Legislative Fiscal Bureau —
One East Main, Suite 301 « Madison, W1 53703 « (608) 266-3847 » Fax: (608) 267-6873
May 4, 2001 _ Joint Committee on Finance Paper #810

Lottery Sales, Retailer Compensation, Vendor Fees Reestimates and Lottery
-and Gaming Tax Credit Reestimate (Revenue -- Lottery Administration and
Shared Reven‘ne and Tax Relief -- Pmperty Tax Credits)

{LFB 2001-03 Budget Summary Page 592, #1; Page 594, #2; Page 595, #3; and Page 608, #4]

GOVERNOR

Lottery Sales. Estimate lottery sales at $412.4 million in 2001-02 and $414.2 million in

2002-03. The following table shows the 2001-03 projections, as well as 2000-01 estimated lottery

-sales and 1999-00 actal sales. The 2000-01 estimate was established by DOA and the Joint

" Committee on Finance in October, 2000, for the purposes of cemfymg the amount available for the
2000(01) lottery and gaming tax credit.

Lottery Sales Projections
{$ in Millions)

Percent Percent
Change Change
Actual from ‘ from

Game Type 1999-00 2000-01 2001-02 2000-01 2002-03  2001-02

Scratch $235.6 $237.6 $238.5 0.4%  $239.5 0.4%
Pull-tab 55 6.5 8.1 24.6 8.7 7.4
On-line 165.6 165.0 165.8 0.5 166.0 gl
Total $406.7 $409.1 $412.4 0.8%  $414.2 0.4%
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The projected sales directly affect the sum sufficient appropriations - for re{aﬁer
compensation and lottery vendor fees.

Retailer Compensation. Delete $1,205,000 SEG in 2001-02 and $1,014,700 SEG in 2002-
03 10 adjust base level funding for retailer compensation, including payments to retailers under the
retailer performance program, to reflect projected lottery sales in the 2001-03 biennium.

Vendor Fees. Provide $166,000 SEG in 2001-02 and $384,800 SEG in 2002-03 to adjust
funding for vendor fees to reflect projected lottery sales in the 2001-03 biennium.

Lottery Fund Condition. The effects of the Governor’s sales and expenditure estimates are
shown in the following lottery fund condition statement. The total revenue available for tax relief,
minus a statutory reserve (2% of gross revenue) and the amount appropriated for the farmland tax
relief credit, determines the amount available for the lottery and gaming tax credit. The bill
appropriates $107,400,000 in 2001-02 and $108,400,000 in 2002-03 for the lottery and gaming tax -
credit. However, the available revenue under the bill would support credits of only $102, 735,200 in

’30{)1 -02 and $102,672,100 in 2002-03. These amounts are used in the fund condition staternent,
rather than the appropriated amounts.
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Lottery Fund Condition Statement

Fiscal Year Opening Balance

Operating Revenues

Ticket Sales

Retailer Fees and Miscellaneous
Gross Revenues

Expenditures
Prizes
Retailer Compensation
Vendor Payments
General Program Operations
Appropriation to DOJ
Appropriation to DOR

Total Expenditures

Net Proceeds
Interest Earnings .. -

Gaming-Related Revenue

Total Available for Tax Relief *

Ap?ro;:riati’ens for Tax Relief
Lottery and Gaming Tax Credit
Farmland Tax Relief Credit

Total Appropriations for Tax Relief

Gross Closing Balance
Reserve (2% of Gross Revenues)

Net Closing Balance

Revenue -- Lottery Administration (Paper #810)

Governor

- 2001-02

$8,184.100

$412,392,100

o 84,000
$412,476,100

$235,854,400
29,368,800
12,585,000
21,758,500
300,700
209,000
$300,076,400

$112,399,700
$2,868,700

$2,532,200

$125.984,700

$102,735,200
15.000,000
$117,735,200

$8,249,500
$8,249,500

$0

* Opening balance, net proceeds, interest earnings and gaming-related revenue.

2002-03

$3,584,700

$414,244 300

84,000

$414,328,300

$236,834,100
29,559,100
12,803,800
22,017,500
310,300
214,700
$301,739,500

$112,588,800
$2.814.300
32,3{56;1_00
$121,293,900
$102,672,100

15,000,000
$117,672,100

$8,286,600

$8,286,600

$0
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DISCUSSION POINTS

1. Lottery sales have been declining by an average of 4.8% annually since 1994-95, as
shown in the following table. Although sales increased in 1998-99, as compared to 1997-98, this
increase was attributable to sales associated with large Powerball jackpots in 1998-99 and did not
reflect any turn-around of the overall trend of declining sales.

Léttery Sales History
(In Millions)
ST T Game Type Lo
Fiscal Year Scratch Pull-Tah On-Line - Total Sales
1994-95 | $3103 $10.0 §198.6 - $5189
1995-96 ~3022 0 - 8.2 171.7 4821
1996.97 266.2° 7.2 1577 o0t 431
1997:98 - 2466 6.3 1657 0 4186
199899 2249 5.9 1974 4282
1999~{)0 :_235.6 54 1656 T 406.7
Average Annual Percent R S .
Change - 1994-95 to 1999-00 -5.4% -11.5% -3.6% _ -4.8%
2. This decline in sales ¢an be attributed to a number of factors. These would include,
~ but are not hrmted to the foll@wmg
R a; Lottenes Qﬁen experzence steady sales growth in the initial years of operanon that e

reaches a peak and then drops back to a more modest level. This reflects the novelty nature of
lottery play. Large numbers of players are imtially attracted to lottery play, but many eventually
reduce or end their play. For many years, large, on-line Jackpots in W:sconsm received a great
deal of pubhclty and attention with a corresponding dramatic increase in ticket sales. Recent
experience is that less attention is paid to large jackpots and the sales increases associated with
these drawings are becoming progressively smaller. -

b. Other forms of gambling directly compete with the Wisconsin lottery, including:
(1) pari-mutuel wagering relating to live grevhound racing and simulcast greyhound and horse
racing at three racetracks; and (2) casino-style gambling at 17 tribal gaming facilities.

c. The Wisconsin lottery, unlike other state lotteries, is constitutionally prohibited

from conducting promotional advertising. In addition, the Jottery’s advertising budget {$4.6
million annually) has not been increased since 1990-91,
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3. - Another argument that might be made to explain declining sales is that the number
of lottery retailers has also been decreasing through this period. - In December, 1995, there were
4,442 lottery retailers. This number decreased to 3,721 in December, 2000, a decline of 16.2%,
The significance of this decrease for lottery sales is unclear. It is possible that in the initial years of
the state lottery the actual number of retailers exceeded the number needed to make lottery tickets
widely available in the state. A decrease in the number of lottery retailers in recent years may be an
adjustment to the decline in consumer interest in the lottery rather than a cause of declining sales.
Given the general availability of iottery tickets throughout the etate at thlS time, the number of
lottery reta:dcrs may be adequate '

4.. A number of lottery initiatives during this period have, however, been approved to
provide retazler support. Retailer compensation was 5% of on-line and scratch ticket sales in the
initial years of lottery operations, Under 1995 Act 27 (the 1995-97 biennial budget act), retailer
compensation was increased to 5.5% of these sales. In 1997 Act 27 (the 1997-99 biennial budget
act), the compensation: rate was increased for scratch ticketsto 6.25% of sales. Also, in 1997 Act
27, 18 additional lottery positions were provided for retailer field support services or customer
telemarketing services. Finally, under 1999 Act 9 (the 1999-01 biennial budget act), DOR was
provided the authority, “effective January ‘1, 2000, to' establish a program for additional
compensation for retailers who meet certain performancegoals identified by the Department. The
additional compensation paid to retailers under the program may not exceed 1.0% of | gross lottery
sales revenue.: Payments to retailers under this program totaled $2,114:000 i in the mﬂial szx months’
ofthe program in 1999-00 and is expected to total $4.0 million in 2{)00~(}i o

5. All of these initiatives were approved after the pea.k saies year of 1994~95 and dﬂ
were inténded, directly or: md1rec£iy, to support retailers and improve lottery sales. However, sales

have canunuezd to decline: It could be arguied that the decline in io’ttf:ry sales is sub}e{:t to market
" forces that cannot easily be affected by modifications to retailer compensation, field'support or sales

incentives. “The ‘lottery may be at a point where any additional resources that are provided for
operational costs would have no effect on sales performance and, instead, would lower the amount
available for the lottery and garmng credit. Tt should be noted that DOR in its 20()1«03 budgei
request d}d not’ requeqt fundmg Gr pc:asmom for any new Iottery mluamvas

6. ‘As noted -above, the 2(}00 01 lottery sales estimate: e%tabhshed by DOA and-the Joint
Committee on Finance in October, 2000, for the purposes of certifying the amount available for the
2000(01) lottery and gaming tax credit, was $409.1 million. Under the bill, sales are projected at
$412.4 million in 2001-02 and $414.2 million in 2002-03. These sales estimates are the same as the
pro;ecimns by DOR m the Department S ZOGE-(}ZS bzenmal budget request submitted on October 6
200{)

7. Following the--intmductibn-f)f the bill, DOR reestimated 2000-01 and 2001-02 sales
in a sales and prize payout report that is required to be submitted to the Joint Committee on Finance
no later than March 1% of each year. In its March 1, 2001, report, DOR reestimated 2000-01 sales at
$405.6 million and 2001-02 sales at $405.5 million. The foliowing table compares: {a) the 2000-01
sales estimate made under the October, 2000, lottery and gaming credit certification and the 2000-
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01 estimate made in the March, 2001, prize payout report; and (b) the 2001-02 estimate under the
Governor’s bill and the 2001-02 estimate under the prize payout report.

Coxﬁpariéons of Lo?:_ter.y_S.aies Esﬂmét_es

(In Millions)
2000-01. L 2001-02.
.. .. March, L T March, .= _
October 2001  Percent Govemnor's 2001 . Percent
Game Tvpe 2000 Report Change Budget  Report Change
Seraich $2376  $2372  02%  $2385 2372 05%
Puli'w_T&b" 65 42 -354 o 8.1 42 481
On-line 1650 1642 05 1658 0 1641 :LO
""Totéi el 1%400.1° %4056 o 09% 0 © %4124 - %4055 - -1T7%
8. ._"Ac'cioz_jding‘ t.;_la 10tie_ry -_é'fﬁcials, the Départmén_t’s médiﬁéaxions_ 6f the scratch and dﬁ;

line estimates-for 2000-01 are based primarily on year-to-date sales results. The report projects no
growth in scratch ticket sales in 2001-02. Officials indicate that one reason for this is that atiempts
to recruit additional lottery retailers for scratch ticket sales have not yet been successful.. On-line
sales in 2000-01 and 2001-02 were reestimated primarily on the basis of a reassessment of sales
relating to the Megabucks game.

.9, . The largest -decrease in projected salés méc;lc irla:_the report relates to pull-tab sales.

In the Governor’s 2001-03 biennial budget bill, pull-tab sales were estimated. at $8.1 million in .. ..
2001-02. This represented a significant increase from actual sales of $5.4 million in 1999-00 and. -

the $6.5 million projection. for.2000-01 ‘made in October, 2000. The increase was predicated.on
planned improvements in pull-tab prize structure, recruitment and contracting procedures affecting
nonprofit o:génizations that sell pull-tab tickets. However, lottery officials now indicate that these
changes are not being implemented as quickly as originally expected and that it will take additional
time to build the interest of nonprofit organizations in the new pull-tab prize structure. In addition,
pull-tab sales by for-profit retailers, primarily taverns, have declined in the last year, according to
lottery officials. : :

. 10.  The Depar_z_‘ment’s rationale for lowering sales estimales appears reasonable.
Additional vear-to-date data is now available and 2000-01 lottery sales can be resstimated, at this
time, to $404.5 million. Based on the generally declining sales patterns established over the Tast
several years, 2001-02 and 2002-03 sales are reestimated at $403.6 million and $402.9 million
respectively. The following table shows the 2001-02 and 2002-03 sales reestimates as compared (o
the bill: :
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Governor and Reestimated Lottery Sales Estimates

__ (in Millions)
2001-02 2002-03

Governor’s Percent Governor's Percent
Game Type - Budget: Reestimate Change -~ Budget = Reestimate Change
Scratch $238.5 . $232.7 -2.4% $239.5  $2339 -2.3%
Pull-Tzb g1 42 479 8.7 39 550
Ogp-Line - 165.8 .. 1667 0.5 1660 . 1650 @ 06
Total $412.4 $403.6 -2.1% 54142 $402.9  -27%
11.. Sum sufficient appropnaﬁons for retailer compeﬁsaiwn and vendo;: fees are

estimated on the basis of projected sales. Basic retailer compensation rates under current law are
5.5% for online ticket sales and 6.25% for instant ticket sales. In addition, the retailer performance
program ‘provides dn amount of up to 1% of for-profit sales (estimated at $4.1 million annually,
under the bill) as incentive payments to retailers. Base level funding of $30,573,800, established
under 1999 Act 9, was based on estimated lottery sales of $427.3 million in 2000-01. - Under the
bill, lottery sales projections of $412.4 million in 2001-02 and $414.2 rruihon in 2(}02-{)3 result in
reducuons to retaaler compensatlon ﬁmdmg

12."" Base level funding for vendor fees is $12,419,000. Vendor fees are paid on major
procurement contracts for the provision of data processing services relating to on-line and scratch

ticket lottery games. The fees are calculated on the basis of a formula containing both fixed costs
anda per(:entage of en~1mc~: and scratch ticket salés. The ﬁxed-cost compenent relating to on- -line -

sales increases by 2% each year under the contract. The bill, therefore, assumes a 2% annual .
increase in the on-line fixed component of the contract in the 2001-03 biennium. Under the bill,
vendor fees would total 3.1% of on-line and scratch ticket sales in the 2001-03 biennium. .

13, " Under the reestimated sales totals, retailer compensation would total $28,519,700 in
2001-02, and $28,352.000 in 2002-03, which represent decreases to the bill of $849,100 in 2001-
02 and $1,207,100 in 2002-03. Vendor fees may be reestimated at $12,575,400 in-2001-02 and
$12,790.500 in 2002-03. These amcaunts would reduce vendor fee fundmg under the bil l by $9.600
in 2001-02 and 513, 300 in 2002- 03 '

14. In addition to retailer compensation and vendor fees, reesnmaied sales also result in
recalculations of prize payout, intérest earnings and the amounts available for }otteﬁ/ and gaming
tax relief. Under these reestimates, the Jottery and gaming credit amounts would total $101,159,900
in 2001-02 and $98,857,400 in 2002-03. These amounts are less than the amounts appropr;atsd
under the bill by $6,240,100 in 2001-02 and $9,542,600 in 2002-03. [As noted above, the bill
appropriates $107,400,000 in 2001-02 and $108,400,000 in 2002-03 for the lottery and gaming tax
credit, but the available revenue under the bill would not support credits in these amounts.] The
reestimated amounts would provide average lottery and gaming credits of $75 in 2001-02 and §73
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in 200203, based on the number of claimants in 2000-01.

15.  The following fund condition statement reflects these reestimates:

-Reestimated Lottery Fﬁnd_ Condition Statement

2001-02 2002-03
Fiscal Year Opening Balance $9,324,400 $8,074,400
O;ierating Reveniues
Ticket Sales $403,647,100 $462.871,000
Retailer Fees and Mlscelianeous : 72,000 72,000
: : Gross Revenues B e o $403,719,100 S $402,943,000
Expe’nditures B | IS T R Lo
©“Prizes R T ©. $230,258,200 . - $229.867,000
- Retailer: Compensatloﬂ S : 228,519,700 . 28,352,000
Vendor Payments . R 12,575,400 _ 12,790,500
General Program QOperations- .~ = 21,758,500 . .22,017.500
Appropriation to DOJ ~.-.300,700 _ . 310,300
Appropriation to DOR 209.000 214.700
- Total Expenditures ... . oo .$293,621,500 . $293,552,000.
Interest Earnings - 82335000 ¢ $2.455,000
Gaming-Related Revenue . - 82,477,300 - 81,995 900
Total Available for Tax Relief * - $124,234,300 $121,916,300
Appropriations for Tax Relief- - S :
Lottery and Gaming Tax Credit $101,159,900 398,857,400
Farmland Tax Relief Credit 15.000.000 _ 15.000.000
Total Appropriations for Tax Relief $116,159,900 $113,857,400
Gross Closing Balance $8.074.400  $8.058.900
Reserve (2% of Gross Revenues) | $8074400  $8,058.900
~ Net Closing Balance ' " %0 s

*Opening balance, net proceeds, interest earnings and gaming-related revenue -
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MODIFICATION

Delete the following: (a) $849,100 in 2001-02 and $1,207,100 in 2002-03 from the retailer
compensation appropriation; (b) $9,600 in 2001-02 and $13,300 in 2002-03 from the vendor fees
appropriation; and (c) $6,240,100 in 2001-02 and $9,542,600 in 2002-03 from the lottery and
gaming credit appropriation. :

Explanation: The lottery sum sufficient appropriations for retailer
compensation, vendor fees and the lottery and gaming credit are estimated, in part, based
on lottery sales estimates. Based on reestimated sales, the bill provisions relating to
lottery sum sufficient appropriations should be modified to reflect: (a) reestimated retailer
compensation of $28,519,700 in 2001-02 and $28,352.000 in 2002-03; {b) reestimated
vendor fees of §12,575,400 in 2001-02 and $12,790,500 in 2002-03; and {(c) reestimated
lottery and gaming credits of $101,159,900 in 2001-02 and $98,857.400 in 2002-03.

Modification SEG

2001-03 FUNDING (Change to Bill} - §17,861,B0C

Prepared by: Art Zimmerman

mo# ||

| BURKE N A
DECKER N A
MOORE N A
SHIBILSKI N A
PLACHE N A
WIRCH N A
DARLING N A
WELCH N A

! GARD N A
"KAUFERT N A
ALBERS N oA
DUFF N A
WARD N A
HUEBSCH N A
HUBER N A
COGGS N A

¢ £y ?"’s
AYE | . ABS
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Legislative Fiscal Bureaun
One East Main, Suite 301 « Madison, WI 53703 » (608) 266-3847 « Fax: (608) 267-6873

May 4, 2001 Joint Committee on Finance Paper #811

Repeal GPR Appropriations for Lottery Operations
(Revenue -- Lottery Administration)

CURRENT LAW

Three GPR appropriations, created under 1999 Act 9, the 1999-01 biennial budget act,
relate to the operations of the state lottery, as follows: (a) an annual appropriation for general
program operations, with the provision that no moneys may be encumbered or expended from
the appropriation after the day of publication of the 2001-03 biennial budget act; (b) a sum
sufficient appropriation for retailer compensation, with the provision that no moneys may be
encumbered or expended from the appropriation after the 2000 budget; and (c) a sum sufficient
appropriation for vendor fees, with the provision that no moneys may be encumbered or
expended from the appropriation after the 2000 budget. No funding for these appropriations is
provided in 2000-01.

GOVERNOR |

No funding is provided and the appropriations are not shown in the Chapter 20 schedule
under the bill.

MODIFICATION

Repeal the GPR appropriations relating to the general program operations of the lottery,
retailer compensation and vendor fees.

Explanation: Under Enrolled 1999 AB 133 (the 1999-01 biennial budget bill),
GPR appropriations for lottery operations were created and funded in 1999-00 and 2000-01
as a mechanism to increase the amounts available for the lottery and gaming credit. Under
partial vetces by the Governor, the 2000-01 appropriation amounts for the three
appropriations were deleted and the appropriation language for the retailer compensation
appropriation and the vendor fees appropriation was modified. The effect of the partial
vetoes was to limit expenditures from the appropriations to 1999-00 only. The
appropriations are now obsolete and may be repealed.

Prepared by: Art Zimmerman
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MO#

s

! BURKE ' N A
DECKER N A
MOORE N A
SHIBILSKI N A
PLACHE NOA
WIRCH N A
DARLING N A
WELCH N A
1 GARD NA
? KAUFERT N A
ALBERS N A
DUFF N A
WARD N A
HUEBSCH N A
HUBER NA
COGGES N A




Senator Welch
Representative Huebsch

REVENUE -~ LOTTERY ADMINISTRATION

Delete Advertising Budget

Motion:
Move to delete $4,608,000 SEG annually from the general program operations appropriation

of the lottery to eliminate funding for advertising costs.

Note:
The base budget for the general program operations of the lottery is $21,535,800 SEG.

of thﬁ .amoun’{ 84, 6()8 0{)0 13 all@cated fer the, ietterys advert151ng budget.
delete this funding.

[Change to Bill: -$9,216,000 SEG]
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Representative Huebsch

REVENUE -- LOTTERY ADMINISTRATION

Problem Gambling Awareness Requirements

Motion:

Move to require the state lottery to legibly print the phrase "Gambling Problem?” followed
by the toll-free helpline number of the Wisconsin Council on Problem Gambling on all scratch
tickets printed on or after the first day of the second month beginning after publication. Require
that the same message be printed on all on-line lottery tickets as soon as programming related to the
change can be completed, but no later than the first day of the fourth month beginning after
publication.

Note:

On Apr;.i 25 2001 the lottery announced that the tickets for a new scratch game would™ S

mclude the phrase “Gambling Problem?" followed by the toli-free helpline number of the
Wisconsin Council on Problem Gambling. The lottery also announced its plan to begin to print this
message on all of it larger-size scratch tickets, which typically sell for $2, $3 or $5, but not on its
smaller-size scratch tickets, which typically sell for $1. Under the motion, the lotiery would be
required to legibly print the message and the helpline number on all scratch tickets printed on or
after the first day of the second month beginning after publication and all and on-line tickets as soon
as programnming related to the change can be completed, but no later than the first day of the fourth
month beginning after publication.
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Senator Welch

REVENUE -- LOTTERY ADMIN SITRATION '

Referendum on the Ehmmanon 01‘ the Lottery

Motion:

Move to require a binding, statewide referendum on the elimination of the state lottery at the
November, 2002, general election. Provide that, if voters affirm the question to eliminate the
lottery, lottery sales would terminate, effective January 1, 2003.

If the referendum question to eliminate- the lottery is affirmed, require the Governor to
propose as part of the 2003-03 biennial budget bill the statutory and budgetary provisions necessary
to effectuate the termination of the lottery and to address the legal responsibilities of the state
relating to the termination of the lottery. 3

If the referendum is approved, require the Department of Revenue (DOR) to submit a
proposed plan to the Joint Committee on Finance for the phase-out of lottery operations, including:
(a) a description and status of the Department's layoff plan relating to lottery-funded employees; (b)
the status and termination schedule of outstanding lottery contracts; and {(c) the operational structure
required to carryout the responsibilities of the Department relating to prize payouts, the
administration of the lottery and gaming credit, the recovery of lottery on-line equipment, the

disposal-of*fixed assets and any other matters the Department determines would bear on the legal -
resp0n51b111t1es ef the state relatmg to- the ‘termination of the’ loﬁery Requlre that the plan be’”

submitted to the Committee on or before February 1, 2003. Provide that, if, within 14 working days
after the date on which the Committee receives the plan, the Co-chairs of the Committee notify the
Department that the Committee has scheduled a meeting for the purpose of reviewing the proposed
plan, the Department may proceed with its-plan only upon approval of the plan by the Committee.
Provide that if the Co-chairs of the Committee do not notify the Department within 14 working
days after the date on which the Commuittee receives the proposed plan that the Committee has
scheduled a meeting for the purpose of reviewing the proposed plan, the plan would be considered
approved by the Committee.

Note:

The motion would require a referendum on the continuing operation of the lottery. If voters
affirm the elimination of the lottery, lottery sales would terminate on January 1, 2003, and the
Governor would be required to address, in the Governor's 2003-05 biennial budget bill, the
statutory and budgetary modifications necessary to terminate the state lottery.

Motion #230
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REVENUE

Lottery Administration

LFB Summary Item for Introduction as Separate Legislation

Itern # Title
4 Require a Court Order for Multiple Payees of a Lottery Prize

MO#

BURKE Y N A
DECKER Y N A
MOORE Y N A
SHIBILSK] Y N A
PLACHE Y N A
WIRCH Y N A
DARLING Y N A
WELCH Y N A
GARD Y N A
KAUFERT Y N A
ALBERS Y N A
DUFF Y N A
WARD Y N A
HUEBSCH Y N A
HUBER Y N A
COGGS Y N A

AYE N ABS




Legislative Fiscal Bureau
_ One East Main, _Stzite 3G1 » Madison, W1 53_?03 . {608_}_ 266-3847 « Fa_x::_: (6{)8) ._257_»6873

May 4, 2001 Joint Committee on Finance Paper #820

GPR-Earned Reestimate (Secretary of State)

CURRENT LAW

The Office of the Secretary of State is responsible for issuing notary public commissions,
registering trademarks and trade names, issuing authentications and apostilles, recording
annexations and charter ordinances of municipalities, publishing state laws, filing oaths of office,
- and filing deeds for state lands and buildings.

The Office is funded by fees for services that are placed in a program revenue
appropriation. Any year-end unencumbered amount in excess of 10% of the prior year’s
expenditures is lapsed to the general fund. The Office has 7.5 permanent positions and ongoing
base funding of $617,900.

GOVERNOR

Estimate the lapse to the general fund from the Office’s program fees appropriation to be
$49,000 in 2001-02 and $31,700 in 2002-03.

MODIFICATION

Make the following reestimates:

2001-02 2002-03
Budget Bill Revized Decrease Budget Bili Revised Decrease
$49.000 £35,400 -$13,600 $31,700 $19,800 -$11,900

Secretary of State (Paper #820) Page 1




Explanation: The new GPR-Earned estimate is based on more recent projections
of program revenues that will be collected by the Office during the 2001-03 biennium

Modification GPR

2001-03 REVENUE (Change to Bill) - $25,500

Prepared by: Ron Shanovich
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Representative Kaufert

SECRETARY OF STATE

Delete Funding Increase for LTEs

Motion:

Move to delete $8,500 annually provided for limited-term employees in the Office of the
Secretary of State

Note:

The bill would provide the Office of the Secretary of State with $8,500 annually for limited-
term employees to help the Office address periodic workload increases and staff shortages due to
illness and vacations. The motion would increase GPR-Earned by $9,300 in 2001-02 and $8,600 in

L 2002-03. . o

[Change to Base: $0]
[Change to Bill: 317,900 GPR-REV]
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SECRETARY OF STATE

Router/Badger Net Costs

Motion:

Office of Secretary of State.

Note:

Secretary of State. The motion would reduce GPR earned by $6,200 each year.

[Change to Base: -§13,600 GPR-REV]
[Change to Bill: -$13,600 GPR-REV]
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Motion #458

Senator Burke

Move to provide $6,200 PR annually for Badgernet costs related to use of a router in the

This motion would provide expenditure authority for computer costs in the Office of



Representative Huebsch

SECRETARY OF STATE

Notaries Public

Motion:

Move to incorporate the provisions of 1999 Assembly Bill 487 (LRB 0709/6) and Assembly
Amendment 2 (LRB 0795/1) relating to notaries public including expanding eligibility for
appointment, reducing the responsibilities of the clerk of court, reinstatement of attorneys after
license suspension or revocation, and notice of change of address.

Note:

This motion would adopt the provisions of 1999 Assembl y Bill 487, including Assembly
Amendment 1, that would make the following changes to statutory provisions governing notaries
public:

Siay s Expand ehgzbﬂﬁy for appomtment as a notary pubhc to mclude U. S. reszdents o

| Current law limits eligibility to Wisconsin residents.

(b)  Eliminate the responsibilities of the clerk of court related to approval of sureties,
certification of notaries and stamps, and maintenance of notary records. The Secretary of State
would assume some of these responsibilities.

(c)  Provide that if an attorney's license is suspended or revoked, upon reinstatement the
person would be reappointed as a notary public for four years. The person could be reappointed for
subsequent four-year terms. Under current law, attorneys are entitled to a permanent commission as
a notary public upon application and payment of a $50 fee. If an attorney's license is suspended or
revoked, upon reinstatement, the attorney is reappointed permanently as a notary public.

(d)  Extend from five to 10 days, the period within which the Secretary of State must be
notified of a change of address by a notary public.

Motion #507
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SECRETARY OF STATE

LFB Summary Items for Which No Issue Papef Has Been Prepared

Item # Title
1 Standard Budget Adjustments
2 Extension of Records Preservation Position
3 SASI Initiative
4

Increased Funding for LTE Staff
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18SUE: Forest Product Marketing
RECOMMENDATION: Altemative 1 or 5
SUMMARY:

Elfrher c:pprove the governor s recommendation or maintain current
_!c:aw AE’remm‘nves 2-4 all steal money from the Forestry Education Grant
. program a’r Commerce Normcatiy this would be ok because that grant
‘program isn’t working well, However, you would be stealing education
funds to pay for economic development. A better use for the $$ will be
proposed later in the budget process. If involves an agreement among
the Gov.’s Council on Forestry, the DNR and the WEEB. And this Forestry
* Education Grant $$ would go foward developing a balanced K-12
- cuniculum on Forestry Education that would be use all over the state. It
“will be modeled after the very successful KEEP program that is o
partnership between WEEB, the Energy Center and a number of utilities o
- runa K12 curriculum on energy. |

BY: Barry
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Legislative Fiscal Bureau
an_:___Eqs_t _Main,__Suite 301 » Madison, W1 53703 » (608} 266-3847 « Fax: {608) 267-6873

May 4,2001 - -+ Joint Committee on Finance - ' Paper #280

Forest Product Marketing
" (Commerce -- Departmentwide and Economic Development)

. [LFB 2001-03 Budget Summary: Page 168, #4]

Cﬁmm_’mw .

“‘Commerce promotes its programs and actmtles and ‘other aspects of economic
development in “the state through the Division of M&rketmg, Advocacy ‘and Technoiegy
Development. The Division' is pmv;ded SIZG 000 GPR annuaﬁy to fund gencral economic
development prcmotioﬁ act;vmes

The Fcrestry Educatmn Grant program ‘was cz"eated by the 1997~99 bienmcﬁ budget (1997’- i
' W1sconsm Act 27) to prov&de grants to nonprofit organizations for forestry education programs
conducted in conjunction with the University of Wisconsin-Stevens Point, College of Natural
Resources, Timber Management Program. Annual funding of $100,000 SEG from the forestry
account of the conservation fund is provided in a continuing appropriation.

GOVERNOR

Provide $250,000 annually. from the forestry account of the conservation fund to
promote, advertise, publicize and otherwise market products that are made in Wisconsin from
timber that is produced in Wisconsin. A separate SEG appropriation would be created to fund the_

program.
DISCUSSION POINTS
1. Data provided by the Dapartment of Commerce indicates that forestry, forest

products and related mdusmes are smmﬁcant components of the state’s economy. ‘Wood, paper, and
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furniture and telated product manufacturing establishments employ almost 15% of the, states
manufacturing workforce and account for over 15% of the value of manufacturing shlpmants The
forestry and forest products industry account for 20% or more of the manufacturing employment in
24 of the state’s 72 counties. The staie has led the nation in paper production for the past four
decades and is a national leader in recycling by converting an estimated 2.5 million tons of recycled
paper into new products each year. The printing business in the state employs over 38,000 and
generates -over $12.6 billion in economic activity.  However, in recent months, consolidations,
downsizing, and plant closing have occurred in the state paper industry. For example, Stora Enso,
(Finland) purchased Consolidated Papers and announced that 750 employees would be laid off as
part of a cost-reduction program. In November, Riverside Paper in Appleton announced the layoff
of 66 workers while Gcorgia-Pamﬁc announced it would sell plants in Neenah and Menasha that
employ 1,200 workers.

2. The administration” indicates that the new funding would be used to promote,
advertise, publicize and otherwise market products that are made in Wisconsin from timber that is
produced in Wisconsin. More specific uses for the funding have not yet been developed. However,
the administration indicates that the funding was provided in response to a- Commerce request fora
position and related funding to establish a forestry and forest products specialist that would have
worked with the industry to address current economic conditions and promote growth. The
position’s projected responsibilities included general activities that could be funded with the monies
that are provided in the bill. The proposed activities are: (a) encouragmc forestry and forest product
busmesses 1nc}udmg paper manufacturers, 1o, relocate or . -expand in the state; (b) provide
mformatzon on state and federal programs. ihat are avaﬂabie to communities for business retention
and expansion; and (c) provide industry-specific economic daia, such as pubhc utility rates,
transpoﬁation infrastructure, land vaﬁues resource costs and avaﬂabmty, state and local tax

" structure; Jlabor force quality, costs and ‘availability, ‘and number and location of ‘potential

competitors. 'Funding would be provided from the forestry account of the conservation fund because
the monies would be used to promote economic development in the forestry, forest products and
paper-industries. - : : T :

3. The Department currently promotes economic development through the Division of
Marketing, Advocacy and Technology Development. The chief promotional activities of the
Division are: (1) managing the Department’s economic development promotion account; (2)
producing departmental publications; and (3) conducting activities intended to disseminate
information about economic development generally (Commerce activities specifically) to the
public.’ Commerce has targeted certam mdustnes and areas of the ‘state for economic deveiopment
promotion. _ : e . _

The following table indicates how the Department allocated its economic development
promotion funds in 2000-01. As shown, these funds are used for several purposes, with 75% of the
amount utilized for paid advertising. The goal of the advertising program is to inform as many
people as possﬁ)le about Commerce, its programs and the advantages of establishing or expanding a
business in Wzsconsm Publications produced by the Division range from booklets providing
general information about Wisconsin and its advantages as a p}ace to start, own and operate a
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business. to brochures detailing specific . -.economic development programs administered by:
Commerce. Other information activities include i issuing press releases, maintaining an inventory of
available industrial sites and buildings, developing community proﬁies and answering inquiries
from state residents and others, . : - :

_ Eéunomic Develﬁpmenf Promoﬁo_ﬁ e 2000-01

.Ca.t'eg_c;gi__'_'_ | o Amount . Percent
~ Advertising - $89,600 . 746%
" Conferences © 12,100 C101
 Administration 8,000 6.7
Other* - o 10300 86
7 Total - : '_: o T UBI200000 - U100.0%

*Includes research, advertising production, direct mail and publication expenses.

4. The promotxonai advemsmg and marketmg aspects of the forest products marketmg'
proposaI may seem to_be an appropriate activity to be included in the Departments current
ECONOMIc development promotion . activities. 'I“hrough its economic development promotion.
account, Commerce aircady has fundmg and supporting staff to market -and promote Wisconsin's '

farestzy and forest products if those activities are determined to bea priority. The }',}epartment could -

devote a portion of its curren{ promoﬁonal budget to focus on this industry. Conversely, all of
Wisconsin's busmess sectors should benefit from Commerce’s general promotional activities
including the forestry and forest products mdusmes From this view, it could be argueci that the
additional forestry account funding is ot necessary 1o p;romotﬁ economic davaiopmeni in the
forestxy and forest products mdustry

S However the Depamnents economic development promotion budget is typicaily
used to promote and market the state and Department programs to all industries. Advertising and
related activities usually provide information about the state’s business and tax climates, the quality
of the workforce and Commerce programs that provide assistance to businesses in general. From
this view, it could be argued that the current economic developme:nt promotmn budget would be
insufficient to target the foresny and forest products industry and, at the same time, continue the
Departmen{s general promotional activities. Moreover, if separate fundmg is provzded for the
forestry and forest products industry, other industries, such as banking or machmery manufacturing,
may also request a separately funded promotional campaign,

6. The Forestry Education Grant program was established to stimulate the development
of forestry-related educational services and products targeted towards Wisconsin school children.
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The program enables  organizations to ‘supplement ‘the ‘state’s standard K-12- curriculum  with
forestry-related educational materials and information. The program provides grants of $20.000 to
$100:000 to nonprofit organizations. Grants can be used to fund costs associated with the following’
activities: (a) coordination of existing forestry education efforts; (b) marketing and dissemination of
currently available forestry education materials and programs; (c) development of unique forestry
education programs and materials suitable for grade and high school students; (d) development of
educational materials, programs and activities that stimulate use by educators; (¢) development of
materials that are easy to use and easily accessible; (f) development of educational materials and
programs that allow students and educators to formulate an unbiased understanding of the different
aspects of woodland management; and (g) reimbursement for related ‘out-of-pocket expenses. The
projects must be easily transferable or accessible on a statewide basis. Grant funds cannot be used to
pay salary and benefit costs, general overhead or physical improvements to a specific project.

7. Anmual funding of $100,000 SEG in forestry account funding is provided for the
Forestry Education program in a continuing appropriation. As a result, unencumbered and
unexpended am;jums in the appropriation.carry over to the next fiscal year. Through April 22, 2001,
a total of $288,000 in grants had been awarded. This was $12,000 less than the $300,000
appropriated for the first three years of the program. As a result, in 2000-01 the program has
uncommitied funding of $112,000 remaining.  One application for a-grant of $35,000 is pending.
The Department does not expect to make any other awards by the end of the fiscal year.
Consequently, it is estimated that the year-end balance in the appropriation would be $77.000.
Commerce indicates that the lower grant total is the result of moving the application date for 2001
granits to a later date than in previous years. (The application date will be moved to an early date in
future years.) Since base level funding of $100,000 will be provided for grants in each year of the
B g_{;{n-t}a-b_iémgigm-,'_'a‘gn_-_{;git_jemati_yé-_w.opqci'_t_;e_;fw’p_rfgv;de,‘;hg_sﬂz'z_;_ye_'a;.-en'd'bmance in the Forestry
" “Education grant program as a one-time supplement to the Department’s' economic development =

promotion budget. The funding could be specifically used for forest product marketing activities

and ongoing funding from the forestry account could be deleted. This would allow Commerce 1o
develop a campaign to promote the state’s forestry and forest products industries while eliminating
the ongoing commitment of forestry account funding that would be required under the bill’s
provisions. The $77,000 would compare to the $89,600 used for general economic development
promotion advertising but would be substantiaily less than the $250,000 provided annually under
the bill. Another alternative would be to revert the June 30, 2001, balance in the Forestry Education
Gran{ Program to the Conservation Fund.

8 Another alternative would be to require that $50,000 of the annual funding for
Forestry Education grants supplement economic development promotion funding and be used for
fcj;res._t_' prdduf:ts marketing activities. Again, the $5€3,0(}0'W0u1d'compaxe to the $89,600 used for

general economic development promotion advertising but would be substantially less than the
$250.000 provided annially under the bill. Tt could be argued that this would be consistent with the
program’s focus on developing transferable and accessible forestry educational and informational
materials. However, the amount of funding for school-related projects would be reduced. Until the
current year, demand for grants has generally exceeded available funding.
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ALTERNATIVES TO BASE

1. Approve the Governor’s recommendation to Provide $250,000 annually from the
forestry account of the conservation fund to promote, advertise, publicize and otherwise market
products that are made in Wisconsin from timber that is produced in Wisconsin. Create a separate
SEG appropriation to fund the program [20. 143(1)gn)].

Alternative 1 SEG
2001-03 FUNDING (Change 1o Base) 500,000
[Change to Bilf 9
2. Modify the Governor’s recommendation to delete the annual funding of $250,000

SEG and instead provide $50,000 annually from the Forestry Education Grant program as a
supplement to economic development promotion funding. Reguire that the funds be used for forest
products marketing activities.

Alternative 2 SEG
2001-03 FUNDING {Change to Base) 50
{Change to Bl - $500,000)
3. Modify the Governor’s recommendation to delete the annual funding of $250,000

SEG and instead provide $77,000 in 2001-02 as a one-time supplement to economic development
promotion. funding from the balance in the June 30, 2001, Forestry Fducation Grant program
appropriation [20.143(1)(1)]. Require that the funds be used for forest products marketing activities.

Alternative 3 8EqG
2001-03 FUNDING (Change to Base) $77.000
[Change to Bili ~ 8433,000}
4, In addition to, or in lieu of, Alternative 1 or 2, revert the June 30, 2001, balance in

the Forestry Education Grant Program appropriation [20.143(1)(t)] to the Forestry account of the
Conservation Fund.

Alternative 4 SEG
2001-03 REVENUE (Change ¢ Base) $77.000
[Change to Bi $77,000)

Maintain current law,

Commerce -- Departmentwide and Fconomic Development (Paper #280)
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Atternative 8 L SEG
2001-03 FUNDING (Change 1o Base) 80 | -
" [Change to Bil - §500,000]
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_AGENCY Commerce
PAPEQ #283
iSSUE In‘remcﬁfoncl Lac:tson Fundlng

| RECOMMENDATiON AiT@rn(:}Tive A3 & B3
(for B, why no “maintain current law” oif’))

SUMMARY'

. Don f care wha’f happens here. Howe\/@r most o’fher agencies
.probably don’t want some flak from Commerce rying fo “coordinate”

- their e«ven?s w;’rh anfema’r:oml contacts. Seems like awaste. Noneedto - -

_cr@cﬁe anew position, and deleting the other spots is just good
housekeepmg since the expenditure authority Is eliminated:

B‘/ Bcrry




Legislative Fiscal Bureau
One East Main, Suite 301 * Madison, W1 53703 - (608) 266-3847  Fax: (608) 267-6873

May 4, 2001 - : Joint Committee on Finance . Paper #281
e | ~International Liaison Funding -
(Commerce -- Departmentwide and Economic Development) |

[LFB 2001-03 Budget_ Summary: Page 177, #12} _

CURRENT LAW

The Division of International and Export Services assists Wisconsin businesses ‘in
increasing their sales in the international marketplace. The Division cohtracts with individuals or
agencies ‘in: foreign countries for ‘assistance in the growth of Wisconsin exports and the
promotion of Wisconsin as an investment location. ' o '

GOVERNOR

-~ Provide $49,200 PR in 2001-02 and $57,300 PR in-2002-03 to fund an international
liaison position in the Division of International and Export Services. The funding would be used
for salaries, fringe benefits, and supplies to fill a vacant position that would be converted to the
international liaison.. Commerce would be authorized to assess any state agency any amount that
Commerce determined was required for the services of the international liaison. The Department
could assess state agencies on a premium basis and pay all costs incurred on an actual basis.
Assessments. would be placed in the Department’s economic and community development, sale
of materials and services appropriation and used to provide funding for the liaison. :

DISCUSSION POINTS -

1. The Division of International and Export Services has base level funding of
$2,001,900 GPR and $51,700 PR and 10.0 GPR and 1.0 PR positions. The positions include the
Division administrator and two staff support positions. The Division also has four international
outreach consultants based in Waukesha, Oshkosh, Eau Claire, and Madison to assist firms that
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have been successful in the domestic market to expand their efforts into international markets.
Consultant activities include: (a) direct consultation with exporters regarding key'élemaﬁiéﬁef
marketing and selling overseas; (b) providing marketing information; (c) disseminating export sales
leads; (d) introducing private sector service providers; (e) organizing trade missions; (f) speaking at
semninars and other events; (g) generating lists of state exporters; and (h) maintaining a website with
relevant links. Three additional staff in Madison specialize in specific regions of the world and
assist-exporters with information about the business culture and market conditions of countries in
their regions. A trade show specialist position administers recruitment and logistical services related
to trade shows and missions. Division staff arrange itineraries for business delegations visiting
Wisconsin. Additional trade promotion activities include organization of Governor-led trade
missions and sponsoring group participation in trade events outside the U.S. The Division also
administers the Wisconsin Development Fund (WDF) trade show grant program.

The Division contracts with individuals to operate dedicated trade offices in Frankfurt,
Germany and Mexico City, Mexico. Under the auspices of the Council of Great Lakes Governors,
the Division shares a trade office in Toronto, Canada, with Pennsylvania and Indiana and in Brazil,
Chile, Argentina and South Africa with Pennsylvania, Indiana, Ohio and New York. The Division
has personal service contracts with companies for export assistance in China (including Hong Kong
and Taiwan), Korea, the ASEAN countries of Southeast Asia, and eastern mediterranean/middie
east countries (Israel, Jordan, Turkey and UAE). Commerce’s foreign trade offices and contracts
provide in-country assistance to Wisconsin exporters. They supplement the international business
counseling offered by Wisconsin-based staff, conduct market research, viability analyses and mail
campaigns, conduct agent/distributor or c_lie_nt!end user searches, arrange _ap_po_intrnents_fbr_ visiting
Wisconsin business people, conduct background and credit checks, and assist with trade shows and
. missions. _— e

2. The expenditure authority provided in the bill would allow Commerce to create an
international liaison position that would provide centralized planning and coordination for visits by
foreign delegations, business groups, government officials and individuals. Foreign groups and
individuals ~ frequently visit state agencies, educational institutions, - elected - officials and
organizations for -business, educational, political, cultural and social purposes. Commerce has
documented over 60 such visits-in 2000. In addition, there are a number of annual events; such as
U.S: State Department international visitors tours, through which foreign groups and individuals
visit the state. Generally, staff of the state agency, organization, institution or official that is visited
work separately with foreign delegations and individuals to plan; coordinate and host such visits. In
some cases Commerce provides assistance.: The international liaison would serve assingle point of
contact for all foreign visitors and would be responsible for activities such as making travel
arrangements, planning and scheduling meetings, arranging dinners, receptions and other social
events, and organizing information exchanges. Creating the liaison position is intended to ensure
that visits are well organized, occur with no problems, addresses the visitors' needs and creates a
good impression of the state. '

3. To fund the 'intemati_dhai liaison position, the bill would provide additional
expenditure authority of $49.200 PR in 2001-02 and $57,500 PR in 2002-03 in the Department's
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economic development program revenue appropriation for revenues received for providing
materials and services:to state agencies. The appropriation has base level expenditure authority of
$273,200 PR and 2.8 PR positions. -‘However, 2.3 of the positions are vacant and in compiling the
budget, expenditure authority for the vacant positions was removed as a standard budget
adjustment.- The positions were authorized to administer the vocational rehabilitation economic
development (VRED) program ‘which was a joint program of Commerce and the Division of
Vocational Rehabilitation (DVR) in the Department of ‘Workforce Development designed to
encourage businesses to employ disabled individuals. The program was funded with federal
vocational rehabilitation funds received under a contract with DVR and a state GPR match’ through
Commerce financial assistance pmgrams and staff The contract Wlth DVR and program ended in
December, 2000.. S a :

4. The appropna{;on for revenues from the sale of materials or services is a program
revenue, continuing appropriation. Dollar amounts in the schedule for such appropriations represent
the most reliable estimates of the amounts that will be expended. However, expenditures may be
made from the appropriation if revenues are sufficient to fund the costs. Table 1 shows estimated
revenues, expenditures and appropriation balances under the bill. The table assumes that a vacant
position would be converted to the international liaison and that Commerce would generate
sufficient revenues to fund the position from charges assesséd’ against state agencies. The table
shows that the appropriation would have a projected deficit in each year of the biennium. However,
this is due to a negative appropnatfon balance camed forward into 2000-01. Ongoing revenue
would exceed ongoing expenditures and, over time, the dcﬁczt in the appropriation would be
gradually reduced.

Projected Revenues, Expenditures and Approprzat;on
Balances for Sales of Mater;ais an{i Servme Apprapmation

Opening Balance -$127,600 -$127,300

Revenues 79,400 88,300
Esxpenditures -79.100 -88.100
Closing Balance -$127.300 -$127,100
5. As noted, foreign visits are currently planned, organized, coordinated and hosted by

the agencies, organizations and individuals that are visited and, in some cases, Commerce provides
assistance. It could be argued that the current system of hosting foreign visits has continued for
many years without significant problems. From this view, there would be no need to provide
additional funding and a position to centralize coordination of foreign visits. Moreover, the 2.3
vacant positions that were authorized for the VRED program could be deleted because the program
ended in December. (Expenditore authority for the positions was deleted as a standard budget
adjustment.) However, if funding is approved for the international hdxson position, the remaining
1.3 vacant positions could be deleted.
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6. . If the Committee approves the Governor’s.recommendation to provide funding for
the international liaison position, a question may be raised whether any limitations should be placed
on Commerce’s ability to.assess any state agencies any amount the Department determines would be
required to fund the position-and related activities. The bill would allow Commerce to assess a fee
on-another agency for the liaison’s-services even if that agency did not request or agree to use the
liaison.. Therefore, the Committee may also wish to require that the agency must agree to use the
international liaison’s services before Commerce can impose an assessment. The bill would allow
Commerce to charge agencies on-a premium: basis and monies assessed would be placed in'a PR
continuing . appropriation for.-monies teceived from other stite agencies.  In addition, the proposed
language could be interpreted as allowing the Department to-charge agencies for more than actual
costs incurred for the liaison. Since monies would be placed in a PR continuing appropriation; the
Department could spend any amount of funds collected. As a result, the Committee may wish to
delete authority for Commerce 1o charge agenczes on a prennum basis and mstead reqmre that they
c:harge agencxes for actual costs mcurred i ' o : :

TS OGS, .
A In'térriii_tion_#l_i;iéisbn Stéffi‘ng_j': -

1 Approve the Govemors recommandation to prowde expenchture authonty of
$49,200 PR in 2001-02 and $57,300 PR in 2002-03 1o fund a vacant posmon as an mtematmnal_
liaison in the Division of International and Export Services. =

_.MM R PR
2noz-aa REVENBE (caange to Base) Lo $108,50000,
~ " [Change to. H:fi L
2001-03 FU!\!D]NG {Change o Base) $106,500
[Change 1o Bill 50
2. Approve the Governor's recommendation to provide expenditure authority of

$49,200 PR in 2001-02 and $57,300 PR in 2002-03 to fund a vacant position as an international
Haison in the Division of International and Export Services. Further, delete 1.3 PR vacant positions
funded by the appropriation. {(Expenditure authority for the positions was deleted in standard
budget adjustments.) o ' :

Atternatwe A2 . . PR
2001-03 REVENUE (Change 1o Base) : $106,500
. [Change to.Bill _ 30

2001-03 FUNDING {Change to Base; . . . $108,500
[Change to Biff 07

2001-03 POSITIONS (Change to Base) -1.30
[Change to Bilt - 1.307
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3. Do not adopt the Governor’s recommendation. Further, delete 2.30 PR vacant
positions funded by the Department’s economic and community development, sale of materials
and services appropriation a [20.143(10)(k)]. (Expenditure authority for the positions was
deleted in standard budget adjustments.)

Adternative A3 PR
2001-03 REVENUE (Change 1o Base) 50
[Change to Bl © - $106,500
2001-03 FUNDING (Change 1o Base) 30
[Changs to Bilf - §108,500
2002-03 POSITIONS (Change to Base) -2.30
[Change to Bifl ~2.30
4, Maintain current law.
Alternative A4 PR
2001-03 REVENUE (Change io Base) 8¢
[Change to Bill - 8106,500}
2001-03 FUNDING {Change 1o Base} 30
[Change to Bil - §106,500}
- B.. ' Commerce Fees -
1. Approve the Governor’s recommendation to authorize Commerce 1o 2ssess any state

agency any amount that it determined was required for the services of the international liaison.
Provide that Commerce assess state agencies on a premium basis and pay all costs incurred on an
actual basis. Place assessment revenues in the Department’s economic and community development,
sale of materials and services appropriation a [20.143 (10 (k)] to provide funding for the liaison.

2 Allow Commerce to charge on a premium basis for costs to be incurred for
international liaison services requested by a state agency. In addition, require an agency to agree to
the premium for the liaison’s services before Commerce can charge the agency for the liaison’s
services.

3. Allow Commerce to charge agencies only for the costs incurred by Commerce in
providing the international liaison services requested by another state agency.

Prepared by: Ron Shanovich
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Senator Decker

COMMERCE -- DEPARTMENTW IDE AND ECONOMIC DEVELOPMENT
Elimnate Division of International and Export Services
[LFB Paper #281]
. Motion:
Move to delete $2,001,900 GPR and $51,700 PR, and 10.0 GPR and .I.O PR positions

anmually and eliminate the Division of International and Export Services and its functions from the
Department of Commerce.

Note: The Division of International and Export Services in the Department of Commerce
assists Wisconsin businesses in increasing their sales in the international marketplace. The
Division contracts with individuals or agencies in foreign countries for assistance in the growth of
Wisconsin exports and the promotion of Wisconsin as an investment location. ' The  Division
contracts with individuals to operate dedicated trade offices, shares trade offices with other states
and has personal service contracts with companies for export assistance in countries in Europe,
Asia, Africa and North and South America. The Division has international outreach consultants in
regional offices to assist businesses in expanding mto international markets. Designated staff
members specialize in specific regions of the world to help exporters adapt their export activities to
targeted countries. Additional staff activities include arranging itineraries of visiting business
delegations, organizing Governor-led trade missions and sponsoring participation in trade shows,
nussions and events. The Division also administers the Wisconsin Development Fund trade show

grant program.

This motion would eliminate the funding, positions and functions of the Division of
International and Export Services from Commerce.,

[Change to Base: -$4,003,800 GPR, -$103,400 PR and -10.0 GPR and -1.0 PR positions]
[Change io Bill: -$4,003,800 GPR, -$103,400 PR and -10.0 GPR and -1.0 PR positions]

Motion #220
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