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Loan Forgiveness Pg. 1

pi- 2t
Sl

Loan Forgiveness Program for Math & Science Teachers

pand

AN ACT to create 20.255 (1) (dz), 20.255 (1) (g2) -and 115.49 of the statutes;

AR
relating to: creating a loan program for teachers of mathematics{science and-

special-educatien in the Milwaukee Public Schools and in low~income school

E I 1

districts, granting rule-making autﬁoﬁty and making an appropriation.

o y

Analysis by the ative Reference Bureau

This bill creates a loan program, fo be administered by the department of public
instruction (DPI), to defray the edudational costs of Wisconsin residents who are
énrolled at least half-time in a d -anting program that prepares them to be
licensed as teachers of mathematics, |science, or special education. The maximum
loan that a person may receive during any fiscal year may not exceed $10,000. After
a loan recipient has completed his or her degree program, DPI must forgive 25% of
the loan's principal and interest for the first fiscal year, 25% of the loan's principal
and interest for the second fiscal year, and 50% of the loan's principal and interest
for the third fiscal year that the loan recipient is licensed and employed full-time as
a teacher of mathematitxﬂgtcience,,o!\cpaeisl—edueatten by the Milwaukee Public
Schools or by a school distfict with a low-income pupil enroliment of 50%.

For further information see the state fiscal estimate, which will be printed as -
an appendix to this bill.

.

The peaple of the state of Wisconsin, represented in senate and assembly, do
enact as follows: ‘

(vavwdeaw”e:w Great School! AR
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Loan Forgiveness Pg. 2

1 SECTION 1. 20.005 (3) (schedule) of the statutes: at the appropriate place, insert

2 the fo.llowmg amounts for the purposes indicated: o0 30 190 %_,,{

@ | 200102 2092203

4 20.255 Public instruction, department of

5 (1) EDUCATIONAL LEADERSHIP
6 (dz2) Loan progrém for certain teach-
@ | ers of mathematics,zsv(\:;ance,md/
8 Apseiglqdaation GPR A -0~ -0~
9 - SEcTION 2. 20.255 (1) (d2) of the statutes is created to read:

20.255 (1) (dz) Loan program for certain teachers of mathema&as,/(zhc}!;nce,_aad
11 speaialfdueaﬂan The amounts in the schedule for the loan program under s. 115.48.
12 . SECTION3. 20.255 (1) (g2) of the statutes is created to read:

13 20.255 (1) (g2 féac[zer loan repayments. All moneys received- as loan

14 repayments under s. 115.49, for loans under s. 115.49.
15 SECTION 4. 115.49 of the statutes Is created to read:

115.49 Loan program for certain teachers of mathematicsscience, and
17 special educ‘ation. (1) (@) The department shall establish a loan program to defray
18 . the cost of tuition, fees, and exper;ses for residénts-of this state enrolled at least
19 half-time in a degree-granting program that prepares persons to be licensed as

@ teachers of mathematis;(science/enspeeial—edueatierrat an accredited institution of
21 higher education in this state or in a physically adjacent sbate. as defined in s. 175.46.
22 (1) (d). Tothe e;ctent possible, the department shall give preference to persons who

23 are likely to return to this state to work in the school distmct operating under ch. 119

( Evrovir Lid dorsvisor ». fovond ﬂvﬁnnm



i | A . .

Loan Forgiveness Pg. 3

1 or in a school district in which at least 50% of the pupils enrolled qualify for a free
2 or reduced—price‘lunch under 42 USC 1758 (b).

3 (b) The department shall make loans ‘under this section from the
4 appropriations under s. 20.255 (1) (dz) and (gz). The maximum amount of a loa.: for
5 a person during any fiscal year is $10,000. The maximum amount that a person may
6 receive under this section is $40,000.

@ (2) @ After the recipient of a loan under sub. (1) has completed the degree
8 program described in sub. (1), the department shall forgive 25% ﬁf the loan’s
9 principal and interest for the first fiscal year, 25% of the loan's principal and inter&stﬂ

10 for the 2nd fiscal year, and 50% of the loan’s principal and interest for the 3rd fiscal

11 year that the recipient is licensed and employed full-time as a teacher of 4

@ mathemaﬁrrizgcience,a&spedal.educaﬁm by the school district operating under ch.

13 119 or by a school district in which at least 50% of the pupils enrolled qualify for a

14 free or reduced-price lunch under 42 USC 1758 (b). The department may forgive

15  loansona prorated basis for persons employed less than full-time.

@ @ﬁ« The department shall promulgate rules to administer this section.

17 o - (END)

[ everviid deserves a, Great Sehool?
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Loan Forgiveness Pg. 5

Fiscal Estimate

Original E updated Comrected Supplemental
LRB Number ' ' Introduction Number
Subject

Loan program for teachers of math, science and spaclal education in MPS and low-income schaol districts

{Fiscal Effect

State:
EiNo State Fiscal Effect
Elindeterminate
%mamng k g':rve;,s:”a's“w lncrease pqsts - May be possible to
[EiDecrease Existing [f Decrease Existing absorb within agency's budget
" Appropriations Revenues _ Elves No
[ Create New Appropriations ~ EldDecrease Costs

[Local:
" EdNo Local Government Costs
Hindeterminate ;. 5.Types of Local Government :,

% ST " o 8 ! Units Affected i~ 230

1. Increase Costs 3.Flincrease Revenue L o
— e o= g B % 2O
[HPermissive[fiMandatory [ Permissive[EIMandatory Etowns [Evilage [Eicities]

Edcounties [lOthers

2.l Decrease Costs: 4. Decrease Revenue .= o .

= ke == turk 9 School

EAPermissiveElMandatory [E]Pemmissive[EMandatory M pigiicts ‘&:ﬁ& -
—————————— .
Fund Sourcas Affected . Affected Ch. 20 Appropriations
GPR Fep [ PrO PRS SEG [ SEGS 20.255 (1) (dz) and 20.255 (1) (g2)
_m__“*
Agency/Prepared By : Authorized Signature ~ |Date
DPV Thomas Johnson (608) 266-2819 - {Faye Stark (608) 266-1966 ' - |1ora01

(vamyxw 61’%#.!2‘400[!1
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Loan Forgiveness Pg. 6

LRB Number {Introduction Number |Estimate Type  Orliglnal
Subject '

Loan program for teachers of math, science and special education in MPS and low-income school districts

Assumptions Used in Arriving at Fiscal Estimate

This bill creates a loan program, to be administered by the department of public instruction {DP1), to defray the
educational costs of Wisconsin residents who are enrolled at least half-time in a degree-granting program in
Wisconsin or an adjacent state that prepares them to be licensed as teachers of mathematics, science or
special education. The department is required to give preference to persons who are likely to work in the
Milwaukee Public Schools (MPS), or in a district in which at least 50% of the pupils enrolled qualify for a free or
reduced-lunch. The maximum loan that a person may receive during any fiscal year may not exceed $10,000.

The Wisconsin Educator Supply/Demand Project, 1999, reported that 353 Wisconsin newly hired educators

without experience were hired to teach mathematics, science and special education in Wisconsin public

i schools in 1998-99, In the same year, 73 out-of-state mathematics, science and special education educators

; without experience were-also hired. The department estimates that 100 of these teachers were hired in MPS. In
1998-99, twelve schoal districts had §0% of the pupils enrolled qualify for a free or reduced-price lunch. If each.

" of these districts hired-one new mathematics, science or spacial education teachar under this blll, the number
of affected teachers would have bean 112 in 1988-92 (100 in.MPS + 12 in 50% free and reduced lunch
districts). : ,

It is unknown how many students are enrolled at least half-time in a degree-granting program in Wisconsin, or
in an adjacent state that prepares them to be licensed as teachers of mathematics, science or special
education. However, if this bill had been In effect in 1998-99 and alt newly. hired mathematics, science and
special education teachers had bormowed the maximum amount allowed, the total maximum amount loaned
would have been $4,260,000 (353 in-state + 73 out-of-state X $10,000). I only those teachers hired in
Milwaukee and districts with 50% free and reduced pupils were affected, the total amount loaned would have
been $1,120,000 (112 X $10,000). if loans were made for less than $10,000 each, these totals would be
praportionally lowered.

The bill would a!s'o c‘rea}_e a loan repayment appropriation {20.255 (1)(g2)] at the department. However, itis
unknown how many, if any, of these loans and the dollar amount of the loans would be forgiven annually.
Therefore, revenues generated from loan repayment are indeterminate.

The department could not discharge the responsibiiities of this program with existing staff, and wouid need to

hire a 0.50 FTE Financial Spedialist 8 ‘at an annual cost of $19,100 to manage this program. One-time costs to
support this position are estimated to be $3,000. , : :

Long-Range Fisca! lmpifcations

(W@M@ great School! )
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Updated. ...

- [ Corrected

Loan Forgiveness Pg. 7

Supplemental

LLRB Number

Introduction Number

Subject

districts

Loan program for teachers of math, science and special education in MPS and fow-income school

annualized fiscal effect):

$3,000

l. One-time Costs or Revenue Impacts for State and/or Local Government (do not include in

. Annualized Costs'

Annualized Fiscal Impact on funds from:

Increéased Costs| Decreased Costs
A. State Costs by Category :
State Operations - Salaries and Fringes $18,100
{FTE Position Changes) {0.5 FTE)
State Operations - Other Cosls 1,000
Local Assistance
Aids to Individuals or Organizations 4,260,000 .
| TOTAL State Costs by.Category $4,279,100 R $
B. State Gosts by Sotirce of Funds I
GPR 4,279,100
FED
PRO/PRS i
|| SEG/SEG-S

W
fli. State Revenues - Complete this only when proposal wlll increase or decrease state tevenues
{e.g., tax increase, decrease In license fee, ets.) ;

Increased Rev| Decreased Rev
GPR Taxes $ $
GPR Eamed
FED ‘
PRO/PRS
SEG/SEG-S
|TOTAL State Revenues $ $
' -NET ANNUALIZED FISCAL IMPACT
State| Local
NET CHANGE IN COSTS $4,279,100 $
NET CHANGE IN REVENUE $ $
Agency/Prepared By Authorized Signature Date
DP¥ Thomas Johnson (608) 266-2619 Faye-Stark (608) 266-1966 10/4/01

(Exferyh_%demww ﬁreatfcéoo[ﬂ
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W“

1 AN Act to}:eé 20.255 (1) (dz), 20.255 (1) (gz) and 115.49 of the statutes;
2
3

5 dm ot

Analysis by the Legislative Reference Buretu

This bill creates a Joan program, to be administeredby edep tinent of public
instruction (DPI), to efray the educational tpsts of'Wiscgnsin residents who are
enrolled at least half-/time in a degree—-grantm p ogram t prepares hem to be
: ¥, . The maximum

loan that a person ay receive duri al year may nptexcesde$d01000X After

a loan reg1p1ent‘h“a completed hi degree . st forgive 25 % of
/the 1oan’s principal and interest for the first & BCE B of th oan’s principal
" and interest for tHe second @ of the loan’s c1pl and interest

for the third ses year that the oan rec1p1ent is hcensed and em full-time as
py a teacher efunqthert Q 2 by~the hkee Py
Ve by a school dlstrlct Wlth a low—1ncome pupll enrollment of 50 .

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

ceapient \fils le of the state of Wi ted i £ bl
A o A e people of the state of Wisconsin, represented in senate and assew da

enact as follows:
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MJL:kmg:jf
SENATE BILL 262 - SEcTION 1

SECTION 1. 20.005 (3) (schedule) of the statutes: at the appropriate place, insert

U 1-6Y oy
2901-0/62 20924)?,%7

the follbwing amounts for the purposes indicated:

20.255 Public instruction, department of
(D) EDUCATIONAL LEADERSHIP

(dz) Loan program for gertain teach-
ers of mathqimnaties) scienes-and
__speeil edugstiofr ~ GPR A —0— 0
SECTION 2. 20.255 (i) (dz) of the statutes is created to read: o
20.255 (1) (dz) Loan program for eeitigigr teachers eftntfiyhemdtics,_seitrne, ard-
WM. The amounfs in thé schéduie for the loan prograin undér s. 115.49.
SEcTION 3. 20.255 (1) (gz) of the statuteé. is created to read:
20.255 (1) (gz) Teacher loan repayments. All moneys received as loan
repayments under s. 115.49, for loans under s. 115.49.

SECTION 4. 115.49 of the statutes is created to read:
2

115.49 Loan program for gerfaif teachers sfmathematiesg scienoe;land-

/sp@ciql,ed'&caﬁ@o (1) (@) The department shall establish a loan program to defray

the cost of tuiﬁonW&wm for residents of this state enrolled at least

half-time in a degree—granting program that prepares persons to be licensed as

teachers efirrathems

ion at an accredited institution of
highelfducation in this state or in a physically adjacent state, as defined in s. 175.46

(1) (d). To the extent possible, the department shall give preference to persons who

are likely Wvietutu V6 \Mid Skate to work in WM& schboldistrictioperatingwpder-ch319_
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SENATE BILL 262 : SEcCTION 4

1 /903 a school districg(in which at least 509 of the pupils‘enrolled qualify for a free
or reduced—price lunch under 42 USC 1758 (b).

(b) The department shall make loans under this section from the

- v
appropriations under s. 20.255 (1) (dz) and (gz). The maximim amount of a loan for

mder-this-settiormis $ ‘
E)‘t((;f os (Nm/li‘cl o pov- ()"
(2) (a/)( After the recipient of a loan

program described in sub. (1),

e department shall forgive 25&% of the loan’s

scho
9 principal and interest for the first fixal frear, 258 of the loan’s principal and interest
schs uk ' J\UU{

<
10 for the 2nd ﬁsttdiyear, and 50 of the lgan’s principal and interest for the 3rd zﬁax:all

11 year that the recipient is licensed and employed full-time as a teacher wf—

12 Gt hepatics sciepeenor spetialéducation by thescheeiiistrict sperating unde

13 ML by a school district i i rat least 50% of the pupils enrolled qualify for a
l/ 14 free or reduced—price lunK under 42 USC 1758 (b). The department may forgive

U 15 loans on a prorated b s for persons employed less than full-time.

%

NS>
16 @

17

The depaftment shall promulgate rules to administer this section.

(END)

(o verd e
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DRAFTER’S NOTE LRB—2%%6/(dn
FROM THE Cme:kmg:jf
LEGISLATIVE REFERENCE BUREAU A
P
ua; 2001
Do e

i (h-

For this draft/ I have included an appropriation but have specified “$—0-" for
expenditure in ffiscal year$268<02-and¢ 20028<08. When you know the dollar amount*
that you need to include in the proposal, contact me and I will either redraft the
proposal ezdraft-an 2aen entawhibelicyer-ts-appropriate.

o@gAhﬁder . 16.47 (2), neither hous ay pass any bill containing 3 ,
ppropriation fhat increases the cost of stagt€ government by an amou?e{ceoegding
$10,000 anpdally until the budget bill i by both houses. Also, tie budget bill

i so this bill mayneed-toberedrafted

,,,,,

Madelon J. Li
Legislatj , P &

7 (608) 267-7380



DRAFTER’S NOTE LRB-4020/Pldn
FROM THE PG:kmg:rs
LEGISLATIVE REFERENCE BUREAU

January 20, 2004

Don:

For this draft, I have included an appropriation but have specified “$-0- for
expenditure in the 2004-05 fiscal year. When you know the dollar amount that you
need to include in the proposal, contact me and I will redraft the proposal.

Peter R. Grant

Managing Attorney

Phone: (608) 267-3362

E-mail: peter.grant@legis.state.wi.us
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PRELI ARY DRAFT - NoT DY IKOR INTRODUCTION

AN ACT to create 20.255 (1) (dz), 20.255 (1) (gz) and 115.49 of the statutes;
relating to: creating a loan program for teachers employed by low-income

school districfs, granting rule-making authority, and making an

appropriation.

Analysis by the Legislative Reference Bureau

This bill creates a loan program, to be administered by the Department of
Public Instruction (DPI), to defray the educational costs of Wisconsin residents who
are enrolled at least half-time in a degree-granting program that prepares them to

e-li as teachers. The maximum loan that a person may receive during any
fiscal year i3)the cost of resident undergraduate tuition at the University of
Wisconsin-Madison. A person may not receive a loan for more than four years. After
a loan recipient has completed his or her degree program, DPI must forgive 25
percent of the loan’s principal and interest for the first school year, 25 percent of the
loan’s principal and interest for the second school year, and 50 percent of the loan’s
principal and interest for the third school year that the loan recipient is licensed and
employed full-time as a teacher by a school district with a low-income pupil
enrollment of 50 percent. If the loan recipient)fails to work in such a school district
for three school years, he or she must repay ol percent of the amount forgiven.

(awe/) MY ggjmmr W{b\h’fan’l)/ , H)\

\&\1 Iﬁ{h\’A' > A La . .L.



10
11
12
13
14
15
16
17
18
19

2003 - 2004 Legislature -2 - LRB-4020/P1 "
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For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SECTION 1. 20.005 (3) (schedule) of the statutes: at the appropriate place, insért

the following amounts for the purposes indicated:

. 2003-04 2004-05

20.255 Public instruction, department of

(1) EDUCATIONAL LEADERSHIP

LY o>

(dz) Loan program for teachers GPR A | -0- - —é./‘\

SECTION 2. 20.255 (1) (dz) of the statutes is created to read: -

20.255 (1) (dz) Loan program for teachers. The amounts in the schedule for the
loan prégram under s. 115.49.

SECTION 3. 20.255 (1) (gz) of the statutes is created to read:

20.255 (1) (gz) Teacher loan repayments. All moneys received as loan
repayments under s. 115.49, for loans under s. 115.49.

SECTION 4. 115.49 6f the statutes is created to read:

115.49 Loan program for‘ teachers. (1) (a) The department shall establish
a loan program to defray the cost of tuition for residents of this state enrolled at least
half-time in a degree-granting program that prepares persons to be licensed as
teachers at an accredited institution of higher education in this state or in a

physically adjacent state, as defined in s 17 9.46 (1) (d). To the extent possible, the

department shall give preference to persons who are likely to work in a school
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district, iocated in this state, in which at least 50 fpercent of the pupils enrolled
qualify for a free or redﬁced-price lunch under 42 USC 1758 (b).

(b) The department shall make loarls under this section from the
appropriations under s. 20.255 (1) (dz) and (gz). | The maximum amount of a loan for
a person during any fiscal year is equal toﬁe aocademic fees charged a ljesident
undergraduate at the University of Wisconsin-Madison during that academic year.
No person may receive a loan for more than 4 fiscal years. |

(2) (a) Except as provided in par. (b), after the recipient of a loan under sub. (1)

has completed the degree program described in sub. (1), the department shall forgive

- 25 percent of the loan’s principal and interest for the first school year, 25 percent of

the loan’s principal and interest for the 2nd school year, and 50 percent of the loan’s

principal and interest for the 3rd school year that the recipient is licensed and

" employed full-time as a teacher by a school district in which at least 50 percent of

the pupils enrolled qualify for a free or reduced-price lunch under 42 USC 1758 (b).
The department may forgive loans ona prorated basis for persons employed less than

full-time.

(a) for feyweviiran 3 school years, the recipient shall pay to the department 50 percent
of the amount that has been forgiven under par. (a). |
(8) The department shall promulgate rules to administer this secti
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AN ACT to create 20.255 (1)4dz), 20.255 (1) (gz) and 115.49 of the statutes;
relating to: creating a loan program for teachers employed by low—income
school districts, granting rule-making authority, and making an

appropriation;

a loan program, to be administered by the Dopadtment-of
, to defray the educational costs of Wisconsin residents who
—time in a degree-granting program that prepares them to
be licensed as teachers. The maximum loan that a person may receive during any
fiscal year is 50 percent of the cost of resident undergraduate tuition at the
University of Wisconsin—-Madison. A person may not receive a loan for more than

four years. After aloan recipient has completed his or her degree program, ust {*E/’(@

forgive 25 percent of the loan’s principal and interest for the first school year, 25
percent of the loan’s principal and interest for the second school year, and 50 percent
of the loan’s principal and interest for the third school year that the loan recipient
is licensed and employed full-time as a teacher by a school district with a low—income

pupil enrollment of 50 percent. Ifthe loan recipient leaves employment voluntarily,

with the result that he or she fails to work in such a school district for three school
years, he or she must repay 50 percent of the amount forgiven.
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For further information see the state ﬁscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

1 SECTION 1. 20.005 (3) (schedule) of the statutes: at the appropriate place, insert
2 the following amounts for the purposes indicated: |
3 ' ' 2003-04 2004-05

% ke thaenhicde Grbg bs annl_
20.2{5 V@@@WM

STWEENT SwePreT Acivi Ties

(1) BoleATIoNsk{EARERSHIE
(dz) Loah program for. teachers GPR A -0- 600,000
e 3 .

SECTION 2. 20 2ﬁ5 (1) (dz) of the statutes is created to read

20. 2(5 (1) (dz) Loan program for teachers The amounts in the schedule for the
loan program under s. M‘QX/ 36 1 os

SECTII;)N 3. 20.2{'5?> (1) (gz) of the statutes is created to read:

20. 2%5 (1) (gz) Teacher loan repayments. All moneys received as loan
3G,

f"’ 29 1‘70\
repayments under s. wﬁ, or loans under s. 1@5‘?2’
36. .40

SECTION 4. (m@ of the statutes is created to read:
@ (\'\DiwwLo f he (1) (a) Th bgaﬂmen?{ir&' blish
Ak an program for teachers. (1) (a e shall establis

15 a loan program to defray the cost of tuition for residents of this state enrolled at least

PR e® - @

16 half-time in a degree-granting program that prepares persons to be licensed as
17 teachers at an accredited institution of higher education in thie state or in a
18 physically adjacent state, as defined in s. 175.46 (1) (d)'. To the extent possible, the
défmﬂmeét(;haﬂ give preference to persons who are likely to work in a school
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district, located in this state, in which at least 50 percent of the pupils enrolled
qualify for a free or reduced-price lunch under 42 USC 1758 (b).

(b) The dewaze;\;is«hfaﬂ make loans under this section from the
appropriations under s. 20.245 (1) (dz) and (gz). The maximum amount of a loan for
a person during any fiscal year is equal to 50 percent of the academic fees charged
a resident undergraduate at the University of Wisconsin-Madison during that
academic year. No person may receive a loan for more than 4 fiscal years.

(2) (a) Except as provided in par. (b), after the recipient of aloan u.nder sub. (1)
has completed the degree program described in sub. (D), thed@m:tmen: rffé’ll forgive
25 percent of the loan’s principal and interest for the first school year, 25 percent of
the loan’s prmmpal and mterest for the 2nd school year and 50 percent of the loan’s
prmc1pa1 and mterest for the 3rd school year that the reclplent is hcensed and

employed ﬁﬂl-tlme asa teacher by a school dlstnct in which at least 50 percent of

‘the pupils enrolled qualify for a free or reduced—pnce lunch under 42 USC 1758 (b).

Ao ol

The may forgive loans on a prorated basis for persons employed less than
full-time.
(b) If the recipient of a loan under sub. (1) voluntarily leaves his or her

employment, with the result that he or she is not employed as described under par.

, ISY( .
(a) for 3 school years, the recipient shall pay to the dGPMEj\M percent of the

amount that has been forgiven under par. (a).

S vl
@3) Tthhdl promulgate rules to administer this section.
(END)



