of maturity shall be equal to 100% of the principal amount of the
Bonds so redesmed, plus accrued interest to the date of redemption.

Mandatory Sinking Fund Redemption. The Bonds of certain maturities will be subject to mandatory redemption
prior to their respective stated maturity dates, in part, from mandatory sinking fund payments, to the extent the



successful bidder so specifies in its bid. In such event, the redemption price shall be equal to 100% of the principal
amount of the Bonds so redeemed, plus accrued interest to the date of redemption.

Book-Entry. The Bonds will be issued as fully registered bonds without coupons and, when issued, will be
registered only in the name of Cede & Co., as nominee for The Depository Trust Company, New York, New York
(DTC). DTC will act as securities depository of the Bonds. A single Bond certificate for each separate matarity will
be issued to DTC and immobilized in its custody. Individual purchases will be made in book-entry-only form
pursuant to the rules and procedires established between DTC and its participants, in the principal amount of $5,000
and integral multiples thercof. Individual purchasers will not receive certificates evidencing their ownership of the
Bonds purchased. The Bond certificates will be deposited with DTC as a condition of the closing. The State of
Wisconsin {State) will make payments of principal and interest on the Bonds on the dates set forth above, to DIC or
its norminee as registered owner of the Bonds in same-day funds. Transfer of payments to participants of bTC will be
the responsibility of DTC; transfer of payments to beneficial owners by DTC participants will be the responsibility of
fhe participants and other nominees of beneficial owners, all as required by rules and procedures of DTC and the
participants. No assurance can be given by the State that DTC, iis participants, and other nominees of beneficial
owners will make prompt transfer of the payments. The State assumes no liability for failures of T, its parhicipants,
or other nominees to promptly transfer payments to beneficial owners of the Bonds.

Notice to Securities Depository. Notices, if any, given by the State to the securities depository are redistributed in
the sarne manner as are payments. The State assumes no Hability for the failure of the securities depository, its
participants, or other nominees of beneficial owners to promptly transfer said notices to the beneficial owners of the
Bonds. The State is not responsible for supervising the activities or reviewing the records of the securities depository
or its direct and indirect participants.

Successor to Securities Depository. In the event that the relationship with the current securities depository is
terminated and the Commission does not appoint a successor securities depository, the Commission will prepare,
authenticate, and deliver, at its expense, fully registered certificated Bonds in the denominations of $5,000 or any
integral multiple thereof, in the aggregate principal amount of Bonds of the same maturities and interest rates then
outstanding, to the beneficial owners of the Bonds as identified to the Comumission by the securities depository and
its participants.

Purpose and Pledge. The Bonds will be issued to finance the cost of various public improvements and grants 1o
local units of government. The Bonds will be issued pursuant to Chapter 13 of the Wisconsin Statutes and a
resolution adopted by the Commission on February 28, 2001: The Bonds will'be direct and general obligations of
the State. The full faith, credit, and taxing power of the State will be irrevocably pledged to the payment of the
principal of and interest on the Bonds, and there will be irrevocably appropriated, as a first charge upon all revenues
of the State, a sum sufficient for the payment of the principal of and interest on the Bonds.

Mipority Participation. 1t is'the policy of the Commission to endeavor to ensure that 6% of the Bonds are
underwritten by firmis that are certified by the State as being minority owned. The Commission urges prospective
bidders to obtain from the Commission a list of firms so certified and to include such firms in their bidding group.
The Commission further encourages certified minority-owned firms to submit bids directly and to assemble bidding
groups for the submission of bids. Minority-owned firms that are not yet certitied by the State and wish to be, may
contact the Wisconsin Department of Commerce, Bureau of Minority Business Development at 608.267.9550.

Offering of Securities. The State offers to sell these securities by competitive bid.  In the jurisdictions of Georgia,
Iilinois, Louisiana, Nebraska, New York, North Dakots, and Vermont, the State's offer is Hmited to the following:
brokers, dealers, banks, savings institutions, trust companies, insurance companies, investment companies, pension
or profit sharing trusts, and other financial institutions.

No Bond Insurance. The award of the Bonds will be made with the understanding that no bond insurance will be
used in connection with the primary offering of the Bonds. The successful bidder must certify, prior to the delivery
of the Bonds, that no bond insurance policy has been obtained by or on behalf of it or any other member of its
underwriting group (whether or not a member of the bidding group) during the “primary offering” of the Bonds (as
such term is defined in paragraph (D(7) of Rule 15¢2-12 under the Secarities Exchange Act of 1934). This
requirement does not prohibit insuring the Bonds in secondary market transactions or with portfolio insurance,



Electronic Bidding, Bidders who infend to submit electronic proposals must submit a signed Agreement About Use
of Electronic Bidding Service Provider to the Capital Finance Director prior to the bid opening. The Commission
assumes no responsibility or liability for bids submitted throngh an Approved Provider. If any provisions in this
Official Notice of Sale conflict with information provided by an Approved Provider, this Official Notice of Sale shall
control. Further information about the electronic bidding service providers, including any fee charged and applicable
requirements, may be obtained from:

+ Bloomberg Services + Dalcomp/Parity += MuniAuction
Bloomberg Business Park 395 Hudson Street, FLR 3 Allegheny Building
100 Business Park Road New York, NY 10014 429 Forbes Ave., Suite 1800
Skillman, NJ 08588-3629 Cheryl Horowitz, 212.806.3898 Piusburgh, PA 15219
New Issues Desk, 609.279.3250 ' " Pavid Hasenkopf, 412.391.7686

Official Bid Form and Award, Sealad proposals nwust be made using the Official Bid Form, and all electronic
proposals shali be deemed to incorporate the provisions of the Official Bid Form. The Bonds will be awarded at the
lowest true interest cost rate to the State. The irue interest cost rate for each bid will be determined on the basis of
present value by doubling the semiannual interest rate, compounded semiannuaily, necessary to discount the debt
service payments to April 1, 2001 and to the price bid. in the event two or more bids specify the same lowest true
interest cost rate, then the award will be made to the bidder with the lowest true inferest cost rate and the largest
minority-owned firm participation, or if such bidders have an equal amount of minority-owned participation, then
%eiection for award will be made among such bidders by the Capital Finance Director by Tot.

Each bid shall mdm’ttﬁ an interest rate for each maturity and a purchase price for the Bonds. Each interest rate bid
must be a multiple of 0. 05%. A bid must be for all the Bonds and may be for any purchase price not less than 98.5%
of the par amount of the Bonds ($90,245,700) nor greater than 101.5% of the par amount of the Bonds
(£92,994,300). There shall be only one interest rate per maturity. The Bonds may not have an initial offering price
less than 98.5% of par. The Capital Finance Director, acting on behalf of the Conunission, may waive any
informality or Irvegnlarity in any bid or condition of this Official Notice of Sale and reject any or all bids.

No later than one-half hour afier verbal potification of being the apparent high bidder, the “when, as, and if issued”
offering prices of all Bonds must be communicated to the Capital Finance Office. In the interest of price
transparency in the market, the State encourages the successful bidder to promptly disseminate the initial offering
prices for all Bonds.

Bid Depeosit;’ A certified, official, or cashier's check must be provided, or a financial surety bond submitted, for cach
bid, payable to the order of the State of Wisconsin, in the amoant of $1,830,000. If a check is provided, it must
accompany the bid. If 2 financial surety bond is submitted, it must be from an insurance company licensed 1o issue
such a bond in the State of Wisconsin and acceptable to the Capital Finance Director, and such bond must be
submitted to the Capital Finance Office prior to the opening of the bids. The financial surety bond must identify each
bidder whose deposit is assured by such bond. Each bidder submitting a financial surety bond should determine for
iself that the financial surety bond is submitted prior to the bidding deadline. If the bid is awarded to a bidder that
has submitted a financial surety bond, the bidder is required to provide the good-faith deposit in immediately
available funds not later than 1:30 p.m. (Central Time) on April 4, 2001. A claim may be made under the financial
surety bond in the event that the good-faith deposit is not timely. Bids shall be enclosed in a sealed envelope marked
on the outside, in substance, Bid for State of Wisconsin General Obligation Bends of 2001, Series B.

Good-Faith Deposit. The good-faith deposit of the successful bidder will be cashed. All checks of unsuccessful
bidders will be returned immediately upon award of the Bonds. No interest will be allowed on the amount of the
good-faith deposit. The proceeds of the good-faith deposit of the successful bidder will be applied to the purchase
price of the Bonds. In the event that the successful bidder should fail to take up and pay for the Bonds in compliance
with the terms of its bid, the Comunission, at its option, may retain the good-faith deposit as liquidated damages or, at
its further option, may retain the good-faith deposit as partial payment of actual damages or as security for any other
remedy avaiiable to the Commission. The amount of the good-faith deposit is to be returned to the snccessful bidder
on the failure of the Commission to perform in accordance with the terms of this Official Notice of Sale and the bid
All bids shall remain firm for five hours after the time specitied for the opening of bids, and an award of the Bonds,
ot rejection of all bids, will be made by the Capital Finance Director within said period of time.



Certification of Price. The successful bidder shall certify, prior to defivery of the Bonds, the “issue price” of the
Bonds awarded o such bidder as defined in Section 1274 of the Internal Revenue Code of 1986, as amended,

Closing and Delivery. The closing will be at or about 9:30 a.m. {Eastern Time), on or about April 18, 2001. The
Bonds will be delivered to DTC no later than the day prior to the closing. Payment for the Bonds must be made by
wire in immediately available funds for credit at Firstar Bank, National Association at said date and time. Should
delivery be delayed beyond 45 days from the date of sale for any reason beyond the control of the State except
failure of periomance by the successful bidder, the State may cancel the award or the successful bidder may demand
return: of its good-faith deposit and thereafier its interest in and liability for the Bonds will cease.

Bond Opinion. The legality of the Bonds will be approved by Foley & Lardner, bond counsel, whose unqualified
approving opinion will be furnished to the successful bidder without cost upon the delivery of the Bonds. There will
also be furnished upon the delivery of the Bonds the usual closing papers, including a certificate stating that there is
no litigation pending or threatened affecting the validity of or security for the Bonds and a certificate to the effect
that the Official Statement prepared in commection with the sale of the Bonds, as of the date of the Official Statement
and as of the date of delivery of the Bonds, doces not contain any untrue statement of a material fact or omit to state
any material fact necessary to make the statements therein, in light of the circumstances under which they were made,
not misleading

Tax Exemptmn. Under existing law interest’ on » the Bonds i ig excluded from gross income for federal income tax '
purposes interesi on the Bonds i is; not an m:m of tax preference for purposes of the federal alternative minimum tax

Cﬁntmumg Disclesure. in order to assist bidders in complying w1th Sectzau {b)(5) of Rule 15¢2-12 under the
Securities Exchange Act of 1934, the State has execated a Master Agreement on Continuing Disclosure and an
Addendum Describing Annual Report for General Obligations and will execute 2 Supplemental Agreement
specifically for the Bonds (Continuing Disclosure Documents). The Continuing Disclosure Documents are
available fo prospective bidders and will be included in the closing papers.

CUSIP Numbers. The Bonds will contain CUSIP identification numbers, but such numbers shall not constitute a part
of the contract for the purchase of the Bonds, and any error or omission with respect thereto shall not constitute caase
for refusal by the purchaser to aceept delivery of and pay for the Bonds in accordance with the terms of the
purchasr:r s bid.

_ Blddmg i}ocumeuts. The: Pxel:mznary Official Stateiment, which is available electronically at the web site shown
below, is ina form which the Commission “dccms final” as-of March 23, 2001 for purposes of Sccuon {b) 1) of Rule
15¢2-12 under the Securities Exchange Act of 1934 but is subject to revision, amendment, and completion in a final
official statement as defined in Section (e)X3) of such rule. The Preliminary Official Statement, Official Bid Form,
Agreement About Use of Electronic Bidding Service Provider, and Continving Disclosure Documents may be
obtained from the world wide web at:

wivw.doastate. wius/debFoapfin/pos.asp
Paper copies of these documents may be obtained from the Capital Finance Office, Department of Administration,

Administration Building, 101 East Wilson Street — 10th Floor, Madison, Wisconsin 53702, 608.266,2305,
608.267.7399, 608.267.0374, or capfini@doa.state.wi.us.

Final Official Statements. The Commission will furnish to the successful bidder, without cost, up to 1,600 copies
of the final Official Statement within seven business days after the award of the Bonds,

Dated: March 23, 2001 Frank R. Hoadley
Capital Finance Director



MINORITY-OWNED UNDERWRITING FIRMS
CERTIFIED BY THE
WISCONSIN DEPARTMENT OF COMMERCE

March 1, 2001

Note: The following list of minority-owned underwriting firms is provided for the information of potential bidders on the Bonds and
does not constitute a part of the Official Notice of Sale. Minority participation in bids is strongly encouraged by the State but is not a

requirement for submitting a bid.

Mr Michael Yap
Americal Securities Inc
290 7th Ave

San Francisco CA 94118
415-666-00633

Mr Elton Johnson Jr

Amerivet Securities Inc

9800 S Sepulveda Bivd Ste 820
Los Angeles CA 90043
310-641-6284

Ms Caridad Ingco

AMI Risk Consultants Inc
11410 N-Kendall Dr#208
Miami FL 33176-1031
305-273-1589

Ms Ceyenna Benneit
Apex Securitivs Inc
333 Clay St Ste 1310
Houston TX 77602
713-650-1122

Ms Benita Picree

B Pierce & Co Inc

12 Greene St #3

New York NY 10013
212-219-1114 '

Mr Sano Shimodz

Bio Science Securities Inc
2 Theatre Sq #210

Orinda CA 945633346
925-253-9520

Mr Charles W Johnson
Blaylock & Partners LI
609 5th Ave

New York NY 10017
B8R-738-6633

Mr Bufus Gutiaw

Boe Securities

225 8 15th St Ste 928
Philadelphia PA 19102
215.546-2300

Mr Samue! D Bwing Jr
Ewing Copital Inc
6630 16th StNW
Washington DC 20012
202-829-9450

Mg Sherlin Lee

First Honolidu Securities Inc
900 Fort S1#950

Honoluly 11 96813
808.523-9422

Ms Gail M Pankey
Gail M Pankey

8 Broad St

New York NY 10005
2124250382

Ms Lenda P Washington
GRW Capital Corp
1004 Sixth SENW
Washingion DC 20001
202-628-7090

Ms Laura T Janus
HCM Investments Inc
35 W Wacker Dr #3260
Chicago IL. 60601-1614
312-553-1000

Mr Louis A Holland
Holland Capital Mgmyi LP
35 W Wacker Dr Ste 3260
Chicago 1L 60601
312-553-1000

Mr Eric H Pookrum
INNOVA Securities Ine
3703 Woodsman Court
Suitland MD 20746-1376

301-967-7368

Mr Ronald Jackson

Jackson Partners & Assoc Inc
381 Park Ave S#621

New York NY 18016
800-932-9863

Mr Samuel W Bacote

Jackson Securities ine

100 Peachiree St N'W Ste 2250
Atlanta GA 30303-1912
404-522-5766

Mr John Hsu

John Hsu Capital Group Inc
767 3rd Ave ¥l 18

New York NY 10017-2023
212-223-7515

Mr Albert Grace Jr

Loop Capitat Markets LLC
175 W Jackson Ste AG3S
Chicago 1L 60604
312-913-4905

Ms Patricia Winans
MAGNA Securities Corp
60 E 42nd St Ste 2530

New York NY 10065
212-547-37140

Ms Patricia Sengse

May Davis Group

1 World Trade Center Ste 8733
New York NY 10005
212-T73-7400

Mr Philip ¥ Leung
Montrose Securities Intratl
30 California St #3270

San Francisco CA 94111
415-390-0955

Mr Neil Licberman

MR Beal & Company

67 Wall St

New York NY 10005
212-983.3030- _

Mr Randoiph T Myricks

North Mitwankee Bancshares Ine
5630 W Fond Du Lac Ave
Milwaukee W1 53216
414-466-2344x128

Mr Hunter Reynolds

Omni Financial Group LLC
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Mr David Ormes
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Mr Miguel Uria
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Mr George W Graham Ms Suzanne Shank Mr Christopher J Williams
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New York NY 100066 Chicago IL 60602 New York NY 10019
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Mr Dominic Antonielio Mr Harvey K deKrafft Mr Matthew Greene
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San Francisco CA 94108-2408 Voorhees NJ 08043 MNew York NY 16004
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WISCONSIN LEGISLATURE

P.O. Box 7882 » Madison, W1 53707-7882

August 16, 2001

Secretary George Lightbourn
State of Wisconsin
Department of Administration
P.O. Box 7868

Madison, W1 53707-7868

Dear Secretary Lightbourn:

As you know, the Legislature has been monitoring the Department of
Administration’s progress since it set out to implement the public benefit provisions of
1999 Wisconsin Act 9 well over a year ago. We understand that program administrators
have been chosen, and that many programs are underway. As you continue to move
forward, we ask that you keep in mind the impetus for the energy conservation portion of
the legislation and its connection to the reliability of Wisconsin's energy supply.

As the energy market became competitive in the mid-1990’s regulators,
environmental advocates and utilities agreed that more resources should be dedicated to
energy conservation.and that the market should be expanded giving other providers
access to utility’ funding. In light of this, W1scensm Act 9 required utilities to transfer
their funding for these programs, together with new money, to the state. Under the new
law, DOA must administer programs that reduce the demand for natural gas and
electricity, and improve energy efficiency.

Many in the legislature desired a greater emphasis on energy conservation since it is a
crucial piece of any balanced energy policy. Successful energy conservation programs
will address both environmental concerns and reliability. By slowing demand, these
programs slow the need for new fossil-fuel generation and help utilities meet peak
demand. This is more important than ever given today’s capacity challenges.
Wisconsin’s status as a net importer of electricity, combined with demand that is growing
about 300 megawatts annually, make conservation efforts an important tool for ensuring
a reliable electric supply.

In light of this, there are some basic principles necessary for the success of the
department’s energy conservation programs. First, the program goal should be to
produce measurable energy savings. Targets for kilowatt hours and therms saved should
be set for every sector. The PSC has required tracking and evaluation of utility energy
conservation programs for well over a decade. With this information, quantifiable and
measurable goals can be easily set.



Second, the foundation of programs designed and delivered by the department and its
program administrators should be their energy savings potential. While programs for
residential and small business customers are limited, more opportunities exist in the
energy-intensive commercial, industrial and agriculture markets. For example, energy
conservation and efficiency project identification, development, management and
implementation will save si ignificantly more energy than an information campaign or free
technical support.

Third, the department should consider the most cost-effective manner of achieving
savings. Again, this is most applicable to the commercial, industrial and agriculture
sector. While informing customers of new technologies or consulting may help save
energy, it is neither the most beneficial nor the most cost-effective means for doing so.
Program administrators and their subcontractors should be held accountable for their
Spendmg, they should be requzreci to demonstrate measurable’ energy savings.

For thxs reason we reeommend that DOA reqmre a perfonnance contracting program
in the nonreszdeni;al sector. After tnai and error with many different types of services
and programs, some Wisconsin utilities hit upon performance contractmg as an extremely
successful method of saving energy in Wisconsin.

Under this performance contracting model, the provider supplies financing and
guarantees a positive cash flow, shifting the financial risk away from the customer. In
addition, accountability is built in to the program because providers receive an incentive
payment from the state only if energy savings-are achieved. Finally, the provider acts as
a project manager providing the resources and expertise necessary to identify and
.. evaluate potential savmgs, choose the apgropnate iechnoiogy, determme cost, and assist

' 'f'w;ith 1mplemcntaﬁon - sl : i o -

We understand that of the $63 2 million DOA has budgeted for energy
conservation, environmental research and ﬁevciopment and renewables, $19.6 to $29.5
million - with a target of $24.5 million - has been allocated for nonremdentia} energy
' conser"vataen We recozmnend the f{}liowmg

- 'E1 ghty--pf:rcent of this allocated a’mount should be dedicated to a performance
contracting program.

= Of that 80 percent, a maximum of $1 million should be earmarked to cover the
program administrator’s costs associated with selecting projects and awarding
incentive payments. Since DOA has budgeted about 15% of the $63.2 million
(between $7.3 and $11 million, with a target of $9 million) for market research,
program evalaation, DOA administration and program support services, $1
million should be sufficient for additional administrative costs.

* The remaining amount should be awarded as incentive payments to successful
providers. The payment should be based upon actual savings of electricity (kWh)
and natural gas (therms) verified after one year of operation for each specific
customer project. Verification should be completed by an independent evaluator
hired by the program administrator.



We look forward to working with your department as it continues to deliver public
benefit programs in Wisconsin and are anxious to hear more about your plans for
nonresidential energy conservation in Wisconsin.

Sincerely,

M. Ak

Brian Burke ohn G. Gard

State Senator State Representative

Co-Chair, Joint Finance Committee Co-Chair, Joint Finance Committee

cc: John Marx



SCOTT McCALLUM
GOVERNOR

GEORGE LIGHTBOURN
SECRETARY
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Post Office Box 7864
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TTY (608) 267-9629

August 24, 2001

The Honorable Brian Burke, Co-Chair
The Honorable John Gard, Co-Chair
Joint Committee on Finance
Madison, WI 53702

Dear Senator Burke, Representative Gard and Members:

This report is required by subsection {7} of s. 18.16 of the Wisconsin Statues
and specifies the reason for not complying with subsections (2) to (5) of the
same section for a specific issuance of deht.

On August 8, 2001, the Building Commission authorized the issuance of
general obligations in an aggregate amount not to exceed $162,860,000. To
meet short-term cash needs in the State’s Capital Improvement Fund, the State
will make a draw, in the amount of $50,000,000, as a loan (the “Loan”) under
the open line of credit from Firstar Bank, National Association {the “Bank”), as
provided for in the Working Bank Contract. The Loan is being made pursuant
to Subchapter I of Chapter 18 of the Wisconsin Statutes. ' '

The Loan is scheduled to occur on August 24, 2001 and be designated State of
Wisconsin General Obligation Loan of 2001, Series A. Since the Loan is being
made directly with the Bank, and without the participation of underwriters,
compliance with subsections (2) to (5) of s. 18.16 is not possible.

Sincerely,
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;?;(:,;gorgé Lightbourn
Secretary ,




