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STATUTORY MODIFICATIONS

Department of Workforce Development
2003-2005 Biennial Budget Request

DIN Number: = DINS6XXSTAT#7

Topic: Montemurro v Luciani decision
- Description of Change:

Amend s. 767.25(1m) to clarify that the financial resources.and standard of
living of both parties as well as any significant disparity between the

parties’ gross income or earning capacities should be considered when
establishing a support order.

Add a legislative note explaining that the purpose of the statute change is
to overrule the Montemurro v Luciani decision.

Justification:

Currently, s. 767.25(1m) allows the court to modify the amount of support
ordered when considering the financial resources of either of the parties.
However, in the Montemurro v Luciani decision, the Court of Appeals
ordered the noncustodial parent to pay support using the percentage
standard without considering the income of the custodial parent whose
income was significantly greater than the noncustodial parent’s income.
The effect of the order was that the noncustodial parent, who had
considerably less income than the custodial parent, was ordered to pay full
child support based on the percentage standard.

The DWD Child Support Guidelines Advisory Committee recommended a
statutory change to ensure that courts follow the statutory intent to
consider the financial resources of both parties. A change in statute will
ensure that courts consider the financial resources and standard of living

of both parties as well as significant disparities between the parties’ gross
incomes or earning capacities.
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AN Act 3 relaping to: considering income disparity when determining child
support. /' |
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Analysis by the Legislative Reféi;ence?i;ureau
- Under current law, in divorces, paternity actions, and other actions affecting

- the family in which child support is ordered, the court must determine child support
: payments by using the percentage standard established by administrative rule by

the department of yorkforce development (DWD). The percentage standard is a
percentage of the payer’s gross monthly income and varies ‘with the number of
children to be supported. A payer must pay 17% of his or her gross income for one
child, 25% for two children, 29% for three children, 31% for four children, and 34%
for five or more children.

Under the statutes, a court may, upon the request of a party, modify the amount -
of child support that would be ordered by using the percentage standard if the court,
after considering a number of factors, finds that use of the percentage standard is
unfair to the child or to either of the parties. Among the factors under current law
that the court must consider are the financial resources and earning capac1ty of each
parent. This bill adds that the court must also consider the standar fof living of both
parents, including any significant disparity between the gross incdmes or earning
capacities of the parents. This addition is intended to address the decision in Luciani .
v. Montemurro—Luczam, 199 Wis. 2d 280, 544 N.W. 2d 561 (1996), which some
perceive as unfair to the child support payer. In that case, the parent with less
physical placement with the couple’s two children and whose income was much lower
than the income of the parent with more physical placement was ordered to pay child
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support in the amount determined by using the percentage standard without any
modification based on the payee’s significantly higher income.

The people of the state of Wisconsin, represented in senate and assembly, do

enact as follows: ‘
1 SECTION 1. 767.25 (1m) (b) of the stétutes is amended t%llead:
@ 767 .25(1m) (b) The financial resources and standargéf l;;ing of bbth,parents,
3 includin an significant disparity between the gross incomes or earning ca acities -

4 of the parents.

History: 1971 c. 157; 1977 c. 29, 105, 418; 1979 c. 32 ss. 50, 92 (4); 1979 c. 196; Stats. 1979 s. 767.25; 1981 c. 20; 1983 a. 27; 1985 a. 29; 1987 a. 27, 37, 355, 413; 1989
a.31,212; 1991 a. 39; 1993 a. 481; 1995 a. 27 ss. 7101, 7102, 9126 (19); 1995 a. 201, 279, 404; 1997 a. 27, 35, 191; 1999 a. 9, 32; 2001 a. 16, 61,

(END)
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1. Idon't think that this proposed change will accomplish what you want. It is not true
that the court in the Luciani case did not consider the disparity in the parties’ incomes.
At every stage the disparity in their incomes was explicitly considered. The gupreme
court left the support as originally ordered because Mr. Luciani failed to show that,
despite the disparity in their incomes, ordering him to pay support based on the
percentage standard was unfair to anyone, as the statute requires. Since it seems that
the court did in fact consider what you are proposing to add, I can’t see that the added
language will change anything, or that Luciani would have come out any differently
if the added language had been there when the case was decided.

It seems to me that to overrule Luciani you will have to be more direct, such as by

creating a rebuttable presumption of unfairness if the payer’s income is much less than
the payee’s. :

2. I'have a question about the “standard of living” language. Is that intended to be the
standard of living of the parties at the time support is ordered or the standard of living
that will result after support is ordered? Most of the other factors in s. 767.25 (1m)
relate to the situation at the time support is ordered and are independent of that order.
In the Luciani case, requiring Mr. Luciani to pay support based on the percentage
standard without modification resulted in a lower standard of living for him and a
greater disparity in their standards of living after the order. Perhaps requiring the

court to consider the standards of living and any disparity that will result after support
is ordered would better servﬁour purpose. ' ,

Pamela J. Kahler :

Senior Legislative Attorney

Phone: (608) 2662682

E-mail: pam.kahler@legis.state.wi.us
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September 19, 2002

1. Idon* think that this proposed change will accomplish what you want. It is not true
that the court in the Luciani case did not consider the disparity in the parties’ incomes.
At every stage the disparity in their incomes was explicitly considered. The supreme
court left the support as originally ordered because Mr. Luciani failed to show that,
despite the disparity in their incomes, ordering him to pay support based on the
percentage standard was unfair to anyone, as the statute requires. Since it seems that
the court did in fact consider what you are proposing to add, I can’t see that the added
language will change anythlng, or that Luciani would have come out any dlfferently
if the added language had been there when the case was decided.

It seems to me'that to overrule Luciani you will have to be more direct, such as by

creating a rebuttable presumptlon of unfairness if the payer’s lnoome is much less than
the payee’s. ,

2. Thavea questlon about the “standard of hvmg” language Is that intended to be the
standard of living of the partles at the time support is ordered or the standard of living
that will result after support is ordered? Most of the other factors in's. 767.25 (1m)
relate to the situation at the time support is ordered and are independent of that order.
In the Luciani case, requiring Mr. Luciani to pay support based on the percentage
standard without modification resulted in a lower standard of living for him and a
greater disparity in their standards of living after the order. Perhaps requiring the

_court to consider the standards of living and any dlspanty that w1ll result after support
is ordered would better serve your purpose

Pamela J. Kahler

Senijor Legislative Attorney

Phone: (608) 266—2682 _
E-mail: pam.kahler@legis.state.wi.us
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| CORRESPONDENCE/Memorandum State of Wisconsin

Department of Administration

Date: dctober 14, 2002
To_: Steve Miller, LRB
From: Erin Fath, DOA

Subject: ~ Statutory Language Request

DWD request 5603-STAT#7: Overrule of the Montemurro v Luciani Decision

Attached is a request for a statutory language change that DWD submitted to LRB
prior to submitting it biennial budget request to DOA.

LRB-0017/P1 was included with this request as part of DWD’s biennial budget
submission to DOA. :

Iam submittihg this request now to get it into DOA’s statutory language tracking
system as a DOA statutory language request item.

If you have any ques'uons please call me at 6-8219, or send me an ema11 at:

erin.fath@doa.state.wi.us
Thank you.




~ STATUTORY MODIFICATIONS

| Department of Workforce Development
2003-2005 Biennial Budget Request .

'DINNumber:  DINSG03STAT#7

i o S
'Topic‘ Montemurro v Lucnanl decnsnon

Description of Change:

. Amend s. 767 25(1m) to clarify that the financial resources and standard of living

of both parties as well as any significant disparity between the parties’ gross

income or earning capacmes should be conS|dered when establlshlng a support
order. S : . .

Add a legislative note explalnlng that the purpose of the statute change is to
overrule the Montemurro v Lucnanl decision.

Justlf' catlon

R Currently, S. 767 25(1 m) allows the court to modnfy the amount of support

ordered when considering the financial resources of either of the parties.

However, in the Montemurro v Luciani decision, the Court of Appeals ordered the _ |

noncustodial parent to pay support using the percentage standard without
considering the income of the custodial parent whose income was significantly .
greater than the noncustodial parent’s income. The effect of the order was that

the noncustodial parent, who had considerably less income than the custodial

parent, was ordered to pay full child support based on the percentage standard.

The DWD Child Suppbrt Guidelines Advisory Committee recommended a
statutory change to ensure that courts follow the statutory intent to consider the
financial resources of both: pames A change in statute will ensure that courts
consider the financial resources and standard of living of both parties as well as -
significant disparities between the parties’ gross incomes or eaming capacities.

. 288
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g to: consideying

Analysz/ by the Legzsllwe Referenc Bureau /

> Under current 1aw, in divorces, paternity actions, and other actions affecting

the family in which child support is ordered the court must determine child support

payments by usmg the percentage : standard establlshed by administrative rule by

e Depdlit it BINoEf G DB eripdrt WDb The percentage standard is a

percentage of the payer’s gross monthly income and varies with the number of

children to be supported. A payer must pay 17% of his or her gross income for one

child, 25% for two children, 9% for three chlldren 31% for four children, and 34%
for five or more children. ‘

. Under the statutes, a court may, upon the request of a party, modify the amount
of child support that would be ordered by using the percentage standard if the court,
after considering a number of factors, finds that use of the percentage standard is
unfair to the child or to either of the parties. Among the factors under current law
that the court must consider are the financial resources and earning capacity of each
parent. This bill adds that the court must also consider the standards of living of both
parents, including any significant disparity between the gross incomes or earning
capacities of the parents. This addition is intended to address the decision in Luciani
v. Montemurro-Luciani, 199 Wis. 2d 280, 544 N.W. 2d 561 (1996), which some

- perceive as unfair to.the child support payer. In that case, the parent with less
physical placement with the couple’s two children and whose income was much lower
than the income of the parent with more physical placement was ordered to pay child
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support-in the amount determined by using the percentage standard wfthqut any
modification based on the payee’s significantly higher income. -

<

AN

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows: V( ' : ~

SEcTION 1. 767.25 (1m) (b) of the statutes is amended to read:

767.25 (1m) (b) The financial resources and standards of living of both parents,
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. ~ FROM THE PJK:lemprs
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Erin:

1. This proposed change may not accomplish what is wanted. Both the ‘appeals court
and the supreme court explicitly considered the disparity in the parties’ incomes in the
Luciani case. The supreme court left the support as originally ordered because Mr.
Luciani did not show that, despite the disparity in the parties’ incomes, ordering him
to pay support based on the percentage standard was unfair to anyone, as s. 767.25
(1m) requires™\Since it seems that the court did in fact consider the disparity in the

v

parties’ incomes, I can’t see that explicitly adding that language to s. 767.25 (1m) (b) ¥~

will change anything, or that Luciani would have come out any differently if the added
language had been there when the case was decided.

It seems to me that to overrule Luciani something more direct is needed, such as
creating a rebuttable presumption of unfairness if the payer’s income is much less than
the payee’s.

2. The drafting instructions say to add a legislative note explaining that the purpose
of the statute change is to overrule Luciani, and I have mentioned the Luciani case in

- the analysis. Unless the statutory language is considered ambiguous, however, a court

will not look beyond the language to outside sources, such as the legislative history,

including the analysis of the bill that became the act, for help with interpreting the
language. : '

3. It is not clear to me whether the proposed “standard of liw‘qlg” language is intended
to refer to the standard of living of the parties at the time support is ordered or the
standard of living that will result after support is ordered? Interpretation would be left
to a court’s discretion. Most of the other factors in s. 767.25 (1m) relate to the situation
at the time support is ordered, unaffected by that order. In the Luciani case, requiring
Mr. Luciani to pay support based on the percentage standard without modification
resulted in a lower standard of living for him and a greater disparity in their standards
of living after the order. Perhaps requiring the court to consider the standards of living

and any disparity that will result after support is ordered would better serve the
intended purpose. '

Pamela J. Kahler

Senior Legislative Attorney

Phone: {608) 266-2682

E-mail: pam.kahler@legis.state.wi.us

/
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October 16, 2002

Erin:

1. This proposed change may not accomplish what is wanted. Both the appeals court
and the supreme court explicitly considered the disparity in the parties’ incomes in the
Luciani case. The supreme court left the support as originally ordered because Mr.
Luciani did not show that, despite the disparity in the parties’ incomes, ordering him
to pay support based on the percentage standard was unfair to anyone, as s. 767.25
(1m) requires. : ’

Since it seems that the court did in fact consider the disparity in the parties’ incomes,

I can't see that explicitly adding that language to s. 767.25 (1m) (b) will change

anything, or that Luciani would have come out any differently if the added language

had been there when the case was decided. It seems to me that to overrule Luciani
something more direct is needed, such as creating a rebuttable presumption of

unfairness if the payer’s income is much less than the payee’s.

2. The drafting instructions say to add a legislative note explaining that the purpose
of the statute change is to overrule Luciani, and I have mentioned the Luciani case in ‘
the analysis. Unless the statutory language is considered ambiguous, however, a court
will not look beyond the language to outside sources, such as the legislative history,
including the analysis of the bill that became the act, for help with interpreting the
- language. : :

3. It is not clear to me whether the proposed “standard of living” language is intended
to refer to the standard of living of the parties at the time support is ordered or the
standard of living that will result after support is ordered? Interpretation would be left
to a court’s discretion. Most of the other factors in s. 767.25 (1m) relate to the situation
at the time support is ordered, unaffected by that order. In the Luciani case, requiring
Mr. Luciani to pay support based on the percentage standard without modification
resulted in a lower standard of living for him and a greater disparity in their standards
of living after the order. Perhaps requiring the court to consider the standards of living

and any disparity that will result after support is ordered would better serve the
intended purpose.

Pamela J. Kahler

Senior Legislative Attorney

Phone: (608) 266-2682

E-mail: pam.kahler@legis.state.wi.us
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DOA.......Fath — BB0186, Require consideration of income disparity when
establishing support -

FoR 2003-05 BUDGET — NoT READY FOR INTRODUCTION

1 AN Act s i'elating to: the budget.

Analysis by the Legislative Reference Bureau
HEALTH AND HUMAN SERVICES '

OTHER HEALTH AND HUMAN SERVICES

Under current law, in divorces, paternity actions, and other actions affecting
the family in which child support is ordered, the court must determine child support
payments by using the percentage standard established by administrative rule by
DWD. The percentage standard is a percentage of the payer’s gross monthly income
and varies with the number of children to be supported. A payer must pay 17% of
his or her gross income for one child, 25% for two children, 29% for three children,
31% for four children, and 34% for five or more children. 4

Under the statutes, a court may, upon the request of a party, modify the amount
of child support that would be ordered by using the percentage standard if the court,
after considering a number of factors, finds that use of the percentage standard is
unfair to the child or to either of the parties. Among the factors under current law
that the court must consider are the financial resources and earning capacity of each
parent. This bill adds that the court must also consider the standards of living of both
parents, including any significant disparity between the gross incomes or earning
capacities of the parents. This addition is intended to address the decision in Luciani
v. Montemurro-Luciani, 199 Wis. 2d 280, 544 N.W. 2d 561 (1996), which some
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perceive as unfair to the child support payer. In that case, the parent with less
physical placement with the couple’s two children and whose income was much lower
than the income of the parent with more physical placement was ordered to pay child
support in the amount determined by using the percentage standard without any
modification based on the payee’s significantly higher income.

. The people of the state of Wisconsin, represented in senate and assem’blyg do

enact as follows:

SECTION 1. 767.25 (1m) (b) of the statutes is amended to read:
767.25 (1m) (b) The financial resources and standards of living of both parents,

including any significant disparity between the gross incomes or earning capacities
_ of the parents.

(END)
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STATUTORY MODIFICATIONS

Department of Workforce Development
2003-2005 Biennial Budget Request

DIN Number:  DINS6XXSTAT#10

Topic: Notification of multiple child support orders

Description of Change:

Amend s. 767.085 to require the petition for support to specify whether
either of the parties in an action to establish support is-obligated to pay
child or family support under any judgments or orders issued by a court
and, if so, the name of the court that issued each judgment or order and the

- amount of child or family support owed under each judgment or order, if
known.

Justification:

Members of the DWD,Child Support Guidelines Advisory Committee were
concerned that low-income fathers are sometimes ordered to pay child
support in amounts that exceed their ability to pay. These members
believed that some fathers faced with excessive orders make no voluntary
payments, and that more realistic orders would lead to more regular
payments and a better connection between the fathers and the children.

The Committee identified lack of knowledge by the court that the payer
already has existing orders for support as one factor contributing to
_excessive orders. Wisconsin’s percentage standard provides a reduction
in the appropriate order if the payer owes support for other children, but
courts are sometimes unaware of these other children. Generally, cases
_involving multiple families are brought to court by the child support
agencies, which do have the ability to provide the court with information
about other orders in the Kids Information Data System (KIDS), and may be

able to provide information about the existence of an order in another
state.
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; relating to: including information about @;pport orders in the

petition in an action affecting the family.

Analysis by the Legislative Reference Bureau
Current law specifies certain information that must be included in a petition
in an action affecting the family, such as a divorce, paternity action, or action to
enforce or revise an order issued in a divorce. This bill requires a petition in an action
affecting the family to indicate whether either of the parties is obligated to pay child
or family support under a judgment or order issued by a court and, if so, the name

~of the court and the amount of support owed under the judgment or order.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows: '
v

SECTION 1. 767.085 (1) (dm)-of the statutes is created to read:
767.085 (1) (dm) Whether either of the parties is obligated.to pay child‘or family

support under a judgment or order issued by a court and, if so, the name of the court

that issued each judgment or order and the amount of child or family support owed

under each judgment or order, if known.

ol oo ot & W
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(END)
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INSERT A \/

SECTION 1. Inltlal apphcablllty .
(1) This act first applies to petitions filed on the first day of the 2nd month
beginning after the effective date of this subsectjon.

(END OF INSERT A)
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CORRESPONDENCE/Memorandum State of Wisconsin

Department of Admi_nistration

Date: October 14, 2002
To: Steve Miller, LRB
From: Erin Fath, DOA

Subject: Statutory Language Request

DWD request 5603-STAT#10: Notification of Multiple Child Support Orders

Attached is arequest for a statutory language change that DWD submitted to LRB
prior to submitting it b1enma1 budget request to DOA.

LRB-0018/P1 was included with this request as part of DWD'’s biennial budget
submission to DOA.

I am submitting this request now to get it into DOA’s statutory language tracking
system, as a DOA statutory language request item. A

If you have any questlons, please call me at 6-8219, or send me an email at:

erin.fath@doa.state.wi.us.
Thank you.



'STATUTORY MODIFICATIONS

. Department of Workforce Development
2003-2005 Biennial Budget Request

'DIN Numbér: DIN5603STAT#10 - |
Topnc@. - . - Notifi catlon of multlple child support orders

Descrlptlon of Change:

Amend s. 767.085 to require the petition for support to specify whether either of
~ the parties in an action to establish support is obligated to pay child or family
support under any judgments or orders issued by a court and, if so, the name of
the court that issued each judgment or order and the amount of child or family
support owed under each judgment or order, if known.

.‘ Justif'cétion'

»Members of the DWD Child Support Guidelines Advnsory Commlttee were
concerned that low-income fathers are sometimes ordered to pay child support in

- amounts that exceed their ability to pay. These members believed that some

~ fathers faced with excessive orders make no voluntary payments, and that more
realistic orders would lead to more regular payments and a better connection

. between the fathers and the children.

. The Committee identified lack of knowledge by the court that the payer already

- has existing orders for support as one factor contnbutmg to excessive orders.
Wisconsin’s percentage standard provides a reduction in the appropriate order if -

- the payer owes support for other children, but courts are sometimes unaware of

~ these other children. Generally, cases involving multiple families are brought to

court by the child support agencies, which do have the ability to provide the court

with-information about other orders in the Kids Information Data System (KIDS),

and may be able to prowde mformatlon about the existence of. an orderin -
another state
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PRELIMINARY DRAFT - NOT READY FOR INTRODUCTION

—ja&lzsis b:/ ke Lex.ulaélz&ﬂe&mréﬁmau /
"""""""5 Current law specifies certain information that must be included in a petition
in an action affectlng the family, such as a divorce, patermty action, or actionto

enforce or revise an order issued in a divorce. This bill requires a petition in an action

affecting the family to indicate whether either of the parties is obligated to pay child

or family support under a judgment or order issued by a court and, if so, the name
of the court and the amount of support owed under the judgment or order.

The people of the state of Wisconsin, represented in senate and assembly, do
' enact as follows :

SECTION 1. 767 .085 (1) (dxﬂ) of the statutes is created to fead:
767.085 (1) (dm) Whether either of the parties is obligated to pay child or family
support under a judgment or order issued by a court and, if so, the name of the court

- that issued each judgmént or order and the amount of child or family support owed

0o =1 & U b

under each judgment or order, if known.
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{first applies to petitions filed on the first day of the 2nd month

vbeginning after the effective date of this vsub'section.

(END)
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QL SECTION 9359. Initial applicability; workforce development.

@ (1) NOTING OTHER SUPPORT ORDERS IN PETITION. The treatment of section 767.085

2 .
(1) (dm) of the statutes

(END OF INSERT 2-2)
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DOA...... Fath — BB0189, Require support petition to include information

about other support orders

FoR 2003-05 BUDGET — NoT READY FOR INTRODUCTION

AN ACT to create 767.085 (1) (dm) of the statutes; relating to: the budget.

Analysis by the Legislative Reference Bureau ,
HEALTH AND HUMAN SERVICES

OTHER HEALTH AND HUMAN SERVICES

Current law specifies certain information that must be included in a petition
in an action affecting the family, such as a divorce, paternity action, or action to
enforce or revise an order issued in a divorce. This bill requires a petition in an action
affecting the family to indicate whether either of the parties is obligated to pay child
or family support under a judgment or order issued by a court and, if so, the name
of the court and the amount of support owed under the judgment or order.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

[

SECTION 1. 767.085 (1) (dm) of the statutes is created to read: ;
767.085 (1) (dm) Whether either of the parties is obligated to pay child or family

support under a judgment or order issued by a court and, if so, the name of the court
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that issued each judgment or order and the amount of child or family support owed
under each judgment or order, if known. |

SECTION 9359. Initial applicability; wbrkforce devélopment.

(1) NOTING OTHER SUPPORT ORDERS IN PETITION. The treatment of section 767.085
(1) (dm) of the statutes first applies to petitions filed on the first day of the 2nd month
beginning after the effective date of this subsection.

(END)



