Governor’s ~ budget  requires - the
-committee to submit a report not later
than December 31, 2002, to the
legislatire ~'and to the governor

containing the committee’s  evaluation,
findings, and generate revenue n
amounts-equal to or greater than the sum
of moneys appropriated for aeronautical
actzvmcs in fiscal year 2002.

QARD AQZZZQAZ: March 23, 2001
Board of Directors: Support. {Provided
that the aviation fund is made whole by
new aviation sales tax revenue)

_orrectio - Munici
Lottery C Payment '
Ttem #140

GOVERNQR: Under current law, a
municipality must notify DOR, by
March 1, of the total amount of the
lottery and gammg property tax credits
that the mu:mclpahty thas aﬁocated to
property owners in the mumczpahty
DOA then distnbutes that amount to the
mumcxpahty to cempensate the
municipality for the credits,

Under current law, DOA or DOR may
correct any overpayment or
underpayment of the lottery and gaming
property tax credit amount that is made
to a municipality, if DOA or DOR
discovers the error by October 1 of the
year of such payment. DOA or DOR
corrects the error by increasing or
decreasing, as  appropriate, the
- subsequent year’s payment of the
property tax credit -amount to the
mumnicipality. All such corrections are
made without interest.

Under the Governor’s budget, if, after
March 1 of the year that a municipality
receives a lottery and gaming property
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tax credit payment, the municipality,
DOA, or DOR discovers an error in the
notice that resulted in an underpayment
to the municipality, the municipality
shall correct the error. DOR either pays
the underpayment, without interest or
increases the subsequent year’s payment
to the municipality

BOARD ACTION: March 23, 2001
Board of Directors: Support.

Reciprocal Tax -
Offsetting Witl '_'Qt!'rSE_E'

Item #141

GOVERNOR: Under current law, DOR
may offset tax refunds against debts
owed by a taxpayer to another ‘state
agency or to a municipality or county.
Current law also authorizes DOR to
enter into agreements with the Internal
Revenue Service to offset state tax
refunds against federal ‘tax ‘obligations
and federal tax refunds against state tax
obligations.

The Governor’s budget authorizes DOR
to enter into agreements with other states
to offset tax refunds against another
state’s tax obligations if the other state
agrees to implement on offset program
for Wisconsin residents’ tax refunds
from that other state against tax
obligations of this state.

BOARD ACTION: March 23, 2001
Board of Directors: Support.

1 Expositi District Tax
Administration
Ttem #142

GOVERNQR: Under current law, a local
exposition center district may impose a
sales tax on all retailers that are located



in the district at the rate of 0.25% of the
“gross receipts. from- the sale of food and

beverages; and 3% of the gross receipts-

- from-car rentals and motel or hotel room
rentals. DOR administers: and collects
thetax. DOR: retains: 2.55% ofithe
coliected tax for administrative purposes
and distributes the rest of the collected
tax to the distnct

Under the Govemor s- budget ihe
amount of the local exposition center
-taxes retains by DOR for administrative
purposes that remains. unencumbered at
the end of the state fiscal year and that
exceeds 10% of the -amount: expende{i
. for administrative purposes durmg the
'ﬁscal vear is distributed: to the local
_ exposztlon center district.

BOARD _ACIION:  March 23, 2001
~ Board of Directors: . Monitor.

_'ﬁem #143 |

QQZE,KHQM Under cwrent law, a

municipal ‘board of ‘review reviews the
mumnicipality’s property “tax assessment
roll, hears ‘any objections to property tax
assessments, and orders the municipal
clerk to-correct or change the roll, as
appropriate. After the board of review
adjourns, the property tax that is due
from  property . owners ‘in - the
municipality is calculated and ' the
resulting tax roll is transferred to the
- municipal treasurer. - S

Under the Governor’s budget, after a
municipality’s property tax roll is
transferred to the municipal -treasurer,
the municipal governing - body may
refund or rescind any property taxes that
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the municipality: assessed as a result of
‘palpable errors.
“palpable error” means: 1.) a clencal

Under current . law,

error in a property’s.description or tax

~-calculation; 2.) including real property

improvements in a property’s assessment

~even though the improvements did not
-exist on-January 1 of the year in which

the property ‘is assessed; 3.} imposing
property taxes on property that is exempt

“from property taxation; 4.) . .assessing
property that. is not located in the
~ municipality; -5.) -assessing-the. same

property ‘twice. in' one year; and 6:) - an
arithmetic, transpositional or similar

error. The governing body. must notify

DOR. of any.. taxes. that . the body
rescinded “or refunded because of a
palpable error.

Under - the Governor’s budget if a

_mumczpai cierk or treasurer discovers a
:palpable error in the assessment roll after
the board ef Teview has ad;oumed for

the year the clerk or treasurer must
correct. the. assessment roll before

caicuiatmg the property tax that is due
on the propcrty related to. the error and

notify DOR of the correction.

BOARD ACTION: March 23, 2001

Board of Dlreciers Momtor

Wholesale Merchant Plant
ltem #144 -

gEQZ_EEMZR {Ender current law in lien
of paying local property taxes, a private
light, heat, and power company and an
electric cooperative pay a license fee to
the state based on-a percentage of the
company’s or cooperafive’s  gross
revenues- that are -attributable to this
state.:: A private, light, heat, and power
company pays a license fee based;, in



~ part,. on multiplying its. other  gross
revenues from the sale of gas services by
0.97% .and multiplying its other. gross
s regvenues . by 3.19%.. . An . electric
.-cooperative pays a license fee based, in
-part on multiplying its gross revenues by
3.19%. : T

Under the Governor’s budget, a private
- light, heat, and.power company and an
electric .cooperative pay. a license fee to
the state based; in part, on multiplying
the -company’s or :co_operaﬁve’s.:'.gross
revenues from the. sale of wholesale
_electricity. by 1.59%. - The license fee
applies to gross revenues from the sale
of wholesale electricity that are earned
- during tax periods beginning on:January

1,.2003, and -ending on December. 31,
2008, A private light, heat, and power
company will continue to pay a license
fee under current law based on
multiplying its gross revenues. from the
sale of gas. services by :0.97% -and
multiplying its other gross revenues,
.. except . revenues  from the. sale. of
~wholesale elecmcﬁy by 3 19%. “An
electric cooperative will continye to pay
a license fee under current law based on
multipiymg its _gross revenues,  excepl
- revenues from the sale of wholesale
electnclty, by 3 19%.

Under current law the property of a
quahfied wholesale electric company
located in a municipality is included in
the calculation of the municipality’s
shared revenue payments from the state.

Under the Governor's budget, the
property of a whoiesale merchant plant
located in a mammpahty is also included
in the calculation of the municipality’s
shared revenue payments. If shared
revenue payments remain  frozen,
counties with a wholesale merchant
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plant will receive higher utility payments
at the expense of other counties.

BOARD_ACTION: March 23, 2001

Board of Directors:. Monitor,

: -Item #145

QQLEKMQK The Governor’s budget
directs ‘DOR to study options for

restructuring shared revenue and tax
incremental financing to encourage high-
growth sectors of the economy and the
creation-of high-quality jobs in this state.
DOR-must report the results of its study
to the secretary of administration no later

_ than-'Janu'ary 1, 2003,

of w : ‘e
Item.#146

giQ gmggg Under cun'ent law, the
sales of tangible personal property that
are subject to a sales tax or a use tax

: mclude sales of computer pregrams

éxcept custom’ computer - programs.
Under the Governor’s budget, the sales
of custom computer programs are also
subject to a sales tax or a use tax.

BOARD ACTION: March 23, 2001

Board of Directors: Support. .

Taxation _of _ Public

Utility
Holding Company :
Item'#ld’? '

GOVERNQR: Under current law, in lieu
of paying local property taxes, a light,



heat,” and power company pays a license
fee to the state based on a pércentage of
the company’s gross revenue that is
attributable to ‘this state. However, if a
Iight heat, -and power company structure
is used in part for the company ’s
‘business operatmn and - in part . for
purposes that: are . related - to. the
company’s business operation, .the part
of the structure that is used for purposes
..that are.not related to the company’s
business operation is subject fo local
pmperty taxes. :

Under thf: Govemor 5 budget pmperty,
. mcl_ud_mg land, that is owned or leased
- by -a public utilities holding company
that provides services o a light, heat,
and power company . affiliated with the
holding company 1s assessed for local
-property taxes on the portion of ‘the fair
market value of the property that is not
used for providing services to the light,
cheat,. and power. company. - The result
would be a minor reduction i m property
ta‘xas collected

__W March 23 2001
Board of Directors: Oppose.

Jtem #148

GOVERNOR: Under current law,
generally, - the repair,  service, . or
maintenance of tangible - personal
property is subject to the sales tax or the
. use tax. Installing or applying tangible
personal property is also subject to the
sales tax or the use tax, unless installing
or applying the tangible personal
property is an addition or improvement
to real property.
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‘business
‘ hespliais

‘Under current law, certain items of

tangible - personal property remain
tangible personal property, for sales tax

and use tax purposes, regardless of the

extent to which those items are attached
to ‘real ‘property. Such-items include
office, restaurant, and tavern equipment.

Under the Governor’s budget, installing
or ‘applying tangible personal property is

- subject-to’ the sales ‘tax or ‘the use tax,

regardless ‘of  whether -installing or
applying ‘the tangible personal property
isan addition or improvement to real
property. ‘Under the Governor’s budget,
items - that remain ‘tangible personal
property, “regardless of the extent to

“which' those items are attached to real

property, include equipment in offices,
facilittes, ~schools, ~and

BOARD ACTION: March 23, 2001
Boar& of Dlrectors Support S

Ttem #149

GQOVERNOR: Under current law,
property that is used in the Gpemtmn ofa
utility company, electric cooperative
association, car line company, or
telephone company is exempt from local
property taxation. Such compames are,
generally, subject to a state-imposed tax,
in lieu of the local property tax, that is
based on the value of the property
owned by the companies. The property
that is owned by the companies and used
in the operation of the companies is
assessed by DOR. However if property
is used in part in the operatioﬁ of the
company and in part for other purposes,
the portion of the property that is used
for other purposes is subject to the local



property tax and, therefore, subject to a
property tax assessment by the local
taxation district. The portion of the
property that is used in the operation of
the company is subject to an assessment
by DOR.

Under the Governor’s budget, if property
is used more than 50% in the operation
of a telephone company that is subject to
the state-imposed tax in lieu of the local
property tax, DOR assesses all of the
property. If property is used less than
50% in the operation of a telephone
company that is subject to the state tax in
lieu of the local property tax, the local
taxation district assesses all of the
property. The fiscal result will be some
counties would gain and some will lose
under this budget provision. There
would be an approximate $22,000
statewide gain for local governments.

BOARD ACTION: March 23, 2001

Board of Directors: Monitor.

Htem #150

GOVERNQOR: Under current law, DOR
assesses manufacturing property, and
determines what property is classified as
manufacturing property, for property tax
purposes. If a reviewing authority for
property tax assessments reduces a
manufacturing property’s assessed value
or determines that manufacturing
property is exempt from property tax,
the property owner may file a claim for a
property tax refund with  the
municipality in which the property is
located.  The municipality pays the
refund in one suri that includes interest
on the refund amount, paid at the rate of
0.8% a month.
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Under current law, a property -owner

- may file an objection to a property tax
s agsessment

of .. the. owner’s
manufacturing property with -the state

‘board - of ‘assessors within .60 days of
- receiving motice - from- DOR . of the

property’s assessment.

Uﬁd@r. .t_he Goifcmer’s.' ‘budget,. prop érty

may be classified as manufacturing

- property 1n any year only if on or before

March -1.iof that year either DOR has

--classified it as manufacturing property or
the property -owner has requested that
~classification and DOR -complies with
the - request. . Under the  Governor’s

budget, -a. municipality may pay a
property ‘tax -refund to .an..owner of
manufacturing property in five annual
installments. rather that all :at once, if the
refind-is more: than $10,000, the refund
amount represents at-least 0.0025% of
the -municipality’s - tax levy, -andthe
municipality’s tax. levy  is. less. than
$100,000,000.  The interest.-on the
refund: amount is paid either at a.rate of

. 10% a year or at a rate determined by the .

last auction ‘of :six-month U.S. ‘treasury
bills, whichever is less. In addition, the
state compensates the municipality for
the interest on any such refund that is
paid by the municipality.

Under the Governor’s budget, a property
owner who files an objection to a
property tax assessment of the owner’s
manufacturing property must include in
the objection the reasons for the
objection, an estimate of the correct
assessment, and the basis for that
estimate.  In addition, the property
owner may file supplemental
mformation to support the objection
within 60 days from the date that the
objection is filed.



~Under current  law, ‘an owner of
“manufacturing property ‘must submit
annually by March~1 a report-to DOR
-:that ‘contains certain:information about
“the: property ~ that- DOR. considers
- ‘necessary for. property tax “assessment
purposes. However, DOR may: grant an
extension to April 1 for filing the report.
-An" owner- of ‘manufacturing property
- whofailsto submit the report by the date
‘that it is dile must pay apenalty equal to
the great- of $10 ‘or: 0.05% of ‘the
property’s ‘assessment for the previous
“year, but not: more-than $1,000.. If the
- property  owner “does not - submzt ‘the
report: within 30-days from the date’ that
it is due; the property owner must pay a
second penalty thatis equal'to the first.

" Under.the Governor’s ‘budget, on owner
- of manufacturing property who fails to
submit the report by the date-that it is
“due is subject to the following penalties:
if thereport is'one to'ten day: late, $25; if
the report:is 11 to 30"days late, the
" greater of $50 or 0.05% of the previous

- year's assessment, but not more than

'$250; and if the report.is ‘more than 30
- days late; the greater of $100 or 0.1% of
the previous: year’sassessment, but not
more than'$7 50 '

BOARD ACTION: March 23, 2001

Board of Directors; Monitor. -
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ztem#151 e

Q_Q_ﬁﬁj_\[Q@: Under ‘current 1aw the
Department of Transportation (DOT)
- administers * a* General . Transportation
Aids (GTA) program that - makes
payments to a county based on 2 share~
.'of~casts formula SR

Tha' ..Govzemorss -budget ~increases the
--amount of aid that-may be paid under the
= AFTA program-from the current Himit of
$84,059,500. to $88,598,000 in-calendar
‘year.2002 and to $89,239; 300 n calendar
2003 for- counties. . This represents a
'5.4% increase in calend_ar year:2002 ‘and
an+additional 7% increase: in -calendar

year 2{)93 - :

:.-BOARD ACTION ~March 23, 2001

+ Board of Directors: ~Amend to seek a:5%
-increase in calendar year 2003.

Itam#iSZ Sl

GQVERNQR: The lLocal Road
Improvement Program - (LRIP) - was
established in the 1991-1993 biennium to
‘assist local ‘governments in improving
serwasly deterzoratmg iﬂcal roads.” Each
local unit of government receives funding
through a different component of ‘the
‘program. ' :

In the Governor’s budget, counties
receive a 2.7% increase in FY 02 and a
3%. increase -in-FY : 03in" the "CHIP
sprogram; which is curremiy funded at
- $12,998,073. :

In additian' to imitial LRIP funding,
counties receive $10,000,000 for projects
with total costs of at least $250,000
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maintains

“consolidated

through the. CHIP-D program. In-the
Governor’s budget, there is no increase in

Cinp-}l) program.

;. March 23 2001

Boar{isf iiirectors | Amend to seek a5%
increase in. LRIP- and in. CHIP-D in FY

2002 and a 5% increase in FY 2003.

- Item #153 '

Q_QEEMQE, Under current law, DOT
sapa;ate_ ~ continuing
appropriations ~ for  Jocal  bridge

* improvement- assistance and for local

transportation facﬁlty improvement
assistance (STP- Urban and STP-Rural).
The separate appropriation- for local
bridge improvement assistance is exempt

“from reduction by }FC as an emergency

matter P

'The Govemor s budget consolidates
these continuing - appmpnations and

transfers the unencumbered balances into

the consolidated - appropriations.  The

Governor’s budget ‘also’ exempts these
appropriations from
reduction by }'CF as - an  emergency
measure,

The Governor’s budget does not include
any increases for the combined Local

‘Bridge Tmprovement Program and

Transportation Facility © Improvement

~ “Assistance program.

* BOARD ACTION:" March 23, 2001

Board of Directors: Amend to seek a 5%
increase in  the® Local Bridge
Improvement program and in the STP-
Urban and STP-Rural in FY 2002 and a
5% increase in FY 2003.



Htem #154

- GOVERNOR: The Governor's budge:t
provides -$2,325, 100 -annually to fully

fund "CYOV obilgauons and provides a
 2.5% increase in"CYO02 for the urban
mass transit assistance program.

" The Goverrior’s budget increases the total
-amount -of ‘state aid payments toeach
. class of mass transit systems, as feilows

1) For a mass - transit system
having annuval an operating

.expenses  in- . excess  of

~ $80,000,000, . from

- $53, 555 6{)0 in caIendar year

2000 . - $54,894,500  in

_ caiendar year. . 2001 = and
thereafi“er

2). For a. mass i:ransﬁ system
__havmg annual . operating
_expenses at least $20,000,000
but less than $80,000,000,
from $14,297,600 in calendar

- year 2000 to $14,655,000 mn

.. calendar . year 2001 and

thereafter. _

3) For mass tramsit . systems

~ serving urban areas having a
population of at least 50,000
but having annual operating
expenses of less . than
$20,000,000 from
$19,804,200 in calendar year

2000 to $20,299,300 in
calendar year 2001 and there
after. .

4) For mass . transit. systems
serving urban areas having a
population of less than
50,000, from .$5,349,100 in
calendar year 2000 to
$5,482,800 in calendar year
2001 and thereafter.
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BOARD ACTION: - March 23, 2001
BRoard of Directors: Amend to seek a 5%

increase in Mass Transit Aids in FY 2002

.and a 5% increase in FY 2003.

Ttem #155

QQI{E&Z_\[Q,_ Under current law DOT
admanisters an  urban mass  transit

operating assistance program that funds a

portion of the annual operating expenses
of -eligible. urban mass: transit systems.

- The Governor’s budget requires DOT to
“make ~supplemental ~mass ' transit. aid

payments in any calendar year for any
eligible urban mass “transit- system for
whom the- percentage increase in -the
consumer price index for that calendar
year. DOT shall distribute the
$3,237,500 supplemental mass transit aid
‘payments for similar urban mass transit
systems on'aproportional basis according
to annual ridership on each urban mass
transit. . system during  the preceding
calendar year. These supplemental mass
transit aid payments are in addlimn to
any other funding under the program.

BOARD ACTION: ~ March 23, 2001
Board of Directors: Amend to place the

$3,237,500 in supplemental mass transit
operating assistance aid into the mass
transit assistance program.

nsi id B:
Proj Ex
Item #156
GOVERNOR: - Under current law, DOT

provides - state aid payments  to local
public bodies in urban areas served by
mass transit systems to assist the local
public bodies with the expenses of
operating those systems. Aid paid for
mass transit systems having annual



-operating expenses of 820,000,000 or
more (Tier A systems) is paid in a sum
certain, while aid payable for smaller
transit- systems is. determined under a
formula: Under the formula, DOT makes
state aid payments in amounts sufficient
to ensure that combination of state and
- federal -aids  contributed . toward the
operating - expenses: of -an. ‘urban. mass
transit  system ' equals the uniform
-percentage established by DOT for. each
of the two smaller classes of mass transit
systems. The two smaller classes are: 1)
mass transit systems serving urban areas
having a popuiiatxon of 30,000 or more
but having annual operating expenses of
less than $20, 000,000 {(Tier B systems)
_ _and 2) mass transit systems serving urban
arcas having a popu}atzon of less than
50, QOO (Tzer C systems) “Operanng
expenses used in this aid formula are
~ based on actual operatmg costs from the
second precedmg year, with adjustments
for the projected e‘xpenses of new service,
for Whlch hlstoncai data is not avaziable

i 'The Govemcr S - budget dele‘tes “the -

'_ reqmrement that * annual transit aid
payments for Tier B and Tier C systems
be made based on ‘actual operatmg costs
from ‘the second preceding year. The
budget requires that annual state transit
aid payments for Tier B and Tier C
systems be based on estimated operating
costs for that year, effective with calendar
year 2001 payments. The governor’s
budget also removes DOT's authcnty to
modify and adjust projected expenses of
New services.

BOARD ACTION: March 23, 2001
Board of Directors: Support.
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Ttem #157

GOVERNOR. Under current law no
person may operate upon a hlghway any

‘vehicle or combination of vehicles that

exceeds. certain_ statutory limits on size,

_wezght or load unless that person
_possesses a penmt 1ssued by DOT “The
fees for certain smgle tnp, a:mual

consecutive month, and multlpie trip
pemnts 1ssued by DOT are 10% higher
than the usual rates for the period
begmmng on Iaauaryl 2000 and ending

‘on June :30, 2003 aﬁer which time the
_ _fees revert to ihe;r prewous amounts '

The 'Governor s b'udget delays the sunset
date of the permit fee increases from June
30, 2003 to’ Dscember 31, 2007.

BOARD ACTION: March 23, 2001

_ Board of Dzrectors Momtor

Ttem #158

GOVERNOR:  Under cuirent law, a
registrant - is reqmred to pay an
environmental impact fee of $6 upon
registermg a new motor vehicle Wlﬁl
DOT or upon applymg for a new
certificate of title following a transfer ofa
vehicle. The envirommental impact fees
are credited to the environmental fund
and, are earmarked for environmental
management activities. The fee expires
on June 30, 2001. This bill extends that
expiration date to September 30, 2003.

W March 23 2001
Board of Directors: Oppose.



' Item #159
"GO EEMQ The Govcmor ) budget
__permits DOT to azegotiate and enter into
_ agreements to accepi: telecormnumcatwns
services or any plant or eqmpment used
for teiecommumcatmns services  as
“payment for' the accommodation of a
utility facility within a highway right-of-
'way. The Govemor’s budget also creates
© two new appropnatwns n a program
‘revenue appropnatmn for  activities
related  to ‘locating, accemmodatmg,
~ operating, or.maintaining utility facilities
~within a_ highway nght-of way; and 2)
within the segregated transportation fiind,
a service find ‘appropriation for moneys
_received from other state agencies related
to telecommunications’ services, except
for moneys related to the statewide public
safety radio management prog:ram

: ARDY N March 23 2@91
' -Board of DJIectors Monitor.

Item #160 '

QQZE:EJ_‘{QE Under current law, DOA
* awards transportatmn pianmng grants to
cities,  villages, “towns, counties, ‘and
‘regional planning commissions to pay for
planning activities related to the
‘transportation ¢lement  of  a
c:ﬂmprehenswe land use and development
plan.  Grants are funded with federal
moneys, provided to this state for
transportat10n~related planning activities,
which- are in a specific appropnatzon
account with DOT then transferred to an
appropriate account in DOA.
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The Governor’s budget changes ‘the

~specific -appropriation account in DOT
-from which moneys in this appropriation

account. - are then  transferred to an

- ‘appropriate account in BOA to fund these
: grants BERC

BGARD ACTION ‘March 23, 2001

B_{_}ara:i of Directors: ‘Monitor.

Park East Freew ition

Funding

Iz_'e'm-_'#_zfei '

MQK The Govemor s budget

] prowdes that the maximum state share of
‘costs for the project mvo}vmg demoht;on
of the abandoned Park FEast Freeway

cemdor in Milwaukee County is

' $8 000,000, as provided in an agreement
‘between the city of Milwaukee,

Mﬂwaukee County, and the state of
which - 36, 890 000 are reqmred to be

“federal interstate ' cost’ estimate (ICE)

funds received by the state. The local

_share of costs for the project may not be
less. than . $17,000,000, the amount

spef;lﬁed in the agreement between the
parties, of which $14,500,000 is required
to be federal ICE funds received by the

city or county

BOARD gg:zzgggg March 23, 2001

Board of Directors: Moniter

Marquette Interchange Be
Item #162
GOVERNQR: - Under current law, the

building Commission may.issue revenue
bonds for major highway projects and
transportation administration facilities in
a principal amount that may not exceed
$1,447,085,500. A major highway
project is a project having a fotal cost of



more ~than - $5,000,000: and - involving
-construction “of .a new ‘highway: that
.. relocates at least 2:5 miles of the highway
or adds one ot more lanes at least. five
miles  in  length 1o .the highway; . or
improvement of an existing multilane
dwzded hi ghway to freeway staﬁéards

.-_::The Govemor 8 budge;t mcreases.” the
- revenue bond Timit from $1,447,085,500
10.$1,743,570,900:- Additionally, . the bill
provides-that revenue bond proceeds may
be expended for reconstruction of  the
- Marquette interchange, lying at or near
the junction of 194, 1 43; and 1794, in
_:Mﬂwaukee County. " 'In addmon 1o the
revenue ~bond limit -of -$1,743 570 900
- sgeczﬁed above, the: bmldmg comuission
may issue. revenue -bonds . for the
Marquette interchange reconstruction
project in-a principal: amount that- may
not exceed $6,996,600.: :

Item #163

-QQZ@M Under cment 1&W I}OT
-administers --a transportation . facilities
economic assistance -and development
program. Under the program, DOT may
improve a highway, airport,.or harbor, or
provide - other - assistance for. .the
-improvement. - of those . transportation
facilities or - certain :rail . property - or
railroad tracks, as part of .a -major
-economic : development: project. . .DOT
may. also- make . loans for : the
improvement  of - anmy  transportation
facilities. The state share of costs for the
improvement . of . -any  transportation
facility may not exceed 50% .of the cost
of the improvement.
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-The Governor’s budget ' renames :the

program the “Tommy G. Thompson

. Transportation :Economic Development
Ass_istam’:e Program."

March 23,' 2001

"Item #164 T

'”iiQ &YQK Under current 'law; a

person who: is crdered to pay a fine or

forfeiture for operating a motor ‘vehicle
~while “under- the influence” of ~an
~ intéxicant; controlled sahstance, or-other
e drug (OWT) is required to pay a- driver
“improvement surcharge “of  §345.° A
“rhajority (61.5%) of the funds collected

from the driver improvement surcharge is
used by the county where the OWI

“violation occurred to provide alcohol and

other drug abuse services to drivers who
are’ referred’ for--alcohol "or other drug
abuse assessment. The remainder of the

' funds collected is transmitted to the state
'-:_-treasurer and used to: prowde chermcai—_
testing training to law enforcement

officers “and to ‘fund wvarious  state

-agencies for sew;ces reiated to GWI
-offenses ' -

The Govemor’s- ‘budget ‘increases the
driver surcharge from $345 to $355.

BOARD ACTION: March 23, 2001

- Board of Dirée’tors: Sﬁpp’o’rt,

Sa&:&ﬂ&ﬁx&at&ggz‘m

Item #165.°

GOVERNQR: Under current law, DOT
administers their safe-ride grant program,
under ‘which DOT provides grants to
municipalities and nonprofit corporations
to cover the costs of transporting persons



~who ~-have: . a prohibited - alcohol

concentration from the premises that are
- licensed to sell alcohol beverages to their
places of residence:The saferide grant
program is funded with moneys from the
driver improvement . surcharge, -~ The
driver  improvement - surcharge - is
collected from each person who 1s
ordered to-pay.a:fine or forfeiture for
operating a motor vehicle  under:the
mfluence of an intoxicant, controlled
substance,-or other drug. A portion of the
-surcharge is forwarded to the state and
_credited to an appropriation to DHFS for
services- related to drivers. - Current law
-~ Tequires- the secretary of admnnstratlon to
transfer. 3.76% of the state’s’ portion of
the ‘surcharge -from DHFS appropriation
1o an. appmpnatmn to. DOT for the safe-
nde grant program. .

- -Th;e Govemor 'S bu_dget_ eliminates the
-requirement . that - the . secretary - of
~.-administration. transfer  3.76%. - of  the
..state’s portion of the driver improvement
..surcharge  to.. fund. the  safe-nde . grant
- program. . Under the bill, the secretary of
administration may - - transfer
unencumbered . driver - Improvement
- surcharge moneys. to fund the. safe-ride
grant program after consulting with the
secretaries of health and family services
and transportation, the superintendent of
public instruction, the attorney general,
and the president of the UW System.

BOARD _ACTION: = March- 23,. 2001

Board of Directors: Monitor.

ltem #166

GOVERNQOR: Under current law,. the
state traffic patrol in DOT enforces and
assists in the administration of traffic and
parking laws. DOT may impose a fee for
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-right-of-way.

—security and traffic enforcement services
~provided by the state traffic patrol at any
-public-évent-that charges spectators an

administration:” fee if the ‘event 1is

orgamzad by a pnvate orgamzat:on

Tims Governor 's budget aiinws DGT to
charge a fee for such services at any such

wevent:~that is -publicly - or: ‘privately
~organized. The budgei also aillows DOT

to-charge a fee for security ‘and traffic

-enforcement . ‘services requested by a

person - who: is: installing, inspecting,

removing,  relocating, ‘or repairing a

utility facility that lies within:a highway
~All fees received from
providing '~ security and - traffic
enforcement services may be expanding

ot oniy to provzde these services.

courts and mumczpai courts may suspend
a person’s motor vehicle operating
privilege - for - a “variety of reasen’s

- including -failwe--to pay an amount

ordered: by the court. Suspension for

failure to. pay generally last until ‘the

person pays the amount owed.. The
suspension orders are forwarded to DOT,

- which -updates “the person’s = driving

record fto reflect: the suspension.
However, under -current law, : circuit
courts: and munieipal - courts are not
permitted to suspend a person’s operating
privilege solely because of the person’s
failure to pay-a forfeiture imposed for
ordinance violation unrelated to the
operation of a motor vehicle.



-The - Governor’s ‘budget permits circuit
courts -and municipal ‘courts to suspend
- the operating privilege of a juvenile (a
-person 17 years of age.who is alleged to
have commitied a crime, if no crime is
alleged, a person 18 years of age) solely
‘because the juvenile has: not paid a
- forfeitare: imposed - for- an ordinance
.- violation unrelated to the operatzon of a
motor vehicle. :

BOARD ACTION: March 23, 2001
Board of Directors: Support.

Aquatic Plants

Item #168

GOQVERNOR: The Governor’s budget
authorizes DNR to establish a program
that protects aqguatic plants that are native
to this state and that regulates the
introduction, cultivation and control
{management) of aquatic plants. The
governor’s budget defines controlling
aquatic plants to mean cutting, removing,
_ destreymg, _or suppressmg aquatlc plants

U:nder cm‘rent law the only spemﬁc
authority DNR has regarding aquatic
plant management is the authority to
develop a statewide program to control
purple loosestrife.  Under the new
program, the types of aquatic plants that
will be regulated include Eurasion water
milfoil, curly leaf pondweed, and purple
loosestrife. Under this program, DNR is
required to issue aquatic plant
management permits and to promulgate
rules to regulate the conditions under
which aquatic plants may be managed.
These conditions include restriction on
the quantity and species of aquatic plants
that are subject to the permit and the area
in which the aquatic plants may be
managed. The budget prohibits any
person from cultivating or introducing
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aquatic plants that are not native to this
state, from manually removing any type
of aquatic plants that are not native to this

~.state, from manually removing any type

of aquatic plant from navigable waters,
and from controlling any type of aquatic
plants by the use of chemicals, without
such a permit. DNR may establish a fee
for this permit. Thls bill exempts ﬁom

the peﬁmt‘img reqmrements any person

who' manuaiiy removes aquatic piiams
f‘rom prwately owned ‘streambeds with
the permission of the landowner and any

~ person harvestmg wild rice or operatmg a

fish farm, as authorized by law. The
budget repeals the current law that makes
the cuttmg of weeds in nawgabie water a

' _nmsanca if such weeds are not removed

District attorneys "DNR, and pnvate
individuals may file suit to have a
nuisance removed from navigable bodies
of water.

BOARD ACTION: March 23, 2001

Board of Directors: Oppese

'Item #169 '

_ QQKEQNQ ' Under current law DOT
_ adm1msters a scenic byways pmgram

under which this state nominates its
hxghways that have outstanding scenic,
historic, cultural, natural, recreation, or
archaeological qualities  for federal
designation as a scenic byway. Projects
undertaken on federally designated scenic
byways are eligible for mcreased federal
grants and techmcai assxstance

The Governor’s budget eiimiﬁates
expiicit expenditure authority for the
scenic byways program aémmzstereé by
DOT.



_ _'Itemﬁl’?@ e

'QQKEE_MQE “Under current law, DOT
" administers a dema:nd management and
. :née»shanng ‘program to reduce, the
* number of automobile frips, especially
durmg peak hours of trafﬁc, and to
- encourage the shared usé of motor
~ vehicles by two or more mdmduals to or
“from  their places 0f ‘work or
pestsecendary school. Under _the
. program, DOT awards gra:nts from ‘an
_ __annual ap;aropnanon for the developmemﬁ
‘and . implementation  of  demand

management or ride-sharing programs.

The Governor’s budget substitutes a
continuing appropriation for the annual
' 'appmpnaﬁon for the award: of grants
The budget also makes job access and

_'.emplayment transpoﬂaﬁon assistance
“eligible under the program - and aﬁds to

the program a stated purpose  of
enhancmg the success of welfare-to-work
“programs. The budget also  renames the
~“demand- management and ‘ride-sharing
program * to ' the ' transportation
empioyment and mobihty program =

"BOARD ACTION:  March 23, 2001

'Beard of Du"ectc}rs Monltor

Jtem#171

QQKEMQ& The Gevemer s budget
‘provides  $225,800 in 2001-02 .and

$483,500 in 2003-03 for county
assistance in the provision of elderly and
disabled  specialized  transportation
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i:‘éf ___ Disabled

services. Total state funding would equal
$7,667:4001n 2001-02 and $7,925,100 in
- 2002-03,
- increase’in 2001-02 and-a 3.4% increase

- This-would provide a 3%
n 2902—03 for county assmtance

Maxch 23 2(}@1

: Board of Directors Amend to! seek a5%

increase in Elderly and Disabled Transit
Aids in FY 2002 and a 5% increase in FY

2003,



e



Milk Contractors
Item #172

GQOVERNQR: Under current law, there 1s
no licensing requirement for milk
contractors that do not also operate a
dairy plant.  Cumrently, dairy plant
operators are required to submit quarterly
financial reports with DATCP and if they
do not meet minimum standards they are
required to file a bond with DATCP.

The Governor's budget creates a license
for milk contractors. Further, any milk
contractor that procures more than
$1,500,000 ‘in milk annually must file
annual ﬁnanclai statements with DATCP.
Any milk contracior that does not file
statements, or who does not meet
minimum  financial  standards, must
contribute to a fund that can be used to
reimburse farmers in the event that the
contractor defaults on their payments. To
create the fund, $2,000,000 will be
transferred from the agrichemical
manpagement fund to the.new fund on

January 1, 2002. The Governor's budget

requires that DATCP repay the loan, plus
interest, no later than July 1, 2006.

BOARD ACTION: March 23, 2001
Board of Directors: Monitor.

_ » rf’ y r

Safety

Item #173

GQVERNQR: Under current law, a

person is subject to a fine or
imprisonment if the person violates laws
enforced by DATCP including laws
related to the manufacture and
distribution of commercial feed, laws
related to certain consumer products, and
laws constituting the Federal Hazardous
Substances Act.
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“The -Governor's: budget provides that the
‘Department of Justice must furnish legal

services - required by DATCP in the

- enforcement of the Hazardous Substances

Act and-laws. relating to the safety of
certain consumer products, and enhances
the forfeiture or fine that must be paid for
breaking the laws.

‘BOARD ACTION:. « March 23, 2001

Board of Directors: Suppo:ct

Federal  Agri i
Item#174

GOVERNOR: The Govemor's budget
permits the Department of Agriculture,
Trade and Consumer Protection to
provide assistance to seek the reform of
federal agricultural policy. This authority
will expire on July 1, 2005.

BOARD ACTION: March 23, 2001
Board of Directors: Support.

ge on_ Non-

Q!!Z'p. !2_. rate E arms
Ttem #175
GOVERNQR: Under current law, a

corporation or insurer that has less than
$4,000,000 in gross receipts pays a
recycling surcharge to the state in an
amount that is equal to 3% of their gross
tax liability, up to a maximum of $9,800,
or $25, whichever is greater. A business
that is not a corporation or insurer and
has less than $4,000,000 in gross receipts
pays a recycling surcharge of 2% on iis
net income, up to a maximum of $9,800,
or $25, whichever is greater. A farm that
is not a corporation and has more than
$1,000,000 m gross receipts pays a
recycling surcharge of $25.



- The Governor's budget would treat farms
the 'same as ‘businesses that are not
‘corporations.” A farm :that is ‘not a
corporation and “has © more’ “than
- $4,000,000 in gross receipts would pay a
- recycling surcharge of 2% -of -its ‘net
- income, ‘up ‘to‘a maximum of $9,800, or
$25, whichever is greater.

'BOARD “ACTION: = March 23; 2001

Board of Directors: Monilor,
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- Tobacco Securitization
tem#176 . -

IR On November 23, 1998
-Wlsconsm and other states agreed 1o a
“settlement of lawsuits brought against the

“major - US."  tobacco " “product
“manufacturers (the tobacco settlement
- agreement).  Under the' “tobdcco

- settlement ‘agreement,” the “state “is to
- receive annual’ payments from ‘the U.S.
tobaceo - pmduct “manufacturers  in

: "perpetulty

'The Govemor ] "budget authorzzes the
“* secretary - of - administration” to’ sell the
“state’s right ‘to ‘receive payments under
“the tobacco settlement “agreement “and
provides that the proceeds from this sale
are to be deposited in the permanent
- endowment, a - nonlapsible: tmst ﬁmd
created in the budget

' Under the Govemor s budget ammaﬁy,
the secretary of admamstratmn must

*transfer g certain amemnt of m{meys in
the’ pemanent endowment ﬁmd to ‘the -

general fund according to a calculation
made by “the investment board.' The
amount available  for' transfer in" each
year, as calculated by the investment
board, beginning in 2004 must equal the
sum of the following: -

1. An amount that equa&s 8. 5% of
the market wvalue of - the
investments in  the permanent
endowment fund on June 1.

2. All proceeds of, and investment
earnings on, ‘investments of the
permanent  endowment  fund
made atthe discretion  of -the
secretary  of - administration  that
are received in the fiscalvear.

3. All other amounts identified by
the secretary of administration as
payments of residual interests to
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the state from the sale of the
state’s -right.-to receive moneys
-under ‘the -tobacco settlement
agreement that are received in the
fiscal year

"Fhe Govemor s budget provzdes that the

mvestment board may invest the assets of
the ‘permanent: endowment. fund in: any
investment that is an authorized

-investment - for assets in the fixed
cretitement - Anvestment  trust . and . the

variable retirement trust. . In addition, the
Govemor’s - -budget - requires - the

-investment board fo invest certain of the

assets: in the permanent endowment fund

~according to ‘the terms and :conditions

specified - by« the  secretary - of
administration; the Governor’s budget

.specifically :provides that the investment

board - is not subject to -ifs statutory

-standard ‘of responsibility when -t makes
: such an investment. SR

-For 2002 and 20(}3 the amount that is
~required - to . be transferred. from  the
" permanent  endowment fund -to - the
-general fund is the amount that the state

would have received as payments under
the tobacco settlement agreement had the
state’s right to receive the payments not
been sold. - -

The Governor’s budget also requires that,
in fiscal ‘years 2001-02 and 2002-03, the
first - $12,006,400 . and  $21,169,200,
respectively, 1n payments - from the
fobacco seftlement . agreement - . are
deposited in the tobaceo control fund and
are appropriated: to the tobacco control
board for distribution to specific. smoking
cessation and prevention programs and
for .grants for smoking cessation
education, research, and enforcement
programs. In the event that the state’s
right to receive payments under the



tobacco settlement agreement is sold

- before the required amounts are received
in: fiscal years 2001-03, the Govemnor’s
“budget requires that a necessary amount
be transferred from the general fund to
the tobacco control ﬁmd to make up any
shortfail

'.'The Govemo:r s budget aiso autherlzes
-the “secretary ‘of ~administration - to
‘organize “one -or more nonstock
- corporations or- limited . liability
‘companies for any purpose related to the
sale of the - state’s right to receive
-"-paymeﬁts under. the tobacco: settlement
- agreement : and appropriates’ moneys: for
the organization and initial capitalization
: of any such corporatmn or company

: 'The Govemor s budget estabhshes the
‘legal. characteristics of any. - sale,
~assignment, or - transfer of payments
under the tobacco settlement: agreement.
In addition, the Governor’s budget
- provides that, “with certain exceptions,

. this state’s -version of Article 9 of the

" Uniform Commeicial Code governs the
- granting and enf’orcmg “of - security
interests in those payments. Article 9
-generally governs similar - transactions.
Under-the Governor’s budget, if a-person
obtains, evidences, and provides notice of
an interest in the tobacco settlement
agreement payments under the procedure
specified in the Governor’s budget, that
“interest in enforceable against the debtor,
any -assignee or ‘grantee, and- all- third
parties, including creditors-under any lien
“obtained ‘by judicial proceedings: In
addition, -the interest is superior to all
other liens against the tobacco settlement
agreement payments that arise after -the
date on which the interest aitaches to
those payments
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-between..

Currently, DOA.: is required, subject to
numerous exceptions, to make purchases
by solicitation of bids or competitive
sealed proposals preceded - by ‘public
notice. . DOA .must prepare written

justification of . contractual . -service
- procurements .and must comply. with

rules . regarding conflicts of - interest
contractors  and ... DOA
employees. . DOA must also attempt to
ensure - that a specified -portion of its
procurement .. business . is. awarded to
minority-owned  businesses. . The
Goverpor's budget exempts contracts

..entered into by DOA to provide:financial
. services in relation to this state’s interest
in: the. tobacco - settlement - agreement
. payments. from . comphance with these
.. requirements; G

. :Cw:rcm_iy, .with- certain exceptions, no

person may commence a legal action
against the state unless the person
presents:a.claim to the claims:board for a
recommendation and the legislature
demes the claim. . The Govemor s budget

i excmpts cia}ms pmsented in relatmn to
_this " state’s . interest. in the. tobacco

settlement agreement payments from
compliance with this requirement.

Under current law, the Wisconsin Health
and - Educational Facilities: Authority
(WHEFA) may issue bonds to finance
certain projects of health or educational
facilities, such. as .the construction or
remodeling - of a- health or educational
facility. or related. structure, and fto
refinance outstanding debt of health or
educational - facilities. Under the
Governor’s budget,. WHEFA is
authorized to purchase the: state’s right to
receive . payments - under the tobacco
settlement agreement, to make a loan that
is secured by the state’s right to receive
those payments, and to issue bonds to



finance the purchase or make the loan.
Any bonds issued to finance the purchase
or to make the loan must be payable
from, or secured by interests in, the
payments under the tobacco settlement
agreement. In addition, WHEFA 1s
authorized to organize one or more
nonstock corporations or limited Hability
companies for any purpose related to t he
purchase or sale of the state’s right to
receive payments under the tobacco
settlement agreement.

The Governor’s budget affirms the state’s
participation in the Attorneys ‘General
Master Tobacco Settlement Agreement of
November 23, 1998. In addition, the
‘Governor’s - budget states  that the
payments received under that agreement
are the property of the state, to be used as
the state decides by law. The Govemor’s
budget also provides that no- political
subdivision of the state, or officer or
agent of a vpolitical subdivision, may
maintain a claim related to the tobacco

~ settlement . agreement or any claim.
. 3agamst any party that was reicassd from

liability by the state undér the tobacco
settlement agreement.

BOARD ACTION: March 23, 2001
Board of Directors: Oppose prohibition
on county lawsuits against the state and
tobacco companies. Monitor language on
securitization.

Tobacco Control Fund
Item #177
GOVERNQOR: Under current law, the

tobacco control fund consists of a portion
of the moneys that the state receives as
part of the Aftorneys General Master
Tobacco Settlement of November 23,
1998 (settlement) with the tobacco
industry. The settlement requires tobacco
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companies to make payments to the states
in perpetuity. A portion of the settlement
moneys in the tobacco control fund are
appropriated to the tobacco control board
for - distribution to specific smoking
cessation and prevention programs and
for grants for smoking cessation,
education, research and enforcement
programs. Currently, the tobacco control
board is required fo disiribute not less
than $1,000,000 in each fiscal year 1o the
Thomas T. Melvin youth tobacco
prevention and education program.
Under this program, DHFS awards grants
for programs to  reduce the use of
cigarettes and tobacco products by
minors. '

The Governor’s budget requires that the
first $12,006,400 of the settlement
moneys received in fiscal year 2001-02
and the first $21,169200 of the
settlement moneys received in fiscal year .
2002-03 be deposited in the tobacco
control fund. The Governor’s budget

. also increases . the amount that the
_tobax;ca controi ‘board is" rcqmred to.- -

distribute to the Thomas T. Melvin youth
tobacco prevention and education
program to $1,500,000 in fiscal year
2001-02 and $2,000,000 in each fiscal
year and thereafier.

BOARD ACTION: March 23, 2001

Board of Directors: Monitor.





