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(Request Made By: M ) (Date: /[ 7/ 7 10 3 )

P -~ P -

O 5= Please transfer the drafting file for

2001 LRB _ to the drafting file
0

st Sheet will copied on yellow paper, and

1 drafting file. sheet will be created/included listing the new

Wl file’s “guts”. |
¥ For research purposes, because the 2001 draft was incorporated into a 2003 draft, the complete

drafting file will be transferred, as a separate appendix, to the new 2003 drafting file. This request form

will be inserted into the “guts” of the 2003 draft. If introduced, the appendix will be scanned/added to the
electronic drafting file folder. ' :

@ B2 Please copy the drafting file for

2003LRB-25€3 [ _5 eceewn and place it in the

drafting file for 2003 LRB — 337 |

%" For research purposes, because the original 2003 draft was incorporated into another 2003
draft, the original drafting file will be copied on yellow paper (darkened/auto centered/reduced to 90%) and added,
as a separate appendix, to the new 2003 drafting file. This request form will be inserted into the “guts” of
the new 2003 draft. Ifintroduced the appendix will be scanned/added to the electronic drafting file folder. -

B¥" The original drafting file will then returned, intact, to it's folder and filed. For future reference, a
copy _of the transfer/copy request form will also be added to the “guts” of the original draft.

Updated: 01/15/2003
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2003 BILL

(Reeed )

1 AN ACT to repeal 93.75 (3) (c); to amend 20.115 (1) (d), 20.115 (1) (k), 93.75 (1)
2 (intro.), 98.75 (1) (b), 93.75 (2), 93.75 (8m) (d) and 93.75 (4); and o create 93.75
3 (1m) of the statutes; relating to: payments to ethanol producers and making
4 an appropriation.

Analysis by the Legislative Reference Bureau

Current law requires the Department of Agriculture, Trade and Consumer
Protection (DATCP) to make payments to an ethanol producer during its first 60
months of ethanol production if the producer satisfies certain requirements. The
payments are 20 cents per gallon for not more than 15,000,000 gallons of ethanol
produced within 12 months, except that, if there is insufficient funding, DATCP must
prorate the payments. Current law requires the Department of Transportation
(DOT) to determine whether federal transportation aids are decreased because of
ethanol sales in this state. The program ends on June 30, 2006, or earlier if DOT .
determines that federal transportation aids are decreased because of ethanol sales
in this state.

#2 000,00 O This bill creates a sum sufficient appropriation for payments by DATCP to

ethanol producers, but provides that the total amount appropriated for the payments
in a fiscal year may not exceed 5 The bill eliminates the requirement that
DATCP prorate payments if funding is insufficient to make full payments. Under

the bill, a producer is eligible for payments for its first 96 months of ethanol
production. The bill requires DATCP and a producer to enter into a contract under -
which DATCP makes the payments. The bill limits the total number of contracts into
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and reduces the per—gallon payment to 19fcent he bill also
eliminates the June 30, 2006, ending date for the program, but doed not eliminate
the provision that ends the program if DOT determines that federal transportation
aids are decreased because of ethanol sales.
For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SECTION 1. 20.115 (1) (d) of the statutes is amended to read:

20.115 (1) (d) Payments to ethanol producers. The-ameountsin-the-schedule A
sum sufficient for payments to ethanol producers under s. 93.7 5—Neo-funds-maybe

6 to the extent that the

payments are not made under par. (k). The amount appropriated under this

¢4,000,000
paragraph in a fiscal year may not exceed the difference betweengé@;i_@lan e

amount appropriated under par. (k) in that fiscal year.

SECTION 2. 20.115 (1) (k) of the statutes is amended to read:

20.115 (1) (k) Payments to ethanol producers. The amounts in the schedule for
payments to ethanol produc_ers under s. 93.75. All moneys transferred from the
appropriation account under s. 20.505 (8) (hm) 2m. shall be credited to this
appropriation account. Notwithstanding s. 20.001 (3) (a), the unencumbered

balance on June 30 of each year shall revert to the appropriation account under s.

20.505 (8) (hm).

2006.
SECTION 3. 93.75 (1) (intro.) of the statutes is amended to read:

93.75 (1) ELIGIBILITY. (intro.) BeginningenJuly-1,2001 Subject to sub. (1m),
the department shall administera—program enter into a binding contract under
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1 which the department makes payments, subject to sub. (4), to a person who produces |
2 ethanol and who satisfies all of the following criteria:
3 SECTION 4. 93.75 (1) (b) of the statutes is amended to read:
4 93.75 (1) (b) The person has been producing ethanol in this state for fewer than
5 60 96 months.
6 SECTION 5. 93.75 (1m) of the statutes is created to read:
7 93.75 (1m) LIMIT ON NUMBER OF CONTRACTS. The departnient may not enter into
8 a total of more than 4 contracts under sub. (1) before July 1, 200‘7%)@’%?1e department
9 may not enter into any contracts under sub. (1) after June 30, 20@780%
10 SECTION 6. 93.75 (2) of the statutes is amended to read:
11 93.75 (2) PayMENTS. The department shall pay a person who is eligible under

\ §.6€
@ sub. (1) at the rate of 20 Wcents per gallon for not more than 15,000,000 gallons of

13 ethanol produced in this state within 12 months;exeept-that-if there are-insufficient |

14

15 |

16 SECTION 7. 93.75 (3) (c) of the statutes is repealed.

17 SECTION 8. 93.75 (3m) (d) of the statutes is amended to read:

18 93.75 (3m) (d) If the department of transportation determines, during any year
19 after December-31; 2004 ;-and before- January-1,2006, that the amount of federal
20 moneys received by this state for highways and other surface transportation
21 purposes, excluding federal moneys received for railroads, is decreased due to |
22 ethanol sales in this state, the department of transportation shall notify -the
23 department of agriculture, trade and consumer protection of that determination not

24 sooner than October 1;-2005; and not later than December 31,-2005 of the following
25 year. |
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SECTION 9. 93.75 (4) of the statutes is amended to read:

93.75 (4) SUNSET. The department may not make a payment under this section
after June-30,2006;-or the first day of the 6th month beginning after the department
receives a notice under sub. (3m);-whicheveris-sooner.

SECTION 10. Nonstatutory provisions.

(1) If the department of agriculture, trade and consumer protection has
determined that an ethanol producer is eligible for payments under section 93.75,
2001 stats., before July 1, Q%j%i}?egdepartment shall enter into a contract as
provided under section 93.75 (1) of the statutes, as affected by this act, with the
producer and shall make payments to the producer as provided under section 93.7 5
(2) of the statutes, as affected by this act, for ethanol produced by the producer
beginning on the effective date of this subsection to the end of the period specified
in section 93.75 (1) (b) of the statutes, as affected by this act, or until the producer
ceases to be eligible for the payments, whichever is sooner.

SECTION 11. Initial applicability.

(1) The treatment of section 93.75 (2) of the statutes first applies to ethanol
produced on the effective date of this subsection.

SECTION 12. Effective date.

2005 |
(1) This act takes effect on July 1, 209#/, or on the first day of the first month

beginning after publication, whichever is later.

(END)
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- Simatic, Kurt

From: Simatic, Kurt

Sent: Friday, November 14, 2003 3:20 PM
To: Schneider, Christian

Subject: new ethanol proposal

Chris:

The new plan is similar to the old one but with two changes:

e The payments are based off a sliding scale over 8 years of eligibility

Years 1 and 2 $1,250,000 per producer
Years 3 and 4 $1,000,000 per producer
Years 5 and 6 $750,000 per producer
Years 7 and 8 $500,000 per producer

To come up with these amounts, we would use the following formulas:

10 cents per gallon payment X no more than 12,500,000 gallons produced in one year = $1,250,000
10 cents per gallon payment X no more than 10,000,000 gallons produced in one year = $1,000,000
10 cents per gallon payment X no more than 7,500,000 gallons produced in one year = $750,000
10 cents per gallon payment X no more than 5,000,000 gallons produced in one year = $500,000

Each producer would receive up to $7 million over the life of their eligibility (it was $8 million under the old
plan)

This schedule of payments allows the cap on producers to be removed and reduces the amount of money spent
in a fiscal year. :

Kurt Simatic

Legislative Assistant
Speaker Pro Tem Steve Freese

b Elninady 0G0 pomt 4 lnih oo # ofprochocers
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2003 BILL

'
AN ACT to repeal 93.75 (3) (c); to amend 20.115 (1) (d), 20.115 (1) (k), 93.75 (1)

(intro.), 93.75 (1) (b), 93.75 (2), 93.75 (3m) (d) and 93.75 (4); and o create 93.75
(1m) of the statutes; relating to: payments to ethanol producers and making

an appropriation.

Analysis by the Legislative Referehce Bureau

Current law requires the Department of Agriculture, Trade and Consumer
Protection (DATCP) to make payments to an ethanol producer during its first 60
months of ethanol production if the producer satisfies certain requirements. The
payments are 20 cents per gallon for not more than 15,000,000 gallons of ethanol
produced within 12 months, except that, if there is insufficient funding, DATCP must
prorate the payments. Current law requires the Department of Transportation
(DOT) to determine whether federal transportation aids are decreased because of
ethanol sales in this state. The program ends on June 30, 2006, or earlier if DOT
determines that federal transportation aids are decreased because of ethanol sales

‘in this state.

This bill creates a sum sufficient appropriation for payments by DATCP to

but-provides (e HToI0mE . i P d for men

a V]

ob-exered the requirement that
DATCP prorate payments if funding is insufficient to make full payments. Under
the bill, a producer is eligible for payments for its first 96 months of ethanol

production. The bill requires DATCP and a prgdmwmract under
which DATCP makes the payments. The bill [[if niractsy
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s 30 ; 8D Cents beginming on
July 1, 2005 The bill also eliminates the June 30, 2006, ending date for the program,
but does not eliminate the provision that ends the program if DOT determines that /
federal transportation aids are decreased because of ethanol sales. /
For further information see the state fiscal estimate, which will be printed as /
an appendix to this bill. '
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The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

e

SECTION 1. 20.115 (1) (d) of the statutes is amended to read:

20.115 (1) (d) Payments to ethanol producers. The-amounts-in the schedule A
sum sufficient for payments to ethanol producers under s. 93.7 5—No-fundsmaybe

SECTION 2. 20.115 (1) (k) of the statutes is amended to read:

20.115 (1) (k) Payments to ethanol producers. The amounts in the schedule for
payments to ethanol producers under s. 93.75. All moneys transferred from the
appropriation account under s. 20.505 (8) (hm) 2m. shall be credited to this
appropriation account. | Notwithstanding s. 20.001 (3) (a), the unencumbered

balance on June 30 of each year shall revert to the appropriation account under s.

20.505 (8) (hm).

2006,

SECTION 3. 93.75 (1) (intro.) of the statutes is amended to read:

93.75 (1) ELIGIBILITY. (intro.) Beginning on-July-1,2001Elkieottomnb Mm-S

The
\#—hﬁ’]‘départment shall administer a—pregram enter into a binding contract under
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1 which the department makes payments, subject to sub. (4), to a person who produces
2 ethanol and who satisfies all of the following criteria:

3 SECTION 4. 93.75 (1) (b) of the statutes is amended to read:

4 93.75 (1) (b) The person has been producing ethanol in this state for fewer than
5 60 96 months.

6 a SECTION 5. 93.75 (1m) of the statutes is created to read: o
7| 93.75 (1m) LIMIT ON NUMBER OF CONTRACTS. The department may not enter into
8 a total of more than 4 contracts under sub. (1) before July 1, 2006. The department
9 may not enter into any contracts under sub. (1) a L_er,.June{?yO—-—Z()%

- renumbsre L9 3. 7SC9~) [!‘fbf)fo ) ﬂq ”“”’
@ Cke_, SECTION 6. 93.75 (2) of the statutes 1sl\amended to read:
npotert by ﬁ

11 @ 93.75 (2) PAYMENTS. AThe department shall pay a person who is ehglble under

o :Eo 0L
@ sub. (1) at the rate of 20 Mcents per gallon for not more than }-5-999-996][ga110ns

13 of ethanol produced in this state within 12 months;-execept—that—if there—are o‘i—"
14

dep&PtH}GH-t—ShaH—meate—ﬂ}e—pa-yfnen—tsw
A

gt MECTION 7. 93.75 (3) (c) of the statutes 1s repealed.
A=\

17 SECTION 8. 93.75 (3m) (d) of the statutes is amended to read:

18 93.75 (3m) (d) If the department of transportation determines, during any vear
19 after Deeember-31; 2004 ;-and before-January 12006, that the amount of federal
20 moneys received by _this. state for highways and other surface transportation
21 purposes, excluding federal moneys received for railroads, is decreased due to
22 ethanol sales in this state, the department of transportation shall notify the
23 department of agriculture, trade and consumer protection of that determination not

24 sooner than October 1,-2005; and not later than December 3152005 of the following

25 year.
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SECTION 9. 93.75 (4) of the statutes is amended to read:
93.75 (4) SUNSET. The department may not make a payment under this section

after June-30,2006-or the first day of the 6th month beginning after the department

" receives a notice under sub. (3m);-whichever-is sooner.

SECTION 10. Nonstatutdry provisions.

(1) If the departmenf of agriculture, trade and consumer protection has
determined that an ethanol producer is eligible for payments under section 93.75,
2001 stats., before July. 1, 2005, the department shall enter into a contract as
provided under section 93.75 (1) of the statutes, as affected by this act, with the
producer and shall make payments to the producer as provided under section 93.75
(2) of the statutes, as affected by this act, for ethanol produced by the producer
beg‘innihg on the effective date of this subsection to the end of the period specified
in section 93.75 (1) (b) of the statutes, as aﬁected by this act, or until the producer
ceases to be eligible for the payments, whichever is sooner.

SECTION 11. Initial applicability. ’

(1) The treatment of section 93.75 (2) of the statutes first applies to ethanol
produced on the effective date of this subsection.

SECTION 12. Effective date.

(1) This act takes effect on July 1, 2005, or on the first day of the first month
beginning after publication, whichever is later.

(END)
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SECTION f 93.75 (2) (;a) to (d) of the statutes are created to read:
93.75 (2) (a) For thmgd 12 months, 12,500,000Jgallons.
(b) For the 3rd and”‘.Lth 12 months, 10,000,06/0 gallons.

(c) For the 5th and 6th 12 months, 7,500,006, gallons.

(d) _for the 7th and 8th 12 months, 5,000,00‘6 gallons.



Emery, Lynn

From: Simatic, Kurt

Sent: Thursday, November 20, 2003 11:31 AM

To: LRB.Legal

Subject: Draft review: LRB 03-3637/2 Topic: Modify ethanol incentive program

It has been requested by <Simatic, Kurt> that the following draft be jacketed for the ASSEMBLY:

Draft review: LRB 03-3637/2 Topic: Modify ethanol incentive program



