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WISCONSIN LEGISLATIVE COUNCIL

Terry C. Anderson, Director
Laura D. Rose, Deputy Director ,

TO: MARCE. SHOVERS
FROM: William Ford, Senior Staff Attorney
RE: Revisions to LRB-3 137/P1 and Response to Drafter’s Notes

DATE:  October 2, 2003

This memorandum responds to each of the questions you raised in drafter’s notes pertaining to
LRB-3137/P1. In addition, this memorandum describes revisions to LRB-3137/P1 requested by
Representative M. Lehman and Senator Stepp. Please include the revisions in a new draft of LRB-3137.

. With respect to the drafter’s note LRB-3137/P1, please leave the language concerning the
qualifications of joint review board members as you have drafted it. The language as drafted provides
guidance concerning the ideal qualifications of joint review board members without unnecessarily tying
the hands of the appointing authority. In addition, the relevant technical issues raised by the Department
of Revenue (DOR) are incorporated into revisions requested in this memorandum. '

. On page 5, line 3: delete the language on that line and substitute “was completely outside
of a metropolitan statistical area, as defined in s. 560.70 (5) prior to the 2000 census”. ’

respect to the drafter’s note on page 6 of the draft, do not require that a city or village
must not to annex any part of the town that is in a tax incremental district until the district

terminates. :
)m./On page 6, line 11: after “that” insert “lands proposed for”.

, or if that joint reyiew board has dissolved, retained by the city in the official records for
ntal district”.

n page 7, line 12: substitute “14” for “30”.
3. On page 8, line 8: insert “annexed” before “territory”.

@ Add language to s. 66.1105 (4) (gm) 4. c. to direct the DOR to calculate its equalized value
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J mcremental district regardless of whether it exceeds the 12% equalized value limitation. i, «/. + . 7.
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' U(r:) votes to request a review by the DOR, extend the period of time within which the joint review board %dﬁ
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determinations based on the most recent equalized Vvalue of taxable property of the district that is

reported under s. 70.57 (1m) prior to the date that the tax incremental district resolution is adopted by
the local governing body.

3 Revise s. 66.1105 (4) (h) 2. so that a city or village may subtract territory from a tax

(LA&/O/n page 11, line 23: after “city”, insert “or for a tax incremental district created by a county
in a towh under s. 59.57 (3), one representative chosen by the town”.

With respect to the drafter’s note on page 13 of the draft, the way you have drafted subd. 5.

¢ In SECTION 20 of the(draft, féquire that a majority of the members of the joint review board
may r quest review by the DOR at any time prior to the joint review board submitting its decision on the ,
tax incremental district resolution. In addition, in SECTION 18 of the draft, if the joint review boar ‘,w\

may submit its decision on the tax incremental district resolution to 10 working days after receiving the Y4
written response of the DOR, or, if the city or village agrees to revise and resubmit its proposal within M)w“
10 working days after the joint review board receives the written response of the DOR, 10 working days u}m

after the joint review board receives a resubmitted proposal from the city or village. Mww’ ‘
o5
(6/4 page 16, line 10: delete “which reduces project costs”. “v'&ww”l ;
AL
1,’

7. In SECTION 29 of the draft, should the 20-year period for mixed-use development tax
incremental districts and the 27-year period for all tax incremen icts other than industrial and

mixed-use be specified?  0p fuut6wld bo 37 s andry (()Ca) Y\- - A, ‘tL.oy Wt
<§” Delete SECTION 30 from the draft, 0 Clewmgr thed damke for) 4. JERVIA:

9. With respect to the drafter’s note on page 20 of the draft, sub. (6) (am) 1. should apply to tax i
increrpefital districts in existence when the draft becomes law.

evise s. 66.1105 (7) (am) 2. to require tax incremental districts that apply for a five-year
extensiop/to provide the joint review board with an independent audit demonstratmg that the district is

uhableAo pay its project costs within the 20-year period. Require the joint review board to approve a
fixe~fear extepsion if the district presents an independent audit to this effect.

" On page 21, line 17: delete “that has paid off all of its project costs”. In addition, on page
22, line/9, delete all of the material after “districts” to the period on line 10 and insert “cannot be made
unless the donor district has first satisfied all of its current year debt service and project cost
obligations”. In addition, add a provxsxon to s. 66.11 05 (6) that a donor tax incremental dlstrlct may not
apply for o ecelve a{\fiwﬁycarkfte'{lsmn under s. 66.1105 (7) (am) 1. A Qe (RY 1 RV
Wl 2o bl Bord 03 0 pwpka this Uiy N\ ok

1y With respect to the drafter’s note on page 22 o thc draft, it is the author’s intent that par. (f)

apply te‘both existing and newly created tax incremental districts.
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SECTION 46 of the draft, eliminate all references to towns.

. Delete SECTION 47 (3) from the draft.

%ﬂ page 26, line 19: delete “(3) (g)” [allows standing joint review boards to act with respect
to existilrg tax ihcremental districts].

5./0On page 26, line 19: delete “(h) 2.” [allows existing tax incremental districts to adopt up to
four amendments to modify district boundaries].

m
/]/ 16. Eliminate SECTIONS 20 and 45 from the draft. Include the language of SECTIONS 20 and 45
¢ together with the underscored language on lines 11 through 14 on page 15 of LRB-2574/2 and all the
language in SECTIONS 1 and 72 of LRB-2574/2 into a separate bill draft for Representative M. Lehman
and Senator Stepp.

Please contact me with any questions.

WEF:ksm:tlu
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PRELIMINARY DRAFT - NOT READY FOR INTRODUCTION

AN ACT to repeal 66.1105 (2) (f) 3., 65:110574) (h) 3., 66.1105 (6) (a) 3. and 66.1105
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(6) (¢) 2.; to amend 66.1105 (2) (f) 1. 1., 66.1105 (4) (o), 66.1105 (4) (gm) 1.,
66.1105 (4) (gm) 4. a., 66.1105 (4) (gm) 4. c., 66.1105 (4) (h) 1., 66.1105 (4) (h) 2.,
66.1105 (4m) (a), 66.1105 (4m) (b) 2., 66.1105 (4m) (b) 2., 66.1105 (5) (a),
66.1105 (5) (b), 66.1105 (5) (c), 66.1105 (5) (ce), 66.1105 (5) (d), 66.1105 (6) (a)

(intro.), 66.1105 (6) (c), 6’6;1105 (7) (a), 66.1105 (7) (ar), 66.1105 (8) (title) and

66.1105 (8) (a); o repeal and recreate 66.1105 (6) (am) 1. and 66.1105 (7) (am);

to create 59.57 (3), 66.1105 (2) (cm), 66.1105 (2) (f) 2. d., 66.1105 (3) (g), 66.1105 |

(4) (gm) 6.,_66.1105 (4m) (ae), 66.1105 (4m) (am), 66.1105 (4m) (b) 4., 66.1105
(4m) (b) 5., 66.1105 (6) (a) 6., 66.1105 (6) (ae), 66.1105 (6) (e) 1. d., 66.1105 (6)
(), 66.1105 (8) (c), 66.1105 (8) (d); 66.1105 (15), 66.1106 (13) and 73.03 (57) of

~ the statutes; and to affect Laws of 1975, chapter 105, section 1 (1) and (2);

relating to: making techm'cal and policy changes in the tax incremental
financing program based in part on the recommendations of the governor’s

December 2000 working group on tax incremental finance, authorizing certain
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counties to create tax incremental financing districts, and making a
modification to the environmental remediation tax incremental financing

program.

~ Analysis by the Legislative Reference Bureau

Under the current tax incremental financing (TIF) program, a city or village
may create a tax incremental district (TID) in part of its territory to foster
development if at least 50% of the area to be included in the TID is blighted, in need
of rehabilitation, or suitable for industrial sites. Before a city or village may create
a TID, several steps and plans are required. These steps and plans include public
hearings on the proposed TID within specified time frames, preparation and
adoption by the local planning commission of a proposed project plan for the TID,
approval of the proposed project plan by the common council or village board, and
adoption of a resolution by the common council or village board that creates the
district as of a date provided in the resolution. Another step that must be taken
before a TID may be created is the creation by the city or village of a joint review
board to review the proposal. The joint review board, which is made up of
representatives of the overlying taxing jurisdictions of the proposed TID, must
approve the project plan within specified time frames or the TID may not be created.
If an existing TID project plan is amended by a planning commission, all of these
steps are also required.

- Once these steps are accomplished, the city or village clerk is required to

complete certain forms and an application and submit the documents to the

- Departmeént of Revenue (DOR) on or before December 31 of the year in which the TID

is created. Upon receipt of the application, DOR is required to determine the full

aggregate value of the taxable property, and of certain city or village owned property,
that lies within the TID. - .

Once the aggregate value is determined, DOR certifies the “tax incremental
base” of the TID, which is the equalized value of all taxable property within the TID
at the time of its creation. If development in the TID increases the value of the
property in the TID above the base value, a “value increment” is created. That
portion of taxes collected on the value increment is called a “tax increment.” The tax
increment is placed in a special fund that may only be used to pay back the project
costs of the TID. The project costs of a TID, which are initially incurred by the
creating city or village, include public works such as sewers, streets, and lighting
systems; financing costs; site preparation costs; and professional service costs. DOR
authorizes the allocation of the tax increments until the TID terminates or 23 years,
or 27 years in certain cases, after the TID is created, whichever is sooner. Under
current law, TIDs are required to terminate, with one exception, once these costs are
paid back, 16 years, or 20 years in certain cases, after the last expenditure identified
in the project plan is made, or when the creating city or village dissolves the TID,
whichever occurs first. Under the exception, which is limited to certain
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circumstances, after a TID pays off its project costs, but not later the date on which
it must otherwise terminate, the planning commission may allocate positive tax
increments generated by the TID (the “donor” TID) to another TID that has been
created by the planning commission.

This bill makes a number of technical and substantive changes to the TIF
program. Among the technical changes, the bill does the following:

1. Prohibits DOR from certifying a tax incremental base of a TID until DOR
reviews and approves the findings submitted by the city or village relating to the
equalized value of taxable property in the TID and the equalized value of all of the
taxable property in the city or village.

2. Allows a representative from a union high school district and a

representative from an elementary school district to each have one-half vote on a -

joint review board.

3. Changes from 10 days to 60 days the time period in which a city or village
must notify DOR of a TID’s termination. o

4. Requires a city or village to provide DOR with a final accounting of TID
project expenditures, project costs, and positive tax increments received. If the city
or village does not provide this information to DOR within the time period agreed on
by the city or village and DOR, DOR may not certify the tax ineremental base of any
other TID in the city or village. : -

Among the substantive changes, the bill does the following:
"1, Provides that, not later than five days after a joint review board Submits T
decision on a " TH-proposal submitted by a city or village, a majority of the e
of the board may request DOR_to review the objective facts eof
documents submitted to the board by theeity or village B
specific fact or item that the members believe-isTricom
finds that the proposal contains-factial inaccuracies or does Tot-eomply with other
statutory requirements; DOR must return the TIF proposal to the city or viltag

correctionand resubmittal. However, the city or village is not required to correct ox
péSubmit its proposal.

: [ o IR ) a2 ] =3 ~ 1= 22 m 1\ P
2. CReq lu;».‘- N0 prgpare-ahcapdalar-nranyaron-tire i PO AT,

. Authorizes a city or village to create a TID if at least 50% of the area to be
included in the TID is a “mixed—use development,” which is defined as a development
that contains a combination of industrial, commercial, and residential uses and in
which the newly platted residential portion consists of no more than 35%, by area,
of the real property within the district. '

}/4. Authorizes a county that is not included in a metropolitan statistical area
to create a TID in a town, if the town board agrees, if all contiguous cities and villages
agree, and if the town and such cities and villages enter into a cooperative plan
boundary agreement. v :

. Specifies that, generally, the public schools representative to a TID’s joint
review board is the school board president or the president’s designee; that the
county representative is the county executive if there is one, or the county board
chair, or the executive’s or board chair’s designee; that the city or village

8-1011

v
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representative is the mayor or village board president, or a -designee;whnd that the
technical college representative is the director or the director’s designee.
. Repeals a provision which currently prohibits the inclusion, as project costs,
L{- of expenditures or monetary obligations for newly platted residential development
’ of a TID for which a project plan is approved after September 30, 1995.
/. Changes the limits on how much of a city’s or village’s equalized value may

v

S. be contained within a Tlng . g'fy‘:’:ght%: ﬁ"‘i"ﬂa& mﬁ# Iy f act 67: or wf Nugs s btyact
ake expenditures for prOJec% costs at any time up to two v/

/B. Allows TIDs to .
é years before the TID’s mandatory termination date. Currently, in general, TIDs may
: make expenditures only for seven or ten years after the TID is created, depending
on whether the TID was created after September 30, 1995, or before October 1, 1995.
. Extends from 23 years to 27 years the maximum life of a “blighted area” or
/i . “rehabilitation or conservation” TID, and reduces from 23 years to 20 years (he
maximum life of an “industrial site” or “mixed—use development” TID. In the 18th
year of an industrial or mixed use TID’s life, however, the creating city or village may

ask the joint review board to extend the TID’s life up to five year e joint review Ing
board may choose to e:?t@’ﬁ?é‘u‘c’&dacﬁﬁ’sﬁ%‘f? one to m{ﬁﬁa&r for\mayzejecwhe An
o . . . ' a n LY (X poasy,
citiys.ovvillagesnaquent 30 0 “piollly e LxE e tnls Thebond miet BRIV R g
& Allows taxing jurisdictions” that—centa Axable propes ]

ypdustrial or mixed—tse-FID £q elect to tax in theiriurisdichon up to 256% of the value
crement of the TID if the election-rsmade before-the TID is created. If such an
¢lection—is—made;,~the amount that the overlying taxing jurisdiction taxes is

SR ) e amrom-tie-cit 56 v ASCS A renient vna cl A l. .
—=—11. Authorizes a TID’s project plan to be amended at any time during the TID’s
g life, up to four times, to allow the addition or subtraction of territory from the TID.
- Currently, a TID’s project plan may orily be so amended once, and only during the
TID’s first seven years of existence.
y. __=—7*2. Requires that before a “donor” TID may transfer positive tax increments
{Oq *  to another TID, it must demonstrate that it has sufficient revenues to pay for all
incurred or expected project costs and surplus revenues to pay for some of the “donee”
' TID’s eligible costs. Under current law, the “donor” TID need only have sufficient
revenues to pay costs that are due in the current year. o
M, , ——18. Subject to joint review board approval, allows a TID that WeS\paidallbfis,
Projecteostezbut st has not otherwise reached its mandatory termination dategto
share its positive tax increments with certain other TIDs that share its overlying
- taxing jurisdictions. : '
D\" ——>—14. Limits the inclusion in a TID of land that has been annexed by the city or
village. ‘
‘ ——=—15. Prohibits a joint review board from approving a TID proposal unless the
\%' board asserts that, in its judgment, the development project described in the TID
documents would not occur without the creation of a TID.
_>——186. Provides that an amendment to a TID’s boundary may subtract territory
'T% . from the TID if the subtraction does not remove contiguity from the TID.
/a_/]ﬁ - Allows a city or village to create a standing joint review board that may
1 5 . remain in existence for the entire time that any TID exists in the city or village. The

,




- environmental pollution on all or part of the territory that is annexed, the city or

* agreement on the amount that must be paid.
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city or village may also disband the standing joint review board. Currently, a joint
review board may vote to disband following the approval or rejection of a TID
proposal. . »

. Specifically requires that an amendment to a project plan requires the same
findings by a city or village relating to the equalized value of taxable property in the
TID and the equalized value of all of the taxable property in the city or village as is
currently required for the creation of a TID. '

This bill also makes a technical modification to the environmental remediation
tax incremental financing program. Under current law, the environmental
remediation tax incremental financing program permits a city, village; town, or
county (political subdivision) to defray the costs of remediating contaminated
property that is owned by the political subdivision. The mechanism for financing
costs that are eligible for remediation is very similar to the mechanism under the TIF
program. If the remediated property is transferred to another person and is then
subject to property taxation, environmental remediation tax incremental financing
may be used to allocate some of the property taxes that are levied on the property to
the political subdivision to pay for the costs of remediation. Under the bill, if a city
or village annexes property from a town that is using an ERTID to remediate

village must pay to the town that portion of the eligible costs that are attributable
to the annexed territory. The city or village, and the town, must negotiate an

Generally, this bill takes effect on the first day of the 4th month after the bill is
enacted.

For further information see the state and local fiscal estimate, which will be
printed as an appendix to this bill. :

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

before the
SECTION 1. 59.57 (3) of the statutes is created to read: 2-000 cens«4 %"Q/

59.57 (8) COUNTY TAX INCREMENT POWERS. (a) Subject to par. (b), a county that
6‘/ c;;;;letely outside of a metropolitan statistical area, as defined in s. 560.70 (5),
may exercise all powers of a city under s. 66.1105. If a county exercises the powers
of a city under s. 66.1105, the county board of the county is subject to the same duties

as a common council under s. 66.1105, and the county is subject to the same duties

and liabilities as a city under s. 66.1105.
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SECTION 1

(b) A county that wishes to create a tax incremental district as provided in par.

(a) may do so only in a town whose board has approved the creation of such a district

and only if all of the following occur:

P

1. The common councils of every city that is contiguous to the town and the
village boards of evéry village that is contiguous to the town adopt resolutions
approving the creation of a tax incremental district in the town.

2. The town and every city énd village that is contiguous to the town enter into
a cooperative plan boundary agreement under s. 66.0307. | |

++NOTE: Do you want to require that in the cooperative plan under subd. 2., the

cities and villages must agree not to annex any part of the town that is in the TID until
the TID terminates? '

lands 144 Osezlfor

SECTION 2. 66.1105 (2) (cm) of the statutes is created to read: |

66.1105 (2) (cm) “Mixéd—-use de\{eiopment” means a development that contains
a combination of industrial, commercial, or residential ﬁses, except that
newly—platted residential use, as shown in the project plan, may not exceed 35%, by
area, of the real property within the district.

SECTION 3. 66.1105 (2) () 1. 1. of the statutes is amended to read:

66.1105(2) (f) 1.i. Payments made, in the discretion of the local legislative body,

which are found to be necessary or convenient to the creation of tax incremental

districts or the implementation of p;'oject plans, including payments made to a town
that relate to property taxes levied on territory to be included in a tax incremental
district as described in sub. (4) (gm) 1.

SECTION 4. 66.1105 (2) (f) 2. d. of the statutes is created to read:

66.1105 (2) (f) 2. d. Cash grants made by the city to owners, lessees, or

developers of land that is located within the tax incremental district unless the grant
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‘ SECTION 4

recipient has signed a development agreement with the city, a copy of which shall be

Approfrinte il that Joivk review bosrd bhas be e
sent to the[ joint review boards o it 4 e .

SECTION 5. 66.1105 (2) (f) 3'1%??}%%1:3%%%5%@%}5 aq, ‘et emental diste it

VS_ECTION 6. 66.1105 (3) (g) of the statutes is created to read:

66.1105 (3) (g) Create a standing joint review board that may remain in
existence for the entire time that any tax incremental district exists in the city. All
of the provisions that apply to a joint revieWAboard that is convened under sub. (4m)
(a) apply to a standing joint review board that is created uﬁder this par?.graph. A
city may disband a joint review board that is created under this paragraph at any
time.

SECTION 7 66.1105 (4) (e) ¢f the statutes is amended to read: ‘

© 66.1105 (4) (e) Atleast(@g)d efore adopting a resolution under par. (gm),
holding of a public hearing by the planning commission at which interested parties
are afforded a reasonable opportunity to express their views on the proposed project
plan.’ The hearing may be held in conjunction with the hearing provided for in pér.

(a). Ifthe city anticipates that the proposed project plan’s proiect costs include

cash grants made by the city to owners, lessees, or developers of land that is located

within the tax incremental district, the hearing notice shall contain a statement to

that effect. Notice of the hearing shall be published as a cléss 2 notice, under ch. 985.
The notice shall include a statement advising that a copy of the proposed project plan
will be provided on request. Before publication, a copy of the notice shall be sent by
1st class mail to the chief executive officer or administrator of all local governmental
entities having the power to levy taxes on property within the district and to the

school board of any school district which includes property located within the

T;,u;samyj retained by the cbyin the dfy




2003 — 2004 Legislature -8- LRB-3137/P1

MES:cjs&wj:pg

SECTION 7

proposed district. For a county with no chief executive officer or administrator, notice

shall be sent to the county board chairperson.

SECTION 8. 66.1105 (4) (gm) 1. of the statutes is amended to read: ,

66.1105 (4) (gm) 1. Describes the boundaries, which may, but need not, be the

same as those recommended by the planning commission, of a tax incremental

district with sufficient definiteness to identify with ordinary and reasonable

certainty the territory included in the district. The boundaries of the tax incremental
2

district may not include anv/ferritory that was not within the boundaries of the city
on January 1, 2004, unless at least 3 years have elapsed since the territory was

annexed by the city, unless the city enters into a cooperative plan boundary
agreement, under s. 66.0307, with the town from which the territory was annexed,

or unless the city and town enter into another kind of agreement relating to the
annexation except that, notwithstanding these conditions, the city may include
territory that was not within the boundaries of the city on January 1, 2004, if the city
pledggg‘ to pay the town an amount eg'gal to the property taxes levied on the territory
by the town at the time of the anneg ation for each of the next 5 years. If, as the ‘resul_t
of a pledge by the city to p' ay the town an amount equal to the property taxes levied

on the territory by the town at the time of the annexation for each of the next 5 years,
the city includes territo;y in a tax incremental district that was not within the

boundaries of the city on J. anuary 1, 2004, the city’s pledge is enforceable by the town
from which the territory was annexed. The boundaries shall include only those
whole units of property as are assessed for general property tax purposes. Property
standing vacant for an entire 7-year period immediately preceding adoption of the
resolution creating a tax incremental district may not comprise more than 25% of the

area in the tax incremental district, unless the tax incremental district is suitable
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SECTION 8
for industrial sites under subd. 4. a. and the local legislative body implements an
approved project plan to promote industrial deyelopment within the meaning of s.
66.1101. In this subdivision, “vacant property” includes property where the fair
market value or replacement cost value of structural improvements on the parcel is
less than the fair market value of the land. In this subdivision, “vacant property”
does not include property acquired by the local legislative body under ch. 32 or
property included within the abandoned Park East freeway corridor or the
abandoned Park West freeway corridor in Milwaukee County.

SECTION 9. 66.1105 (4) (gm) 4. a. of the statutes is amended to read:

‘66.1105 (4) (gm) 4. a. Not less than 50%, by area, of the real property within
the district >is at least one of the following: a blighted area; in need of rehabilitation
or conservation work, as defined in s. 66.1337 (2m) (b);-ex suitable for industrial sites
within the meaning of s. 66.1101 and has been zoned for industrial use; or suitable
for a mixed—use development; and |

SECTION 10. 66.1105 (4) (gm) 4. c. of the statutes is amended to read: |

66.1105 (4) (gm) 4. c. Eitherthe The equalized value of taxable property of the

district plus the value increment of all existing districts does not exceed 7% 12

percent of the total equalized value of taxable property within the city er—the

SECTION 11. 66.11 (gm) 6. of the statutes is created to read:

66.1105 (4) (gm) 6. Declares that the district is a blighted area district, a
rehabilitation or conservation district, an industrial district, or a mixed—use district

based on the identification and classification of the property included within the
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SECTION 11

district under par. (c) and subd. 4. a. If the district is not exclusively blighted,

‘rehabilitat‘;ion or conservation, industrial, or mixed use, the declaration under this
subdivision shall be based on which classification is predominant with regard to the

area described in subd. 4. a.

SECTION 12. 66.1105 (4) (h) 1. of the statutes, as affected by 2003 Wisconsin Act
34, is amended to read:

66.1105 (4) (h) 1. Subject to subds. 2.,-3: 4., and 5., the planning commission
may, by resolution, adopt an amendment to a project plan. The amendment ié subject
to approval by the local legislative body and approval requires the same findings as

provided in par. pars. (g) and (gm) 4. ¢. Any amendment to a project plan is also

~ subject to review by a joint review board, acting under sub. (4m). Adoption of an

amendment to a project plan shall be preceded by a public hearing held by the plan
commission at which interested parties shall be afforded a reasonable opportﬁnity |
to express their vieWs on the amendment. Notice of the hearing shall be published
as a class 2 notice, under ch. 985. Tﬁe notice shall include a statement of the purpose
and cost of the amendment and shall advise that a copy of the amendment will be
provided on request. Before publication, a copy of the notice shall be sent by 1st class
mail to the chief executive officer or administrgtor of all local governmental entities
having the power to levy taxes on property within the district and to the school board
of any school district which includes property located within the proposed district.
For a county with no chief executive officer or administrator,. this notice shall be sent

to the county board chairperson.

SECTION 13. 66.1105 (4) (h) 2. of the statutes, as affected by 2003 Wisconsin Act

34, is amended to read:
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1 -66.1105 (4) (h) 2. :Except as provided in subds. 85 4.; and 5., net-more-than-once
2 et ars—afterthetax omental distriet cated; the planning
3 commission may adopt an amendment to a project plan under subd. 1. to modify the
4 district’s boﬁndaries not more than 4 Mﬂwm by
5 subtracting territory from the district in MMMMMM
6 the disi:ﬁct or by adding territory to the district that is contiguous to the district and
7 that is served by public Wérks or inﬁproveﬁaents that were created as part of the
8 ’distric't’s project plan. Ex 1
9
10
11 ;
12 SECTION 14. 66.1105 (4) (h) 3. of the statutes is repealed.
13 SECTION 15 66.1105 (4m> (a) éf the statutes is amended to read:
14 66.1105 (4m) (a) Any city that seeks to create a tax. incremental district or
15 amend a project plan shall convene a temporary joint review board under this
16 paragraph, or a standing joint review board under sub. (32 (g), to review the proposal.
17 The Except as pfovided in par. (am), and subject to par. (ae), the board shall consist
18 of one representative chosen by the school district that has power to levy taxes on the
19‘ property. within the tax incremental district, one representative chosen by the
20 technical college district that has power to levy taxes on the property within the tax
21 incremental district, one .representative chosen by the county that has power to levy
- 22 taxes on the property within the tax incremental district, one representative chose s39.52
0% for a £af intremenba(Jictrfel Creatd by A Cowby in a o] EWgap .-
23 by the city[and one public member. If more than one school district, more than one ;
24 union high school district, more than one elementary school digtrict, more than one
25 technical college district 6r more than one county has the power to levy faxes on the
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SECTION 15

property within the tax increlﬁental district, the unit in which is located property of
the tax incremental district that has the greatest value ‘shall choose that
representative to the board. The public member and the board’s chairperson shall
be s_electéd by a majority of tile other board members before the public hearing under
sub. (4) (a) or (h) 1.is held. All board members shall be appointed and the first board
meeting held within 14 days after the notice is published under sub. (4) (a) or (h) 1.
Addjtionél meetings of the board shall be held upon the call of any member. The city
that seeks to create the tax incremental district or to amend its project plan shall
provide admini’strative support for the board. By majority vote, the board may
disband following approval or rejection of the proposal, unless the board is a standing

board that is created by the city under sub. (3) ().
SECTION 16. 66.1105 (4m) (ae) of the statutes is created to read:

66.1105 (4m) (ae) 1. A representative chosen by a school district under par. (a)
or (am) shall be the president of the school board, or his or her designee. If the school
board president appoints a designee, he or she shall give preference to the school
district’s finance director or another person with knowledge of local government
finances. ,

2. The representative chosen by the county under par. (a) shall be the county
executive or, if the county does not have a county execui:ive, the chairperson of the
county board, or the executive’s or chairperson’s designee. If the county executive or
county board chairperson appoints a designee, he or she shall give preference to the
county treasurer or another person with knowledge of local government finances.

3. The representative chosen by the city under par. (a) shall be the mayor, or

city manager, or his or her designee. If the mayor or city manager appoints a

designee, he or she shall give preference to the person in charge of administering the
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SECTION 16
city’s economic development programs, the city treasurer, or another pefson with
knowledge of local government finances.

4. The representative chosen by the technical college district under par. (a)
shall be the district’s director or his or her designee. If the technical éollege district’s
director appoints a designee, he or she shall give preference to the district’s chief
financial officer or another person W1th knowledge of local government finances.

5. If a county creates a tax mcremental district as authorized under s. 59.57 (3),
the joint review board for that district shall have an additional representative who

shall be chosen by the city or village which has the longest contiguous border with

the town.

p : Your instructions don’t specify how the city or village member of ajoint
review board for a county=ereated TID shall be selected. Is subd. 5. consistent with your
intent? Also I believe that such a joiit reviey-board-wotld have two county members —

es e-specified for the creating city,

y is actmg as the clty Is this OK? Do you want to specily that one of
ounty” members

SEcCTION 17. 66.1105 (4m5 (am) of the statutes is created to read:

66.1105 (4m) (am) If a city seeks to create a tax incremental district that is
located in a union high school district, the seat that is described under par. (a) for the
school district representative to the board shall be held by 2 representatives, each
of whom has one-half of a vote. Subject to par. (ae), one representative shall be
chosen by the union high school district that has the power to levy taxes on the
property within the tax incremental district and one representative shall be chosen
by the elementary school district that has the power to levy taxes on the property
within the tax incremental district.

SECTION 18. 66.1105 (4m) (b) 2. of the statutes is amended to read:

66.1105 (4m) (b) 2. Except as provided in subd. 2m. hndlsAb, , no

tax incremental district may be created and no projeét plan may be amended unless
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the board approves the resolution adopted under sub. (4) (gm) or (h) 1. by a majority
vote not-less—than—10 days—nor-merethan within 30 days after receiving the
resolution. The board may not approve the resolution under this subdivision unless

the board’s app.rova‘l contains a positive assertion that, in its judgment, the
development described in the documents the board has reviewed under subd. 1.

would not occur without the creation (_)f a tax ingremental district.
SECTION 19. 66.1105 (4m) (b) 2m. of the statutes is amended to read:

66.1105 (4m) (b) 2m. The requirement under subd. 2. that a vote by the board

- take place not-less-than 10 days-ner more-than within 30 days after receiving a

resolution does not apply to a resolution amending a project plan under sub. (4) (h)
1. if vthe resolution relates to a tax incremental district, the application for the
redetermination of the tax incrementai base of which was made in 1998, that is
located in a village that was incorporated in 1912, has a population of at least 3,800

and is located in a county with a population of at least 108,000.

= ON 20. 66.1105 (4m) (b) 4. of the statutes 1s created to fead:

e ore. the Jo in€ rovien b/akﬁ/ 5“Lml‘t/(
66.13Q5 (4m) (b) 4. WWWrwmgi sdecision

under subd. 3., a“majority of the members of the board may_refuest that the

department of revenue reviewthe objective facts containedin any of the documentd
listed in subd. 1. to determine whethe the inforfation submitted to the board
complies with this section or whether ga§ of the information contair‘ls a factua
inaccuracy. The request mustb€ in writing and must sp ecify which particular]
objective fact or item the-faembers believe is incomplete or inaccurate~Not later than

10 working days-after receiving a request that complies with the requirements ofthis

subdiyision, the department of revenue shall investigate the issues raised in the

réquest and shall send its written response to the board. If the departw

v’
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etermines that the information in the proposal does not comply with this

section ©

ins a factual inaccuracy, the department s

the city. The board shall reg

its proposal, the board shall review the resubmitted proposal and vote to approve »

e proposal as specified in this paragraph. |

SECTION 21. 66.1105 (4m) (b) §/ oé’the statutes is created to read:

66.1105 (4m) (b) 7/ q‘he board shall notify prospectively the governing body of
every local governmental unit that is not represented on the board, and that has
power to levy taxes on the property within the tax incremental district, of meetings
of the board and of the agéndas of each meeting for which notification is given.

SECTION 22. 66.1105 (5) (a) of the statutes is amended to read:

66.1105 (5) (a) Upen -S.ub'j'ect to_sub. (8) (d), upon the creation of a tax
incremental district or upon adoption‘of any amendment subject to par. (c), its tax
incremental base shall be determined as soon as reasonably possible.

SECTION 23. 66.1105 (5) (b) of the statutes is amended to read:

66.1105 (5) (b) Upon application in writing by the city clerk, in a form
prescribed by the department of revehue, the department shall determine according
to its best judgment from all sources available to it the full aggregate value of the

‘taxable property and, except as provided in par. (bm), of the city—owned property in

the tax incremental d1$tr1ct The application shall state the percentage of temmgz
within the tax incremental district which the local legislative bod_y estimates will be

devoted to retail business at the end of the maximum expenditure period specified
in sub. (6) (am) 1. if that estimate is at least 35%. Subject to _sub. (8) (d), the

department shall certify this aggregate valuation to the city clerk, and the aggregate -
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valuation constitutes the tax incremental base of the tax incremental district. The
city clerk shall complete these forms, including forms for the amendment of a project
plan, and submit the application or amendment forms on or before December 31 of
the year the tax incrémental district is created, as defined in sub. (4) (gm) 2. or, in

the case of an amendment, on or before December 31 of the year in which the changes

to the project plan take effect. ‘
SECTION 24. 66.1105 (5) (c) of the statutes, as affected by 2003 Wisconsin Act

s
34, is amended to read: W

66.1105 (5) (c) If the city adopts an amgndment to the original project plan for

M

any district KRB YALES Mfieg /Ao

which includes additional project costs at least part of which will be incﬁrred after
the period specified in sub. (6) (am) 1., the tax incremental base for the district shall
be redetei'mined, if sub. (4) (h) 2., 3 4., or 5. applies to the amended project plan,

either by subtracting from the tax incremental base the value of the taxable property
that is subtracted from the existing district or by adding to the tax incremental base

the value of the taxable property and the value of real property owned by the city,
other than property described in par. (bm), that is added to the existing district under

sub. (4) (h) 2.,35 4., or 5. or, if sub. (4) (h) 2.,-3 4., or 5. does not .apply to the amended
project plan, under par. (b), as of the January 1 next preceding the effective date of
the amendment if the amendment becomes effective between January 2 and
September 30, as of the next subsequent January 1 if the amendment becomes
effective between October 1 and December 31 and if the effective date of the

amendment is January 1 of any year, the redetermination shall be made on that date.

The With regard to a district to which territory has been added, the tax incremental
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base as redetermined under this paragraph is effective for the purposes of this
section only if it exceeds the original tax incremental base deternﬁned under par. (b).
SECTION 25. 66.1105 (5) (ce) of the statutes, as affected by 2003 Wisconsin Act
34, is amended to read: .
~ 66.1105 (5) (ce) If the city adopts an amendment, to which sub. (4) (b) 2., 3+ 4.
or 5. applies, the tax incremental base for the distﬁét shall be redetermined, either
by subtracting from the tax incremental base the value of the taxable property that
is subtracted from the existing district or by adding to the tax incremental base the
value of the taxable property and the value of real property owned by the ci of er
than propertz‘ described in par. (bm), that is added to the existing district under sub.
(4) (h) 2, 35 4., or 5., as. of the January 1 next préceding the effective date of the
amendmenf if the amendment becomes effective between J anuary 2 and
September 30, as of the next subsequent January 1 if the amendment becomes
effective between October 1 and December 31 and if the effective date of the
amendment is January 1 of any year, the redetermination shall be made on that date.
The With regard to a district to which territory has been added, the tax incremental
base as redetermined under this paragraph is effective for the purposes of this
section only if it exceeds the original tax incr_emental base determined under par. (b).
SECTION 26. 66.1105 (5) (d) of the statutes is amended to read:
66.1105 (5) (d) The department of revenue may not certify the tax incremental
base as provided in paf. (b) until it determines that each of the procedures and
documents required by sub. (4) (a), (b), (gm) or (h) and par. (b) has been timély

completed and all notices required under sub. (4) (a), (b), (gm) or (h) timely given.

- The facts supporting any document adopted or action taken to comply with sub. (4)

(a), (b), (gm) or (h) are not subject to review by the department of revenﬁe under this
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paragraph, except that the department may not certify the tax incremental base as

rovided in par. (b) until it reviews and approves of the findings that are described

in sub. !4) (gm)4. c.

SECTION 27. 66.1105 (6) (a) (intro.) of the statutes, as affect

by 2003\

Wisconsin-Acts 34 and 46, is amended to read:

66.1105 (6) (a) (intro.) If the joint review board approves tie creation of the tax

incremental district under sub. (4m), and subject to par. (a positive tax increments

with respect to a tax incremental district are allocated/fo the city which created the
district for each year commencing after the date whén a project plan is adopted under

sub. (4) (g). The department of revenue pfay not authorize allocation of tax

increments until it determines from timely’evidence submitted by the city that each
of the procedures and docﬁments required under sub. (4) (d) to (f) has been completed
and all reléted notices given in a t1 elj manner. The department of revenue may
authorize allocation of tax increfnents for any tax incremental district only if the city
clerk and assessor annually submit to the department all required infqrmation on
or before thé 2nd MondAy in June. The facts‘ supporting any document adopted or
action taken to copiply with sub. (4) (d) to (f) are not subj ect to review by the
department of rgvenue under this paragraph. After the allocation of tax incrémenté

is authorized, the department of revenue shall annually authorize allocation of the

tax increment to the city that created the district until the soonest of the following

events:

SECTION 28. 66.1105 (6) (a) 3. of the statutes, as affected by 2003 Wisconsin Acts
34 and 486, is repealed.

~

7
SECTION 29. 66.1105 (6) (a) 6/0f the statutes is created to read:
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2

1 166.1105 (6) (a)% Twenty years after the tax incremental district is created if
2 the district is created on or after the effective date of this subdivision .... [revisor .~
, ~mixeyf-usedeve,
Y 3 inserts date], and if the district is at least predominantly suitable fofndustrial Sites,..,,,f )
Ns \i\inder sub. (4) (gm) 6. _ >
[ a’) b CTION 0. 606.1105 (6)(ae) of the statutes is created to read:
6 66.1105 (6) (ae) 1. After the chief executive officers or administrators of all local
7 | govexpmental entities having the power to levy taxes on property within the
8 | vpropose ddistrict have been sent copies of the notice described under sub,/(4) (e), each
9 such local governmental entity may adopt a resolution that entitlegAt to levy é tax
10 on the taxable property in the proposed district as calculated yfder subd. 2., if the
11 district is suitable for\either industrial sites or mixed/Aise develdpment. No
12 resolution may be adopted™under this paragréph after the local legislative body
13 adopts a resolution under sub. () (gm). |
14 2. A tax levied by a local gove mental eptity under subd. 1. may be up to 25
15 percent of the value increment of the distrit¢’multiplied by a fraction, the numerator
16 of which is the local governmental entitys local eneral property taxes levied on al
17 taxable property within the district #hd the denomina’ qr of which is the total gener:
18 property taxes levied on all tagdble property within the district.
19 3. If any local govepimental entity levies a tax under\this paragraph, the
20 amount of the tax thg¥it collects shall be subtracted from a city’s th i increment that
21 is allocated undey/par. (a).
22 4. If a panning commission amends a project plan uﬁd sub. (4) (h), a local
23 govefnme ftal entity that is levying a tax under this paragraph may adopt a-
24 resolugfon that discontinues the levy of that tax, and alocal governmental enﬁty that
25

is not Ievying a tax under this paragraph may adopt a resolution that entitles it t
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levy a tax ui is paragraph. No resolution may be adopted under this paragraph

after the local legislative body & amendment of the distri

project plan.

SECTION 31. 66.1105 (6) (am) 1. of the statutes, as affected by 2003 Wisconsin
Act 34, is répealed and recreated to read:

66.1105 (6) (am) 1. Except as otherwise provided in this paragraph, no
expenditure may bé made later than 2 years before the unextended termination date

of a tax incremental district under sub. (7) (am).

SECTION 32. 66.1105 (6) (c) of the statutes is amended to read:

66.1105 (6) (c) Except for tax increments allocated under par. (d), (dm) ex, (e),
or (f) all tax increments received with respect to a tax incremental district shall, upon
receipt by the city treasurer, be deposited into a special fund for that district. The
city treasurer may deposit additional moneys into such fund pursuant to an
appropriation by the common council. No moneys may be ﬁa.id out of such fund
except to pay project costs with respect to that district, to reimburse the city for such
payments, to pay project costs of a district under par. (d), (dm) or (e) or to satisfy
claims of holders of bonds or notes iséued with respect to such district. Subject to par.
(d), (dm) or (e), moneys paid out of the fund to pay project costs with respect to a
aistﬁct may be paid out before or after the district is terminated under sub. (7 ).
Subject to any agreement with bondholders, moneys in the fund may be temporarily
invested in the same manner as other city funds if any investment earnings are
applied to reduce project costs. After all project costs and all bonds and notes with
respect to the district have been paid or the payment thereof provided for, subject to

any agreement with bondholders, if there remain in the fund any moneys that are
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not allocated under par. (d), (dm) or (e), they shall be paid over to the treasurer of each
county, school district or other tax levying municipality or to the general fund of the
city in the amounts that belong to each respectively, having dﬁe regard for that
portion of the moneys, if any, that represents tax increments not allocated to the city
and that portion, if any, that represents voluntary deposits of the city into the fund.

SECTION 33. 66.1105 (6) (e) 1. d. of the statutes is created to read:

66.1105 (6) (e) 1. d. The donor tax incremental district is able to demonstrate,
based on the positive tax increments that are currently generated and that are
expected to be generated, that it has sufficient revenues to pay for all project costs
that have been incurreﬂ, or are expected to be incurred, under the project plan for
that district and sufﬁcienﬁ surplus revenues to pay for some of the eligible costs of
the recipient tax incremental district.

SECTION 34. 66.1105 (6) (e) 2. of the statutes is repéal_ed.

SECTION 35. 66.1105 (6) (D of the statutes is created to read:

66.1105 (6) (f) 1. Not later than the date on which a tax incrementai district

terminates under sub. (7) (am), a planning commission may amend under sub. (4) (h)

‘the project plan of a tax incremental district POt B8 ParioRi/})

Jop s pré
to allocate positive tax increments generated by that tax incremental district to
another tax incremental district created by that planning commission if all of the
following conditions are met: | |

a. The donor tax incremental district, the positive tax increments of which are
to be allocated, and the recipient tax incremental district have the same overlying
taxing jurisdictions.

b. The allocation of tax increments under this paraéraph is approved‘ by the

Jjoint review board.




1 2. An allocation of tax increments under this paragraph may be used by the
2 recipient district only if one of the following applies:
3 a. The project costs in the recipient district are used to create, provide, or
4 rehabilif,ate low—cost housing or to remediate environmental contamination.
5 b. The recipient district was created upon a finding that not less than 50
6 percent, by area, of the real property within the district is blighted or in need of
7 rehabilitation.
8 \ﬁ'«\ 3. The allocation of positive tax increments from a donor district to one or more
cannot b2 made anless: i, e hasLirst Sutss £¢ ‘l/ﬂ//,
9 - regipient districtsging - he donordistrie{g/prajeettasts, phus-
{Bs c“"'g‘b 2ar ) 0/![( frau-ebt cost ob/fgat ;Oﬂ$© e Ay
-debt servic_ r:u,--lug;_!w@wr— USSprOjce
¢ P > i el y
B DR fosde XTI oy o o
% X 2 w Sspbd 2 Ry work B ler WHPaaT S
gsts, plus dek ,» Epaid ori the costs, in the pridr.year™ b L4,
applies t existi g and-mew yrete:”:‘ Ps~Is this our A, : L\ .
) /ﬁp ‘;’ff_.: 47 begpest o r:ge,,‘u"- u&.g:«r j\:féf?;)t(am) 9:'/‘“" exbension fo,
- @ nire < i v ‘
11 gﬁcélﬁfmp §6“ 6%"1?65 (7 (a) o‘frtﬁ‘eugtatutes is amended to read:
12 66.1105 (7) (a) That time when the city has received aggregate tax increments
13 with respect to the district in an amount equal to the aggregate of all projectt\costs
14 under the project plan and any amendments to the project plan for the district, except
15 that this paragraph does not apply to a district whose positive tax increments have
16 been allocated under sub. (6) (d), (dm) ez, (), or (f) until thé district to which the
17 allocation is made has paid off the aggregate of all of its project costs under its project
18 plan.
19 SECTION 37. 66.1105 (7) (am) of the statutes, as affected by 2003 Wisconsin Act
20 46, is repealed and recreated to read:
21 66.1105 (7) (am) 1. For a district about which a finding is made under sub. (4)
22 (gm) 4. a. that not less than 50 percent, by area, of the real property within the district
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provide the boayl with gn ndifingint andit  Lhpt A monstont €3 ¢y s,
districk Is unpble to pay OHf its projeclcogty within the 20 years a’cf"f*ﬂdfm;‘,& o’.s
is a blighted area or in need of rehabilitation or conservation work, 27 years after the <., .,

district is created.

2. For a district about which a finding is made under sub. (4) (gm) 4. a. that not

1

2

3

4 less than 50 percent, by area, of the real property within the district is suitable for
5 industrial sites or mixed—use development, 20 years after the district is created,
6

except that during the 18th year of such a district’s existence, the city that created

the district may request that the joint review board extend the life of the district for
o approve o
8 an additional one to 5 yearst The joint review board may deny/thw request pruias
Lo #7 el o Boned  Shsll pfproye s reauest to e
9 ‘\ﬂextend the life of the district for one to #,yearsh If the joint review board extends the)

10 district’s life, the district shall terminate at the earlier of the end of the extended

1 he [ifa of wdisteicE For s Yeirs
it request inclugfs i, "tm"e/

n period or the period specified in par. (a).

12 SECTION 38. 66.1105 (7) (ar) of the statutes is amended to read: ardie
2
13 66.1105 (7) (ar) Notwithstanding par. (am), 22 35 years after the last ;i e
. Arg
14

the district to-which-the-plan ”ZL

15 relates is created if it was created before October 1, 1995, and if the project plah is %
78

16 amended under sub. (4) (h) 3-er 4. /:? >

17 SECTION 39. 66.1105 (8) (title) of the statutes is amended to read: fk f»)r
18 66.1105 (8) (title) NOTICE OF DISTRICT TERMINATION, REPORTING REQU@MEE? 4’06 R
19 SECTION 40. 66.1105 (8) (a) of the statutes is amended to read: 'QZ g % £
20 66.1105 (8) (a) A city which creates a tax incremental district under this section?:eq'
21 shall give the department of revenue wﬁtten notice Withiﬁ 10 60 days of gh‘f SZ:C‘L
22 termination of the tax incremental district under sub. (7 ). /Z, 7 4 v
23 SECTION 41. 66.1105 (8) (0) of the statutes is created toread:  “¥d.5/ %,

24 66.1105 (8) (c) After a city transmits to the department of revenue the notice

25 required under par. (a) the city and the department shall agree on a date by which
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the city shall send to the department, on a form prescribed by the department, all of

the following information that relates to the terminated tax incremental district:

1. A final accounting of all expenditures made by the city.

2. The total amount of project costs incurred by the city.

3. The total amount of Iﬁositive tax incrgfnents received by a city.

SECTION 42. 66.1105 (8) (d) of the statutes is created to read:

66.‘1105 (8) (d) If a city does not send to the department of revenue the form
spéciﬁed in par. (¢) within the time limit agreed to by the city and the department
under par. (c), the department may not certify the tax incremental base of a taﬁ
incremex}tal district under sub. (5) (a) and (b) until the form is sent to the
department. '

SECTION 43. 66.1105 (15) of the statutes is created to read:

66.1105 (15) SUBSTANTIAL CdMPLIANCE. Substantial compliance with subs. (3),
(4) (a), (b), (c), (d), (e), (), and (h), (4m), and (5) (b) by a city that creates, or attempts
to create, a tax incremental district is sufficient to give effect to any proceedings
conducted under this section if, in the opinion of the department of revenue, any
error, irregularity, or informality that exists in the cit&’s attempts to comply with
subs. (3), (4) (a), (b), (¢),(d), (e), (), and (h), (4m), and (5) (b) does not affect substantial
justice. If the department of revenue determines that a city has substantially
complied with subs. (3), (4) (a), (b), (c), (d), (e), (f), and (h), (4m), and (5) (b), the
department of revenue shall determine the tax incremental base of the district,
allocate tax increments, and treat tfle district in all other respects as if the
requirements under subs. (3),. (4) (a), (b), (), (d), (e), (), and (h), (4m), and (5) (b) had
been strictly complied with based on the date that the resolution described under
sub. (4) (gm) 2. is adopted. |
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SECTION 44. 66.1106 (13) of the statutes is created to read:

66.1106 (13) PAYMENT OF ELIGIBLE COSTS FOR ANNEXED TERRITORY,
REDETERMINATION OF TAX INCREMENTAL BASE. If a city or village annexes territory from
a tov§n and if the town is using an environmental remediation tax incremént to
remediate environmental pollution on all or part of the territory that is annexed, the
city or village shall pay to the town that portion of the eligible costs that are
attributéble to the annexed territory. The city or village, and the town, shall
negotiate an agreement on the amount that must be paid under this subsection. The
department 'shall redetefmine the envirdnmental tax incremental base of any parcel
of real property for which the environmental remediation fax incremental base was

determined under sub. (4) if part of that parcel is annexed under this subsection.

<SECTION 45.73:03 of the Statutes 1s created to read: —

73.03 (57)~a_create, a_.nd update, a manual on the tax iperémental finance
program under s. 66.1105:~The manual shall contain the rules relating to the
program, common problems faced by ci¥tés.and villages uﬁder the program, possible

side effects of the use of aX incremental financing, and_any other information the.

department_de ermines is appropriate. The department may comsult with, and »'

Ksolicit the views of, any interested person while preparing or updating the manual.

SECTION 46. Laws of 1975, chapter 105, section 1 (1) and (2) are amended to
read: , |

[Laws of 1975, chapter 105] Section 1 (1) The legislature finds that the existing
system of allocating aggregate property tax revenues among tax levying
municipalities has resulted in significant inequities and disincentives. The cost of
public works or improvements within a city er, village)_m_;gx_cmm has been

borne entirely by the city er, village, orce while the expansion of tax base
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1 which is stimulated, directly or indirectly, by such improvements, benefits not only
2 the city o, village, .M or county but also all municipalities which share such tax
3 base. This situation is inequifable. .Moreover, when the cost to a city er, vﬂlage;_m
4 or county of a public improvement project exceeds the future benefit to the city ox,
5 village, m or county resulting therefrom, the city oz, vﬂlage,_mw may
6 v’ decide not to undertake such project. This situation has resulted in the
7 postponement or cancellation of socially desirable projects.
8 (2) The legislature further finds that accomplishment of the vital andibeﬁeﬁcial
9 public purposes of sections 66.405 to 66.425, 66.43, 66.431, 66.435 and 66.52 of thé
10 statutes; is being frustrated because of a lack of incentives and financial resources. .
11 Thg purpose of this act is to créate a viable procedure by which a city e, village
12 or county, through its own initiative and efforts, may finance projects which will tend
13 to accomplish fhese laudable objectives. _ /
14 SECTION 47. Initial applicability. ,
15 (1) Except as provided in subsections (2) and (4), this act first applies to a tax
16 incremental district that is in existence on the effective date of this subsection or that
17 is created on the effective date of this subsection. sl a0
18 (2) Except as provided in subsectlon (4), the treatment of section 66.1105 (2) (f)

% 1.i. and 2. d., \¥NEN ) (o) gm)l and 6. /@WWMm) (@), (ae (am), and (b) 2.,
» o \ -'75) (2), (b), (c), and (ce), (6) (a) /(5

21 and (ar), and (8) (title), (a), (c), and (d) of the statutes, first apphes to a tax

22 incremental district that is created on October 1, 2004.
23

act first applies to an environmental remediation tax increme;

24 district, the written remediation pr

S approved by the political

25 subdivision’s gove y on the effective date of this subsetti
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4

(# The treatment of section 66.1105 (2) (f) 1.1i. and 2. d., (4) (gm) 1. and (h) 2.,
(4m) (b) 2. @4,%5) (b), (c), and (ce), and (6) (e) 1. d. of the statutes first applies to
the amendment of a tax incremental district’s project plan that takes effect on
Octo’ber 1, 2004.

SECTION 48. Effective dates. | This act takes effect on the first day of the 4th
month beginning after public/ation, except as follows:

(1) The treatment of sections 59.57 (3) and 66.1105 (2) (f) 1. i. and 2. d., (3) (2),
() (@), (gm) 1., 4. 2. and c., and 6., and (0) 2, (4m) (@) (em), )2, 2, . G2), 5)

(@), (55 (&), and (e, (6) (o) (o) 1’&9{ ,( F (&) 1.d. and 2., () (am),

and (ar), and (8) (title), (c), and (d) of the statutes takes eﬂ'ect on October 1, 2004, or

on the day after publication, whichever is later.

(END)
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mexceni' Lim, t
“does_not_apply to that

Fadinee

INSERT ANL (ove

W‘ﬁ\ , except that if the city or village requests a @{:ar extension, the city or village
must provide the joint review board with an independent audit that demonstrates
that the district is unable to pay off its costs w1th1n its ongmal 20 year life span.
INSERT 9-21 - ?

ATQOLRDIN 1
EILIIVY .L‘t—.l.‘t

ECTION 1. 66.1105 (4m) (b) 3. of the statutes is amended to read:
66.1105 (4m)"$h).3. The board shall submit its decision to the-tify no later than
7 days after the board acts on“and reviews the items-fi subd. 2., except that if the

board requests a department of revenue »estiew under subd, 4., the board shall

DON, hoard | bmi decision to v no later than 10 work days
aftet receiving the city’s resubmitted proposal
lory: 1975 c.105, 199,311, 1971 o 29 s T, 725, les6 1), 418, 107 983 27,31, 200 20, 405
o8 a.29 39, 265, 1987 a. 27, 186, 395, 557599: 1995 o, 27 8. 33300 to 3957, 9116 (5) 5130 (o, 1595 = Sor gy
7.2  Stats, 1999 s, 661105 3001 'a. 5, 11, 16, 104; 2003 a. 34, 46; 8. 13.93 (1} (b).
INSERT 18—23

4
o —?,.) SECTION 2. 66.1105 (6) (a) 4. of the statutes, as affected by 2003 Wisconsin Act
3

4,46, is amended to read:
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66.1105 (6) (a) 4. Twenty—three years after the tax incremental district is
created if the district is created after September 30, 1995, and before October 1,
2004.

Hlstursy: 1975 c. 105, 199, 311; 1977 c. 29 8s. 724m, 725, 1646 (1), (3); 1977 c. 418; 1979 c. 221, 343; 1979 c. 361 s. 112; 1981 ¢. 20, 317; 1983 a. 27, 31, 207, 320, 405,
538; 1985 . 29, 39, 285; 1987 a. 27, 186, 395; 1989 a. 31, 336; 1993 a. 203, 337, 399; 1995 a. 27 ss. 3330c to 3337, 9116 (5), 9130 (4); 1995 a. 201, 225, 227, 335; 1997 a. 3,
27,237, 252; 1999 2.9; 1999 a. 150 8s. 457 to 472; Stats. 1999 6. 66.1105; 2001 a. 5, 11, 16, 104; 2003 a. 34, 46;8.13.93

1
INSERT 194 oe
SECTION 3. 66.1105 (6) (a) 8. of the statutes is created to read: ,
66.1105 (6) (a) 8. Twenty—seven years after the tax incremental district is
created if the district is created on or after the effective date of this subdivision ....
. gciher than

[revisor inserts date], and if the ﬁstricti specified under sub. (4) (gm) 6
a district specified under subd. 7.




- R andtE =T

2003-2004 DRAFTING INSERT LRB-3137/P2insMES2
FROM THE MES:cjs&wj:pg
LEGISLATIVE REFERENCE BUREAU '

INSERT 2 -
8. Change the period during which DOR may allocate positive

tax incrementsgfor TIDs created on or after the effective date of the bill o 20 years
after a TID’s creatign if the TID is classified as a mixed—use development or
industrial TID, and fo 27 years after a TID’s creation if the TID is classified as a
blighted area or rehabjlitation or conservation TID.




