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THE STATE OF WISCONSIN \;

ASSEMBLY CHAIR
JOHN GARD

SENATE CHAIR
BRIAN BURKE

308-E Capitol

P.0O. Box 8952

Madison, WI 53708-8952
Phone: (608) 266-2343

317-E Capitol

P.O. Box 7882

Madison, WI 53707-7882
Phone: (608) 266-8535

JOINT COMMITTEE ON FINANCE

December 4, 2002

Secretary Richard Chandler
Department of Revenue

P.O, Box 8933

Madison, Wisconsin 53708-8933

Dear Secretary Chandier:

We are writing to inform you that the Joint Committee on Finance has reviewed
your request, received November 14, 2002, for approval of the summary report
of 2002 Payments for Municipal Services.

No objections to this report have been raised. Accordingly, the report is

approved.

Sincerely,

BRIAN BURKE NG, GARD
Senate Chair Assembly Chair
BB.JG:dh

cc:  Members, Joint Committee on Finance
Robert Lang, Legisiative Fiscal Bureau
Vicky LaBelle, Department of Administration



THE STATE OF WISCONSIN

ASSEMBLY CHAIR
JOHN GARD

SENATE CHAIR
BRIAN BURKE

308-E Capitol

P.O. Box 8952

Madison, W1 53708-8952
Phone: (608) 266-2343

317-E Capitol

P.O. Box 7882

Madison, WI 53707-7882
Phone: (608) 266-8535

JOINT COMMITTEE ON FINANCE

MEMORANDUM

To: Members
Joint Committee on Finance

From: Senator Brian Burke
Representative John Gard

Re: 14-Day Passive Review Approval
Date: November 14, 2002

You have received (under separate cover) a copy of a summary report from
the Department of Revenue, which provides the recommended calendar year
2002 Payments for Municipal Services.

Pursuant fo s. 70.119 (6), Stats,, the Department must submit the summary report
to the Joint Committee on Finance for review. If the Committee does not
schedule a meeting within 14 working days after the date the report is received,
the Department may make payments to eligible fown, villages and cities. If the
Committee notifies the Deparfment that a meeting has been scheduled o
review the total payments, the Department may not make the payments
without the approval of the Committee.

Please review the material and notify Senator Burke or Representative Gard no
later than Tuesday, December 3, 2002, if you have any concerns about the
request or if you would like the Commilftee to meet formally fo discuss it.

Also, please contact us if you need further information.

Attachment

BB:JG:dh
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43 State of Wisconsin e pePARTMENT OF REVENUE

2135 RIMROCK ROAD ® P.0.BOX 8933 ® MADISON, WISCONSIN 53708.8933 ® 608-266-6466 ® FAX 608-266-5718 ® hetp://www.dor. state. wi.us

Scott McCallum Richard G. Chandler

Governor Secretary of Revenue

November 11, 2002

The Honorable Brian Burke, Co-Chair e

Joint Committee on Finance :

Room 317 East - State Capitol _ A
Madison, WI 53702 % O T |

The Honorable John Gard, Co-Chair : -
Joint Committee on Finance % it
Room 308 East - State Capitol

Madison, Wl 53702

Dear Senator Burke and Representative Gard:

A summary report for the calendar year 2002 Payments for Municipal Services
Program (PMS) is enclosed for your review and approval under s. 70.119 (6) as
amended by Act 399, Laws of 1987. The report shows the entitlements as derived by
applying the PMS formula and the actual payments recommended by the Department of
Revenue, as required by s. 70.119, Wisconsin Statutes

The number of towns, villages and cities eligible for payment is 282. The
recommended paymentis are 86.2 percent of the total entitlements. The reduction is
necessary to contain the program within the $21,998,800 PMS appropriation. The
reduction of payments on a pro-rata basis is a standard action required by s.70.119
whenever the appropriation is insufficient.

Approval of the 2002 report (FY 03) in conformance with the statutory fourteen
working day provision, is respectfully requested.

Sincerely,

AFE
A

HRecbianek<
Richard G. Chandler
Secretary of Revenue

RGC:ska

cc.  Members, Joint Committee on Finance
John Rader, Administrator, Division of State & Local Finance
Frank A. Humphrey, Director, Bureau of Local Financial Assistance
Anthony Timmons, Chief, Taxation District Section
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THE STATE OF WISCONSIN

ASSEMBLY CHAIR
JOHN GARD

SENATE CHAIR
BRIAN BURKE

308-E Capitol

P.O. Box 8952

Madison, WI 53708-8952
Phone: {(608) 266-2343

317-E Capitol

P.O. Box 7882

Madison, WI 53707-7882
Phone: (608) 266-8535

JOINT COMMITTEE ON FINANCE

December ¢, 2002

Secretary George Lightbourn
Department of Administration
101 East Wilson Street, 10™ Floor
Madison, Wisconsin 53703

Dear Secrefary Lightbourn:

We are writing fo inform you that the members of the Joint Committee on
Finance have reviewed your request, recelved November 18, 2002, pursuant to
s. 16.515/16.505, Stats., pertaining to a request from the Department of
Corrections.

No objections have been raised concerning this request. Therefore, the
request is approved.,

Sincerely,
BRIAN BURKE JOHAN G. GARD
Senate Chair Assembly Chair
BB:JG:dh

cc.  Members, Joint Committee on Finance
Secretary Jon Litscher, Department of Corrections
Robert Lang, Legisiative Fiscal Bureau
Vicky La Belle, Department of Administration



THE STATE OF WISCONSIN

SENATE CHAIR ASSEMBLY CHAIR
BRIAN BURKE A A JOHN GARD

308-E Capitol

P.0. Box 8952

Madisen, WI 53708-8952
Phone: {608) 266-2343

317-E Capitol

P.0O. Box 7882

Madison, WI 53707-7882
Phone: {(608) 266-8535

JOINT COMMITTEE ON FINANCE

MEMORANDUM

To: Members
Joint Committee on Finance

From: Senator Brian Burke

Representative John Gard
Co-Chairs, Joint Committee on Finance

Date: November 18, 2002

Re: s, 16.5615/16.505, Stats, Request

Attached is a copy of a request from the Department of Administration,
received November 18, 2002, pursuant to s, 16.515/16.505(2), Stats., pertaining fo

a request from the Department of Corrections.

Please review the material and notify Senator Burke or Representative Gard no
later than Friday, December 6, 2002, if you have any concerns about the
request or if you would like fo meet formally fo consider it.

Also, please contact us if you need further information.,
Attachment

BB:JG:dh



SCOTT McCALLUM
- GOVERNOR

GEORGE LIGHTBOURN
SECRETARY

Office of the Secretary
Post Office Box 7864

Madison, W1 53707-7864
WISCONSIN DEPARTMENT OF Voice (608) 266-1741

ADMINISTRATION Fax (608) 267-3842

TTY (608) 267-9629

Date: November 18, 2002 i ’
To: The Honorable Brian Burke, Co-Chair !
Jeint Committee on Finance -

The Honorable John Gard, Co-Chair
Joint Committee on Finance

From: George Lightbourn, Secretary
Department of Administration

Subject: S. 16.515/16.505{2) Request(s)
Enclosed are request(s) that have been approved by this department under the authority

granted in s. 16.515 and s. 16.505(2). The explanation for each request is included in the
attached materials. Listed below is a summary of each item:

2001-02 2002-03
AGENCY DESCRIPTION AMOUNT FTE AMOUNT FTE

DOC Prison industries $ 485,600 *
20.410(1)}{km)

* One-time expenditure authority.

As provided in s. 16.515, the request(s) will be approved on _December 10, 2002 ,
unless we are notified prior to that time that the Joint Comimittee on Finance wishes to meet
in formal session about any of the requests. '

Please contact Vicky LaBelle at 266-1072, or the analyst who reviewed the request in the
Division of Executive Budget and Finance, if you have any additional questions.

Attachments




SCOTT McCALLUM
GOVERNOR

GEORGE LIGHTBOURN
SECRETARY

Division of Executive Budget and Finance
Post Office Box 7864 |

 WISCONSIN DEPARTMENT OF \Afjf;:‘(’gbnggéﬁggw

'ADMINISTRATION Fax (608) 267-0372

TTY (608) 267-9629

Date: November 6, 2002

To: George Lightbourn, Secretary
Department of Administration

From: Jana D. Steinmetz, Budget Analyst
Executive Budget Office

Subject: Request under s. 16.515/505(2) from the Department of Corrections for an
increase in expenditure authority for the Bureau of Correctional
Enterprises.

REQUEST:

The Department of Corrections requests a one-time increase in expenditure authority
of $485,600 PR-S in fiscal year 2002-03 in s. 20.410(1)(km), prison industries, to
create an industries sign shop at Stanley Correctional Institution.

REVENUE SOURCES FOR APPROPRIATION(S):

The revenue for appropriation s. 20.410(1)(km), prison industries, is derived from
receipts for products and services provided to customers of Prison Industries.

BACKGROUND:

The Bureau of Correctional Enterprises operates 13 industries, correctional farm
operations, a distribution center and a computer recycling project and provides
employment for 730 inmates at 15 correctional institutions and centers. Prison
Industries is an important part of the correctional system, providing laundry services,
textiles, printing and wood and metal furniture for use in institutions and other
facilities. Each year the Bureau of Correctional Enterprises purchases $8,000,000 in
goods and services from Wisconsin businesses, creating a positive economic impact on
the state. Products and services are sold to state, local and federal government, non-

profit organizations and the private sector.

Prison Industries currently operates a sign shop at Waupun Correctional Institution,
making signs for state and local governments and nonprofit organizations.



Page 2
November 6, 2002

ANALYSIS:

The Department of Corrections received Building Commission approval in September
2002 to construct a sign shop at Stanley Correctional Institution (SCI) at a total
project cost of $485,600. The department now requests expenditure authority for
facility modifications, capital equipment and other costs associated with moving the

sign shop to SCI.

The sign shop at Waupun Correctional Institution will be moved to SCI and replaced
with flexstation furniture work. An existing facility at SCI will be modified and
additional equipment will be purchased to accommodate the sign shop and allow the
department to expand the types of signs that can be manufactured. The department
anticipates the sign operation at SCI will employ 25 inmates.

As shown below, DOC anticipates projected revenues and expenditures for fiscal year
2001-02 will be sufficient to support the one-time increase in expenditure authority in
appropriation s. 20.410(1)(km).

Revenue s. 20.410(1){(km) Prison Industries FYO3
Opening Balance (July 1, 2002) ' $ 4,971,600
Actual Revenue (through 10/11/02) $ 6,858,900
Projected Revenue (through 6/30/02} $ 18,006,900
Total Available Funding : $ 29,837,400
Expenditures
Actual expenditures (through October 11, 2002) $ 6,795,900
Projected Expenditures (through 6/30/02) $ 17,362,500
Expenditure Authority Requested $ 485600
Total Projected Expenditures $ 24,644,000
Projected Balance $ 5,193,400
SUMMARY:

The Department of Corrections requests a one-time increase in expenditure authority
of $485,600 PR-S in fiscal year 2002-03 in s. 20.410(1)(km), prison industries, to
create an industries sign shop at Stanley Correctional Institution.

RECOMMENDATION:

Approve the request.



Scott McCallum
Governor

Jon E. Litscher

Mailing Address

3089 E. Washington Ave.
Post Office Box 7925
Madison, WI 53707-7925
Telephone (608) 240-5000

~ Secretary . .
: State of Wisconsin Fax  (608)240-3300
Department of Corrections
" DATE: QOctober 30, 2002
TO: Davxd Schmiedicke, Director
' i Executive Budget and Finance
of Administration
FROM: cher,S

n¥ Co 011S

SUBJECT:  §16.545 Request — Additional Expenditure Authority for the Bureau of Correctional
Enterprises in the Division of Adult Institutions ‘

Request

The Department of Corrections (DOC) is requesting a one-time increase in expenditure authority
of $485,600 PR-S in FY03 in appropriation §20.410(1)(km), Prison Industries. The increased
expenditure authority will be used to fund the creation of a new industries sign shop at Stanley

Correctional Institution (SCI).

Revenue Source for Appropriation

Revenue for appropriation §20.410(1)(km) is derivéd from receipts for products and services -
provided to customers of Prison Industries.

_ Background

Traditional prison industries are an enterpnse activity operating 13 industries and the computer-
recycling project, providing employment for 730 inmates at correctional institutions and centers
throughout the state. Prison industries are an important part of the correctional system, providing
laundry, textiles, printing, and wood and metal furniture for use in institutions and other
facilities. Prison industries also provide similar products and services to other governmental
agencies and limited products and services for non-profit organizations.

Currently, DOC is operating a sign shop at the Waupun Correctional Institution (WCI). In
September 2002, the Department received approval from the Building Commission to construct a
sign shop at SCI at a total project cost of $485,600. The Department is requesting expenditure
authority to purchase facility modifications, capital equipment, and other costs associated with

moving the sign shop to SCI.



With the new sign shop at SCI, the Department will add new equipment, which will allow the
Department to expand the types of signs that can be manufactured. Also by moving the sign
shop, it will allow the Department to establish a flexstation furniture operation at WCL The
Department is expecting to employ 30 to 40 inmates at the SCI sign shop.

Analysis

DOC is requesting $485,600 PR-S in FYO03 to éxpand and move the DOC sign shop. The
requested expenditure authority will be used to purchase equipment, modify the facility for the
. shop, and other costs associated with the project.

Facility modifications include upgrades to the electrical, plumbing, HVAC systems and
improvements to the flooring to accommodate the sign operation.

Capital equipment needs include: a spray booth for the signs, a dry oven, an exposure unit oven '
conveyer, a forklift, racking system, a photopolymer machine, a mitre box saw and linear
measurer and a air COMpPressor. - :

Other expenditures include the cost to move equipment from WCI to SCI and consultant and
management fees for the project. '

As Table 1 indicates, DOC has sufficient funding for this request.

Table 1
FY{3 Fund Condition
§20.410(1)(km)-Prison Industries

Revenue FY03
Opening Balance (July 1, 20 $4,971,600
Actual Revenue (October 11, 2002) ‘ $6,858,900
Projected Revenues (June 30, 2003) $18.006.900
Total Available Funding $29,837.400
Expenditures o
Actual Expenditure (October 11, 2002) $6,795,900
Projected Expenditures (June 30, 2003) $17,362,500
New Expenditure Authority Requested $485.600

Total Expenditure Authority $24,644,000




Semmary

The Department of Corrections (DOC) is requesting a one-time increase in expenditure authority
of $485,600 PR-S in FYO03 in appropriation §20.410(1)(km), Prison Industries. The increased
expenditure authority will be used to fund the creation of a new industries sign shop at the
Stanley Correctional Institution. :

cc: Robert Lang, Legislative Hiscal Bureau
George Lightbourn, Department of Admmlstratzon

Prepared By: Jason Gherke, Bureau of Budget and Facilities Manage'rnent
240-5423



THE STATE OF WISCONSIN

ASSEMBLY CHAIR
JOHN GARD

SENATE CHAIR
BRIAN BURKE

308-E Capitol

P.O. Box 8952

Madison, W1 53708-8952
Phone: {(608) 266-2343

317-E Capitol

P.0. Box 7882

Madison, WI 53707-7882
Phone: (608) 266-8535

JOINT COMMITTEE ON FINANCE

December 12, 2002

Secretary George Lightbourn
Department of Administration
101 East Wilson Street, 10" Floor
Madison, Wisconsin 53703

Dear Secretary Lightbourn:

We are wiiting fo inform you that the Joint Committee on Finance has reviewed
the State Building Commission request, pursuant fo the provisions of s, 13.48
(d)(4), Stats., for the sale of the Lake Terrace State Office Building at 121 East
Wilson Street In Madison for $6,000,000 to the State of Wisconsin Investment

Board.

No objections to this request have been raised. Accordingly, the request is

approved.
Sincerely,

IAN BURKE HN G. GARD
Senafe Chair Assembly Chair
BB:JG:dh

cc: Members, Joint Commiftee on Finance
Robert Lang, Legislative Fiscal Bureau
Vicky LaBelle, Department of Administration



Y THE STATE OF WISCONSIN

SENATE CHAIR
BRIAN BURKE

ASSEMBLY CHAIR
JOHN GARD

308-E Capitol

P.O. Box 8952

Madison, WI 53708-8952
Phone: (608) 266-2343

317-E Capitol

P.O. Box 7882

Madison, W1 53707-7882
Phone: (608) 266-8535

JOINT COMMITTEE ON FINANCE

MEMORANDUM

To: Members
Joint Committee on Finance

From: Senator Brian Burke
Representative John Gard

Re: 14-Day Passive Review Approval

Date: November 22, 2002

Attached is a copy of a lefter from the Department of Administration, received
on November 22, 2002, which requests approval of the sale of the Lake Terrace
State Office Building at 121 East Wilson Street in Madison to the State of
Wisconsin Investment Board for $6,000,000.

The request is pursuant to s. 13.48(14)(d) 4., Stats., which requires 14-day passive
review and approval by the Joint Committee on Finance.

Plecise review the material and notify Senator Burke or Representative Gard no
later than Wednesday, December 11, 2002, if you have any concerns about the
request or if you would like the Committee to meet formally to discuss it.

Also, please confact us if you need further information.

Attachment

BB:JG:dh



SCOTT McCALLUM
GOVERNOR

GEORGE LIGHTBOURN
SECRETARY

Office of the Secretary
Post Office Box 7864
Madison, W1 53707-7864

WISCONSIN DEPARTMENT OF Ma, |
ADMINISTRATION L e

TTY) (608) 267-9629

November 19, 2002 -% § g :
1
! .
The Honorable Brian Burke, Co-Chair The Honorable Johr+-Gard; Co-Chair
Joint Committee on Finance Joint Committee on Finance
Room 317 East, State Capitol Room 308 East, State Capitol
Madison, WI 53702 Madison, W1 53702

Dear Senator Burke and Representative Gard:

RE: Sale of Lake Terrace State Office Building and attached parking to State of
Wisconsin Investment Board

This request is submitted pursuant to s. 13.48(14)(d)4, Stats., as notification of the
intent to sell the office building located at 121 East Wilson Street in Madison,
Wisconsin.

The building was originally constructed in 1942 with two additions in 1957 and 1972.
The State of Wisconsin purchased the building in 1993. Currently the State of
Wisconsin Investment Board, SWIB, and Office of the Commission of Insurance, OCI,
are the only two tenants in the building. OCI is currently planning to move to vacant
space in GEF-3 in March 2003. At that time SWIB will be the only tenant in the
building. SWIB has offered to lease DOA 10,710 square feet of the vacant space for a
five-year lease term if there is a need. The sale price will be reduced by $185,000 if
DOA decides not to lease this space.

The State Building Commission approved this transaction on September 18, 2002. A
copy of the agency request is attached for additional background information.

We understand that s. 13.48(14)(d) 4., Stats., provides 14 working days for review by
the Joint Committee on Finance and we would appreciate a letter approving the sale or
scheduling a hearing on this matter so that, if approved, the Department and purchaser
can proceed with the closing. Please fee free to call me or John E. Rothschild, the
Department's Chief Legal Counsel at 267-0202, if you have any questions regarding this
matter.

Sincerely,

gy Spflmse
George L}é};@oq 3 '
Secretary e

cc: Robert Lang, Legislative Fiscal Bureau
Robert Cramer, Division of Facilities Development
Susan Springman, Buildings & Police Services
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AGENCY REQUEST FOR
BUILDING COMMISSION ACTION
September 2002
DFD Project# 02H3H

AGENCY:
Department of Administration

LOCATION:

Lake Terrace Office Building
121 East Wilson
‘Madison, Wisconsin

REQUEST:
Request authority to sell the Lake Terrace State Office Building and attached
parking to State of Wisconsin Investment Board for $6,000,000.

PROJECT DESCRIPTION:
This request would approve the sale of the Lake Terrace State Office Building
to the State of Wisconsin Investment Board for $6,000,000. The sale of the
building, in an as-is condition, is proj ected to close after the Office of the
Commissioner of Insurance, currently a tenant in the Lake Terrace building,
moves to the GEF-3 building around March 2003.

JUSTIFICATION OF THE REQUEST:
The Lake Terrace Building was initially constructed in 1942 with two
additions in 1957 and 1972. There are 100 underground parking spaces in
the building. The entire 73,871 gross sguarc foot building was renovated in
1984. The State of Wisconsin purchased the building in 1993. Currently the
State of Wisconsin Investment Board, SWIB, and the Office of Commission of
Insurance, OCI, are the only two tenants in the building. OClis currently
lanning to move to vacant space in GEF-3 in March 2003. At that time SWIB
will be the only tenant in the building. SWIB projects that it will absorb the
19,300 square feet of office space left vacant by OCI within the next five years.
SWIB has offered to lease DOA 10,710 square feet of the vacant space for a
_ five-year lease term if there is a need. The sale price will be reduced by
$185,000 if DOA decides not to lease this space.

DOA maintains $4,367,451 in outstanding debt on the building, principal
only. The majority of this debt is the initial purchase of the building, with the
balance attributed to other improvements including a new roof, upgraded
electrical systems, and an upgraded and centralized computer room.

SWIB and DOA last year agreed to pursue the idea of SWIB purchasing the
Lake Terrace Building. SWIB has made a significant capital investment in the
building’s information technology infrastructure. It is this infrastructure that
is providing the base for the’ continued investment in technology, which
allows SWIB to remain competitive. Owning their own building will allow
SWIB the flexibility to upgrade their systems in an owner-occupied building.
SWIB intends to purchase the building and hold it in their investment
portfolio. SWIB itself will rent space in the building from the real estate

investment portfolio.



The building suffers from some deferred maintenance and ADA and other
code non-compliance issues. An engineering survey of the building was
completed in January 2002. The survey generated a list of repairs, and code
compliance issues that were recommended to be completed within the next
year. These repairs and alterations totaled $1,045,625. In addition, the
engineering firm recommended additional expenditures of $3,301,000 over a
10-year timeline. This amount covers the cost of future maintenance items
and routine mechanical replacement items, including $2,000,000 to update
+he interior finishes and technology infrastructure, and an overail upgrade of
the building electrical systems that was funded in FY 02 but has since been
placed on hold. The sum total of all of these items is approximately $4.35

million.

In December of 2001 and May 2002, both the Department of Administration
and State of Wisconsin Investment Board obtained appraisals for the Lake
rerrace Building. The DOA appraisal determined a market value of -

$6,900,000 while the SWIB market value appraisal value was $5,600,000.
The $5,600,000 takes into account the $1 million capital expenditure to bring

the building up to code.

Currently, there are few unmet state agency space needs and it is anticipated
that this trend will continue for some time. DOA does not feel the loss of
ownership of Lake Terrace will negatively impact its ability to provide for
agency space needs in the future.

PREVIOUS BUILDING COMMISSION ACTION:

None



THE STATE OF WISCONSIN

ASSEMBLY CHAIR
JOHN GARD

SENATE CHAIR
BRIAN BURKE

308-E Capitol

P.O. Box 8952

Madison, W1 53708-8952
Phone: (608) 266-2343

317-E Capitol

P.O. Box 7882

Madizon, WI 53707-7882
Phone: (608) 266-8535

JOINT COMMITTEE ON FINANCE

MEMORANDUM

To: Members
Joint Commiftee on Finance

From: Sendator Brion Burke
Representative John Gard

Re: 14-Day Passive Review Approval

Date; November 22, 2002

Attached is a copy of a letter from the Department of Administration, received
on November 22, 2002, which requests approval of the sale of the Lake Terrace
State Office Building at 121 East Wilson Street in Madison o the State of
Wisconsin Investment Board for $6,000,000.

The request is pursuant to s, 13.48(14)(d) 4., Stats., which requires 14-day passive
review and approval by the Joint Commiftee on Finance.

Please review the material and notify Senator Burke or Representative Gard no
later than Wednesday, December 11, 2002, if you have any concerns about the
request or if you would like the Committee to meet formally to discuss if.

Also, please contact us if you need further information.

Attachment

BB:JG:dh



SCOTT MeCALLUM
GOVERNOR

GEORGE LIGHTBOURN
SECRETARY

Office of the Secretary

Post Office Box 7364

WISCOMSIN DEPARTMENT OF o e L

. ADMINISTRATION ralfion 267382 7 |

TTY (608) 267-9629

Novemnber 19, 2002 gg %
The Honorable Brian Burke, Co-Chair The Honorable Johr-Gard; Co-Chair SRS
Joint Committee on Finance Joint Committee on Finance

Room 317 East, State Capitol Room 308 East, State Capitol

Madison, WI 53702 Madison, WI 53702

Dear Senator Burke and Representative Gard:

RE: Sale of Lake Terrace State Office Building and attached parking to State of
Wisconsin Investment Board

This request is submitted pursuant to s. 13.48(14)(d)4, Stats., as notification of the
intent to sell the office building located at 121 East Wilson Street in Madison,
Wisconsin.

The building was originally constructed in 1942 with two additions in 1957 and 1972,
The State of Wisconsin purchased the building in 1993. Currently the State of
Wisconsin Investment Board, SWIB, and Office of the Commission of Insurance, OCI,
are the only two tenants in the building. OCI is currently planning to move to vacant
space in GEF-3 in March 2003. At that time SWIB will be the only tenant in the
building. SWIB has offered to lease DOA 10,710 square feet of the vacant space for a
five-year lease term if there is a need. The sale price will be reduced by $185,000 if
DOA decides not to lease this space.

The State Building Commission approved this transaction on September 18, 2002, A
copy of the agency request is attached for additional background information.

We understand that s. 13.48(14)(d) 4., Stats., provides 14 working days for review by
the Joint Committee on Finance and we would appreciate a letter approving the sale or
scheduling a hearing on this matter so that, if approved, the Department and purchaser
can proceed with the closing. Please fee free to call me or John E. Rothschild, the
Department’s Chief Legal Counsel at 267-0202, if you have any questions regarding this
matter.

Sincerely,

cc: Robert Lang, Legislative Fiscal Bureau
Robert Cramer, Division of Facilities Development
Susan Springman, Buildings & Police Services
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AGENCY REQUEST FOR
BUILDING COMMISSION ACTION
September 2002
DFD Project# O2H3H

AGENCY:
Department of Administration

LOCATION:

Lake Terrace Office Building
121 East Wilson
Madison, Wisconsin

REQUEST:
Request authority to sell the Lake Terrace State Office Building and attached
parking to State of Wisconsin Investment Board for $6,000,000.

PROJECT DESCRIPTION:

This request would approve the sale of the Lake Terrace State Office Building
to the State of Wisconsin Investment Board for $6,000,000. The sale of the
building, in an as-is condition, is projected to close after the Office of the
Commissioner of Insurance, currently a tenant in the Lake Terrace building,
moves to the GEF-3 building around March 2003.

JUSTIFICATION OF THE REQUEST:

The Lake Terrace Building was initially constructed in 1942 with two
additions in 1957 and 1972. There are 100 underground parking spaces in
the building. The entire 73,871 gross square foot building was renovated in
1984. The State of Wisconsin purchased the building in 1993. Currently the
State of Wisconsin Investment Board, SWIB, and the Office of Commission of
Insurance, OCI, are the only two tenants in the building. OCl is currently
planning to move to vacant space in GEF-3 in March 2003. At that time SWIB
will be the only tenant in the building. SWIB projects that it will absorb the
29,300 square feet of office space left vacant by OCI within the next five years.
SWIB has offered to lease DOA 10,710 square feet of the vacant space for a

. five-year lease term if there is a need. The sale price will be reduced by
$185,000 if DOA decides not to lease this space.

DOA maintains $4,367,451 in outstanding debt on the building, principal
only. The majority of this debt is the initial purchase of the building, with the
balance attributed to other improvements including a new roof, upgraded
electrical systems, and an upgraded and centralized computer room.

SWIB and DOA last year agreed to pursue the idea of SWIB purchasing the
Lake Terrace Building. SWIB has made a significant capital investment in the
building’s information technology infrastructure. It is this infrastructure that
is providing the base for the continued investment in technology, which
allows SWIB to remain competitive. Owning their own building will allow
SWIB the flexibility to upgrade their systems in an owner-occupied building.
SWIB intends to purchase the building and hold it in their investment
portfolic. SWIB itself will rent space in the building from the real estate

investment portfolio.



The building suffers from some deferred maintenance and ADA and other
code non-compliance issues. An engineering survey of the building was
completed in January 2002. The survey generated a list of repairs, and code
compliance issues that were recommended to be completed within the next
year. These repairs and alterations totaled $1,045,625. In addition, the
engineering firm recommended additional expenditures of $3,301,000 over a
10-year timeline. This amount covers the cost of future maintenance items
and routine mechanical replacement items, including $2,000,000 to update
the interior finishes and technology infrastructure, and an overall upgrade of
the building electrical systems that was funded in FY 02 but has since been
placed on hold. The sum total of all of these items is approximately $4.35

million.

1n Decernber of 2001 and May 2002, both the Department of Administration
and State of Wisconsin Investment Board obtained appraisals for the Lake
Terrace Building. The DOA appraisal determined a market value of -
$6,900,000 while the SWIB market value appraisal value was $5,600,000.
The $5,600,000 takes into account the $1 million capital expenditure to bring
the building up to code.

Currently, there are few unmet state agency space needs and it is anticipated
+hat this trend will continue for some time. DOA does not feel the loss of
ownership of Lake Terrace will negatively impact its ability to provide for
agency space needs in the future.

PREVIOUS BUILDING COMMISSION ACTION:

None



SCOTT McCALLUM
GOVERNOR

GEORGE LIGHTBOURN
SECRETARY

Office of the Secretary
Post Office Box 7864

Madison, WI 33707-7864
WISCONSIN DEPARTMENT OF Voice (608) 266-1741

ADMINISTRATION Fa (608) 267-3842

- TTY {608) 267-9629

December 19, 2002 ' x};«’
A
N
Mr. Donald J. Schneider, Chief Clerk Lgf
Wisconsin Senate U

17 West Main Street, Suite 401
Madison, Wi 53702

Mr. Patrick Fuller, Acting Chief Clerk
Wisconsin Assembly

1 East Main Street, Suite 402
Madison, WI 53702

Dear Mr. Schneider and Mr. Fuller:

This report is transmitted as required by s. 20.002(11){f), Wisconsin Statutes, (for
distribution to the appropriate standing committees under s. 13.172(3), Wisconsin
Statutes), and confirms that the Department of Administration has found it necessary
to exercise the "temporary reallocation of balances" authority provided by this section
in order to meet payment responsibilities and cover resulting negative cash balances
during the month of November 2002.

On November 22, 2002, the Wisconsin Health Education Loan Repayment Fund
cash balance closed at a negative $1 thousand. The negative balance continued until
November 27, 2002, when the balance closed at a positive $12 thousand. The
Wisconsin Health Education Loan Repayment Fund cash balance reached a low of
negative $2 thousand on November 25, 2002. The negative balance was due to the
difference in the timing of revenues and expenditures.

The Wisconsin Health Education Loan Repayment Fund’s negative cash balance was
not in excess of the statutory interfund borrowing limitation and did not exceed the
balances of the funds available for interfund borrowing.

The distribution of interest earnings to investment pool participants is based on the
average daily balance in the pool and each fund's share. Therefore, the monthly
calculation by the State Controller’s Office will automatically reflect the use of these
temporary reallocations of balance authority, and as a result, the funds requiring the
use of the authority will effectively bear the interest cost.

Sincerely,




