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Shovers, Marc

From: , Sen.Kedzie

Sent: Wednesday, January 08, 2003 5:02 PM
To: Shovers, Marc

Subject: Drafting Request

Mare,

I would like to re-introduce 2001 AB 318 (LRB 2530/1), relating to increasing the individual income tax personal exemption
for certain older taxpayers. Could you please have it re-drafted for me.

With regards to section 5, the applicability date, could you please use the one contained in ASA 1 (LRBs0155/1).

If you have any questions regarding this request, please feel free to contact Matt Phillips on my staff either by email or at
266-2635. Also, if you could provide an idea when the draft would be complete, it would be appreciated. Thank you.
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01 — Introduced by Representatives KEDZIE, STARZYK; GUNDRUM, W,

LEIBHAM,RLALE, PETTIS, KRAWCZYK, OLSEN, MUSSER,~RYBA, URBAN, HOVEN,
OWENSs, KREIBIGH, D. MEYER, OTT, GUNDERSON, MeCORMICK, TOWNSEND, LADWIG
and STONE, cospengored by Senators ROSENZWEIG, DARLING and PLACHE.

Referred to Commit on Wi and Means. Referred to joint survey

1 AN ACT#

2 (b) 4. and 71.05 (23) (b) 5. of the statutes; relating to: increasing the amount

1.08 (2) (a) 1. and 71.05 (23) (b) 3.; and 2o create 71.05 (23)

3 of the individual income tax personal exemption for certain older taxpayers.

Analysis by the Legislative Reference Bureau
Under current law far-faxablé yéars that bégin after Dosef 1088, an
individual income tax personal exemption exists in the amount of $700 for each
taxpayer who is required to file an income tax return and $700 for the taxpayer’s
spouse, except if the spouse is filing separately or as a head of household. A taxpayer
may also claim a $700 exemption for each dependent for whom he or she is entitled
“{ to claim an exemption under the Internal Revenue Code. In general, an additional
exemption of $250 may be claimed by a taxpayer who has reached the age of 65 before
the close of the taxable year to which his or her tax return relates. o
This bill increases the additional exemption that may be claimed by taxpayers
who reach the agée 0 or 75 before the close of the taxable year to which his or her
tax return relates.” Under the bill, in general, an additional exemption of $300 may /
be claimed by a taxpayer who has reached the age of 70 before the close of the taxable
year to which his or her tax return relates and an additional exemption of $350 may
be claimed by a taxpayer who has reached the age of 75 before the close of the taxable
year to which his or her tax return relates. '
This bill will be referred to the joint survey committee on tax exemptions for a v
detailed analysis, which will be printed as an appendix to this bill. '
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For further information see the state fiscal estimate, which will be printed as
an appendix to this bill. '

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

_ _ 1 |
SECTION 1. 71.03 (2) (a) 1. of the statutes is amended to read:
71.03 (2) (a) 1. Every individual domiciled in this state during the entire

taxable year who has a gross income at or above a threshold amount which shall be

~determined annually by the department of revenue. The threshold amounts shall

be determined for categories of individuals based on filing status and age, and shall
include categories for single individuals; individuals who file as a. head of household;

married couples who file jointly; and married persons who file separately. The

threshold amounts shall algg be determingd by taking into account the exemption

amounts ins. 71.05 (23) (b) 1., 3J, 4‘/, and 5 The department of revenue shall establish

a threshold amount for each category of individual at an amount at which no
individual in that category whose gross income is below that amount has a state
income tax liability.

SECTION 2. 71.05 (23) (b) 3?Lof the statutes is amended to read:

71.05 (23) (b) 3. An Except for a taxpayer or his or her spouse who claims the

/ ,
exemption under subd. 4. or 5.J, an additional exemption of $250 if the taxpayer has
reached the age of 65 before the close of the taxable year to which his or her tax return

relates and $250 for the taxpayer’s spouse if he or she has reached the age of 65 before
the close of the taxable year to which his or her tax return relates, except if the spouse
is filing separately or as a head of household.

SECTION 3. 71.05 (23) (b) 4.:1:)f the statutes is created to read:
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71.05 (23) (b) 4. Except for a taxpayer or his or her spouse who claims the
exemption under subd. 5., an additional exemption of $300 if the taxpayer has
reached the age of 70 before the close of the taxable year to which his or her tax returﬁ
relates and $300 for the taxpayer’s spouse if he or she has reached the age of 70 before
the close of the taxable year to which his or her tax return relates, except if the spouse
is filing separately or as a head of household.

SECTION 4. 71.05 (23) (b) 5.J;f the statutes is created to read:

71.05 (23) (b) 5. An additional exemption of $350 if the taxpayer has reached
the age of 75 bef(;re the close of the taxable year to which his or her tax return relates
and $350 for the taxpayer’s spouse if he or she has reached thg age of 75 before the
close of the taxable year to which his or her tax return relates, except if the spouse
is filing separately or as a head of household.

SECTION 5. Initial applicability.

(Mh‘é‘treatment*of section " 71.03(2) (@) 1. of the statmes-'ﬁr‘st apphes 1o

R o,

taxable years begmmnm 1 2001
— @) -

o,
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SECTION 5

1 (1) This act first applies to taxable years beginning on January 1 of the year
_ " J

in which this subsection takes effect, except that if this subsection takes effect after

July 31 this act first applies to taxable years beginning on January 1 of the year

J
following the year in which this subsection takes effect.

2
3
4
5

(END)




Emé\ry, Lynn

From: Phillips, Matt

Sent: Monday, February 03, 2003 4:38 PM

To: LRB.Legal

Subject: Draft review: LRB-1413/1 Topic: Increase the idividual income tax personal exemption for
older taxpayers

It has been requested by <Phillips, Matt> that the following draft be jacketed for the SENATE:

Draft review: LRB-1413/1 Topic: Increase the idividual income tax personal exemption for older taxpayers



State of Wisconsin

LEGISLATIVE REFERENCE BUREAU

100 NORTH HAMILTON STREET

P. O. BOX 2037
I, SR MADISON, WI 637012037 gegmn e
AX: (608) 266-5648
March 17, 2003
MEMORANDUM
To: Senator Kedzie
From: Marc E. Shovers, Sr. Legislative Attorney, (608) 2660129

Subject: Technical Memorandum to 2003 SB-47 (LRB -1413/1)

We received the attached technical memorandum relating to your bill. This copy is for your

information and your file. If you wish to discuss this memorandum or the necessity of revising your
bill or preparing an amendment, please contact me.



MEMORANDUM

March 6, 2003

TO: Marc Shovers
Legislative Reference Bureau

FROM: Dennis Collier
Department of Revenue

SUBJECT: Technical Memorandum on SB 47: Increase the Individual Income Tax Personal
Exemption for Older Taxpayers

The proposed legislation makes no provision for the funding of the costs involved in
administering the activities required. If the author wishes to provide funding, appropriation
language could be developed and costs allocated in the following manner:

Chapter 20 Amount FTE
one-time  s.20.566 (1) (a) $17,100
annual s. 20.566 (1) (a) $38,300

If you have any questions regarding this technical memorandum, please contact Karyn Kriz at
261-8984. '



